COMMISSION OF THE EUROPEAN COMMUNITIES

comeso) 621 final

| Brussels, 22nd October 1980

RECOMMENDATION FOR A COUNCIL ‘DECISION'
ON COMMUNITY PARTICIPATION IN THE COMMON FUND
FOR COMMODITIES AND THE SIGNING BY THE |
COMMUNITY OF THE AGREEMENT ESTABLISHING THE FUND

(presented by the Commission to~the Council)

CoOM(80) 621 final


collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box


EXPLANATORY MEMORANDUM

1. ,‘ConclﬁsiOn of thefNegotiaiing Conferehce\onod Common’and :

| The Negotlatlng Conference on.a Common Fund for Commodlties adopted
, the texx of the Agreement on 27th Junee.

, Durlng the Various negotiating éeésioﬁs, the Community was'able to
‘take 1n1t1a$1ves on a number of . 1mportant points (payments to the Fund

under commodity agreements, limitation of the financlal conmribuxions ‘
payable by small countries, establlshment of a Consultative Committee for

' the Second Account, Communlty partlcipation in the Fund, etc.)

o The Fund's purpose is to. encburage global'aotion to improve market

' struotures in internaiional trade in oommodltles of interest to developlng
countries. ’ : ' o

i It is made up of $wo accounts. The First Accountg whlch has a oapital 
of US ﬂ 470 mlllion, will be used to help finance arrang@ments for stooking\
commodities run by 1nternatmona1 commodity organlsatlonssf ‘When they JOln,
“these bodies will have to make a payment of one«&hird of their maximum
financial requirements. The Second Aeoouh§§ which willﬂinitially*receive
Us S 280 million 1n voluntary oontrlbuxlons, will be used to holp finance _
measures other than stocking such as research and development, produotlvity'
 1mprovements, marketing and vertlcal diverszfloation which are sponsored
 and followed up 301nt1y by produoers and oonsumers withxn the framework of
-an internaxlonal oommod;ty organisailon. ' -
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In addition to 'those states llsted in Schedule A to the Agreement, ‘the

pmiempau@n of "a.ny mn’berg@vemman‘bal @mmsa’eiem of regienal coononiic
in‘begra:hion which exencises compa'bence :m fn.elds of aetlvity ef 'l:he F‘unﬂ*’ri

Cis allowed.

» 'I‘hns fornmla was densed, in agreement with the Commissmon and. the
: Member S‘ba*bes, malnly to allow 't;he Commumty to take parb in the F'und.

, 'l"he' Agreaeme;r’t"is 6pen’ for s:Lgnature from 1%3;!; OCto’ber, '19'8f0~un1:iilwohef‘ Dk
year after it comes into force (which will be when at least ninety states

o k.have depos:.ted. 'khelr mstrnments of ra;b:.flcat:.on) Any signatmy s'ba‘be

,Agreement by depos.mting an .;gstrument of xta"hl.ficanm,, ,a.obapt_anoe or ‘,
approval until 18 months after the date of its emntry inmto force.
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k II; Counoil in agreement on the mechanlsm fcr'Commnnity parﬁlclpation in
the Fund.', ' i

Agreement has already been reached wlthin the Council on the mechanism~

’;for Community partlclpatlon in the Common Fund (doc. 7647/80 UNCTAD 25 of
E Sth .:rune, 1980)

.(IIIp'bommission,Récomméndémion

‘ It transpires from the foreg01ng that all the external and 1nterna;
v condltlons which had tb be satisfied for the Council to decide on -

"partlcipatlon by the ' Pommnnlty, alongside the Mbmber States, in the Common_

Fund have now been met.

Now that the prolonged negnﬁlatlons on the 1mp1ementa$1en of a.
 fundamenta1 aspect of international economic comoperation, the fcundabiona

whi.ch were laid at UNCTAD IV in Nairobi, have been suceesgfully ccncluded,~{

the Commzssxon regards EX as haghly desirable that the procedures requlred
~ for the entry into foree of the Agreement should ‘be. completed as soon aa
: passible. B

The Gommunity? like the Member Statesg should therefare sign ﬁhe L
-Agreement at. an early date and f@llcw the normal practice o; d@posi%ing its
- dnstrument of appravam after all the Member Staxeg have camp1eted th@ir

ratmflcation procedures,

kThé CommiSSion;thérefore recommends thaf the Councili<~-

« decide fha% the European Economia’cbmmuhity will‘become a member,

alongside the Member Staies, of the Oommon Fund for Commcdltlea

from the . start of its operations;

- declﬁe that the European Ecenpmic Communlty should therefore smgn
‘ the Agreement eatabllshing the Cemman Fund for Commodities;

- authorlse the President of the Ccuncll 1o deslgnate the person Wha

will 81gn the Agreement on behalf of the Community. .
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