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%

EXPLANATORY MEMORANDUM

The creation in 1979 of the non-quota section of the ERDF made it possible

to reinforce the unique character of Community regional policy.

The justification for specific measures under this section lies in the fact

that they should be Llinked to Community policies and measures adopted by

the Community so as to better take account of their regional dimension or

to alleviate regional consequences. This justification responds

to the realisation that regional policy cannot restrict itself to remedying,
through expost action, disparities which have been aggravated by sectoral or
other policies pursued by the Community. On the contrary it should contribute
to their prevention and enable the Community to fulfil its responsibility

vis a vis its regions.

On a proposal of the Commission, a first series of non quota section measures
was adopted by the Council on October 7, 1980. These measures sought to
contribute to the development of certain Mediterranean regions in the context
of the future enlargement of the Community, the development of new activities
in certain of the regions affected by the crisis in the steel and shipbuilding
industries,as well as improving the security of energy supply in certain zones
within the Mezzogiorno region. Furthermore a measure in favour of the border
areas of Ireland and Northern Ireland was also adopted. Since these first
proposals, adopted by the Council without significant modification, the Commis-
sion has sought to confirm the specific character of non-quota measures
intervention zones defined on the basis of Community criteria, implementation
through multiannual programmes and not individual projects, a high level of
Community financing, and amongst the measures proposed new 'pump-priming" aids

aimed at supporting productive initiative in the region.



3. The European Parliament has constantly indicated an interest in this section
of the ERDF based on Community criteria. It approved almost unanimously the
Commission's first proposals and the criteria for implementing them. On seve-
ral occasions since, it has expressed its concern that the resources of the
non-quota section be increased. In its opinion of March 11, 1980, the
Parliament underlined the desirability of considering other themes in the
future, including a measure related to textile policy: it regretted that the
Commission had made a very restrictive choice of zones, particularly in the
steel measure and, Llikewise, that the initial measure had been accorded finan-

cial resources "quite insufficient to meet the problems posed'".

In October 1981, following the guidelines set out in the report of the
execution of the Mandate of 30 May 1980 (1), the Commission responded in
large measure to the wishes of Parliament. 1In envisaging a sharp concentra-
tion of the quota section on regions seriously affected by problems of
structural underdevelopment it proposed (2) that the part of the resources
of the Fund allocatedto the non-quota section shouldbe increased to 20 %

of the total endowment of the ERDF and that interventions inthis section
should be concentrated in regions of the Community particularly affected by

serjous current problems of industrial decline.

4. The current proposals, which constitute a second series of non quota measures
should be seen in the perspective of the revision proposed by the Commission.
They embody the mobilisation of substantial financial resources representing
more than three times the amounts attributed to the first series of measures,
namely 710 million ECUS (3). They are characterised in the first place by the
continuation and financial reinforcement of measures already in hand in the
Southern regions of the Community as well as the introduction of specific

measures benefitting Greece (4).

(1) com 81 300 Final of 24 June 1981
(2) COM 81 589 Final of 26 October 1981
(3) For programmes covering the period 1983-87

(4) - Proposal for a Council regulation modifying Council Regulation (EEC) no.
2615/80 of October 7 1980, instituting a specific Community regional
development measure contributing to the development of certain French and
Italian regions in the context of Community enlargement,

- Proposal for a Concil regulation modifying Council Regulation (EEC) no.
2618/80 of 7 October 1980 jnstituting a specific Community regional
development measure contributing to improving security of energy supply
in certain Community regions by way of improved use of new technologies
for hydro-electric power and alternative energy sources.

- Proposal for a Council regulation instituting a specific Community regional
development measure contributing to the development of certain Greek regions

in the context of Community enlargement.



In the second place, by a considerable development, as much on the
financial Llevel as on that of the measures envisaged, of measures
contributing to the development of new economic activities in regions
particularly affected by the consequences of the restructuring of
declining industrial sectors (approximately two thirds of the total

packet foreseen) (1).

The Commission proposes, in the first place, to increase the financial
resources available for existing measures. Such an increase would be
broadly equivalent to a doubling of the amounts already decided, concer=-
ning both the programmes relating to southern regions as well as those
which have been adopted in the more limited framework of the first
sectoral measures, namely "Enlargement', "Energy", 'Steel' and "Ship-

building".

- Proposal for a Council Regulation modifying Council Regulation (EEC) no.
2616/80 of October 7, 1980, dinstituting a specific Community regional
development measure contributing to overcoming contraints on the
development of new economic activities in certain zones adversely
affected by the restructuring of the steel industry.

- Proposal for a Council Regulation amending Council Regulation (EEC)

no. 2617/80 of October 7, 1980, instituting a specific Community regio-
nal development measure contributing to overcoming constraints on the
development of new economic activities in certain zones adversely affected
by the restructuring of the shipbuilding industry.

- Proposal for a Council Regulation instituting a specific Community
regional development measure contributing to overcoming contraints on
the development of new economic activities in certain zones adversely
affected by the restructuring of the textile and clothing industry.



The Commission proposes this increase of resources, even though the
implementation of particular measures has encountered certain delays.

In effect, the novelty of certain measures has at times necessitated

the adoption of a range of special national regulations. On the other
hand, the transition from "individual projects" to "multiannual pro-
gramme' procedures is, inanumber of cases ,also responsible for delays.
However, all non-quota measures have now effectively begun to be
implemented and the responsible authorities have advised the Commission
of the need to increase the resources available to them in order to best
exploit the mechanisms set up and to ensure optimal effectiveness of the

measures.

6. The Commission also proposes to bring the non-guota section into opera-
tion 1in Greece, in conformity with its communication to the Council of
June 14, 1982, concerning the Greek government's memorandum of 19 March
1982. The "Enlargement' and "Energy' measures have been adapted to the
particular requirements of Greece, and particularly jts islands where
agricultural production is characterised by the predominance of so-called
Mediterranean products and where energy dependency restricts development,
factors aggravated by the handicap created by the islands'extreme peri-

pheral location.

7. When approving the implementing programmes for the specific measures,
the Commission will ensure the compatibility of investment aids with the
principltes of co-ordination for regional aids. In certain cases, by
virtue of articlte 3, paragraph 2 of the ERDF regulation, non-quota action
will apply to zones which are not the object of regional aid; this only
if the member state concerned has intervened or intervenes at the same
time to resolve the problems which are the object of the Community's aid.
The Commission will ensure when this intervention is Limited, as much
by its object and intensity as its duration, the necessary arrangements

for adjusting the specific Community measure.



8. The worsening of the situation in the steel industry, the problems posed
in the textile sector and the persistence of difficulties in shipbuilding,
has led the Commission to intensify non-quota section action in regions

affected by industrial decline.

As regard the new "Steel" measure, the Commission considers that it should
be even more closely tied to its measures in this field. It would be
applied firstly to an enlarged territory, including, 1in addition to the
British, Belgian and Italian zones already covered, new areas in the
United Kingdom and Francéj) This grouping has been defined on the basis
of Community socio-economic criteria which are broader that in the past
and than sectoral criteria. The zones concerned are characterised, more-
over, by the fact that they have already suffered considerable job losses
in the steel sector. The same measure will eventually be applied, with
increased financial resources, to the regions already fncluded, or new
ones, which are threatened, in the next few years, by job losses Linked
to an adjustment of production capacities; this as soon as the Commission
has adopted a position on the steel industry restructuring programmes
introduced by the Member States in the framework of the Community rules
for aids to steel. Thus, this Second phase could interest all the

Member States.

To increase the chances of success of the policy thus undertaken, it is
vital to link action planned in the framework of the specific measure

to the granting of Community loans.

(1)  The Commission, having instigated a procedure under article 93
paragraph 2 of the EEC Treaty for the aided zones of the
"arrondissement" of Nancy, reserves the right to adapt the present
proposal, where necessary, taking account as well of the steel

industry restructuring programme submitted by the French authorities.



9.

10.

A new non-quota regional development measure is proposed for regions
affected by the restructuring of the textile and clothing industry. The
role of the Community is important in this respect. It is exercised on

the one hand in the implementation of a system of national aids to the
sector, defined by the Commission by articles 92 et seq. of the Treaty and
on the other hand through the participation of the Community in the Multi-
fibres Agreement intended to take account of the difficulties in the inter-
national textiles and clothing market. The measures taken by virtue of this
Multifibres agreement "should not interrupt or discourage the autonomous
process of industrial adjustment,' and should "encourage enterprises which
are less competitive at international level to become progressively more
involved in other more viable forms of production or in other economic
sectors'. Furthermore, in the context of the economic crisis and the stag-
nation of consumption, there is a risk that the textile and clothing indus-
try will continue to shed jobs for several years. The existence of Community
measures, through Article 13 of the ERDF regulation, allows a link to be
established between the situation of certain regions and the implementation

of Community policies.

This measure concerns the principal textile areas in Belgium, France, Ireland,
Italy, the Netherlands (1)and the United Kingdom where the Commission has

been able to establish that there have been significant job losses to date.

The Commission is ready to examine, in particular, the extension of the
textiles measures to Greece, in the light of information to be provided.

to it by the Greek government concerning the situation of the textile

zones in that country.

The measure already under way in the shipbuilding sector is to be reinforced
by doubling the amounts allotted to it and by the introduction as in the

two preceding measures, of new means.

(1) The Commission, having instigated a procedure under Article 93 paragraph 2

of the EEC Treaty for the Twente 'COROP-Gebied'", reserves the right to adapt
the present proposal, where necessary, taking account as well of the textile
industry restructuring programme which may be submitted by the butch autho-

rities.
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The situation in the regions affected by industrial decline has Led the
Commission to give priority, in accordance with "New guidelines and
priorities in Regional Policy'" which it forwarded to the Council on

July 24, 1981 (1), to the objective of creating productive employment

in these regions. It proposes to incorporate in the non-quota actions
three types of measures, which are partially new, the combination of
which appears to be particularly effective when implemented in the frame-

work of multiannual programmes.

This involves, in the first place, the elimination of fundamental obstacles
to the development of new activities by stepping up the develop-
ment of derelict industrial sites through ctearance, and improvements

relating to practicability and aesthetic appeal.

It is further proposed to include in these measures an aid to investment

in favour of small and medium sized enterprises (SME). This aid would

be available to the beneficiary in the form of a supplementary financial
incentive relative to the most favourable aid available under the existing
scheme. It would be conditional on the completion of market analyses whose
results would ensure greater economic viability for the investment. More-
over, the Commission proposes to vary the forms of aid available for invest-
ments. In addition, besides capital aids described above, a series of
interest rebates on global Community lLoans will be made available in the
steel measure to make the conditions of EIB, NCI and ECSC loans more

attractive.

But apart from these aids to capital, the Commission proposes to develop

and complete its system of "pump priming' aids aimed at stimulating

economic initiatives. The mobilisation of indigenous development poten-

tial, which is also one of the priorities of Community regional policy,
requires that a more determined and potential-orientated approach to the
management of public aids be adopted. It is necessary both to establish

a liaison between economic actors, existing or potential,and their environment
in the wider sense (public authorities, potential market, holders of
technological innovation, management consultants, common services) and

to help actors to be aware of and to call on aid systems for which they

are eligible.

(1) COM(81) 152 Final
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16.

Experience gained from the first measures as regards budgetary procedures
has led the Commission to propose an improvement in the current mechanisms.
The possibility of several budgetary commitments in the same year, as
programmes are executed, and taking account of budgetary availability,
should be expanded. It is also intended to accelerate the timing of

payments by the introduction of a simpler and more rapid system of advances.

For the period 1983-87 as a whole, the Commission considers it necessary,
in the context of the present proposals, to provide for Community involve-

ment as fol lows:

Enlargement 120
Enlargement (Greece) 40
Energy (incl. Greece) 43
Steel (1st and 2nd tranches) 230
Textiles 260
Shipbuilding 17
Total 710 MECU

17. This Community involvement does not take account of the resources necessary

18.

to finance new specific measures in Ireland and Northern Ireland which

the Commission will present shortly. These measures will be directed

towards expansion of the economic development base of these regions.

The amounts proposed for each action will be either added to those available
under the special programmes already approved or made available for new
special programmes. They are provisional in nature and will be confirmed

upon approval of the programmes by the Commission.

When programmes under way are taken into account, the total non=-quota commit-
ments foreseen for the period 1983-87 are estimated atg836.6 MECU broken down

as in the table below.



MECU
1983 1984 1985 1986 1987 TOTAL
Programmes under way .
58.2 41.5 26.9 - - 126.6
(first series)
Second series 67.3 123.6 167.0 203.2 148.9 710
Total 125.5 165.1 193.9 203.2 148.9 836.6

The requirements incdicated above represent

7 % of the total ERDF allocation

for the period 1983-87 on the conservative assumption of an average annual

allocation equivalent to the amount proposed by the Commission for 1983,

namely 2 400 MECU.

The Commission reserves the right, in all events, to

present in due course other proposals for specific non—-guota measures.

Summary Financial Table

(millions ECUS)

UK. IRL. B. FR. I. GR. NL. D. LUX. DK. TOTAL
Enlargement 55 65 40 160
Shipbuilding 17 17
Energy 23 20 43
Textiles 105 3 8 80 57 7 260
Steel - 1st part 33 13 42 4 92
Steel - 2nd part pP.M. PaM. PM.] p.m. p.m p.m. p.m. Pem. p.m. p.m. 138 R
Total 155 3 21 177 149 60 7 710




PROPOSAL FOR A COUNCIL REGULATION

amending Council Regulation (EEC) o 2615/80 instituting a
specific Community measure contributing to the develop-
ment of certain French and Italian regions in the context of Community

enlargement

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community,

Having regard to Council Regulation (EEC) N© 724/75 of 18 March 1975

establishing a European Regional Development Fund(1), as last amended by
Regulation (EEC) N°© 3325/80(2), and in particular Article 13(3) thereof,
3

Having regard to the proposal from the Commission ’

Having regard to the opinion of the European ParLiament(4),

Having regard to the opinion of the Economic and Social Committee(S),
Whereas Article 13 of Regulation (EEC) N° 724/75, (hereinafter referred to
as the 'Fund Regulation") provides, independently of the national allocation
of resources fixed by Article 2 (3)(a) of that Regulation, for participation
by the Fund in financing specific Community regional development measures
which are in particular linked with Community policies and with measures
adopted by the Community, in order to take better account of their regional

dimension or to reduce their regional consequences;

Whereas, pursuant to that Article, the Council adopted on 7 October 1980

an initial series of Regulations instituting specific Community regional
development measures and in particular Regulation (EEC) N° 2615/80 institu-
ting a specific Community regional development measure contributing to the
development of certain French and Italian regions in the contexf of Community

( . . s
enlargement 6), hereinafter referred to as the '"specific measure";

D
(2)
(3)
(4)
(5)

(6>

0J N° L 73, 21.3.1975, p.]
0J NO L 349, 23.12.1980, p.10

oJ N° L 271, 15.10.1980, p.1



Whereas, pursuant to that Regulation and in particutar Article 3 thereof,
the Commission has approved special programmes relating to the regions of
Aguitaine, Languedoc-Roussillon and Midi-Pyrénées and of the Mezzogiorno
respectively and has at the same time decided to allocate appropriations

to those programmes;

Whereas, the Member States concerned have provided the Commission with
information on regional problems which might be the subject of a specific
Community measure; whereas, as a result of the need to improve economic
structures in these regions, the measures laid down in the

specific measure in force should be strengthened anc supplemented;

Whereas investment in small and medium~sized undertakings (hereinafter
referred to as "SMUs'") should be encouraged by making Community aid
conditional upon the grant by the Member State of aduditional aid for
this investment.

Whereas economic activity in the zones concerned should be further stimulated

by especially active management of the public aids and services available,
particularly those provided for under the special programme; whereas to

this end there is a need to establish or extend advisory services respon-

sible for informing existing or potential undertakings about the availability of

such aids and services and to help those undertakings to take advantage of them;

Whereas, in order to accelerate the implementation of the special programmes,
the rules laid down by Regulation (EEC) No 2615/80 concerning budgetary

commitments and advances made from the Fund should be amended;

Wheras additional financial resources are required to implement

the specific measure so strengthened;

Whereas each of the Member States concerned should submit

to the Commission an amended special programme,



HAS ADOPTED THIS REGULATION:

Article 1

Regulation (EEC) No 2615/80 is hereby amended as follows:

1.

4,

The following praragraph éa is inserted in Article 3:

"6a. When approving the special programme, the Commission shall satisfy

itself that the programme is compatible with Article 20 of the Fund
Regultation.”

. Article 3(8) is replaced by the following:

"8 Once it has been approved, the special programme shall be
published for information by the Commission."”

In Article 4, point 1(b) is replaced by the following:

"(b) additional aids to investment in SMUs designed to create new
undertakings or to assist in the adaptation of production to
market potential by existing undertakings when justified by
the analysis mentioned under (a) or other market studies.
Such investments may also concern common services provided
for a number of undertakings."

The following point 5 is added to Article 4:
"S. Economic animation:

Establishment or extension of animation agencies:

(a) for opening up possibilities, through direct contacts at local
Level, for economic ventures by giving advice about access to

available public aids and services, particularly those provided

for under the special programme, and

(b) for contributing to the success of these ventures by helping
existing or potential undertakings to take advantage of such
ajds and services."

Article 5¢1)(a)(ii) is replaced by:
"(ii) operations relating to investment under point 1(b) of Article 4:

50% of the public expenditure resulting from the granting of
aid to the investment provided that this aid contains a
supplementary element in relation to the most favourable
existing regional arrangements. The supplementary aid may be
up to 10% of the cost of the investment. The public aid may
toke the form of a capital grant or interest rebate.”

In Article 5¢1)(b)(ii) the words "and Llimited to 50 000 ECU per study"
are replaced by the words 'and Llimited to 150 000 ECU per study".

The following is added to Article 5(MN i)

"however, until the necessary measures have been taken by the Member
State concerned, and this being for a transitional period ending not
later than 16 October 1984, the investment aid shall be provided
entirely by the Community; this aid shall be 50% of the cost of the
investment,"

The following point (e) is added to Article 5(1):

"(e) for operations relating to economic animation under point 5 of
Article &4:
50% of expenditure linked to operating costs arising from the

activities of the animation agencies. These activities which must

be new and must relate specifically to the regions covered by
Article 2, may be entrusted by the Member State concerned to
specific bodies."
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9. Article 5 is replaced by the following:

"5. Budgetary commitments relating to the financing of the special
programme shall be implemented by annual tranche. The first tranche shall
be committed at the time of the Commission's acceptance of the programme.
The commitment of subsequent annual tranches shall be made according
to budgetary availability and progress made on the programme.

10 - Article 6 (¢1)(c) is replaced by the folklowing:

"(¢) at the request of a Member State, an advance of &0% of the amount of

each annual tranche may be made according to progress made on

operations or budgetary availability. From the beginning of operations,
an advance on the Fund contribution concerning the first annual tranche
may be paid by the Commission. Requests for advances concerning other
annual tranches may be made when operations

under the preceding tranche have reached at least 30% of

forecasts. The balance of each advance shall be paid at the request of the
Member State when it has been certified that the operations corresponding
to the tranche in guestion M3Y be considered as finished, and on presenta-

tion of the amount of public expenditure which had been committed."

11.The following point 6 shall be added to the Annex:

"6. Description of measures planned under the programme for

economic animation.'
Article 2

France and Italy shall amend the special programmes referred to in Article 3
of Regulation (EEC) N° 2615/80 and approved by the Commission(q), in accordance

with the amendments set out in Article 1.

The amended special programmes shall be approved by the Commission in accor-
dance with Article 3(6) of Regulation (EEC) N° 2615/80.

Without prejudice to the provisijons of Article 5 (4) of Regulation (EEC)
N° 2615/80, the amount of the Fund's assistance to the amended special

programmes may not exceed the amount fixed by the Commission at the time

of approval of the programmes.



_S_
4. The duration of the amended special programmes shall be extended until the
end of the fifth year starting from the sixtieth day after the date on which

this Regulation enters into force.

5. Expenditure connected with the amendment of the special programmes which is

incurred from the date of entry into force of this Regulation shall be eligible.

Article 3

This Regulation shall enter into force on the day following its publication

in the 0fficial Journal of the European Communities.

This Regulation shall be binding in its entirety and directly applicable in
all Member States. ‘

Done at For the Council

The President



1.

FINANCIAL RECORD

Relevant budget heading

Title V
Chapter 51
Article 510

Title of project

The reinforcement of the specific Community regional development measure
contributing to the development of certain French and Italian regions in
the context of Community enlargement, adoptecd by Council Regulation
(EEC) N° 2615/80 of 7 October 1980.

3. Legal basis

Article 13 of Regulation (EEC) N© 214/79

Description of project

The importance of economic adaptation problems in the regions of Aguitaine,
Languedoc-Roussillon and Midi-Pyrénées on the one hand, and the regions of
the Mezzogiorno on the other, make it necessary to reinforce the specific
measure already undertaken in favour of these regions. This reinforcement
involves the allocation of additional funds to the special programmes intro-
duced by the Member States concerned, in accordance with Regulation (EEC)

N® 2615/80 and approved by the Commission. In addition, it involves the
introduction of a new measure, aimed at encouraging economic animation in
these regions. As a result, these special programmes will be adapted and

extended.

Financial implications

The estimated total amount of the Fund's participation in the adaptation of
these special programmes is estimated at 120 million ECU for the period
1983~-1987.



6. Estimated amount for the special programme covering the French regions

"

a8) Indicative breakdown by.operation of the overall allocation to the programme

Article ‘Operation (MECV)
4.1 SME 24.8
4.2 Innovation 11.0
4.3 Artisan 4.4
4.4 Rural tourism 13.7
4.5 Economic animation 1.1

TOTAL 55.0

b) Indicative schedule of appropriations for commitment

MECU
1983 1984 1985 1986 1987 | TOTAL
| (MECW) 11 11 11 11 11 55

c) Appropriations for payment

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each
year of up to 80 % of the contracted commitments; the remainder subsequently.



7. Estimated amount for the special programme covering the Italian regions.

P

a) Indicative breakdown by.operation of the overall allocation to the programire

Article Operation (MECU)
4.1 SME 32.5
4.2 Innovation . 6.5
4.3 Artisan 9.1
4.4 Rural Tourism 15.6
4.5 Economic animation 1.3

TOTAL 60.0

b) Indicative schedule of appropriat1ons for commitment

MECU
1983 1984 1985 1986 1987 TOTAL
(MECU) 13 13 13 13 13 65

¢) Appropriations for payment

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each
year of up to 80 % of the contracted commitments; the remainder subsequently.



8. Estimated total amount of the Community's participation

.

a) Indicative breakdown by'operation of the overall allocation to the programme

Article Operation (MECU)
4.1 SME 57.3
4.2 Innovation 17.5
4.3 Artisan 13.5
L4 Rural tourism 29.3
4.5 Economic animation 2.4

TOTAL 120.0

b) Indicative schedule of appropriations for commitment

MECU
1983 1984 1985 1986 1987 TOTAL
(MECU) 24 24 24 24 24 120

¢) Appropriations for payment

- o o o ot o O - o

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each
year of up to 80 X of the contracted commitments; the remainder subsequently.



PROPOSAL FOR A COUNCIL REGULATION

instituting a specific Community measure
contributing to the development of certain regions of

Greece in the context of Community enlargement

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community,

Having regard to Council Regulation (EEC) N°© 724/75 of 18 March 1975

establishing a European Regional Development Fund (1), as last amended by

Regulation (EEC) N© 3325/80 (2), and in particular Article 13 (3) thereof,

Having regard to the proposal from the Commission (3),

Having regard to the opinion of the European Parliament (4),

Having regard to the opinion of the Economic and Social Committee (5),
Whereas Article 13 of Regulation (EEC) N° 724/75, hereinafter referred

to as the "Fund Regulaticn”, provides, independently of the national
allocation of resources laid down by Article 2 (3) (a) of that Regulation,
for participation by the Fund in financing specific Community regional
development measures which are Llinked with Community policies and with
measures adopted by the Community, in order to take better account of

their regional dimension or to reduce their regional consequences;

D oy wo L 73, 21.3.1975, p. 1
@ 54 No L 349 23.12.1980, p. 10
(3) ;o
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Whereas the Member State concerned has provided the Commission with information

regional problems which might be the subject of a specific Community measure;

Whereas the Fund's resources are allocated with due regard to the relative

severity of regional imbalance within the Community;

Whereas the negotiations on the accession of Portugal and Spain to the Commu-

nity were opened on 17 October 1978 and 15 February 1979 respectively;

Whereas the Southern regions of the Community could be affected by its enlar-
gements particularly because of increased competition in markets for certain
agricultural products and because of problems involved in adapting their

economic fabric;

Whereas, among these regions, the Mezzogiorno and the three regions of France
adjacent to Spain are already benefitting, in this context, from a specific
Community regional development measure instituted by Council Regulation

(EEC) NO° 2615/80(1)’ as amended by Council Regulation (EEC) No .....(2);

Whereas, in addition, Greece has been a member of the Community
since 1 January 1981; whereas the development of some of that country's regions
could also be adversely affected by the future enlargement of the Community

to include Portugal and Spain;

Whereas this is particularly the case with the Greek islands,

which are characterized by a very high dependence for employment on
agriculture, which is itself heavily dependent on Mediterranean products, by
a very weak economic structure and, .furthermore, by their remoteness from
the centres of economic activity owing to their particular geographical

position;

Whereas it is in the Community's interest that the enlargement process should
take place harmoniously; whereas it is therefore necessary, even before the
accessions become effective, to undertake vigorous structural

measures in order that these regions may be able to adapt to enlargement;

Moy No L 271, 15.10.1980, p.1
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whereas it is appropriate that the Community should make a special contri-
bution to measures to be undertaken to this end by the Member State
concerned by instituting a specific Community regional developement mea-

sure on behalf of these regions;

Whereas other assistance from Community Funds, capable of being usefully

combined, should be given in these regions;

Whereas the measures provided for in Regulation (EEC) N° 2615/80 can be
applied effectively in these regions; whereas, furthermore, if the economic
base of these regions is to be strengthened and if outlets are to be found
for their agricultural products, it is vital to improve communications
between these regions and mainland Greece and between the regions themselves,
particularly in the case of small or remote islands, through the provision

of transport infrastructures and the development of transport services;

Whereas the conservation of the environment, particularly through the
improvement of water quality monitoring installations and waste treatment
plant, is necessary if tourist activities are to be developed in those

regions;

Whereas the Community measure must be implemented in the form of a
special multiannual programme; whereas, the Commission, in approving
this programme, nust satisfy itself that the operations planned there-

under comply with the provisions of this Regulation;

Whereas the special programme must respond to certain objectives encom-
passed by the regional develcpment programmes provided for under Article 6

of the Fund Regulation;

Whereas the Commission must verify that the special programme is properly
carried out by examining the annual reports which the Member State concerned

witl present to it for this purpose;

Whereas the Council, the European Parliament and the Economic and Social

Committee must be informed regularly on the implementation of this Regulation,



HAS ADOPTED THIS REGULATION :

Article 1

A specific Community regional development measure (hereinafter referred
to as the "specific measure'") within the meaning of Article 13 of the
Fund Regulation is hereby established, contributing to the development
of certain regions of Greece in the context of Community

enlargement.

Article 2

The specific measure shall concern the Greek islands,
with the exception of those which are not covered by a natjonal regional

aid scheme.

Article 3

1. The specific measure shall be implemented in the form of a special
programme (hereinafter referred to as the "special programme') to be

presented to the Commission by the Member State concerned.

2. The objective of the special programme shall be to
reinforce the economic structures and to create employment

in the regions referred to in Article 2. To this end, it shall
aim at developing small and medium-sized undertakings and craft

industries, particularly by facilitating their access to markets,

on the basis of market analyses, by adapting and developing both
their production facilities and the surrounding infrastructures, and
by improving their management. It shall also have the aim of
promoting innovation, boosting the potential for tourism and
improving communications between the islands and mainland Greece and

between the islands themselves.

3. The special programme shall fall within the framework of the regional

development programmes referred to in Article 6 of the Fund Regulation.
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4. The special programme shall containappropriate information as specified
in Article 7 for analysis of the situation and needs related to

the objectives stated in paragraph 2, the operations proposed, the timetable
for carrying them out and, in general, all factors necessary to enable its

consistency with regional development objectives to be assessed.

5. The duration of the special programme shall be five years starting from the

60th day after the date on which this Regulation enters into force.

6. The special programme shall be approved by the Commission after intervention by
the Fund Committee in accordance with the procedure laid down in Article 16

of the Fund Regulation.

7. When approving the special programme, the Commission shall satisfy itself
that the programme is compatible with Article 20 of the Fund Regulation.

8. The Commission shall inform the European Parliament of the amounts adopted

for the regions when the special programme is approved.

9. Once it has been approved, the special programme shall be published for

information by the Commission.

Article 4
1. Article 4 of Regulation (EEC) N© 2615/80 shall apply.

2. In addition, the Fund may contribute, within the framework of the

special programme, to the following operations :

a) in the case of small or remote islands, improvement of the
communications between the islands and mainland Greece and between
the islands themselves, in conjunction with the operations referred
to in Article 4 of Regulation (EEC) No 2615/80.

T measures to make the islands more easily accessible by establishing
or improving sea or air transport infrastructure,

= development of transport services;



b)

c)

d)

a)

b)

c)

d)

conservation of the environment and support of the potential for
developing tourism by providing water quality analysis and monitoring
installations and constructing or improving waste treatment and disposal

plant;

sea-water desalination plant;

in addition, the activities of the agencies provided for

under point 5 of Article 4 of Regulation (EEC) N° 2615/80 may also apply

to appropriate information activities aimed at Greek nationals,
established in other Member States of the Community, who are

unemployed or whose employment is at risk. These measures shall be

implemented in close collaboration with the Member States concerned.

Article 5
Article 5 of Regulation (EEC) N© 2615/80 shall apply.
In addition, in respect of the operations referred to in Article 4 (2),
the Community contribution is Laid down as follows:
for operations relating to transport infrastructure under the first
indent of (a): 50% of the public expenditure;
for operations relating to transport services under the second indent
of ¢a): in the first year, 50% of the public expenditure

resulting from a contribution to the net operating costs of the

services. The aid shall last for three years and be degressive;

for operations relating to water analysis installations and waste
treatment and disposal plant under (b): 50% of the public

expenditure;
for operations relating to sea-water desalination plant under (c):

50 % of the public expenditure.

For the aid referred to in paragraph 2 (a), (c) and (d) the aggregation
of aid from the quota and non-guota sections of the Fund js

excluded.

Article 6

Article 6 of Regulation (EEC) N° 2615/80 shall apply.



Fas—

Article 7

The special programme shall include the information provided for
in the Annex to Regulation (EEC) N° 2615/80. It shall also include:

a) an analysis of requirements regarding communications between the
isltands and mainland Greece an:z between the islands’'themselves covering
both transport infrastructures and transport services; a description
of existing aid schemes for such transport services, with details

of average annual public expenditure thereunder;

b) @ description of requirements regarding water quality analysis and
waste treatment;

¢) 1in connection with the operations referred to in Article 4 (2)

i) a description of measures planned to aid transport services;

ii) the nature and location of transport infrastructures; a programme
for installing waste treatment pLant,'water analysis equipement

and sea-water desalination plant.

Article 8

This Regulation shall not prejudice the current re-examination of the Fund

Regulation provided for in Article 22 of that Regulation.

Article 9

This Regulation shall enter into force on the day following its

publication in the Official Journal of the European Communities.

This Regulation shall be binding in its entirety and directly applicable

in all Member States.

Done at For the Councitl

The President



FINANCIAL RECORD

Relevant Budget Heading

Title V
Chapter 51
Article 510

Title of project

Specific Community measure contributing to the regional development of certain

Greek regions in the context of Community enlargement.

3. Legal basis

Article 13 of Regulation (EEC) N© 214/79

Description of project

This measure involves the Greek islands,and is to be implemented by means

of a special five-year programme. This programme includes similar objectives
to those in the special implementing programmes of the specific measure
established by Regulation N° 2615/80 (development of SME and artisanal enter—
prises, promotion of innovation and rural tourism as well as the stimulation
of economic animation). It aims, in addition, at improving both inter-island
and island~Greek mainland communication, preserving the environment and

creating sea-water desalination plants.

Financial implications

The estimated total amount of the Fund's participation in this special pro-

gramme is estimated at 40 million ECU for the period 1983-1987.



6. Estimated amount for the special programme covering Greek regions

a) Indicative breakdown by'operation of the overall allocation to the programme

Article Operation (MECW)
Regulation
2615/80 amended
4.1 SME 10.0
4.3 Artisan
4.2 Innovation 1.6
Lo4 Rural tourism 7.4
4.5 Economic animation 2.0
Current Regulation
4.2 a Communications 7.0
4.2 b) Environment 4.0
4.2 ¢ Desalination 8.0
TOTAL 40.0
b) Indicative schedule of appropr1at1ons for commitment
MECU
1983 1984 1985 1986 1987 TOTAL
(MECU) 2.8 5.2 10 14 8 40

¢) Appropriations for payment

o
P

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each

year of up to 80 % of the contracted commitments; the remainder subsequently.



PROPOSAL FOR A COUNCIL REGULATION

amending Regulation (EEC) N° 2616/80 instituting
a specific Community regional development measure contributing to overco-
ming constraints on the development of new economic activities in certain

zones adversely affected by restructuring of the steel industry
THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community,

Having regard to Coucil Regulation (EEC) N© 724/75 of 18 March 1975 establi~
shing a European Regional Development Fund(1), as last amended by Regulation

(EEC) N° 3325/80(2), and in particular Article 13(3) thereof,

Having regard to the proposal from the Commission(S),

. .. . (
Having regard to the opinion of the European Parliament 4),

. .. . . . (
Having regard to the opinion of the Economic and Social Committee S),

Whereas Article 13 of Regulation (EEC) N° 724/75 (hereinafter referred to as
the "Fund Regulation"), provides, independently of the national allocation of
resources fixed by Article 2(3)(a) of that Regulation, for participation
by the Fund in financing specific Community regional development measures
which are in particular linked with Community policies and with measures .
adopted by the Community, in order to take better account of their regional

dimeneion or to reduce their regional consequences;

Whereas, pursuant to that Article, the Council adopted on 7 October 1980

an initial series of Regulations instituting specific Community regional
development measures and in particular Regulation (EEC) NO° 2616/80 institu~
ting a specific Community regional development measure contributing to
overcoming constraints on the development of new economic activities in
certain zones adversely affected by restructuring of the steel industry(é),

hereinafter referred to as the "specific measure';

€D
2

(3)
(4

(5
6>

0J N° L73, 21.3.1975, p.1.

0J NO L 349, 23.12.1980, p.10.

0J N° L 271, 15.10.1980, p.9.
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Whereas, pursuant to that Regulation and in particular Article 3 thereof, the
Commission has approved special programmes relating to certain zones in Belgium
and the United Kingdom and has at the same time decided to allocate appropriat-

jons to those programmes;

Whereas the worsening problems in the steel industry reguire that the
specific measure be extended to new zones in the United Kingdom and France and

that the Member States concerned have provided the Commission with information
relating to regional problems which would be a suitable subject for a specific
Community measure;

Whereas, in addition, the presence of excess capacity in the steel industry
is one of the basic causes of difficulties in this sector and the effort

to reduce capacity which must be undertaken 1in accordance with the "General

objectives for steel" defined by the Commission 1is likely to affect regional

employment;

Whereas by its decision N° 2320/81/ECSC of 7 August 1981 establishing Community
rules for aids to the steel sector (1), the Commission taid down that aids to
the steel industry can be considered as compatible with the orderly functioning
of the common market provided that "the recipient undertaking or group of under-

takings is engaged in the implementation of & systematic and specific restructuring
programme' and '"the said restructuring programme results in an overall reduction
in the production capacity of the recipient undertaking or group of undertakings”.

Whereas the Commission must rule on the requests concerning aid which are
submitted in the framework of restructuring programmes and which were to be
notified to it Ly 30 September 1982 at the latest;

Whereas the specific measure should be applicable immediately in
areas marked by an important and recent decline in the steel industry
in such a way as to have contributed already to the aggravation of existing

regional disparities;

Whereas the specific measure should also be applicable to those areas
marked by an expected significant reduction in employment Linked to the necessity

to reduce steel production capacity as soon as the Commission has adopted a posi-

tion on the national programmes for restructuring the steel industry;

Whereas the specific measure must be supplemented by the introduction of certain

new types of assistance with the object of strengthening the economic fabric

of the -said areas in such a way as to contribute to the creation of alternative
employment;

(1) 0J No L 228 of 13.8.1981, p. 14



Whereas the development of small and medium-sized undertakings hereinafter
referred to as "SMUs', may be accelerated by allowing them better to

adapt their production potential in particular through investment aids;

Whereas these investments may be encouraged by the provision of capital
grants which top up the existing national schemes of assistance or the grant by

the Commission of 1interest rebates on Community global loans;

Whereas economic actiyity in the zones concerncd should be further
stimulated by especially active management of the public aigs and services
available, particularly thoze provided fcr under the special programme;
whereas to this end there is a nreed to establish or extend advicory
services responsible for informing existing or potential undertakings about

the availability of such aids and services and to help those undertakings to

take advantage of them;

Whereas in order to accelerate the implementation of the special
programmes, the rules laid down by Regulation
(EEC) No 2616/80 concerning budgetary commitments and advances made

from the Fund should be amended;

Whereas additional financial resources are required to implement

the specific measure so strengthened and extended to cover new areas;

Whereas those Member States in respect of which a

special programme has already been approved should amend those programmes
and that France should submit to the Commission a special programme in
accordance with Regulation (EEC) N° 2616/80, and, in addition, the

other Member States concerned should present a special progrémme at a-

later date;



HAS ADOPTED THIS REGULATION :

Article 1

Regulation (EEC) N© 2616/80 is hereby amended as follows :

1. Article 2 is replaced by the following:

"Article 2

1. The specific measure shall concern the 2ones which benefit fromnational

regional aid schemes and whose economies depend in Llarge part
upon the steel industry and which experience one or other or both

of the following :

a) a recent and important decline in the steel industrywhich
has already contributed to & worsening of existing

regional disparities;
b) an expected significant reduction in employment linked to the

necessity to reduce steel production capacity.

2. a) The specific measure is applicable on the entry into force of the
present Regulation to the following zones to the extent towhich they
conform to the criterion laid down in paragraph 1 a):

Belgium :

The provinces of Hainaut, Liége and Luxembourg (Commission decision
of 22 July 1982).

Italy :

The province of Naples.

United Kingdom :

The Strathclyde region, the counties of Cleveland, Clwyd, South
Glamorgan, West Glamorgan (including those parts of the travel-to-
work area of Port Talbot which are situated in the county of Mid
Glamorgan) and Gwent, the employment office area of Corby, the

travel-to-work area of Llanelli in the county of Dyfed and the



counties of Durham, Humberside and South Yorkshire.
France

The "departments' of Moselle, Nord, Pas~de-Calais and Meurthe-et-Moselle,

including in this latter the urban area of Nancy.

b) The specific measure shall apply to those zones referred to in paragraph
1 b as soon as the Commission has adopted a position on the re-
structuring programmes for the steel industry, transmitted by the Member
States in accordance with the Commission's decision N° 2320/81/ECSC oﬂ

7 August 1981 establishing Community rules for aids to the steel sector -

2. The following paragraph 6a is inserted in Article 3:

“"6a. when approving the special programme, the Commission shall satisfy
jtself that the programme is compatible with Article 20 of the
Fund Regulation."
3. Article 3 (8) is replaced by the following:
"8. Once it has been approved, the special programme shall be published
for information by the Commission'.

The following points are added to Article &4

"7. Preparation of sectoral analyses intended to provide SMUs with
information on the potential of national, Community and external
markets and on the effects to be anticipated therefrom on the

production and organisation of SMUs;

8. Additional aids to investment in SMUs designed to create new undertakings
or to assist the adaptation of production to market potential byexisting
undertakings when . justified by the analyses mentioned under point 7
or other market studies. Such investment may also concern common

services provided for a number of undertakings;

9. Investment aids in the form of interest rebates on global Loans in
favour of small industrial projects with the aim of encouraging the
creation and development of SMUs, granted either from the own resources
of the European Investment Bank (EIB) or as a result of Council
decisions enabling the Commission to borrow in order to make loans
under the New Community Instrument or under Article 56 of the

ECSC Treaty.

(1) 0J n° L 228 of 13.8.1981, p. 14



10. Economic animation:

In

Establishment or extension of econcmic animation agencies:

a) for opening up possibilities, through direct contacts at local

tevel, for economic ventures by giving advice about access to
available public aids and services, particularly those provided

for under the special programme, and

b) for contributing to the success of these ventures by helping

existing or potential undertakirgs to take advantage of such aids and

services."

Article 5(1)(g), the words "and limited to 50 000 ECU

per study' are replaced by the words "and limited to 150 000 ECU per study".

The

"1

i)

k)

L

following points are added to Article 5(1):

operations relating to sectoral analyses under point 7 of Article 4 :

70 % of their cost;

operations relating to investments under point 8 of Article 4 :
50 % of the public expenditure resulting from the granting of aid

to the investment, provided that this aid contains a supplementary
element compared to the most favourable existing regional arrangements. The
supplementary aid may be up to 10% of the cost of the investment;

operations relating to interest rebates under point 9 of Article 4
the interest rebate shall be 3 % over 5 years. It shall be financed by the

Community;

operations relating to economic animation under point 10 of

Article 4 :

50 % of expenditure linked to operating costs arising from the
activities of the animation agencies. These activities which must be new and
must relate specifically to the zones covered by Article 2, may

be entrusted by the Member State to specific bodies.”

7. Article 5(2) 1is replaced by the following:

1!2-

For the aid referred to in paragraph 1¢a), (j) and - (k), aggregation

of aid from the quota and non-guota sections of the Fund is
excluded."
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8« Article 5(5) is replaced by the following:

9a

10,

",

1.

"5, Budgetary commitments relating to the financing of the special
programme, except with regard to the interest rebates on Community
global loans, shall be implemented by annual tranche. The first tranche
shall be committed at the time of the Commission's acceptance of
the programme. The commitment of subsequent annual tranches shall be
made according to budgetary availability and the progress made
on the programme. Concerning the interest rebates under point 9 of
Article 4, decisions shall be taken by the Commission for each global loan,
subject to the grant thereof, when formulating its opinion to the Bank, or at

the time of its decisionon a global lLoan under the New Community Instrument
or under the ECSC budget."

The following paragraph (6) is added to Article 5:

"6. The total amount of the Fund's contribution for the specific measure
shall be provided in two Parts, 40% in accordance with the criterion
laid down under Article 2 (1)(a) and 60% in
accordance with the criterion laid down under Article 2(1)(b).
In the lLatter case, the Commission shall grant the sums available by taking
into account the effects on employment which will result from the
implementation of the restructuring prégrammes for the steel industry

specified under Article 2 (2)(b). Again in the Llatter case,

for zones which do not comply with the criterion laid down under
Article 2(1)(a), the number of steel jobs lost since 1979 shall

be taken into account.'

In Article 6(1), the introductory section is replaced by the following:

With the exception of the interest rebates under point 9 of Article 4,

the amount of the Fund contribution in respect of the measures included in the
special programme shall be paid to the Member State concerned (cr in
accordance with the instructions the latter communicates to this end

to the Commission) according to the following rules:"

Article 6 (1)(c) is replaced by the following:

"(c) At the request of a Member State, an advance of 80 % of the amount
of each annual tranche may be made according to Progress
made on - operations or budgetary availability. From the
beginning of operations, an advance on the Fund contribution concerning

the first annual tranche may be paid by the Commission. Requests
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for advances concerning other annual tranches may be made when operations
under the preceding tranche have reached at least 30% of

forecastss.

The balance of each advance shall be paid at the request of the Member
State when it has been certified that the operations corresponding

to the tranche in guestion may be considered as finished, and on
presentation of the amount of public expediture which had been

committed."

The following paragraph 1a is inserted in Article 6:

"a. Interest rebates allowed on global €camunity Loans shall

be so allowed with a view to their utilisation for the secondary loans
made to firms.

Appropriate procedures will be established between the Commission,
the European Investment Bank and the financial institutions to which
global loans are granted in order to ensure the management of

these aids and the necessary controls."

The following sentence is added to Article 6(2):

"These reports shall be supplemented by information supplied by the Commission
on the implementation of Community aids made in the form of interest

rebates on Community global loans.

The following subparagraphs are . added to point 3 (b) of the Annex

"Particulars of the nature of sectoral analyses bearing on production
structures, market potential and measures to be implemented in order to

adapt and develop production and marketing.

Description of rules governing investment aids provided within the

programme framework.

Description of measures planned under the programme for
economic animation."

Article 2

Belgium, Italy and the United Kingdom shall amend the special programmes
referred to in Article 3 of Regulation (EEC) NO 2616/80 and approved by
the Commission(1), in accordance with the amendments set out in

Article 1.

1 0od n®



2. The amended special programmes shall be approved by the Commission in
accordance with Article 3(6) of Regulation (EEC) N° 2616/80.

3. Without prejudice to the provisions of Article 5(4) of Regulation (EEC)
NO 2616/80, the amount of the Fund's assistance to the amended special
programmes may not exceed the amount fixed by the Commission at the time

of approval of the programmes.

Article 3

The duration of the special programme to be submitted by France shall be
five years starting from the sixtieth day after the date on which this

Regulation enters into force. The duration of the amended special programmes

referred to in Article 2 shall be extended for the same period.

Article 4

Expenditure connected with the amendment of the special programmes,
and with the special programme to be submitted by France, and which is
incurred from the date of entry into force of this Regulation shall be

eligible.
Article 5

This Regulation shall enter into force on the day following its publication

in the 0fficial Journal of the European Communities.

This Regulation shall be binding in its entirety and directly applicable

in all Member States.

Done at ' For the Council

The President



1.

FINANCIAL RECORD

Relevant Budget Heading

Title V
Chapter 51
Article 510

Title of project

Reinforcement and extension of the specific Community regional develop-
ment measure contributing to overcoming constraints on the development
of new economic activities 1in certain zones adversely affected by
restructuring of the steel ‘industry, adapted by Council Regulation (EEC)
NO°, 2616/80 of 7. October 1980.

Legal Basis

Article 13 of Regulation (EEC) N°., 214/79

Description of project

The importance of economic adaptation problems in the zones affected by
restructuring of the steel ‘industry make it necessary to reinforce the
specific measure already undertaken in favour of these zones. This
reinforcement involves the allocation of additional funds to the special
programmes introduced by the Member States concerned, in accordance with
Regulation (EEC) N©. 2616/80 and approved by the Commission. In addition,
it involves the introduction of new measures, aimed at accelerat{ng the
development of SME (aids for sectcral analyses and investment) and
stimulating economic animation in these zones. Finally, the specific
measure is extended to new zones in the United Kingdom and France, and

will be so extended lLater, o zones which experience significant reductions
in employment in relation to the necessary adjustment of steel

production capacity.

As a result, the special programmes under way will be adapted and extended,

and new special programmes lasting five years will be introduced.

Financial implications

The estimated total amount of the Fund's participation in the adaptation
of the special programmes under way and to the new special programmes is
estimated at 230 million ECU for the period 1983-1987,



6. Estimated amount for the,k special programme covering the British zones

a) Indicative breakdown by'operation of the overall allocation to the programme

Article Operation (MECW)

4.1 Reclamation of sites 6.6

4.2 Housing -

4.3 Management, organisatior

4.4 Common Services 13.2

4.5 Innovation J

4.6 Risk capital

4.7 Sectoral analyses ) 10.6
4.8 and 4.9 Investment ] °

4.10 Economic animation 2.6

TOTAL 33.0

b) Indicative schedule of appropriations for commitment

MECU
1983 1984 1985 1986 1987 TOTAL
(MECW) 6.6 6.6 6.6 6.6 6.6 33

¢) Appropriations for payment

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each

year of up to 80 % of the contracted commitments; the remainder subsequently.



7. Estimated amount for the special programme covering the Belgian zones.

a) Indicative breakdown by operation of the overall allocation to the programme

Article Operation i (MECU)
4.1 Reclamation of sites |
4.2 Housing
4.3 Management, organisatidn
4.4 Common Services 2.5
4.5 Innovation
4.6 Risk capital
4.7 Sectoral analyses 1%

4.8 and 4.9 Investment i 10.0
4 10 Economic animation 0.5

TOTAL 13.0

b) Indicative schedule 61 appropriations for commitment

MECU
1983 1984 1985 1986 1987 TOTAL
(MECW 2.6 2.6 2.6 2.6 2.6 13

¢) Appropriations for payment

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each

year of up to 80 %X of the contracted commitments; the remainder subsequently.



8. Estimated amount for the special programme covering the Italian zones.

a) Indicative breakdown by operation of the overall allocation to the programme

Article Operation (MECW)
4.1 Reclamation of sites
4.2 Housing
4.3 Management, organisatiagn
4,4 Common services
4.5 Innovation
4.6 Risk capital
4.7 Sectoral analyses
4.8 and 4.9 Investment
4.10 Economic animation
TOTAL 4

b) Indicative schedule of appropriations for commitment

MECU
1983 1984 1985 1986 1987 TOTAL
(MECW) 0.8 0.8 0.8 0.8 0.8 IA

¢) Appropriations for payment

o - " S - - Y W - o D T = e

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each

year of up to 80 % of the contracted commitmenfs; the remainder subsequently.



9. Estimated amount for the special programme covering the French zones.

8) Indicative breakdown by‘operation of the overall allocation to the programme

.

Article Operation (MECW)
4.1 Reclamaticn of sites 16.8
4.2 Housing -
4.3 Management, organisati¢n
4.4 Common services 16.0
4.5 Innovation
4.6 Risk capital 8
4.7 Sectoral analyses )

4.8 and 4.9 Investment Y 8.4
4.10 Economic animation 0.8
TOTAL 42.0

b) Indicative schedule of appropriations for commitment
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MECU
1983 1984 1985 1986 1987 TOTAL
| (MECW) 2.9 5.5 10.5 14.7 8.4 42

¢) Appropriations for payment

Article 6 paragraph 1{(c) of the Regulation provides for the disbursement each
year of up to 80 X of the contracted commitments; the remainder subsequently.

/)



10. Estimated amount for the special programme concerning the zones covered
by article 2 paragraph 2 (b)

8) Indicative breakdown by operation of the overall allocation to the programme

Article Operation (MECW)
4.1 Reclamation of sites
4.2 Housing
4.3 Management, organisati¢n
4.4 Common services
4.5 Innovation
4.6 Risk capital
4.7 Sectoral analyses
4.8 and 4.9 Investment
4,10 Economic animation

TOTAL 138

b) Indicative schedule of appropriations for commitment

MECU
1983 1984 1985 1986 1987 TOTAL
(MECW) 34.5 34,5 34.5 34.5 34.5 138

¢) Appropriations for payment

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each
year of up to 80 %X of the contracted commitments; the remainder subseguently.



11. Estimated total amount of the Community's participation

a) Indicative breakdown by operation of the overall allocation to the programme

Article Operation (MECU)
4.1 Reclamation of sites
4.2 Housing
4.3 Management, organisatign
4,4 Common services
4.5 Innovation
4.6 Risk captital
4.7 Sectoral analyses
4.8 and 4.9 Investment
4,10 Ecbnomic animation

TOTAL

230

b) Indicative schedule of appropriations for commitment

| tmeCcw

MECU
1983 1984 1985 1986 1987 TOTAL
12.9 50.0 55.0 59.2 52.9 230

¢) Appropriations for payment

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each

year of up to 80 % of the contracted commitments; the remainder subsequently.



PROPOSAL FOR A COUNCIL REGULATION

amending Regulation (EEC) N° 2617/80

instituting a specific Community regional development measure contri-
buting to overcoming constraints on the development of new economic
activities in certain zones adversely affected by restructuring of the

shipbuilding industry

THE COUNCIL OF THE EUROPEAN COMMUNITIES

Having regard to the Treaty establishing the European Economic Community,

Having regard to Council Regulation (EEC) N® 724/75,0f 18 March 1975,

establishing a European Regional Development Fund (1), as last amended
by Regulation (EEC) n° 3325/80 (2), and in particular Article 13 (3)
thereof,

. .. (3
Having regard to the proposal from the Commission ,

. .. . (&)
Having regard to the opinion of the European Parliament ,
Having regard to the opinion of the Economic and Social Committee (5),

Whereas Article 13 of Regulation (EEC) N® 724/75 (hereinafter referred

to as the "Fund Regulation'), provides, independently of the national allo-
cations of resources fixed by Article 2(3)(a) of that Regulation, for
participation by the Fund in financing specific Community regional deve-
Lopment measures, which are in particular linked with Community policies
and with measures adopted by the Community, in order to take better account

of their regional dimension or to reduce their regional consequences;

Whereas, pursuant to that Article, the Council adopted on 7 October 1980

an initial series of Regulations instituting specific Community regional

§p)
(2)
(3)
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(5)
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deve lopment measures and in particular Regulation (EEC) N® 2617/80
instituting a specific Community regional development measure contri-
buting to overcoming constraints on the development of new economic
activities in certain zones adversely affected by restructuring of the
shipbuilding industry (1), hereinafter referred to as the '"specific

measure'’;

Whereas, pursuant to that Regulation and in particular Article 3 thereof,
the Commission has approved a special programme relating tc certain zones
in the United Kingdom and has at the same time decided to allocate appro-

priations to that programme;

Whereas the Member State concerned has provided the Commission with
information on regional problems which would be a suitable subject for

a specific Community measure,and as a result of the worsening problems
in the shipbuilding industry the current specific measure must be
supplementedpy the introduction of certain new types of assistance with

the object of strengthening the economic fabric of these zones in such a

way as to contribute to the creation of alternative employment;

Whereas the development of small and medium-sized undertakings thereinafter
referred to as "SMus", may be accelerated by allowing them better to
adapt their production potential in particular through investment aids

in the form of capital grants;

Whereas economic . activity in the zones concerned should be further
stimulated by especially active management of the public aids and services
available, particularly those provided for under the special programme;
whereas to this end there is a need to establish or extend advisory

services responsible for informing existing or potential undertakings about
the availability of such aids and services and to help those undertakings to

take advantage of them;

Whereas in order to accelerate the implementaticn of the
special programme the rules laid down by Regulation
(EEG) No 2617/80 concerning budgetary commitments and advances made

from the Fund should be amended;

(1) 0J MO L 2771, 15.70,71980, p. 16



Whereas additional financial resources are required to implement

the specific measure as so strengthened ;

Whereas it is necessary for the United Kingdom to submit to the Commission

an amended special programme

HAS ADOPTED THIS REGULATION :
Article 1

Regulation (EEC) NO 2617/80 1is hereby amended as follows :
1. The following paragraph 6éa is inserted in Article 3:

"6a. When approving the special programme, the Commission shall satisfy

jtself that the programme is compatible with Article 20 of the
Fund Regulation'.

2. Article 3(8) is replaced by the following:
"8, Once it has been approved, the special programme shall be published

for information by the Commission',

3. The following points are added to Article 4:
"7. Preparation of sectoral analyses intended to provide SMUS with
information on the potential of national, Community and external markets
and on the effects to be anticinated therefrom on the production and

organisation of SMUS;

8. Additional aijds to investments in SMUs designed to create new undertakings
or to assist the adaptation of production to market potential by existing
undertakings yhen justified by the analyses mentioned under point 7 or other market
studies, Such investment may also concern common services provided for

a number of undertakings ;

9. Economic animation :

Establishment or extension of economic animation agencies :

a) for opening up possibilities, through direct contacts at Llocal
level, for economic ventures by giving advice about access to
available public aids and services particularly those provided for
under the special programme, and

b) for contributing to the success of these ventures by helpning existing

or potential undertakings to take advantage of such aids and services”.

4, In Article 5(1)(g), the words "and Uimited to 50 000 ECU per study" are
replaced by the words "and Llimited to 150 000 ECU per study'.
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(j) operations relating to investment under point 8 of Article 4:
50% of the public expenditure resulting from the granting of aid to
the investment, provided that this aid contains a supplementary element
compared to the most favourable existing regional arrangements. The
supplementary aid may be up to 10% of the cost of the investment. The

public aid may take the form of a capital grant or interest rebate;

(k) operations relating to economic animation under point 9 of Article 4:
50% of the expenditure connected with operating costs arising from
the activities of the animation agencies. These activities which must
be new and must relate specifically to the zones covered by Article 2,

may be entrusted by the Member State concerned to specific bodies.”

S. The following points are added to Article S(1):

(i) operations relating to sectoral analyses under point 7 of Article 4:

70% of their cost;

6. Article 5(2) is replaced by the following:

2. For the aid referred to in paragraph 1(a) and (i), aggregation of aid

from the quota and non-guota sections of the Fund is excluded."

7. Article 5(5) is replaced by the following:

'"'S. Budgetary commitments relating to the financing of the special
programme shall be implemented by annual tranche. The first tranche
shall be committed at the time of the Commission's acceptance of the
programme. The commitment of subsequent annual tranches shall be made
according to budgetary availability and the progress made on the

programme.'

8. Article 6(1)(c¢c) is replaced by the following:

"(c) at the request of a Member State, an advance of 80% of the amount of
each annual tranche may be made according to progress made on
operations or budgetary availability. From the beginning of operations,
an advance on the Fund contribution concerning the first annual tranche
may be paid by the Commission. Requests for advances concerning other
annual tranches may be made when operations under the preceding tranche
have reached at least 30% of forecasts. The balance of each advance

shall be paid at the reguest of the Member State when it has certified
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that the operations corresponding to the tranche in
question may be considered as finished, and on presentation of
the amount of public expenditure which has been committed."

The following paragraphs are  added to point 3(b) of the Annex

"Particulars of the nature of sectoral analyses bearing on production
structures, market potential and measures to be implemented in order

to adapt and develop production and marketing.

Description of rules governing investment aids provided within the

programme framework.

Description of measures planned under the programme for
economic animation."

Article 2

The United Kingdom shall amend the special programme referred to in
Article 3 of Regulation (EEC) N° 2617/80 and approved by the Commission

in accordance with the amendments set out in Article 1.

The amended special programme shall be approved by the Commission in
accordance with Article 3(6) of Regulation (EEC) N° 2617/80.

Without prejudice to the provisions of Article 5¢(4) of Regulation (EEC)
NO 2617/80, the amount of the Fund's assistance to the amended special
programme may not exceed the amount fixed by the Commission at the time

of approval of the programme.

The duration of the amended special programme shall be extended until
the end of the fifth year starting from the sixtieth day after the date

on which this Regulation enters into force.

Expenditure connected with the amendment of the special programme which
is incurred from the date of entry into force of this Regulation shall

be eligible.

(1> 0J N°
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Article 3

This Regulation shall enter into force on the day following its publication

in the Official Journal of the European Communities.

This Regulation shall be binding in its entirety and directly applicable
in all Member States.

Done at For the Council

The President



1.

FINANCIAL RECORD

Relevant Budget Heading

Title V
Chapter 51
Article 510

Title of project

Reinforcement of the specific Community regional development measure
contributing to overcoming constraints on the development of new economic
activities in certain zones adversely affected by restructuring of the
shipbuilding industry, adopted by Council Regulation (EEC) N° 2617/80 of
7 October 1980.

Legal basis

Article 13 of Regulation (EEC) N© 214/79

Description of project

The importance of economic adaptation problems in the zones affected by
restructuring of the shipbuilding industry make it necessary to reinforce
the specific measure already undertaken in favour of these zones. This
reinforcement involves the allocation of additional funds to the special
programme introduced by the Member State concerned, in accordance with
Regulation (EEC) N° 2617/80 and approved by the Commission. In addition,
it involves the introduction of new measures, aimed at accelerating the
development of SME (aids for sectoral analyses and investment) and stimu-
lating economic animation in these regions.

As a result, this special programme underway will be adapted and extended.

Financial implications

The estimated total amount of the Fund's participation in the adaptation
of this special programme is estimated at 17 million ECU for the period

1983-1987.



6. Estimated amount for the special programme covering the British zones

8) Indicative breakdown byboperation of the overall allocation to the programme

O
Article Operation (MECU)

4.1 Reclamation of sites 4.2
4.2 Housing
4.3 Management, organisation)
4.4 Common services 6.4
4.5 Innovation S
4.6 Risk capital
4,7 Sectoral analyses 2 5.1
4.8 Investment )
4.9 Economic animation 1.3

TOTAL 17.0

b) Indicative schedule of appropriations for commitment

- . - A > . - Y - D TS S A G A ST N I S T U G (D P S S D (D) S T S O e S - o o

1983 1984 1985 1986 1987 TOTAL

| (MECW 3.4 3.4 3.4 3.4 3.4 17

¢) Appropriations for payment
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Article 6 paragraph 1(c) of the Regulation provides for the disbursement each

year of up to 80 % of the contracted commitments; the remainder subsequently.



PROPOSAL FOR A COUNCIL REGULATION

amending  Regulation (EEC) No 2618/80 instituting
a specific Community regional development measure contributing to improving
security of energy supply in certain Community regions by way of improved use

of new techniques for hydro-electrical power and alternative energy sources
THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community,

Having regard to Council Regulation (EEC) N° 724/75 of 18 March 1975 esta=

(N

blishing a European Regional Development Fund , as last amended by

Regulation (EEC) N°© 3325/80 (2}, and in particular Article 13 (3) thereof,

Having regard to the proposal from the Commission (3),

. .. . 4)
Having regard to the opinion of the European Parliament ¢ ,

Having regard to the opinion of the Economic and Social Committee (5),

whereas Article 13 of Regulation (EEC) N° 724/75 (hereinafter referred to

as the "Fund Regulation") provides, independently of the national allocations

of resources fixed by Article 2 (3) (a) of that Regulation, for participation
by the Fund in financing specific Community regional development measures which
are in particular linked with Community policies and with measures adopted by

the Community in order to take better account of their regional dimension or

to reduce their regional conseqguences;

Whereas, pursuant to that Article, the Council adopted on 7 October 1980 an
initial series of Regulations instituting specific Community regional
development measures and in particular Regulation (EEC) N° 2618/80 instituting
a specific Community regional development measure contributing to improving
security of energy supply in certain Community regions by way of improved use
of new techniques for hydro-etectrical powcr and alternative energy sources ,

hereinafter referred to as the 'specific r asure';
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Whereas, pursuant to that Regulation and in particular Article 3 thereof,
the Commission has approved a special programme relating to certain areas
in the Mezzogiorno and has at the same time decided to allocate appropriations

to that programme;

Whereas Greece has become a Member of the Community since the
adoption of the specific measure; whereas the situation in that country dis also
characterized by a substantial energy shortfall and heavy dependence on oil
imports; whereas, moreover, the cost of energy 1is particularly high in the

Greek islands;

Whereas the development of those islands entails increased consumption of
energy, which also stems from the operation of the water supply systems serving
agriculture, industry and tourism; whereas there is therefore a need to
encourage the installation there of new generating capacity exploiting local

alternative energy sources;

Whereas steps should be taken to promote the exploitation of geothermal energy,
which is an important alternative source of energy in these areas; whereas
similar steps should also be taken in the areas of the Mezzogiorno affected

by the specific measure;

Whereas the Member States concerned have provided the Commission with
information on regional problems which would be a suitable subject for

a specific Community measure;

Whereas - in order to accelerate the implementation of the special programme
the rules laid down by Regulation (EEC) No 2618/80 concerning budgetary

commitments and advances made from the Fund should be amended;

Whereas additonal financial resources are required to implement

the specific measure thus reinforced and extended to new areas;

Whereas it is necessary that the Member State for which a special programme
has already been approved should adapt that programme and that
Greece  should submit to the Commission a special programme in accordance

with Regulation (EEC) NO° 2618/8&0,



HAS ADOPTED THIS REGULATION :

Article 1

Regulation (EEC) N° 2618/80 is hereby amended as follows :

1 . The following paragraph is added to Article 2:

"It shall also apply to the Greek islands, with the
exception of those which are not covered by a national regional aid

scheme".
2. Article 3 (1) is replaced by the following:

"1. The specific measure shall be implemented in the form of a special
programme (hereinafter referred to as the 'special programme') to be

presented to the Commission by each of the Member States concerned.'

3. Article 3(8) is replaced by the following:

"8. Once it has been approved, the special programme shall be published for

information by the Commission."
L. Article 4 (1) is replaced by the following:

"1, Installing mini-turbines (standardized electrical generators using
Llow-head falls) including preparation of existing sites and the
related hydroelectric installations; wind-powered generators; equipment
utilizing solar energy; installations to recover energy from biomass,
particularly from waste; prospection and development of geothermal fields

and particularly installations for exploiting such fields.

The installations referred to above must incorporate
fully developed technology and must not be eligible under Council
Regulatjon (EEC) No 1302/78 of 12 June 1978 on the granting of

. . . . . (
financial support for projects to exploit alternative energy sources 1%

undepr Council Regulation (EEC) No 727/79(2) on the

jmplementation in the solar energy sector of Council Regulation (EEC)
No 1302/78 or under Council Regulation (EEC) No 729/79(3) on the
implementation in the geothermal energy sector of Council Regulation

(EEC) No 1302/78.

M
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5. In Article 5 (1) (a), the words '"and for the prospection and

development of geothermal fields' shall be dnserted after "or other
equipment'.

6. Article 5(4) is replaced by the following:

"4, Budgetary commitments relating to the financing of the special
programme shall be implemented by annual tranche. The first tranche shall
be committed at the time of the Commission's acceptance of the
programme. The commitment of subsequent annual tranches shall be made
according to budgetary availability and the progress made on

the programme."

7. Article 6(1)(c) is replaced by the following:

"(c) at the request of a Member State, an advance of 80 % of the amount of
each annual tranche may be made according to progress made
on operations or budgetary availability. From the beginning
of operations, an advence on the Fund contribution concerning the
first annual tranche may be paid by the Commission. Reguests
for advances concerning annual tranches may be made when
operations under the preceding tranche have reached at least 30% of
forecasts,
The balance of each advance shall be paid at the request of the Member
State when it has certified that the operations corresponding
to the tranche in qguestion may be considered as finished, and
on presentation of the amount of public expenditure which has

been committed."

8. The following paragraph is added to point (2)(b) of the
Annex : "a programme for the prospection and development of geothermal

fields'.
Article 2

1. Italy shall amend the special programme referred to in Article 3 of
.. .,
Regultation (EEC) N° 2618/80 and apprcved by the Commission , in

accordance with the amendments set out in Article 1.

2. The amended special programme shall be approved by the Commission in
accordance with Article 3 (6) of Regulation (EEC) N© 2618/80.

(1) 0J N°



Without prejudice to the provisions of Article 5 (3) of Regulation (EEC)
NO 2618/80, the amount of the Fund's assistance to the amended special

programme may not exceed the amount fixed by the Commission at the time

of approval of the programme.

Article 3

The duration of the special programme to be submitted by
Greece shall be five years starting from the sixtieth day after the date
on which this Regulation enters into force. The duration of the amended

special programme referred to in Article 2 shall be extended for the

same period.

Article 4

Expenditure connected with the amendment of the special
programme and with the special programme to be submitted by
Greece and which is incurred from the date of entry into
force of this Regulation shall be eligible.
This Regulation shall entér into torce on the day following ﬁts publication

in the 0fficial Journal of the European Communities.

This Regulation shall be binding in its entirety and directly applicable

in all Member States.

Done at For the Council

The President
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1.

FINANCIAL RECORD

Relevant Budget Heading

Title V
Chapter 51
Article 510

Title of project

Reinforcement and extension of the specific Community regional
development measure contributing to improving security of energy supply
in certain Community regions by way of improved use of new techniques
for hydro-electrical power and alternative energy sources, adopted

by Council Regulation (EEC) N°. 2618/80 of 7. October 1980.

Legal Basis

Article 13 of Regulation (EEC) N°. 214/79

Description of project

The extent of the needs and the difficulties involved in supplying
energy to the mountainous zones of the Mezzogiorno make it necessary

to reinforce the specific measure already undertaken in favour of

these zones. This reinforcement involves the allocation of additional
funds to the special programme introduced by the Member State concerned,
in accordance with Regulation (EEC) N°. 2618/80 and approved by the
Commission. In addition, it involves the introduction cf a new measure,
aimed at the prospecting of geothermal fields.

As a result, this special programme will be adapted and extended.
Moreover, the specific measure is extended to the Greek islands. It

will be implemented there as a special five-year programme.

Financial implications

The estimated total amount of the Fund's participation in the
adaptation of the special programme under way and to the new
special programme is estimated at 43 million ECU for the
period 1983-1987.



6. Estimated. amount for the

special programme covering the Italian zones.

Uy

a) Indicative breakdown by'operation of the overall allocation to the programme

Article

Operation

(MECUV)

4.1

4.2

4.3

Installation of mini=-
turbines, pumps and
equipment; Development
works for the prospec=-
ting of geothermal
fields.

Demonstrations,
Feasibility studies

Basic technical
instruction

18.4

4.1

0.5

TOTAL

23.0

b) Indicative schedule of appropriations for commitment

MECU
1983 1984 1985 1986 1987 TOTAL
(MECW) 4.6 4.6 4.6 4.6 4.6 23.0

¢) Appropriations for payment

- P — - - S e e o D -

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each

year of up to 80 % of the contracted commitments; the remainder subsequently.

™3



7. Estimated amount for the special programme covering the Greek zones.

o

Article Operation (MECU)
4.1 Installation of mini-
‘ turbines, pumps and
equipment; Development 16.0

works for the prospec-
ting of geothermal
fields

4.2 Demonstrations, 3.5
Feasibility studies

4.3 Basic technical 0.5
instruction

TOTAL 20.0

b) Indicative schedule of appropriations for commitment

- o — - " == - -

MECU
1983 1984 1985 1986 1987 TOTAL
(MECU) 1.4 2.6 5.0 7.0 4.0 20.0

¢) Appropriations for payment

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each

year of up to 80 % of the contracted commitments; the remainder subsequently.



8. Estimated total amount of the Community's participation.

a) Indicative breakdown by operation of the overall allocation to the programme

Article Operation (MECV)
4.1 Installation of mini=
turbines, pumps and
equipment; Development 344

works for the prospec-
ting of geothermal
fields

4.2 Demonstrations, 7.6
feasibility studies

4.3 Basic technical 1.0
instruction
TOTAL 43.0

b) Indicative schedule of appropriations for commitment

MECV
1983 1984 1985 1986 1987 TOTAL
(MECU) 6.0 7.2 9.6 11.6 8.6 43.0

¢) Appropriations for payment

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each

year of up to 80 % of the contracted commitments; the remainder subsequently.



PROPOSAL FOR A COUNCIL REGULATION

instituting a specific Community regional development measure contributing
to overcoming constraints on the development of new economic activities
in certain zones adversely affected by restructuring of the textile and

clothing industry
THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community,

Having regard to Council Regulation (EEC) NO 724/75 of 18 March 1975

establishing a European Regional Development Fund(1), as last amended

by Regulation (EEC) N© 3325/80(2), and in particular Article 13(3) thereof,

. _ .. 3)
Having regard to the proposal from the Commission ’,

. .. . (4)
Having regard to the opinion of the European Parliament ,

. . . . . (s)
Having regard to the opinion of the Economic and Social Committee > ,

Whereas Article 13 of Regulation (EEC) N© 724/75 (hereinafter referred to

as the '"Fund Regulation') provides independently of the national allocations
of resources Tixed by Article 2(3)(a) of that Regulation, for partici-
pation by the Fund in financing specific Community regional development
measures which are in particular linked with Community policies and with

measures adopted by the Community in corder to take better account of their

regional dimension or to reduce their regional conseguences;

Whereas the Member States concernied have provided the Commission with
information on regional problems which would be suitable for

a specific Community measure;

Whereas the Fund's resources are allocated with due regard to the relative

severity of regional imbalances within the Community;

Moy No L 73, 21.3.1975, p.1
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Whereas, pursuant to Article 92 et seq of the EEC Treaty, the Commission
established on 22 July 1971 an approach to aids to the textile industry,
supplemented on 4 February 1977, which was notified to the Member States;
whereas, under the approach to aids, aid granted to textile undertakings

can only be allowed if they satisfy certain conditions, and inparticular they
must facilitate improvements in the industrial and commercial structure, in

particular the industry's adaptation to new market and technical conditions;

Whereas, with respect to its external policy in the textile and clothing
fields, the Community is a party to the Arrangement regarding International
Trade in Textiles, hereinafter referred to as the "Multifibre Agreement",
which is designed to overcome the difficulties on the international textile
and clothing market; whereas the measures taken under the Multifibre Agree-
ment "should not interrupt or discourage autonomous industrial adjustment
processes'" and should "encourage businesses which are less competitive inter-
nationally to movgrprogressively into more viable types of production or

into other sectors of the economy';

Whereas between 1974 and 1977, the period of application of the first
Multifibre Agreement, imports of textile products into the Community
increased at an exceptionally fast rate; whereas since 1978, the year in
which the second Multifibre Agreement came into force, such imports have
continued to grow, a fact which has contributed to the substantial reduc-

tion in employment in this industry;

Whereas the third Multifibre Agreement was concluded on 22 December 1981
and bilateral negotiations between the Community and third countries are
in progress; whereas, given the economic crisis and the stagnation of con-
sumption, it is inevitable, even assuming constant import levels, that
jobs will continue to be lost in the textile and clothing industry for

several years to come;

Whereas a number of zones in the Community which are highly dependent on

the textile and clothing industries and which have already suffered
considerable job losses as a result of the decline in those industries

are likely to see a worsening of these adverse consequences;



Whereas some of these zones in Belgium, France, Ireland, Italy, the United
Kingdom and the Netherlands are situated in regions which already have

a high level of unemployment;

Whereas it is necessary for the Community, by means of a specific Commu-
nity regional development measure, to reinforce existing local, national
and Community measures aimed at stimulating the creation of new employ-
ment in such zones in order to replace lost jobs and thus help to reduce

regional imbalances;

Whereas other assistance from Community Funds, capable of being usefully

combined, should be given in these zones;

whereas the existence of an unfavourable physical environment due to the
state of dereliction of certain industrial and urban sites makes it dif-

ficult to attract new employment-providing activities to these zones;

Whereas the encouragement of small and medium-sized undertakings (herein-
after referred to as "SMUs"), which already occupy an important place in
the economies of these zones, requires that they be enabled
better to adapt their productive potential in particular by

way of investment aids and by facilitating access to necessary

services in management, organization and finance;

whereas the introduction of new technological products and processes can
contribute to the creation and development of viable economic activities
in these zones; whereas SMUs encounter difficulties in undertaking inno-

vation;

Whereas economic activity in the zones concerned should be given greater
stimulus through an especially active administration of public aids and
services available, in particular those provided for under the special
programme; whereas to this end it is necessary to establish or extend
advisory agencies responsibte for informing existing or potential undertakings
about access to such aids and services and for helping them to take

advantage of them;

Whereas the Community measure must be implemented in the form of special
multiannual programmes; whereas it is for the Commission, in approving
these programmes, to satisfy itself that the operations planned thereunder comply

with the provisions of this Regulation;
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Whereas the special programmes must respond to certain of the objectives
encompassed by the regional development programmes orovided for under

Article 6 of the Fund Regulation;

Whereas the Commission must verify that the special programmes are
properly carried out by examining the annual reports which the Member

States concerned present to it for this purpose;

Whereas the Council, the European Parliament and the Economic and Social
Committee must be informed regularly on the implementation of this Regu-

lation,



HAS ADOPTED THIS REGULATION:

Article 1

A specific Community regional development measure (hereinafter referred to as

the "specific measure') within the meaning of Article 13 of the Fund Regula=

tion is hereby established, contributing to overcoming constraints on the

development of new economic activities in certain zones adversely affected by

restructuring of the textile and clothing industry.

Article 2

The specific measure shall concern the following zones:

1.

3.

Belgium: the zones will be defined when the Belgian government and the

Commission have evaluated the implementation of the

"textile and clothing restructuring programme’.

Ffrance: and the

The "départements" of Ariége, Loire, Pas-de-Calais, Tarn/ Vosges, including
the bordering aided zones of the "départements' of Bas-Rhin and Haut-Rhin;
the zones benefitting from national regional aid schemes in the 'départe-
ments'" of Ardéche, Gard and Nord, including for the latter the textile

zones of the Lille "arrondissement'.

Ireland: the planning regions of Donegal, North-West and West.

4. Italy:

6.

the assisted zones in the Provinces of Arezzo, Como, Perugia, Pesaro-Urbino,

Pistoia, Treviso and Vercelli;

the Provinces of Enna, lLecce, Bari and Palermo.

United Kingdom:

Northern Ireland; the areas benefitting from national regional aid schemes
in the county of Tayside, the travel-to-work areas of Bradford, Dewsbury,
Huddersfield, Keighley and Todmorden in the county of West-Yorkshire, the
travel-to-work areas of Accrington, Blackburn, Burnley, Lancaster, Nelson
and Rossendale in the county of Lancashire and the travel-to-work areas of
Ashton-under-Lyme, Boltor, Bury, Leigh, Oldham, Rochdale and Wigan in the

county of Greater Manchester.

Netherlands : the '"COROP-Gebied" of Twente.
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Article 3

The specific measure shall be implemented in the form of a special pro-

gramme (hereinafter referred to as the "special programme") to be presented
by each of the Member States concerned.

The objective of the special programme shall be to contribute to the

development of employment-providing activities in the zones referred
to in Article 2. It shall to this end be directed towards the improve-
ment of their physical environment , this being necessary in order

to encourage the settingup of such activities, and at the development

of SMUs and the encouragement of innovation.

The special programme must fall within the framework of the regional

development programmes mentioned in Article 6 of the Fund Regulation.

The special programme must contain appropriate information, as speci-
fied in the Annex to this Regulation, analysing the situation and
needs related to the objectives stated in paragraph 2, the operations
proposed, the timetable for carrying them out and, in general, all
factors necessary to enable its consistency with regional development

objectives to be assessed.

The duration of the special programme shall be five years starting from
the sixtieth day after the date on which this Regulation enters

into force.

The special programme shall be approved by the Commission after inter-
vention by the Fund Committee in accordance with the procedure laid

down in Article 16 of the Fund Regulation.

When approving the special programme, the Commission shall satisfy

itself that the programme is compatible with Article 20 of the Fund Regulation.

The Commission shall inform the European Parliament of the amounts

adopted for the zones when the special programme is approved.

Once it has been approved, the special programme shall be published

for information by the Commission.

Article &4

The Fund may participate, within the framework of the special programme,

in the following operations

1.

Improvement of run—-down areas whose character is industrial or indus-
trial-and-urban to the extent towhich the two aspects cannot be disso-
ciated, including : the cleaning up and preparation of such areas, the

conversion of disused industrial buildings and their surroundings,
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including the modernization of premises for SMUs, the creation of
green areas and minor works for improving the appearance of localities
and, exceptionally, minor roads giving access to the locations of

new actijvities.

2. Preparation of sectoral analyses intended to provide SMUs with informaticn
on the potential of national, Community and external markets and on the

effects to be anticipated therefrom on the production and organisation of

these undertakings.

3. Additional aids to investment 1in SMUs designed to create new

undertakings or to assist the adaptation of production to market
potential by existing undertakings when justified by the analyses mentioned
under point 2 or other market studies. Such investment may also

concern commen services granted for a number of undertakings;

4. Establishment or development of consultancy firms or other
bodies for management or organization matters, by means of direct or indirect
aid. The activities of such firms or bodies may include temporary

assistance to undertakings for implementing their recommendations.

5. Establishment or development of common services for a number of under-

takings.

6. Promotion of innovation in dndustry and services:

(a) collection of information rélating to product and technological
innovation and its dissemination among undertakings operating in
the zonescovered by the specific measure, which may include expe-

rimental work on such innovation;

(b encouragement of the introduction of product and technological

innovation in SMUs.

7. Better access for SMUs to risk capital

8. Economic animation:
Establishment or extension of economic animation agencies:
(a) for opening up possibilities, through direct contacts at Local Level,
for economic ventures by giving advice. about access to available public
afds and services, particularly those provided for under the special

programme, and

(b) for contributing to the success of these ventures by helping existing

or potential undertakings to take advantage of such aids and services.
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Article 5

1. The special programme shall be the subject of joint financing between the

Member State and the Community. The contribution from the Fund shall be pro-

vided within the framework of the appropriations entered for this purpose

in the General Budget of the European Communities. The Community's contri-

bution is taid down as follows :

(a)

(b)

(c)

(D

(e)

)

(g

reclamation and conversion operations under point 1 of Article 4 :

50 % of the public expenditure;

operations relating to sectoral analyses under point 2 of Article 4 :

70 % of their cost;

operations relating to investment under point 3 of Article 4 :
50 % of the public expenditure resulting from the granting of aid to

the investment providing that this aid contains a supplementary element

compared to the most favourable existing regional arrangements. The
supplementary aid may be up to 10% of the cost of the investment. The
public aid may take the form of a capital grant or an interest rebate.

operations relating to consultancy services under point 4 of Article 4 :
aid covering part of the expenditure of undertakings relating to ser-
vices provided by consultancy firms or bodies. The aid shall last for
three years and shall be degressive. It shall cover 70 % of expenditure
in the first year and shall not exceed 55 % of the total expenditure over

the three-year period (indirect aid);

in respect of the operations referred to under (d), the Member State may
replace this system by an equivalent system of aid to consultancy firms

or bodies (direct aid);

operations relating to common services under point 5 of Article 4 :

aid covering part of the expenditure of undertakings relating to the
operation of these services. The aid shall last for three years and

shall be degressive. It shall cover 70 % of expenditure in the first
year and shall not exceed 55 % of the total expenditure over the

three-year period;

operations concerning the collection and dissemination of information
on innovation under point 6(a) of Article 4 : aid covering part of the
operating costs of bodies engaged in such activities, provided that
these activities are new and concern specifically the zones covered

by Article 2. The aid shall last for three years and be degressive.
It shall cover 70 % of the operating costs in the first year and shall

not exceed 55 % of the total cost over the three-year period;
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(h) opérations for implementing innovation under point & (b) of Article 4 :
70 % of the cost of feasibility studies that may concern all aspects,
including commercial, of the implementation of innovation, Limited to
150 000 ECU per study. These studies must be undertaken on behalf of

undertakings situated in the zones covered by Article 2;

(i) operations relating to risk capital under point 7 of Article 4 : contri-
bution towards the operating costs of financial institutions providing
risk capital for SMUs. The contribution shall be 70 % of the costs of
risk evaluation studies carried out by or on behalf of the financial

institutions. These studies may also examine commercial aspects.

(j) operations relating to . economic animation under point 8 of Article &4:
50% of expenditure connected with the operating costs arising
from the activities of the animation agencies. These activities
which must be new and must relate specifically to the zones covered
by Article 2, they Mmay be entrusted by the Member State concerned to
particular bodijes.

For the aid referred to in paragraph 1 (a) and (c), agoregation of aid

from the quota and non-quota sections of the Fund shall be excluded.

The categories of beneficiaries of Fund assistance in respect of operations
provided for in paragraph 1 may be : public and lLocal authorities, other
bodies, undertakings or individuals. The aids referred to in paragraph 1 (d)
and (f) and, where thay directly benefit undertakings, those referred to in
paragraph 1 (h) may not have the effect of reducing the share paid by under-

takings to less than 20 % of total expenditure.

The amount of the Fund's assistance in favour of the special programme may
not exceed the amount fixed by the Commission at the time when the programme

is approved under Article 3 (6).

ANy

Budgetary commitments relating to the financing of the special programme shall

be implemented . by annual tranche. The first tranche shall be commited at
the time of the Commission's acceptance of the programme. The commitment of
subsequent annual tranches shall be made according to budgetary availa-

bility and progress on the programme.
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Article 6

1. The amount of the Fund contribution in respect of the measures included
in the special programme shall be paid to the Member State concerned (or

in accordance with the instructions the latter communicates to this end to

the Commission) according to the following rules:

(a) expenditure incurred from the date of entry into force of this

Regulation shall be eligible;

(b) where there is a financial contribution by the Member State, payments,
other than advance payments referred to in (c), shall be made as far
as possible in parallel with the payment of the Member State's
contribution. In any other case, payments shall be made when the
Member State certifies that the amount is due and may be paid by

the Community.
Each request for payment shall be accompanied by a statement from the

Member State certifying the operation and the existence of detailed

supporting documents, and shall contain the following information:
- the nature of the operations covered by the payment claim;

- particulars of the amount and nature of the expenditure paid

in respect of the operations during the period covered by the claim;

- confirmation that the operations described in the payment claim have

been begun in accordance with the special programme;

(¢) at the request of a Member State, an advance of 80 % of the amount of
each annual tranche may be made according to progress made on
operations or budgetary availability. From the beginning of operations,
an advance on the Fund contribution concerning the first annual tranche
may be paid by the Commission. Reguests for advances concerning other
annual tranches may be made when operations under the
preceding tranche have reached at least 30% of forecasts.

The balance of each advance shall be paid at the
request of the Member State when it has certified that the operations

corresponding to the tranche in question may be considered as finished,
and on presentation of the amount of public expenditure which has

been committed.

2. At the end of each year, the Member State concerned shall present to the
Commission a report on the progress made in carrying out the special pro-
gramme by reference to the information required in the Annex to this Regu-

lation. These reports should enable the Commission to satisfy itself that



the special programme is being executed, to observe its effects and to
establish that the different operations are being carried out in a

coherent manner. They shall be forwarded to the Regional Policy Committee.
3. On the basis of these repcrts and the relevant decisions, the Commission
chall report under the conditions laid down in Article 271 of the Fund

Regulation.

4, Where major amendments are made to a special programme during implementa-

tion, the procedure provided for in Article 3(6) shall apply.

5. When each special programme has been implemented, a report shall bepresented

by the Commission to the Regional Policy Committee.

6. Article 9(¢1) to (5) of the Fund Regulaticn shall apply, as

required. to the specific measure provided for in this Regulation.

Article 7

This Regulation shall not prejudice the current re-examination of the Fund

Regulation provided for in Article 22 of that Regulation.

Article 8

This Regulation shall enter into force on the day following its publication

in the Official Journal of the European Communities.

This Regulation shall be binding in its entirety and directly applicable in
all Member States.

Done at For the Council

The President



ANNEXE

The special programme shall include the following information on the

zones covered under Article 2:

1. In respect of industrial and urban sites and industrial buildings:.

(a) (i) analysis of the state of dereliction of sites and the prio-
rities for reclamation, and an analysis of the state of

\ disuse of industrial premises;

(ii) particutars of existing actions for resolving the problem
of dereliction and of the average annual public expenditure

involved;

(b) in relation to the operations envisaged under article 4: a des-
cription and exact location of programmes for reclamation of dere-
lict sites and conversion of industrial premises; and, where rele-

vant, details of essential minor road Llinks.

2. In respect of SMUs

(a) (1) a description of the present situation?gMUs in the different
sector%?%n evaluation of their possibilities for future develop-
ment. Analysis of their situation and needs, particularly as

concerns management and organization;

(ii) description of aid systems for the SMUs and of the nature of
existing services available showing, by categories of aids
and services, the resultant annual average public expenditure

involved;

(b) in relation to the operations envisaged under Article 4 : a descrip-
tion of the different types of management and organization services
to be provided to SMUs. Particulars of the bodies responsible for
the provision of such services and for activating the development

of SMUs.

Particulars of the nature of sectoral analyses bearing on production
structures, market potential and measures to be imolemented in order
to adapt and develop production and make it commercial.

Description of rules governing aids set up under the programme.

3. In respect of innovation
(a) an analysis of the needs of undertaking and of the means currently

at their disposal to gain access to information on innovation and

for implementing it, and assessment of related pubtic expenditure;
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(b) in relation to the operations envisaged under Article 4 : a des-

cription of the measures designed to ensure the collection and

" dissemination of infcrmation on innovation, and also to facilitate

its implementation by SMUs.

4. In respect of risk capital

(a)

(b>

(i) details of organizations providing risk capital for SMUs
and the conditions applicable to the provision of such

captital;

(ii) particulars of existing schemes for the encouragement of
financial institutions to provide risk capital for SMUs, and
a statement of present public expenditure under each such

scheme;

in relation to the operatiors envisaged under Article 4 : details
of measures planned to facilitate the access of SMUs to

risk capital;

5. In respect of economic animation : a description of the activi-

ties planned under the programme.

6. In respect of the totality of the special programme

(a)

(b)

a description, as far as possible with figures, of the objectives
covered by the special programme, particularly regarding employ-

ment;

a description of existing or prospective public measures proposed
to be carried out side by side with the special programme in order
to improve the employment situation in the zones covered by in
Article 2, and in particular measures related to

- aids for productive investment,

- investment in dinfrastructure,

- aids related to worker and professional training and retraining
and, as appropriate, those which are particularly aimed at the
employment of young people and for the benefit of former workers
in the textile industry.

This description must be accompanied by a statement giving particulars

of the national authorities' intentions as regards the use of other

resources deriving from Community structural Funds;



(c)

(d)

(e)

(£

(g)

an indication of the amounts of public expenditure in connection

with the measures envisaged under (b) above;
the timetable for carrying it out;

estimation of the volumes of public expenditure connected with
the programme's impLementation; including an annual breakdown

of such expenditure for each of the operations envisaged;

designation of the bodies responsible for execution of the

programme and the various operations;

information measures planned to make potential beneficiaries
and prcfessional crganizations aware of the possibilities offered
by the special programme and of the role played by the Community

in this respect.



FINANCIAL RECORD

Relevant budget heading

Title V
Chapter 51
Article 510

Title of project

Specific Community regional development measure contributing to overcoming
constraints on the development of new economic activities in certain zones

adversely affected by the restructuring of the textile and clothing industry.

Legal basis

Article 13 of Regulation (EEC) N° 214/79

Description of project

This measure will be implemented by means of special five-year programmes,

whose object will be the improvement of the physical environment (cleaning

up of run down industrial and urban areas), the development of small and
medium-size enterprises (aids for sectoral analyses, investment, advisory
management and common services and access to risk capital), promotion of
innovation (gathering and diffusion of information on innovation and its
application by SME) and the encouraging of economic animation in the zones

concerned.

Financial implications

The estimated total amount of the Fund's participation in the special

programmes is estimated at 260 million ECU for the period 1983-1987.
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Estimated amount for the special programme covering the British zones

a8) Indicative breakdown by‘operation of the overall aLLocation'to the programme

Article Operation (MECU)
4.1 Reclamation of sites 52.5
4.2 Sectoral analyses 1.0
4.3 Investment
4.4 Management, organisatiof
4.5 Common services
4.6 Innovation 26.3
4.7 Risk capital J
4.8 Economic animation 5.2

105.0

TOTAL

b) Indicative schedule of appropriations for commitment

- . 0 T 20 A S S O b oA S S S VD B 0 YU e R S MY Y e GO0 S D BT G T T R e B R W o

MECU
1983 1984 1985 1986 1987 TOTAL
(MECW) 7.3 13.7 26.2 36.8 21.0 105.0

¢) Appropriations for payment

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each

year of up to 80 % of the contracted commitments; the remainder subsequently.



. Estimated amount for the special programme covering the Irish zones

a) Indicative breakdown bonperation of the overall allocation to the

7

programme

Article Operation (MECUY)
4.1 Reclamation of sites -
4.2 Sectoral analyses

2.1
4.3 Investment
4.4 Management ,organisation
4.5 Common services

0.6
4.6 Innovation
4.7 Risk capital
4.8 Economic animation 0.3

TOTAL 3.0

b) Indicative schedule of appropr1at1ons for commitment

(MECW)

MECU
1983 1984 1985 | 1986 1987 TOTAL
0.2 0.4 0.8 1.0 0.6 3.0

¢) Appropriations for payment

Article 6 paragraph 1(c’

of the Regulation provides for the disbursement each

year of up to 8U % of the contracted commitments; the remainder subsequently.



8. Estimated amount for the special programme covering the Belgian zones

8) Indicative breakdown by operation of the overall allocation to the programme

Article Operation (MECW)
4.1 Reclamation of sites
4.2 Sectoral analyses
4.3 Investment
4.4 Management,organisation
4.5 Common services
4.6 Innovation
4.7 Risk capital
4.8 Economic animation
TOTAL 8.0

b) Indicative schedule of appropriations for commitment

. o 520 " o T o S A T T e R S50 S G S G e A G Y B T S S SR M M S A R G T e e o o

MECU
1983 1984 1985 1986 1987 TOTAL
(MECU) 0.6 1.0 .0 2.8 1.6 8.0

¢) Appropriations for payment

- —— T - - i 0 A W WU Y - —

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each

year of up to 80 % of the contracted commitments; the remainder subsequently.



9. Estimated amount for the special programme covering the French zones

a) Indicative breakdown by'operation of the overall allocation to the programme

Article Operation (MECW)
4.1 Reclamation of sites 28.0
4.2 Sectoral analyses i

24.0
4.3 Investment
4.4 Management,organisation
4.5 Common services

26.4
4.6 Innovation
4.7 Risk capitatl
4.8 Economic animation 1.6

TOTAL 80.0 -

b) Indicative schedule of appropr1dt1ons for commitment

1983

1984 1985 1986

1987

TOTAL

(MECU)

5.6

10.4 20.0

28.0

16.0

80.0

¢) Appropriations for payment

- e D - . > S W W W v S

Article 6 paragraph 1(c) of the Regulation provides for the disbursement each

year of up to 80 % of the contracted commitments; the remainder subsequently.
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10. Estimated amount for the special programme covering the Italian zones

8) Indicative breakdown by'operation of the overall allocation to the programme

Article Operation (MECU)
4.1 Reclamation of sites 11.4
4.2 Sectoral analyses )

} 25.6
4.3 Investment
4.4 Management,organisation
4.5 Common services
18.8
4.6 Innovation
4.7 Risk capital
4.8 Economic animation 1.2
TOTAL 57.0

b) Indicative schedule of appropriations for commitment

o —— e T A I P e 6 H O W S B B G T S A D S S Al AS S S S S G

MECU
1983 1984 1985 1986 1987 TOTAL
(MECY) 4.0 7.b 14.2 20.0 1.4 57.0

¢) Appropriations for payment

Article 6 paragraph 1(c) of the Regulation provides for the disbursement- each
year of up to 80 % of the contracted commitments; the remainder subsequently.



11. Esti’mated amount for the special programme covering the Dutch zones

8) Indicative breakdown by’operation of the overall allocation to the programme

Article Operation (MECWD)
4.1 Reclamation of sites 1.4
4.2 Sectoral analyses

2.8
4.3 Investment
/A Management,organisation
4.5 Common Services

2k
4.6 Innovation
4.7 Risk capital
4.8 Economic animation 0.4

TOTAL 7.0

b) Indicative schedule of appropriations for commitment

MECU
1983 1984 1985 1986 1987 TOTAL
(MECU) 0.5 0.9 1.8 2.4 1.4 7.0

¢) Appropriations for payment

Article 6 paragraph 1(c¢c) of the Regulation provides for the disbursement eact

year of up to 80 % of the contracted commitments; the remainder subsequently,



12. Estimated total amount of the Community's participation

a) Indicative breakdown by'operation of the overall allocation to the programme

Article Operation (MECW)
4.1 Reclamation of sites
4,2 Sectoral analyses
4.3 Investment
4.4 Management,organisation
4.5 Common services
4.6 Innovation
4.7 Risk capital
4.8 Economic animation
TOTAL 260.0

b) Indicative schedule of appropriations for commitment

- - > P = T D S I S M S0 T A S O O S S W

MECU
1983 1984 1985 1986 1987 TOTAL
(MECW) 18.2 33.8 65.0 91.0 52.0 260.0

¢) Appropriations for payment
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Articte 6 paragraph 1(c) of the Regulation provides for the disbursement eac

year of up to 80 % of the contracted commitments; the remainder subsequently
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