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EXPLANATORY MEMORANDUM ~1 -

On 12 June 1978, the Council of the European Communities adopted Regulation
(EEC) No. 1302/78 (1) on the granting of financial support to projects exploi-
ting alternative sources of energy. Subsequently, the Council adopted, on

9 April 1979, Regulation (EEC) Fo. 729/79 (2) aLpplying, in the geothermal
energy sector, Regulation {EEC) No. 1302/78 cited above. The Council also
adopted on 9 April 1978 Regulation (EEC) No. 726/79 (2) fixing the maximum
amount of aid to be made available persuant to Regulation (EEC) No. 1302/78;

this amount was increased by the Council in December 1981, ( The Regulation

modifying Regulation 726/79 has not yet been adopted by the Council; this De-

cision is proposed under the reserve of such adoption).

In pursuance of Article 6, § 1 of Regulation (EEC) No. 1302/78, the Commission
published a firsi invitation to submit projecis (3) at the end of June 1978.
On 29 November 1978, after consulting with the Advisory Committee on the
management, composed of representatives of the Member States, the Commission
selected 13 projects from a total of 36 received, support for which was to
amount to 9.026.500 ECU. A second call for tenders was published in December
1979 (4). On 24 July 1980, the Commission decided, afier consulting the
Advisory Committee, to select 17 of the 33 projects received, the support for
which amounting to 10.046.660 ECU. Most of these projects are now being
realised and the first results are encquraging.

On 30 December 1980, the Commission published s third call for submission of
projects (5) which closed on 31 March 1981 and brought in 50 project proposals.

The Commission departments designated to review the applications have made
a preliminary study of their acceptability under the terms of Regulation
(EEC):'No. 1302/78.

In line with the provisions of Article 6, § 2 of the above Regulation, and

after consulting with the Advisory Committee for management, the Commission
selected on 22 July 1981 a first seriesof 9 projects, the support for which
amounting to 5.434.160 ECU ; a second series of 9 projects, the support for

which amountcd to 3.736.194 ECU, was selected on 16 November 1981,

2) OJ L 93 of 12 April 1979.

3) 0J C 153 of 29 June 1978.

4) 0J C 300 of 1 December 1979.
5) OJ C 339 of 30 December 1980.

12 0J L 158, page 6, of 16 June 1978.
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The services of the Commission intend now to
Lnisd enll Coe terders, o third series of 8 projects, foxr support amounting
to 4.367.109 1CU, '

In making their assessment, the Commission's departments bore in mind more
especially the fact that certain objectives, priority ones in their view,

should be achieved by the projects in question, in particular:

- the exploitation in the Community of geothermal fields in new regions

6.

or at geothermal horizons never before exploited;

-~ the first achievement of geothermal demonstration projecis in certain

Community couniries;

— the best use of geothermal energy and its reliability in various fields

of utilisation.

Some projects were not selected because they did not meet the criteria
listed in Regulations (EEC) No. 1302/78 and 729/79. These were projects
which :

- have a predominant research character or merely aim at carrying out

preliminary studies or researchj

' = are not coupled with the necessary preliminary information concerning

8.

the research stage or contain insufficient technical or economic infor—

mationj
~ concern the exploitation of geothermal fields already kmown and exploited.

Account was also taken, in selecting the projects, of the progress and

results of the Community R & D programme in the geothermal energy sector.

In the case of the projects eligible for support, the Commission's departments
taking account of the opinioﬂ of the Advisory Committee for management, Lave
allocated the support in most cases for drilling operations, where the level

of risk is greatest and which thus determine the continuation of the project.

'tco/io-
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The above considerations result in a total support grant of 4.267.1°

tal

to the O projects selected.

°

The tables annexed to the Commission Decision give, for each of the project
selected, the total investment, the rate of support and the corresponding
phase and the amount of the proposed Community aid in national currency as
well as, for reference only, in ECU (converted at the rate on 2 March 1981).
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7 : COMMISSION DECISION

on the gfanting of financial support for
demonstration projects in the field of geoihermal energy

THE COMMISSION OF THE EUROPEAN COMMUNITIES,
Having regard to the Treaty establishing the Eurupean Ecunumic Cummunity, .

Having regard to Council Requlation (EEC) No 1302/7R of 12 June 1958 on the
granting of firnancial support for projects to exploit alterrative energy

sources1, and in particular Article 6(2) thereof,

After consultation with the Advisory Committee on the management of demonstration

projects in the field of geothermal energy,

Whereas Regulation (EEC) No. 1302/78 provides for the granting of financial
support for demonstration projects to exploit altermative energy sources in
the Community which by their nature may serve as examples and which prior studies and

research have shawn to offer prospects of industrial and commercial viability;

Whereas Council Regulation (EEC) No. 729/79 (2) lays down provisions for-the
application of Regulation (EEC) No 1302/78 in the figtd qf.geothermal energy;

Whereas it is important ito promote demonstration projects particularly
likely to make best use of the geothermal fields of the Community;

. Whereas the Commission, By its Decisions of 29 Nbvember 1978, of 24 July
1980, of 22 July 1981 and of 16 November 1981, has already granted financial
sunport to four series of projects within the meaning of Article 6(2) of -
Regulation (EEC) No 1302/78; whereas a:fﬁrther series of projects should be
adopted, '

HAS ADOPTED THIS DECISION

Article 1

The demonstration projects listed in the annex to this Decision shall re- -
ceive financial support under the provisions of - " Regulation (EEC)
No. 1302/78 by .way of a financial contribution which shall be repayable
under certain circumstances. ‘ o '

{1; 0J No. L 158 16.6.1978, p.3
2) OJ Fo. L 93 12.4.1980, p.7
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Article 2

The financial support referred to in Article 1 shall be granted to each of
the projects on the basis of the percentages of the final cost, as
verified and accepted by the Commission and indicated in the Annex
and within the limit’ of the maximum amounts also specified in the

Annex.

Article 3
This decision is addressed to the persons and undertakings listed in
the Annex.
Done at Brussels, 7 July 1982 . For the Commission

Etienne DAVIGNON .

Vice-President
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