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THEMARKETFORSOLIDFUELS e
.~ INTHECOMMUNITY = - ..~ - =~
IN'1994 AND THE OUTLOOK FOR 1995

A (revrslon)

| 1 INTRODUCTION
Thrs report summarizes- the situation of the. Commumty solid. fuel market in 1994 and grves the‘
1995

Its purpose is to. mform the ECSC Consultatlve Comnuttee and those eoncerned about 3
~developments in the market for solid fuels in the Commumty as early as poss1ble -
- The report thus updates the information contmned in the Comtmssron s annual report on "The o
market for solid fuels in the Community in 1994 and the. outlook for 1995"®, which gave the :
forecasts made at the end of 1994 and. in January 1995. At the end of the current yedr, a. |
‘ prehmmary report will be drawn up w1th the prowsronal results for 1995 and- the outlook for
199%6. - - : . .

i

Member States' forecasts for 1995 from mformat]on forwarded to the Commrssron in June - - :

The mformatron contamed in this report 1s. referred to the’ Commumty as 1t was in 1994 S

. However data for the new: Member states is provrded in the annexed tables

2 ECONOMIC SITUATION")

T The pace of the recovery was consrderably stronger in 1994 than had untrally been ant1c1pated ‘

" with EC output expandmg by 2% per cent. The rebound .was driven by a strong prck-up in the
_world economy outside the Community, a marked easing of monetary conditions within the

Commumty, and significant adjustment efforts on-the part of Commumty enterpnses leadmg to .

hrgher productlvrty, 1mproved competmveness and better proﬁtabthty

The economic expansnon is expected to contmue ata healthy pace of . around 3 per cent in 1995 ‘
" Buoyant world trade’ conditions are expected to . sustain Community exports -which should g
increase in real-terms by 7.5 per cent this year. Investment spendmg, estimated to ‘have grown
by 2.4 per cent'in 1994, is pro_;ected to increase by 6.3 per cent in 1995. Thxs pattern of growth- )
.- with investment growmg at a brisk. pace - corresponds closely to what 1s necessary to create :
c condmons for a long penod of strong growth - : '

Wy SEC(9S) 496 final .
" @) Economic forecasts 1995 Spnng 1995. EC



The recent weakening of the US dollar in the forcign exchange markets and the substantial
depreciations experienced by some European currencies are impacting negatively on the overall
Commumty growth prospects. Commumty exports become, on average, more expensive on
world markets and business confidence suffers from the uncertainty induced by exchange rate
instability. Moreover, the exchange rate movements within the Community may-result in short-
term differential effects on the growth prospects of countries whose currencies have deprecmted
compared with those whxch apprecxatcd -

The expected healthy expansion of the economic activity in 1995 could lead to 2 marked
increase in employment by about one per cent. ‘The pick-up in employment is much faster than
_ in the first years of the recovery in the early 1980’s, essenUale reflecting the stronger rebound
~in GDP growth However, given that the labour force is expected to resume growth,
unemployment in the Community is expected to decline slowly from an average 11.2 per cent to
~ around 10% per cent in 1995, whnch is still unacccptably high.

‘While stable inﬂation of 3% per ccnt in 1995 is forecast in the Community as a wﬁole N
~ inflation performances across Member countries are likely to become more dlverse this year, as
some of the depreciating countries may be facmg an upward pressure on prices.

: Progress towards sounder publlc ﬁnanccs remams insufficient. For the Community average;
budget deficits are expected to decline from last yw s5 ‘A per cent of GDP to 4% per cent of

- Community’s GDP in 1995.

MAIN FEATURES OF SPRING 1995 FORECAST ~EUR (8) - .
Spring 1995 Difference with
, , Autumn 1994 (b)
. 1993 1994 - 1995 . 1994 © 1995 -
GDP growth C ‘ 1. 05 2.7 3.1 0.1 - 01
‘Investment in equipment 9.5 2.5 9.2 0.1 1.6
Employment 22| 05 1.0 0.1 0.2
Unemployment (%) (d) . 10.8 11.2 10.7 0.3 0.4
Inflation (c) . . 40 | - 3.2 3.2 0.1} . .03.
Gen. Govt. net borrowing (% GDP) 63 |. -55 4.5 L 02 0.4
Current account balance (% GDP) 0.1 | 0.2 0.3 0.1 | -0.2
(a) Real I pere ge change unless otherwise stated.

(®) A *+” (*-7) sign means & higher (lower) positive figure or a lower (higher) negluve one compared with lhc Autuman.
(c) Private consumption deflator; annual percentage change.

(d) The revision of uncmployment data by Eurostat for years 1991-94 is responsible for lbe increase in unemployment
figures in lhe Spnng forecast compued to Autumn 1994.



TRENDSOFVARIOUSPARAMETERSJ‘”""
- - ENERGY-- ECONOMY (1980 100)

1980 81 B2, & . B4 T 1985~ 86 &7 88 89 19%0 91 .92 9 M4 1998
RV mmmnowcnon - ENERGY GROSS INLAND CONSUMPTION  ~ ~ '
-a(G.1.C. HA.IIDCOAL —BETNEI'PRODUCHON *EMFROMHAIDCOAL .

¢ . . . v
*0J.C: OROSSINLAND CONSUMPTION '

C .3, COMMUNITY ENERGY MARKET

’ "'Despxte the fact that mdustnal productlon and GDP grew. by 4 3% and 2.7 respectlvely, total '

primary energy demand (in terms of gross inland consumption). in the Commumty during 1994
- temained roughly steady compared to 1993. The main factor. explalmng this behavxour in energy. -
, demand is the warm weather condmons reglstered durmg 1994 compared to. 1993 e -

‘When exammmg the dxfferent primary energy souroes it emerges that only natural gas,- hard o

coal and hydro saw an increase in demand, whilst lrgmte nuclw oil and oil eqmvalcnts saw

= _'decreases

~

'.WhllSl hard coal demand increased. by some 1. 2% ' lignite dropped by more. than 6% ‘This
caused the gross mland consumptlon of solid fuels to fall by 0. 6 % compared to 1993

.../.,,

GROSS lNLAND CONSUMPTION . EU - (mllluon toe) . ~
' I | 1994/1993 share in | sharein
L ] e 1994 ' (%) 1993 (%) | 1994 (%)
dcoal oo 1aa | 1765 |0 12 146 |- - 148
ignite - ' | sse | ssal 61| . 49| 46
’ TOTALSOLIDFUELS 2] 02330 | 2316 0 06 | 1950 . 19.4
IL: - . ] os22.1) 519 ) 06| 437 | 434
ATURALGAS., .| 2422 2460 16| .. 203 20.6 |-
CLEAR = L1767 1755 ) 0.7 “14.8 .. 147
THERS - | 212 26} 65| - 18] . 19
OTAL -~ . - . | 11953 ] . 11948 ] - . 0.0 _ 100 100



For 1995, the expected groth in GDP of the order of 3.1% could result in a rise of around 2%
in total energy demand, assuming normal weather conditions. : : ,

‘ Lignite and hydro are likely to be the only primary energy sources to witness a fa11~in demand
during 1995 compared to 1994. Hard coal could remain roughly steady in- terms of
consumptlon whilst natural gas should see the largest increase.

4. HARD COAL MARKET.

The revised forecasts for hard coal for 1995 ﬁoiut to a very slight recovery coxupared to 1994
- and the previous estimates for 1995. Total internal deliveries are forecast at 261 5 Mt, which is.
" only 0. 6 Mt or 0.2% higher than the 1994 ﬁgure

On the supply side, Commu’mty product:on is expected to decrease by just 0.1 Mt
(-0.1%) to 131.3 Mt. At the same time, however, hard coal imported from third countries could
increase by 5.0 Mt to 122.3 Mt. Taken together, and including recoveries, the forecasts point to -
the total resources available being 256.0 Mt, compared to 250.4 Mt in 1994 and some 331.6 Mt
- just four years ago (1991). _ . ,

TREND IN PRODUCTION AND IMPORTS OF
o HARD COAL

Mt

336 334 336 . B/ 39 o 32

s PRODUCTION gaIMPORTS
_INLAND DELIVERIES  °
*INCLUDING NEW GERMAN LANDER FROM 1991

On the demand side, the most noticeable fact 1s the small rise across all the consumer sectors
except for the two main consumer sectors: pubhc power stations and cokeries.

The revised forecast for 1995 is only 0.7 Mt higher ‘than that made in the. previous report.
Therefore, the main-trends and arguments presented previously remain fully valid. '



3 lotAl productlon ¢md |mports are cstun.:tul o be more than 5 Mt lower than the antlcxpated :

"~ démand. This should lead to a ‘further rcducnon in"the level of the- stocks ‘held both by the

. producers and the 1mporters Also stocks at power plants should contmue to declme durmg
1995 : . : : : :

The coke market is expected to dechne shghtly, despxte the growth expected in the producuon of ‘

crude: steel ‘expected for this year. This reverses the exceptional upturn seen during .1994. This - S

~decline in the demand for coke can be explained by the’ technologtml changes being introduced,
into the blast furnaces (pulverized- coal injection). and by the mcreasmg use of eléctrical
o fumaces Furthermore, Commumty coke productxon continues to - dechne whllst lmports of -

coke’ from thu'd countnes are nsmg o O r '

. " The hgmte market is also hkely to conunue°dcchmng, mamly as a result of the lower demand" f
’from the power statlons A ‘ . . '

1



COMPARISON OF THE MAIN FEATURES OF THE SOLID FUEL MARKET
) - (million tonnes) -

1994 | 1994, | 1995 | 1995 | 1995 1995/94 ‘
previons lutest previous latest latm't'/.y (%)
L ' | previous(%) |
[HARD COAL -
Resources E ~
- Production C1320 | 1314 | 1304 | 1313 0.7 0.1
- Recoveries 1.5 1.7 1.7 2.4 45.2 43.8
- Imports from third countries | 1200 | 117.3°| 1224 | 1223 - 0.1 43
. Total 2535 | 2504 | 2544 | 256.0 0.6 | 22
. Deliveries S - .
- To coking plants 504 | .50.2.| 509 50.1 ‘15| 01
- To power stations* 10| 1747 | 17122 | 173.7 0.9 0.5
- To others . 37.3 36.1 37.7 37.8 0.4 47
- Exports to third countries 0.3 .04 03 0.3 03] -183.
Total_ 2600 | 2613 | 2610 | 2618 0.3 0.2
rCOKE - - —
1 Resources A - :
- Production - 37.7 38.3 370 | 373 0.9 2.4
- Imports from third countries 3.7 36| . 38 45 18.8 24.7
. Total : - 41.4 41.9 40.8 41.8 2.6 0.1
Deliveries " , o 4
- To steel industry 39.4 39.5.] 383 39.4 - 3.1 02 |
. - Other deliveries within the ' ' ' ‘ o
‘Community 4 40 3.8 4.0 61| 07
- Exports to third countries 0.7 0.6 0.6 0.5 27.8 | -18.4
Total - 44.2 44.1 42.7 43.9 2.9 0.4
|LIGNITE AND PEAT ' f
. Resources \ :
- Production and imports- - 284.0 | 2854 | 2717 | 272.1 0.1 4.7
" Deliveries _ | | . o
- To'briquetting plants- | 384 39.2 33.4 33.4 0.1 | -147
- To power stations _ 2299 | 2306 | 2218 | 222.1 01| -37
- Others (including exports to L ~ ‘
third countries) ' 188 | :168 | 165 16.2 -1.5 -3:1
Total 287.1 | 2865 | 2717 | 271.8 0.0 5.2

(*) The sums may not add up due to rounding.
* Including industrial and pithead power stations

i




4.1. ngg gggl prgductfon,

Accordmg to the latest mformatmn avaxlablc hard coal productlon m the Commumty amounted o

to 131 4 Mt in 1994 whlch is dOWn by 27 2 Mt compared to 1993

o

L

PRODUCER COUNTRIES - (Mt)

. COMPARISON OF THE HARD COAL PRODUCT!ON FOR THE MAIN

'\

Foreeasts for 1995

o954 |

: Member State R 1993 " | Results in 1994 A

» B - .. | previous | ‘latest | previous | latest (%)
Umted ngdom N 675 S . 486 480 [ 470 470'] 21
Germany - 6422 515 576 .'S8.1-|. 589 | 22
Spain 18.2 18.3 182 117 178 ) <21
France 86 .15 15 16 76| ¢ 20
_Portugal 02 02t 01y - =} -1000 § -
Others . 00].- 001 00} - 00} 00] -0.0-
Total . - 158.6 132.0 | 1314 | " 130.4 1313 |7 0.1

" . For 1995 current forecasts 1nd1cate a certain stabnhty as productlon is: only expected to decrease

[

) by 0.1 Mt to reach 131.3 Mt, Revised forecasts for production during 1995 have been modified”
upwards by 0.9 Mt mainly as a result of the higher. outputfexpected in Germany and to a much

’ :lesser extent in France

- The most srgmﬁcant decreases are expected to be in the Umted Klngdom w1th a fall of 1. 0 Mt -
(-2.1%) die to the lower demand for hard.coal from the power stations as a' result of the -
withdrawals from the exxstmg coal stocks and Spam w1th an ant1c1pated drop of - some 0.4 Mt (

2. 1%)

'On the other hand productron could increase by 1. 3 Mt (2 2%) in Germany and by 0.1 Mt ‘

(2.0%) in France. _Both_increases are. arising from a partrcular srtuatron as productxon 1s .
‘ expected to declme over the commg years. D S

N

)

‘In the Umted ngdom wnth the exlstmg contracts thh the electncrty generatmg mdustry,

" production should not suffer any large scale decrease before the expiring of thé current contracts.’

. in March 1998. On the other hand, it is possrble that the UK could have surpluses of coal at
' . competitive pnces from ‘mid-1996 onwards which could be ‘offered .to" other: Commumty

- markets. The current contracts w1th the two power generators Natmnal Power and PowerGen - - -

- fixed  tonnages at -40 Mt dunng the 1993/94 t'mancral year and at 30 Mt for each of the . "

followmg four yws
o

©N

e

[

N
v

‘ In Germany, as-a result of the declsron on the “Kohlephenmng of the Consntutmnal Court a

new. financing scheme starting from'1996 will be enacted. The German Govemment has decrded '

. 10, ttansfer all the ards to the coal mduslry lo the publlc budget

4 th]st domestxc hard coal should contmue to receive further subsrdres, thrs w111 not be achleved
by guaranteemg annual tonnages but by the mechamsm of a ﬁxed ﬂnancxal cellmg The o

. .
N

/

oo

N



subsidies foreseen amount to DM 7.5 billion for 1996 and DM 7 billion for each of the years
1997 to 2000 for steam coal dehvercd to the power stations. \

HARD COAL PRODUCT ION -

million tonnes
\

0 - -
. 1978 . ’ 1980 1988’ ’ 1990 ’ ) 1995

-«-BELGIUM ~+FRANCE ~+SPAIN
«BR DEUTSCHLAND 3¢ UNITED KINGDOM

4 2. Delivgrig of hard coal.

' In 1994, internal hard coal deliveries in the Commumty totalled 260 9 Mt, wh1ch is some 13 Mt
less (-4.8%) than in the previous year. This decrease was due to the lower demand from all the
consumer sectors, with the only exception being of thermal coal dehvenes to the steel-makmg ’

‘industry and “other industries”.- The ‘most marked reductions were of 8.9 Mt (-5.2%) in
deliveries to the public power stations and the drop of 2.3 Mt (4.4%) in deliveries to the
cokeries. The decreases in deliveries to industry in general and domestic hmtmg were 0.5 Mt (-
2.2%) and 1.3 Mt (—14 2) respectively.

Despite the fact that hard ‘coal deliveries were lower in 1994 compared to 1993, total
consumption rose by 1.2%, mainly as result of the dmw on stocks at the power stations. These
stocks decreased by more than 19 Mt. :

Deliveries to the dom'estnc heatlng market exhibited the same downwards as in the past, although
the warm weather conditions registered during 1994 have accentuated this trend.

With respect to coal delivered for public electricity generation, the most significant decreases
have been in the United Kingdom (-14.4 Mt), followed by France (-1.0 Mt). On the other hand, -
the increases were seen in Germany (4.0 Mt), the Netherlands (3.0 Mt) and Italy (1.2 My).
Total stocks at the power plants decreased by more than 19 Mt during 1994, which implies that
the actual consumption of hard coal by the public electricity generating sector during 1994 was-
slightly higher than in the previous year. :



The main reason explammg this trend is to be found in the 1ncreasmg demand for electnmty and the -
lower productton from the nuclear plants. This gap has been ‘covered by the higher productlon from
the hydropower and conventxonal thermal power ‘stations. “However, . when examining the latter,
electricity produced from lignite, oil and oil equivalents fired plants decreased whilst productlon
tfrom hard coal and partlcularly natural gas ﬁred plant mcreased

' 4

i

INLAND DELIVERIES OF HARD COAL

. mllhon tonnea o o . : ;

1980 81 8- 83 u 1 \ 87 .88 - 89 19” 91 . : ¢
) mK)WER 'PLANTS * -COKI.NG PL\NTS DINDUSI'RIES -HOUSEHOLDS um'HBRs

o ~
o A .

<
! BT oo

‘Publ.lc and pithe-d pwcr :mionl
“lndudh; scw German Linder irom 1992

'For 1995 total mtemal hard coal dehvenes are expected to mcrease by a ‘mere 0 6 Mt
(0 2%) to reach 261.5 Mt This is enough to stop the dechmng that has been observed durmg

'
i

By sector the ‘forecasts are for a generahzed increase w1th the two except:tons bemg the.
dehvenes to the two main coal consumers: the public' power stations and cokeries. However, the. -
: »declmes affecting these two: sectors are rather small -1 2 Mt (-O 8%) for the power stations and .
0. 1 Mt (-0. 1%) for the cokenes :
'By country, the decrease is expected to be partmularly marked in the United ngdom, w1th a
. decline of 'some 3.1 Mt (4.7%), followed by Denmark with 0.8 Mt (-7.0%). On the other -

hand, most of the remaining Community- countries are expected to mcrmse their dehvenes,
~be1ng the most marked rise bemg that of Italy wrth 1.3 Mt

oL

N Tl . N . | ) e



' DELlVERlES OF HARD CCGAL TO THE MAIN :
CONSUM ER SECTORS (Mt) . o -
Sector ' 1994 1995 | 1995/94
_ , ‘ ' (%)

" - Public power stations - ‘ . 163.3 162.0 0.8
- Colliery power stations : 4.8 5.0 4.7
- Coke ovens , , 50.2 50.1 | 0.1
- Steel industry® RO ) . ) - 8.1 8.1 0.9
- Other mdustn(s‘ T 24.0 25.1 ] 45
- Domestic sector and issues to workers 79 8.2 .33
- Others-** - : 2.7 29 1 8.1
Total inland deliveries 260.9 2615 | 0.2

* including the own generating power requmemenu
** others and statistical differences

‘With respect to the dehvenes of coal to the public’ power stations, the main decrease of some
5.1 Mt (-10.9%), is expected in the United Kingdom.

‘The other principle drop, of 0.8 Mt (-6.9%), is expected in Denmark. On the other hand, Spam
is expected to increase its deliveries by 1.2 ‘Mt and Italy by 1.1 Mt. Other variations, mostly
upwards, are lower than 1 Mt. .

Bearing in mind the volume of deliveries forecast for 1995, further srgmﬁcant tonnages could be
taken from the stocks at the public power stations.

With respect to pubhc power sector, the main fact to highlight is the change reglstered in the net -
installed generating capacity. By the end of 1994 total generating capacrty was 463 GW
compared to 459 GW at the end of 1993. The main' variations in the maximum net generating
capacity were in thermal monovalent plants, with a drop of 2.3 GW'in hard coal- fired stations
to 47.3 GW and the,rise of 6.4 GW in natural gas—ﬁred-statrons to-a new total of 34 3 GW

5. THE COKE MARKET

For 1995, actual steel consumption in the Community should be around 131.0 Mt, which is
3.7% above that for the preceding year. Apparent consumption could amount to 131.5 Mt,.
which would be 4.2 % above that for 1994. Production could reach 143.5 Mt whlch would
represent an increase of 3.3% over the 1994 ﬁgure‘”

At 38.3 Mt during 1994, coke production was some 1.1 Mt lower than for the previous year.
Estimations for 1995 point to around 37.3 Mt, which would be 1.0 Mt less than in 1994,

® Forward programme. for steel for the second half of 1995. EC.

10
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l‘otal mland dehvencs amountcd to 44.1 Mt in 1994 and the forccasts for 1995 are for 43 9 Mt .
.(down 0.2 My). Dehvenes to the stecl mdustry are forecast at 39.4 Mt,’ compared with 39.5 Mt .
, supphed in 1994 and more than 39 Mt in 1992 - ‘

. Intra-Commumty trade of cokc is estimated at around 2 Mt but cxhrbrts a downwards trend On :
the other hand, coke imports from third countnes are gradually nsmg m such a’'way that they

. could reach 4.5 Mt in 1995

6 HARD COAL INIPORTS FROM THIRD COUNTRIFS

‘ Imports of hard coa] from thnrd countries in 1994 rose by.1 Mt to 117 3 Mt Th1s increase was ,
consrderably smaller than had been expected in, the previous report This has been the 10g1ca1 '
- consequence of the slight‘increase in'demand for hard coal and the huge tonnages taken from the

- existing stocks, even though the cutback in Commumty coal production:for the 'year was 27.2

Mt. By type of coal, there was a sxgmﬁcant mcrease in the volume of steam coal quahtles A
. whilst cokmg coal quahtles saw a roductmn . . S A S

HARD COAL IMPORTED FROM THIRD COUNTRIES -

A * giilliGa tonbes

73 aeis s . o ases. . 190 -t 1998
7 . mUSA ' ' mSAFRICA gAUSTRALIA [gPOLAND - "+ ¢ %

. mCOLUMBIA ClS ~ mCANADA  ggOTHERS .

© . ®Including ncw Germen Linder from 1991
. . ; . < LT ‘

By country, there are significant differences in the variations observed. n':e‘ ‘most marked .

' .increases were in the Netherlands (1.8 Mt), Italy (1.6 My), Germany (1.5 My) and Denmark
(1.2 M. On the other’ hand, the largest decreases, were seen in the- United ngdom (-3 3 Mt)
-‘and in Francc (-1 8 Mt) All other vanatIons were lower than Mt '

.-



By suppliers, the most marked change in 1994 was that of the United States with a decrease of
4.4 Mt to 27.1 Mt. The United States lost its leading place as main coal supplier of the
Community to South Africa. The CIS also lost market share. All the other main coal exporters
saw an increase in the level of exports to the European Union during 1994 compared to 1993.

" HARD COAL IMPORTED FROM THIRD COUN TRIES
| MARKET SHARES.

7
e,

197 1980 - 1988 1990 1995
" @aUSA . E@S.AFRICA ggAUSTRALIA aPOLAND
mCOLUMBIA gCIS mCANADA  gaOTHERS

*Including ncw German Linder from 1991
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_ For 1995, forecasts pomt {0 an increase in 1mports of about 5. 0'Mt . 3%) to 122. 3 Mt As .
S dellvenes are expected to increase -orily- very shghtly, this iincrease is accounted for: by the

anticipated slight’ cutbacks " in pI'OdUCUOH and a reductioni in the -amount taken' from stocks,

' compared to 1994. By Member State, only Denmark forecasts a decrease in imports. All the

other Membér States foresee an increase in the level of their impotts, being. the most sxgmﬁcant

mcreases m Italy (1.8 Mt), and Portugal -and Spam wrth I 1 Mt each

© 6.1, Pnces for lmported coal

P

", decrease in economic acttvnty

. .By supphers the Umted States will probably wntness the largest rise, recovenng its ﬁrst place as
_ coal exporter to the European Umon whxlst Poland and’ Colombra could see a certain decrease

s

: _:\{

| Coal pnces for: 1mported coal into the Commumty durmg 1994 and. 1995 follow the same

-pattern as the world market. They started very depressed in" 1994 and have moved upwards

- .since the secondquarterof 1994 , S

For steam coal qualmes contract pnces in l994 negohated at the end of 1993 suffered cuts of
about 2- 3 $/tonne compared to the prevrous year. Desptte that these prices are Stlll htgher than

. .the current spot pnces :

- ,The combmatlon of a strong demand mainly in the Far East during 1994 and supply problems in

‘Australia, South Africa, Russia and Colombia, firmed up the market. By the énd of 1994, when-

- contract prices for 1995 were negouated the FOB spot prices had gone up about 7-9 $/tonne in™

South Africa,.5-6 $/tonne in Colombta '4-6 $/tonne in Australia, 2-3 $/tonne in USA-and 6-7
$/tonne in Indonesia. In addmon the frctght market picked up with an"of another 3-4 $/tonne -
on average if different origins and vessel sizes are taken into account. All this tightened ‘the
market and resulted in a situation in which the majority of the coal for. 1995, ‘was' committed .
under contract. Very’ little coal, especially of the higher ‘qualities, was avallable in the spot

- ‘market. Wlth the sole exception.of US coal, whose export prices have been fallmg during 1995

as'a result of the low. domestrc demand in the USA, the supphes from other sources remains

- © tight and the prices remain strong. In some cases, such as South Afnca, the prices .are even

stronger than at the begmnmg of the year. This sxtuatlon is expected to continue during the rest.
of the year and well into 1996 unless the demand weakens due to' chmatologlcal reasons ora

The average ClF pnce for Commumty steam- coal 1mports from th1rd countnes for power
stations in 1994, all countriés-all origins,.in US dollars, decreased to 43, 71 US dollars per.tce (- .

| 2.5 %) compared to‘the average price in 1993 of 44.81 US dollars per tce. Total imports of

steam coal for use in public: power. stations totalled some 58.4 Mt compared to. 55.9 Mt in 1993.

- The share under long term contracts accounted for some 72% whrch was some 13 percentage :

: : pomts hxgher ‘than in the’ prevxous year. -
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AVERAGE CIF PRICE FOR STEAM COAL IMPORTED FROM
“THIRD COUNTRIES ($/tce) *

QUARTER ) . 1993 1994 1995

X 4696 . 4331 41.97

n , 45.92 42.68

141 o 42.80 43.85

1v . - 43.12 44.87

Average - 481 . 4.1

* Imports for power stations |

With respect to coking coal, 1994 began ‘with a price cut of 4 US dollars per tonne FOB for
. Canadian coals in Japan and close to 4.5 US dollars per tonne FOB in Europe. The Australians
~ followed suit in order not to lose market share, although with smaller reductions, of the order

‘of 2.5 US dollars per tonne C&F in Europe. The US coals, on the other hand, weré able to roll-
- over the FOB price in the case of the high and mid volatile coals or take a small cut of around 1
US dollars per tonne in the case of low volatile coals. The FOB prices from Poland were also
reduced by around 2.5 US dollars per tonne.

. The demand for coking coal increased during 1994 as a result of the good performance of the
steel industry. This strong demand, coupled with a shortage of supply due to the closure of
mines in the USA over the last 4 years of declining prices, resulted in a very tight market by the
end of the year. . ,

The contract prices for Fxscal Year 1995 expenenced increases of close to 5 US dollars per
tonne FOB on the US and Canadian Coals and over 5-US dollars per tonne FOB plus . another 3
US dollars per tonne on the freight on the Australian coals. The increase in Polish coa.l was
more or less of the same order. These increases, in one year, has reversed the decline of the last
four years and have returned prices to their 1990/91 levels. During 1995 the coking coal market
is likely to remain tight and to continue that way,as long as steel production remains strong.

GUIDE CIF PRICE FOR COKING COAL IMPORTED
FROM THIRD COUNTRIES (§/t)*

QUARTER 1993 1994 1995

1 51.5 . 54.7 55.0

It 56.8 . 54.0 580 |

m 553 |. 538 o \.

\4 550 | . 543

* Referred 10 a standard coal quahly of : ash, 7.5%; moisture, 8 0%; sulphur,
0 8% and volatile matter,- 26.0%.

“The Commurlity guide price for coking coal imports from third countries started to climb from
the third quarter of 1994, breaking the declining pnce trend in terms of- US dollars that has
exlsted since the first quarter of ' l99l
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AVERAGF CKF PRICFS FOR IIARD COAL
IMI’ORTED FROM THIRD COUNTRIES
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7. LmNrrE

During 1994, the lignite available in the market including imports, was some 285.4 Mt whlchf
is'16.1 Mt down on the 1993 ﬁgure This was due mainly to the lower demand in Germany

For 1995, total resources (productron and imports) are expected to decrease again by 13.3 Mt to
272.1 Mt. Power stations are expected to consume some 222.1 Mt, which represents almost .
82% of the available resources and which is roughly two percentage pomts higher comipared to
the prevrous year's figure. Decreases at the power stations are estimated at 8 5 Mt and at the
bnquett]ng plants at 5.8 Mt. . 3

The expected drop in demand\for lignite is likely to be the result of the fall in demand from the

© German briquetting plants.and power stations. The decrease in demand for lignite briquettes is
expected to continue-over the next few years as alternative fuels, such as petroleum products and
natural gas, are viewed by the consumers as being more convenient. Also, in other countries

_such as Spain, lignite is being partially substituted and increasingly blended with low sulphur
sub-bituminous coals from thlrd countries in order to drmrmsh the sulphur emissions. :

16



B 8. CONCLUSIONS.

‘ Fhe expected mcrease in the Commumty s GDP durmg 1995 is lrkely to lead to:an increase in

total energy demand, assumrng normal weather conditions. However, -solid fuels as'a whole are

 likely to be the only primary energy source, ~which will Temain unaffected and may; in fact,” S

* witness a significant decrease due to the fallrng Commumty demand, in terms of consumptton .
. for lignite. This. loss of market share is occurring, even though coal in the long term offers
- excellent guarantees for secure supplres in tcrms of its dlversrty, avatlabrlrty and: pnce stabrhty

The revrsed forecasts for coal durmg 1995 do not mtroduce any srgmﬁcant changes compared to
. the trends and forecasts made at the beginning .of the year. Thie percentage variations: are, in

'general less than 1% with the exceptron of coke. Most of the changes mtroduced are mcreases;_ R -

,.whrch rmprove very: shghtly the prcture presented in the prevrous forecast

o Total dehverres of hard coal are expected to rise by only 0. 6 Mt to 261. 5 Mt during 1995, with - -
respect to the 1994 figures. The main changes are likely to affect deliveries to the pubhc power
" stations with an expected. decrease of-1.2 Mt to 162 Mt and deliveries to the mdustry which |
- ‘could see a rise of 1.1 Mt to 25.1 Mt. Other variations are insignificant in absolute terms. Since -
* stocks at the power stations are hkely to- decrease the level of consumphon may not drffer much
~ to that regrstered dunng 1994 : '

Commumty hard coal productron 'will‘ remain-almost constant; ‘since the" decrease is only = -

~expected to be around 0.1 Mt to a new total of 131.4 Mt. The main changes are expected in the
> United ngdom and 'in Germany This stabrlrty rs exceptlonal as productron is expected to- .

- contmue to declme over the commg years T ‘ , ‘ -

The coke market conunues to shnnk as a result of the lower demand from the steel mdustry, s

.. despite the. fact that total crude ‘steel’ productron could see a certain mcrease dunng 1995

L compared to 1994. This is due to the improvements in the steel- -making ‘processes, which will S

continue to lead-to a lower demand for coke into ‘the. future by unit. of crude steel produced )
Also 1mports of coke from tlurd counmes are expected to cont:mue to smoothly mcrease L

N

The lrgmte market also is expected to decrease in 1995 asa result of the lower demand expected -

from the bnquettmg plants and power plants in. Germany

' 'Wrth respect to the mtematronal situation, the 1ntemat10na1 coal market has wnnessed a recovery,f L

" in pnces as a result of the nght balance between offer and demandfor both steam -and coking . -
- ‘coals” The market is expected to remain Ught for the rest of the year. and well into 1996 unless
' demand weakens : B
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- TABLE 2

HARD COAL BALANCE SHEETFOR 1934

(In thousands of metrkﬁ tons)

S . . . Lilan Nether- - N { Unhted -
Belglum |Denmark |[Qermany Spatn _ | Franee Greecs reland taty bourg lands Austria Portugal Finland Sweden_  [Kingdom EUR-1S ~ EUR-12
1.r-;néoueno~ = ) o 57623 18185 7458 ) A - “r . ‘ 43330 131448 131446
2 RECOVERIES % aw |7 m 571 ’ ~ 1 o , 1587 - 1686
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TABLE 4

COKE BALANCE SHEET FOR 1994
' (n tho.us'ands of metric tons)
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3 - o TABLE 5 -
A
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TABLE ¢

LIGNITE AND PEAT BALANCE SHEET FOR 1984
‘  (In thousands of metric tons):
o ] o Luxem- Nether- o . United o ‘
|Belglum |Denmark ermany | Spaln France Greece ' | Ireland ftaly bourg fands Austria Portugal Finland Sweden (Kingdom EUR-1§ EUR-12
A RAW PRODUCT - '
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OTHERS 213 14145 185 510 1645 22 9 39 108.. 685 17582 grsz
le. srsauerres
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pnooucnon__’m 11134 107 11238 11233
ARRIVAL FROM ECSC COUNTRIES 14 ] ) 4 7 179 209 S
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POWER sﬁnons . 256 89 10 335 328
INDUSTRY 3815 22 3837 3815
Aqomssﬁc ' 13 5 | s402 1 7 147 5575 5428
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EC'SC OOU'NTRIES‘ 4 a3 5 . ) 499 499
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COUNTRIES . A 217 , 217 217~
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- TABLE 7A
HARD COAL PRODUCTION BY AREA

20805 o (Inmousandsofmetricto-ns‘)

-1

1993 | 7 1904 ‘1995

fRone - - o b 1474 | Ccasaszc| C . 47000

faachen . o cTo) -t oase0.f . 4575 | 1580
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o - TABLL 78 .
LIGNITE AND PEAT PRODUCTION BY AREA

omies - (In thousands of metric tons)
1993 1984 . 1995
GKB I 1190 1200
WTK . ;180 100
- AUSTRIA} - 1370 1300 | .
Rheinland | 1 102100 101362 100700 | -
Helmstedt 3900 3774 3800 -
Hessen 100 150 150
|Bayem: ] 100 51 50
Lausitz e | 87400 79410 71615
Mitteldeutschiand 28200 22330 17475
S GERMANY 221800 207077 193790
Ptolemais ‘ ' 31800 " 35000 36800
Megalopolis 11800 12500 © 12500
- |amindeo - 7600 7000 . 7000 .
Others 3600 2172 1700 |
' GREECE 54800 56672 58000
La Corufia R 13347 11362 +10000- -
‘ SPAIN 13347 11362 10000
. [centre-midi e 1671 1501 1550 B
FRANCE | 1671 1501 150 | '
IRELAND g827 | 5082 5325
|vaidamo ‘ 1000 537 580
. TITALY 1000 637 580
- FINLAND 9100 ' 9100
EUR 15} 298445 | = 292701 279645
- EUR 12 298445 " 282231 269245
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.- TABLE® . ° ' L o I

~ COAL IMPORTS FROM THIRD COUNTRIES. ~ *. - ., : .

R ~ oo _- . (In thousands of metric toris) - "< -
: T T T- . " South, I R 1. — . [votal

1994 .USA |Canada ~|Austialia | Akica | Poland | .CIS China . |Colombia .| Others-* | imports..

" |etgivm < .| 3648 | _240:|. 2637

4200 | - 309 359, | | a31. 238 .{ 125 | 12087 .
Vo loenmark ] 3sa | 32 | to40| sare | 3sos | ciwes | . o il a2m | vaes | citses’ |

Germany. | ss4 | . .12 746 | 4990 | 361 | - 1| | joss 3218 ‘| 14144

i

spain - | -ar90 |- a8 | 1007 | 4310 | 120 &5 » 1030 627 | 1ser |

France - ‘3218 | oar ) 2 | amav | s2s-| 323 |7 eo0o | %0 | . 1189 ] 12083-].
" loreece | SEEE B - ore0 | . 39 T 2n - e | cte | 14 | . 1400

Niretand -~ - es2 |. - 1 20-{. 521 | =~ s3 | 3 © 10 695 2214

VS K R

aty o0 0 | ebar | 1262 | 2673 | Ta2rsa | 336 {100 [ 206 | 336 |- - 485’ | 15880

Luxembourg: el e s | 206.

INethertanas ™ | 3083 | 226 | 4316 | 180 | - e70 | e | 200 | 2405 | .2sa | 16745 -

- laustia N DU Co " 998’ 30 N R 1965 | 2003

Portugal | 103 | 7 219 202 |- 216 | 258 | . 141 o e40 178 | 4990

© frintand, -} 3s1 |- - oom | 3e | arre |0 ovear | T | a2 | 383 | w7843

sweden : | es |0 |5 4 | | Tt | es2. | 1 o i ] a0

que ) aer | Bs0 3994 7os c1961 ) 429 ) '1_7.\_,29&,\#442' 14569 . -

EUR15 | ‘28305 3506 | 20152 | 27538 | 19426 | es2t | 177a | dasa2 | 12810 | 1314m4

C |EU§-12’1 l 27139 I 3596 T19592| 27148 l 212508 l 3998] arra | vare | ro2e | ume |
. T . (In thousands of metric tons) .
. N T — [ Seuth } — 1. . g ~JTotal -
1995 . | usA' |canada |Australia | Afica . | Poland | €IS | China [Colombla | Others ° | imports

lseigiom - | 3s40. | ‘220 | 2420 | “uszs | 340 | 2es | 400 | " 20| 130 | T12380

t‘ Denmark - s00 |- "300 | . 1000 " 3200 |-, 3500 1100 : 1200 . o 10800. - [.

Germany | 605l 12*| 73| swee | .3sasr | owsacl . | . 1124 % 3333 | 14650

Spain ' v 3000 | s00-| 1000 | .as00- ). 600l - b 1000 | 1000 § 12500

[France .. | 3300 || 400 | 2900 1800 |- ° 1000 800 | . 12250

|

lereece -}’ by R0 .| 780 -

3 1| - 780 | - 2485

800
t211 | . e0 16 | -204 | 1500

N 3 v

T -Inaly ol il s | sies | asm 600

850
30

wetana a3l | 0 | a3  oses | st
300

123 300 | 250 | 17650 |

o Jumemeon | LT Ve | o I N

1650 | 800" 70 {" - 1307 2500 | ‘2870 | 18750

\ % L

_[Netherlands - "' 4000 (1 < 2007

Austria sos | mcf: T f< 7Y 1ses | 2083

Portugal - | 1437 | 220 2148 | 190 | 210 o 1116 ... 343 | . 6086

Sweden” | 815 4 | es2 | -] - 183 3260

4430
.
434

Finland s e 34| wads| 706 0 ol o we e 3ss |- 7380
3440

kL 3503 | 530 654 a4 | s | sa2 | 2088 2417 | 15000

HEURA5 | ao7es | a226 | 20135 | 28672 | t1es | 7195 |7 2235 | tomer | 14700 | ‘13seos

“«'IEUIKR'-12-,. ] 20645 - l :{226-.-[.' wsaov L«za:m l;ii‘sm;_.]:' 4807, I zzsls'J.' 10642 ' 12217,"']~ .;zzés"z ]
ey :’ ———— - — - : n . - R 22/8
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TABLES -

INTRA-COMMUNITY TRADE OF COALIN 1896

' (in thousands of metic tons)

* Commission estimates

T - j ] Luxem- | Nether- y Unitad [7otai deliveres
y Spein . | France QGreece ' | lreland aty bourg tands - Portugal { Fintand | Sweden |Xingdom [Yolalrece
] 2 o 30 851
[ 35 80 510
) .20 200”
200 20 -
m 752 & 1500
K 11
25 300
HFrance 20 104 * 300 o
* 90 - 150
Greecs ' )
ireland 1 428
o s - 2° 1" )
aly 3 ) 1 n
8 1 13
JLuxembourg 50 ne 121
0 15 85 °
[Nethedands .200 208 ° . -408
0 100 |’ 500
Aistrta 3 s
> 3 s
Portugal 2
Finiend
Sweden .
United Kingdom s 213 ° 15 482
i . 50 200 25 | 7T % 500
Tota! detiveries 750 1250 - 21 14 8085
[Totat recelpts’ 240 2 890 . 357 . % . 1019 875 4108
18t Line : data supplied by the axporting Member State; 2nd Line : dsta suppiied by the importing Member State )




. - TABLE 10 : : )
. . INTRACOMMUNITY TRADE OF COALIN 1384 . T _ .
. . N - ~ (in thousands of metic tons)  ~
Tuxem- 1 Un

Qreece -

Austria

Finland.

Swodnn‘

|Kingdom

rece

Yotal dellvaries ]

|Denmaix Germany |- Spain

France
' 3

treland ¢

bourg

Po;i;rgal .

.

o1z

493
45

8

572

K

Denmark ) e - , ) T 214 214
- - i i - 28 “m8 -
Germeny - 289 . 2176 . REN 0%
| ‘ dag ) 780 e ‘1548
Spain ‘ 8 - 84 3 38 118
") 1 55 “. ) - 3
o

0

France -~ 174 253 K 13 8a7

x .o 188 - . . 112 280,

Greece . ‘- N
tretand N Y] 318
KL

faty

Luxembourg

lalalalals |

. . 1" 108.
Nethertangs | - 3 107 | . 544
' 240 3y " ssg
Avstrta . -3 3 8
C 3 . 3 )
Portugs! : 2 4
. ) - = n . n .
IFintang =" 4 s 134
- N - 14
Untted Kingdom s wm | 19 . 538
: B 5 ] .91 T4 2 N “472
Totaldeitvertes | - w35 .8 | 112 J a0 ] 2 3042 - 127 6760
Total receipts a1 | | 1ss | 22 | iae 32 .6 1005 oo 5 4403 -
18t Line : data supplied by the exporting Member State; 2nd Line : data supplied by the inporting Member Stats
* Commission estimates T ) - - Co oo . 221
. - ¢ - .
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- INTRA-COMMUNITY TRADE OF COKE IN

TABLE ¢

¢ Commission nﬂmm + bfukdm by Member State not available

s

1996
i . (in thousands of metric bm)‘
From —> I - uxem- | Nether- | - : nied  ]Tokl Geliveries
To Beiglum [Denmark {Germany Spaln France Greece iretand Raly -bourg lands Austria | Portugal | Finland | Sweden [Kingdom rece!
Baeigtum ) 12 51 ¢ 200 8 2689
) ' & ) s " e
Denmark 1 1
- . 4° 5 10 *
Germany 54 100 . 268
] 49 18 ¢ 0
Spain 18 - 85
) . 10 5 . P 120
France 100 3 844
* © - 00
|Greece - -1
10’
(refend
) 10 ° L 24
iray - 2 70
7
\ bourg. 395 . 525
] 340- 1000
Neihertands 25 ; . o4 * 101,
> - 50-
Augtris 19 7 %
7T+
Portugal )
, 2 2
Fintend E s - 1407
Swecen 50 4 - 17
{United Kingdom 0 * 82
. 10 $0 100
Total detiveries | - 675 20 303 * " 1000 181 - 2389
Total receipts 525 AT7 . 12 182 10 €70 8 2088 .
‘mu:n data suppiied bymcxpoﬂlng Member Stats; 2nd Line: dmluppllodbymﬂmpormg Member State '
218

. -




f A - ~ -
- - . TABLE 12 ] . :
‘ " INTRACOMMUNITY TRADE OF COKE IN * 1994 . IER o .
L - (n Shovsand of metre tors) B {in thousands of metric tons)
© Aom—>[ - . - ; Tuxem. | Nether- .. - . ] UnRed  [Total delivaries .
To Belglum ]Donmnrk Germany Spain . France . | Oreece treland ‘Raly bourg lands Austria | Portugai | Finland- |'Sweden |Kingdom . Tecel
Beiglum ) ' ' : N : 218 : . S T
4‘ - h ” .
Joenmanx K 3
. 7. 13 %
Qermany ) S 248
- 204
Spatn - 18
— 15
’ [France - ] 880
— - 814 .
“lareece .2
— .-
Iretand ;
sy 3
reaty , 8.~
R a’
Luxembourg o
Nethertands 1 s
} R 78
Avatris - . -39
M+
Portugal ' T
) N P
Fintand .- 133
" {sweden s © E S 143
luntted Kingdom " ‘ ] 0 2.
N , 4 1"l "% 3 18 "85
Total detivertes ‘880 - m 352, 982 ) 2569
Totat recelpts 581 ay’ 13 198 s ‘880 8 215
1st Line : data supplied by the exporting Member. State; 2nd Line : duta supplied by the.Importing Member State . BN
* Commission estimetes; ¢ b by Member State not avalisble - - ; -
1 ’ 1
- . TN . - , .
- 1 - - '
1 . .




Producers Power Stations Coking plants
""" - ' (Hard coal) (Hard coal) ‘ . (Coke) B ‘ {Hard coal) _
- 1993 1994 1995 - 1993 1994 1995 1993 - 1994 1995 1993 1994 1995
Actual |Estimate |Forecast |Actual ~ |Estimate |Forecast |Actual Estimate |Forecast |Actual |Estimate |[Ferecas:
Belgium ~ 00 'o.o A'n.g. o.é 6.5 06 0.1 0.0 0.0 . » 0.4 0.4 0.4
Denmark | 69 56 na. '
|eemmany- 202 140 10.1 133 133 135 50 30 - 13 0.3 02 13
- ISpain 1.1 1.0 1.1 9.2 8.0 94 0.2 00 na 0.6 05 0t
France 22 13 | 21 74| _ - 61 59 04 03 - na 09 08 cs
‘|Greece L | ] 60 | .. 00 na.
iretand 0.0 0.0 na. 05 02 na. | -
italy : - 1.1 0.4 . na. . 0.2 0.2 . na. 0.9 09 . na
Lu?(embourg - -
Nétherlands 18 18 + na. 0.1 0.1 na 05 05 ra
Portugal 0.0 na. 0.8 . 0.7 - 13 00 " 0.0 0.0 C 00 01 6:1
United Kingdom 155 | 1.3 ° 109 * 286 14.1 na | X4 06 na.. 12 11
|EUR-12 300 | 278 24.1 - 69.9 50.8 ‘na. 6.7 44 n.a. 49 4. na.
22/8°

22

TABLE 13

- STOCKS -

(In miltions of metric tons)

*. Excluding low grade;. + Comfnlss[on estimate




. TABLE14 . -

“ -

. -PERSONNEL. EMPLOYED UNDERGROUND .. ' . _

" lyearly averagej),. -

~..1993

Actual

1994 -

"Estimates

{in thousands) -
1995

Forecasts .

- 'Belgiur'ﬁ .

- |__Geimany .
: : S e

Spain ,

o
v

"03. |-

71.8

KRR

- 64.7

00|

© 810

_...25.0

26.4

6.6

24.6

63

France -

betdgall,

7.0

_0.4.

0.4

00°*

 reland

‘United’Kingdom’. -

'

0.0

- 21.0

“11.2 ¢

0.0

11.0.*

0.0

|evr12 -

125.5

109:4 |

1029 *

* “Commission estimates

"\

TABLE 16

OUTPUT PER MAN/HOUR UNDERGROUND

oo A

:~'(Kg per man/hour)

1993

1994. . |/

11995

| | Actual | Estimates _ Forecasts
.Germany / » 707  _ 7-14 | - \ 735 ] :
lgpain o 1392 423 ' ‘438 .
'Frar'u‘:e_ . m | 654 ‘ - ‘4'598_- :

v

.na

" na-

'na.

'Portugal

. United Kingdom-

© 1422

. 2000 *

' |EUR-12

: 11259

762

757 *| -

816 *

* Commission estimates

H

2218 o






