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1979 COMMISSION REPFORT FOR THE ANNUAL REVIEW OF THE REMUNERATIONS OF
OFFICIALS AND OTHER SERVANTS

Article 65 of the Staff Regulations requires the Council to undertake an
annual review of the remunerations of officials and other servants of the

Communities on the basis of a report from the Commission.

On 29 June 1976 the Council adopted the calculation method to be followed
for this purpose (R/1582/76 (STAT 49 - FIN 414)).

This method uses only one indicator, the speéific indicator that measures
changes in the purchasing power of civil servantis in the nine ﬁember States.
However, in addition to this indicator there are é number of items of
information and macroeconomic indicators which.help the Statistical Office
of the European Communities to decide whether the specific indicator is

sufficiently representative.

The Statistical Office has a special role to play, as it is responsible
for the statistical analysis of information provided by the Member States

and for recommending the Commission to accept it in full or in part only.



I. Cost-of-livingrtrends

at the various places of employmeht from 1 July 1978 to 1 July 1979.

Part A of the SOEC report records trends in the cost—of-living indexes

Taking 1 July 1978 as 100, the situation in the various countries one

year later was as follows (column 1):

Cost of living Cost of living|Increase given|Remainder to |Remainder to
{ on 1 July 1979/ on 31 December| for the period g§f§%¥e¥rg%th 2?f§é¥§?fgﬁth
(1 July [ (1 July 1 July 1978 0|1 January 1979}1 JuLy 1979
1978 = 100) |1978 = 100) |31 December |for the period|for the period
|- 1978 1 July 1978 to|l January 1979
31 December to 1 July 1979
1978 |
| . (1) (2) (3) (4) (5)
. - .
Belgium *  105.0 102.7 102.1 ©100,6 102,27
Denmark 109.7 1 1104.0 1034 100,6 105,5
Germany 103.8 100.6 100,0 ° 100,6 103.2
France 109.2 \ 104,5 10349 100.6 104.5
Ireland 112.4 1,2 104.6 -3 104,0 100.6 107,5
Italy 113.0 107.1° 106.5 100.6' 105.5
Luxembourg 105.0 102,7. 102.1 - 100.6 102.2
Ne+herlands 104,7 102.6 102.0 100.6 102,0
United Kingdom 110.5 103,6, 1 103,0 100.6 106,7
Canada 108.9 'i 103,5 10249 100.6 105,2
Japan 103,7 100.7 : 100.1 100.6 103.0
Switzerland 104,1 1 100,0 -}  100.0 - 104,1
USA 110.9 i 103.8 103.2 100.6 106,8
Greece 116,7 104.4 103,8 100.6 111,8
Turkey 180.8 12641 125.5 100.6 143,4
Spain 115,5 L 1077 107.1 100.6 107,2
Portugal 124,2 % 112.5 111.9 " 100.6 110.4
Venezuela +110,4 104.,7 104 .1 100,6 105,4
m—— = suco ——— o

J'I\Ta.tiona,l index-

ZMay 1978 - May 1979
3May 1978 - November 1978.
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A partisl increase for cost—of-living in the second half of 1978 was

given by the Council on 9 August 1979, effective 1 January (column 2).-

This was subject to a deduction of‘0.6% corresponding to the increase
in the cost—of-living for the Member State where such increase was

lowest.

It is proposed that the weightings adopted provisionally on § August
should be made definitive and realigned, with effect from 1 January 1979,

on the real increase in the cost-of-living during the second half of 1578.

The increase to be given for cost—of-living in the first half of 1979 is

shown in column 5.

1. Purchasing power trends from 1 July 1978 to ! Juiy 1979

(a) Specific indicator

G e Gs e e e ewe e men

The SOEC has worked out the trend in civil service remunerations on the basis

of information provided by the Member States.
The statistics are to be found in Part B of the SOEC report.

1 will be seen that trends in real terms for each category over the

reference period were as follows:

NET GROSS
Category A 4.4 4.8
Category B 3.6 3.5
Category C 3.2 - 3.6
Category D 2.G 3.2 .
General average 3.5 3.8

Pigures for the different countries and catezories are given in the table

on page Y% of this report.
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(v) Per capita emoluments and other economic_and_social indigators

W e e e Wm s e e e e Gw s ew e e e W [ —

Part C of the SOEC report sets out broad salary trends in the Gommunity

over the reference period and compares:

the movement in real terms of gross domestic product per person
employed (2.5%)

with the change in real terms of aggregate per capita incomes (1.9%)
and of gross per capita emoluments in general government (1.9%) and

in central government (1.1%).

Country-by—country comparison of the gross and net real specific indicator

and the other indicators referred to above comes out as follows:

Member Sfate

Net real Gross real | GDP per Grosse Gross Gross

specific specific person par capita] per capita | per capita

indicator indicator employed "incomes emoluments emoluments
- general central

government | government

Belgium .

Germany 100.6 ) 99.3 . 103.2 1016 100 1 100.1
France 100.0 10041 1024 1019 102.8. 102.8
Italy 11446 120.0 10441 10247 105.5 104.1
Luxembourg 102,3 103.7 107.9 10047 *Jgélgﬁa 102.7
Netherlands 99.7 10040 102+4 102.0 § 106.%*. 1 103.5
United Kingdom §' 100.9 97.4 9945 10243 102.3 95.3
Denmark 97,4 98, & 10140 98e3 Y7.7 97.8"
Ireland 106.3 110.0. 10007 1019 1072 1079
Member States 103.5 103.8 1025 10149 © 1019 101.1

(92

99.9 . 100.3 102,8 102.8 103. 6 103.9




III. PrOpased rate of iggfease for‘increase iﬁ<purchasiqg<poyer

On the basis of the flgures indlcated at II above and deta11ed in Parts B -

and C of the SOEC report, the Commission is propos;ng a net linear

increase of 3.5% for all staff, although the practice in Member States
.:has been to grant non-llnear increases particularky favourable to the

.  f ‘ ‘hlgher grades.

IV. Heightings =

\Incorpérationﬂof.thevcdstnof—li§ing increase~:ecdrded\in,BruSSels from . -~
1 July 1978 to 1 July 1979 plus a linear 3.5% would bring the weightings

from Brussels/Luxembourg back to 100. Helghtlngs for the other places
'of employment would be adJusted accordlngly.-

- In addition, 11 new weightings'ﬁitl be'péoposed forlthé remunerations of.
- officials and other servants employed in the Maghreb and Mashreq countrles,
/“Israel Austria, Thailand’ and Chzle.

"I'he Sta‘tls'blcal Offlce is currently checking the welghtzngs fixed by the
. . Council for the United Kingdom and Ireland by means of %hﬁ-&ﬁ%hﬁﬂ'ﬂﬁsﬁ
- f'fIV\ in 1978 to work out the Itallan wezghtlng.’ The results of the check’
‘ AN and any- correotlons which prove necessary wlll be 1ncorporated into the

draft Fegulatlon to be sent to the Counc11.\

N Sy,
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‘The proposed Council Regulation will thus include three sets of
weightings. First, the weightings based on the IMF par values for

1 Janwary 1965 adjusted to include the 0.6% provisionally deducted

for the second half of 1978. Second, the same weightings but based
this time on exchange rates in force on 1 July 1978; these would
apply with effect from 1 April 1979. Third, the weightings applicable
from 1 July 1979, adjusted in line with the increase in the cost of
living during the first half of 1979 and with the exchange rate used
to convert the Belgian franc into the currency of the country of

employment.

s Ve Flat-rate allowances

(a) In Article 67(1)(a) of the Staff Regulations and Article 1(1) of
Amnex VII, "Bfrs 2 869" is replaced by "Bfrs 3 119",

(b) 1In Article 67(1)(b) and in Article 2(1) of Annex VII, "Bfrs 3 696"
is replaced by "Bfrs 4 018",

(¢c) .In the second sentence of Article 69 and in the last paragraph of
Article 4 of Ammex VII "Bfrs 6 603" is replaced by "Bfrs 7 177",

(d) In the first paragraph of Article 3 of Annex VII, "Bfrs 3 302" is
replaced by"Bfrs 3 589"
the intermediate rate of "Bfrs 1 189" is replaéed by "Bfrs 1 292";

the inte.rmedia:be rate of "Bfrs 1 651" is replaced by "Bfrs 1 795".

(e)  The fixed allowance provided for in Article 4a of Ammex VII is:
Bfrs 1 872 per month for officials in Grades C4 and C5;

Bfrs 2 870 per month for officials in Grades C1, C2 and C3.



.“l

(f) The value of the point for calculating the allowance for arduous

working conditions is increased from to .

(g) With effect from 1 July 1979, the allowance of Bfrs 4 992,
Bfrs 8 237 and Brs 11 233 for shiftwork are replaced by
Bfrs 5 424, Bfrs 8 954 and Bfrs 12 210 respectively.

(h) With effect from 1 July 1979, the table in Article 10(1) of
Annex VII to the Staff Regulations is replaced by the following:

Not ' o
Entitled to household| entitled to household
allowance allowance
1st to from 16th 18t to from 16th
15th day day 15th day day
Belgian francs per calendar day

|

' A 17904 3and LA 3 1217 572 836 480
A4 to A 8and LA 4
to LA 8 and Category B 1 189 535 800 418
Other grades 1 071 500 659 345

(i)  For the period from 1 July 1979 to 30 June 1980, the amounts shown
in Article 4 of Regulation (EEC, Euratom, ECSC) No 260/68 are
subject to a weighting of 123.0630, in line with the incorporation

method adopted by the Council on 19 December 1977.



VI. Budgetary implications

Provision was made by the budgetary authority (under the heading of
remuneration and pensions for staff and other servants in the

1979 Budget) for salary and pension adjustments approved by the
Council in the course of the year. There will therefore be no need

to increase budgetary appropriations.

. "’ -,
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