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1nternat10nal,competlt_onﬁ

IHTRODUCTION:

Thlb paper, sets. out the CommlsSLOnfs pr posals for generai guldellnes;p

for aqaptzng the toxtile and clothlng 1ndustr1es to “the conditions’ of

t

The paper is a reply to the foilow1ng statemen% of the European

. Council meeting held wln December 19771 "wlth the alm of ‘adapting

1\

the Buropean production’ machxne to the new condlt1ons on the

fCommunxty and world markets,. solutﬂans to the structural problems

~‘whnca are common to all Member States mus t increasingly be soaght

at Community lavel, partlcu]arlv for +ne iron and steel tnxtlle and

shipbuilding industries."

It’also'fits into the more guneral context of the Report on some:

>structﬁral aspects of grow’cha which -should be Qonsulteda "Tais

beses. the Communlty“s strategy for growth on company initiativea'

It emphaslzes ‘the nepd for a true common market on a cont;nental

scale if -the drlve of" undertaklngs is to have full scope. It also

Vbets out the lead and support the awthorities could give, both

_ganerally and. in respeot of rertaln Sectorsa-

'Thls paper does not entexr lnto detall yet about what poxlby should
be adopted, as the Lommlsslon oonslde“s that the underta&lngs

'manufacturmrs° assoclatlons, tvade unlons and national governments»

should Larst “be consultedo This would help uQ 1dent1fy the problems

and the speclflc measures requlreds

~Tt 'is w1bh thls aim in view theat befo“e the end of the year the

Commlqslong,ln close coLlaboratmon with COMITEXTIL and the EurOppan'

'CJothlng Manufacturers As5001at10n, w111 be . arranglng a nunber of,
-consultaﬁlcna for the various subsectorq of the textile and clothlngA

1naustr1esa_ ﬁlscu551ons will be’ hetd with associations representing

distribution in order to put the Communlty 1ndustrJ in a better

position t0 assess the market and its trends.. Parallel discussions ,

~will be held with the trade unions;

Toom(78)255 final of 22 June 1978.
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The textlle and clo%hlng industrles occupy an 1mportant posmtlon
' /11 the Communlty economy.( they'prov1de approx1mate1y 10% of
A wage-earnlng 1ndustr1al Jobs and it 1s estlmated that,‘ln terms
‘tffof‘added value, they account for some - 8% of the Communlty 5 ff;h%f
'1ndustr1a1 act1v1ty.~ ' ' E
’:”Their maln features are.; numerous proce351ng stages and a, f;hff
tvery large number of undertaklngs,' a preponderance of small
'fand medlum-51zed undertaklngs in some subsectors, partlcularly ‘"I
Ii‘? rlin the clothlng 1ndustry, ;a range of productlon that 1s hlghly
‘;2fpd1ver81fled as to products and outlets‘ very marked fluctuatlons
‘ :*tfin demand-: a very hlgh proportlon of women 'in’the. labour force,'}
?e.heavy ooncentration 1n certaln reglons, where they represent

:ia large proportlon of" econOmlc aot1v1ty.

';‘:2;25These industrles have already been 1n dlfflcultles for many

-fyears, malnly ds a result of the slow growth rate of 1nternal

| demand and . the rapld 1ndustr1allzation of- textlle production 1n -
*the third world.:r: '1f'; ”‘: A -

R .
) -

",G-"

\};The relatlvely slow expans1on in productlon went hand in hand .ib\
.w1th undertaklngs' efforts to adJust and-lnnovate and an 1mproved
:;];‘product1v1ty. The result was a notlceable outbadk in the labour
a .force (absorbed by rapld expan81on 1n other sectors when the o
‘=economy was healthy) and the 01051ng down of many factorleso—o ;:
AfuThe economic crlsls of 1974/75 partlcularly affected tettlles
‘”".and clothlng because 1t 001ncided‘w1th a sharp 1ncrease in-
imports of ineXpens1ve textlleso The flnanc1al reserves of
"fundertaklngs were affected and even the most dynamlc ones are
'Vi;flndlng it difflcult to keep up or 1ntenslfy the necessary
\'efforts to modernize. . .«? - .:;w_s R
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The textlle lndustry 1e a bzg employer and as such is essentlal

. for the :md.xstrialp scclal and regional balance of the Communluy 5

economya -The loss of jobs has not been steady but came in- sudden .

drops whlch, glven ,he sxtlng oﬁ,thzs 1ndu3ury, has meantxserlous

',structural probTems for many Ccmmunlty reglonso Any pollcy should

. therefore concentrate on a balanced adgustment to the requ1rements'

of rebtructurlng and industrial conver51on -dictated hy '\_

_technological progress mnd the new 1nrernat10na] division-of laboire

.7”It should also take into account the specific’ characteristics of

the subsector concerned as regaras s1u1ng, the type of enterpfise

'and the - structure of - bhe 1abcur foree (age, qualiflcatlono,‘

high concentration of women)

The textlle and’ clothlng 1ndustry is also an essentIal factor

in the balancxng of the Communltyvs economic, structures because '

of its close linms with other- major industries (eago chemlca]s

and mechanlcal englneerlng) and certain branches ‘of the teriary .

- sector (e,ge research and dlstrlbptlon)

5)

= The oppqrtﬁnitj mﬁst‘he use& becauae the Community'is ~”

!

Agalnst the background of, an exceptlonal CIlSlS, the Communlty

.negotiated very: strlngent agreements w1th those, countrles .
.supplylng cheap uextiles which give the Communlty ;ndustrv a
"'breathlng space untll 1982 ~ an opportunity whlch it must use

©to launch, or- speed up, 115 efforts to adapt to the condltlons

of both Communlty and internatlenal competltlono Unless the.

xndustry does adapt the textlle agreements w111 merely have

prov1ded a falsé sense of securltya

committed under the MFA, ite partners having made such

f_ a. commltment a conditlon at the time of the bilateral

: negot iations.
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The blnding commer01a1 measures adOpted in 1977, whlch o

;very much favoured tha Communlty 1ndus»rJ, Were essentlally R
.“tran81t10nal and they explre "at the end of 19820 ) _.l
V”Furthermore the Multlflbre Arrangement explres at. the end of

'f1981 and it is: not yet known whether 1t w11l be p0531bla to

" renew - 1t and,.lf 80y, on what termso :

‘ 1adaptat1on which W111 be necessary when' three Hew countrles f%fff

N

5The Communlty'must play its part in the shared effort of

5”301n (Greece, Portugal and Spaln), themselves maaor suppllers

-.ffof textlles and = 1n some,subsectors at. 1east = highly

. compatltlve. ;J' .p - ﬂ*, -fa i_- SO ﬂ:,. ;~-; -
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| GENERAL OBJECTIVES FOR THE1CLOTHING AND TExTiLE SEQTQR

“

It 1s essentlal for Furope to have a hlghly efflClent textlle

and. cloth;ng 1ndustry capable of competlng 1nternat10nally and

~prov1d1ng a. large number of gobs over a long perloda

This objectivé has several'aspects:

1”

20

.~

Companies’ own 1ndustr1al drlve - and thls "should be fhe '
prlme mover of progress and auapf;tlon in the 1nduutry -
Bhould be channelled to the devnloplng of p01nts of strengtha
Thls 1mp11es close coordlnatlon between the pOIICleS of the

Member States and adherence to a framework for: alds, establlshed -

' by the Comm1351on 80 that they do not distort the condltlons

. of competition but do facilitate the negessary‘adaptatlons.

Great"cémpétitivenessg‘the‘bnly guarantee f6r maintaining jobé

in the longer term, might in some 1nstances require cuts in

the present number of . Jobs¢' It w1ll therefore be necessary to

'“‘prov1de aid for convertlng underﬁaklngr, Jjob creatlon, retralnlng

. 3

. the labour force and other soc1a1 measures 1f necessaryo ' ~

Y

The 1ndustry must be fully 1ntegrated 1nto uhe 1nternat10nal

'_trade system, in. terms of 1mports and exports, and our o

' industriallzed and developing- trading partners must be brOught

- to understand and accept our pollcyo
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L,1e:'Adth1nF 1ndustr1a1 and commerc1a1 structures through competltlve

:7dr1ve and by - coordlnatlng,the textlle‘pollc1es of the Member States"‘

A*The modernlzatlon and surv1va1 of a sector made up of tens of _
| :,thousands of flrms, w1ll depend chlefly on ‘the v1ta11ty of the “:"

'Aflrms themselves and on effectlve competltlon‘:' '
i‘f(a) . In n many subsectors the management of an undertaklng Ais the R ,
'ivvs”prin01pal factor in success or failure. Essentlal performance:ffp -
Z‘character1stics are absent in many flrms ln difflcultles, yet ’

chey have been systematlcally deveIOped in the more dynamlc

~

-

. undertaklngs.-f..
?fffqhief:among theseicharacteristics'are{'
a‘:;.a-ardaﬁct*ana market~pciicy;‘;_¢‘

;; the ex1stence of an actlve marketlngoand sales promotlon

% department*
e the quallty of 1nformat10n and management systems,

i:J. the balance between productlon, marketxng and research.

légIn'the consultations,‘the Commlsslon w111 be looklng 1nto ways
”:ffand means for the. public authorltles to help undertaklngs 1n~
g;these areas, partlcularly where groups cf small and medlum-81zed
‘uqundertaklngs are concerned (support for pllot proaecte, jk‘q:-‘
,r_contrlbutlng towards the flnanclng of market research agencles

‘;‘and consultants' fees, etc.)el It 1s the Communlty .

~

":responslblllty to encourage the exchange of 1nformat10n between i‘IS;

n“Member States on the actlon they are taklng and the lessons
'j,fto be learnt, so that the most conv1ncing results can e drawn Jj"“
-_}fiupon .and, where approprlate, applzed throughout the Communzty,.yf‘il

PV
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'In addition, for some subsectors Where technologlcal developments

'dlrtate enormouns capltal 1nves»ment the consultations might.

- cast 11ght on the extent to whlch exlstlnr plants ¢nd equlpment f

)

are deflc1ent end what resouroes mlght be brongh* to bear~¢o -

deal w1th the problemo‘_

'

There ‘is no doubt thab workable competltlon 1s the fastest and

‘?most reliable- 1nstrument for adaptlng an industry made - up of .

'so many undertaklngs. To ensure the 1ntroductlon of workable

'competltlon, the Commission will carefully monltor all action

by the Member States,_.lt w111.see.$o it that any 1nterventlon B

| by national public authorities‘domplies with the. EEC . Treaty . ahd"

wlth “the guldellnes addressed bJ the’ Comm1531on to. the Member:

. States 1n the 1973 and 1977 recommendatlons and outllne )

dlrectlvas on ald to text;les and the ready—made clothing 1:0(111:5.‘1;r;§r.,‘I

Improving the flow of ebonomic and‘eommercial'infdrmatiOn

'The Commission conslders thax the constant avallablllty of 1nformat10n

is-an essentlal tool for asse551ng measures to adapt the Community'fs

.textlle 1ndustry° A constant - supply of informatlon of this type

'.should be’ accesslble to all textlle undertaklngse

(a) Indus%rial etafisties'for'the textiie andfclething iﬁdustfiese

The Comm1531on will take further steps to f111 the gaps in ‘the

‘harmonlzed prodactlon statxstlcs for the Communlty as a whole,'

'partlcularly for the clothlng 1ndustryg-

See also the communicatlon irom the Commlsslon to the Counc1l on'

~ Commission - pOlle on sectoral aid schemes (COM(78)221 flnal of
:25 ¥ay 1978)e ‘



All these sta+15tlcs muSu be comparable, in other wor&sy they . "

must reflect the sltuatlon élong the entlre textlle and clotblng

.chalns -,;J..’.‘_ j”:,"-f ' {3 o T f-: Che T '1.1;':»'v

L .. . L y .

The Ccmmlsslon,ls preparzng to put out a quarter¢y monltorlng

atdtemenb on tne textlle and olothlng 1nduatrJ@ Thls wxl‘ be ‘

a mare succinct PPDOTIz in Whluh the basic data requlred for:‘f
‘ assessln both short ‘and. madlummberm tren&s in the prlnclgal
economlc factors (productlonf employmentv external tradej 1nterna1
demand” etc) will be updated as qulckly as. p0581b1e°- Thls bummary

of etatlstlcs ﬂl l be aucnsslbLe at all himess

s e

(n} So- xdr, Jt hah pr1mar1¢f uhe small and med;pmm 129& undertaklngst
whzch cannaﬁ set up’ thelr own 1vfbrmur10n systemo, whlch have' '
lackea the 1nst“ument of & aetallej knowledge of tbe Comnunntv
markec and cnaﬂges ln 1tu thE xnow?@dge is v1ta1 to managemen+ ﬁ"f
because of $he’ uany comyleh worklng stages between T materlpl |

‘ "and $lﬂl&hed produc'c9 nazch ma&e'-m dlzflcult to adJust the :_‘
R actlvxtles of. undertaklngs farther up the tex+11e chaln tc end
g aemanae t#-;'.;j  . . :::N,]‘

3 . - . I

: Q

,InfOrmafionlshould %heréforé'he~édﬁ5entré ed on’ flnal bonsampulon '_1_«

'"and xtend bayond the atrlcﬁ 11m1*s of” statvstﬂc3°‘ lt nmplzca

regular BUrveys and a sttem for hhe constant provxsion oI 1n10rmat10n K

uslng methods slmllar to tnoss used in - market surveysm

Here, too, The CommAEBion h0pes that tbe consultatlons to be held
w1ll make it possible to def;ne requlrements -and ways ana'means

of meetlng theme ‘ ‘“f~_”::?- wnJQ.a . j; R  ~f”_:f-“-

- Lo w s N . - B . B
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Technologicai~development and creeﬁiﬁity . .-

The Communlty lndustry must meke the mogt of 1il advantages as

regards lcchnology, speclallzatlon and creat1v1tye This means-

'stepplng up. research and innovation. "" - :

Examples would be the launchlng of new products adapted to

‘e ﬂhcngea in life style (sports9 lelsure, furnlshings), fully

- 'some Com1ﬁextil proaects which are we}l ‘advancedo

lﬁexp101t1ng changes in fashion (taklng advantage of the nroximlty

of . the market), and -the “use of ned materlals°

.

- Suoh act1v1t1es belohg essentmally to prlvate enterprlseo Some -

.Member Statps have programmes 1n support of thls type of activity

and now wou]d appear to be the time to ensure thau these programmee

‘become more effectlve by coordinatlng such inltlatmves ‘at Community

levele
In this connectlon attention should be drawn to the' flrst common
research programme partly financed’ by Community agenclese

Preparatlons are under way to extend thls programme on the ba51s of

In conJunctlon w1th the~Eur0pean Assocmatlon of Clothlng Industrles,
the Commission 15 planning a EurOpean conference on technologlcal

1nnovation, almed at providlng 1nf0rmation for company d;rectors,

= particularly of ‘small. and medlum—slzed undertaklngs - on the -

‘potentlal of ex1st1ng technology and technology about to become -

operatiOnalg
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fPublid‘authorify-iﬁféf%ehtion,"

VY

vaplementatlon of most of the pollcy p01nts set out above is Af

;chlefly a mattef for the enterprlses concernede-," )

tor

- The Communlty s flnan01al alds, whlch could -be comblned w1th

’,national alds, must be coordlnated and, 11ke the latter, ablde

1-;by the aid dlrectlves to the textlle and ready—made clothlng 'l>‘;f1ﬁ

‘:-,ilndustry 1ssued by the Commlsslon, 80 as to fac;lltate adaptatlon s

":1ntegral part of restructuring pollcy.*;;

'ﬁand any other sectoral pollcy obgeotlves agreed upone ;:ﬁj“,;, o

-<The EurOpean 8001a1 Fund w111 have a fundamental part to play

&1n the future ‘financing of- social operatlons which must be an :;ﬂﬁ‘



S« Promoting exports and action. on the international environment-

| (a).

(b))

‘There are several factors in favour of this policy:

‘= the limited‘érowth in. the internal~market;

-The Communlty 1s “the world's 1ead1ng exporter of textlles and

>cloth1ngo It must step up 1ts efforts to expand sales in 1ts

'tradltlonal markets and w1n new ones,

_ = the need for faet turnover in production andAtherefore:'

big'outletg to ‘bring returns on theAheaVy investment diétated
by technologlcal progress in plant and machlnery, and on the
use of hlgh-level know—how to take advantage of those gaps in
the export market st111 open to the Communlty 1ndustry,

-— the good reputatlon for. 1nnovat10n and fashion whlch our f

products already enjoy abroad. . T o -

»

In addition‘to the'systematic Community"éction at'international‘s'

level -referred to below, support by natlonal and Communlty

’ authorltles could also take the form of aid. for ad-hoc progect5°

(o)

-.coord1nat10n of national efforts. _ }:

‘this has already begun, of course, but could be 1nten31f1ed -

. €eZe prospecting for new markets and flndlng out how to penetrate

them, organizing deputatlons .abroad, advertlslng campaigns, 1ndustr1al

falrs, spec1a11st exhlbltlons, etc. :

i

This area offers a vast range of poss1b111t1es for 1nter-company

' collaboratlon at national or Communlty level and for the

The Community7will try to redude the barriere to international

'trade and, with’ this in view, -all its.trading. partners, whether

'-1ndustr1a11zed or developlng, must follow sult._
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iThe Comm1ss1on w111 make every effort to promote a code of
j. pract1ce on 1nternat10nal trade 1n textlleso: It w111 conduct
, 1ts campalgn systematlcally at multllateral and bllateral
jflevel and in all apprOprlate arenas, as 1t bel:eves that, '
- Lwhere reduc1ng barrlers to 1nternat10nal trade in - textlles
' 'H‘is concerned, true re01pr001ty is . essentlalo o ;ﬁft=lf€:'f»'5

6;frcooperatfon with the third wbri@‘"

;The Communlty has already p01nted out to the deveIOplng countrles o

the ritks they run in the present world context Ain lettlng textlles
. and. clothlng account for a dlsproportlonately large share of thelr ;.- )
rlndustrlallzatlon effort, and has suggested that they should encourage :

'jldlver51flcatlon of thelr lndustrlal act1v1t1es in their deveIOpment

plans. Hn;f"
R . S TR o

'QThe Communlty must however, allow for the exlstlng 1nterdependence

' ‘between 1tse1f ‘and gome developlng countrles where the textile . -.
industry is concerned.' The 1ndustr1es of- these countrles are anchored
in a framework of" 1ndustr1al c00perat10n,a A oerualn perceatage of uhelr
1operat10ns 1s based on’ semlmflnlshed “urOpean products and frequently
'ﬁthelr productlon range complements that of thelr overseas orderlng

. partnerso_ ThlB 91tuatlon, whlch results 1n re01procal advantages for

L»lyk7hoth 1npum and - output deeerves detalled examlnatlon 1n the context

of a strategy for the sector,

-

uThe outward proce331ng nethod - could be one ST _5.-f_-1>gﬁ'[

.way of- lncrea81ng'me compet1t1v1ty of Communlty undertaklngsodiln'f’“

" some subsectors 1t 1s posslble by means of th1s process to strengthen

‘”v;'industrlal productlon structures and ma1n+ain a certaln 1evel of

-_;act1v1ty in . uhe earller processlng stages 1n the chalno. To ensure that
ﬁ,advantages outwelgh the dlsadvantages of thls practlce, 1ts use should
'A'be controlled and the rules framed at Communlty 1evelo; In’ fact,‘when N
'rlt adopted the negotlatlng dlrectmves ln 1977, the Counc1l made

: ',provis1on for. deflnlng Communlty rules on outward proce551ng before
: .‘the end 'of 1078°~;;,: B



CONCLUSION

Te

2e

It is the undertaklngs that w111 have to bear the brunt of the
‘AneceSSdry effort to adapt the textlle and. clothlng industry to the

'condltlons of 1nternat10nal competltlon., If they are to succeed they“

must be able to count on a lead- from, and support by s the publlc

'authorltles.

In'this paper the Commission has sét out:its'policy pfOpOSals;

It is embarking on. a programme of consultations to help'it definé.

. operational prOposals for 1mplement1ng the. pollcy guldellnes for;

3,'

subm1581on to the Counc1l.

The Comm1581on considers that, given the 51tuatlon, this would be

;a partlcularly sultable time for holdlng a pollcy debate.
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 ECONOMIC_ASPEGTS ‘AND STATISTICS * -

-

‘The ralson d'étre of the textlle and clothlnv 1ndustr1es is uo proceqs

‘natural and synthetlc flbres, malnIJ 1nto flnlshed products for dlrect o

. Aconsumptlon {clothing, household llnen, furnlshlngs) and, to’ a 1esser

fbut grow1ng‘ex+ent, 1nto sem1~f1nlshed product& used by other 1ndustr1es, N
#ifrom 1n1t1a1 proc3331ng to flnal worklng, the two are therefore linked | .
'iby a common economlc 1nterest wnlch Just1f1es regardlng them at the outset
1las a” 51ngxe comp051te branch of economlc act;v1tyo Con31dered by 1tself,
nowever, this comp051te branoh 1s extrene)y heterogpneous. 1ts component
' }ndustries are shaped nof only by the technologlcal and’ economlc constraxnts
’tcharacterlstlﬂ of the proce851ng or worklng stage which. 1s thelr place in
.,the texille chaln, but also by hlstorlcal developments whlch crpated
:partlcular tradlng l:nks.: Thus each country has wool and a cotton
1ndustry, each v1th thelr own dlstlnctlve features, although the technologlcal
- steps 1nvolved are falrly 51m11ar ‘and. both are usxng an 1ncrea81ng proportlcn
.'of synthetlc flbres ‘as raw naterlals., Slm;larly, some countrles can stlll

- be- sald 1o have a Sllk 1ndustry, although 1t 1s 1nvolved 1n many act1v1t1es
”f“whlch, 1n other countrles, are an 1ntegra1 part of the cotton 1ndustry... i

. This means tread¢ng carefu‘ly 1n any’ sort of systematlc approach to thelu,

' textlle 1ndustry and also that a cursory presentatlon w111~1nev1tably be
: somewhat arbltrary.t- ) )



™

In this paper the only dlstlnctlon made is begween those. two large and
. dlstlnct branches, the textrle 1ndustry and the clothlng 1ndustry.

Nevertheless, in the textlle 1ndustry attentlon must also be: paid to ' Lo

' oa few of the suh51d1ary Lndustrles - the wool-type 1ndustry, the .

:cotton—type 1ndustry and the knlttlng 1ndustrya- 'The flrst two deal‘
with ‘almost the entlre volume of fibres at the splnnlng and weaV1ng
;stages, ‘the thlrd subsector - u51ng a hlghly 1ntegrated method of
operatlon and its own characterlstlc technology wh1ch sets it apart'
_from other textlle 1ndustr1es - essentlally produces f1n1shed artlcles :
which account for a- large prOportlon of theé clothlng market.-

. The Comminity textile industry's supplies and the use made of'its‘producfs

The Communlty textlle 1ndustry processes approx1mately 3, 2", millidn t/&ear1'
of textlle threads and flbres, 1nclud1ng., ' '

385 ooo % of'wéol, ice. 124

- 904 OQO. - t of. cotton, i.e. 28% _ i
1911000 t of‘man.made flbres, ieee: 607

B

" the rest is made up of - various natural flbres such as silk, flax, hemp,

Jute and other hard flbres.

Whilst the EEC 1mports all the raw cotton and almost a11 the’ wool 1t

processes, it 1s a net- exporter of synthetlc threads and. flbres.

~ The. dlsgrlbutlon, per consumer sector, of the materlals processed is as
follows™ : ' ' '

: Ciothing&r - 51% : .
Domestic7hses:¥_ : 33%-(12% thereof in carpets)

| Ipdustrial uses: - '167 (3% thereof 1n tyres)

\

1 .
2In 1975 (Source. CIRFS Year Book for 1977
CIRFS Year Book for 1977.

o



' 'II Slze and economlc characterlstlc of'the texﬁiie énd bld%hing'industfiés i‘(

»( ) The relatlve 1_portance of these 1ndustrles cqmpgpgi_Wijg gangqgﬁgrlng

= mme e G e e - e s, aco e

.'rlTaken tooether, the texille and clothmng 1ndustr1es stlll occupy an e
1mportant p031t10n as regards both employment and added value 1n the _
.manufacturlng 1ndustr1es of the Communlty countrles. ThlS is shown by _;r\
the flgures in Tables I and II below.; : ' ' ' '

: _:Tablefl"

~

’;YEmployment 1n the texille and clothlng 1ndustrles as a percentage of ”1 o Li :'

- employment 1n all manufacturlng 1ndustrles ;. - l.ij'ﬁ; P

‘:W.A:cz-_:j;a_gga_ : cf Table III) L

'Tegtglé ;p&ﬁétfyw: - (6.9) 4,65?}7;3 j'é-S °(6nd) (50A6)'. 7 2

o :(SOEC 1ndustr1a1 Survey of 1975 - establlshments employlng over 20 persons,.»f

DK

‘3’21:

- Clothing industry (4.3) ‘3.2 46 5.2 (3:7) 6.7 1, 4 43 36
' :.Tgxii;ss,aha_cloﬁging(11;2)1f7,s ‘11;9_,14 T (9,7) (17 3) 31,5‘.¢¢j 6 2’=

S

Table II
) Added value 1n the textlle and clothlﬂg 1ndustrles as.a percentage of
added value Ain all manufacturlng 1ndustrles B

(1975 1ndustr1al survey - establlshments employlng over 20 personb)

Sl ’ ;f'f:;.DA£‘:«F;f;1£I.-Y:NL'3 B tw,7“ﬁﬁ f~fi§L ;_;Dk:;.i

:‘~LText11e 1ndustry  '3‘8.1j§;é-?f§;9 ?(4;6).&(6;212;,7' 4.1 ((8 1))

~[czoth1ne 1ndustry {; 2.2 02,5 2%9{'(?}7)\Q(2;9)‘:f 2, 3 ((3 89) 2, 6'

‘lTextlles and: clothlng 6 o 7 7 98 -(5;1)57(9,1) 6. 4 5 5.



: TABLE IIIs Number of establishmenta and jobs in textile and olothing industries in 1975
(establiahmenta employing over 20° persons)*

' 20008 p.e,n thousands of
persons employed

' ' .| mextile.industry |0f which wool-t 0 % 0 nd| - L
Manufacturing industries .-T?xtx1e43n gstty .Q W§ :31wool ype | f whlc§3g°t on—t?pe cﬁoggéigdkgégggd and ?1°thtﬁfélndu5tv’

Estab, -"QQOQp.e. fEétab. ‘10008 p.e. Estab.» 'OOOs p.e.- Estab. ‘OOOs p.e

" Estab, | '000s p.e. | -Estab, - -}0008p.e

e . ' N B & : L = e -
A SN K . o - . . - . g . ! - ' »1

SLao. T2k g2 o¥B ) 19 ) B L w5 | oI5 Tl g aem _25.&
2650 40 | 20 SRR AT B v P 1| s RS "1;813' | e;
8617 . 360 | 331 %2 . 66 p Tl a6 et rm e {118 | 193,
616 90 | 306 fos4c| x03 i 26 A A ‘-. nl e ] ow
] eme | gt L T s e ol e | @] x| e | s | e
R REN " T E N IR N N T R ‘n | oer
w4 100 | B8 | st | 2 .4 sl s | ws| 232 | msy ety s
.(3_}94)-_ ; ' (210);.' :: .:3 ';; | (25)1 ,‘ ‘(5?)fu ;,»f}(7) _; (23)-’ }';‘(3) 1 - 'é“::j"‘,(Iz) B ‘;-_ \. a
2991 ! ' -330--_' Y O _12 | ~"‘ 16 | S R g . S 5 roh _ ;_‘11

, &

|94 g00) L (25700) 1122237 116 2239 l s | ven [ oamloson | se lmws | vtos

1974 figures -
1973 figures .
§Exbept>for the United Kinéﬁom,‘for which all-esﬁab}ishmente havq been inoluded.

1
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'-.(b) Esmm;.smm a_mi_a.gbs N

-

: ..(

, L-Fbr eaoh Member State Table III glvas the number of establlshments and

-"‘:persons enployed in the, tex-tz.le 1ndustry (W1+h details for the. w°°19 cozton

. ,and knlttlng 1ndustr1es\ and the olothlng 3ndustryc

R N

For purposes of .

-f; .oomparxson, the Table g1ves 1he. same data for all manufacturlng 1ndustrles.”

ﬂlThe flgures are taken from the coordlnated industrlal survey conduCued by
.. “the SCEC,

As they cover only tnose establlshments employlng ‘over 20 people,l

,“;,.they do Aok exactly refleot the complete plcture 1n the two branches°~jj',?

_The fzgurea gzven for. the - textlle industry, are only sllghtly lower than

ifiha true figures, but this is’ not Bo for the ready~made clothlng sector,_,

N B

.

B L. es can be seen’ from Table e

Table

IV

numbers employed

T

) Structure of clothlng undertaklngs in certaln Member Statea and correspondlng

D (1915)

SR 974"5

A

.,.Establisme1ts
'employlng

humber of Number
establish—~ employed
ments

>‘Number of Nﬁmber

establlsh— emploved
menta '

‘ Vﬁmber'of' Number“

establlshm employed
ments :

B (1974)

ﬁumbef'of /ﬁumber. N
establlsh— employed .
ments : . ]

. From 1 to 9
'-wage-earnars

"FromStos'

2,181

wage—oarners | -

From_ 10 to 49 |

EEUNL A

."‘. 9 143 ) ‘.~ .

| ase

145 111.]

280"

. 7: 1 .5_56'4 i

vagoearners | 2 577 66453 | 1.118" 45 699. | 4 250- L et ers |- C1b.278
establishments 6’__4'62" 296 628 ‘:'2"596- 217 525 “los.852 " 416.447 | 1 405 - 66 512 -
. s (more than 10 / L ' NN C
L waganoarners)



N TABLE'V:u Economic features

>'Va1ue added per peraon employed, o - Total wages =s & proportion - -
: of added value

Turnover per person employed,
: ’ in *000 EUR :

in 000 EUR

Y g i~ S st

(gross ~ cost of factors)

PN

- Gountry

BN e SR

Manﬁfactnring
- industiries

. 291

[ 24.8
22,2 -

36,6

Teitilea .

Clothing

- |Manufacturing

industries .

Textiles

Clothing

Manﬁfac%uring
industries .

Textiies

Clothing ‘

o eme

2.5

R

T3

; 13;4',f

1f653.:‘
10.1

1,8

~.'A;2.5‘ .

I % o

-— —

I

(14).
‘-{v11;3:,
8

12,3 .

g6

xio)‘ |

9.1

5.9
: “_7.-‘3. ', '

D 4,8

G

58

"."“.’?: ::_‘.

‘175;3 K

S

RS W

j.'6.3 T

e

sy

(6 -

e

70,64

: 75.2%'1‘,

e

o B2.5%

ﬁll
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1”*f— added value per person employed

(C) Economlc fodtures Of the textlle and clothlng 1ndustr1es S

———--—.——--n—-_...-.———-—' — — . - — - - —

,,\’

A brlel_sketch 01 the eoonomlc features of these 1ndustrles can Be obtalne&; o

;by comparlnﬂ some of the ba51c data for theoe ec»ors w1th comparable data":

for manufacturlnv 1ndustny aq a whole. o

“7The défavoéléotéd‘and{givén}in'Table-V'a:éﬂasifqllows;]

NN

. turnover per person employed
S total wages as a proportlon of added value° o

Table V. éhow' hat the tettlle 1ndustr1es as a whole,'and

'-’clotblnw lndustry, are labour—lnten51ve compared wlth the average for the _f_: -

-j'manufacturlng 1ndnstrles.

o

partlcularly the

‘<:jThe labour force 1s less, well pa‘d than on’ average in manufacturlng

j'glndustrles, as can be seen lrom Table VI.

. PO
.
i

L L manle v

-

SRR "T.iGrosééwageofpaid~§o7wagéeearne§s'in‘1974<(wob¢ EUﬁ;péfoéréoﬁjjf;

cp i w s

h?-Nanufacturlng

CIRL

" industries: S 6 5 .5§2Lf5ﬁ;2,i:6;7o1’; if“i-jl 3 9_ i:'-

Cofexbiles . 1448 4.2 .33 5.5 4.0 L 3

N ',\ o = . - e "

| ‘-1;,C??‘“h-i}ig'“j,‘,:“ = '.";'3'¥3,*'."2'-'8 3930 e 2‘;;.7"--"

Tl



The value of “the market for ‘all textiles and clothing is not directly known.. -
To obtain an idea of the'quantitétivé_relatidnship between production and<:

o the market,‘hqweV¢f;‘the value of the’Comﬁunity market éan be aésegsed by;‘
aSsﬁming that itAreﬁresents-Community pfoduqfion'less/plus the balancezof
_trade with noﬁ—CQﬁmuﬁity‘coﬁntfies}v"The result.of such an asséssmeht( '

based on data for.1975, is given in'Table VII
Table VII
Assessment of the value of the Community market inlcléﬁhing and textiles

S .. . in'1975 (in million EUA)

_ Tirnover of . ExportS'outside‘_Imporfé into  Balance of Apparent

"EEC industry ~ ~ the EEC . .. the EEC.  trade with value of
C - S - . © non- - . EEC market
" Community - :
. . ‘countries.
Textiles ',¥26 0co™ - 3422 0 2641 - -+ 761 25 200 approx.
Clothing - 22 700° | = 1411 " - . 288 . -1417 - .24 100 approx.
N

NACE 43 less 80% of NACE 436 .(Clothing and knitted goods).

NACE 453 plus 807 of NACE 430¢ﬁClothing and knitted goods). -

i



[

f‘The tahle, 1n Wthh the daua is expressed 1n terms of valae, shows that tne

balance of trade is p051t1ve - T K for textlles and that the

‘,Commuﬁltv market absorbs mogt of the dellverles, end hence of the produotlon,hv7

'of its own 1nduqtry. Where olofhlng is” concerned - the balance of trade 1s .

~'\Jm deflclt but the net 1mports represent only a relailvely modest Share of

. - the Communlty market However, this 1s an overall v1ew of a'market 1n whlch"'

' the- sltuatlon varies W1de1y at the level of 1nd1v'dual produo+e, for some of

:“whlch the penetraulon rate’ of 1mport° 1s much more than 30%.,

- .
o

4

CIII. . Trends. in‘;.ﬁhe-tex'tile-_énd. Glothing-industries in tha ldst few years .

.o e - -

'”-Tableo VIIL and IX glve trends in employment 1n the Member Suamea between ’
Q1970 and>i976 The two tables show clearlv the drop id numbera employed

:lln textlles and clothlng, the drop belng more marked 1n the texille 1nduqt*y-; A

of‘partlcularly between 197% -~ the last year of economlc prosnerlty - and 1975°

S R N .. - X N . . oo - . . »

(b) Trenos in’ ETOdUCulon«:

e - s - ER

‘jTables X and X¢ show the trend 1n productlon for textlles and clothlng, as ST

';_‘1ndlcated by the 1nﬁex, beuﬂeen the 1ast years of economic prosperltJ and

71977

:Thé"trend in\the“COMmun ty index shows that for voth textlle -@nd olothing,i"

produotlon Has not Jet regalned the 1973 level . n*.:
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Neverthelecs, there are falrly 1arge varlatlons 1n the trend in dlfferent - oo
countrles" ' The very marked drop in textlle productlon, partlcularly

clothlng, in. uhe Nether]ands is partlcularly obv1ous, -On the other handi_ .
there has been some growth, in splte of the crlsls, in. Italian- and Irlsh :
‘textlle proauctlon.‘ These facts 111ustrate 1nd1v1dual tenden01es for

r“each of these countrles,_ in the Netherlands the textile and clouhlng

‘1ndustr1es are becoming less 1mportant and the crisis has- merely hastened-

the trend. In ltaly, on the other hand where the textlle and clothlng
industries are still e maJor component of manufacturlng Lndustry as’'a

'; whole, a certain revival began .in 1976.

‘. As. otated in the memorandum, the orisis is due to the comblnatlon of a
marked slow1nv down of market growth following the economic cr1s1s and a

1arge 1ncrease in 1mports.

(e) Recent deveL_pments in the market-

 Ye saw earlier that 5065 of‘semi—finished'textile pro&uCtsAwere'intended

for the mamufacture of ciothing. An examination of expenditure onlc10thinv
over the last decade shows that the amount spent by households on ClOuhln”'

' as a proportlon of total expendlture is decreas1ng., What is more, clothnnrr

is.one’ ‘of the first iteins on which’ consumers cut back when their purcha51n*
'power stagnate° or even decllnes.‘~ It is therefore obvious that one result
Aof the crisis of the last few years has been a- notlceable decrease in

f-purchases of clothlng. ' What is more, consumers, attracted by the low prlceo,
:haye bought more products from non—member countrles.n This has dlrectly

>'restr10ted the Communlty s clothing 1ndustry market and 1nd1rect1y the

Community’s textlle 1ndustry market whose natural customer is the clothlnrr

alndustry.
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Annex: I:;~

" THE TEXTILE IMPORTS REGIME

B Te The Communltv has negotlated ag reements w1th 23 supplylng
countrles, arrangements have - been dev1sed for 6 countrles w1th
- whom- it has preferentlal agreements and it has establlshed ‘
"unllateral replmes for Talwan and the state—tradlng countrleso
'lA total of 40 countrles are 1n consequence covered for the 127*
categorles of textlle products whlch have been establlshed to

group together fhe 900 or so NIMEXE p051t10ns in the textile
~chapter of the CCT. ' R

"2s " The bllateral textlle agreements negotlated by the ‘Communitj, o
" and the related arrangements drawn up at the same time,. establlsh
‘the follow1ng regimes for each category of textlle 1mports :

orlglnatlng 1n 1ow—cost countrles.

Si) either: 'cuantiiative'1imits;for:each“cafeéory of senSitive*f.

roducts from those countries which are maaor suppllers w1th1n
thls product category (these 11m1ts are based on the actual
/"nnports ‘for. 1976 w1th allowance for a modera‘be growth rate'
 for elght extremely sen81t1ve categorles, these limits are

_contalned w1th1n "1nternal" global celllngs ). :

©ii) or: a mechanism"for‘notential Iimitation with-regard to:
- 'these same senaltlve products, but orlglnatlng in countrles

' whlch are 1ess 31gn1flcant suppllers"’“

'gf.'products whlch are less sen81t1ve at the moment but whlch -

-

could become more sensltlve._ ‘Q

ThlS'mechanlsm, Known ag "exit from fhe basket", constitutes
L a regulatory 1nstrument for av01d1ng the -undesirable effects

of a pos51b1e bulld—up of 1mports.i'

¥For state tradlng countr1es only 11 categorles are covered, these f
are 1-8 y. 15B and 16.



4_’.3;.Q;Two import reglmes are in’ operatlon. The flrst covers products for

‘which - quotas (deflnltlve quantltatlve 11m1ts) have been negotlated. ‘

‘J'Quotas have ‘been set for the maJOrlty of the 40 supplylng countrles,-f“*" g

"_“ffor the" categorles in Group I, the’ B“PersenSltlve pTOduCts (COtton
szarn, cotton fabrlcs°l man—made fibre fabrlcs' knltted t—shlrts, etC, '

' knitted pullovers etc,‘trousers, blouses'. men s shlrts)

T daﬁég§rY?f  1:Af ';'VJT. R ;.iuéj; 2?3 iA;ZAi . ;5;;: RS 8 

1.‘ﬁd'6f‘c6uﬁtries:é6verédj ‘24A?‘H28'f ,ﬁ8 g Q26“’4“24ﬁi‘ 23i}':26"23221 a0

- :% of. 1976 1mports extra.; ﬂg'j.« ‘J!l';rfiifxiﬁTf ’ fi<’. ;;f ”'1“ o
B .CBE supplled by these "_"9254 168;2  63;3n:88é9 ;89;3:,73' '74;6’:96.6-,

'countrles

’i7-’of*1‘976 11¢w'~e’os{-‘j | 96e9) 93eaf 951} 9043 93.8].78 | 765} 990 |

: 1mports Bupplled

B ~‘by these countrles

7

“In 1976 Group I accounted for 53.37 by welght of all imports extra CED ;“'
of Groups I - VI combmed. - (In 1977 it was 51.4% 'by welght and 45.8%

~in UCEs). _ ‘
e ’ ’ . £
5



. L . ) =3
."4, For Group II products the number of countries for whxch quotas have

been'f;xed ares - - T . % of 1976 1mports covered
' o e : by quotas ,
j‘Cat L ;.'Nofof Countries - §z§£§_:_§g 'l LQH:EEEE
g o -6 D 1 68.1 - T e0uT
10 2 ©89.0 0 97.5
1 ; Y S T6eT - 8367
2 000 02 7561 - L B6s6 -
13. - T 79.4 . 84.8 7
148 4 59.2 . 88.4
C1%A 4 858 . 920
- 15B 13 ©44e3 L T3e3
16 13 . S 4441 ‘78 2
ST 4. - 5700 o T 7862
18 5 94e7 .-+ 1000
19 5 . 5440 C 6241
20 8- 8 8241,
2y o3 © 42,9 - T 67 & |
tea o T L T4e3 79,2
125 .10 6947 . - 8048 - -
2% - . . 9 55,0 . © ¢ .80.5..
27 - . -8 703 . - L. 8640
28 ¢ e 6145 - L 7263
29 4 6943 . .. 83.5
_"30A Y N C 796 83.3 .
+30B - . ! 43,8 - © 2 4445 .
31 ' 4 ‘ 46,2 . 7541
o Group I 59%5 0 B146

' jIn 1976 Group II as a whole accounted for 16. 8% by welgnt of all
'1mports in Groups I - VI (for 1977 the figure is 16+8% by welght &

'Iand 22,8% in UCEs). : Groups I and II together thus cover two~thirds’ |
cf the ECs imports of textlles from third countrles, ' For Groups IIT
BT the number of supplylng countrles for each categony controlled
4- by quota llmlts is Iess but 1n all cases the magor suppliers of each product
' are quota controlledal ‘ R S
5.' The second 1mport reglme, called the basket system, establishes
'a threshold level for each product, expressed as a percentage of theI
T prev1ous year's extra—CED 1mp0rts (*) - mot covered by a »

N quantItat1ve llmlt for a stated supplylng country. These thresholdf: : _
. levels, which can operate at Communlty or regional’ level, assure that k 'f
‘each’ of the Supplylng countrles is -aware in advance at what 1eve1
" of exports the Communlty is llkely to feel concerned and may declde
“to seek consultatlons in order to stab:llse 1mpcrts. ~ (The percentages |
are:. - broup I = 0. 2%, Group II - 1o 2%& Groups ITI-V - 47) B

'f‘ 1978 thresholds are based on 1977 total imports, or 1976 if these were
hlgher 3 .;~ o L CL . *



N b
be -
. V/ I. -

:;4.; 41ﬁ~f:‘

:qhe average growth rates for 1mports under quota from 1978 to. u~i<"

1982 . for the categor1es~1n Group I are a8 follows..

Category 1 & 2 - accounted for by 1ncreases for 1978 -as. compared
Category 4‘- 3%,‘ Category 5 = 4.1% ‘

w1th 1976 Category 3 - 207579
K,_;Category 6 - 3.1%»

e
KA

Category 7 - 1-5%1

;h:For Group II the average growth rate 1s 47, for Groups III and IV

Category 8 - 1.6%L S

. it 1s 6-8% and for Group v (1n whlch there are few categorles to -

s Whlch quotas apply in respect of some - maaor supplylng countrles),

S
B \prOperly. »

_ it is’ “an ‘average of. 6%.
"-;1n 1977 decllned from ‘the peak reached 1n 1976 for most groups

It should also ‘be noted that 1mports

and in partlcular in the hlghly sensltlve ones, Group I and II._'V‘

CGroup I .. . T68
d'”GfQuPrII'ftfff,éédzifh
“'Croup~IIiw'*,ﬁzf276:* .
CGrouwp IV T2
w‘}Group v ;5"f s

Group-VI.idx' o "8;5{ o

LT

(mllllon kg)

¢€284&h

']Sj:" ' T e

It 1s 1mportant to ensure that these reglmes are functlonlng

Th1s requlres constant monltorlng of trends din:

1mports to make certaln that the quantltatlve restralnts and

- other prov151ons of the agreements and arrangements are observedgf

'Jihe Comm1881on has set up the necessary machlnery for thls, but .

hn"lts smooth operatlon requlres the close cooperatlon of the.

; These agreements and arrangements have created a stable external f..

';dl;trade env1ronment for. text1le products.

- a

B i?:Member States 1n the management of these agreements and arrangements._g:\“

STt would e hazardous 3fh:

1n the extreme to try to predlct what they amount to 1n terms of

"penetratlon"levels in- the Communlty market for textlleso'j It is

‘necessary to take account of. the general economlc perspectlves R

”and of~ the known relat10nsh1p between the growth of GNP and

'that of demand for textlles and clothlng but to remember also the

. ,cycllcal fluctuat1ons in the textlle trade whlch dlstort the trendn

o Keepzng all these: 1n mlndcsuggests the, admlttedly tentatlve, concluszon, Efl

that the proaected growth in 1mports, assumlng a rlgorous management
of the. 1mport reglmes establlshed, w111 overall be equal to and

'3.'probab1y exceed the llkely growth of 1nterna1 demando
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Annex III '

In'viéwfdf the situation in fheAt;xtile/clothing‘induétfy'dgscriﬁed
\ above, the Comm1s51on cons:dered 1t necessary 1n 19711 to 1ay aown
" the guldellnes - and to supplement them in’ 1977 - under which it o
rev1ewa the aldo granted by the. Mpmber States° These -guidelines -
alao make it possible for hember States to take account of pOllCleS.A.

LA

'whenever 1t seems adv1sab1e to 1ntroduce state alds.

In parulcular, at. the tlme of dzaw;ng up the supplement to the ‘
approach +o aids to the textile. 1ndustry 1n 1977, the Comm1551on
cons1dered it adv1sable to. take as 1ts bas’s the trend in the CommunltJ

1ndustry, Wthh could be summarlzed as follows.i'

T - the textlle/clothlng 1ndustry is characterlzed by chronlc
.”aeconomlc dlfflcultles, shrlnklng markets and a hlgh level
'-of unemployment.. - : ,'t' .o -‘.:‘fv

T.The textlle 1ndustry is. more acutely affected by proolems of
' empIOJment “than’ other 1ndustr1es, 1mports from out81de the -
Communlty and the proce881ng traffic put 1ncreas1ng pressure

on the Communlty tex-tlle :mdustry. ‘.

1 SR
Doce 030(71) 363 flnal of 22 July 1971.~

2Doce snc(77) 317 of 25 January 1977



.fZThe Comm1351on, .in rev*ehlng these measure . hes endeavourcd to S

('"5Jnduotry do not have the effect of s1mp1y traneLerrlng dlLflCulthS

’ fUhaer thesce 01rcumstanceo, several Member States have been obllged )

to apply varlous measures of staﬁe aselstance to thelr own, 1ndustry,

*:en sure “that th nat10na1 alds granted to tne textlle/cloth

N

‘from one Member,State to anothen and creat;ng new qurplus productlon
'ﬂhlt nevcrtheless‘seemed neces Gary, in. v1ew of tne ultuaﬁlon notcd
: abOVe, to deflne certaln ﬂuldellnes to the 1971 approach so that
“E‘Mcmber Qta’ces may be aware of the p081t10n the vommls ion 1s oblegea f f{'
ﬁvto take when ' rev1ew1ng eech sectoral ald earmarked fo* uhe textlle/elothlnb'

1ndustry:/on *he :one- hand to avoaa exdcerbaulng the problem of

‘ -overcepa01ty3 on the other, to ensure roordlnatlon of d90131one

E

affectlng aids to: t1e 1ndustry, wnether eectoral or under the CG

ﬂ varlous types of Communluy ald eucn 38 the Reg1onal or 3001a1 Fuﬂd

i.for 1oens irom the EIB. K 7?=:_f';*‘ S fe- ﬁ\i*'F 1»9;\f"if: 5

':The 1977 sunplemenf to *he approach °ets out the Comm1531on s :gfff

T'.posntaon, ecpeclally taking aocount,of.z

' ::; proﬁiems:bf evereepacify,‘gatfﬁtt;;"e'ﬁ :' -

4‘Q_~ the need for pOSSlble futurc alds to env1°ave and ma{e p0351b1e.‘

o redevelopment e S ,;.'
- +he need to examlne all asolstance to tne texille/%lothlng

) 1nduotry - whetever the form ~ in: the 110ht of the economlc
*e.satuatlon throughout the Communlty, w1th1n the secior or branch

' 0£ act1v1ty cOnoerncdo, Thls requlrement is essentlal partlcalarly,r
”::‘to eneure that de0151ons taken for the .5ame - eector, branch or - |
.fhundertaklnv in the textlle/clothlng 1ndustry, whether ln\rolvn.nb

;natlonal or Commun;ty a551stance, are, mutually compatlble and - .
:scon81stent¢ }3' . "~ I S e Lg:'{ S



' The represeﬁtatlves of the Member States were consulted: in good
' tlmo on the - supplement to the approach follow1ng thls consultatlon, '

;g-the Commlss1on forwarded 1t 46 the varlous governmentsnl;

Whlle taklnv account of the p011c1es set out 1n 1ts approach

'uhC Commis 1on has .on ueveral occa51ons defined. its’ p051t10n w1th

"respect to some Bp601flc branches of the textlle/clothlng 1ndustry,

by approving at Operatlonal level the policy laid down in- its general

-‘~.gu1d011neu for the 1ndustry as a whole. The follow1ng documents Were,

’elssued.

- the Comm1ss1on Communlcatlon3 concerning the criteria for

t . asveu51ng the. 1nterventlon of the various flnan01al 1nstruments

and of certaln Communlty pOllCleS in the textlle and clothlng

sector,' ': - -

T - the Comm1551on Recommendatloé'addresoed $o- Bember States

concernlng the tlghts and stocklngs subsector of the textlle

1nduotry,

-

- the letter of 19 July 1977 to the Member States on. stOpplng

alds to the Communlty synthetlc flbres 1ndustry.;

'-The same pollcy was followed when the requests for assxstance for :

the purposes of. the reg10na1 and - soc1al funds were belnv exam1ned._3

i "Doc. szc('is) 3817/3 of 2 December 1976

4E“C Rccommendatlon 76/772 (OJ L 265 of 29 Septemher 1976)





