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e *generally expressed in dollars (USD)

‘on the 1mpact on EAGGF Guarantee Section expendrture in 1995 of o | T

- movements of the dollar/ecu exchange rate and - - -
- increases in the-correcting factor- resultmg from monetary reahgnments wrthm the.
European Monetary System N : : ’

L. INTRODUCTION -

" The yfalue of the‘ dollar affects a major proportion of . EAGGF Guarantee .Sectlon l -
~ expenditure, A number of production aids and almost all export refunds are fixed on the
.- basis of the gap exrstmg between Community prlces expressed in ecus, and world prrces

.. Other th1ngs bemg equal a change in the value of the dollar in relation to the ecu ’ .
automatically implies a change in the gap between Community prices and world prices -
and consequently .a change in the production alds and export refunds concetned. If the -

* dollar rises, the: gap diminishes, leading toa reductlon in expendlture if the dollar falls, = -
the gap wrdens raising. expendrture : S

A -The European Council of 11 and 12 February 1988, in its conclusions, expressed the—will
" -to take explicit account of the 1mpact of: the change in the dollar on agncultural
;expendxture ~

-On that basrs by its Decision of 24 June 1988 concemmg budgetary dlsc1plme the L
Council provided for the inclusion.of ECU 1 000 million, in a reserve of the general
.budget of the European Commumtres "as a provision for covering developments caused
by significant and unforeseen movements in the dollar/ecu market rate compared to the
dollar/ecu rate used in the budget". The latter is equal to the average market rate durmg
the first three months of the year precedmg the budget year. - : N

' lOJNoL 185, 157.1988, p. 29.



~If the average value of .the dollar in the period from:1 August.of the preceding year to
31 July of the current'year falls in relation to the rate used. in the budget, the additional .
- budget costs are financed by a transfer from. the monetary reserve. Equally, savings of .
up to' ECU 1000 million in the Guarantee Section when the dollar strengthens are to be .-
‘transferred to the monetary reserve'.

Recourse is to be had to the monetary reserve when the said expenditure.(or, as the case
- may be, the saving) exceeds a margin (‘franchise’) - ECU 400 .million up to and including
the 1994 financial year. Sirnilarly, the amount of the transfer relates to that fraction of
- the impact which exceeds that margin.

. The Edinburgh European Cduncil -of 11 and 12.December 1992 confirmed that the -
monetary reserve would ‘remain in place for the period 1993-99. but decided that the

-~amount should be cut.to ECU 500 -million from 1995 onwards and the 'franchise' reduced

from ECU 400 million to ECU 200 million.

Noting also that the monetary movements between the Member States' currencies at the

time would substantially increase EAGGF Guarantee Section expenditure, the Edinburgh

European Council agreed that adjustments should be made to the arrangements for the

-operation: of the monetary reserve so as to make due allowance for the costs resultmg ,
from the monetary allgnments between Member States.

The Edinburgh European Council also agreed that if such an increase should cause
agricultural expenditure to exceed the guideline and thus jeopardise the financing of the
new commen agricultural policy as already approved, appropriate measures would be
taken by the Council to fund the EAGGF Guarantee Section.

'On 31 .October 1994 the Council adopted a new Decision on budgetary discipline which
took account of the Edinburgh European Council's conclusions®. Articles 7 to 12 of that
Decision contain the provisions relating to consideration of the dollar exchange rate and
of the impact of monetary realignments. The Decision specifies that the special provisions
- relating to the financing of costs arising from monetary realignments within the European
Monetary System will apply until the end of the 1997 financial year (Article 11(3)) and
that the transfers from the reserve will only be used if the additional costs (due either to
the variation in the dollar rate or to monetary realignments) cannot be met from the
~ budget appropriations entered in Titles 1 to 5 of the EAGGF Guarantee Section (Article

12(1))

' Up to ECU 1 000 million up to the 1994 financial year and up to ECU 500 .
million from 1995 onwards.
2 OJ No L 293, 12.11.1994, p. 14.



Under Artlcle 9 of the Dec1s1on the Commlssmn is requ1red to present a report to the
- budgetary. authonty by. the end of October each year on the 1mpact on EAGGF Guarantee L
Section. expendrture of o .
- "movements in the- average dollar/ecu market rate for the perlod from 1 August of _
" the preceding year to 31 July of the" current year in relation to the rate used in the' .
, budget L -

- ., the monetary reallgnments wnhm the European Monetary System smce-
1 September 1992 : . : '

‘ This report which relates to-the 1995 ﬁnanc1al year, contams 1nformat10n to be used to o
assess: = ’

- ~* whether, on account of the.impact of changes in the dollar/ecu exchange rate, a
- transfer should be proposed to or from the monetary reserve and, if so, thej-
-relevant amount S : ' :

o

- iwhether, on account of the 1mpact of the monetary reahgnments within the
-~ . European Monetary System, a transfer from the monetary reserve should be
proposed and whether, if the reserve is used up, appropriate arrangements should
be made by the’ Council to finance the EAGGF Guarantee Section in-accordance”
with the condxtlons 1a1d down in Artlcle 11 of the new decrston on budgetary- '

dlsmplme _ S - s

Aecordmg to the statement by the Council. when the common guidelines on the R e
‘new budgetary discipline were adopted in October 1994, these-are budget costs-’
resultmg drrectly from the existerice of a swnchover mechamsm



II.° IMPACT OF THE. DOLLAR ON EAGGF GUARANTEE SECTION
EXPENDITURE IN 1995. '

- To-gauge the impact of movements in the dollar/ecu rate on the 1995 financial ‘year,
consideration must be given; pursuant to Article 7 of the Council Decision-of 31 October
1994, to the gap between the average rate recorded for the dollar between 1 August 1994
and- 31 July 1995 and the rate used .in.the 1995 budget. The rate used to assess
-appropriations for the 1995 financial year is $ 1. = ECU 0.89. In-accordance with the
Council Decision, this corresponds to the average.rate in the first three months of the year
preceding the financial year in.question (January, February and March 1994).

The followmg table nges the monthly exchange rate gaps recorded in the reference
period: ‘

Recorded rate | Budget rate Gap Gap

1$=_. ECU {:1$ = .. ECU in ECU “in %

b c d=b-c e = blc
August 08176 0.8900° -0.0724 -8.1
September 0.8095 0.8900 - 0.0805 =90
October 0.7932 0.8900 - 0.0968 =109
November 0.8042 0.8900 - 0.0858 -96
December 0.8225 0.8900 - 0.0675 -76
January 0.8060 .0.8900 - 0.0840 -94
February 0.7946 0.8900 - 0.0954 -107

March -0.7594 0.8900 - 0.1306 -147 |

Apnl 0.7455 0.8900 - 0.1445 -162
May 0.7569 0.8900 - 0.1331 - 150
June - 0.7511 0.8900 -0.1389 -156
July - 0.7437 0.8900 - 0.1463 -164
Average 1.8.94-31.7.95 0.7844 < 0.8900 -0.1056 . -119

Over the period under consideration the average dollar rate, rounded‘off, was $1 =
ECU 0.78, 12% below the budget rate.

~ That reduction in the value of the dollar involved additional expenditure charged to the - -
EAGGF Guarantee Section. a .

The recorded average rate of $ 1 = ECU 0.78 is the arithmetical mean of the daily rates
for the twelve-month period in question. The average monthly rate fluctuated greatly

around that 12-month average, between a maximum of $ 1 = ECU 0.8225 in December
1994 and a minimum of $ 1 = ECU 0.7437 in July 1995. In fact, the fluctuation became
even greater towards the end of the period, with the average drop in the dollar in relation
to the budget rate rising from about 9% for the first half of the period to about 15% for.
the second half. .



If an accurate assessment of the addttlonal ‘expenditure 1ncurred owmg to the deprecratron -
of the dollar is to be made durmg a penod when the gaps compared 16 the budget rate -
were large and. hrghly variable, it is necessary to establish a werghted average dollar rate
for every "agricultural product for which expendlture in ecus is affected by the dollar,

. taking account of ‘the seasonal variation in- exports w1th refund. or in quantltles ellgtble
for Commumty a1d S : :

.~ On that basis, addmonal expendrture charged to the EAGGF Guarantee Sectron asa result -

of the depreciation of the dollar in relation to the budget rate is est1mated at ECU 543 ,' ‘
‘million } for the 1995 financial year. = o :
AAnnex I gives a detalled calculatlon of thls expendrture which breaks down by sector as
follows » - - :

g : ' - . : . (ECU mrll1on)‘ -
Cereals: . =~~~ S 280
' Sugar: . , o e | V)
" " Rice: . - . o L e s
- Non-Annex II products: - L s 48
- . Dried fodder: . - o IR o 31
-, Fibre plants: T S . 1
Islands and most remote regions: R _ - 10

“TOTAL: -~~~ - LT S | .:-..-"'_--543._

. It should be noted that like last year, it was consrdered that the. refund rates for lrvestock,

. seetor-products were influenced very little by the short- or medium-term variation in the o

dollar rate. As a. consequence, there is no need to evaluate the 1mpact of the dollar-rate
: changes on refunds for these products ' : - :

‘The fmancral 1mpact of dollar movements on EAGGF Guarantee Sectron expendrture is
, therefore ECU 343 mrllron greater than the margin of ECU 200 mrllron S

Total addrtnonal expendrture - e L , .': 543.~ A

. Margin: . . S e T 200
' Expendrture exceedmg the margm S N < I

o

The amount of ECU 343 million can-be withdrawn from the monetary reserve pursuant -
10 Article 10 of the Decision of 31 October 1994. Nevertheless; bearing;in mind Article
12(1) of the Decision, the Commrssron considers that owing to- the: favourable trend in
. the agricultural economy, all the additional expenditure due to the drop in the dollar rate -
.- may be financed -from within the budget appropnatrons entered in Titles 1-to 5 of the

. EAGGF Guarantee Section. As a result there is no need to- call upon the monetary '

 reserve. . ~ : : :
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THE IMPACT ON EAGGF GUARANTEE SECTION EXPENDITURE IN.
- 1995 OF INCREASES IN THE CORRECTING FACTOR RESULTING
‘FROM MONETARY REALIGNMENTS WITHIN THE EUROPEAN:

MONETARY SYSTEM SINCE 1 SEPTEMBER 1992

Between the begmmng of September 1992 and mrd-May 1993 there were five monetary
realrgnments within the European Monetary System.

u."é"

To gauge the impact of these realignments on EAGGF Guarantee Section expendlture -
two factors have to be taken into account :

As a direct consequence of the monetary realignments since September 1992, the

- correcting factor (switchover) used for the purposes of the common agricultural

policy rose by 5.4% from 1.145109 to 1.207509 from 14 May 1993

Other things being equal, this increase in the correcting factor is reflected in a .
corresponding increase in the double rate, the coefficient expressing the difference -
between EAGGF Guarantee Section expenditure expressed, on the one hand, in .
terms of agricultural (‘green') ecus, known as ECU(A) and, on the other, the .
expenditure charged to the budget (budget ecus), designated ECU(B).

This increase in the double rate coefficient, from 1.145 to 1.207, thus leads to a
corresponding incredse in agncultural expenditure expressed in budget ecus'.

Article 9 of Councrl Regulatlon (EEC) No 3813/92 of 28 December 1992 on the »

-unit of ‘account and the conversion rates to be applied for the purposes of the

common agricultural policy’ lays down that where the ‘correcting factor is .
increased, the prices fixed in ecus are to- be reduced at the beginning. of the -
following marketing year by 25% of the percentage of the change in the
correcting factor. The other amounts fixed in ecus, with the exception of certain
aids provided for under the 1992 reform of the common agricultural policy, are

" to be altered appropriately as the need arises’. -

" It should be noted that even though the cerrecting factor Was abolished with effect

from 1 February 1995, the impact of monetary reallgnments on EAGGF Guarantee
Section expenditure continues to be felt because abolition was accompanied by an
increase in prices and aids in green ecus of 20.7509%. Without the effect of the
monetary realignments which occurred between September 1992 and mid-May
1993 that increase would have been limited to 14.5109%.

OJ No L 387, 31.12.1992, p. 1.

Among the amounts excluded from the reduction are the ma]orlty of aids per

" hectare for arable crops, beef premiums; the amounts fixed in the context of

accompanying measures and amounts of a’structural nature or not -affecting
markets.



. By vrrtue of thls provrsron and in line with the increase in the correctmg factor .~
. between September 1992 and. May 1993, pnces and aids in ecus. werecut by
S 1.29% by the-application of a reduction coefﬁc1ent of 1.013088 from the start of.

the 1993/94 marketing year-in.the majority of cases. The resulting reduction in
"EAGGF Guarantee Section - expenditure . partlally offsets - the - 1ncrease in
. ‘expendlture resultmg from the increase in the double rate. i

'Bearmg in mind these two factors the 1mpact on EAGGF Guarantee Sectlon expendrture ,
"in31995 of the monetary realignments directly incurred by the existence of a switchover

. mechamsm and potentially eligible for financing under the mechanisms decided by the -

Edinburgh European Council, as laid down in Article 11 of the 31 October 1994 Decision ;
on budgetary dlscxplme is put at ‘ECU I 524 mllhon made up as follows _—

S (BCU million) - -
-~ . Rise in the double rate (from 1.145 to 1.207):- c - +1868 :

* - . Cutin prices and some alds (-1. 29%) o - T 2344

CTOTAL: - - o S A4

' However since it has been’ possible to finance this additional expenditure from: within the
- budget appropriations entered in Titles 1.to 5 of the EAGGF Guarantee Section-and
- within the agricultural guideline, there is no need to have recourse to Artlcle 11 of the
31 October 1994 Decrsron : :
It should-also be pomted out that the change in the correctlng factor also has an effect )
“on the calculation of world prices for agricultural products expressed in green ecus, The

- increase in the correctmg factor produces a decrease in world prices converted into green -
- ecus and, consequently, an automatic increase in the main export refund rates and the

rates for some’ aids. Generally speakmg, this effect is seen for all products affected by
. dollar rate changes. :

-- The 1mpact of the increase in the correctmg factor on refunds and alds whose level 1s
mﬂuenced by world prices is estlmated at ECU 264 mrlhon :

- Overall, therefore the monetary realrgnments that occurred in 1992 -and 1993 have

~ resulted in additional -expenditure for the EAGGF Guarantee Section- in 1995 of -

ECU 1 788 million, which, thanks to the favourable trend in the agricultural economy,
has been covered in full w1thm the budget appropnatlons and- the agricultural guldelme

: Annex I gives the details of _the calculation of -these estrmates.’ ,
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Ahnex I - Calcuiation of the impact on EAGGF Guarantee Section expenditure of changes in the dollaf: 1995 financial year

Average world Technical Average world Weighted Word price converted into ecu. . Unitimpoct Quantities - ... Tota budget impoct .
price - adjustment price .. average Atrate At average weighted of gop concemed . | ECU (A) milion Double rate ECU (B) milion
recorded coefficient used tate 1$=ECU0.89 rate recorded inrates
recorded (con. factor = (corr. factor = :
. - 1.207509 1207509 - | ) )
[€7i9] ' 8/t 15 =... Ecy Ecu) (). Eeum .. | . (e, ). 000t .. ). O S e s
g = b g ...e_ . l._dsbxe |.. ...e f 8 . hst:g Lo [CT:C T K., 12 12K .
A, REFUNDS , a5,
Ceréals and rice -
- Cormmon wheat . 120 . 1.06 1% 484 . 46 14410 w4 1.236 )
- Duum wheat ! 158 .60 i58 ités i65 isi0 69 1216 30
- Barley 108 i.6o 166 8.1 i 930 865 1.58 44
- Other ceteds 85 .06 8% 434 56 5i56 f88 i.835 3%
- Starch 160 1.60 140 il 108 3521 36.7 i.233 a3
-Rice (milled equivident) . 365 1.00 386 269.6 4332 31 45 i.i87 5
Sugar Gncl. chemicds industry) 354 : 1.00 354 835 3669 3.4 #6706 %.0 1.244 iz
Milk products : : ’
- Butter . 1.00 .
- Bufteroll . 1.60
- Skimmed-mikk powder : 1.60°
- Otherin milk équivilent . . 108
Best andved ' . .
“Freshmeat . 0.50
- Frozen rheat 0.50
Pigmeat
- Cuts and sausages ) .50
Eggs and pouttry
-EgQs . 0.50
- Poutry : 0.75
Non-Annex Il products . ’
- Commonh wheat ’ i20 1:00 26 6.78- 884 775 7] 75 1.2 9
- Baiey . 106 1:00 166 .78 781 &85 4i3. A48 1.236 5
- Other ceredis . 00 1.00 TG 075 Ry &d.6 1378 135 i.326 15
3 1.00 j 28,7 484 6.7 1336 19
SRdcdumemt B
Oilseeds (2 :
Driedfodder  (3) o3 6.70 135 0.86 *.5 3.4 ia: 3500 (& 253 28 3
Fibré plants (coftor) 1742 0.32 557 1 0.61 A5 56 84§ o id80 473 1.560 57
Idonds and mosttemote fegions . )
- Common wheat 120 i.00 136 d.7s 464 715 16:9 200 33 1218 4
- Duum wheat ) 158 - 1.00 i88 G78 165 i82.1 idd i8 8.3 i318 b}
- Barley 106 1.00 108 0.78 78.1 ©oeas 94 128 12 - 1218 1
- Other ceredis 85 i.00 8 s 426 546 i7 304 83 1318 3
- Rice (milled equivalent) 35 1.00 365 0.78 265.0 2388 | . 33 i7 0.4 . izl i
- Sugar . 354 , 1.00 354 0.78 280.9 387 | . 823 22 6.7 iais !
TOTAL A + B RN g ) <)

N.B.: On the bxsis of the figures in the Table, g chmge in the dolior rc’le of 10% wouid Iedd Toc [+] chmge in expmua of ECU 576 mSlIon (not comﬁng dﬂsséds)
(1) The correcting tactor represents the difference between the ‘green’ centrd fates of 1he 6cu (agriciihurd ecu) dnd the centid fates of the ndmd ecu.
(2) Because the referance price recorded in ecus 1or oliseeds in 1994/5 exceeded the torecast reference price by more than 13% the hectafe Gidks in that sactor were reduced by 5% (13% less thé 8% maoin)
The average, doliar rate during the period usad to record the reteience price was 1° = ECU 0.81, 9% lower than the budget rate. Without that drop in tH6 dollcr, the refarenc:é price recorded in 8éu Would hove éxceeddd
the forecast reference price by more than 24%, leading to a teduction in hectcrs ids of 16% (24% - 8%). For that sector, then, the changs In the dollar in relation to the budget rate preventéd an additional
11% reduction in the aids (16% 6%). The impact of not reducing the dids is assessed at ECU 285 million.
(3) Excluding the intervention price for bartey which is included in the basket but is not affected by changes in the exchange rate.
(4) Quantifies for which aid wos granted in 1995 under the arangements in force up to°31.3.1995,



EXPLANATORY REMARKS TO ANNEX I

Column (a)’ of the tables gives all the budget headmgs whrch are affected explrcrtly and~-~ -
o drrectly by movements in the value of the dollar ' ‘

Column (b) gives estlmated average world prices in dollars for the penod concemed -

They correspond either to average selling pnces of Commumty products when exported‘ L

or to prices used. for the calculation of the various ards s BN

These prlces are multlplled by an adjustmg coefﬁclent (column (c)) indicating" the

- weighting of the world. pnce used to determine an aid or refund. For example, 1.6 times - -

the world pnce for maize is used in the determmatlon of the productlon refund for starch :
o Column (d) glves average world prlces in dollars corrected by the -adjustmg coefﬁcr‘ent.~ -

.Column (e) gives the average dollar/ecu exchange rates recorded, establlshed by headmg'

on the basis of a weighting taking account of the seasonal nature of- the quantmes elrgrble L .

" for export refunds or- Community aids. = ~

"Colurnns ® and (g) give the corrected average World prices converted 1nto ecus usmg the -

exchange rate adopted in the. budget of $ 1. = ECU 0.89 and the récorded werghted '
.average rates in column (e), allowing for the correctmg factor (switchover) in both cases.

" . The unit 1mpact of the lower value of the dollar is given in-column (h) in ecus per tonne. A
This unit amount multiplied by the estimated quantities quallfymg for aids-and/or refunds -

. during the period under review- (column i)-gives. the impact in millions of agncultural
" ecus (column () and in millions of budget ecus (column (l)) '
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‘ANNEX |l a - Estimate of the financial impact of change in the double rate (DR) resulting from monetary realignments: 1995 financial year

Appropr. Appropr. | Appropr. Appropr: Appropr. Appropr. | Impact DR | Impact DR I'rﬁp’act DR | Impact DR | iImpact DR
requirement|requirementjrequirement|requirement|{requirement{requirement] Sept. '92 ‘Nov. '92 Jan. 93 May 93 all
Chap. Sector 1995 X x (%) X X X realignment|realignment]|realignment| realignment fredlignmentd
Mio Ecu (A) 1.145 1.167 . 1.196 1.205 . 1,207 {{ECU milllion¥(ECU milion}(ECU milion)(ECU milllon}(ECU million
a b € . ld=cx1.145 Je=cx 1.157 jf=cx1.196 |g=cx1.205 |h=cx 1207 | i=e-d | j=f-e | k=g-f | i=sh-g | m=h-d
10 Arable crops 12654.4 14375 14525 15003 15128 15163] . 180§ . 478 125 25 778
1 Sugar - 1484.2 1699 1717 1774] 1788 179 18} 57 14 3 92
12 Olive oil ) 746.2 853 862 891 898 899 o 29 7 ] 45| |
13 Dried fodder and dried vegetables 284.9 326 330 340 343 344 4 10 3 1 18
14 |Fibre plants 7320 838 847 875 882 884 9 28 7 2 46
15 |Fresh fruit and vegetables 988.2 BRREY 143} 1181 19 1193 12 38 10 2| 62
Processed ffuit and vegetables 5659 648 655] 676 682 683). 7 21 ) 1 35
16  [Wine 781.6| -895 004} . 934 942 " 943l 9 30 8 1 48
7 Tobacco " 842.6 965 975 1007 1016 1017 10 32 8 2 52
18 |Other sectors 399.8 458 463 478 482 483 5 18] . 4 ] 25
20 Milk and milk products 3389.3 3881 3921 4050 4084 4091 a0 129 34 7 210
21 Beef and veal 3317.2 3798 3838 . 3964 IN7 .4004 40 126 33 7 206
22 Sheepmeat 17054 1953 1973 2038 2055 2058 20 65 17 3 105
23 Pigmeat 1170 134 135 140 14} 14 1 6 1 0 7.
24  |Eggs ond poultry 168.4 <181 183 189 191 191 2 6 2 0 10].
25 Other cnimal product aid measures 93.5] 107 108 112 113 113 ] 4 } 0 (]
26 |Fisheries 473 54 55 57 87 57 1 2 0 0 3
30 Non-Annex I products 489.2 560 566 585 689 590 6 19 4 1} 30
31 ACA : p.m.| p.m. p.m p.m. pm.|. p.m.
32 MCA (1) - .
33 Food aid 613 70 7 73 74 74 1 2 ! 0 4
34 Interest for prefinancing (1) i
35 Distribution to deprived persons m
36  |Measures to combat fraud (1)
37 1990 accounts clearance (provision) p.m. p.m. p.m. p.m. p.m. p.m. )
38  |Rural development 4395 503 509 525 530 530 6 16 5 0 27
39 |Other measures 16.5 19 19 20 . 20 20 0 1 0 0 1
Titles 1,2 and 3 29213.4 33448} 33799 34912 35202 35259 351 1113 290 57 1811
40 |income cids 290 33 34 35 35 » 35 i 1 0 0 2
50 - JAccompanying measures - , 8857 1014 1025 1058 1067 1069 11 33 9 2 55
Total EAGGF Guarantee Section 30128.1 34495 34858 36005 363041 36363 363 1147 299 . 591 1848 )

. (") The realignments of 13 and 17 September 1992 were considered together, as the former lasted only four days. .

(M) Appropriations fixed in ECU (8) million.

P
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* misfimpact/irad95-baisse : ) ‘ ' ; N : : ' .
. o ANNEX 1l b Estlmate of the fmancnal vmpact of the reductlon in pnces in ecus followmg monetary reallgnments 1995 ﬂnancnal year !
1 " p impactof| - |Impdctof]
? o - i i price ¢ut | DR ‘ipriceg:u?i
Chap| . Sector. .- RS I i
- S k JEcu (A) mi ~|Ecu ® mif
a’ ;- b R v ' o '~"d - 0. | f ‘g:_exf.: ;
10 - |Arable crops ™ -refunds .1993/94 - - 1,88 million t x.( 120507 Ecu/t X -129%) or  -16Ecuff . -30 ' R
’ -refunds .1994/95 18.32 million t x (110933 Ecu/t x © <1.29%) or - - -1.4 Ecu/t 256 -
I - ’ : - : : ' ©-286 -286] 1230 -35
-Storage ‘ \ : I g o i
‘ - buying-in 5.1 million 1 x (11093 Ecut x  -1.29%) or A Eeuft =
- sales 14.9 miillion't x (11093 Ecuft - 1135 Ecu/tx " -1.29% ) or 0.03 Ecuft: - 04|
- final stock . - 6.1 million 1 x . : e 0 Ecu/t : oo|
- financial costs 10.2 million t x (. -l4Ecuftx _ 600%) or ":0.1 Ecust = -0 .
| ‘ ' R ' - SR Rz F r240 -10] -
" |- refund: use of stark 0.85 million t* x 110.93 Ecu/t x -l 29%) or - 14 Eeut - x 16 = -19].
’ |- refund: use of maize 1.2-milion't x (- 11093Ecu/t x. -129%)or . -l4Ecut x - 6= 27|
-refund: use of wheat . 047 miliont = x'(. 11093 Ecuft x  -129%) or- . .-l4 Ecut " x 16 = Rl
1 Porfugu&se produchon oud L) miliont  x (1080 Ecu/t x -1.29% ) or S 14Ecut x| 065 =__-10 . - o
| : o 3 0 7] 67| 1231 -8)
|Total-for - Arable*crops ] , ; G - ‘ L ‘ 430 - =83
1 [sugar "+ |- Refunds 2892 miiont  © x ( - 63015 Ecuft x  -129%) or 6.8 Eeust- . o = 9f 197 1244 -25
o |- Reimbours. storage cosfs 836 miliont  x (- 530.05Ecut x ; -l29%)or | -68Ecuft  x 60% /12 = 28] | 28] 1229 -3
‘ G-Refund chemical mdustry 02 miliont = ( 68 Y 004)or . 6BAECHA- - o= a0 -0 1238 4
Total for Sugar - » g . . . . : -235 ~29
12 |Olive oil -Refunds .1993/94" 20000 t (7194493 Ecu/t x - -1.29% " or ©-25.1 Ecuft.~ = 05 o :
. " |-Refunds .1994/95" 64000t S 16102 Ecuft x - T-1.29% of .~ -20.8 Ecuft =" 3 .. - .
o ' o e Tt T U ERR -8 “18| 1208 -2l
' - Production aids . - -| 1993/94: see Annex p. 16 ‘. - 5.2 1.157 b
) . ) . . P B
- Consumption aids 1993/94 | 386100t . ( 3%.77Ecuft x . ~129% . .o . ' -51Eeuft, " = 20 s
' ' 1994/95 756000 t (101309 Ecu/t x C-1.29% - or 13 Ecuft =__-10 N S ,
1 . ) | 0 I . S 30 -30] - 1.209 4
. |- Refund use canning iridustry * 50000 x (208 Ecu/t +( 5.1 Ecuft & x 33%) + B ‘ o
- o o o (T al3Eeuftx 67% < Yor 233 Ecuft = 2] -2 208 -1
1" sales. intérvention | 105000t x (- c16102Fcut x - -1.29% of  "-208Ecuft - 7 = 22 2229 .3
. Total for Clive oil* il ‘ 13.4 -16
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Ecu (B) mi

b

C

d

Q

g=exf

Dried fodder

- artificialy dried
- sup-dried

480 miliont ™

= "

17861 Ecuft x

17861 EouA x  <1.29%

9k Eeu) o

: - 260 Eeuft

of

T3

B

0.9

4l

eI

B R T S S K * <

Total for Dried todder

Tl BN T S SR

TR

Fave o

|Fibre plants ™

. ‘.‘i,2

1.2

Era e v

- cotton
1994/95

- fibre fiox
aid/ha

89QOOH<:

x ( 10279 Ecuft x

x

-1.29% Ecy/M) o

77'4.91“_E‘cu/t X =1,2‘_?% E_cq/jg or

133 Eeu/tx

:10.0 Ecust

T T T

08

= :142
A

=14.2

0.9

Totalfor Fioreplants ~

A e € AN SN

(oo vy

T e o T TRy

S

T e T

-16.1

Frem ffand
|vegetables

- cavlifiowers
- tomgtoes

- aubergines
- peaches

- nactarines

- apricots
R -

= grapes

- gpples
-lemons

- mandgrins
-s@fsumas

- clementines
- qunges

- processing of citrus fruits
- oranges
- lemons
- mandaring
- salsumas
- clementines

T Sorp Wi

170000

190000
54932
20212

628729

1000
40880
220275

1150000
470000

160000

T

t
t
t
t
1
1
t
1
t
t
t
t
t
t

—— =+ 4+ =

X
X
X
¥
X
%
¥
X
X
X
x.
X
X
X

2o
—_——_—g® .-

.X"K_TK&XJ'XJK")K':KZX.’XfX!K'-’(‘-K

" Byinganprce
963 Ecult x
86.6 Ecuft x
71.) Ecuft x
2404 Eeult x
262.6 Ecuft x
2374 Eeuft x
1473 Eey/t x
198.8 Ecult x
134.8 Ecuft x
2498 Eeuft x
230.7 Ecuft x
124.1 Ecuft x
185.9 Eeu/t x
217.2 Beuft x

NN N N R TN SN P N PN e e

1092 Eeu/t x
106.2 Ecuft x
106.1 Ecuft x
40.5 Ecu/t x
87.3 Ecuft x

x X X X X
~ S o~ o~

T T

<1.29%) o
:1.29% ) o
-129%) o

<1.29%) or

']29%) of
1.29% ) o
1,29% ) o
-1.29%) or
-1.20% ) ar
-1.29% ) o
-1.29% ) or
-T29%) or

1.09%) or
-129% ) o
1.29% ) o
-1.29% ) or

1.29% ) of

=12 Ecuft
1.1 Eeu/t
0.9 Eeu/t
. #3.1 Eeyst
3.1 Eeust
1,9 Eeust
=24 Eeuft
'!? .EQ‘:!/*
-3.2 Eeuit

3.0 Ecu/t
-1.6 Egunt
2.8 Ecu/ft

2K K

XX O X I M X K X

-1.4 Ecut
-1.4 Beu/t
-14 Ecut
0.5 Ecu/t
-1.7 Ecu/t

0@ h
OO
o

N
]
o
~wd

£ LI}
& O

o @
0 oD O
© O o

it
B o
(]

Il
e

40

1.206 5

1.208 -3

Total for Fresh fruit ond vegetables - © | R T N ~
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-1.7] .

impact of | - impact of
- price cut | - DR. | price cut
Chap| Sector ‘ 4 ' ' A
) ‘ Ecu (A) mi Ecu.(B) mi
a - b c . ‘) - . 4 . & .f | g=exf
16 |Processed fruit and|- processing aids fruit 2602500 t x 95% . x-( 1273 Ecu/t x = -1.29%) or -1.6 Ecuyft ' = -4.0 -40] '1.208 -5
vegetables - processing aids tomatoes a1 - - . ." . o '
1 -peaches 582000 . Cox( 726 Ecuft x  -1.29%) or -0.9. Ecu/t = 05
-~ pears 102800 t x (. 1746 Ecuft x  -1.29%) or -2.3 Ecu/t = 02
- prunes 45000 t x ¢ 6189 Ecu/t x  -1.20%) or. -8 Ecu/t = 04
- dried figs 17000 t x 2793 Ecu/t x  -129% ) or . -3.6 Ecuft = __-01 :
o ' : L L 12l -2 ooz a3l
Jotal for Processed fruit and veg. 5.2 -6
16 |Wine - distiliation of wine o . ‘ . .
- market support . 0O mill. HL . x ( 203 Ecu/HLx  -1.29%) or 0.03 Ecu/HL x s = 00 ,
- voluntary preventive 52 milHL © x ( 147 Ecu/HLX  .-1.29% ) or -0.02 Ecu/HL x e = -l
- compus, table w. 1993/94 "8.1 mill. HL x ( 020 EcufHLx  -1.29%) or 000 Ecu/HL x 100 x 30%= " 00
- compuls. table w. 1994/95 OmilLHL ~ x ( °~ 099 Ecu/HLx  -1.29%) or 001 Ecu/HL x © . 100 x 80%= 00
- other than table wine - 3 mill. HL x (. OS4EcU/HLx . -1.29%) or 001 Ecu/HL x 85 = 03
|- compuisory dist.by-product 1.1 miil, HL x ¢ 042°Ecu/HLx  -1.29%) or -0.01 Ecu/HL alcohol at 100 = 211
, - cids use grape musts . 50 mill. HL x ( - 176 EcU/HLX " 11.29%) or -0.02 Ecu/HL = -10
S ) N SN ) --3.5 . -
. Total for Wine : . N ‘ -35] 1211 -4
17 |Tobacco . |- tobacco pemiums | : : : o N ‘ o
-Flue cured 124260 t - x (2833 Ecu/t x -1.29% ) or " -32.7 Ecuft = 4.1
- ) - Light air cured -~ - 74120t x ( 2103:Ecuft'x . -1.29%) or 272 Ecuft = 20
" - Dark air cured 46490 t X (0 224 Ecuft x - 1129%) or 27.4 Ecuft I .
-Fire cured 8130 t X.( 2199 Ecuft x o --1.29%) or - -284 Ecu/t = .02 :
- Sun cured 29700 t x ( 2001 Ecu/t x -1.29% ) or -26.9 Ecu/t = 08
- - Basmas 26100 t x ¢ 3465 Ecu/t x -1.29% ) or -44.8 Ecu/t : = -1.2
- Katefini et simil. 22250 t x (2940 Ecuft x.  -129%) or -380 Ecuft - = 08
" - Kaba Koulak cl. - 19550 t x 2101 Ecu/t x -1.29% ) or 271 Eeuft = 05 ’ 1.
' : S ‘ . R q09]  .-109] 1.135 92
Total for Tobacco B S ©-109 -12
18 {Other plant sectors(- seeds 301200t~ x (. 224 Ecu/t x -129%) or - -29 Ecu/t - 09
) L - production aids hops 28760 HA x ( . - 417 Ecu/Hax . -1.29%) or -5.4 Ecu/t 02|
- refunds rice 154000 x ( 3196 Ecuft x ~ -1.29% ) or -4.1 Ecuft 06 . '
, L : ' ‘ B B N ERALY -2
Total for Other plant sectors -2

v
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Chap

Sector

| Impact of

price cut

Feu @ mil

DR

b ' c

- Butterail

- Cheese
- Other products

- Storage skim.-milk powder 4

- buying-in
- sqles

- Aids skimmed milk
- powder for calf feed
- liquid-for calf feed
- casein

- Private storage butter
. Remainder 1994
. advances 1995
. Increase 1994

- Public starage butter
- buying-in
- sales

- Special measures butter
- for pastry products
- forice cream
- for institutions
- concentrated butter
- social butter

- School milk

- Portuguese production aid.

- Skimmed-milk powder

62960 t

272230 ¢
4.8 million t x
6.39 million t x

ot
71000

620000 t
390664.7 t
4623333 ¢

136000 t
95800 t
-75000 t

1009 t

369933 1
90667 1
20800 1
10000 t

393000 t

1.35 million t
0.28 million t

X
X
X

x

® X X X X
N N N NN

(
(
(

s

(

(

¢

27536 Ecu/t x
1724.28 Ecy/t x
x (
X (

17248 Eout x
1724.28 Ecu/t x

600 Eeu/t x

A8.6 Ecu/t x
63 Ecuft x

17243 Ecuft x
2783.6 Eeuft x
2763.6 Ecuft x

27636 Eéu/f X
2783.6 keuft x

27836 Ecuft x
2753.6 Ecuft x
27583.6 Ecu/t x
2763.6 Ecuft
2753.6 Ecu/t x

259968 Ecuft x

16.67 Ecu/t x
12.50 Ecu/t x

2674 Ecu/t
274 Ecy/t x  +129%) &

:).29% ) o
129% ) of

1.29% ) o
129% ) or

1.29%) o
-1.29% ) or

-1.29% x91%x 7% x0.20
21.29% x91%x 7% %033
1.29% x 0%

1.29%) o

-1.29% ) of
-1.29% ) or
1,29% ) o
-1.29%) o
-1.29% ) or

-129% X095 ) or

-1.29% ) or
-1.29% ) or

1.22) ar
=322 Ecuft

0% ) of
356 Ecunt

433 Eeul X%0%

34 gg“/ t ¥

0.944
0.944

1.7 Eeult
06 Esuft
0.8 Ecuft

0.3 Eeu/t
Q7 Eeust
320 feuft

Yo
o

-32.0 Ecupt

38.6 Eeu/t
-36.8 Eeuft
-36.8 Eeuft
-30.6 Eeuft
+38.8 Ecust

-3.2 Ecupt

0.2 Ecu/t
0.2 Ecuft

A it

M

L}

]

M

EEU I ]

momo oW

'a] -7

48
"2
3.7

2.8

-18.8

04

16|

13}

a d e =T TET == é 3 :?v
20 |Milk and milk prody- Refunds o T T o o T
- Butter 1871633 t 2753.6 Ecuft x -1.29% ) or -35.5 Ecu/t  x 0% = -0

1.243

1.236

1.237
1.20
1.2%

1.246

1.227

-N)

o &>

-23

-2

Total for Mitk and milk products

542




GRAND TOTAL
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Impact of} - 1 Impact of
A ' pricecut [ DR | price cut |
Chap Sector ) '
, N v Ecu (A) mi Ecu (B) mil
a b ¢ d., e f ] g=exf
21 iBeefand veal - Refunds S . s . . _ . .
- fresh meat + live animals | 664666.7 1 x ( 2280 Ecu/j‘ X -1.29% ) or . -29.4 Ecuft = -195{ -198] 1236 -24
- Public storage - . T . . h
- buying-in 200000 1 x ( _ 280Ecut x __ -129%) o - -204 Ecuft ) 59| 1247 7
Total for beef and veal . ' o -25.4 -31
22 {Sheepmeat Pemiums 1994 ] R )
: S . Heavy ewes . 49.25 mil. head x --1.29% x 42295 Ecuft . x 093 x 0016 x 1.= -400]
. Light ewes 16.795 mill. head x 1.29% x " 42295 Ecu/t b 093 x 0016 x 08 = -109
.50% ewes . ' 1498 mil.head x  -1.29%  x . 42295 Ecuft.  x 1093 x 0016 05 = 06 ’
. She-goats " 8,176 mil. head x  -1.29% x 42295 Ecuft  x 093 x . 0016«x ‘08 = 53
, - o 56.8 :
‘ of wich 68% under 1995: 386  -386| 1.208 =47
- [Pemiums 1995 ' ) ' - : '
.Heavy ewes 51.204 mil. head x -1.29% x . 42295 Ecuft . x 093 «x 0016 x 1= 418
. Light ewes 17.995 mill. head x -1.29%  x 42295 Ecuft X.. 093 x 0.016 x 08 = 117 .
. She-goats 8.176 mill. headx -129% x - 42295 Ecuft x 093 x 0016 x 08 =__ 53]
: . ' S o ' : ) -58.6 S
of wich 51% under 1995 ’ - 209l . -299] 1213 -36
Total for Shespmeat ’ . V , . ' 68.5( -83
33 |Food aid - refunds ceredls 70000t x ( 1109331 Ecu/t x  -1.29%) or -1:4 Eeust = 0.1[ 041
L - refunds rice 50000 1 x (0 3196 Ecu/t x © <1.29%) or 4.1 Eeuft = 02§ 0.2
|-refundssugar .| s000t x (- 530.15Ecu/t x -1:29%) or 6.8 Ecu/t = 00] . 00
-refdnds’skimmed—m_ilk powd| 20000 t x (. 1724976 Ecu/t x  -1.29%) or. . 222 Ecuft : = 04 - 04
. |- refunds butteroil 1000 x (| 27536 Ecu/t x ' <1.29% x 122) o 433 Ecuft = 00| 0.0
{1otarfor Food aid : ‘ : ' . ' I A N 071 1224 s
1

-282.8
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production aids
(Art. 5(1)) reduced by the
Art. 5(2) and (4) deductions

1210

ANNEX: OLIVE OIL PRODUCTION AIDS

_ S " |Require-|Require- |Impact
+ CALCULATION WITHOUT REDUCTION IN THE RATES ECU (A) ECU (B) iment  |ment with |of rate
- _|million DR |million {without |reduction {reduction
. : jreduction .
- ‘ _ _4930] 1155| 5696 570f 6640 -6
1993/94 marketing year (MGQ.=1350000t) ) N I
Total production in marketing year 1491 000 t
242000 t of which for small producers who have already received the aid
Calculation of aid rate for producers other than small:
EUR 10:(( .- B93.1 ECUAxXx 0905 ) - 2.40% (register))-  1.50% (quality)s  777.1
ESP " (( 6672 ECUftXx 0905 ) - 2.40% (register))-  1.50% (quality) =  580.7
PORT (( 667.2 ECUAX 0905 ) - 2.40% (register))-  1.50% (quality)=  580.7
! : Total Paid
Calculation of expenditure . marketing year in1994
EUR9 : 0.552 Mio t x 0.81 (1) 7774 ECUA = 348 - 0] 2347.3] 1.143] 3970
GREECE 0.323 Mio t x 0.75 (1) 7774 ECUA = 188 - 129 579| 1.148 66.5
ESP : 0.588 Mio t x 0.93 (1) 580.7 ECUA = 318 234 81.5| 1.210 98.6
PORT : 0.027 Mio t x 0.65 (1) 5807 ECUA = 10 4 6.3 1.200 7.6
T 1404 368] 4930

Total 1.491 Mio t 861

5696
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ANNEX fi ¢ - Calculation of the impact on world prices of changes in the comecting factor: 1995 financial year R
Average world Technical Averoge world Jverage weighted World price converted into ecu Unit impoct -Quantities Total budget impact '}
price recorded I adjustment pnce used rate recorded ' Psing average weightef sing average weightel.  of the gap concemed ECU (A) mifion | - Double rate ECU (B) million
N coefficiert |. - raterecorded | raterecorded T | inthe rates " i ' : :
a (comr. tactor = (com. factor = - .
1145109 1.207509 ) © .
(S$/t) [€7i] 1$ =.... Ecu (Ecut) - (1) “(Ecumt) (O (Ecu/t) 1000 ¢ \
. a b ¢ d=bxc ° t ) h=t-g - i j=hxi K I'=jxk
A, REFUNDS . , ' ' . 217
Ceredls and rice ‘ ) - . - . . -
: Common wheat 120 1.00 120 0.82 85.9 815 44 14410 634 |.. 1145 3.
- Durum wheat * 158 1.00. 158 0.8 11}1.8 106.0 5.8 1610 . 93 1.145 1
1- Borley 106 1.00 106 0.81 75.0 7 - 39 7930 30.9 1.145 35
- Other ceredls 85 1.00 85 0.81 60.1 5§70 3.1 ' 5150 160 | , 1.145 18
- Starch 100 1.60 160 0.81 132 107.3 5.9 2521 14.9 1.145 i7
- Rice (milled equivalent) 365 1.00 365 . 078 | 248.6 . 2358 128 137 1.8 1.145 2
Sugar (incl. chemicals industry) 354 1.00 354 079 2442 2316 126 3070 38.7 1145 44
Milk products T N .
- Butter 1.00 i
- Butteroil 1.00° ; .
- Skimmed-milk powder 1.00
- Other in mitk ecuivalent 1.00 ~ B
Beefandved | ' N ‘
- Fresh meat 0.50 / .
- Frozen meat 0.50 /
Pigmeat -
- Cuts and sausages ' 0.50
Eggs and pouttry '
- Eggs 0.50
- Pouttry 0.75
Non-Annex Il products . R
- Common wheat . 120 - 1.00 120 0.78 817 75 42 692 29 1.145 3
- Barley 106 1.00. 106 0.78 722 48.5 .37 412 1.5 1.145 2
- Other coreds 100 1.00 ‘100 0.78 681 64.6 135 -1375 48 - 1.145 5
~Sugar - 354 1.00 T 354 0.79: 241 228.7 124 488 6.1 1.145 7
[BaDs ~ """ TITTTTTT “""“f‘""-"“* """" AN kauiaiaiaink i il R TETTERTTET TS It A Rty A 47
Oilseads @ A ‘ . L - . . o
Driedfodder (3) , 192 . 0.70 135 0.80° 943 89.4 49 . 2500 . (4) ‘123 1.145 14°
fibre plants (cofton) w42 " 032 557 0.8 394.0 37136 . 204 1280 26.1 1,145 .30
Sands and most remote regions . L b e . L .
-Common wheat ‘120 1.00 120 0.78 81.7 775 42 .29 1.2 BERRTN 1
- Durum wheat 158 | 1.00 158 0.78 107.6- 102.1- 55 18 _01 1145 o}
- Bcrlév 1067 1.00 106 ; 0.78 722 68.5 37 128 05 1.145 1
- Other ?efeds ° 85. 1.00 N 85 0.78 =579 .-54.9 ! 30 304 0.9 1145 1
- Rice (milled equivalent) 85 1.00 365 078 2486 2358 128 17 0.2 15 0 :
-Sugar - . ' 354 1.00 354° 078~ 2401 \228.7 -124 22 03 -1.145 0
I3 . N ‘"
TOTAL A+ 8 ! 284

]

(1) The correc'nng foctof represents the dﬂerence between the green cemrd rates of me ecu (omm.lh.ld ocu) a'\d the centrd rates of the normal ecu.

(2) Because the reference price recorded in ecu for. ofiseeds In 1994/95 exceedad the forecast reference price by inore than 13%. the hectare aids in the sector were reduced by 5% (13% less the 8% margin).

The average dollar rate during the period used to record the reference price was 1$ = ECU 0.81, 9% lower than the budget rate. Without thot drop in the dollar the reterence price recorded in ecu would have exceeded
the torecast reference price by more than 24%, leading to 0 16% recuction in hectare aids (24% - 8%). Without the change in the cofrecting foctor the reference price recorded in ecu would have exceeded
the forecast reterence price by an addifiona 7%, leading to a coffesponding additiond reduction in aids. The impact of rot reducing the aids is esﬂmoted at ECU 172 million. : .
(3) Excluding the intervention price for bariey which is included in the basket but is not affected by chcnges inthe excrmge rote
{4) Quontities for which did was grmted in 1995 under the cncngemems inforce up to 31.3. 1995 -

4




ISSN 0254-1475

COM(95) 517 final

DOCUMENTS

EN | | 03

Catalogue number : CB-C0-95-555-EN-C

- ISBN 92-77-95251-2

. Office for Official Publications of the European Communities
-1-2985 Luxembourg |





