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1, Making use of ths possibilities_ﬁroﬁided by Article 126 of
the EEC-Treaty for action when the transitional peripd ended, the
Council decided on 1 February 19711, on an Qpinion of the Commission2
and after consulting the European Parliament and the Economic and
S0cial Committse, to radically alter the initial character of the

3

3
Eufopean Social Fund” within the framework of its mandate as defined

in Article 123s

The Fund has been changed inro a selective instrument, essen-
tially to help in establishing preventive, coherent and dynamic ﬁo—
licies which are steps along the road which fhe Community is following.
It enables the Council and the Commission constantly to direct and
adjust the action of the Fund to attain specific ohjectives set pro_
gressively in accordance with Coumunity requirements and priorities,
Operations‘by the private sector have become eligible to benefit from
the Fundj its scope has been enlarged, the Commission, after con~
sulting the Committée, approves the plans of the operations submitted
by the governments prior to their carrying outy and finally, assist-
ance from the Fund can be given to many more different kinds of aid.
These are the main features of the new European Socizl Fund’+ which
will be administsred, as in the past, by the Commission assisted by

a Committee, in accordance with Article 124% of the Treaty.

s o e

3 .
“ Ccuncil Decision of 1 February 1971 on the reform of the European
Social Fund (basic decision) - Official Journal No. L 28, 4 Febru-
.ary 1971
official Journal No. € 131, 13 October 1969
This was defined in Article 125 of the Treaty and subsequent imple-
menting regulations, in particular Regulation No. 9 of 25 August
1960, Official Journal No. 56, 31 August 1960 (see Annex I of the
j Comnission's Opinion) '

3fs Annex A ~ Operations of the new European Social Fund

n
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2a The new Fund came into effect on 1 May 19723 all the imple=-
menting regulations necessary for its operation had been enacted in

the meantime (cf. Annex B

This report has been drawn up in accordance with Article 6 of
EEC Regulation No. 858/72, under which every year the Commission shall
subnit to the Council and to the European Parliament a report on the
activities of the Fund du.ing the past financial &ear. Ia view of the
date on which the Fund was set upgy this present report relates only
to activities in the period from May to December 1972, The Commission
considered it indeed desirable to inform the Council and the Huropean
Parliament of the first activities carried out and the problems al-
ready encountered during this period limited though it is. On account
of the difficulties of all kinds dinherent in starting a new machine,
which confronted both the nationzl authorities and the Commission,
this first report is purely descriptive. It is supplemented by a me-

morandum on the main features of the new machinery (Annex A).

CEAPTER I - ACTION. UNDER ARTICLE 4 OF T4l COUNCIL DECISION

3 On a proposal of the Commission, made on 4 August 1972 after
" consul*ing with the Social Fund Committee, the Council decided on 19
December»1972l to open up the first two areas in which the Fund can
intervene under Article 4 of the Council Deeision of 1 February 1971.
The following are eligible for assistance from the Fund: operations
which are aimed at facilitating the employment and the geographical

and occupational mobility of

i) persons who cease to pursue an activity directly and principsily
in agriculture in order to take up a non-agricaltaral-activity

*

as employed persons or self-employed persons

ii) persons occupied in the textile industry, including the processing

of chemical fibres, and who are to pursue activities as employed person:z

,
T 0fficial Journal No. L 291, 28 December 1972
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either within that industry or outside, and self-employed pcrsons in
charge of textfle undertakings, in particulars small craft undertakings,
who are to pursue activities as self-employed persons

-

The Council reserved to itself the possibility of déciding
subsegquently on some of the Commission's initial préposals which wesre not
adopted on 9 November. These relate in particular to the Fund's possivle
intervention in the clothing sector and the introduction of aid to maintain
agricultural workers' izcomes for six months following the end of the

training period.,

b, These proposalsAare the result of Qork covering economic and social
trends in the two irdustries considered, and particularly the development of
the manpower situation:! a survey on the readaptation of workers 1ea§ing
agriculture and a preparatory study on actions aimed at facilitating adaptation.
and progress in the European textile industry. The problems dealt with in

these studies, and their results, have been the subject of many consultations

bothiwith the national authori’ies and witl the two sides of industry.

No application for assistance was made in 1972 under this Decision,

since it did not enter ento force until 2 January 1973.°

CHAPTER II - STUDIES IN PROGRESS

5. Using "“the appropriations allotted for that purpose in the

Community budget to promote, carry out or give financialxassistance to
rreparatory studies and pilot schemes in order to give guidame to the

Council and the Commission in the choice of areas in which the Fund should he
able to intervene and to enable the Member States and those respensible for
operations to choose the most effective aid and fo organize the implementa-
tion thereof to the best effect“, the Commission is carrying out a serien~
of studies with the chjective of implementing the Cduncil Decisions relating

to the reformed Social Fund.

/e
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A large number of them'a;e éﬁmed at determining, in p“edominantiy
agricultural regions, the means necessary for the Fund's 1ntervent10n to
be effective, as regards both the development condltlons of these regions,
in particular the employment possibilities, and the facilities for
information, training, social integration and finance which are available
or have to be created. This concern to coniribute to the development of
primarly agricultural regions has led the Commission to collaborate with
the French Government in a study on the factors and conditions which must be
present if skilled labour is to return from the Paris region to the west

of France.

Three studies aim at evolving a strategy for developing the textile
industry in regions where the indispensable structussl .alterations are
meeting with special difficulties, either in spreading out and redeploying

undertakings in this industry, or because of badly adapted structures.

In order to promote the modificaticns of occupational readaptation
measures to suit the needs of handicapped persons, another series of studies
is devoted to working out model training programmes for occupational re-

adaptation instructors.

CHAPTER III - ACTION UNDER ARTICLE 5 OF THE DECISION OF 1 FEBRUARY 1977

A - Tist of applications

6. By 31 December 1972, applications for acssistance by the Fund
submitted to the Commission under Article 5 covered a total of nearly

163 million units of account.

As these figures show, épplicatiops were submitted in large
numbers from the beginning of the year and the total amount of-money they
represented was greatly in excess of the appropriations made available

t> the Comnission by the Council,
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This amount is broken down as follows (in thousands of units of account):

Germany 101 269 .°
Belgium 6.883
France 12 882
Italy 36 251
Luxembourg . 23
Netherlands 2077

The applications came mainly from public authorities and bodies
governed by public law, most of wh~ch benefited from the assis tance of
the old Fund in the past; there were only three applications f¢om entities

governed by private law.

This situation demonstrates the need to set up liaison machinery
at nablonaL and uommunlty level and to dlsoem¢ratp proper Jntormatron, all
of which requires a certain amount of tlme and +he solv1ng of certain

practical problems.

7. Table 1 shows that the operations were apportioned as follows :
less developéd or declining regions, 60,5 million units of account ;
adéofation to the requirements of technical progress in certain bradiches
of activity, 15.5 million units of account; handicapped persons, 86.5

million units of accountl

These figures cover the three financial years 1972, 1973 and 197k,
for the amounts of 90, 70 and 3 million units of account respectively.
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Table 1
Breakdown of applications submitted in 1972 -

~ Application to

Regions. technical progress Handicapped persons

Germany 24,787 ———— 76 482
Belgium 1 969 . ———— L 914
France 2 937 9 9L5 ' 3 591
Italy 28 880 5 7282 1 489
Luxembourg - v——— D em—— 23
Netherlands 1 992 . 115 c——

Total 60 495 15 842 86 499

B - First series of applications for assistance submitted for

the opinion of the Social Fund Committee and appréﬁal of

the Commission -

Selection of applications
8.. . The Fund's budget for the 1972 financial year totalled 65 million
units of account, i.e. 35 million for 1972 expenditure and 30 million for
commitments which the Commission was authorized to enter into for the

subsequent financial years (20 million for 1973, 10 million for 1974).

Within this budgetary limitations, the Commission had to make a
first choice from among the applications made. Table 2 shows that the
operations were apportioned as follows : less developed regions, 50.8
millién units of account; adaptation to the requirements of technical pro-
gress, in certain branches of activity, 15 million units of account;
handicapped persons, 6.4 million units of account, i.e. a total of

72.4 million units of account.
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dable 2 (1000 units of account)

Breakdown of applications approved

P,

~Regions Adaytatlon‘to - {Handicapped Total
. technical progress persons
~ BERMANY A %
i i
t applied for ! 21.995  { = =--e- N 21 995 |
- approved 110117 | eemee eeaes 10 117 }
L approved i !
C | %
BELGIUM | | | » |
L applied for { -~--- P == 1 741 1 741
T approved e 1 741 178
ITALY
L applied for { 26 919 |  eeea- ' 1 040 27 959
- approved - 25 18% | 0 amaa- o : 1 040 26 223
FRANCE ‘ S o
L applied for | —-=m- 15 127 3501 | 18 718
- approved | —-eas 6 Lbs - 3 591 10 036
LUXEMBOURG \
+ applied for | -==-= | ~ca-- 23 23
.- approved | ===~ |  eccaa- 23 23
NETHERLANDS
L applied for ! "1 922 | amee- S RNUCONS S 1 922
+ approved . . . 192 {  eeeme— . —imme 4 1 922
EEC TOTAL , -
: ) N L 9‘:»_ s o .
- applied for 50 836 ‘ - 15 127 6 395 72_385
- approved’ . 1737 222 o 6 4hs {6 3095 50 062
o 9e . This choice.was based ongthe'following considerations:

- 60% of the appropriations available for assistance from the Fund had to
be reserved as a matter of priority for operations which are aimed at

eliminating long-term structural unemployment and underemployment

v



-8 - V/989/73-E

in areas which are.less developed or where there is a decline in the
main activities (Artlcle 2 of the general 1mplement1ng regulation

No. 2396/71). ST °

Falllng any precedent and frame of reference to prov1de guidance for the
Fund's action,. it was thought de51rable to submit to the Social Fund
Committee as many different types as possible of operations for which

‘

.Ehe Fund's assistance was requested.

The majority of the applications came from public authorities, but some
came from other bodies whose plans could not be carried out w1thout

immediate aid .from the Fund. These were dealt w;th“as a matter,of pr;brity,

Since most applications were submitted towards the end of the year (Sep-
tember to October), it was physically impossible to obtain all the
information necessary to determine whether some of them complied with
the Fund's conditions for granting assistance. For this reason the
applicationg could not be dgglt wiéh systematically in the order in

which they were received.

Oplnlon of the European 5001al Fund Committee

- - - - G M B A e e Ak G et o e P EA Y G T M M Y e e A, S e -

‘a -~ Preliminary considerations .

10.° . At its meeting on 1 December 1972, the Social Fund Cp@mittee was
informed of the foregoing and admitted that it was impossible ﬁo wait
until the many problems raised by starting up the new Fund had been
settled before approval was given to a first batch of appllcatlcns for

asslstancel. Nevertheless, the Committee stressed the need to lay down

. criteria to facilitate their future examination .and expressed the wish

to devote its next meeting solely to defining these criteria. Furthermore,
the Commission's deéisiond to apprdve -applications were not to be taken

as precedents, least of all during the starting-up period.

/.

———

1_See Annex D, "Some examples of applications for assistance's
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b - Applications concerning the regions (cf. Annex C)

11. These appllcatlons, espec1ally the one from the Federal Republic,
were subgected to long and careful scrutiny. Failing a. Community decision
as regards priority regions, 1# became apparent that crlter;a which were
indisputable nationally were far less convincing in a 6ommun§ty eontexf;.
furthermore, the lack of clear and sufficient1y defailed information on

employment and unempleyment was a particular obstacle to examihing the

applications.
The Committee mentioned two main problems :

~1) Finding the data for assessing whether an area is less developed or

decllnlng,

ii) the advisability~of considering these data from the national or from

the Community point of view.

The Commlttee dec1ded that’ these problems would be thoroughly gone 1nto

at the next meetlng°

In conclusion, the Committee favoured approval of the Italian and Dutch:appli-
cations. As for the German application, in the light of the work then 'in
progress within the Council to determiné the priority agricultural regions,
the Committee proposed, in agreement with the.repregentative of the German:.
Government, that the Commission reduce the amount of this .application to

the expenditure in the regions which it considered :to be priority ones i

in its May 1972 proposal to the Council.

12, c - Applicatiions concerning adaptation to technical progress
(cf. Annex C)

b

These were two appllcatlons from the French Government, one concerning

agrlculture an the other the bulldlng 1ndustry.

/e
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The Committee found that the first of these corresponded more closely to

the aims of Article & of the Coun01l Decision of 1 February 1971 and also that-~
it satisfied the conditions for implementing Article 5 -of thlsDec1slon;~

the épplication was therefore .considered admissible., Nevertheless, so as

not to mortgage-the appropriations fnder Article 5, the Committee proposed

that the Commission should approve only that part of the application

relating to commitments during the 1972 financial year, i.e. approximately

4 million units of account, on the understanding that the French Government
would submit a new application under Article 4 for the part of the programme

to be carried out in 1973 and 1974 and that the Council would make an

immediate decision.

Examihing the afplication concerning adaptation to technical progress in
the building industry first and foremost raised the problem,of how to
interpret the concept of "occupation requiring high qualifications';
particular doubts were expressed as to certain types of training, called
lgvel V training in France. After discussing this, the Committee favoured
approval of the application concerning the first phase of the programme,-
provided that, when checks were made, special attention was paid to
Judging the level of the qualifications conferred and that the agenda of
the Committee's next meetlng should include an attempt to deflne the '
criteria for "occupations requiring high quallflcatlons".‘ The Commlttee
.. did not: approve that part of the appllcatlon relatlng to contlnuatlon of the |,
programmé.in 1973 and 1974, because 1nadequate Justlflcatlon was produced

for the estimated expendlture.

d - Applications concerning handicapped persons{cf. Annex C)

13.. . These primarily raised two problems :

i) in rehabilitation operations, the difficulty of distinguishing which

‘ costs are specifically medical ones; for Article:l (Cll) of Regulation
No. 2397/71 on aid which may qualify for assistance stipulates. that
the Fund may contribute to the '"nesessary costs for the rehabilitation
of handicapped persons with a view to their acquiring trade or pro-

fessional skills, excluding medical costs";

o/
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4i) whether the Fund should contribute towards fehabilitating handicapped
persons who cannot engage in an occupation except in a protected
wbrkshop, and towards expenditure incurred in protected workshops,
for example toadapt ~the handicapped person to his job or to adapt
the jobito the handicapped person.

The examination of these applications also revealed that integrating or
reintegrating handicapped persons into economic activity entailed an
overall palicy without distinguishing between the various eteges of the
process, which differs more particularly with the age, the handiEaéy'the
- intellectual and occupafiopal;abilities,Vand‘the family situation:of‘the

. .people concerned.

'414Q> At thls stage in the dlscusslons mention was made of the.
adv1sab111ty of examlnlng the p0551b1e opening up of a "handicapped
'persons” area, in whlch the Fund could intervene under Article 4 of the
Council Decision of 1 February 1971.AAttentidn was also drawn to the ’
report which the Commission had forwarded to the Council on the problem
raised by the large ﬁumber of handicapped persons in the Community, but
nevertheless it was agreed that this should cause no delay in detisicns

on applications already submitted for handicapped persons.

The Social Fund Committee therefore decided to approve the applications which
had been submitted, it being understood that Commission Decisions will state
that the Fund's contribution shall not cover expenses considered as being
medlcal eXpenses when checks are made, and that the fundamental problems

will be discussed at a forthcomlng meetlng of the Commlttee.
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.Commission Decisions

. . ™ T W e S . ay S g S ot

15. The Commission was informed of the Social Fund Committee's deli-
berations, and decided to approve the first bateh of applications for
assistance at its meeting on 20 December 1972. These decisions} are in
accordance with the opinions rendered by the Committee; the appropf&ations
thus committed are shown in Annex ITII, and the Member States concerned

were informed on 29 December 1972. The Commission stated that these first
decisions did not prejudice the criteria which‘hight éubsequently be adopted
for the priority classification of applications for the"Fund'é intervention
in the light of experience and after completion of the work in progress in
its departments;in accordance with the wish expressed by the Soc¢ial Fund
Committee, the Directorate-General for Social Affairs has been instructed
to examine with the help éf the other flommission departmenfs and Directo-
rates-General concerned, the fundamentai problems raised by this first
batch. of applications approved. The Commission also pequeéted a definiﬁion
of the criteria for consideratién in evaluatiﬁg applications, and a list

of priorities in terms of the appropriations évailable,‘lt wishes to be

informed of these after the Social Fund Committee has been consulteda.

CHAPTER IV - FINANCIAL AND BUDGETARY ASPECTS

A- Legal bases

16. 'The budget of the new Buropean Sodial Fund is governed by ‘tHe
Financial Regulation of 25 April 1973 applicable to the general budget of
the European CommﬁnitiesB; Title VIII (in particular Articles 104 and 105)

of this Regulation concerns the special provisions aplying to the Fund.

In order that the financial machinery of the Social Fund may have
the desired flexibility and be able to help Member States carry out
programmes sovering fairly long periods, special provision is made 575

two separate factors :

1 cf. Official Journal No. C 135, 28 December 1972, p. .

2 This consultation could not take place until 3 May 1973, owing to
the time required for appointing new members of the enlarged Committee.

3 0fficial Journal, No. L 116, 1 May 1973, p. 1.
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a) appropriations for the financial:jeérs to which the budgets apply,
b) authorizations to enter into commitments for the two subsequent

financial years.

Ihe Commission therefore has the resources to approve programmes which.
may extendiover three consecutive years. This makes its.operations in

the social field particularly dynamic,.

B - Budget of the European Social Fund for the 1972 financial year

17, The appropriations in the budget for the new European Social .

Fund for 1972, the first year in which it was operating, were as follows !

Table b
(*000 units
of account)

Generel Budget Appropriations Authorizations for TOTAL
. Title for the . _Commitments __

Pitle 5 (part) financial year

for 1973 for 1974 BUDGET

Chapter 50
Article 500
Expenditure 7.500 10 000 5 000 22 500
under . : : - : : C :
Article &

Chapter 51
Article 510 - : - . : '
Expenditure 325 000 20 000 10 000 - 65.C00
under
Article 5

Chapter 62
- “Article 520 .- S - . :
Pilot schermes ‘ 250 - - , - 250
and preraratory h ‘
studies - N : L IR I |

S —— St B AT A s L

Total ' h22s0 - | 30 000 15 000 | 87250
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Use of appropriations and authorizations for commitments

18. : The following table supﬁlements the data in this report by

showing the statement of account for the 1972 financial year.

TABLE 5 ('000 units of account)

Amounts com- Amounts deducted Balance on Carry-overs
mitted on ap- from authorizations  appropriations requested
propriafions for commitments’ at 31 December: -frcm the
for the 1973 1974 1972 Council
financial year- - - s

Chapter 50 o

Expenditure 0 0 0 7 500 7 500

under

Article 4

Chapter 51

Expenditure 30 4328 19 436 189 L 562 L 562

under - : '

Article 5

Chapter 52

Pilot - ‘ ' . _

schemes and 193 - - 57 ‘ 0

preparatory : ' o

studies

Total 30 631 19 436 189 12 119 12 062

P e eV G S Al Am— . —i

At the end of the 1972 flnanc1al year the situation could be summarlzed

as follows :

Expendlture under Article b

19. Appropriations for operations under Article 4 wére'allottéd in the
budget before the Council's Decisgion on the Commission's préposal of
agrlculture and textiles as areas 1n vhlch the Fund could 1ntervene. The
uDec151on was, enacted on 19 December 1972 and entyred into force on 2
January 1973, so that no appllcatlon for assistance under Article 4 could
be made in 1972. This produced a request to carry appropriations forward

to the 1973 financial year to cover any expenditure on operatibn in 1972.

- Expenditure under Article 5

i - i " 2y U o fond o o —a w

20. By the end of 1972 the Commission had received applications for the

approval of programmes under Article 5 covering two or even three years;

of »
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the aggregate amount is 162 836 000 units of account, broken down as

follows: . (units of account)
- operations due to be compieted by 31 December 1972 89 836 000
- 1973 progranme ,‘ ' 70 000 000
- 1974 projects. ' o 3 000 000

Owing to timetable difficulties and delays in forwarding
applications, only a first batch of files relating to the amounts in
Table 5 above could be submitted by the Fund departments to the Committee

for the Commission's approval.

On 31 December 1972, applications relating to the following

amounts still had to be examined (without prejudice to their legally

admissibility).
(units of account)
- 1972 operations in progress - ' 59 205
- 1973 programme | » - 50 564
- 1974 projetts C 2 811

This situation also producé& a requeéf'to the Council (cf. Table
5) to carry forwerd appropridtions available undef Article 510 (expenditure

under Article 5).

C. Budget of the European Social Fund_ for the 1973 financial year

21. - When the 1973 budget was prepared, the Commission had‘bnii”déta
on which to base its calculations. ' i
However, it did anticipate a considerable increase in applications for
intervention in the second. year.in which the new Fund would be functioming,
because the new Fund was taking over operations which until 30 June 1972
had beén;whoily or partlyguthé feSponsability of the old Fund,.and because

(.

the tules of the reformed Fund enabled new progrémmes_to be implemented,

For. this reason the Commission sibmitted to the Council proposals

for allcotting the following. appropriations for 1973-{°
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(appropriations for the financial year)

(in million units of account)

-~ Expenditure under Article 4 , 60
- Expenditure under Article § 150
~ Pilot schemes and preparatory studies 0,75

total 200,75

22. When the budget was adopted the Council considered that the
Article 4 appropriation was inadequate and increased it to 70 million
units of account, whereas the Article 5 appropriations were reduced to
1 million units of account. The 1973 budget was thus cut to 180 million

units of account.

This showed that, for the second financial year of the new Fund, the
Council wished to allot credits for action under Article 4 in the propor-

tions mentioned in Article 9 (2) of the Decision of 1 February 1971.

As it had insufficient assessment data, the Council had reduced
the aggregate amount of credits allocated to the Fund,‘bﬁt was not going
back on the principle of its earlier decision. In fact, when adopting the
1972 budget, -the Council accompanied its decidion to grant a reduced amount
with the following remarks in the explanatory memorandum for the Buropean
Parliament: "The Council has reduced the credits requested by the Com-
mission for expenditure under Article 5 as it considers that for technical
and administrative reasons these credits would not be spent in their
entirety in 1972. Nevertheless, the Council does not rule out the

possibility of increasing the credits in question by means of a supnle-

mentary budget, if this were to prove necessary'.

Although the Council accepted this principle as early .as.1971,
the Commission did not use its opportunities to apply for the opening of
‘supplenientary credits. Actually, most applications relating to 1972
activities were made after 1 October 1972, so that the Ccmmission was

no longér in a position‘ﬁo‘prbpose a supplementary budget.
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The European Parliament for its part considered that the
Commission's original proposals concerning Article 5 credits ought to

have Eeen adopted.

23. Taking into account the alterations to the Commission's proposal,
the Fund budget laid down by the Council for the 1973 financial year

contained the following appropriations :

TABLE 6 (in '000 units
‘ ' of account)
- o= ~+
Appropriations Authorizations for TOTAL
for the commitments

financial year £or7 3974 | for 1975 BUDGET
Chapter 50:
expenditure 70 000 | 60 000 | 34 000 164 000
under . j ’ ’ :
Article & ' {
Chapter 51: o . .
- expenditure 110 000 ' 60 000 | 30 000 100 000
under ‘ . . ;
"Article 5 - . 3 i
Chapter 52: L . .
pilot schemes - - 750 - Co- : - 750
and prgparato- ' ) ’
ry studies
Total o 180 750 "1 120 000 | 64 000 364 750"
S e T I S s Tttt c—————— N " - - -

Very scon Article5 credits should prove to‘Be considérabi&”léwer
than the level of applications to be met, even if the_apprbval prd;[

cedures lay down very restrictive selection. criteria.
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Conclasions

The period covered by the present report is too short to allow us to
gain significant lessons from the first steps of the Social Fund.
Nevertheless, as this is written, one can see the outline of a major
problem to be res&lﬁed'in the moﬁths to come :ije, the progressive
formulation, on the basis of experiment, Af the criteria of priority
to be used for the future intervention of the Fund. If, in this regard,
the regulations in force define certain criteria of eligability, it is
only through esperience and the confrontation of policies that it will

be possible to determine the types of projects which merit priority.

Quite apart from the regional and sectorial characteristics, particular
impértance should be given to the specific interest of the projects

from the viewpoint of employment policy: the quality of the training given,
effective adaptation to local needs etc... It should on the other hand
take into account the total effects of community intervention gquite apart
from the financial aspects. In this respect, it will be useful to in-
veptigate firstly its affective contribution to community policy and then
on the expensionary role of the prdjects, on its degree of innovation in
the difficult area of training, and on the possibilities for spfeading

the experience gained to the other parts of the Commimiiy.

The Social Fund can provide for the Community an instrument "par excellence"
for the development in practise of its employment policy, as a link "~

between its economic objectives on the one hand and its social objectives

" onk the other, as laid down by the Summit,

The Commission is committed to develop. fully thése possibilities in
close cooperation with other interested commuhity'institutions,

member states and the sbcial partners.
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Annx A
OPERATION OF THE NEW EUROPEAN SOCIAL FUND
Types of rntervention
R Therewis;provision for two types of intervention- :

. The flrst type prlmarlly cons1sts of measures accompanying

Coun01l De01s1ons. This, is the case when Communlty policies affect or.
are in danger of affecting the level of employment and also when speciflc joint
action appears nesessary to improve the balance between supply of and
demand for manpower within the Community. This type of intervention is the

" subject of Article 4 of the Council Decision of 1 February 1971. When
situations of this kind,arise, and the Council thinks fit, it will be
able, under this Article, to grant assistance from the Fund in'a given

new field by taking a specific decision on a Commission proposal.

The second type of intervention is directed towards correcting a
certain number of worrying employment situations affecting areas which
are less developed or where the maln act1v1t1es are 1n decllne, branches
of economic activity especially affected by technlcal progress, or certaln
‘Categorieés of people (workers over a certain age, women, youmg people,
handicapped persons). This type of intervention is the subject of
Article 5 of the Decision of 1 February 1971; the relevant situations are

defined in Article 1 of the general implementingiregulationl,

Durlng the flrst five years in whlch the reformed Fund operates
’,credlts for actlon under Artlcle 5 will not in any year be less than 50%
.of the total credlts ava11able2° Sixty per cent of these approprlatlons
; w11l be reserved as a matter of nrlorlty for ellmlnatlng unemployment 1n
ress ucveloped or decllnlng areas.3
This apportionnement must be reviewed no later than five years
after the date on which the new European Social Fund came into affect

"it being understood that in the long term the greater part of the available

¢

~./.f

. Regulation (EEC) No. 2396/71 of the Council] Offiéial Journal No.L 29
10, Novenber 1971.

credits must be reserved for action under:Article 4",

# Artlcle 9(2) of the Counc11 De01slon, 1 February 1971

3 Artlcle 2 of Regulatlon No. 2396/71 of the Coun011 Off1c1al Journal
No. L 249, 10 November 1971.
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Scope as regards persons

The Social Fund may be used to help all persons,-{ncludiﬁg '
nationals of a non-member country, who belong to the working population
of the Community and who are to pursue activities ag employed persons.
It may also, "in special cases" to be determined by the Council, grant
aseistance for persons who are tc'pursue activitiee‘as selféémﬁloyed

1
persons .

The "special cases' eligible to benefit from operations carried
out under Article L of the basic decision w111 be determlned, on Commission
proposals, in ad hoc Counc11 declslons opening up an area in whlch the

Fund may intervene.

A separate regulation2 has already been adapted indicatiné those who
may benefit from operations.under Article 5 : they are handicapped persons

and persons directly engaged in agriculture in a self-employed capacity.

Those who may receive aid from the new Fund

In view of the great structural changes which are occurring in the
Member States, "the Council felt that the Fund should be able to marshal
*all activities which might help in making the necessary efforts. With,
3

this in mind, it decided” that asistance from the Fund can be ‘granted not only
to public authorities and bodies governed by public law, but also to joint
social instltutlons entrusted w1th tasks in the public 1nterenst£+ and to

bodles or other entltles governed by prlvate law. In this latter case, the
public authorities of the Member States or States concerned must guarantee

the completion of such operations and also share in the financing. The Member -

State submitting an application for assistance to the Commission must

e

Article 3 of the Decision of 1 February..
Regulation No. 2398/71.

e e

Article 8 of the basic decision.

‘For instance,.the primary and regional social security funds in France,-
which are not recognized as bodles governed by publlc law under
‘national legislation. :
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indicate ihe legal status it accords to the body undertaking the operation
. ’ = :
in questionL; this detail is important since it affects the amount of

assistance granted from the Fund.

The amount granted from the Fund is in fact fixed in a different
manner according to whether the operation is undertaken by the pudblic of
semi-public sector or by the private sector. In the first case, the amount
granted to the body undertaking the operation is 50% of eiigible expen-
diture as laid down in the regulation on a&daLwhich may qualify asisstance
from the Fund. On the other hand, an operation undertaken by the private
sector is financed jointly by the Social Fund, the public autﬁorities and
the private endity; in this case, the amount granted from the Fund to the
bhody undertaking the scheme will be equal to the part of the eligible
expenditure provided by the public authorities, with the further condition
that part of the costs must be borae by the private entity itself. However,
departures from this principle are possible in the case of operations
undertaken by a private non-?rofit~making tedy which bound by its statue
to act in the field of vocational training. Operations can then be financed
entirely by the Fund and the public aunthorities, each party defraying

half of the costs.

As rggérds fhe definition of ‘'public authorities", it was decided that .
each Member Statc will provide the Commission with a list of the departments
or bodies which it has empowered to participate as '"public authorities".
in the financing of operations which are eligible for assistance from the
Fund, and these lists will be published in the Official Journal of the

L. 2
Buropean Communities .

~Thus, it is now possible for assistence to be granted from the
Fund for operations in the private sector; this is one of the major

innovatiouns of the reform.

Procedure for granting assistance from the Iund

The procedure is the same -for operations carried out under
Article % as for those carried out under Article 5 of the basic decisirn

of 1 February 1971.
of o

1 . ’ . . .
Article 5 (1) of the general implementing regulation.

2 I1rid Article L.
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Under Articles 6 and 7 of this decision, assistance from the Fund
may be granted only for schemes for whichﬁapplications have been made to
the Commission in advance by the Member State concerned and approved by
the Commission (Cf. also Article 5 (2) of Council Regulation 2396/91).

The Ocmmission examines these applications and, after consulting
the Social Fund Committee, approves them if they comply with the conditions
laid down in the Régulation and with the economic and social objectives'
pursued by the Community, taking account of the credits available and the
priority to be given to schemes aimed at eliminating ﬁnemployment and |

underemployment in less developed or declining areas.

Assistance from the Fund is paid in instalments concurrently with
the progressive development of the operationsl, subject to the controls

. — ' 2
which the Commission must carry out .

The Latest Regulation enacted by the Council3 lays down the
procedures for forwarding applications to the Commission and procedures
for having these approved by the Commission, for the payment of assistance,

and for checks on operations financed by the Fund.

In order tc help applicants submit applications for assistance,
the Commission supplemented this regulation by a "'No‘cice"l+ listing the

main information to be provided.

Aid fer which assistance may be granted from the Fund

To ensufe that the SocialvFund is as flexible as posgsible, the
Council laid down in the general implementinglregulation (Article 3)5
the basic guidelines for aid for which assistance may be graqted from the
Fund. It also drew up on this basis an initial list of aid for which

assistance may already be granted. Thais list appears in a separate

/e

——r

. Article 8 of the general implementing regulation.
Ibiad Article 11.

Regilation No. 858/72 of the Council oncertain administrative and
financial procedures for the operation of the European Social Fund.

4 Of¥icial Journal No. € 96, 20 September 1972.
2 Regulation No. 2396/71.
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regulationﬂ, so that any subéeqﬁent amendments may be made by a imple
procedure. These amendments will be proposed to the Council by the
Comnission as the need arises, and in particular when a new fidd for
intervention by the Fund is opened up, if the aid eligible for assistance

does not prove to be a suitable solution for the problems being tackléd.

There are six basic guldelines, relating to occupational training,
geographical mobility, the temporary maintenance of income, information
and guidance to help find a job, access to employﬁent for certain categories
of worksrs, who are at a disadvantage, and the promotion of better

working conditions in less developed areas.

The initial list contains:
(1) Aid for the preparation, operation and management of training

ccurses, including training of instructors.

(ii) Aid for persons obliged to change their place of residence within
the Community in order to take up a job. The aid is to cover
. transport costs and the resettlement allowances generally granted

in the Member States,

(i1i) Aid to encourage integration of these persons ard members of their
.families into the rew social and working envirosment, and in
particular aid for information schemes, hostels for young people,

and language teaching

(iv) Aid to eliminate obstacles which make it difficult for certain
categories of workers who are at a disadvantage to take up

available employment - handicapped persons and persons aged over 50,

The Council has decided that all these aids can be used to counter
the employment difficulties set out in Article 5 of the basic decision.

It has reserved the fight to decidé.which are the most suitable aids to

/e

* Regulation No. 2397/71.
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meet the requirements of any field that it makes eligible for assistance

from the Fund under Article 4 of the Decision.

In this connection the public and private bodies enjoy all .
possible freedom of choice and combination of the aids which are best suited.
to the social, economic and administrative context of the overations which

they decide to organize.

Preparatory studies and pilot schemes

The' setting up of the reformed Fund raises serious problems as to
directing assistance from the Fund, in particular under Article 4 of the

Council Decision of 1 February 1971.

For this reason the Council empoweredAthé.Commission to promote,
carry out or give. finaucial assistanée to studies and pilot schemeslu
Special credits are earmarked for this purpose.‘The Fund may finance up to
50% of the cost of the pilot schemes, on condiition that they have a limited
scope - 30 jobs at the most - and have been approved in advance by the

Government of Governments on whose territory-they.are to be carried out.

The European Social Fund Committee

The EEC Treaty states that the Fund shall be administered by the
Commission, assisted by a Committee presided over by a member of the
Commissicn and composed of representatives of the Governments, trade

R . 2
urions and employers' orgsnizations .

This Committee is consulted on all questions connected with the
activity of the Fund and is kept regularly informed on the vafious aspects
of the Community's general economic and social policy? It helps the
Commission to assess the merits of applications for assistance by the Fund.
It provi&es a link between Community level and national level; its members
irform the Commission on the different factors of the real national

situation and help to bring to the fore the fields where assistance can

/o

1 6f, Regulation No. 2796/71, article 7.
2 Article 12h of the Treaty.

3 Articles 9 and 10 of the general implementing regulation.
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best be given; they are also in a position to inform and advise those

whoce task it is to take tasic initiatives.

With this in mind the Commission submitfed an Opinion to the
Council on the need to change the Statues of the Committeel, in order,
in particular, to allow various secctors of economic life to be represented;
to adjust the ways in which it operates, in the light of the new tasks which
it must undertake following the reform of the Fund; and to alter the
procedures for appointing representatives of the two sides of industry.

As yet, no responsc¢ has been made to this Opinion.

Setting up of national links

As soon as the necessary information is available to it, the
Commission will publish in the Official Journal of the Buropean Communities th=
. procedure laid down by each Member State for submitting and forwarding
applications for as;éistance2 and the list of public authoritles empowered
by each Member State to provide financial assistance for operations by bodies

or otner entities governed by private law”.

ottt et st

1 ..
Official Journal, 31 August 1960
2 Article 1 of Regulation No. 858/72
3 Article 4 of the general &mplementing regulation No. 2396/72.
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Annex B

BASIC LEGAL REFERENCES

The rules for the operation of the new Buropean Social Fund are laid

down in the following legal instrumentsl

(i)
(i1)

(iii)

(iv)

(v)

(vi)

(vii)

Treaty of Rome (EEC) - Articles 123, 124, 126 and 127 ;

Council Decision of 1 February 1971 laying down the fundamental

. . . 2
principles of the new European Social Fund (basic decision)” j

Council Regulation No. 2396/71 implementing this decision and laying
down the general conditions under which the European Social Fund is

to operate (general implementing regulation)3 5

Council Regulation No. 2397/71 on the tvpes of aid which may qualify

for assistance from the European Social Fund (”aids"regulation)3 H

Council Regulation No. 2398/71 on assistance from the European
Social Fund for perscne who are to pursue activities in a self-

employed capacity3 H

Financial Regulation laying down special provisions applicable to

the Buropean Social Fundu 3

Council Regulation No 858/72 on certain administrative and financial

conditions under which the Buropean Social Fund will operate4 .

A number of Commission regulations will be added to this batch later, in

particular as regards the maximum amount and the methods for calculating

expenditure in connectirr with certain aids, in accordance with Article 2

cf Council Regulation No. 2397.

1

of -

It should he noted t¥ht when the Fund was reformed the Council adopted
a decision extending the applicaticn of these legal instruments to the
French Overseas Departments(Official Journal No. L 249, 10 November
1971, p. 73).

2 Official Journal No. L 28, 4 February 1971.
3 Ivid, No. L 249, 10 November 1971.
Tbid, No. L 101, 28 April 1972.

4



TABLE 11 (in thousands
5t wea) /988/75-E
APPLICATIONS FOR ASSISTANCE APPROVED ﬂN 1972 Annex ©
Responaible Period for GERMANY BELGIOM , TTALY FRIRCE LUXEMBOURG . NEPHERLANDS
odies " carrying out Amount Amount Number of Amount Amount Number oﬂ' Amount imount Number of Amount Aﬁonnt Number of Amount Amount Number of “Amount Amount , Nuwber of Amount Apount Number of
- te applied ap- workers  applied ap- workers applied ap- workers applied ap- workers applied ap- workers applied ap~ vorkers =pplied ap- workers
} operations for proved 1 for proved 1 X for proved 1 for chved 1 for proved 1 for proved 1 for proved
REGIONS
Bundessnsatalt Hay - December 21 995 10 117 18 600
fiir Arbeit 1972
IRT Raplee May 1972 - July 5 088 31352 11 575
1973
Taranto May 1972 - April 1625 1 625 3 675
1973
Biells May 1972 - May 1616 1416 1581
1974
ANAP July 1972 - 5835 583 3200
December 1973
Fiat May 1972 - 12 955 12 955 11 452
December 197X
Ministry of May - Decezber h92z 1922 2 8s0 50 836 37 222 34 233
Social Affairs 1972 e
L
Ministry of May 1972 - 9 948 5155 8137
Agriculture . througy 1974
Ministry of May 1972 - 5182 120 1612 “I5T127. .- 6 bbs 9 749
Public Works December 1974 | -
HANDICAPPED PERSONS
National Fund for May - December 1 741 1 7 (2)
the social rehabili- 1972 -
tation of handicap-
ped persons
Ministry of May - December 3 591 13 591 8 700
Social Affairs 1972
CENSIS October 1972 - 1 Cko 1 040 ' 1 500
June 1973
Accident Insurance
association . 1h 14 600
(industrial sector) May - Decer‘nber
1972
(agricultural and
foreatry sector) May - Deceaber € s 10 850 c
1972 ) 2 9 50 -39 3 Belgihym.
TOTAL 21995 10117 18600 1741 17 (2) 27 955 26 223 .32 983 18 718 10 u36 1B uhg 23 23 650~ 1922 1922 2850  72.358 50 062 2‘33332
+ Belgiunm

(1) Derived from the pumber of workers involved

{2) Figures not available

in operations accepted
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Annex D

SOME EXAMPLES OF APPLICATIONS FOR ASSISTANCE SUBMITTED TO:THE COMMISSION

A. APPLICATIONS CONCERNING THE REGIONS

Gernan application - Bundesanstalt fiir Arbeit

This concerns the 21 programmes for regional activities decided on to help
improve living conditions in areas where economic structures are weak.
These are regions in which the economic potential is distinctly lower

than the average for the Federal Republic or is in danger of falling far
below this level or else where the prevailing activities are affected

of in danger of being affected by transformed structures in such a way

that considerable negative consequences are felt or are foreseeable.

Under these programmes, the Fund's assistance is requested for operations
of occupational retraining and resettlement with the object of helping:
(i) workers to be transferred from stagnating or declining activities,

particularly in agriculture ;
(ii) workers to engage in occupations requiring high qualifications ;

(1iii) the integration or reintegration into employment of workers who
are difficult to place in employment again on account of their
age, women over thirty~five years, and young people under twenfy<fiwe

years.

The amount applied for is 22 million units of account for operations

concerning 37 280 people, carried out between 1 May and 31 December 1972.

Italian applications

Four_applications (IRI (Naples and Tarento), FIAT and ANAP).
These applications concern operations aimed at helping to solve problems
of serious and prolonged employment imbalance in the South of Italy and

‘the Islands.
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The operations are accompanied by an effort to create jobs by setting up

undertakings in thls reglon Alfa—Sud automob11e factorles in the Naples

T.oan z‘;, -

area, 10 FIAT establlshments dlstrlbuted throughout the South of the
country (Apulia, Abruzzi, MolissyiSouth Lazio, Sicilia) and new investments
enabling capacity to be doubled in the Italsider iron and steel centre in

the Taranto region.

The operations concern about 30 000 workers and are directed towards the
vocational training of unemployed workers from agricultural areas and
towards the further training of workers and technicians with a view to
giving them the high qualificafions called for by technical progress in

the automobile and iron and steel industries.

The training programme is carried out by Fiat, a private undertaking,
and 35% of the expenditure is financed by the Ministry of Labour. Since
the Fund's contribution should equal that of the public authorities, 30%
of the expenditure is payable by the undertaking.

The total amount of assis%ance requested is approximately 13 8 million

uaits of account.

. e e o e . Y D V> . T o s S 6 e A e e G0 S S B e T B Y S G S e W S A SR ML e D M T G T A -

This area is situated on the borders of the Alpine valleys, énd the
largest industry in it is the textile industry. The applicanﬁ is the
Unione iﬁdustriale Biellese, a body governed by private law, which needs
both to reorganize and to diversify its activities. The Ministry of
Labour, as a public authority and in accordance with the regulations in
force, has undertaken in financing the operations concerned to the

extent of 50% of the outlay.

The whole programme envisages training or retraining 7 000 people from
~the region in five yearsj. these operations are for redundant textile
Iworkers, unqualified young people, and to a lesser extent people from
agriculture. This programme is particularly interesting because it plans
to combine restructuring the largest industry, setting up new activities,

and training and placing labour.

/e



D3 - V/989/73-E

The programme will e#tent over two yéars : assistance from the Fund is
requested for the first phase, which is concerned with expenditure for
training 1 581 people in engenecering trades for jobs in a Lancia factory

now being set up in the area.

The amount of assistance requested is 1.4t million units of account.

Nétherlands application

North Netherlands (Groningen - Frimland - Drenthe - northern Overijssel)

——— - v > W on W >

This agricultural region, cut off from industrial centres, has long had
an unemployment rate two or three times the average rate recorded for the

whole country (3.4% in 1971 as opposed to 1.8%).

The Government has taken a number of measures to stimulate economic

activity there :

Some of these are aimed particularly at encouraging improvements in infra-

structure and promoting the creatioh of jobs.

The Philips company, in partlcular, in agreement with the Mlnlstrles of
Economic Affairs and Social Affairs, has decided to set up a new under-

taking at Winschoten to manufacture special glass for television tubes.

In this context, the operations covered by the appllcatlon for a551stance
subnitted by the Ministry of Social Affairs are aimed at adapting the
cccupational skills of adults to facilitate thelr reemployment Tralning
programme s (choice of occupatlons, number of trainees) are drawn up

jointly by the public authority and the undertakings so that tne people
‘concerned myy be re-employed in their new occupations almost immediately
after the end of the course. Tor the period from May to December 1972,
training operations are carried out either in cemtres or at undertakings and

concern. : approximately 735 people.. -
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There have been other measures under the regional economic development
poiicy.which are directed in particular towards helping to set up
enterprises in regions in difficulties or to transfer enterprises to such
reglons; in this context, the Fund's asssistance has been requested for
operations to transfer 125 specialized and qualified workers or young

pecple to the North region of the country.

Finally, to help the recruitment of unemployed workers ip the region and
those over 50 years of age, the law makes provision for a wages ald to be
granted toewnployers who provide re-employment for these workers;j this

aid is 35% of the wage-costs over a 1l2-month adaptation period.
The Fund's assistance is requested for 75 cases.

The total amount of assistance requested for all these operations comes

to 1,9 million units of account.

B - APPLICATIONS CONCERNING ADAPTATION TO TECHNICAL PROGRESS

'France - Ministry of Public Works and Housing

Directorate of Building, Public¢ Works and Economic Cycle.
The following justification is given for the application :

_The pattern of employment in the building and public works .sector in
France is still characterized-by too much undertrained labour and too few
executives, technicians and qualified workers. This is a considerable
‘obstacle to the development of undertekings, in view of the radical

changes taking place in building technology.

To enable the labour force to be adapted to the new qualifications re-
guired (prefabrication caster and assemﬁler, methoﬁs officer, quantity
surveyor, draughtsman, tower crane driver, acousticsAexpert, etc¢.), the
Ministry of Public Works decided to start a specific trainig programme

for occupations requiring high qualifications. Thie programme is to be

o/
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carried out over a three-year period in order to satisfy part of the
most urgent requirements and also lay the foundations for a proper
training system which can later be used and developed by the bodigs

concerned. The first phase, carried out in 1972, affects 1 612 workers.

The total amount of assistance requested for the three. years is-a little
over 5 million units of account, 1.2 million of which is for carrying out

the first phase.

| C - APPLICATIONS CONCERNING HANDICAPPED PERSCNS

Belg*um - Fonds national de reclassement social des handlcapés (Natlonal

fund for the social rehabllltatlon of hand1capped persons).

The applicant is a body governed by public law, administered by the
Ministry of Employment and Labour and managed Ey a Board of Mahagement

including representatives of trade unions and employers' organizations.

According to Belgian law on the rehabilitation of handicapped persons
(Law of 16 Aﬁril 1963), the Fonds national de reclassement maj integvene
to help persons whose empioymeﬁt possibilities are reduced because their
physical capécities have been diminished by at least 30% or their mental
capacities by at least 20%, ad ﬁho undertake to fill the adéquéfé post
offered them after completing the rehabilitation programme laid down for
each of them individually with‘a view'fo tﬁeif écquiring.trade or‘

professional skills.

Assistance by the Fund amounting tq_l:741 million units of éccouqf is
requested for the following operati9#§,:to be carried out between May

and Decemper 1972 :

- petting up the individual rehabilitation and readaptation programmes
for approx1mately 688 people (expendlture relatlng to the various

examinations necessary)

- rehabilitation of approximately 12 000 people in specialized centres
(in particular, expenditure on physiotherapy and ergotherapy,carried
out by doctors or by rehabilitation auxiliaries, and the supply,
_adaptation, maintenance and replacement of prosthetic and orthopiedic

appliances)

o/
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- vocafionai éuidance and readaptation - éxpenditure relating, in particular,
to subsidies granted to vocational training centres (equlpment,
maintenance of buildings and machinery, teachlng staff) for the re-

muneration of trainees and travelling and subsistence costs ;

- vocational and psychological adaptation to the job either in under-
takings or in protected workshops (expenses relating in particular to
assuming responsibility for part of the remuneration of the people
concerned during a period varying from 4 weeks to 1 year, and to

adaptation of the job).

France - Ministry of Social Affairs

The following justification is given for the application for assistance:

The results of the 1972 census and various more recent studies indicate
that,in the years ahead, about 1.5 million adults will rank as

"handicapped persons'.

The VIth .Economic and Social Development Plan (1971-1975) provides for
the rearrangement and increase of the resources devoted to the occupational
reintegration of handivapped persons; the target is the long-term placing

in undertakings of approximately 10 000 people a year.
Measures will be taken in particﬁl&r to assure i

- improvement in the quality of diagnoses,

- ergonomlc research and adaptation of jobs, )

- establlshment of spe01allzed ‘preparatory and after—care teams" to give
the necessary support to handicapped persons whils they are being re-

- hetilitated and acquiring trade or professional skills and during the

period of adaptation to their occupations.

The initiative here is mainly the responsability of the departmental com-
mittees for the guidance and training of handicapped persons, which are

competent to classify people as '"handicapped persons" and guide thew sither
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into immediate employment or to a retraining centre.

In this context, assistance from the Fund amounting to approximately
3 6 million units of account is.requested for the following operations, to be

carried out from May to December 1972 and concerning 8 700 people

- traininglteaching staff and guiding and retraining handicaﬁped persons
(operating expenditure of centres, remunerating trainees, adapting

teaching methods) ;

- adaptation of jobs, either in undertakings or in protected workshops.

Ttaly - Centro Studi Investimenti sociale (CENSIS)

The applicant body is governed by private law and coordinates the activities
of the various institutiéns deaiingAwith handicapped personsj its. aim is

to prépare and implement a comprehensive policy with regard to handicapped
persons whiéh goes beyond the strict legal ob}igapion for firms to employ

a certain quota of then.

The operation covered by the application is to be carried out from

October 1972 to June 1973; its purpose is to enable 1500 workers registered
at the provincial level by the Employment Office as persons entitled to
benefit from obligatory employment to be integrated into the Alfa-Sud
undertaking set up near Naples. These are persons under fifty-five years

of age who are unemployed and likely to acquire the skill to fill a job.
There is provision for three types of action :

~i) preparation and acclimatization of 347 handicapped persons for life
in industry; the duration of the courses is from 350 to 400 hours,

spread over 10 weeks ;

ii) training 153 handicapped persons for occupations as welders, ear-body
painters, technical assistants for car-body production and inspection,

drivers of mechanical equipment ;
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the duration of the courses varies from 840 hours over 21 weeks to
250 hours over 7 weeks i -

iii) supplementary courses of 60 hours, spread over the whole training
period, for the 1500 people concerned, in order to interpret and
justify the readaptation effort and to tackle the problems which
different types of handicap. pose when people are to be integrated

into an ﬁndertaking°

The total amount of assistance requested is a little over 1 million units
of account, for the operating expenditure of centres (teaching staff,
equipment, management coste) and for the expenditure concerning trainees

(remuneration, food, housing, transport, etc.).

As the body responsable for the operation is governed by private law and
non-profit-making, and its aims and activities are of special importance,
the Minister of Labour undertakes to finance 50% of the expenditure

provided the European Social Fund does the. same.



