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OVERVIEW

Commission forecasts indicated a modest recovery in the EU economy, with GDP growth of
1.5% in 1994 and 2.5% in 1995. Unemployment is forecast to continue to rise until the first
half of 1995, when it will peak at 11.75%.

The dollar remained under pressure for much of July, with the dollar-yen rate reaching record
lows.

European industrial production data showed signs of a slow recovery, with year-on-year
growth of 1.4% in February 1994, in contrast to 1993, when production declined in ten of the
twelve Member States. Japanese industry was still in the grips of a recession in the first part
of 1994, with production down by 3.8% in the year to February 1994. American industrial
production, on the other hand, was rising rapidly.

The recovery in Europe was partly export led. There was a marked rebound in export
volumes in 1993, with a year-on-year growth rate in the final quarter of 14.9%. In addition,
import volumes declined in 1993.

The two industries which are reviewed in detail in this issue are:
- Transport equipment (NACE 36)
- Iron and Steel (NACE 221)

Transport equipment is one of Europe's major industries, accounting for around 12% of
employment and production in EU manufacturing industry in 1993. The car industry was
severely affected by the recent recession. lts production declined by 15.6% in 1993. The
manufacture of other types of transport equipment was aiso hit, with production down by
7.0%. The difficult economic climate encouraged the establishment of joint ventures between
companies. The latest indicators show signs of a recovery in demand in the first half of 1994.

The iron and steel industry aiso faced a sharp decline in home demand in 1993. However EU
exports rose 47% in value terms due to an explosive growth in steel demand from the P.R of
China, and a recovery in exports to the USA. As a result, EU output reached its low point in
the final quarter of 1992, and production in 1993 was about the same as that in 1992.

Ph. Nanopoulos,
Director,
Business and energy statistics, R & D, and statistical methods directorate




1. MACROECONOMIC OVERVIEW

- EU economic growth forecast: GDP to rise by 1.5% in 1994

- G7 promote competitiveness and employment creation measures
- 24 million unemployed in G7 countries

- EU annual industrial production growth of 1.4% to February 1994
- US industrial production grew by 4.8% in the year to March 1994
- US consumer confidence at its highest for almost four years

- Japanese economy in recession

- EU consumer price increases unchanged at 3.2% in May 1994









early July to liberalise their home
markets and allow greater access to
foreign competitors. The G7 meeting
agreed to promote initiatives on com-
petitiveness and to help generate em-
ployment opportunities. The final
communiqué stressed that jobs and
growth were the top priority of the G7.
There was also agreement that there
should be a reform of the international
financial markets. With 24 million
people unemployed in the G7 coun-
tries, there was a strong emphasis
placed on resolving the unemploy-
ment problem.

Industrial production in the EU rose
by 1.3% in December 1993 (data
compared to that of December 1992),
a return to positive growth following
the negative rates that had been seen
through most of 1993. American in-
dustrial production growth continued
its trend, gaining 4.8% in the year to
March 1994. This result was further
backed up by the Conference Board
indicator of consumer confidence in
the United States, which rose in June
1994 toits highest level for almost four
years. The decline of Japanese in-
dustrial production continued, with a
strong negative tendency still ap-
parent. Japanese production was
down 3.8% during the year to Febru-
ary 1994,

Consumer prices in the EU remained
at the same rate as in the past three
months, some 3.2% in May 1994. The
only country to display strong price
growth between April and May was
Greece, where housing prices rose
sharply. Eight of the Member States
were able to report inflation at rates
below the Community average. Of the
four countries with consumer prices

MAIN INDICATORS

EUR 12 USA JAPAN

Industrial production 93.04 -5.5 3.9 3.7
Annual growth rate (%) 93.05 -39 3.1 -39
93.06 43 4.1 4.2

93.07 4.0 3.9 4.5

93.08 -2.0 45 2.5

93.09 -25 45 4.2

93.10 3.0 4.1 6.2

93.11 04 4.0 -2.9

93.12 1.3 4.1 4.1

94.01 N/A 4.6 -2.6

94.02 N/A 4.5 38

94.03 N/A 48 N/A

Consumer prices 93.06 3.3 3.0 0.9
Annual growth rate (%) 93.07 3.5 28 19
93.08 35 28 1.9

93.09 34 27 1.5

93.10 33 2.8 1.3

93.11 3.2 27 0.9

93.12 34 2.7 1.0

94.01 3.4 2.5 1.2

94.02 33 25 1.1

94.03 3.2 25 1.3

94.04 3.2 24 08

94.05 3.2 2.3 0.9

Trade balance 93.01 -5165.8 -5142.2 4344.6
(mio ECU) 93.02 -4182.3 -4793.8 8945.6
93.03 -3075.4 -7318.4 11371.9

93.04 -2252.7 -7148.6 8422.0

93.05 -263.9 -5366.8 6414.7

93.06 1104.6 -9917.5 8372.0

93.07 2142.8 -10995.4 10396.6

93.08 -2517.0 -10253.9 6610.5

93.09 -790.6 -10855.3 10630.8

93.10 3013.3 -10475.0 9392.2

93.11 1639.2 -10293.1 6571.3

93.12 6939.9 -6485.8 N/A

Source: Eurostat

above the average (Italy, Spain, Por-
tugal and Greece), only Spain re-
corded an inflation rate above that
seen a year before (in May 1993). The
Greek inflation rate fell from 16.4% in
May 1993 to 11% in May 1994.

Of the applicant Member States there
were generally low rates of inflation in
May 1994: Austria, 3.9% (April 1994);
Norway, 0.9%; Sweden, 2.1%; and
Finland, 0.2%. American consumer
prices were running at 2.3% per
annum in May 1994 (continuing the
downward trend established over the



past year, falling from 3.2% in May
1993). Other countries reporting very
low consumer price growth were
Japan (0.9%), Canada (0.2%, April)
and Switzerland (0.4%).

Trade performance in the EU con-
tinued to ameliorate, with a surplus
being recorded for the third succes-
sive month. After positive figures in
October (3 billion ECU) and Novem-
ber (1.6 billion ECU), there was further
optimism with December's data (a
surplus of 6.9 billion ECU being re-
corded).

In Germany GDP in the first quarter of
1994 was up 2.1% on the previous
quarter (calculated on the basis of an
annual rate). Retail sales volumes
were still slack however, down at an

annual rate of 7.4% in April 1994. Un-
employment in Germany continued
to increase, with the rate reaching
8.4% in May 1994.

French unempioyment also con-
tinued its upward trend, reaching
12.3% in April 1994. French GDP was
up by 0.8% in the first quarter of 1994
(annual growth rate). Commission
services forecast that this trend would
be extended, with GDP up by 1.5% in
1994 and 2.75% in 1995.

United Kingdom GDP grew by 2.6%
in the first quarter of 1994 (annual
growth rate compared to one year
before). The recovery seemed well
under way as retail sales volumes
grew by 4.1% during the year to May
1994 and industrial production was

also growing strongly in the first quar-
ter of 1994. Indeed, the summer state-
ment from the Chancellor
re-confirmed his optimism in the
economy as he revised upwards his
predictions for growth in the coming
two years. His optimism was based
on rising private consumption, a fal-
ling savings ratio and improved ex-
port opportunities as EU partners
also came out of recession.

Italian GDP rose by only 0.3% in the
final quarter of 1993 (compared tothe
same quarter in 1992). Wage growth
was quite fast, rising by 4.6% in the
year to March 1994. Money supply
growth and interest rates were above
those seen in most of the other Mem-
ber States.






2. TOTAL INDUSTRY (NACE 14)

- Production index showing signs of recovery

- Production declines recorded in ten of the Member States in 1993

- Producer prices up at an annual rate of 1.4% in 1993

- Producer prices decline in Germany, France, Benelux and Denmark for 1993

- Marked increase in export volumes seen towards the end of 1993

- EU terms of trade down 0.4% in 1993

- Utllization gains continue in the second quarter of 1994, up 0.3 percentage points

- Capital goods utilization rates show rises in the first two quarters of 1994
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Total industry (Nace 1-4)

Index of production

1990 = 100 EUR 12 B DK D GR E F IRL ] L NL P UK
Total 1993 957 928 1010 943 948 917 951 1191 939 965 1017 931 979
industry ® 961 921 1028 931 941 937 974 1203 938 956 1015 928 996
Growth rate (%) 1993 33 53 28 76 28 46 -38 57 -26 3.1 09 46 2.4

o 07 3.3 15 39 22 14 5 5.2 0.2 4.0 0.3 2.1 3.2
intermediate 1993 971 924 995 962 915 925 985 1259 947 929 1028 90.0 1005
Goods ® 988 909 1019 959 930 947 1001 1317 946 925 1044 906 104.1
Growth rate (%) 1993 22 54 44 58 20 44 30 65 24 40 09 46 3.2

L4 1.4 41 05 -12 04 22 0.4 8.9 03 40 1.7 0.5 6.4
Capital 1993 895 924 974 900 966 822 856 1179 848 987 980 799 929
Goods L 4 884 931 978 876 854 821 858 117.3 827 903 969 783 915
Growth rate (%) 1993 56 02 45 95 -121 70 69 70 41 1.9 -28 97 1.6

o 46 14 09 70 205 06 45 39 30 -116 33 92 -27
Consumer 1993 986 980 1042 963 997 942 986 1149 1007 1194 1046 906 977
Goods o 989 969 1080 956 999 966 99.2 1186 101.2 1200 1039 901 987
Growth rate (%) 1993 26 35 10 82 09 4.1 25 3.6 0.2 1.5 08 -50 1.6

@ 09 -29 39 40 2.1 1.3 35 2.7 1.8 0.4 08 -7.1 2.2

Source: Eurostat

Data for the index of production is
now available for all the Member
States to the end of 1993. Annual
percentage changes show how
damaging the recession has been for
European industrial production. With
the exception of the oil crisis and its
resulting effects on industrial produc-
tion in 1975, the recession is the worst
experienced in Europe for over thirty
years. The index of production fell in
all but two countries during 1993.
Only Ireland (+5.7%) and the United
Kingdom (+2.4%) were able to report
increasing trends in production.
Germany saw production fall by 7.6%
(at an annual rate). There were also
large reductions seen in Belgium

(-5.3%), Spain (-4.6%) and Portugal
(-4.6%). French production declined

by some 3.8% and the Italian figures
showed production falling by 2.6%.
Performance in the different goods
sectors showed marked differences:
with the capital goods sector still re-
porting large declines in production.
During 1993 the consumer goods and
intermediate goods sectors saw their
production indexes fall by 2.6% and
2.2% respectively, whilst the capital
goods sector reported a 5.6% decline
in its production index. Nevertheless,
looking at the data for the latest three
months (October to December 1993)
there were encouraging signs that the
recession had halted. Indeed, six of
the Member States were able to re-
port growth over this period for total
industry data. Most notable were the
rates of growth in lreland and the

United Kingdom (where recovery was
already established). Negative
growth was still being recorded in
Belgium, Germany, France, Greece
and Portugal (although at reduced
rates compared to those seen during
the rest of 1993).  Corresponding
data for the United States and Japan
showed that annual gains of 4.1%
were recorded in the United States,
whilst a 4.4% reduction was recorded
in Japan (last three months data of
1993 compared to the last three
months data of 1992). Hence, the
trends displayed by Europe's two
major competitors continued to show
contrasting fortunes: with the Ameri-
can economy buoyant and the Ja-
panese economy showing few signs
of recovery.
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Total industry (Nace 1-4)

Producer price index

1990 = 100 EUR 12 B DK D GR E F IRL i L NL P UK
Total 1993 1056 982 99.0 1037 1461 1062 1006 1056 109.2 936 1019 N/A 1101
industry ® 1060 984 987 1035 1499 107.4 1007 1063 1102 951 1015 N/A 1107
Growth rate (%) 1993 1.4 -10 09 01 114 2.4 -1.0 23 3.8 -1.3 1.2 N/A 3.3

® 15 0.3 0.6 0.2 7.3 3.2 0.0 2.4 38 20 1.4 N/A 28
Intermediate 1993 1026 935 97.6 1002 1439 1027 976 988 1080 883 992 N/A  106.2
Goods L d 1028 934 973 998 1461 1038 972 987 1089 902 986 N/A 1066
Growth rate (%) 1993 08 1.3 04 14 N2 1.7 -1.9 1.8 4.0 23 2.2 N/A 3.0

o 08 07 06 -13 5.1 28 1.3 1.3 4.0 24 24 N/A 1.9
Capital 1993 106.8 106.1 104.1 108.0 1485 1068 99.8 N/A 1084 1054 1024 N/A 1100
Goods ® 1070 1065 1053 1080 1521 107.0 99.3 N/A 109.2 1056 1022 N/A 1109
Growth rate (%) 1993 1.3 0.7 2.1 16 127 1.3 2.1 N/A 30 01 0.0 N/A 26

4 1.5 0.6 2.8 1.0 8.1 1.2 0.7 N/A 3.0 0.2 0.2 N/A 3.1
Consumer 1993 1086 103.3 980 1064 1487 1101 1027 1055 1112 111.0 1058 NA 1163
Goods L d 109.3 1039 979 1065 1546 111.8 103.1 1064 1124 1117 1059 NA 1171
Growth rate (%) 1993 20 -10 23 10 116 34 0.4 4.1 3.9 1.9 0.0 N/A 43

o 22 00 -1.2 06 100 4.3 04 40 4.2 1.7 0.0 N/A 40

Source: Eurostat

The producer price index in Decem-
ber 1993 stood at 105.6 (1990 = 100).
Prices in EU industry rose by 1.4% in
1993 (exactly the same rate as that
displayed in 1992). Data is now avail-
able for all the Member States (except
Portugal) for 1993. During 1993 six
of the Member States reported declin-
ing price trends: they were Belgium
(-1%), Denmark (-0.9%), Germany (-
0.1%), France (-1%), Luxembourg (-
1.3%) and the Netherlands (-1.2%).
Indeed, prices in Belgium, Denmark
and Luxembourg remained below
levels seen in 1990. Annual price
growth remained strong in ltaly
(+3.8%) and the United Kingdom
(+3.3%). Priceinflation in the con-
sumer goods sector continued to run
at higher levels than the other two

18

goods sectors. Consumer goods
prices grew by 2% in 1993. Addition-
ally, price growth in the capital goods
sector continued to record faster
rates of growth than the intermediate
goods sector (as had been the case
during 1992). Latest data to Decem-
ber 1993 showed a slight trend
towards prices expanding at faster
rates. Only four of the Member States
reported declining prices (final quar-
ter of 1993 compared to third quar-
ter): they were Belgium, Germany,
Denmark and the Netherlands. With
the exception of the Netherlands
these countries were displaying aten-
dency to return to positive price in-
creases. At the same time countries
such as Greece and the United King-
dom recorded price growth below

traditional levels - hence, there was
some convergence in prices across
the EU. In ECU terms (the table
above is expressed in national cur-
rencies) EU prices rose by 0.4% inthe
year to December 1993. Four coun-
tries (Denmark, Spain, Ireland and
italy) reported negative price trends.
Most notable was the resurgence in
United Kingdom prices between
December 1992 and December 1993,
when there was price growth of 8%.
American prices rose by only 0.7%
during the year to December 1993.
Over the same time period Japanese
prices fell by 2.2%, continuing the
downward trend seen in recent years.
Japanese producer prices stood at
93.2 (1985 = 100) in December 1993.





















Total industry (Nace 1-4)
External trade indicators

1990 =100 EUR12 B/L DK D GR E F IRL I NL P UK
Exports  Volume 1993 1117 1208 1165 103.3 1377 1684 1005 1474 1187 1308 938 1143
L 4 1265 137.2 129.4 1163 177.0 1885 1157 1726 1355 151.8 1026 1264

Growth rate (%) 1993 99 162 101 34 185 502 51 162 188 170 -15 217

o 149 199 0.1 97 205 54.1 04 301 228 273 9.3 244

Value 1993 109.2 1036 1034 1140 994 996 111.8 1034 103.4 1045 1024 109.0

o 109.3 1037 1034 1152 982 950 111.0 1040 1028 1028 997 111.4

Growth rate (%) 1993 43 3.1 27 7.1 1.0 -20 6.4 79 -13 20 -26 45

ot 4.9 2.1 1.2 6.2 1.2 54 50 105 23 -1.9 -39 130

imports  Volume 1993 1047 834 1053 113.1 1328 940 925 1279 1026 1038 1060 111.8
o 107.6 969 1087 1195 1540 919 933 1274 1024 1019 1027 1122

Growth rate (%) 1993 34 171 00 -16 95 -190 -122 279 -27 -84 45 111

i 0.5 30 64 1.5 51 -204 93 218 1.4 86 87 11.0

Value 1993 103.8 106.3 100.2 107.3 1066 1004 1022 1066 954 101.1 93.1 107.9

® 1040 106.1 100.1 107.8 1080 1000 1020 1155 942 101.0 920 1089

Growth rate (%) 1993 49 7.1 0.7 4.9 45 6.6 5.0 6.1 1.8 37 0.8 7.4

g 4.4 6.1 0.3 33 123 6.8 22 16.0 1.2 1.7 -1.8 103

Terms of 1993 1052 974 103.1 1062 932 992 1093 970 1083 1033 1099 101.0
Trade o 1050 976 1033 1067 908 949 1088 90.0 109.0 1017 108.4 1022
Growth rate (%) 1993 04 37 1.9 20 33 -81 1.2 16 31 17 35 -26

s 04 38 1.6 27 -10.3 -11.4 27 -48 1.1 -35 -21 2.4

Source: Eurostat

The above table giving external trade
indicators is based on yearly totals for
1993, as well as the three month pe-
riod October to December 1993. The
indexes are now based on 1990 =
100. Data concerns only extra-EU
trade flows.

There was a marked recovery in ex-
port volumes during 1993 in the EU.
The annual growth rate of exports for
1993 was 9.9%. However, data for the
final quarter of 1993 showed growth
of 14.9% (compared to the final quar-
ter of 1992). Import volumes dis-
played a different trend, after
declining by 3.4% during 1993, data
for the final quarter of 1993 showed
the annual growth rate to be running
at -0.5%.

Export values generally reported
moderate gains during 1993: only
Spain, ltaly and Portugal recorded
declining indexes. Likewise, import
values grew at steady rates across all
Member States during 1993, with
growth ranging from 0.7% in Den-
mark to 7.4% in the United Kingdom.

The terms of trade for the EU fell by
0.4% during the year 1993 to 105.2.
Indeed, only Denmark ( +1.9%), Ger-
many (+2.0%), France (+ 1.2%) and
Ireland (+ 1.6%) were able to report
increases in their terms of trade for
the year. Data for the final quarter of
1993 confirmed many of the trends
seen in the terms of trade index
during 1993, with the German and
French figures reporting continued
growth (both up by 2.7% compared
to data for the final quarter of 1992).

Largest reductions in terms of trade
were seen in Spain (-8.1%), BLEU (-
3.7%) and Portugal (-3.5%). This
trend of deteriorating Spanish terms
of trade was also re-affirmed by data
for the final quarter of 1993, as
Spanish and Greek terms of trade
were seen to decline by 11.4% and
10.3% respectively (compared to
data for the final quarter of 1992).

There was moderate growth seen in
the latest data for italy and the United
Kingdom, following the partial re-
covery of exchange rates compared
tolate 1992. ltalianterms of trade rose
by 1.1% and United Kingdom figures
gained 2.4% (annual growth rates
comparing figures for the final quar-
ters of 1992 and 1993).
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3. IRON AND STEEL INDUSTRY (NACE 221)

-Steel consumption in the EU decreased 6% in 1993
-World steel consumption 1993 equals the 1992 level
-Recovery of world steel trade (+ 7%)

-EU steel exports grew by 50% in 1993

-EU steel production in 1993 equals the 1992 level
-Production in 1994 (4 months) 2.3% higher than in 1993
-Producer prices increase by 6% during 1993

-Dramatic decrease in investment by the steel industry

-Planned capacity reductions below the Commission’s target

29






3.1. SHORT-TERM INDICATORS

Iron and Steel industry (Nace 221)
Production, prices and capacity utilization

1990 = 100 EUR 12 B DK D GR E F IRL | L NL P UK
Production 1993 132375 10178 604 37625 980 12960 17107 329 25817 3292 6001 775 16707
(1000 tonnes) ® 34764 2797 190 10191 213 3124 4410 90 6951 844 1434 125 4395
Growth rate (%) 1993 02 -5 22 53 61 59 48 280 39 73 103 08 44
® 113 107 131 131 121 26 112 268 167 56 -45 -342 152

Producer 1993 899 769 N/A 85 1082 NA 874 NA 962 NA 1034 NA 1043
Price index ® 914 794 NA 861 1105 NA 897 NA 969 NA 1072 NA 1078
Growth rate (%) 1993 11 65 NA 64 58 NA 33 NA 70 NA 62 NA 44
® 00 01 NA 00 02 NA 09 NA 11 NA 16 NA 07

Capacity 93.1 735 710 667 698 288 712 789 84 717 699 937 863 873
Utilization 93l 662 611 709 718 261 620 643 608 584 553 933 688 783
% 93.v 679 673 808 681 217 685 666 616 619 645 941 888 800
94.1 706 731 911 733 223 629 696 752 668 657 877 506 820

Source: Eurostat

The effects of the economic reces-
sion in 1993 made a sharp impact on
the development of steel consump-
tion in the EU. As will be seen later,
improved export performance has al-
leviated the effects of decreased
home demand on the output of the
steel industry.

The marked downturn in general in-
vestment activity, that in the second
quarter showed a fifth consecutive
decline with 1.3%, has led to a reduc-
tion in steel demand in the EU of
respectively 11, 14, 11 and 6% in the
consecutive quarters of 1993 as com-
pared to the 1992 quarters.

The figures on steel consumption for
the individual economies have had to
be estimated because of delays in
receiving the complete intra-EU trade
figures from Intrastat. For this reason,
they may be less reliable for countries
like the Netherlands and Belgium-

Luxembourg that traditionally have
exports and imports that surpass
even total steel consumption. For the
remaining economies a great spread
can be found, from a decline in Ger-
many and ltaly of about 15%, to an
increase in the United Kingdom of 5%
and in ireland of 30%.

For the latter country this growth may
be attributed to incidental factors, but
for the UK it may be concluded that
this economy, being the first to have
come down, now seems to be first to
pick up.

Consumption growth calculated for
the fourth quarter generally shows an
improvement as compared to the
yearly figure. Besides the two coun-
tries mentioned, Denmark, Spain and
Portugal also recorded positive
growth. Although data on steel con-
sumption for the first quarter of 1994
still are missing, from the delivery

statistics of the steel industry a cauti-
ous conclusion may be that the de-
cline that has lasted about 5 quarters
has come to a halt.

Production in the steel industry
reached its lowest point in the fourth
quarter of 1992. Production in 1993
has been about equal to production
in 1992. For the individual countries,
production growth varied from -5.3%
for Germany to + 10.3% for the
Netherlands and + 27% for Ireland.
The high share of exports to third
countries in Dutch steel production,
32% in 1992 and 49% in 1993 explains
the increase in Dutch steel produc-
tion.

For the EU, the share of exports in
steel production has grown from
17.3% in 1992 to 25.4% in 1993. The
share has increased further in the
fourth quarter to 28%.
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Iron and Steel industry (Nace 221)

Market structure

EUR 12 B/L/NL DK D GR E F IRL I NL P UK

Consumption 1993 111410 8618 1633 33842 1640 10488 14481 362 24547 N/A 1692 14105
(1000 tonnes) L 4 26843 2054 473 7877 305 2840 3223 74 6241 N/A 490 3266
Growth rate (%) 1993 -10.6 6.1 -13.3 -15.2 5.4 58 -11.1 297 -149 N/A 8.3 48
L 4 -5.8 8.3 4.6 87 -113 51 -119 104 87 N/A 6.3 5.5

Extra-EU exports share 1993 25.4 295 358 233 385 250 228 167 244 460 254 226
in steel production (%) L4 28.0 375 407 278 340 272 268 9.1 20.1 49.7 244 259
Extra-EU imports share 1993 10.2 11.2 482 143 152 2.4 40 174 101 N/A 57 7.5
in steel consumption (%) L 4 11.0 115 533 162 193 21 49 243 9.1 N/A 6.5 8.8

Source: Eurostat

A comparable growth can be regis-
tered for all steel industries. The
share of imports in the EU in steel
consumption has declined slightly,
but at the end of the year had started
to increase again and has reached a
level slightly above 1992. With the
growth of the steel consumption in
the United Kingdom, the share of the
imports from third countries in the
market has grown from 7.7% in the
fourth quarter of 1992 to 8.8% in the
fourth quarter of 1993.

In the early months of 1994 there has
been a general increase in steel pro-
duction, except for Portugal and the
Netherlands. As a resuit, capacity util-
isation in the first quarter has re-
covered somewhat from the low
recorded in the third quarter of 1993.
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As a result of increased demand for
steel in world trade, a general im-
provement in steel prices can be
seen. Although for the year as awhole
the producer price index showed a
decline of 1%, during the year there
has been a continuous increase from
the low that had been reached in
January. The price level measured in
ECU at the end of 1993 was about 6%
above the level at the beginning of the
year.

The fall of the US dollar in the recent
months was the reason why the price
increases expressed in ECU realised
in export markets did not fully reflect
the strength of increased world
demand and the resulting price in-
creases in dollar terms. On the other
hand it will bring an advantage to the

steel industry, as the imports of raw
materials will be cheaper, since about
80% are paid for in dollars.

The price developments as regards
the sales and the purchases of the
steel industry, together with the
measures for restructuring, have
brought the deterioration of the prot-
itability index of the steel industry
nearly to an end in 1993 (-0.3% for the
EU). For the United Kingdom, Italy
and some of the smaller steel in-
dustries a positive turn in the develop-
ment of the profitabilty index can even
be seen, although profit levels are
still far from satisfactory.















Iron and Steel industry (Nace 221)

External trade indicators

1990 = 100 EUR12 B/L DK D GR E F IRL I NL P UK
Exports Volume 1993 30556 3613 188 7890 333 2913 3564 50 5802 2608 179 3416
(1000 tonnes) o 8461 1174 62 2362 62 841 1016 6 1179 731 48 980

Growth rate (%) 1993 506 572 168 272 487 545 393 3545 1092 643 2891 345

® 353 640 632 239 61 575 57 1000 381 448 920 524

Value 1983 10987 1165 84 3169 100 1157 1447 11 1785 722 51 1297

(mio ECU) o 3160 373 27 957 20 365 412 2 383 219 20 383

Growth rate (%) 1993 469 412 183 243 370 837 372 1750 947 514 2400 508

g 502 643 588 295 -167 1626 187 1000 462 599 2333 868

Imports Volume 1993 10182 378 703 4329 234 231 508 55 2263 464 87 930
(1000 tonnes) ® 2759 97 235 1198 58 57 145 16 541 119 30 263

Growth rate (%) 1993 186 -225 239 9.2 492 -598 -145 447 -30.8 74 428 160

o 4.8 -33.6 4.4 29 -216 436 261 143 -230 178 -231 223

Value 1993 4147 171 282 1658 63 114 261 23 786 266 34 489

(mio ECU) o 1093 44 85 436 17 29 70 7 192 68 9 136

Growth rate (%) 1993 54 55 -199 48 -370 -367 -19 769 -206 574 -37.0 447

® 83 64 23 33 56 115 186 750 9.4 659 -357 700

Terms of 1993 2649 6813 29.8 191.1 158.7 10149 5544 47.8 227.1 271.4 1500 265.2
Trade o 289.1 8477 31.8 2195 1176 12586 588.6 286 1995 3221 2222 2816
Growth rate (%) 1993 554 495 475 305 117.4 1900 398 552 1452 -3.8 4396 4.2

s 387 755 631 254 -11.8 1354 01 144 614 -36 4179 9.9

Source: Eurostat

The international steel market has
shown a slight improvement during
1993. World consumption has grown
from 723 million tonnes in 1992 to 725
million tonnes in 1993. Against a de-
cline in steel demand in the EU,
Japan, Eastern Europe and the
former USSR, there has been an
explosive growth of steel consump-
tion in the P.R. of China, from 69 mil-
lion tonnes of steel in 1992 to over 100
million tonnes of steel in 1993.

in addition, the end to the recession
in the USA has brought steel con-
sumption in that country back to 89.8
million tonnes, which is close to the
pre-recession level of 90.4 million
tonnes of finished steel products in
1988.

The strong demand from China, in
particular, has made a recovery of

international world steel trade
possible, with growth of about 7 to
8% in 1993 compared to amere 1.3%
in 1992. As one of the main exporters
to the P.R. of China, the exports of the
EU have increased from about 1 mil-
lion tonnes to nearly 4 million tonnes.

The high demand on the world
market, which also saw anincrease in
American imports, had to be met by
increased exports of the traditional
exporters, Japan, the EU, South
Korea and Brazil. In spite of the in-
crease of the value of the Yen as
compared to the US dollar and the
DM, and the resulting disadvantage to
Japanese exporters, Japanese ex-
ports went up by 24%. Because of
limits to the capacity and the growth
of home demand, the Republic of
Korea could not profit to the full extent

from the increased demand from P.R.
of China.

These circumstances on the world
market led to an increase in EU ex-
ports of 51% in 1993 in volume, and
47% in value. The unit value of exports
therefore decreased by 2.5%. This fig-
ure does not fully reflect price in-
creases on the world market, quoted
normally in US dollars. The unit value
of exports is lagging several months
behind the unit value of imports,
which has increased by 15.5%. Sothe
decrease of the volume of imports by
18.2% has led to a reduction in their
value of 5.4%. For the fourth quarter
even a reduction in volume of 4.8%
resulted in anincrease in the value of
imports by 8.3%.
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Iron and Steel industry (Nace 221)
Value added, turnover and investment

EUR 12 B DK D GR E F IRL I L NL P UK

Gross 1989 234638 2049.3 1068 69376 117.0 1945.1 37135 N/A 36440 N/A N/A 143.7 33536
Value-added 1990 20363.9 21615 914 63782 1128 1753.6 30585 N/A 30090 NA N/A 148.2 24238
at factor cost 1991 184443 1902.6 89.3 5838.7 806 16678 23392 N/A 32113 N/A N/A 1394 21300
(mio ECU) 1992 17106.6 1639.8 939 54845 735 14704 21989 N/A 29939 N/A N/A 199.8 19545
1993 16007.3 1523.0 806 5031.5 67.0 13894 19915 N/A  2631.6 N/A N/A  191.6 2010.9

Gross 1989 10.4 19.5 4.7 119 343 320 3.9 N/A 9.8 N/A N/A 138 -1.1
Value-added 1890 -13.2 55 144 81 36 9.8 -17.6 N/A 174 N/A N/A 31 -27.7
at factor cost 1991 9.4 -12.0 23 85 -285 4.9 -23.5 N/A 6.7 NA N/A -5.9 -12.1
A% 1992 -7.3 -13.8 5.2 41 38 -18 -£6.0 N/A 68 NA N/A 433 8.2
1993 4.4 71 142 33 338 5.5 9.4 N/A 121 N/A N/A 4.1 29

Gross 1989 100 8.7 0.5 29.6 0.5 8.3 15.8 N/A 155 N/A N/A 0.6 14.3
Value-added 1890 100 10.6 04 31.3 0.6 8.6 15.0 N/A 148 N/A N/A 0.7 11.9
at factor cost 1991 100 10.3 0.5 317 0.4 9.0 12.7 N/A 174 N/A N/A 0.8 115
share (%) 1992 100 9.6 0.5 321 0.4 8.6 129 N/A 17.5 N/A N/A 1.2 114
1993 100 9.5 0.5 314 04 8.7 124 N/A 164 N/A N/A 1.2 12.6

Turnover 1989 75357.8 5802.1 3634 22097.4 879.2 6459.0 11378.7 N/A 14076.2 N/A N/A  478.2 10340.9
(mio ECU) 1890 683224 61201 340.7 20878.0 785.2 6050.1 10279.5 N/A 112721 N/A N/A 4933 89626
1991 62788.6 5387.1 286.0 18861.2 6509 5756.1 9769.5 N/A 106522 N/A N/A 4640 81238

1992 57389.6 46431 238.1 17776.6 5934 50750 91835 N/A 94417 N/A N/A 6650 7077.9

1993 52780.0 43122 2124 163084 5414 47955 82740 N/A 78689 N/A N/A 6378 68933

Turnover 1989 14.4 13.3 214 135 244 238 10.9 N/A 229 N/A N/A  27.2 4.1
A% 1890 9.3 55 6.2 55 -107 6.3 9.7 NA  -199 N/A N/A 3.2 -13.3
1991 81 -120  -16.1 9.7 -171 4.9 -5.0 N/A -55 N/A N/A -5.9 9.4

1992 3.6 -13.8 -167 58 38 -118 -6.0 N/A 114 NA N/A 433 -12.9

1993 -3.0 7.1 -108 33 83 -55 9.9 N/A -16.7  N/A N/A 4.1 -2.6

Turnover 1989 100 7.7 0.5 29.3 1.2 8.6 15.1 N/A 187 N/A N/A 0.6 137
share (%) 1990 100 9.0 0.5 30.6 1.1 8.9 15.0 N/A 165 N/A N/A 0.7 13.1
1991 100 8.6 0.5 30.0 1.0 9.2 15.6 N/A 17.0 N/A N/A 0.7 129

1992 100 81 0.4 31.0 1.0 88 16.0 N/A 16.5 N/A N/A 1.2 12.3

1993 100 8.2 0.4 30.9 1.0 9.1 15.7 N/A 149 N/A N/A 1.2 13.1

Total 1989 3408.2 3840 75 7625 119 3598 4677 1.2 5290 605 1814 249 6176
investment 1890 45250 4105 127 10217 125 4216 6302 0.9 1058.7 754 246.1 82.1 5526
(mio ECU) 1991 47418 5436 122 1279.2 323 3648 5994 1.8 1168.1 647 2078 1300 338.1
1992 3957.1  365.6 21.7 14349 370 2853 4668 10.0 8664 544 1275 195 2680

1993 1561.1 2525 3.3 566.3 9.4 160.3 737 0.0 3279 104.3 513 4.5 7.6

Total 1989 12.2 223 50.0 142 1204 -10.6 28.2 9.1 6.5 -11.3 43 1541 343
investment 1890 328 6.9 69.3 34.0 5.0 17.2 347 -250 100.1 246 35.7 2297 -10.5
A% 1991 48 324 3.9 252 1584 -135 49 100.0 103 -14.2 -166 583 -38.8
1992 -16.5 327 77.9 122 146 -21.7 -22.1 455.6 -25.8 -15.9 -386 -850 -20.7

1993 -60.5 -30.9 -84.8 605 -746 -43.8 -84.2 -100.0 622 917 -59.8 -76.9 -97.2

Total 1989 100 1.3 0.2 224 0.3 10.6 13.7 0.0 165 1.8 5.3 0.7 18.1
investment 1890 100 9.1 0.3 226 0.3 9.3 13.9 0.0 234 17 5.4 1.8 122
share (%) 1991 100 1.5 0.3 270 0.7 77 126 0.0 246 1.4 4.4 27 7.1
1992 100 9.2 0.5 36.3 0.9 7.2 11.8 0.3 219 14 3.2 0.5 6.8

1993 100 16.2 0.2 36.3 0.6 10.3 4.7 0.0 210 6.7 3.3 0.3 0.5

Source: Eurostat, DEBA (estimates in boid).

Gross value-added: P = G.V.A. at market prices. Turnover: E, P = Production value.
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Iron and Steel industry (Nace 221)
Employment, labour cost and productivity

EUR 12 B DK D GR E F IRL | L NL P UK

Labour cost 1989 13571.1 10438 57.6 47426 640 10887 2067.4 N/A 21504 N/A N/A  59.1 1457.0
(mio ECU) 1990 13884.2 1207.1 61.4 49403 695 11116 21321 NA 2099.1 N/A N/A 60.6 1357.3
1991 140683 12047 604 50109 69.2 10929 20728 NA 23434 N/A N/A 60.1 1306.1

1992 144279 12455 579 S1789 690 11532 21192 N/A 23885 N/A N/A 622 1290.0

1993 135403 12434 5§74 48073 627 10789 20949 N/A 20321 N/A N/A $8.3 12437

Labour cost 1989 26 5.4 23 22 115 9.3 48 NA 72 NA N/A 07 3.2
A% 1990 2.3 156 6.6 42 86 21 31 NA 24 NA N/A 25 6.8
1991 13 0.2 1.6 14 04 -17 28 NA 1.6 NA N/A 0.8 3.8

1992 26 34 4.1 34 03 55 22 NA 1.9 NA N/A 35 1.2

1993 6.2 0.2 £0.9 72 9l 44 41 NA 149 NA N/A 6.3 3.6

Number of 1989 402.1 28.0 15 1305 34 398 514 07 593 103 17.9 49 544
persons 1990 3847 272 15 1269 34 369 479 07 568 95 17.3 42 524
employed 1991 396.0 26.5 15 1505 33 361 453 07 556 9.0 16.9 38 470
(1000) 1992 3889 259 1.3 1374 31 347 439 06 519 81 16.3 34 424
1993 335.4 24.8 1.2 1180 30 301 412 06 503 72 14.6 32 402

Number of 1989 3.2 1.2 3.8 04 -148 8.2 70 111 33 45 .28 114 -1.5
persons 1990 4.3 27 0.7 28 00 73 69 00 43 7.0 32 150 3.7
employed 1991 45 -2.6 3.3 39 -38 24 54 -71 21 54 2.3 96 -10.3
A% 1992 6.8 24 -103 87 52 38 3.0 -13.8 66 -10.2 3.7 85 9.9
1993 9.1 4.0 9.2 134 48 -13.1 61 71 29 -11.6 -105 8.2 5.1

Number of 1989 100 7.0 0.4 325 08 9.9 128 0.2 148 25 45 1.2 135
persons 1990 100 71 0.4 330 09 9.6 124 02 148 25 45 1.1 13.6
employed 1991 100 6.7 0.4 380 08 9.1 114 02 140 23 4.3 09 1.9
share (%) 1992 100 7.0 0.4 372 08 9.4 1.9 02 141 22 4.4 0.9 11.5
1993 100 7.4 0.4 355 09 9.0 123 0.2 150 2.1 4.4 0.9 12.0

Average 1989 31.2 349 26.3 326 175 260 384 NA 300 NA N/A 115  26.6
labour 1990 33.0 40.7 280 335 186 287 411 NA 316 NA N/A 132 267
unit cost 1991 353 414 248 358 19.3 295 420 N/A 368 N/A N/A 145 289
(1000 ECU 1992 37.6 423 256 385 205 304 450 NA 4.0 N/A N/A 16.2 29.9
per capita) 1993 383 4.4 26.7 394 202 313 4711 NA 383 NA N/A 16.2 30.5
Average 1989 75 7.6 1.7 46 220 19.4 72 NA 127 NA N/A 132 41
labour 1990 58 16.7 6.4 30 62 104 70 N/A 52 N/A N/A 14.1 0.2
unit cost 1991 6.8 LS 1.2 69 39 30 22 NA 164 NA N/A 10.0 8.2
A% 1992 6.7 2.2 3.2 74 5.8 30 72 NA 1.5 NA N/A 11.9 3.5
1993 1.7 5.1 4.3 24 13 3.0 47 N/A 67 N/A N/A 0.1 2.0

Productivity 1989 349 392 413 315 281 321 376 463 425 363 317 156 345
(tonnes per 1980 356 421 407 303 294 350 397 466 449 374 312 180 342
capita) 1991 347 428 437 280 300 355 407 451 452 375 305 153 351
1992 358 399 455 289 298 353 409 459 479 379 334 224 ars

1993 395 410 512 316 332 430 415 548 513 460 411 246 415

Productivity 1989 5.3 -1.1 0.2 06 171 17.0 87 76 97 64 5.9 6.1 20
A% 1990 20 7.2 1.6 37 44 9.3 56 06 55 29 1.5 15.1 1.1
1991 25 1.7 7.3 50 20 13 25 3.2 08 03 23 -150 29

1992 3.2 6.7 41 31 05 06 05 1.8 60 1.1 92 467 75

1993 10.2 2.6 126 94 115 219 1.4 195 71 214 233 9.7 10.0

Source: Eurostat, DEBA (estimates in boid)
Number of persons employed: D, territory as after 03.10.90
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tive influence on production in West-
ern Europe.

The increase in the exports to third
countries has benefited all steel in-
dustries. However the share of Ger-
many, which traditionally had been
more dependent on exports to East-
ern Europe, a market which also saw
a decrease in 1993, has fallen consid-

erably, from 31% to 26% of the EU
total. The highest growth has been
achieved by the Italian steel industry,
which increased its sharefrom 14% to
19%.

Due to the pressure from imports
from third countries on the market
and in particular those from Eastern
Europe, the market share of imports

in Germany has remained one of the
highest. Moreover the share of Ger-
many in total imports increased, as
did the share for the United Kingdom
and the Netherlands. For both the
latter countries, improved market
conditions may have been the rea-
son.
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4. TRANSPORT INDUSTRY (NACE 35 + 36)

- Production down by 13% industry-wide
- Increase in production in the railway rolling stock branch
- Trend towards co-operation agreements between major producers

- Initiatives made by national governments and the European Commission to use the
transport sector to boost the economy

- Balance of trade improved in the motor vehicle and spare parts and accessories industries
- Considerable deterioration in the terms of trade
- Import penetration ratio increased in 1993

- Signs of recovery during the first half of 1994
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4.1. SHORT-TERM INDICATORS

Transport industry (Nace 35 + 36)
Production, prices and capacity utilization

1990 = 100 EUR 12 B DK D GR E F _IRL | L NL P UK
Index of 1993 865 916 97.1 863 1115 85 89.3 7841 739 607 92.6 77.7 888
Production ® 84.6 914 897 844 1066 869 829 993 700 637 91.6 729 869
Growth rate (%) 1893 -12.8 3.2 <79 -179 04 177 -9.3 77 170 -11.5 86 -164 24
® -10.4 -1.4 -150 -107 €5 303 -1585 -124 -16.0 11.6 9.8 -22.1 -4.6

Producer 1993 1095 109.1 1184 1099 1245 1090 1046 993 1126 N/A 1074 N/A 1132
Price index ® 110.2 109.6 1230 1100 1412 1098 105.1 976 1146 NA  107.1 N/A 1144
Growth rate (%) 1993 2.6 0.2 3.5 25 18.5 26 0.1 -4.5 52 N/A 23 N/A 3.6
® 0.3 0.2 -4.1 0.0 10.7 2.6 2.2 0.4 -1.3 N/A 0.3 N/A 4.8

Capacity 93.1I 73.3 898 780 754 AR 70.5 77.3 N/A 605 75.7 68.7 78.8 70.9
Utilization 3.V 719 909 800 757 447 689 74.2 N/A 556 65.5 773 763 68.8
% 94.1 745 907 830 764 740 823 76.3 N/A  60.5 76.4 730 722 69.2
o4.4 74.5 92.4 83.0 7841 827 744 718 250 66.5 7.0 N/A 732 70.9

Source: Eurostat

The transport equipment industry
(Nace 35+ 36) felt the full impact of
the recession in 1993. European pro-
duction fell by aimost 13%. According
to the manufacturers, this was the
worst year since World War Il. The
most dramatic drops were seen in
Germany (-17.9%), ltaly (-17.0%)
and Portugal (-16.4%). France,
Europe’s second largest producer,
also experienced a large decline in
production (-9.3%). In Belgium pro-
duction was also down but less dras-
tically so. A more positive trend was
recorded in the United Kingdom.

In 1993 the production index, at con-
stant prices, was down considerably
on its 1990 level for all EU countries,

with an EU average of 85.5 in 1993
compared with 100 in 1990.

Price inflation in 1993 was seen to
slow down somewhat, the rate of in-
flation being similar across all the
countries in the EU. The Community
average was equal to 2.6% for the
year, but was negative when the
growth rate for the third and final
quarters of 1993 was compared with
that of 1992. The level of theindex was
also quite consistent from one Mem-
ber State to another - with the excep-
tion of Greece and Ireland - and was
found to be at 109.5 for the EU
(1990 = 100).

Although slightly higher than for the
last two quarters of 1993, estimates

pointed to continued serious under
utilization at the beginning of 1994,
with a bare 75% of European in-
dustrial capacity apparently used
during the first two quarters of 1994.
This is lower than in manufacturing
industry, where capacity utilization
was about 78.3% for the same period.

The signs of recovery were more
marked in Germany, where the rate of
capacity utilization increased by 5%
between the fourth quarter of 1993
and the second quarter of 1994. in
France the rate of utilization fluc-
tuated from one quarter to the next
and, cannot, therefore, be taken as
confirmation of a clear recovery.
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Transport (Nace 35+ 36)
Externaf trade indicators

1990 = 100 EUR12 B/L DK D GR E F IRL | NL P UK
Exports  Volume 1993 1055 1093 986 914 3084 1774 1047 2388 1074 1726 1196 125.1
® 130.8 1343 1302 1128 2069 2005 137.4 2899 1337 2189 913 1437

Growth rate (%) 1993 46 235 74 06 904 314 -154 544 186 116 94 605

hd 168 155 -205 157 864 437 38 366 322 147 347 559

Value 1993 1134 1127 1102 1183 985 1019 1134 745 1086 1056 1358 1073

o 1135 1126 1081 1209 1019 986 1125 669 1061 1046 117.0 1076

Growth rate (%) 1993 47 20 -1.4 94 83 08 40 -101 17 30 235 0.4

hd 36 -1.8 5.1 8.4 44 52 1.5 -100 0.9 0.2 7.2 85

imports  Volume 1993 932 755 565 945 1701 898 780 654 961 961 1062 1245
o 827 877 485 883 1617 687 716 386 825 716 91.3 98.1

Growth rate (%) 1993 116 -261 -149 -167 284 03 314 362 -17.2 -21.3 -202 452

¢ 115 78 145 86 75 02 311 176 109 -343 -290 109

Value 1993 1219 1264 1286 1181 1249 1088 127.8 1274 1177 1249 1242 1188

o 126.2 131.0 1335 1210 1308 1150 1319 1386 1194 1335 1262 1237

Growth rate (%) 1993 103 163 8.3 71 124 04 158 100 36 126 1.1 102

g 116 178 8.7 51 159 95 140 146 45 150 117 211

Terms of 1993 930 891 856 1001 788 936 887 584 922 845 1093 903
Trade o 898 859 809 998 779 857 853 483 888 783 927 869
Growth rate (%) 1993 51 -123 90 21 -185 -1.3 -102 -183 5.1 85 111 87

g 71 -167  -12.8 31 99 -134 -108 -217 53 -128 -39 -103

Source: Eurostat

In volume terms extra-Community
trade in the transport equipment in-
dustry (Nace 35 +36) ran in the EU’s
favour during 1993 with exports up
by 4.6% and imports down by 11.6%.
Exports, in volume terms, were 17%
higherfor the last quarter of 1993 than
for the same period the previous year.
There were marked increases in ex-
ports in Greece, the United Kingdom
and Ireland (over 35%) easily offset-
ting, on a European scale, the falls
recorded in France, Portugal, and
Denmark (over 7%). 1993 saw the
volume of imports fall below their
1990 level. The United Kingdom, Ire-
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land and Greece were the only coun-
tries to increase their import volumes.

Expressed in value terms, 1993 trade
figures were less auspicious. Imports
grew considerably faster than ex-
ports, by 10% and 5% respectively.

Where there was an increase in
volume of imports in 1993 (United
Kingdom, Ireland and Greece), the
volume increase was higher than the
corresponding value increase. Other
countries saw as inverse trend, with
imports falling in volume terms but
rising in value terms. The upward

trend in the value of exports in 1993
was not experienced by all EU coun-
tries. Five countries saw a decline in
the value of their exports.

This situation led to a 5% deteriora-
tion in the terms of trade, which fell
from 93 to 90 between 1992 and 1993.
Practically all of the countries in the
EU experienced this reduction, with
the exception of Germany and Portu-
gal, where the terms of trade were
over 100. For the rest of the EU coun-
tries the terms of trade lay below 100.









and acquisitions between enter-
prises, they now seem to be tending
towards co-operation agreements.
These agreements mean less funds
need to be mobilized and have pro-
ven financially advantageous. The
failure of the Renault - Volvo merger
at the beginning of 1994 serves to
illustrate the difficulties involved.

There are many examples of such
co-operation, among others the joint-
ventures between Peugeot and Fiat
and between Ford and Volkswagen to
manufacture MPVs (Multi-Purpose
Vehicles), for which demand is ex-
pected to triple by 2000, and the co-
operation between Mercedes-Benz
and Swatch, the Swiss watch manu-
facturer, to produce a micro-com-
pact, environmentally friendly car.

Manufacturers are also tending
towards closer ties with their sub-con-
tractors.

Another strategy being employed by
the large motor groups is diversifica-
tion. The purchase by BMW of the

British motor group Rover in February
1994 has allowed the group to partic-
ipate at both ends of the market
range. Mercedes-Benz, which up until
now had specialised in luxury cars,
has also announced its intention to
build smaller, simpler cars.

The globalisation of certain parts of
the production process is also on the
Increase. Mercedes-Benz, for ex-
ample, intends to increase produc-
tion abroad, from its current 2% level
to 10%, in countries with lower labour
costs.

Steps have also have been taken to
boost the economy directly through
the transport sector. At the beginning
of 1994 the French government
launched its incentive scheme to
modernize the car population,
granting a subsidy of FF5000 towards
the purchase of a new car to buyers
replacing a vehicle 10 or more years
old. The principal projects in the
White Paper aim to improve the trans-
European transport network, eg. via
the Channel-tunnel with its high-

speed train Eurostar and the develop-
ment of a fleet of high speed trains
linking the main European cities.

Finally, the EUCARD association was
set up in May 1994 by the European
motor vehicle manufacturers to pro-
mote and co-ordinate research and
development programmes.

This set of strategies should, in the
medium term, strengthen the
European transport sector consider-
ably.

Signs were already much healthier for
European car manufacturers during
the first half of 1994, with an increase
of 6.6% in the number of new registra-
tions for this period.

While Japan - like the EU - ex-
perienced a fall in production, the
USA increased production of motor
vehicles and parts and accessories
by 11% in 1993. Chrysler and General
Motors, which both performed poorly
in 1990, recorded sizeable profits in
1993.
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Transport industry (Nace 35 + 36)
Value added, turnover and investment

EUR 12 B DK D GR E F IRL | L NL P UK

Gross 1989 | 103921.6 3495.8 440.0 381464 2463 8061.0 199833 765 120003 N/A 1881.4 436.1 191420
Value-added 1990 | 106587.1 33843 549.5 414101 257.2 81343 197154 89.0 118153 N/A 1979.6 474.4 18764.7
atfactor cost 1991 | 108397.7 3439.1 603.1 460204 291.8 83885 195068 74.5 113313 N/A 19862 539.5 162025
(mio ECU) 1992 | 112044.8 3511.2 699.2 485280 3206 83199 207408 715 104369 N/A 19845 5775 16763.3
1993 | 97990.6 35351 6134 41788.1 2700 6231.8 192137 628 77459 N/A 19292 5127 159935

Gross 1989 109 71.2 2.4 78 359 167 0.9 88 102 NA 229 158 19.2
Value-added 1990 2.6 32 249 86 4.4 0.9 13 163 -15 N/A 5.2 838 2.0
at factor cost 1991 17 1.6 9.8 111 135 31 1.1 -163 41 NA 0.3 137 -137
A% 1992 34 21 15.9 54 9.9 0.8 63 4.0 79  N/A 2.1 7.0 as
1993 125 07 123 139 -158  -25.1 74 122 258 N/A 28 112 4.6

Gross 1989 100 3.4 0.4 367 0.2 7.8 19.2 0.1 115 N/A 1.8 04 184
Vaiue-added 1990 100 32 0.5 38.9 0.2 7.6 185 0.1 111 N/A 1.9 04 176
at factor cost 1991 100 32 0.6 425 0.3 7.7 180 0.1 105  N/A 1.8 05 149
share (%) 1992 100 31 0.6 433 0.3 74 185 0.1 93 N/A 1.8 0.5 15.0
1993 100 36 0.6 426 0.3 6.4 19.6 0.1 79  N/A 2.0 0.5 16.3

Turnover 1989 | 339899.6 14074.7 1401.9 1150827 647.0 26829.2 771195 271.6 428147 N/A 6997.6 1517.6 53103.2
{mio ECU) 1990 | 362657.8 14668.0 1614.3 128104.1 658.8 27862.2 81483.9 2755 445932 N/A 76945 1692.5 53966.0
1991 | 377040.4 149464 1836.5 144500.1 766.8 28874.6 829439 2514 410024 N/A 8084.8 1939.0 51849.4

1992 | 3821828 15265.3 2008.7 1493153 894.3 285928 879727 2486 373241 N/A 83284 21655 497894

1993 | 336981.0 15487.6 1874.7 1279627 705.4 21158.0 82074.1 2253 27503.1 N/A 83406 1894.8 49468.3

Turnover 1989 1.6 207 3.0 87 245 174 1.0 260 159 N/A 94 217 105
A% 1990 6.7 42 152 11.3 1.8 3.9 5.7 1.4 42 NA 100 115 1.6
1991 4.0 1.9 138 128 16.4 36 1.8 87 81 N/A 5.1 14.6 3.9

1992 14 21 9.4 33 166 -1.0 6.1 -1 90 NA 30 1.7 4.0

1993 -1..8 1.5 6.7 ‘143 211 -26.0 6.7 94 263 N/A 01 -125 0.6

Turnover 1989 100 41 0.4 33.9 0.2 7.9 227 0.1 126 N/A 2.1 04 156
share (%) 1990 100 4.0 0.4 35.3 0.2 7.7 225 0.1 123 N/A 2.1 0.5 14.9
1991 100 40 0.5 38.3 0.2 7.7 220 0.1 109 N/A 2.1 05 138

1992 100 4.0 0.5 39.1 0.2 7.5 23.0 0.1 98 N/A 2.2 0.6 13.0

1993 100 4.6 0.6 38.0 0.2 6.3 24.4 0.1 82 NA 2.5 0.6 14.7

Total 1988 | 146495 3259 594 58792 3923 121 33926 107 21321 N/A 2226 404 21785
investment 1989 | 17061.1 3704 444 62200 8630 164 38867 144 21505 N/A 309.3 424 31388
(mio ECU) 1990 N/A 5747 584 74648 9618 17.4 47596 164 24693 N/A 2451 N/A 30528
1991 N/A 10021  80.3 84403 NA 422 45333 N/A NA  N/A 2593 N/A 2998.0

1992 N/A 12203  91.1 N/A  N/A N/A 47614 N/A N/A  N/A N/A N/A  2263.6

Total 1988 81 96 188 59 312 1341 339 9.2 N/A NA -183 333 309
investment 1989 165 137 -25.3 58 1200 355 146 346 09 NA 389 50 441
A% 1990 NA 852 315 200 11.4 6.1 225 139 148 N/A -208 N/A 2.7
1991 NA 744 375 13.1 N/A 1425 4.8 N/A N/A  N/A 5.8 N/A 1.8

1992 NA 218 134 NA  NA N/A 5.0 N/A N/A  N/A N/A N/A 245

Total 1987 100 2.2 0.4 46.1 2.2 0.1 187 0.1 157 N/A 20 02 123
investment 1988 100 22 0.4 40.1 2.7 0.1 23.2 0.1 146 N/A 1.5 03 14.9
share (%) 1989 100 2.2 0.3 36.5 5.1 0.1 228 0.1 126 N/A 1.8 02 184

Source: Eurostat, DEBA (estimates in bold).

Gross value-added: P = G.V.A.at market prices. Turnover: E, P = Production value. Total investment: E, P = Investments minus disposals
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Transport industry (Nace 35 + 36)
Employment, labour cost and productivity

EUR 12 B DK D GR E F IRL | L NL P UK

Labour cost 1989 72348.6 19930 4256 29652.1 2959 48453 13587.3 456 8399.3 N/A 13925 306.7 113958
(mio ECU) 1990 78456.7 21719 4657 329249 3296 50446 144405 552 91963 N/A 1510.2 347.0 11959.6
1991 83707.1 20259 492.1 36236.3 3569 53322 148647 60.6 100399 N/A 1556.7 4024 123267

1992 870416 2291.0 541.9 383882 3668 55767 158765 652 10097.6 N/A 1658.7 456.1 11707.8

1993 819419 21775 5261 365349 3136 52001 158663 633 86117 N/A 17251 3884 105186

Labour cost 1989 79 9.9 6.0 50 220 30.2 36 169 145 N/A 48 28.2 7.2
A% 1990 8.4 9.0 9.4 1.0 114 4.1 63 211 95 NA 85 131 4.9
1991 6.7 €7 57 10.1 8.3 57 2.9 98 92 NA 3.1 160 3.1

1992 40 131 10.1 59 28 46 68 7.6 0.6 N/A 66 133 -5.0

1993 59 50 2.9 48 -145 6.8 2.1 -2.9 -147 N/A 4.0 -148  -10.2

Number of 1989 2626.0 69.4 16.6 9104 201 204.2 488.6 24 3095 N/A 555 342 5145
persons 1990 26878 717 16.8 9487 206 2032 492.3 27 3192 NA 571 353 5197
employed 1991 26390 720 173 963.1 20.1 1951  487.6 27 3058 N/A 568 341 4838
(1000) 1992 25614 711 17.4 937.2 19.0 2018  480.1 28 2843 N/A 568 336 456.6
1993 23832  66.7 16.1 8671 162 1854 458.4 27 2625 N/A NA 290 4249

Number of 1989 11 5.1 4.3 14 43 74 1.1 116 1.6 N/A 68 66 09
persons 1990 24 33 1.2 4.2 2.4 0.5 08 9.7 3.1 NA 3.0 3.1 1.0
employed 1991 -18 0.4 29 15 -24 4.0 -1.0 25 42 NA 07 32 6.9
A% 1992 29 12 04 27 53 34 -1.5 1.0 7.0 N/A 01 -17 -5.6
1993 70 62 17 1.5 -149 8.1 4.5 21 77 NA NA - 135 7.0

Number of 1989 100 2.6 0.6 347 0.8 7.8 18.6 0.1 11.8 N/A 21 1.3 19.6
persons 1980 100 27 0.6 353 0.8 76 18.3 0.1 119 N/A 21 1.3 19.3
employed 1991 100 2.7 0.7 36.5 0.8 7.4 18.5 0.1 1.6 N/A 2.2 1.3 18.3
share (%) 1992 100 28 07 36.6 0.7 7.9 18.7 0.1 1.1 N/A 22 1.3 17.8
1993 100 28 0.7 36.4 0.7 78 19.2 0.1 110 N/A N/A 1.2 17.8

Average 1989 276 287 25.6 326 147 23.7 278 187 271 N/A 251 9.0 221
labour 1990 292 303 276 347 16.0 248 293 207 288 N/A 264 9.8 23.0
unit cost 1991 31,7 282 284 376 177 273 305 221 328 NA 274 118 255
(1000 ECU 1992 340 322 3.2 4.0 193 27.6 331 236 355 N/A 292 136 25.6
per capita) 1993 M4 326 328 421 193 28.1 346 234 328 N/A NA 134 248
Average 1989 6.6 4.6 -1.8 3.6 27.5 21.2 4.8 48 128 N/A -1.9 20.2 82
labour 1990 59 55 8.1 6.6 88 47 55 103 62 N/A 53 9.8 39
unit cost 1991 8.7 -7.1 27 84 11.0 10.1 3.9 7.1 139 NA 3.8 19.8 10.7
A% 1992 71 145 8.7 89 8.5 11 8.5 6.5 82 NA 64 153 0.6
1993 1.2 1.3 5.2 2.9 0.4 LS 4.7 0.8 76 N/A NA -16 -3.4

Productivity 1989 56 397 -1.6 51 335§ 6.6 35 7.1 1.3 N/A 125 N/A 13.8
A% 1990 21 68 108 0.4 6.6 26 62 37 40 NA 07 NA 48
1991 0.5 4.9 33 63 180 41 1.7  -18.7 07 NA 11 NA -124

1992 29 0.6 56 1.2 387 32 1.4 69 20 NA 46 NA 10.0

1993 -5.5 1.7 5.5 94 -27.6 5.7 1.7 -3.2 -102  N/A  N/A NA 5.4

Source: Eurostat, DEBA (estimates in boid)
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Transport industry (Nace 35+ 36)

External trade

mio ECU EUR12 B/L DK D GR E F IRL I NL P UK
Exports Extra-EU trade 1989 49530.8 22725 743.6 20376.9 16.7 1565.9 131564.3 50.0 4160.5 1496.4 186.7 5506.3
1990 51555.0 24129 998.7 219109 21.2 1755.7 12469.4 63.6 4793.2 1509.0 119.7 5499.7
1991 52889.8 2214.9 817.0 21199.5 28.7 1834.7 15133.5 74.1 48404 17025 78.2 4866.4
1992 56214.1 2355.1 1183.0 21513.0 37.0 2307.9 16830.8 83.2 4781.1 2368.9 173.3 4580.7
1993 60478.2 2931.6 965.2 23191.4 64.2 25759 14745.1 128.6 5576.0 2753.2 180.8 7366.0
Imports Extra-EU trade 1989 35277.6 3383.9 1242.1 8568.01024.3 2099.4 7286.8 542.7 2404.2 2559.4 410.0 5755.8
1990 37395.6 3833.4 1335.2 9798.0 909.7 2241.7 74225 608.4 2577.1 2913.2 368.8 5386.7
1991 44840.0 4620.3 1363.2 12405.8 1458.5 2130.4 10079.4 560.2 3334.4 3841.6 394.0 46522
1992 43620.0 4255.3 1054.9 12254.71338.1 2174.8 9334.1 338.0 3399.4 3940.1 553.3 4977.2
1993 41693.4 3335.9 919.9 10750.7 1884.7 2031.3 7404.6 525.8 2833.9 3469.4 473.7 7963.6

Source: Eurostat

Estimates for 1993 suggest that the
balance of trade for the motor vehicle
and parts and accessories sector
(Nace 35) is well on the road to re-
covery. The trade balance, which has
been down since 1985 and which
dropped by 35% between 1990 and
1991 should reach the level achieved
at the end of the 1980s, i.e. ECU
14550 million, thanks to a 24% in-
crease in 1993. The 'Manufacture of
motor vehicles and of motor vehicle
parts and accessories’ (Nace 351)
and the 'Manufacture of parts and
accessories for motor vehicles’ (Nace
353) branches contributed largely to
this improvement, which is due as
much to the reduction in imports (-
9.5%) as to the increase in exports
(+12.3%).

In the Manufacture of other transport
equipment, the balance of trade,
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which moved back into surplus be-
tween 1991 and 1992, improved only
slightly in 1993. The deficit in the cy-
cles, motor-cycles and parts and ac-
cessories manufacturing branch
grew deeper, reaching over ECU 2
500 million, while the aerospace
branch continued to recover follow-
ing three years of deficit (1989-90-91)

The trade deficits in the UK, Italian,
Greek and Portugese motor vehicle
and parts and accessories manufac-
turing branches steepened substan-
tially (down by over 30%).

Despite the slowdown in demand
within the EU, the import penetration
ratio in the industry rose again in
1993. While the ratio is significantly
lower for the manufacture of motor
vehicles and parts and accessories
than the average for manufacturing

industry (9.5% and 15.6% respec-
tively), this is not the case for the
‘other transport equipment’ sector
which had a penetration ratio of
30.3% in 1993. There was a large
increase in the 'Building and repair-
ing of ships and boats’ branch (Nace
361), where the import penetration
ratio climbed from 15.1% to 24.9%.

Japanese trade performance, which
continued to improve in 1992 (trade
balance in the manufacture of motor
vehicles and parts and accessories
up by 7% and in the transport equip-
ment sector by 26%), is likely to face
some difficulties due to the rise in the
yen (especially against the dollar).

The United States, net importers in
thisindustry, are continuing to reduce
their trade deficit.



Industry Classification System

The industry groupings used in this
publication are based on the NACE
classification system. This classifies
economic activity in terms of the na-
ture of goods and services produced
or by the nature of the production
process employed. It is arranged on
the decimal system and is subdlivided
into divisions (1-digit codes), classes
(2-digit codes), groups (3-digit
codes), sub-groups (4-digit codes)
and items (5-digit codes). More infor-
mation is contained in the General
Industrial Classification of Economic
Activities within the European Com-
munity published by Eurostat (1985
reprint of the 1970 edition). This pub-
lication is available from the usual out-
lets for Communlty publications. A
major revision to the NACE classifica-
tion has been incorporated in a Coun-
cil Regulation (OJ L293 24th October
1990) and will start being used for
data collection over the next few
years.

The broad groups used in Section 1
of this publication have the following
definitions in terms of NACE:
Total industry

1,2,3,4

Intermediate goods industries
1, 211-246, 247, 2474-2476, 2481-
2485, 2488, 2489, 251-256, 26, 311-
313, 3161-3164, 3167-319, 353, 422,
431-435, 437, 439, 441, 461-466, 471,
472, 481, 483

Capital goods industries

314, 315, 32, 33, 341-344, 347, 348,
352, 361, 362, 364, 365, 371, 372

METHODOLOGICAL NOTES

Consumer goods industries

2472, 2473, 2477, 2486, 2487, 257-
259, 3165, 363, 373, 374, 411421,
423-429, 436, 438, 442, 45, 467, 473,
474, 482, 49

Statistical Sources

Most of the data in this publication is
harmonized data supplied to Eurostat
by Member States. The exceptions
are:

1) The capacity utilisation series
which come from the business sur-
veys carried out on behalf of the
Directorate General for Economic Af-
fairs of the Commission.

2) The estimates for the latest
years’structural data, which are sup-
plied by the DEBA European
Economic Interest Group.

3) The OECD has supplied the in-
dices of industrial production for the
USA and Japan.

Data sources are indicated for each
statistical table.

Every effort has been madeto include
data for all 12 Member States. The
indices from 1991 onwards are on a
post-unification basis and include
East-Germany. However the struc-
tural data is still on a pre-unification
basis unless otherwise stated.

Short term indicators

The index of production measures
changes in the volume of the gross
value added created by industry, the
branch indices being aggregated by
means of a system of weighting ac-
cording to gross value added (in prin-

ciple, at factor cost). The indices are
adjusted in two stages; firstly to take
account of the varying number of
working days in the month (except for
Spain and Japan) and secondly by
seasonal adjustment. The other short
term indices in this publication are not
adjusted for working days.

The index of producer prices shows
(in the national currency of the Mem-
ber State in question) changes in the
ex-works selling prices of all products
sold on the domestic markets of the
various countries. The Community in-
dices (EUR11, since there are no pro-
ducer price indices for Portugal) refer
to overall weighted price changes. No
seasonal adjustment is carried out on
them.

For the indices of imports and ex-
ports, external trade data of industrial
products were grouped according to
the industrial NACE branch to which
they belong. The value indices are all
in ECU terms. The indices for EUR12
refer only to extra Community trade.
The indices are seasonally adjusted.

The capacity utilization series come
from quarterly European Community
business surveys, and are not sea-
sonally adjusted.

The changes which are given in the
tables for the latest three months on
the corresponding period of the year
before, are calculated from non sea-
sonally adjusted series.

Structural data

Data for value added at factor cost,
turnover, investment, labour costs,
and employment come from annual
enquiries conducted by Member
States involving all enterprises with
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20 or more employees. The excep-
tions to this are Spain and Portugal
where the coverage is for local units
of all sizes. The employment data re-
lates to persons employed excluding
home workers. The definitions are
standardized and so the figures are
comparable across industries and
countries.

Signs and abbreviations
EUR 12; Community of 12
B/L:

Estimates are not supplied to Euro-
stat by Member States for the smaller
firms not covered by the enquiries,
and the figures under-report the ac-
tual values. Where this is particularly
significant, a note is made in the com-
mentary.

Gaps in Eurostat’s data have been
filled by estimates supplied by DEBA.

Belgo-Luxembourg Economic Union

ECU: European currency unit
Mio: millions
Mrd: thousand million
N/A: not available
0.0: Figure less than half of the chosen unit
%: percent
1990 = 100: reference year
D: moving average
External trade indicators: 07/08/09.93 (Partner: Extra-EU)
A: growth rate
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Thus EU totals often contain esti-
mates for missing countries.

Data in the structural tables are in
current ECU unless otherwise stated.
The productivity measure used is
based on value added at factor cost
in 1985 prices per person employed.



Methodological notes 5.94

D

Nace 1-4: Index of production

= 10/11/12.93

Growth rate moving average: change in % for three months
compared with previous three months (seasonally adjusted)
3 months ending 12.93

Nace 1-4: Producer Price Index

= 10/11/12.93

Growth rate moving average: change in % for three months
compared with previous three months

3 months ending 12.93

Chapter 3.1 Short-term indicators (Nace 221)

Index of production

= 2/3/4.94

Growth rate moving average: change in % for three months
compared with previous three months (seasonally adjusted)
3 months ending 4.94

Producer price index

= 11/12.93/01.94

Growth rate moving average: change in % for three months
compared with previous three months

3 months ending 01.94

Market structure

= 10/11/12.93

Growth rate moving average: change in % for three months

compared with the same period of the previous year. Extra-EU exports:
B/L/NL=B/L

3 months ending 12.93

Chapter 4.1 Short-term indicators (Nace 35 + 36)

Index of production

E =Nace 35

= 10/11/12.93, GR= 10/11/12.92

Growth rate moving average: change in % for three months
compared with previous three months (seasonally adjusted)
3 months ending 12.93

Producer price index

EUR, DK, D, GR, IRL, | =Nace 35

= 10/11/12.93, GR=10/11/12.92

Growth rate moving average: change in % for three months
compared with previous three months

3 months ending 12.93

External trade indicators

= 10/11/12.93

Growth rate moving average: change in % for three months compared
with the same period of the previous year: 3 months ending 12.93
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