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Qereval 0f 4he lrranpement reparlinge Interestionzl Trade in Toxtiles

Y

1. The Textilep Committee established under the Arrangement regarding
International Tyrade in Textiles {MFL) agreed at its last meeiing
¢30 November = 10 December 1976) to meet towards the end of Feerary next
_in order to take stock of the situation as regards
the renewal of the ¥4 wkich expires on 31.12.1577. Tae Cozzunity
ras a recponsibiliiy to ensure that this framework within which
the activities of all interested parties in the textiles énd elothiﬁg sectors

(commerce, trade and industry) will be exercised after 1.1.1978, is determined
as soon as possible. ‘

The need to settle this matter in the early months of 1977 cannot,
therefore, be ton strongly emphasized.

2. YMany participating countries, including the United States, have

already made it ¢lear that they wish the Arrangezent to be renewed

without charge. Tre Cozmunity, on the other hund, has ctuited in
Ccneva that, whilst it fuvours reanewal of framework arrangements for

irternational cooperation on trade in textiles, such renewal does not

rerely mean an extension of the time during which the present Arrangement

will be valid. The Comrunity favours .a negotiation

for the renewal of the Arrangezent,in the course of which consideration should
te given to possidle means of cffecting improvements, taking into account

the experience gained over the last three years. '

Jo Since the Comnunity®s acceptance of the YF., its cozzercial policy

towards parties to the Arrangezent has been as follows:

= thirteen Ytilateral agrecrents have teen negotiated by the Comzunity
& 1 »
under article 4§ of the ¥FL with the main supplying countrics,.
These agreezents provide, in general, for export resiraint on certal

sclected products and special consultation procedures;

= tko Community has applied, on several occasions, the provisions of

the safezuard procedure in Article 3 of tho ¥Fi;

Trazil, Coleztia, Zgypt, India, Yorea, Hong Kong, Macag Malaysia, Singapores

Paxiotun, Rozunia, Ju_ollavia, Japan.



= the Cozzunity has undertaken to complete iis prograzme for th
elimination of quantitative restrictioas other than those dealt
with by means of bilateral agrecments by 31.3.1377 at the latest.

4, The Comnunity®s participation in the MNTA has not, however,

rormatically

.

orevented its iizports of textiles products froz increacing

over the past three years, especially in the clothing scctior. This

was no doutt due, at least in part, to the delay involved in the
ccnelusion of the bilateral export restraint agreezents with the

Cczzunity's prineipal suppliers, rcferred to atove. Nevertheless, the
agreements now in place have already contributed towards, and will in=
creasingly oring about , a stabilisation of trade from the.Community's

principal suppliers.

S. There can be no doubt, in the Cozmicsion®s view, that the Cozzunity's

expectations in accepiing the Arrangcment as a frasework for irade in
tileos in 1973 have not been fully rcaliced in practice. The way in
which the MW his Yeea interpretel during its first three vyears =3

hag teen far freo satisfactory froz the Cozmunity®s point of view and has

Zzmpered its ingplexentation of the Arrangemont.

Tae particular difficulties encountered bty the Cozxunity are reflocted in
the terms of the direttives annexed hereto, which the Commission proposes

should be followed in negotiating the renewal of the Arrangement.

€. The Commission is of the opinion that a negotiation successfully
pursued on the basis of these directives will ensure that the renewed
arrangerent functions more equitally for importing and exporiing coun-

tries and will better contribute to the rogressive adaptation of industsy
k’
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urder cernditions of world cempetition, In addition, & e clear in
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tre arnexed directives such a renewed MNFA will al cerve the interes
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of trhe least-developed and lcasi-competitive exporting countirics
The Cozxicscicon feels that this latter element sirengzthens the Cc::unity'n

negoviating pocition‘Lnd chould rot bo overlooxed,



7. Before concluding this comzunication, the Cozmzission alse wiches
to draw attention to the fact that the matters referred to atove which
deal soLeL& with the immedfate. question of the MFA's renewat, |
centribute onlj part of the Connunity'ﬂ cormercial pOliCJ in this
sector, Irportn of textiles products froam nor—ﬂFA couniries or
ron courtrics hith which the Co:zanxty haa spceicl relations occupy

in scmc cases and for certain p*oduct,, a mndor and g*owinb port101

¢ tre Cozmunity market, With regard to thesce couniries, the .
Cezmunity has at its disposal other autonomous or agreed safeguards
instruments such as the autonomous régime vis-i~vis the State-trading
countries, and the prévisions of the Association agreements, agreements
with the Mediterranean countries, the Lomé Convention and the agreements
with the EFTA countries. The provisions of the MFA must therefore be

placed in a more general framework of commercial policy for the products
in question. -

8. Furthermore, it should t: noted that cffective implezentation of
the cozmmon commercial policy in this sector cannot te achieved

without a constant supply of recent and complete statistics on trade
and production of textiles products. Such information will de
crucial, for example, to the puccess or failure of renegotiating the
Cozmunity®s present bilateral restruint cgrecments, which all expire
~at the end of 1977. All Mexmber States sghould

centritute this information syctcmatically in the manner descrided in
docuzent CUD/849/76. The Cozmiesion intends to propose the extension

of the programme contained in thias docurent, to meet future needs.

9. In Tovemter 1973, the Commission sent to the Council‘ for iis
approval, a mecmorandum ceiting out certain guidelines for establishing
a ccmzon icport rigime for textiles products. This mexorandun drew
attention to the fact that the burden of textiles izports from third
countries was very uncvenly shared amongst Member States. It proposed
that appropriate measurces Ye taken to reduce gradually the dicparities
in the distritytion ‘of imports in the different regions of the Comzunity

in order to .ensure that the single market is fully established over a
period of adjusiment.



- d

In order to achieve this goal, further and more substantial progress

should be made within this system throughout the duration of a renewed MNFi.

10. ©On these, and all other matters which have to do with Community
policies in the textiles sector, the Commission reserves its right

to submit proposals to the Council in due course.

11, Taking into account the forezoing, the Commission recommends that

the Council adopl the Dzcision annexcd hereto.



DIRECTIVES FOR NEGOTIATIONS

Trhe main objective for the Community is to negotiato the renewal
of the ¥FA as rapidly as possitle and in such a way as to enadle
the Comzunity, whilst respecting the basic objectives set out in
the preandble and Article 1 of the present Arrangcment, to achieve

the results set out below.

1. Drsure that the relative penetration of import markets, the
evolution of darestic éonsumntion and the curnulative effects of

social aspects as being among the factors Justifying requests for
consultations and negotiations in situations of market disruption (or
real risk thereof) as defined in the Arrangement, and in addition, ensure
that these factors may validly be taken into account in fixing in the

-exceplional cases referred to in the second sentence of Annex B(2), a growth
rate lower than %.

To the extent jhat the Community obtains satisfaction on this and
other issues ryferred to below, the Community would propose an
increase in the annual growth rate contairied in the firat sentence
of annex B (2) from 6% to 7.

2. Taking intp account the need to renegotiate dilateral agreecnents
concluded re-affirm the duty of all Parties 0 8fford full opportunity

for bilateral consultations and negotiations,

Jo In order to avoid having to accept atnormally high reference levels
when recourse is made to Article ) mcasures following long drawn-—out

Article 4 negotiations, ensure that forestalling operations are avoided

for example.

=~ either by fixing time=limits for the canclusion of negotiations
under Article 4,

« Or by ensuring the acceptance of the principle that a request for
negotiations under Article 4 is decaed to fix the reference period

for a possidle request for consultations under Article 3.

4. Insofar as it nay be agreed to limit the conditions or circuzstances

in which recourse may be made to0 Article XIX of CATT for the adopiion

quantitative rectrictiong on products covered by the ¥Fi, ensure that,
L tho refercence period contained in Adnrex B (1) (a) is particularly
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urfavourable to opno or ethor party due 40 abnormal circumstances,
izports effected over a period of several ycars may be taxken into

account.

Ss Define the scope for . more liberal market access for developing
countries which are newcomers to the narket and for those which are
cost scverely disadvantaged, which would enable the gap between

thex and the¢se suppliers whose exports already represent a dozinant
share of trade to be reduced to the extent that the latter accept'gz

stabilisatipn of “their situation, and bearing in mind the factors set
out in point 1 ahove,

€. Ensure that the provicions of Annex A do not create difficultics for th
adoption of gafeguard mecasures whore market dioruption is caused by

L] " 5 . .
price™ consicderations, and confirm that "price" snd "quantity' may be
taken separately into account.

7. Engure that, in the composition of the TSB,one of the factors which is
fundamental to its proper balance =narely the balance between parties which
view itrade problems as importers and those which view them as exporterg =
is not distorted. At the came time, ensure, possibly dy a siight
increase itoc mexbership, that tho TCB®s composition is dbroadly

representative of the parties to the Arrangcment.

€. Regarding handloom products, secek confirmation of the interpretation
of Article 12, paragraph 3, to tho effect that handlooz articles arc.

not be cudjject to the application of the MFA's provisions, provided that
agreed arrangements for certification are drawn up between the parties, but
that, in tho absence of guch agreed arrangenmcnts, or should such
arrangemeniia not operate satisfactorily, handlooxm products are subject —-
10 mcasurep taken under tho MPA. Should the nced arise, further

proposals pay be made in the course of ncgotiationse.

9. Insure that, additional undertaking can in future, be ohtained from
parties to the MFA which are not CGATT Contracting Parties, go that these

countries o not obtain more fuvourudble trcaizment than that accorded to
Contracting Purtics, taking into account the provisions of the CGATT

including its annexes and protocolés.



10. Propose an Arrangement of S years duration.

11, Ensure g realistic and equitadle treatment regarding the
rights and ohligations of poosible now parties t0 the Arrangcments



Proposal for a Council Decision authorising the
Commission to negotiate the renewal of the Arrangement

regarding International Trade in Texgiles

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic

Community and, in particular Article 113 thereof,

Having regard to the recommendation from the.Commission,

Whereas negotiations are soon to open between the parties to the
Arrangement regarding International Trade in Textiles, for its
possible renewal after 31.12.1977;

Whereas the Community should participate in these negotiations,
HAS DECIDED AS FOLLOWS :

Article 1

The Commission is authorised to negotiate the renewal of the Arrangement
regarding International Trade in Textiles.

Article 2
The Commission shall conduct these negotiations in consultation with the

special Committee established under Article 113 and on the basis of the
guidelines set out in the Annex hereto.

Done at Brussels, For the President





