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UMMARY

This anmual comprehensive report on the operation during 1976 of the
syetem for stabilizing export earnings scl up oy the Dhclsion on tne

association of the OCT with the EEC. is presented in accerdance with

the Internal Agrecment on the financing and adminiciration of Community

aid. It deals with general developments wince the first report, the

results of the second year of application of the system and the economic

etieet of the transfers.

e main developmenis were the decisions to extuond the guarantee provided
Wy the system to include seven new producis and to g?ant cover under

ithe systan for exporits from the Republic of C 10 all destinations;
as regards the cooperation machinery, the Fin,ﬂning touches were added

an the otatistical level but there wuas still roow for improvement in the
provision of inforwation o the Commission on the urilization of the
PeSources.
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in the secornd year of appllcatxuu of the cystem ihere were oix ﬁpﬂ.luublo“u

involving two products. Twoe of the awp‘lcaiiorﬁ were made by QCT which
rod become independent, namely the Comoros and I'jibouti, while the

N,

ctaers were mede by the following OCT:  Gilbert Islards, Solomon Islands,
tew Hebrides and Tuvalu,

iThe transfers amounted to 3 300 355 TUA in all, allowance being made for
Belize's comtribution of 61 133 IUA to the rehon"“tiutlun of the system's
regources and the balance carried forward from 1975, A total of

962 470 EUA was carried forward to 1977.

In the case of the two countries which provided information to the
Commission, uhO economic effect of the transfers unqueationably related
to economic development and the expansion of trade.
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1. Article 29 of the Internal Agreement on the financing and administration
of Community aid requires the Commission to preparc an annual comprehensiva
report on the operation of the system for_stabili?ing export garn}ngs

as rcgards the ACP States and the overseas countries and territories.

2, On 12,4.78 the Commission presented to the Council the second
comprehensive report on the operation during 1976 of the system set up
by the Lomé Convention for stabilizing export earnings.

3 7his comprehensive report is concerned with the application during

a4

1976 of the system for stabilizing export earnings set up by the Council

Docision of 29 June 1976 on the association of the overseas countries

and territories with the European Economic Community. It deals with:
(i) ?generai developments since the first report was drawn up;,

(1i) the results of the second year of application of the systom;

{(i1i) the effect of the transfers on the economic development of the
recipient countries and on the developmemi of external trade.

I. GIYERAL DEVELOPMENTS

4. The main developments since the first report were the new decisions -
adopted by the Council, but there were also developments affecting
ine cooperation machinery.

. On 21.12.77 . vhe Council decided to add the following products
tw the list in Article 19(1) of the Decision on the association of the
¢.7 with the F2C, with effect from the year of application 1976: cloves,
cuk arabic, wool, mohair, pyrethrum, vanilla, ylang-ylang.

4. ™he extension of the list in Article 19 indicates the Community's

decire to maintain as far as possible the parallel development of the

ayuiloms for stabilizirg the export earnings of the ACP 3tates and the
{0 respectively, since at its second meeting, held in Fiji on

13 ard 14 April 1977, the ACP-ZEC Council of Ministers took a similar

decision to extend the list of products covered hy the system for the

AUF States.

a consequence of that decision, a text containing inter alia a

ized list of products covered Wy the system and subject to surveillance
¢ importation inte the Community was published as Council Regulation
{#23) No 2478/77 in Official Journal ¥o L 287 of 11 November 1977.

I'sr the year of application 1976 no OCT applied for a transfer in respect
of the new products cocvered Yy the system.

3. Another decision of the ACP~EEC Council of Ministers in Fiji affects the
#isinistration of the system in respect of the O0T, namely the decision that
the system can apply to exports from the Republic of Comoros and from
iwichelles irrespective of destination!, Pursuant to Article 1(5) of the
irterral Agreement on the financing and administration of Community aid,
“ive ACP States, which ars former OCT that have become independent and
Love acceded to the Lowé Convention under Article 89, continue to be
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covered ky the approprlatlon for <*ab111 ity the export narnlng of'tho,

0CT, provided for in Article 1(3)(0\ of thdt Agreement

9. This decision of the ACP=EIC Counvll of Ministers has had one 1mmcd1ate
consequence, namely the application submitted by the Rgoubllc of - uh? QO 01‘0S
‘concerning its exporis of copra- 1rrespcct1ve of acmtlnntlon.r

© 10, ‘Reference should also be made to the exchanges of 'views between the .
Mcmber States and the Commission which, as in 1)79, enabled. ansvwers-to be
given 1o requests for information and proved very usaful dnd frulqul

11. The machinery for cooperatlon with the countrles and terrltorle

as desoribed in the report for 1975, continued to function satlsfactorlly
on the whole. Accordingly there is no need to make any SpeCl&l comments -
on any - of the points mentioned in the flrst report. o .

12. However, although coopcratlon hau boen pxogre751np satlafactorlly

at the statistical level, difficulties have aris cn in respect ofthe

application of Article 22 of the Decision. The uonmxss¢on ‘has been able

to obtain unofficial information on the utilization of the r'esources transferred
for 1975, but it has so far failed in its efforts to obtain from- the ;
Belize and New Hebrides' authorities the information that should be -

provided anmually. The Commission strongly deplores this delay in- B

applying the spirit, if not the letter, of Artlcle 22 1t can only harm;

the excellent reputation of the system.

II. SECOND YEAR OF APPLICATION O“ THE SYSTEM

13. The Commlss1on has recelved slx applications for transfcrs for 1976 from
the OCT appropriation. Four of these applications are from: OCT proper.-
Gilbert- Islands, Solomon Islands, Tuvalu-'and the Condominium of the . .-

New Hebrides; the other two are from OCT which -have become ACP States -
through accession to the Lomé Convention under Azilcle 89, namely uhe
Republio of the Comoros and the Republlc of Dgxboutl.

14. These six applications were adm1581blc since the. dependence -and -
fluctuation thresholds provided for hy -the .Decision on the a59001at10n of the
. OCT with the EEC had been exceeded under the oondxtlons set.

15. Examination of the trend of total exports from the countrzes and”
territories concerned did not show any gignificant - chanve and conuequenilf
there was no need for consultations within the muanlng “of Artlcle 21(4) of the
Decision,

16. The overall results for the latest year of" appllcatlon of the D901swon
are as: follows:

1

DJlboutl and Surinam are the other two ACP Stdtes affected by«*he .
provisions of Article 1(5) of the Agreement bat theJ aré not covercu hy
~the guarantee irrespective of the’ destxnation of thelr eyports.\



‘ -~ 4 - | VIII_/264/7'8-EN.

o : . PRODUCT C AOUNT 01«' TRANSFER
A : . ———— IN IUA :
CILUPRT ISLANDS CUPRA 1 053 098

cov IsLanps! 0 COPRA o 1 273 640

+ EBRIDES © COPRA E - 327 364 .
iR L,M COPRA - 64 417 ’
\ o 2 748 519
COPRA . ‘ 286 508
RAW HIDES, SKIXNS o
AND LEATHER 265 328
" 551 836
3 300 355

47. Tour of the six countries concerned received non-repayable transfers
whereas Gilbert Islands nd New Hebrides will be required to contribute
cards the reconstL*ut7on of the vesources made availlable for the system,
s 3/76 57% of transfers Wera therefore made in the form of grants and
"l in the form of loanso

The transfers concern only two products: - copra. (924) ard raw hides
sxins and leather (83). Unlike in 1975, when the transfera compensated

circunstances, in 1976 local circumstances were the dominant causes

vith regard to the reconstitution of the rescurces, the Commission,
ccordance with Ariicle 23(3) of the Decision and the practical
pementy embordiled in the exchange of letiers which takes place on the
yworoslon of each transfer, carried ent the necensary inveshigations in
cod o eotion with the dwo transfars mzde for 1975 to OCT which had
it ouaken e contribute o the ruconstitution of the system's resources,
irevestigations showed that in the case of Belize the conditions laid
in the Decision as necessitating reconstitution of the resources had
met, vhereas this was not the case for New Hebrides., The Commission
et Siec iy 00T conterned of its findings,

20, The autlorities of Belize informed the Commission that they fully
agaed with the figures arrived at and accordingly paid back the .sum

-

ol &1 133 B4 dnto the svatem within the prescribed period. The balance -

2f 78 517 HIA from the iransfer to this couviry of 139 650 HJA will be handl

‘nn*the manner provided for in Artiols 23 of the Docision,

N

“. Tnaccurdance with Artinle 2C{2) of the Decision, the unexpended

~rance for 1976, namely:

000 000 BUA (1975 allocation)

3 BjA (remalring from 1975)

3 #Ja (amount paid back by Belize)
6 BJA (transfers for 1976)

Ja11ls in garnings resuliing from the adverse-economic situation or frouw

ed



-5 Vl’I/Zbé/{d—Ld

will be carried forward automatically - and added, with effect from
-1 Janmuary 1978, to the amount avallaole for the 5oar ‘of dppllbdtlon 1v,7

iy

COUNTRIES AND OR THE DFVLLUINP“T Q' PKW‘HULU THADE

:iII. EFFECT OF THE TRANSFERS O THE. ECOEOMIC DEVELOPYMENT OF THE RECIPIIHP

22, Article 29 of the Internal Agn eehort on the financing and adminm)t ation -
'of Community aid stipulates that the uommlsslon’u anmal report s all.

‘indicate. in particular the effect of the system on the economic dnvploumont

of the re01pleni countries and on the devolopmont of externdl irado..

73 The same Article also stim late 4ha* éommzﬁglon cndll ;orﬂard
>to the Meuber States the reports it receives. - .

The 1nnormat;on obtained conbernlng tHc chub‘iP of the Comoros was - - -
transmitted along’'with the information from ithe other ACP States in o
docunernt COM(T7)02 final of 19 Octoher 1977. - With rerard to Djibouti, the
rcpurt consists of information provide 1 hy the Premident of the Council

-of Goverpment of Djiboutl when he visited the Commission; the funds wers
‘.oei for the develepament of the "red utawcvu” used in beauty . preparations,
d,product for which ithere are markets in the ~,o;n’rm.xn'i_i,‘/. ' . ’
The Commiscion will transmit to the M mbnv St 1t 5 Hm "rpon.wun the
utilization of the funds trﬁn:forzsd 1o L»¢L7U.dnu the Hew Hno ‘ides as soon
as they are in its possessmr»1 :

24. The fact that of the four countries Tnbe‘bin' transfers for 97 oniy
ihe two réferred to above and not the principal- recipient (pr Hebrides: .
61% of the amount transferred) have supplied Lnfor:aukun ( 5@ paragraph 13)
obvicusly makes it impossible to Yorm a ‘true nprov,lov f the economic’
effect of the transfers. o -

25. 1% may be pointed cut, however) that in the itwo cases in cuoofion.

the transfers were rot allocated tp~the'prbduct oceasioning the transfer
vut to dlvers;fxcatlon schiemes:  the President of the Council of. Goveramet
ermphzsized this very point in the case of D]Jvoutl and the same is true

of the Comoros, where the funds transferred wont on a scheme fox impfoving
export cropa (vqnll}a, cloves and bmnauan). -

260 It may also be noted that in both cases the funds were used for practical
projects aimed specifically at the promrtwov of export crops. These projects
-aré bound, therefore, to contribute both o' the economic quGlOpmﬂnt of the
recipient countries and to the expangion of external trade., They @

thus fu]ly in tune with -the wpirit. in, whluu the sysien was conceiVed;

s

The T*(,por from. the Bﬂllza quthoxltle hﬂb just reached’ unb,Cumm1°”1on.
Pending the traﬁsm1551on of more detalled information, the .olloaln" Ty
‘be noted: '

‘B £150 000 to the Banana Control Board,:

B $1OO CO0 to the Forestry Depdrtment S

‘B S 68 986 to the Marketing Board, '
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innex 1 -
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CALCULATION OF Th- ATOWNTT OF UMY AU VLo WUy i g

Tava Al 'L DI

D oL L L LD

~Iae
Fralact s Sayn vood

Referenie poriod

1971 - 1974

Year ualer exr i 1atinng

|

—
2
e = !

Quantity Fxport val co, Averige of nonthl, | Fxport values Export U
exported nationa’ cuirency | exchanse ratos L.U.A, port Urit
1 neriad

mormrtion concerming the refererce Qrer = 926 345,880 1,88803 183,195 UVRer = 197
sericd
iaforma® 1o concerning the year QEX ] 1,271 755,870 2,25650 + 335,358 Uy 281
rler eximination r -

F-*acle 23(3) Amo ot ¢f re~onztirtation
- - - - 7 U7

Lo i > UWaot Qoer [wiii v aef]

L]

20 Q::( }/ Q—)Lr L] 6}_,133 EIUOA.
~ 3 ‘o ~tion,
~o1~t of tronsfer 1 139,650 E.U.A, Date

of traasfer ¢ 25 Feoru-r. 1977

Racentitution a~ a

preportion of tran.fer 1

r

frz- 11-3

+ C-lcaleted from monthly average rates, Jer, - Apr, ard daiay

Car
Yay daxly rates a~d June - Dec.) ronthly reies, US J 2
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— = 24-|-3

4

Jq,Lwr umt’cu e de re i ence pwr la o2mste ¢ v Terenee 1971 2 1974
- . \H/'I\) N

11,76 + 8,75 + 17,22 + 3¢,18 - 16,23

4

Amged! -:1- ‘ion - 1978 ;- : -
Mankite 76 = 29,302
tonnes meﬁ T 8
Vatzar 19% £26.492 ' !
(’ wo * A J)
datewr uat b .rz 14,6
(! - A/ ’ )
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Annex 2(%

"Pransfer Agreement No 11/75/NH/STABBX of 16 Fubru&rj 1977 between the -
Anglo-I'rench Condominium of the New Hebrldes and the EEC

“EXamination of the conditions of reconstitution in Afticle 23(3) of -

the Council Decision on the association of the overscas countries
“and territories with the European Economic Community on the basxs of
statistics for 1976 - .

“Product : copra

‘Baeis of cross—checking: EBEC Statistics

ERpferenceggyantlgy for reference Q_rlod 1971 to 1974 :

| 21Ao71 + 29 580 + 14 )48 + 26 693 =24 723
4

‘Réfercnce unit value for reference period 1971 to 1974

“(NHF 1 000/tonne)

11.76 + 8.75 + 17.22 + 39.18 = 19.23
. T

'gYeﬁ;Sﬁnder'examinatiOn - 1976:

1576 quantity

=29 302

. (tonnes)
u19[6 value _ 426 492
(NHF 1 ooo)

Unit V?lue 1976:  14.56
4(NHF 1 OOO/tonne)

'CpnclusiOn

lThe first condltlon of reconstitution. is not fulfllled the unlt value
for 1976 belng lower than the reference unlt value, -
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Product: '

'.29i975 ;fﬁ‘l‘A

RV 7‘"“2‘5_'1‘0{31}“‘._:;” IR 1
R LR SO Lt et

. Saxn wood

Copra

jRaw hides, skins

< -
Amount o

N\ T

1 “Amount. ¢ -

S

- 4

139.650 | 7.8
1401 803 | 77.9
256 894 | 14,3

-3 935 027.

265 328

92,0
8.0

139 650

|- 4 436830
522 222

." 2.7

87.0.

10,2

and leather

TOTAL

1 1798 347

10C,.00

-3 300 155

10C.CO

5.098. 702

Products

LY

1975

1976

. Total

Suffering from
economic situation

Suffering from
local
kcircunstances

1555 198

1243149 | 69.13

30.87 -

2 748 519

SS;:836

16572ﬁ

83.28

.1 107 034

3 991 668

21,71 .

78.29~

TOTAL

fon)
O

1 798 347 -

3300 355

160,00

5 068 702

-100,00

“aonpouad inumdpﬁvanﬂ

PRV S,

| S R
-/’J S2/3n

R34
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i 1975 7 1676 < ‘Total
— , ‘
Crants - | 555 198 | 30,87 1 880 893 | =7,26 2 445 091
- -
Jboms L 243 1490 69,13 1 410-462. 1 42,74 2,653 411
! 1.7¢8 347 {1C0,60 | 3 300 355 |1CC,.CO 5 €28 702
N3 . - N N
Iv, Utilization of anhﬁai instalnents
1975 2 1976 % Total

347 137000385 [easr |5 098 702
653 | 55.C4 . | 699 645 | 17,49 |2 991 298

EaN
-3
™
Er
. "
‘0
(94
L

Disburse~"| 1 79
hent s

s o 2 20
plaler.c
Annual
instalment

4 000 000 | 1co,00. | 4 000 oce lico.co 8 000 0CO -




VY, Perearnstitntion

OCT  Product

Year of application

| Transfer

Amount repaid

As ﬁ of transfer

BELIZE Sawn wood.

1975

139 650

61 133

(4377




