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1. INTRODUCTION

FINANCIAL AND TECHNICAL AID TO NON~-ASSOCIATED DEVELOPING COUNTRIES

General remarks

Financial and technical cooperation with non-associated developing
countries was first introduced in 1976, with an appropriation of 20 million

units of account (then squivalent to approximately US § 25 wmillion) underxr
Article 930 of the General Budget of the European Communities.

The amount of money allocated in the budget for this purpose has risen
steadily, reaching 235 million ECU in 1983 and amounting cumulatively to
almest 1000 million ECU for the period 1876-83. It has bzen used to finance
development activities and projects in some 30 non-associated countries in
Asia, Africa and Latin America. In addition it has provided help for

certain regional institutions and organizations run by these countries or
active in them.

Objecitives: Council Regulation 442/81 and the annual guidelines

The fundamental aims of financial and technical aid to non-associateddeve-
loping countries were set out in Council Requlation 442/81, which laid down
the general framework and principles for Community operations in this
area. Briefly, these may be summarized as follows:

{a) aid should be directed towards the poorest developing countries and the
most needy sections of their population, with special importance being
attached to rural development, particularly in order to improve food
supply;

{b) as a subsidiary form of action, participation in regional projects may
be considered (and in this case, projects do not necessarily have to be
in the rural sector); some aid is earmarked for measures to deal with
exceptional circumstances, in particular reconstruction projects in the
event of a disaster;

(c) aid is given in the form of grants and may cover imports and local
expenditure; projects may be financed autonomously or by means of co-
financing with Member States or with international bodies;

(d4) funds should be allocated in such a way that a Community presence in
the major regions of the developing world is ensured.



Regulation 442/81 is supplemented by general guidelines adopted each year
by the Council on a proposal from the Commission and after consulting the
European Parliament. These guidelines spell out the general objectives,
mainly by defining possible priorities or by setting the guantitative cri-
teria for dividing aid between the major geographical areas or the differ-
ent types of operation.

Procedures

The procedures by which programmes are adopted are also laid down in Requl-
ation 442/8B1. starting from the 1981 programme (when such procedures were
introduced), financing decisions for the various projects are taken by the
Commission, after receiving the opinion of a financing committee composed
of representatives of the Member States, under the chairmanship of the Com-
mission. This committee meets several times a year, meking it possible to
examine projects in batches as and when they are ready. There were six
meetings of the committee in 1983 and five in the first half of 1984.

The same Regulation stipulates that the Commission must provide Parliament
and the Council with information on the administration of the programme.

THE SEVENTH REPORT ON THE IMPLEMENTATION OF THE PROGRAMME

Report on implementation in 1983

This report is the seventh report on implementation and concerns 1983.

It begins (in Chapter 2) with a review of the programme for 1983, describ-
ing the allocation of the budget funds for the year, in the light of both
the available funds and the annual guidelines. The distribution of the
funds, by geographical area, by country, by sector and so on, is described
with comments on how it compares with previous years.

The second part (in Chapter 3) consists of a report on implementation
proper for the year. It deals with the commitments made in the year ending
31 December 1983 (whether under the 1982 or 1983 programme) and the dis-
bursements effected in the course of the year in connection with the imple-
mentation of any of the annual programmes from 1976 onwards.



1.2.2., Evaluation of aid to the non-associated developing countries

The Council and Parliament have suggested that the annual report should
also provide detalls on the experience gained with some of the projects.

Such an analysis would have proved difficult up to now, because the pro-
gramme is relatively new, some of the projects are spread over a long

period, and the necessary perspective from which to assess a sufficient
number of projects has therefore been lacking.

Now that the number of completed projects is growing, it is legitimate to
consider the extent to which they have achieved their objectives, espe-~
cially the general one of contributing to the development of the country
and the population concerned. We shall therefore be looking at some indi-

vidual projects and thereby attempting a few generalizations and conclu-
sions.

2. THE 1983 PROGRAMME

2.1, BACKGROUND

2.1.1. Commitment appropriations available

Commitment appropriations approved by the budget authorities for the 1983
programme of technical and financial cooperation with the non-associated
developing countries (Article 930 of the General Budget) amounted to 235
million ECU.

At a later stage, a small part of this total was transferred to other arti-
cles, leaving the Article 930 budget at 212.2 million ECU.!

In addition, at 31 December 1982, there were outstanding commitment appro—
priations from 1982 amounting to 48.736 million ECU which were carried over
to 19813.

Here, it should be noted that the Commission has to report on the content
and implementation of & particular programme a considerable time in some
cases before the period available for committing funds has in fact expir-
ed.? The result is often that at the time of making the report, part of
the funds has not yet been programmed and is therefore carried over to the
following year.

1 Transfer of 20 million ECU to a new Article 952 to provide special aid for
Lebanon and of 2.8 million ECU to Article 934 (Training of natiocnals of non-
associated developing countries).

Under the Community's financial regulations, appropriations made available for
an annual budget may be committed during the year in gquestion or the following

year; however, the annual report is prepared before the expiry of the second
year.



The following table summarizes the situation:

Table 1 - Funds available - 1983 Programme

ECU

1983 appropriations 212 200 000 (235 000 000 less 22 800 000)
1982 appropriations 48 736 000

TOTAL 260 936 000

2.1.2. Guidelines

The annual guidelines for the 1983 programme were proposed by the Commis~
sion in September 1982 and adopted by the Council in December 1982.1 The
guidelines confirmed the basic policy objectives referred to in the Regul-
ation and elaborated on some of them.

The main points made were that:

(a) the reserve earmarked for special post-disaster operations would ac-
count for 5-6% of the total resources (1982: 5-7%) and the cost of
managing the 1983 programme (use of experts and specialists from out-

side) would be limited to 3% of the total aid (1982: 4%);

{(b) the geographical breakdown of resources would be similar to that of
1982, namely 75% for Asia, 20% for Latin America and 5% for Africa;

{c) the list of eligible countries remained unchanged;

(d) special efforts were called for to step up the volume of cofinancing
operations involving the Community and the Member States.

1 council Decision of 21 December 1982



In November 1983, the general gquidelines for the current programme were
supplemented by & Council Decision adding China to the list of countries eligible
for aid under Article 930.1

The guidelines can be summarized in the following table:

Table 2 - General guidelines ~ 1983 Programme

General appropriations

Disaster reserve 5~6%
Cost of managing the programme 3% maximum

Breakdown by continent

Asia 75%
Latin America 20%
Africa 5%

2.1.3.

Allocation of funds

A sum of 23 900 000 ECU out of the total budget was, in accordance with the
guidelines, earmarked for specific operations, namely:

{i) 11 400 000 ECU for five post-disaster projects: this sum represents
5.4% of the 1983 appropriations and is therefore within the bracket
laid down in the Council®s guidelines;

(ii) a special allocation of 4 000 000 ECU to pay for external experts'
services; representing 1.9% of the total, this percentage is well
within the bracket approved;

(iii) 6 000 000 ECU, amounting to 2.8% of the annual budget, for interna-
tional research activities under the aegis of the CGIAR.

In addition, 238 825 000 ECU was provided in the programme for 30 different
projects or operations {two of them involving the supply of products in
order to generate counterpart funds for projects), in the three geographic~
al areas covered by the programme, as follows: 182 030 9000 ECU - Asia; 47
720 000 ECU - Latin America; 9 075 000 ECU ~ Africa.

1. council Becision of 4 November 1983.



The suc. of 211 489 000 ECU representing the 1983 appropriations was divided in
accordance with the guidelines as follows: 142 650 000 ECU - Asia; 38 246 000
ECU - Latin America; 9 193 000 BCU ~ Africa.

The appropriations carried over from 1982 (48 736 000 ECU) were apportioned
accordiag to the geographical criteria adopted for the 1982 programme.

A more detailed analysis of the way in which this breakdown was achieved is
given in the next chapter.

The global breakdown may be summarized as follows :

Table 3 - Allocation of funds - 1983 Programme {ECU)
Total
1982 1983 entered

appropriation appropriation in programme

General appropriations

Disaster reserve - 11 400 000 11 400 000
Cost of managing the programme - 4 000 000 4 000 000
International agricultural

research - 6 000 000 6 000 000
Subtotal - 21 400 000 21 400 000

Geographical breakdown

Asia 39 380 000 142 650 000 182 030 000
Latin America 9 474 000 38 246 000 47 720 000
Africa - 118 000 9 193 000 2 075 000
Subtotal 48 736 000 190 089 000 238 825 000
TOTAL 48 736 000 211 489 000 260 225 000

The table shows that virtually all of the available commitment appropriations
(260 936 000 ECU, see Table 1) were included in the 1983 programme with just
711 000 ECU having to be carried over to the 1984 programme.



2.2. ANALYSIS OF THE PROGRAMME

An exhaustive list of the various operations with details of the type, sec-
tor and sum committed, in respect of the 1983 programme will be found in
Annex Y. Details of the financing (bilateral or regional operation, autono~
mous or cofinanced, size of Community®s contribution, etc.) are also given.

2.2.1. Breakdown of programmed funds

2.2.1.1. Breakdown by recipient

This is given in the following table:

Table 4 - 1983 Programme - Allocation by recipient*
ASIA ECU
ASEAN 7 500 000
Bangladesh 17 000 000
Burma 2 500 000
China & 000 000
Interim Mekong Committee 750 000
India 64 500 000
Indonesia 21 200 000
Nepal 5 300 000
Pakistan 7 800 000
Sri Lanka 20 000 000
Thailand 26 740 000
Yemen 2 740 000
Total Asia 182 030 000

LATIN AMERICA

Bolivia 16 000 000
Intergovernmental Committee

for Migration 1 4006 000
Honduras 9 000 000
Andean Pact 6 060 000
Nicaragua 3 660 Q00
Peru 11 600 000
Total Latin America 47 720 000

* For a detailed list of projects, see Annex I.
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ECU
AFRICA

Mozambirjue 9 075 000
Total Africa 9 075 000
Subtotal:

Asia, Latin America, Africa 238 825 000
Post-disaster operations 11 400 000
Cost of managing the programme 4 000 000
International agricultural research 6 000 000
Subtotal:

General appropriations 21 400 000
GRAND TOTAL 260 225 000

As the table shows, 20 countries have received or will receive funding for

new projects under the 1983 programme. China appears on the list for the
first time.

The major recipient is still India with a total 64 500 000 ECU, amounting
to 26% of the geographically committed funds.

Other countries to have recefved substantial allocations are four in Asia
(Thailand: 26.74m ECU or 10.7% of the total; Indonesia: 2%1.2m ECU or 8.5%;
Sri Lanka: 20m ECU or 8.0%; Bangladesh: 17m ECU or 6.8%)} and one in South
Americe (Bolivia: 16m ECU or 6.4% of the total). In the last case, an
exceptional effort was made because of the resumption of aid following an
over two-year break for political reasons.

Together the six main recipients accounted for 64% of the programmed funds.

As in previous years, the bulk of the aid was allocated to the poorest
develcping countries.



Of the total funds allocated to countries, B86% went to those with a per
capita income of $ 740 or less (IBRD 1980 data), representing a higher
average than in previous years.!

Countries in the World Bank's low-income group (per capita income of § 410
or less) accounted for 55% of the total funding.

The share of programmned funding going to countries on the United Nations
least developed list (LLDCs) was 12% of the total.3

Changes in these percentages from one year to another are not particularly
significant given that few countries are involved, with most of them small
and not therefore able tc benefit from the programme regularly. Moreover,

the number of projects involving LLDCs is bound to be small as the majority
of such countries are in Africa and thus not covered by the programme.

2.2.1.2. Sectoral breakdown
The overall breakdown of commitments by sector is given below.

Table 5 - 1983 programme - Allocation by sector

ECU k3
Rural production 17 735 000 6.8
Agricultural services 43 940 000 16.9
Agricultural infrastruoture 85 200 000 32.7
Integrated rural development 65 780 000 25.3
Agricultural research 13 560 000 5.2
Village infrastructure 10 300 000 4.0
Other 23 710 000 9.1
0f which:

Technical assistance at central

level and support for institutions 2 310 000
Disasters (rehabilitation and

prevention} 11 400 Q00
Industry % 000 000
Experts and monitoring 4 000 000
TOTAL 260 225 000 100.0

1 Bangladesh, Burma, Bolivia China, Haiti, Honduras, India, Indonesia, Laos,
Nepal, Pakistan, Sri lLanka, Thailand, Yemen,

2 Bangladesh, Burma, China, Haiti, India, TLaos, Nepal, Pakistan, Sri Lanka,
Yemen.

Bangladesh, Haiti, Laos, Nepal, Yemen.



As in p; :vious years, the 1983 programme was almost entirely concentrated
on the a: ricultural and rural sector.

A substaritial proportion of projects (seven in all in the various regionsg,
and accointing for 25% of the funds) were integrated rural development pro-
jects ir which technical, economic and social elements were combined.
Other fo-ral areas for projects were rural production (crops, silviculture,
livestoc’:, fisheries), agricultural infrastructure (irrigation, drainage,
storage facilities, etc.) and agricultural services (credit, extension
services, training, technical assistance for agricultural projects etc.),
to which must be added village infrastructure projects, for example water
supply, and agricultural research schemes either at the central level or at
a more local and specific level.

The total amount allocated to agriculture and/or the rural sector was 236
515 000 EBCU, or 91% of the funds.

2.2.1.3. Breakdown by type of operation

Five of the operations fell into the category of post-disaster measures.
Between them, they accounted for 11 400 000 ECU or 5.4% of the 1983 appro-
priations, which is within the financing bracket approved for this cate-
gory. It will be noted that such projects can cover a wide variety of
activities and sectors and are not necessarily confined to the rural
sector. The 1983 programme, for example, included several reconstruction
projects, among them the rebuilding of homes and the rehabilitation of the
transport infrastructure. With a slightly different focus, there was also
an integrated rural development project to assist former refugees.

Technical assistance, research and studies accounted for 7.9% of the total
programme for the year, at a cost of 20 47C¢ 000 ECU. Only technical assist-
ance and studies undertaken as individual projects are included in the
total; there is obviously a technical assictance or study component in the
majority of projects but the costs of these are not included here. It will
be noted that, largely because of an initial set of technical assistance
projects in China costing 6 OO0 000 ECU, spending on this category of oper-
ation reached its highest level ever in 1983, both in absolute amount and
as a percentage of total spending.



-11~

2.2.2 Financing arrangements

2.2.2.1. Autonomous and cofinanced projects

Cofinancing with Member States and other aid agencies continued to play
significant part in the 1983 programme and reached a new high ; 14 new pro-
jects were cofinanced (compared with 12 in 1982) at a cost to the Community
of 112 590 000 ECU (compared with 75 400 OO0 ECU in 1982) i.e. 43.3% of the
total programme (35.9% in 1982). This result reflects the continuing effort
by the Commission to increase the effectiveness of Community aid, where
suitable cases arise, by cofinancing operations with other aid donors.

In the 1983 programme six of the Member States (Belgium, France, Germany,
Italy, Wetherlands, United Kingdom) are cofinancing partners for eight
separate projects (one of which is an extension of an existing project), at
a total cost to the Community of some 50 000 000 ECU. Its other cofinancing
partners are regional or international organizations (IBRD,UNICEF,UNHCR,
Asian Development Bank, CGIAR), with whom a further six projects, at a cost
to the Community of 43 600 000 ECU, have been cofinanced. Here, mention
should be made of an unusual case, where Community funds have been combined
with financing provided by Saudi Arabia, for investment in a project in Sri
Lanka, an example of triangular cooperation, the first in the case of aid
to a non-associated developing country.

As one might expect, cofinanced projects naturally tend to be larger than
the average, and the share of the EEC in total project cost correspondingly
lower. The phenomenon 1is particularly marked in the case of cofinancing
with regional or international agencies, but less so where the cofinancing
partner is a Member State. In 1983 the EEC's share was in such cases usual-
ly predominant. This situation is a measure of the experience the Commis-
sion has acquired over the years, which has enabled it increasingly to
attract the Member States' participation in its own projects rather than
proposing to contribute Community funds towards projects identified by the
Member States.
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Figures illustrating the various aspects referred to are given in the following
table:

Table 6 -~ 1983 Programme - Cofinancing

ECU
No of Total cost EEC contribution
projects! of projects? Amount %

Cofinancing with:
Member States 7 88 900 000 48 990 000 55 %
International
organizations 6 244 500 000 43 600 COO 18 %
Other countries 1 73 000 000 20 000 000 27 %
TOTAL 14 406 400 00O 112 590 000 27.7 %
Recapitulation
Whole programme 35 593 525 000 255 405 000 43 %
Autonomous projects 21 187 125 000 142 815 000 76.3 %

(1) Only new projects and projects based on counterpart funds have been included.

Cost overruns, the supply of products and the cost of experts and monitoring
are not treated as separate projects.

(2) Estimates.

2.2.2.2. Bilateral and regional proijects

In the 1983 programme there were seven regional projects costing 23 210 000
ECU, i.e., B8.2% of the total programme. Regional cooperation organizations
were the recipients in four of them (Andean Pact, ASEAN and the Mekong Commit-
tee). Not only are such projects of direct benefit for the purposes specified,

but they also encourage regional cooperation efforts by the countries concern-
ed.

Along the lines of similar operations in previous years, another project
consisted of support for the CGIAR'S international agricultural research
institutes, for which an overall sum of 6 Q00 000 ECU was allocated,
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Among operations in the post-disaster category there was one regional project
to set up a radar system to provide early warning of hurricanes in Haiti and
the Dominican Republic. Finally there was a regional project to help five
Spanish-speaking countries in Central 2America by offering nationals with
professional qualifications who have emigrated to the industrialized countries
incentives to return home.

3. IMPLEMENTATION IN 1983

3.1 BACKGROUND
3.1.1. Commitments

During the year, commitments amounting to 225 790 000 ECU were made, a much
higher sum than in any earlier year.

Before commenting in greater detail on this result, it should again be noted
that the Community's financial requlations allow appropriations made available
under a particular annual budget to be committed either in the current budget
year or in the succeeding one. The sums effectively committed, therefore, dur-
ing the 1983 calendar year consisted of appropriations for 1982 (second commit-
ment year) , plus appropriations for 1983 proper.

A distinction must alsoc be drawn between 1982 budget appropriations which were
actually progranmed wunder the 1982 Programme (these have been dealt with in the
1982 annual repoert) and those which were not programmed and therefore carried
over into the 1983 Programme at the end of the year.

In other words the sum of 225 790 000 ECU referred to above consists of 1982
budget appropriations of 91 550 00O ECU allocated to the 1982 Programme (pro-
jects that were included in the 1982 Programme but where approval was given
and commitments made at the beginning of 1983}, plus 134 240 000 ECU allocated
to the 1983 Programme, made up of 48 736 000 ECU uncommitted in 1982 and car-
ried over, and 85 504 00O ECU in 1983 budget appropriations.

Most of the commitments made early in the year (91 550 000 ECU) related to the
continuation and completion of the 1982 programme, for it will be recalled
that the commitment rate by the end of that year was barely 42%. 1982 was
chiefly marked as being the year of Special Action to assist Central America,
for which appropriations were only voted in October so that they could not
therefore be absorbed by the end of the year. It is of interesst that by the
end of the first half of 1983 all the funds in respect of the 1982 programme
had been committed.



It was then necessary to commit around 50 million ECU from the 1982 budget,
uncommitted that year and carried over to i983. Once all the 1982 appro-
priations had been committed (around the middle of the year) a start
could be made on committing the actual 1983 appropriations.

During the year, about B5 000 000 ECU of 1983 appropriations were committed
out of a total of 211 48% 000 ECU entered in the programme. It is now pos-
sible to say that all of ths 1983 programme will be committed by mid-1984
(apart from the operation concerning China, for which financing will be
committed only in the second half of 1984.).

The <table on page 18 includes all of these figures and summarizes the
statistics on aid to the non-assoclated developing countries since its
introduction in 1976.

The following conclusions can be drawn from the table:

(a) generally speaking it has been possible to programme aid using the
funds earmarked under Article 930 of the budget well within the pericd
authorized for such commitments: carry-over from one year to the next
has on the whole been moderate, seldom amounting to more than 10% of
the programme. The only exception to this was in 1982, when, it will
be remembered, the Special BAction projects were not approved until
October. Note that there is no carry-over from the 1983 programme.

{b} Until 1982, the bulk (75%) of the aid had been committed by the end of
the first of the two years allowed for this. However, at the end of
1982 a large part of the programme, topped up by a further 58 million
ECU in October, remained uncommitted. Because of having to catch up on
this backlog, only 40% of the 1983 appropriations had actually been
committed by the end of 1983 despite the record commitment rate
throughout the year. The same rate has been maintained in the early
part of 1984 sc that the whele of the 1983 budget will have been com-
mitted by mid-1984. There is thus no doubt that all funds will have
been committed within the prescribed period.

(c} One of the main conclusions to be drawn from the table is that despite
the programme's exponential growth curve and the fact that it has not
been matched by any comparable increase in the administrative staff to
manage it, all the funds have been committed within the period laid
down and no aid has ever gone by default.



3.1.2. Disbursements

During the year ending 31 December 1983 disbursements in respect of all
programmes combined amounted to 128 767 000 ECU, a record sum. It was made
up of 100 169 000 ECU paid out for projects programmed in previous years
and 28 599 000 ECU for those included in the 1983 programme itself. This
high figure by comparison with other years is attributable to the volume of
disbursements for the current year's programme, the bulk of which went on a
single major project in India, coneisting of the supply of fertilizers
designed to generate counterpart funds which, over a longer period, will be
used to carry out three different projects.

Another sizeable disbursement, this time relating to the 1981 programme and
amounting to nearly 35 000 000 ECU, had originally been intended for
December 1982, but in the event was made in the first guarter of 1983; it
also concerned India and a similar project.

Disbursements in 1983 bring the total sum disbursed in connection with aid
to non-associated developing countries since its reception to 359 300 000
ECU. Overall, 36.3% of the cumulative amount of successive programmes has
now been paid out, with the percentage varying from almost 100% in the case
of the 1976 programme 1 to 5% for the 1982 programme. For 1983, where the
entire appropriations for the year have been programmed, 85 500 000 ECU has

already been committed and 28 600 000 ECU disbursed, giving a disbursement
rate of 10.9%.

Full details of implementation in 1983 are given in the tables on pages 18
and 19.

3.2. OTHER POINTS

3.2.1., Administrative framework agreements

Another significant development during recent years has been the signing of
administrative framework agreements with certain major recipient count-
ries. Such agreements had already been concluded with Thailand and
Indonesia and in 1983 similar agreements were concluded with the Philip~-
pines and Bangladesh. The agreement with the latter was signed at the
beginning of 1984.

1 gee note on page 19.
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These agrecments are intended sclely to facilitate project implementation
and contain no financial commitment on the Community's part; nor do they
provide for the signatories to receive better treatment than other non-
associated developing countries.

Instead these framework agreements are intended simply to establish, once
and for all, with a particular recipient, the general provisions relating
to project implementation. The matters dealt with are essentially legal or

technical, covering such points as disbursement procedures, procurement
eligibility, taxation and exchange control, inspection and audit, etc.

The introduction of these framework agreements has considerably simplified
the process of concluding project financing agreements with the countries
concerned. So far, only the four countries mentioned have requested such
framework agreements, but there ls no reason why the practice should not be
extended to other major reciplents where appropriate.

Project preparation and monitoring

Given the limited absoxptive capacity of many developing countries, the
specialized technical assistance element usually included in any particular
project is fregquently inadequate to ensure that the project is prepared and
implemented under optimum conditions.

It is for this reason that it has been decided to use a small proportion of
total programme resources to provide personnel, either for a specific
scheme or at the centre, to assist in preparing, implementing and monitor-
ing projects, especially in countries where the economic, social or admi-
nistrative conditions are particularly difficult.

A sum of 3 970 000 ECU has been earmarked in the 1983 programme for this
purpose:

- Part of this amount (2 050 000 ECU, i.e., 52%) is for the short-term use
of experts or consulting firms to assist with project preparation or

monitoring missions, or to carry out small studies or technical assist-
ance actions.

- The remaining amount (1 920 000 ECU, i.e., 48%) has been used to esta-
blish full-time development advisers in certain key recipient countries,
to help monitor the implementation of current projects and to provide
general assistance to the administration in the recipient country with
project preparation and implementation.



There are now five such advisers attached to the Commission's regional
delegations (one in Bangkok, to cover south-east Asia; one in Dhaka, cover-
ing Bangladesh, but attached to Delhi for administrative purposes; one
recently posted to New Delhi, to cover India (November 1983) and two in
Caracas, covering Central and South America). 1In addition, the services of
outside consultants have been used to set up a full-time technical advice
service in Honduras and one divided between Costa Rica and Nicaragua.

More detailed information on the use of the speclial appropriation earmarked
for management of the programme is set out in Annex II.



~ 18 =~

million ECU3

YEAR BUDGET PROGRAMME COMMITMENTS
(Appropriations entered in the programme (Appropriations committed during the year in question)
! for the year in question)
t } a b c q e f g h i 3 k
! (b~ ¢) (a - 4) (de_1=ig-1 (exq) (f-g=h) (i/a) (1+gesq +)
i (hgyq )
| ()
( a )
Total of which: lof which: not pro- Total of which: jof which: |of which: |commitment|commitment
for carried appropri~ grammed commit- appropri- (appropri- |appropri~ rate at rate at
programme over fromjations for{during the ments ations ations ations for|31 Decem- |31 Decem
previous the year year, from pre- carried the ber of ber of
year! in ques- therefore vious pro-| over from| current | year in |following
tion carried gramme2 previous year's question year
(excl.car- over to year programme %
ryover) following
year1
1976 20 20 - 20 - 20 - - 20 100
1977 45 45 - 45 - 45 - - 45 100
1978 70 63.100 - 63.100 6.900 63.100 - - 63.100 20 100
1979 110 105.900 6.900 99.000 11.000 86.900 - 6.900 80.000 73 100
1980 138.5 145.300 11.000 134.300 4.200 133.900 19.000 11.000 103.900 75 100
1981 150.0 138.260 4,200 134.060 15.940 154.530 30.400 4.200 119,930 80 100
1982 243.0 210.204 15.940 194,264 48.736 132.784 14.130 15,940 102.714 42 100
1983 212.2 260,225 48.736 211.489 0.711 225.790 91.550 48,736 85.504 40
988.7 862.004

As the Commission has to report on a particular year's programme before the end of the period allowed for the commitment of the
funds, this usually means that part of the budget has not been allocated at that time and must thus be carried over to the fol-
lowing year. The appropriations thus carried over are incorporated into the next year's programme.

The Community's financial requlations allow appropriations for an annual budget to be committed during the year in question or in
the following year. This was not the case in 1976 and 1977, when the appropriations had to be committed in the year in question
(non-differentiated appropriations).

See footnote on page 19.
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million ECU

Appropriations Disburgements effected in: Total disbursements Disbursement
entered in the at 31 December 1983 rate
programme 1981 1982 1983 %
1976 20* 1.9 1.4 2.0 20.3* (101.5)*
1977 45* 6.9 3.2 2.8 36.8% ( 81.8)*
1978 63.100 11.1 6.4 4.4 38,7 61.3
1979 105.900 27.1 18.2 14.5 78.9 74.5
1980 145,300 40.6 29.1 15.6 86.5 59.5
1981 138,260 - 7.0 52.1 59.1 42.7
1982 210,204 1.7 8.7 10.4 4.9
1983 261.425 28.6 28.6 10.9
989.189
87.6 66.9 128.8 359.3

In 1976 and 1977 a conventional parity between the US$ and the u.a. was used for the purpose of external commitments, but the
ECU, which has been used since then, is based on European currencies.
Although these units have followed different trends, they have been taken as equivalent for the purposes of this table. .

The sums allocated to the 1976 and 1977 programmes have not therefore been adjusted and are not directly comparable with the

corresponding disbursements.

The relationship between fligures is not a precise one and is given as an indication only.
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4. TOWARDS AN EVALUATION

By 31 December 1983, there were 77 financial and technical assistance operations
in aid of the non-associated developing countries which, on the basis of a 90% or
more disbursement rate, could be considered completed or virtually so.

A list of these operations, with a brief description (type of operation, sector,
total cost and amount of the Community's commitment, bilateral or regional oper-
ation, autonomous or cofinanced, etc.) and some comments on the execution (rate of
disbursement, any difficulties encountered, results achieved and extent to which
the original objectives were attained) is annexed to this report. This inform
ation provides the basis for a preliminary qualitative assessment of Community aid
to non-associated developing countries, even though for a full analysis, specific
post-evaluation studies will be needed.

The first point to emerge from the list of completed cperations is that the bulk
of them are not projects in the true sense of the word, but fall rather into one
of the following categories: the funding of studies, budget support (particularly
for research institutes), the financing of technical assistance, provision of
supplies. If these are left aside, only 25 projects proper remain, of which 23
lend themselves to evaluation, the other two being cofinanced projects where the
Community contribution, in the form of supplies only, was disbursed before the
whole project was completed. It is obvious , therefore, that in attempting any

generalization in relation to this type of action, considerable caution has to be
used.

Despite these reservations, a brief overview of completed projects does reveal
some constant features.

4.1. The first observation is that, although not entirely immune to problemg when
getting off the ground (mostly administrative - see point 4.2. below), oper-
ations consisting of studies (19 completed), research (22 completed), tech-
nical assistance (6 completed)} and supplies (4 completed, 8 if one counts co-
financed projects in which the Community input consisted of supplies) once
begun are generally completed rapidly, usually in a single disbursement.

In comparison, development projects proper, especially rural development pro-
jects which call for structural changes, have a much longer execution time,
with disbursements spread out over a period. The cost of managing such pro-
jects, in terms of both money and administrative resources, is therefore much

higher, at the level of staff in Brussels and of technical assistance in the
field.
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It is not unusual for such projects to be spread out over a number of years
and this should not be taken asz a sign of inefficiency or lack of enthu-
siasm. On the contrary, it is only by tackling some projects at a cautious
rate, integrated rural development for instance, that the conditions for dQur-
able results can be achieved.

A second fact that scon becomes obviocus is that the problems arising durinc
the execution of a project are far more often administrative than technical.
They may be far wmore serious than a temporary setback and they sometime
paralyse the operation for some time and lead to considerable delays in
execution.

A whole number of circumstnces can aggravate administrative and procedural
difficulties, usually resulting in a slowing down of the project.

The following are examples:

(a) the built-in complexity of the methed of financing in the case of co-
financed projects and more gemerally of projects where several partners
are involved. Here the disbursement rate is markedly lower than the
average.

(b) A lack of experience of one or other of the partners. The early projects
in a particular country, or with a particular agent in that country, are
generally troublesome, whereas once the procedure has become familiar,
cooperation becomes easier. In this context, the value of administrative

framework agreements, laying down once and for all the procedure to
be followed and establishing a frame of reference, cannot be over-
emphasized.

(c) The shortcomings in the administrative ability of some authorities on the
spot making it consistently more difficult to manage projects in some
countries - unfortunately all too often the poorest, with the weakest
administration - than in others.

The following observations lead on from these findings. Firstly it is
reasonable to hope that by working with a smaller number of agencies and by
acquiring experience, it will gradually be possible to reduce the difficult-
ies. Some problems could be eliminated by cooperating only with the most
efficient bodies, but such a policy might leave out of the picture those with
a real potential for aiding the development process even though,here and now,
they do not have the necessary ability.
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Whole sectors or, in countries organized on federal 1lines, just the regions
which are often the worst off and for this reason have the weakest adminis-
tration might find themselves cut off from development in this way.

The third, and not surprising, observation is that projects connected with
extending or complementing other operations which have already proved them-
selves have a higher success rate than projects with and element of novelty
(a new country, region, sector or approach, for example). In a really innov~
ative or experimental operation a degree of risk often goes hand-in-hand with
the latent promise.

Any appreciation of the situation should not overlook the specific conditions
under which the Community's programme is managed, especially limited staff
resources of the Commission, particularly where the presence of its repre-
sentatives in the field, even for short spells is concerned.

The Commission is naturally concerned that 1ts programme should be as well
suited as possible to local conditions and needs. To achieve this, it should
continue to deploy less conventional means of action, notably those where its
forms of aid can be particularly effective (grants, the possibility of cover-
ing local and recurrent costs, etc.). In the circumstances however, it is
highly risky to try and effect savings on project preparation and technical
assistance or on the input of knowhow in general. It is also vital for Com-
mission staff to keep as close a watch as possible on the way the operation
is being executed in the field.

In this connection, it should be stressed that it is usually not the technic-
al aspects of projects that play the most crucial role. Where third world
development projects are concerned there is rarely anything novel about the
technical side; technical ability is not such a difficult commodity to come

by and the real difficulties projects run into are seldom all of a material
kind.

What is really crucial is to ensure that the development project fits into
the prevailing atmosphere, be it physical, economic or human and here, know-
ledge of the country's social and economic background, andof the target area
and population will all be of considerable importance. An understanding of
this background when projects are being prepared and continual reference to
it as the project is being executed muat be maintained unremittingly, parti-~
cularly on the part of those providing the technical assistance for the pro-
ject.



1983 PROGRAMME OF AID TO NON-ASSOCIATED DEVELOPING COUNTRIES

LIST OF PROJECTS

ANNEX T

(m ECU)
RECIPIENT AND TITLE SECTOR FINANCING TOTAL COST* EEC
CONTRIBUTION
I. ASIA
India
State rural development train- |Agricultural Autonomous 7.70 6.50
ing centres (NA/83/16) services
Modernization of tank irrig- Agricultural Autonomous 41,30 25,00
ation gsystems in Tamil Nadu
(RA/83/18)
Supply of fertilizer and coun~- Autonomous (33.00) {33.00)
terpart projects (NA/83/26)
= Extension work in connec- Bgricultural Autonomous 6,00 6.00
tion with correct farming services
practices (training)
- Reclamation of sgaline Agricultural Autonomous 20.00 20.00
lands in Maharashtra infrastruc-
ture {(drain-
age)
-~ Small-scale irrigation Agricultural Autonomous 7.00 7.00
in Gujarat (Phase I) nfrastruc-
ture (irrig-
ation)
Bangladesh
Improvement of grain stor- Agricultural Autonomous 7.00 7.00
age (NA/83/27) infrastruc-
ture (stor-
age)
Production of cereal seed Agricultural Parallel 17.00 10.00
(NA/83/81) production cofinancing D
Sri Lanka
Mahaweli Ganga Integrated Parallel co- 73.00 20.00
~ System B rural deve- financing
(NA/83/28) lopment Saudi Arabia
Pakistan
Baluchistan water Rural infra- |parallel co- 13.20 7.80

supply programme,
Phase II (NA/83/12)

* Egtimates

structure
(water)

financing
UNICEF




{m ECU)
RECIPIENT AND TITLE SECTOR FINANCING TOTAL COST* EEC
CONTRIBUTION
Indonesia
Madura groundwater development |Agricultural Parallel 19.30 13.10
{NA/83/14) nfrastruc— cofinancing
ture (irrig- UK
ation)
West Pajpman irrigation Agricultural {Autonomous 10.44 7.50
{NA/83/25) infrastuc-
ture (irrig-
ation)
Crop development in Sumatra Agricultural §Autonomous 0.60 0.60
(supplement for NA/75/8) praduction
ASEAN
Timber research (NA/83/32) Agricultural Autonomous 12,90 7.50
research
(wood pro-
cessing)
Nepal
Supply of fertilizers and Agricultural |JAutonomous (5.30) (5.30)
counterpart project production
(NA/83/17)
Second forestry project Rgricultural Cofinancin
roduction IDA (IBRD 32,20 5.30%%
%forestry)
China
Rural technical assistance Agricultural Autonomous 6.00 6.00
projects services
(Ta)
Thailand
Agricultural cooperatives Agricultural Autonomous 7.88 5.44
training (NA/83/11) services
{training)
Cashew development (NA/83/15) Agricultural Autonomous 1.92 1.30
production
Agricultural credit project Agricultural I|parallel co—- 125,00 20.00
(NA/83/22) services financing
(credit) ADB
Burma
Rural water supply and sa- Rural infra- Parallel co—~ 11.50 2.50
nitation (NA/83/20) structure financing
(water) UNICEF

* Estimates

** Total incurred under Article 930.

Article 958.

Further financing of 2 400 000 ECU is planned under



(m ECU)

* Estimates

RECIPIENT AND TITLE SECTOR FINANCING TOTAL COST* EEC
CONTRIBUTION
Interim Mekong Committee
Technical assistance to Mekong }Support for Autonomous 0.75 0.75%
sacretariat (NA/83/5) institutions
Yemen (A.R.)
Al Bayda integrated rural de- |Integrated Parallel 11.00 2.74
ve?opment (N2783/13) rural deve~ cofinancing
lopment NL
SUBTOTAL ABIA 182.030
II. LATIN AMERICA
Nicaragua
Integrated regional development|Integrated Autonomous 7.70 3.50
in Waslala (NA/B83/1) rural deve-
lopment
Ruxral technical assistance Support for Parallel
(supplement for NWA/80/3) institutions cofinancing F 0,32 0.16
Honduras
Project to consolidate agra- Integrated Cofinancing B 11.00 9.00
rlan reform in the southern rural deve~
region (NA/83/23) lopment
Intergovernmental Committee
for Migration
Reintegration of qualified LA |TA and sup- Autonomous 1.40 1.40
nationals in five CA count- ort for
ries (NA/B3/2) nstitutions
Bolivia
Rural microprojects Integrated Autonomous 18.00 16. 00
rural deve-
lopment
Andean Pact
Regional project for industrial|Industry Autonocmous 12.61 6.00
promotion of timber (NA/83/8)



(m ECU)
RECIPIENT AND TITLE SECTOR FINANCING TOTAL COST* EEC
CONTRIBUTION
Studies on nutriton and food Agricultural [Autonomous 0.06 0.06
technolo?y {supplement for regsearch (nu-
NA/79/27 trition)
Peru
Rural capital projects program-!Integrated Parallel co- 8.70 6.00
me (NA/83/21) yural deve~ financing NL
lopment
HMajes pilot project (irrig- Agricultural ([Parallel co- 17.00 5.60
ation) (NA/83/10) infragtruc- financing I
ture (irrig~
ation)
SUBTOTAL LATIN AMERICA £7.72
III. AFRICA
Mozambique
Beira fish processing plant Food industry jAutcnomous 1.075 1.075
{NA/B3/6} (fishing}
Boasting agriculture in the Integrated Autonomous 8.00 8.00
Maputc area (NA/83/33) rural deve-
lopment
SUBTOTAL AFRICA 9.075
IV. DISASTER RESERVE
Ecuador
Rebuilding of bridges (NA/83/3)|Reconstruction|Autonomous 2.85 2.85
after floods
Dominican ReEublic
i of radar hur- Prevention of {Autonomous 2.20 1.50
ricane warning system hurricane
damage
Yemen (A«R.)
Dhamar rehabilitation project Reconstruction|Joint co- 4.90 2,55
(NA/83/19) after earth- financing
quake WL

* Estimates




(m ECU)
RECIPIENT BND TIVTLE E SECTOR FINEMCTING TOTAL COSTY ¢ EEC
é CONTRIBUTLO

Angola ; i ) -

chudah: efombind { :

Permanent iesectlement of fore- E, rlsl co- 260 2,00
mer refugees in Ulge provincsz | £irxtncing i
(NB/83/24) ; R CR

i

Mozambique

Assigctance with reconsztiusicion insstoraticn ofqgutonomﬁus 4.40 f 2.50
work in the Moamba dlstricl agricultersl
{NA/83/30) production

- e rooiver flosas
BUDTOTAL BEGLAOEER RBODRDY : g 18040
—

V. AGRICULTURAL RESEARCH

CIAT, CIP, IRRI, ICRISAT and agricultural jParallel 60.00 6.00
ISNAR (MNA/83/36) resexrach ggfinancing

IAR
SUBTOTAL AGRICULTURAL REBEARGH 6.00
VI. TECHNICAL ASSISTANCE AND
MONITORING

Services of external experts TA Autonomous 4.00 4.00

SUBTOTAL SPECIAL BAPENDITURE 4.00 4.00

TOTAL COMMITTED 260.225

* Estimates



Annex II

SPECIAL APPROPRIATIONS FOR MANAGEMENT OF THE 1983 PROGRAMME

LIST OF OPERATIONS FOR WHICH COMMITMENTS WERE MADE
IN THE PERIOD 1 JANUARY 1983 TC 31 DECEMBER 1983
('000 ECU)

(a) sShort-term studies and technical assistance:

Recipient Title Cost
Mozambique Evaluation of the use made of the

ECP School in SADCC energy sector

projects 41
Andean Pact' Preparation of regional project (wood) 18
Bolivia Identification of rural development

project 34
Yemen Assessment of effects of earthquake 14
Maldives! Hydrological survey (water supply and

drainage at Male) 286
Honduras Study on the establishment of a grain

reserve (emergency food aid) 60
Philippines Study on the dairy sector 2
Haiti Integrated rural development study 12
Pakistan Irrigation gstudy (Kachni Plan) 284
Honduras Identification of an agrarian reform

project 42

1 Already mentioned in 1982 Report.



Recipient Title Cost

Nepal Preparation of a project to establish 38
an administrative staff training col-
lege

Bolivia Preparation of a set of microprojects 67

Nepal Project identification 3

Sri Lanka Evaluation of hydro-agricultural projects 12

North Yemen Evaluation of food aid facilities 34

Mozambique Study of problems at Beira fish processing 42
plant

India Study for five hydro-agricultural projects 18

Angola Evaluation of cashew nut plantation output 17

Angola Study on the rehabilitation of refugees 16

Bangladesh Study on the improvement of grain storage 219
capacity

Bolivia Reconnaissance mission for a reconstruction 23
project

India Evaluation of reafforestation projects 53

Thailand Market survey on cashew nuts 47

Indonesia Study in connection with the development of 35
south Solok

Colombia Identification of projects in the Pacific 16
coastal area

Bolivia Study on dairy sector 19

Honduras Study aimed at more effective use of food aid 29

India Identification of appropriate technology 23
projects

All Various short-term studies 1 000

TOTAL (a) 2 502!

1 Because Figures have been rounded off, the total may not correspond to the sum
of the individual project costs.



{b) Provision of full-time advisers:

Technical assistance contracts for monitoring current projects

in Central America, etc. 687
Experts attached to the Commigsion's regional delegations (Vene~

zuela, India, Thailand and branch offices) 1 200

TOTAL (b} 1 887

GRAND TOTARL (a) + (b) 4 389




FINANCIAL AND TECHNICAL AID TO NON-~ASSOCIATED DEVELOPING COUNTRIES

Annex III

List of projects completed as at 31 December 1983%*

76/1
76/2
76/3
76/5
76/6
76 /7
76/8
77/
71/2
71/5
77/6
77/8
77/9
77/11
77/12
77/14
77/16
77/19
77/20
78/2
78/4
78/7
78/8
78/11
78/12
78/17
78/18
78/19
78/20
78/21
78/24
78/26

India
Pakistan
Bangladesh
Bolivia
Indonesia
ICRISAT
ADB

India
India

Sri Lanka
Viet Nam
Thailand
Yemen
ICRISAT
IRRI

ADB
Honduras
Andean Pact
Andean Pact
India
Pakistan
. Indcnesia
Indonesia
Thailand
Thailand
ASEAN
IRRI
ICRISAT
Haiti
Haiti
COLADE
CABIE

Drought~prone areas project
Khaipur tile drainage

Barrisal irrigation
Agro-industrial projects (BISA)
Soya plilot project, Sumatra
Research project

Technical assistance prograrmme
Grain and fertilizer storage
Village grain storage

Mahaweli Ganga Development

Supply of land-clearing equipment
Pig-breeding pilot project

Taiz agricultural research centre
Research support

Research centre

Technical assistance programme
Artisanal fisheries

Rural sector technical assistance
Food technology research

Cyclone protection shelters
Tarbela dam

Baturraden dairy project study
Bank of Indonesia'’s small credit programme
Seed centre study

Crop diversificatien study

Timber study

Research support

Research support

Integrated rural development at Jacmel
Rural water supply and sanitation
Geothermic study

Technical assistance programme

Page
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*# Those projects for which 90% of the sum committed has been disbursed are consi-

dered

Although this criterion has oeen adopted because it is an objective one, it may

mask some very different situations. From the analysis which follows, for

completed.

example, it will be seen that the objectives of some projects which are thereby

included have not yet in fact been achieved,

Others, which are virtually com—

plete, have been left out because of the length of time needed fpr disburse-

ments.



78/27
78/28
78/29
78/31

78/32
78/33
78/34
78/35
78/36
79/1
79/7
79/9
79/12
79/15
79/16b
79/18
79/19
79/20
79/22
79/27
79/29
79/30
79/31
79/33
79/39
80/2
80/3
80/4

80/5

80/9

80/17
80/18
80/21
80/24
80/32
80/33
80/43
81/10
81/11
81/18
81/19
81/20
82/2

82/24
82/27

indean Pact
Andean Pact
Andean Pact
Andean Pact

CcIP

CIAT
CATIE
Mozambique
Angola
Thailand
Indonesia
India
Thailand
i(emen
Indonesia

Mekong Committee

IRRI
ICRISAT
Honduras
Andean Pact
CIP

CIAT
CATIE
Angola
Nicaragqua
Thailand
Nicaragua
Zimbabwe

India
Pakistan
IRRI
ICRISAT
Honduras
Honduras
CIP

CIAT
Zimbabwe
India
ADB
ICRISAT
CcIp

CIAT
Bangladesh
ICRISAT
C1p

Wood technology research

Wood technology research

Wood technulogy research

Industrial standardization and
quality control

Research support

Regearch support

Pilot project for rural development
Beira fish canning plant

Mogamedes fish processing plant study

Winged bean development

Talungagqung drainage and flood control

Fertilizer supply

Preliminary crop development

Taiz agricultural research centre
Irrigation studies

Technical assistance to secretariat

Research support

Research support

Drinking water and rural sanitation
Food technology research

Research support

Research suppor

Agricultural research .

Mogamedes fish processing plan

Economic and social rehabilitation
Cooperative development

Rural. sector technical assistance
Reconstruction of infrastructure in
peasant farming areas

Fertilizer supply

Baluchistan village water supply
Research support

Research support

Coffee development

Distribution centres(Banasupro)
Research support

Research support

Technical assistance programme
Fertilizer supply

Technical assistance programme
Research support

Research support

Research support

Development of seed production
Research support

Research support

Page
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1.

Yaar and No of Racipiont and titlae Typo of Tyos of Total cost EEC contribu- Disburgamsni
opozation of cpoaration opcracion Soctar f£insncing (m BECU) cion Tago
%
w BECY %
76/1 Indiz Prejoct Intogratad AutoneRous 12,00 6.00 50 99,9
Drought-prono arcan rural da§a~
projeck lopzment

Tha purposa of thip project wos to bring assistance te isolated arecas of the country gurfering from chronic drought, through & pro-
gramma consisting of & range of small measures in connection with agriculture, livestock farming, Boil conservation, etc., the

deslgn and devalopment of which wae directly gearsd to the lecal clircumstances.
The project followad in the footsteps of an IDA-financsd projact on which the Comnunity's project, broadly apeaking was modelled,

and with strong support frow the local authorities.
The Jesign of the project provad to be well adapted to neede and wie thersfore able to be exacuted smoothly with rasults thate " n,

by and large, be considured succeasful.

16/2 Pakistaen
Khaipur tile drainage

Projact Drainage and Cofinancing 23.30 3.00 13 94,7

irrigation L3RD

The project, ‘aimed at reclaiming land for cultivation jin the Indus Pasin (8ind Province), through the use of new drainage proces-
ses, i3 designed an & pilot projsct on soil dosalination. If successful, the government plane to extend the eoxperiment to some 1.4
aillion acres of land.

Complex coordination arrangamonts involving the World Bank, the Pokletan Government, the Netherlasnds and the EEC, coupled with a
wide variety of technical approsches and the use of technology that has been tried cut only in industrialized countries all mean

that it has not been possible to attain the optimum rate of implementation for this project.

6/3 Bangladash
Barrisal irrigation

Project Drainaga and 34.8¢ 2.50 7 100

irrigaction IBRD

Cofinancing

The projects concerns the lrrigation of acae 140 DOD acres .noar the town of Barrisal, by means of a system of pumplng water frod a

network of natural chonnsle. It also contalng an agricultural component, consisting in the provision of various services to far-

waxs. The project, cofinancad with tha IBRD, 48 On a very larqe scale.

Tochnically spsuking the project has fulfillad its objectivas, but the uge to which it was put was initielly disappolinting.

£his wes due to & whole sat of circumstancas (system of land tenure, inadaquate extenslon work with farders, faulty cradit facilit-
ies, etc.) on which the World Bank has since concentrated.

Nots that Comounity aid was limited to its financial centribution, which representad only 2 minor part of thie large project.

16/%5 Bolivia Agro-industry Autonomous 2.00 2.00 100 100
Agru-industrial pro— die

jects (BISA)

Lina of cra-

The costribution was to enable tha Central Sank of Bolivia to open a credit line in favour of the BISA {Banco Industrial SA) for
subsequent onlending for several food induetry projects. Once the loans are repaid a revolving fund will be constituted for
financing similar activities.

The Cozmission has & rilght to overses the uso to -which the revolving fund is put, but as yet no payments have been made,
of this first Community project in Latin America was retarded owing to a renegotfation of the terms of the loan in order to
increase its social element (a lowering of the Central Bank's commisoion and the final borrawex‘c interest rate).

The project has provided impatus for gome agro-industrial activities, aithough the general political ard economic climate has not

The start

heen conducive to achleving the objectives set.

16/6 Indonosia Autonomous 1.40 1.00 71 99.4

Soya pilot project,

Projact Agricultural
production

Sumatra

This project, which was supported on the basis of an existing study and then financed autonomously by the EEC, ran into great dif-
ficulty until it was substantially revamped and accordad fresh financing {Project NA/79/8}, which finally enabled it to gat off the
ground in 1979. In .he gsecond phase, tha proéedural difficultias encountered praviously were ovarcome (project 76/6 was
the first to bs undartakon in Indonesia) and the project was batter adapted to the local economic, agricultural and pocial circum~
ctances. ’

The second project is gtill in progress and tha Indonesian Government has already exprassed an interest in launching similar pro-

Jacts in othsr arean.



fear #~1 No of Recipient ~nd title Typs of Type of Tctal cost EEC contribu- stburaementl
operzanion ol ope. tiorv oparation Sector financing (m BECU) tion rate
%
o ECU ‘ s
16 /7 ICRISAT Support for Cofinanc(IBRD) 4.80 2.00 100
1718 Ressarch su ‘ort applied re- Cofinanc{CGIAR) 7.60 1.00 100
18/19 ssarch hud~  Agriculture Cofinanc(CGIAR) 7.20 0.82 9%
79/20 get {rejion- Cofinanc{ZGIAR] 6.20 0.80 100
B0/18 al) Cofinanc(CHIAR) 9.70 0.95 100
et/18 Cofinanc(CGIAR) 15.80 1,20 100
82/24 Cofinanc(CGIAR) 1.70 1.30 100
’ 63.00 8.05 13
17/12 IRRI support tor Cofinanc(CGIAR) 12.30 1.00 100
18/18 Raseoarch sunpor: applied re- Coffinanc{CGIAR) 11.20 0.82 100
19/19 search bud- tofinanc{CGIAR) 11.60 1.00 100
B80/17 get {(region- Cofinanc{CGIAR} 14 .50 1.20 100
al} 49.60 4.00 8
78/32 (e ¢4 Support for Cofinanc(CGIAR) 5.60 0.40 100
79/29 Ressarch applied re- Cofinanc{CGIAR) 6.20 0.50 100
80/32 search bud- Cofinanc{CGIAR) 6.50 0.60 100
81/19 got {region- Cofinanc{CGIAR) 9.60 0.80 100
82/27 al) Cofinanc(OGIAR) 1.75 0.90 100
29.65 3.20 11
78/33 CIAT Support for Cofinanc(CGIAR) 10.00 0.80 100
79/30 Research support applisd re- Cofinanc(CGIAR) 11.00 1.00 100
B80/33 search bud- Cofinanc(CGLAR} 12.90 1.15 100
81/20 get (region- . Cofinanc(CGIAR) 20.20 1.40 100
al) 54.10 4.135 8

Having been gradually extended to four specialized international agricultural research instituces (ICRISAT: arid zones, IRRI: rice;
CIP1 potatoes, CIAT: tropical agriculture) which form a coordinated network under the aegis of the consultative body CGIAR, tha
Community contribution to the annual research budgets of these institutions is paralleled either by aid from other non-European
industrialized countries or by bilateral EEC aid. Although the Community's contribution is less than 10% of these budgets it

xepresents esgential support for the institutions. The combined contribution of the Community and its Membaer States amounts to
about 30V of the cost of financing their activities.

716/8 ADB Pre-investgent Rural deve~  Autonomous 1.50 1.50 100 100
T7/14 Tachnical assistance atudies (re lopment 0.40 0.40 100 100
81/W1 programme qional) 1.00 1.00 100 100

2.90 2.90 100 100

Ever since the EEC started to collaborate with the ADB on cofinancing operations, it has at the sama time been helping the Bank to
finance tﬁ. preparation of dosajers for rural projects.

It hap in this way financed several studies on behalf of itas aid reciplants over the years, so that the latter could idsntify and
present viable projects. The money thus granted by the Community has p:ovi&nd aupport at the most risky stage of the projects,
when :S;y would probably not have beon eligiblae for financing by the ADB itself, which provides only loans.

The mogt recent programme was financed in 1981, at which time this form of collaboration was temporarily suspended because of the
incompatibility of the twe partnexrs'rules on aligibility. The Community cannot agree to axclude firms in certaln Member States
which are not members of the Bank, while the Bank hasc sarloue difficulty in changing its rulo whereby only firms from its mamber

countries ara eligible,

N India

Grain and fortilizor

Projact Infriptructurs  Autdnomous 13.00 6.40 49 100

{storaqa)
storage

Whi puxpone of th. project o Lo afsiit N INLLT-Ctubl corpercchon risporsibly {or stor:igu fecilitier throughout ths country, but
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Yaur and No of Reclpiont and titls Type of Type of Total cost |EEC centribu- 1 Dliapursement
operation of operation operation Sector financing (m ECU) tion Tate
A
¥ macy | o»
T1/8 Sri Lanke Project Intagraced Cofinancing 89.70 2.00 2 100
Mahaweld Gangs duv&lop- rural dave- (IBRD)

Rn integrated rural development project in an arid region of Sri Lidnka, consisting of land clearance followsd by rehabilitation

and development of & system of irrigation and dralnags. A number of operations connected with infrastructure and the prxoviaien of

agricultural and social amenitics, including the settlement of peasant farmers, were &lso included. The Comaunity put up & gmall

amount of money for tha project as part of an overall arrangement with several other aid donors, under tha leadarship of the World
Bank {IDA), to whom Lt delegated entira responsibility for project implementation, agreéeing to the latter's tendering ptocedur‘?

and confining itaelf to disbursing funds when requested. The Community'a contribution amounted to no more than 2% of the total,

spread over & number of the preject’s components, which makes it virtually impossible to judge ite impact.

3,

77/6 Viet Nam
Supply of land-clearing

squipment

Supply Agricultural

equipment

Autonomous 100

Supply of equipmant (bulldozers) in order to prepare land for new agricultural projects in the "Song Ray new economic zone™ in tha
south of the country.

77/8 Thailand Project Livestock Autonomous 0.1% 0.1%0 96.9 96.5
Pig~breeding pilot pro- farming
ject

Ths project, which formed part of & cooperatives schame still in itse infancy, was designed to lncrease the profitability of pig
farming, the country's main form of livestock farming, through the introduction of new European breeds on a pilot farm. Tha pro-

ject, of an experimental naturs, was cut short, the Thais having abandonaed it because of an outbreak of disease among the Aanimals.

/9 Yeman
Taiz agricultural Technical Aqticu}turul Cofinancing 10.70 1.30 12 100
research centra asglatance ;‘asearch (IBRD)

79/15 Talz agricultural Technical rgricultural Cofinancing 13.20 1.170 a8 100
rsgearch centre assistance Tepearch (IBRD)

Theas two projects conalated of financing technical assistance for Yemen'a Ministry of Agriculture and caontributing to an appliad
research centre (CARS) run by the latter at Taiz in the south of the country. The projsct aimed at supporting the efforts of a
country which depends to a larga extsnt on agriculturs but is besst by an acute shortage of cultivable land and water resources
togather with mass migratlon froG tha countryside. For these reseons it was vital to improve the efficiency of the departments
responsible for planning and cerrying out agricultural projects and to encourage the optimum usa of local agricultursal resourcea.
One way in which research was applied to tackla the problem was through the breeding of improved varieties of the main foad crops
able to adapt to local conditiona.

It should be noted that this research was later applied in Project NA/81/24, which followed on in tha same area, but at producer
level, and consisted of the construction of several centrea for the propagation of salected seeds.

17/16 Honduras

Artisanal fishing

Proiect Fisheries Cofinancing

(IDB)

3.00 100

The project consisted of providing 12 coaatsl fishing vessels for artlsanal fishermen and of building certain port and marketing
inatallations. The project, which was cofinanced with the IDB, was difficult to launch because of differences in the two donors’
procedures which were not easily reconciled. The IDB's financing was then exhausted before the fnstallations had become sufficlent-

ly profitable and the Community therefore decided to allocate counterpart funds from EEC food aid to the project to ensure itts suc—
ceas.




Ysar nnd Wo of fecipient and tizle Type of Type of Total cost JEEC contribu- Disburseaent
operation of oparation oparation Sector €inancing {m ECU) tion rate
%
u BCU r 0y
fnAean PANT Bre-investment :
: T meeen Rt annmana 1.20 1.00 B3 160
73720 Food technalagy T . . .
rapearch
T73/27 Foou technology . Autenoacus 0.80 0.30 50 100
rogezrch
7B/27 (1) Rutonomous 3.80 1.60 42 100
78/28 {2) wood technology Rutonomoug 0. 10 0. 10 1c0
. ] regeaxch . suppl. 0.14 100
18/2? (3 Autonomous 0.40 0.40 100 100
78/31 Industrial etandard- Autonomous 0,20 0.20 100 100
ization and quallicy .
control 12.40 6.60 53
17/19: Surveys with a regional bkaaring in soveral mpecific fielde (improved seeds, cold storage, plant quarantina).
I second programme was approved in 1982 to taks over from this project.
71720 These two couplementary programaes of applied resesrch in food technology were designed, through the use of appro-
79/27 priate technology and locally avallable foodstuffs toc develop nutritious and cheap compound foodatuffs for Low-
income groups.
78/27 Three applied research projects in tropical wood tachnology aimed at extending the use of wood in building, carry-
73/28 ing out studies on by-productes of wood and setting up pilot projects for low-cost housing schemea. In 1983 the
78/29 project was followed up by another, to promota the results of ths research on an industrial scale.
18/31: A ezall project involving European technical assistanca (transfer of technology), aimed at laying down industrial

standards and quallty control methods for gpecific branches of industry.

The Community’s financial and technical support for these projects has had & double fmpact. First, it has contributed to
szudies on - and indeed the solution of ~ certain specific tachnical problems. Second, by srepping up the regources at the
hadean Pact's dispasal, it has supported the latter's attempts at integration and added to the Junta's credibility. Overall,
thene operatlons have achieved their objectives.

78/2 India Prejoct Rural Autonomougs 2.00 2.00 100 100
- ' infrastructure
Cyclono protection
ghalters

Thips projact consisted of building cyclona protaction ghaelters, using a very rimpla yet effective tschnology, in a number of vil-
legae Mitherto without any concreta buildings, situated in cyclone~pronc areas (Tamil Nadu and Andhra Pradesh States).

Thz shelters woze designed teo guard againac losses of life and livestock during cyclones. It nhould bs noted that the complated
sholters have not yet had to be used {or this purpose, but the village communitias can meanwhile put them, as planned, to ocher
uses, 2.9, for village meetings and tralning activitises.

Savoral other coastal states hava expreseed a wish to be provided with gimilar shelters.

o 1

78/4 Pakidtan Projcct Irrigation coflnancing 120.00 4.80 4 100
and drainuge (IBRD)
Taxrbela dam

Tha Cozmunity’s financial contriburion tso thias wejor davalopwment achems. 0otsl]l noading mevurnal ycars boefore complotion, was put
towaxds cartain emergency work which had to ba carcied out following unexpzcred erosion. The Cowmmunity's concribution has now been
3pna%, but the projuct Ls contineing (especizlly che part relating Lo the preduction of hydroeslectiric power) and because af its
veet size and the long poriod reguired for complation, further agne-off contridutlons will still Iz roguired regularly in order to
conpolidate it. This snoxmous dam s vitally lmportant. for Pakistan, becazuse of cne volume of water tu suplies for lrxigation

purpases <nd the constdurable amount 0f powsr: gencrated

P pfhiasan - e — pr— -

18/7 Indonesia Studios - Rgricultura Rutoponous 0. 15 .15 300 Ll
tachnical
1]
Baturradst dajry acpistanca

aroj.ci atudy

foapibility study sioad So copetdr datdag an o ivrias pettanal dalry conire, comblhuer oivh 4 pilot pxeject &0 sct up milk pxoducéio:
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Yasr and No otT Reciplent and title Type of Typas of Total cost ‘Ezc contribu- Dleburasment
operation of opsration opsration Sector financing (m ECU) tion rate
' Y
¢
78/8 Indonesia Technical Rural services Autonomous 2.35 2.35 100 L1

3 Bank of Indonesia small  assistance

credit progranme

2 technical asalstance project aimed at providing management staff of commercial banks with :ragninq in prder to improve the run-
ning of an axisting programme for loans in the rural sactor. This is a national programme whereby the Central Bank of Indonesia
onlends small sums to private customers via the commercial banke (average loans not sxceeding a few thousand dollare) . However,
ordsr to make the programme more sffective, the commercial banks needed to improve thelr management capacity and gear it gpecifics
ally to development objectives. A

1
This programma, which for a modest outlay is enabling new jobs to be created, has rsceived wide external support. The Community's
financing has coverad thrae rural provinces. The success of the scheme was such that the Community, like other donors, has decided
to extand its support during a Curthar phase (NA/82/19).

78/11 Thailand Studies -~ Agriculture Autonomous 0.10 0;10 1c0 100
Seed cantra study Technical
assigtance

Study for the establishment of a propagation centre for improved rice and other cereal seeds, which had hitherto been unavailable
in Thailand.

The study paved the way for a project {BA/81/4), currently undex way.

78/12 Thailand Studies - Agriculture Autonomous 0.20 0.20 100 100
Crop diversificaticn Tachnical
study asalatance

19/12 Prelimtnary crop Project Agriculture Autoncomous 2.60 2.60 100 100
deve lopmant

This project is part of the EEC-Thailand Agreement on manioc. An applied remearch project, its purpose is to develop crop-growing
systems likely to encourage graater product diversification. The project has been focused on the north-east, the poorest part of
the country. It has encountered problems because of the difficulty in identifying an alternative product which is as profitable as
sanioc. The latter fetches high pricee on the world market and can ba grown easily and profitably in a region which is otherwise
deprived.

The Community's first contribution, topped up with further financing amounting to an additional 20%, has now been exhausted. A

second phage ia under consideration at present; it provides for a continuation of the research, taking into account the problems
ancountered.

817 ASEAN study

Wood industry Autonomous 0. 30 0.30 100 94
Timber study

FA

It proved extremsly difficult to get thia project - the first providing financial aid for ASEAN ~ off the ground, largely owing to
administrative and procedural difficulties.

Finally started towards the end of 198%, the atudy resulted in an interesting report in the summer of 1983 which haa formed the
basis for a regional project ourrently being examined with a view to its inclusion in the 1984 programme. It concerns the
establishment of an Asean centre for wood technology, which would coordinate, finance and carry out research and tralaing
activities in order to uncourage the use of dpacies that are not commohly employed at present.
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Yogar and No of Recipient and title Typo of Type of Total cost EEC contribu- Disbursemant .
oparation of operetion agparation Sector tinancing {m BCU) tion rates
A}
m ECU A ]
73/20 Haiti Project Integqratod Cofinancing 1.20 0.80 &6 100
! Integratad rural rural r
davelopmant at Jacmal devalopment

Undar thin integrated ruval developmsnt praject conducted in the sonthuvn peninsulz of Halti, financing was provided for
Llafrastructure {tracks, storaga facilitloes, etc.) and a range of preductive operations {agricultural activities, a mini power
station, coastal fisheries, craft industry, stc.). Thu project was cofinancad with France, which had complete responsibility for
the implementation, but it xon into difficulties at tha outset mainly owing to uncertainty about the division of respansibilities.

Further gserious satbacks arlising from the speciflc constrainte imposed by the vory uncertain social and economic situation in thiz&
country occurrad at a latear stago.

Howavar, thess problama were gradually overcome and the second phase of the project (NA/BU/19) got off on a much surer footing.
Jacmel II 18 now being activaly pursued and current operations are proceeding satisfactorily.

T 7
78/21 Haltl . Projact watar supply <Cofinancing 3.20 1.60 50 91
Rural wstex supply ~ yural {10B)
and sanitation panitation

Thic project antalled the construction of drinking water supply pyatema for domestic and village use, to‘brinq water to & hundred
or so saall communities numbar&hq batween 200 and 3 000 peopla. It was carrxied out under the responsibility of the IDB, in which
full ac¢nipistrative authority was vested, the Community's participation boing conflzed Lo the purchase of the supplies.
Congiderable dalays have baen osxperioncaed with thin project, the first dlsbursements not commencing until 1982. These wers almoat
onticely due to differences batwson tho IDB and the Haltian government over adminisiration and procedures (the majority of the
atudies wore already comploted befors tho IDB-Haitl loan wus £inally concluded); the main problem area was the tendering procedurs.

It io astimated that at the preegent moment the project im about 5G% complata.

— LRy s 1 e s

T8/24 OLADE ’ AR study Enerqy © hutonomous 0.80 0.60 75 98

Geothermic study {rogionzl)

Support for atudiss in the geothormal energy Field, the first phasc of which consiszed of a reconnaissance study desjgned to cover

the whele continant, but for ~hich agvaral countrice were selaected. Tho preject i3 part of & wider one to which the Community also
ecantributed & few yoars hatex, «t Wwore advanced phages {pre-investmant), aspacially in colombia znd Hatti (still in progress) .

d
—n e g 7 .
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Ydar and Ne of Reciplent and ticle Type of Type af Total cost |EEC contribu- Dilbur-amcn:4
operation of operation operation Sector financing (m BECU) tion rate
s
. ’ m BECU \
78/35 Mozamblque Project Figheries Cofinancing 3.20 3.00 94 180
Beira fish canning plant I 0.60 (1982 supplem.) 8%
5 . - 2.60

The objective of the project was the raconstruction of a fish canning plant n;ar the port of Beira. There have been a series ¢’

t holdups over the implementation of this project (the plant will not run at full capacity until the spring of 1985, whereas it w-
due to become operational before the end of 1981), coupled with substantial cost overruns (the original estimate was 4 million T,
but the cost now seems likely to exceed 10 million ECU). Tha projact cannot properly be described as complete since tho

supplementary commitment approved in 1982 has not yet baen entirely disbursed. The project relied too heavily on an existing

technical dossier which proved inadequate, particularly in ite technical eassumptions, and this has ied both to the delays in tha
project and the need to make adjuastments. )

It should be noted that this is the first Community operation in this country.

78/36 Angola Study Fisheries Autoncmous 0.50 0.50 100 100
Mogamedes fish proces-
sing plant study

79/33 Mogamedes fish proces- Project Pisheries Autonocmous 0.90 0.90 100 100
sing plantc

The first of these projects, consisting of technical asalstance combined with a minor training programme and the delivery of sup-
plies, was aimed at relaunching fisheries activities - a sector vital to the country, which had beep complecely destroyed - in the
provinces of Mogamedes.

The first consultancy phase paved the way for financing the complets restructuring of the fish factory complex (SOMAR), consisting
of freezing and processing machinery and cold storage facilities. The Community's contribution paid for the necessary machinery
and equipment and for specialist tachnical asaistance. Although the installations provided were operating satisfactorily, they
were not used to full capacity, since the country's small fishing fleet could not keep them fully shpplied. Project NA/82/21,
consigting of repairs to a dockyard and the supply of egulpment and technical asgistance tc SOMAR, was designad to cope wlth this.
Project NA/82/28 is to provide technical assistance for SOMAR's management so that advantage can be taken of =he new opportunities
offered.

It should be noted that these two projects - NA/82/28 and NA/82/21 - which have contributed to the rehabilitation of fisheries

complexes, owe their existence to tha original experiment.

79/1 Thailand Resaearch Agricultural Autonomous i 0.60 0.60 100 94
winged bean development sclence

Applied research aimed at:

{1} investigating the possibility, from the agricultural angle, of introducing into the dry area of north-east Thailand a variety
of bean traditicnally used as a vegetable, as an alternative cash crop to manioc)

(11) ascertaining, through a technical study on the poasible uses of the bean, its economic advantages as a gourcs of edible oil
and cattle caka.

While conatituting a useful contrxibution to future réaearch by Thai inatitutes {(for instance in connactiocn with support for Project
No NA/82/3 on oll-bearinqg crops} the study unfortunately led to the conclusion that, under present market condlitions, winged beans
do not offer sufficiently attractive prospects.

79/7 _ Indonesia Project Drainage and Cofinancing 47.70 €.50 ° 14 39
Talungagung drainage irrigation {ADB}
and flood control

Thu Cammunity's contrlbution covarad the cont of buildiny 2 drainage canal, ona slement in a much laraer nrote:c Flusnced by

Asian Bank. The part of tha project financed by c¢hs Cormunlity has bean complated, but tha projsct v It~ envir
yot.

nor e od



Year and No of Racipient and title Type of Type of Total cost |EEC contribu- | Disbursement
oparation of operation aperation Sector financ¢ing {m ECU} tion rate
L)
o ECU Y

19/9 India Supplias Agricultural Autonomous 25.00 25.00 100 too
Pertilizer supply inputs

80/5 Fertilizer supply Supplies Agricultural Autonomous 28.00 28.00 100 100
inputs

81/10 Fertilizer supply Supplies Agricultural Autonomous 36.00 36.00 100 100

inputs .

Although India's own fertilizer production capacity is considerabls, it cannot cope with the high and constantly growinq demand.
pPart of the problem is the fact that existing capacity is not being fully used; furthermore, because of distribution difficulties,

very large reserves are needed, which in tucn means that fertilizers must be obtained from abroad.

The fertilirer deliveries under these three projects were used to generate counterpart funds by means of which development projscts
could be financed. At this astaga, the latter cannot be evaluated, since they are incomplets; indeed some of them have only just

been started.

By allowing disbursements to be made more rapidly than the rate of project executicn, the Community's opprations, am well as meet-
ing India's fertilizer needs, have provided a financing mechanism which goss sode way towards easing the conatraints of the count-~

ry's external payments situation.

79/16b Indonesia © Studies - Drainage and Autonomous 0.80 0.80 100 100
Irrigation studies technical irrigation
assistance

This study, carried out in collaboration with the ADB, consisted of drawing up the plans for two major irrigation systems, a parti-
cularly costly element in the preparation of projects. Its objective was to help the country in the preparation of "bankable” pro-
jects which could then be presented to the ADB.

79/18 Mekong Committea Technical Project prep— Autonomous 0.40 0.40 160 100

Technical assistance assistance aration and
to secretariat {regional) management

Tachnical assistance (firancing of two sxparts] for the purpose of as@sisting the Mekong Committee in preparing, carrying out and
supervising development projects, particularly in the irrigation sector. A second Community contribution has been approved, with

similar objectives.

79/22 Honduras . Project " maral Autonomoue 5.00 3.20 53 99.5
Drinking water and water engi-
rural sanitation neering

The aim was to supply a number of small communities {with populationa ranging from 50 to 2000) in clancho province with basic sani-
tary installations and drinking waler point<. Depending on the size of the community, wells or a system of water supply pipes wera
provided; latrines, tojleta »n! sentic tankn were constructed in the villages, particularly in schools.

The project ran into diffilcul *s#s at t!: -~ .set because the drilling equipment supplied was too sophisticated, but by calling on
suitable technical s .8Listsi .. Lhess proble . were overcome. The overall result was very satisfactory: the project by and largs met
its objectivas and the hopue -~ the people concerned.

Note that a detailed - x'uaticy of the proler’ is planned.

19739 Nicaraqua ¢roject " Rural Autonomous 2,50 2.50 100 : 100
Econ.aic znld noclsl : “production .
re’ .1 ltustion

nrnisct's objective was to rehabilitate the harvesting, storagae and distribution system for

In .ne aftermath of oLy el

baslc grailns, in othe woote, va wi. foo! *uff of the population. The operatlon consisted of rebuitlding or repalring regicnal
or ‘ocal storaun cent ws a a1, 11U ciag the flest of trucks usad for transporting graln and the workshops for servicing them.
Carried out in a =~ oLt ¢ el & ime nder entirely satiefactory conditions, the project made it possible, in tha space of a

.
few months, to reo,c rr2rke tap ¢ anals in a fundamental sector of local production and consumption.
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Year an ’
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) Sactor financing (m BCO) tion rate
L]
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—
80/2 Thailand Projact Support for Autonomoua 2.50 2.50 100 97.2
Cooparativae dnvalopmant rural ineti- '
tutions

Thn project consisted of cate ehting ona pation an our regional centros for training agricultuval cocperative parsonne
h 0 T d of tabliohi tional a £ 1 g E
alse includod & gmall pilot projoact praviding agricultural esquipmant for aeocs of the cooperatives

The csntzea vers equlipped,

Lralnlnq v
programma was ds Q’.Qped and DAN&RGer | for 40% of the country'n COOPE!GCLVEB were trained vader the projact which was
s

o
f a national programme arising from the recognition that lndepandant cooporative structures wore needed

me was funded by other donors.
of technical akills.

A sacond phase has been plannad and financed by the Community {Project No HA/83/11}.

The rest of the pr¢

Tha projaect provided support for institutions and the first phase concentrated on thn development

It will congolidate the cooperativa move-

< e

ment's inatitutional structuro w the ult to ob)ective o n ng & an gperatc independently an 8 capa of genarat-
i £ anauri that it c te ind d d s b t
Leh ima bject tl la of

The operation at the Ministry of Planning was only a qualified success,
However at the Ministry of Agriculture, the result was on the whole satisfactory

to a partial extension of the oparation for an extra year.

owing to under-utilization of the experts.

and sufficlent to warrant the two donors agreeing

contributicon being confined to the former Tribal Truat Lands,
All the Community funds were used for the purchasa of equipment
or related tachnical assistance.

The equipnent provided wa

s deemed entirely satisfactory. .

to which the project accorded priority.
{road-building equipment, animal-dipping tanks}, but not for works

80/4 Zimbabwe Supplies for Agricultural Cofinancing 40.49 4.00 10 99,7
Reconstruction of projact equipment D, HL, UK
infrastructure in
poasant farming areas
Reconstruction project followlng the struggle for independence. It conslsted of the most urgent work in connection with rehabi-
litating essential rural infrastructure (re-opening of roadg and tracks, repalrs to agricultural infragtructure), the Community's

L
80/3 Nicarsgua Technical Contxal Cofinancing 3.40 2.80 82 91
Rural gecror techmical aselstance administration P +0.32 +0.16
assigtance ' 3.72 2.96
This project waa designed to strengthen two key Nicaraguan miniatriea in the post-Sowmoza period - the Ministries of Planning and of
Agriculture. A team of 10 experts uas sade avallable to thess ministries, eight financed by the Community and two by France.

with UNICEF.

the purpose of defining the ap
tion and family education aspecte.
the project belng

The pilot scheme turned out to ba well-founded

the Community's aid, one in which it will play a wider role since it wil) assume ent

Tha 25 million ECU referred to above covers
proach on both the technical and human lavel.,
The EEC's contribution was used to purchase the necessary supplies {

project in two districts.

administered by UNICEF.

and prepared the way for Project No

a first pilot phasa of the operation concen

It was a typical water supply pPre
materials and equipment},

NAR/83/12, which constitutes the pecond phas
f{re responsibility for all aspacts of the new

rrated in four districts for
ject with a sanita-

a8 On

e
a0/9 Pakistan ’ . Supplies for Water supply Cofinancing 25 4 16 90
Baluchistan village project and rural UNICEF
; water supplies sanitation
This project is part of a comprehensive programme = the Baluchistan Integrated Area pevelopment - which waa depigned in conjunction
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Year and wo of Recipient and titla Type of Type of Total cost EEC contribu- Dl-lb!ux‘nm.nt
Speration of operation operation Sector financing (a BCU) tion ‘rnt- 1
N ¥

n ECU L)
a83/21 Honduraa Project Rural Autcnomaus 3.00 2.10 70 93
Coffee development infrastrycture

Under this project, 250 Jum of access tracks were built and a further 200 Jon vere rshabilitated, in coffee-qgrowing areas. These
tracks nade the arsas accessibls, making it samier to move products in and cut and thus sncouraging diversification in what had
bean a single-crop zona, at the same time as improving coffee marketing. A parallel operation to improve the production of coffes
vas carried out, consisting of the opening of & training cantre promoting the control of col!ee;crop diseases.

The project was implemented very swoothly, from the angle of the time schedule and achievezent of objectives. An evaluation -xae
cise planned for 1984 will no doubt verify this and possibly lead to the preparation of a second phase of the project.

80/24 Honduras Project Harketing Autonomous 2.10 1.00 48 91
Distribution Centre

panagupro is an institution set up in the Honduran public sector for the purpose of supplying consumers fich basic products at
reascnable prices through the introduction of a distribution network. At the pregeat atage, it is capable of reaching 50\ of the

population. The purposa of the EEC project was to strengthen Banasupro's distribution circuit in rural areas by opening ?5 new
sales points.

Honduras's financial problems have affected the institution, however, and the government was unable to pay the subsicdies dua.
These difficulties couplad with the effects of inflation hampered the implementaticn of the project with the result that by 1981
only 31 of the centres had been set up and equipped.

Yaced wvith these problema, the Commission, with the aqr;amen: of the authorities, decided to send & team of experts in auditing and
orqganization to proposs measures for sotting the institution back on its feet; a substantial amount of the counterpart funds genar-
ated by the Community's food aid are channelled into Banasupro.

80/43 Zimbabwa Technical Preparation of Autonomous 6.50 0.50 100 99.8
Taechnical agssistance asslstance rural develop-
programmea ment projecta

The project's objective was to provide the Government with technical assistance for preparing rural davelopment projects. To this

end, a team of three qualified experts wae attached to ARDA (Ministry of Lards, Resattlement and Rural Development) f£or two years.

A final avaluation of their contribution is expactad. It should bs noted that the Jovernment has requested that the contract of

one of the experts should be extended for two years for the purpose of monitoring the execution of EDP-financed projects for the
speady reingtallation of peasant farmera and preparing further projects.

82/2 Bangladeah Supplies for Agricultural Cofinancing 8.80 3.60 41 99
Development of seed project inputs o
production

BY increasing local seed production and by providing and .upblemnntinq vital imports, the project is aimed at meeting the needa of
farmera.
The Community's attention was drawn to rhir project by the German bilateral dooperation authorities and 4t managed, within a very

short period, to provide the rest of tha financing nacessary in order to get the project off the ground.

Its contributfion was used
to deliver cereal seed supplies provided by India.

The signing of contracts by Bangladesh presented some problems of procedure and delivery, but these were overcome.
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