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LETTER
FROM THE PRESIDENT OF THE ASSOCIATION COUNCIL
TQ_THE PRESIDENT OF THE TURKISH GRAND NATIONAL ASSEMBLY
AND TO THE PRESIDENT OF THE EUROPEAN PARLIAMENT
FORWARDING THE REPORT

19 December 1977

In accordance with Article 2 of Association Council
Decision No 1/65 on the Parliamentary Committee of the
EEC~-Turkey Association, I have pleasure in forwarding
herewith the twelfth annual report of the Association
Council,

This report covers the period 1 January -~ 31 December 1976,

For the Association Council

H. SIMONET
President in Office
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1.

INTRODUCTION

1976, the 12th year after the entry into force of the
Ankara Agreement, was a difficult year for the Association
inasmuch as the Association Council had to take decisions on a
number of very important questions,

At the first meeting of the Association Council at
Ministerial level on 1 and 2 March 1976, the two delegations
made statements on the functioning and development of the
Association and emphasized the need to make constructive
progress, The second Ministerial meeting, originally scheduled
for the end of July 1976, was postponed by mutual agreement to
enable the parties to complete the work which they had begun in
the light of the statements made on the matter at the first
meeting on 1 and 2 March,

On the Commmnity side the President of the Council,
Mr van der STOEL, and the Vice=President of the Commission of
the Buropean Communities, Sir Christopher SOAMES, went to
Anksara in early September to explain in detail to the Turkish
Government the Nine's position on the various problems under
consideration,

At the Ministerial Association Council on 20 December 1976
it was possible = thanks to the efforts made in a spirit of
comprehension by both sides - to reach acceptable solutions,

The decisions taken at that meeting concerned the following
three areas: Community concessions under the second agricultural
review, the measures adopted for the first stage of the
progressive achievement of freedom of movement for workers, and
the content of the third EEC-Turkey Financial Protocol.



2,

3.

As regards trade, Turkey continued to be concerned by the
magnitude of its deficit even though in 1976 Turkish exports increased
and the rise in imports into the country slackened, There was a
similar development in 1976 in trade between Turkey and the Community,.
The increase in Turkish exports to the Community was stronger than
to the rest of the world, As Turkish imports from the Community
remained practically stationary, the cover rate of imports by
exports in trade by Turkey with the Nine became slightly more
favourable than in its trade with the rest of the world,

Nevertheless, the Turkish trade deficit with the Nine still
remained a source of extreme concern in 1976 (= 1.4 thousand million
dollars),

The question of the second agricultural review continued to be
one of the main problems bectween Turkey and the Community,

After lengthy and difficult negotiations on new Community
concessions for Turkish agricultural products, agreement was
reached at the Ministerial meeting on 20 December 1976, This
agreement, which improves the arrangements for the import into the
Community of a series of Turkish agricultural products, brougnt the
second agricultural review to a close, Turkey nevertheless stressed
that in its opinion this agreement met neither its requests nor,
above all, the criteria contained in the Community statement on
1 and 2 March 1976,
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In the social area, while it proved impossible this
year to adopt the Association Council Decision on the measures
to be taken regarding social security for Turkish workers and their
femilies under Article 39 of the Additional Protocol, the Decision
on the measures during the first stage of the progressive achievement
of freedom of movement for workers pursuant to Article 36 of the
Additional Protocol was formally adopted by the Association Council
on 20 December 1976,

Finencial co=~operation between Turkey and the Community continued
satisfactorily in 1976. The amounts available under the second
Financial Protocol are now virtually exhausted. The three new
Member States' contributions (47 MUA) under the second Financial
Protocol, which are provided for in the Supplementary Protocol
(enlargement) signed in 1973, can be made available to Turkey as
soon as all the Contracting Parties have ratified the Supplementary
Protocol,

As for the third Financial Protocol, the Association Council
was able to reach agreement on its basic content on 20 December 1976.

In addition to the information on the actual implementation of
the Association Agreement, this report, like the previous ones,
contains for information a series of statistics (see Annex A II) on
the development of the general economic situation in Turkey,
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II, INSTITUTIONS OF THE ASSOCIATION

Te The Association Council met twice at INinisterial level in
1976; both meetings took place in Brussels, the first on
1 and 2 larch 1976 and the second on 20 December 1976.

At the meeting on 1 and 2 March 1976 the two Parties first
of all discussed the results of e Association, The Community
took this opportunity of emphasizing once again the great
importance which it attached to its Association with Turkey,
which since the beginning of the building of Europe had wished
to establish a srecial relationship with it.

While recognizing that there were difficulties in certain
areas - allusion being made here in particular to the scale
of the 1975 deficit in the Turkish trade balance - the
Community stressed the privileged relations which existed
between it and Turkey; it pointed out in particular that, to
date, Turkey was the only country with which the EEC was
preparing to conclude a third Pinancial Protocol and to
negotiate practical measures to be taken in the social area.
Together, Turkey and the Community would overcome any
difficulties which they might encounter and continue to
develor the Association, the ultimate aim of which was
Turkish accession to the Community.

Por its part Turkey first of all drew attention to the
fact that its Association with the Community was the focal
point of ever-growing interest throughout the country but
that it was also undeniable that for some time now relations
under the Association had been the source of some concern in
Turkey., In the view of the Turkish delegation this was due in
the main to the increasing imbalance in relations under the
Association to the detriment of Turkey, which was caused not
only by the fact that the various agreements concluded by the
Community with lMediterranean third countries had eroded the
preference which Turkey had previously enjoyed on the
Community market, but in addition by the delasy in implementing
certain provisions under the Agreement giving advantages to
Turkey, rarticularly in the agricultural and social areas.,
Pointing out that despite its very difficult situwation, in
particular as regards its trade balance, it had scrupulously
fulfilled its commitments in tariff dismantling and
liberalization under the Additional Protocol of 1 January 1976,
Turkey stated its view that these commitments were not in line
with the aims and prospects of its development plans and in
particular with the need to protect its nascent industries,

It therefore considered that the two Parties to the Agreement
should take joint concerted action to restore the balance, at
present disturbed to the detriment of Turkey, and to impart
fresh impetus to the swift -nd harmonious progress of the
Association towards its ultimate objective,
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The Association Council went on to take note of an interim prorress
report by the Chairman on the work entrusted to the Association
Committee regarding the problems faced by Turkey as a result of the
worsening of its trade balance gap.

Thirdly, the Association Council conducted a brief exchange of
views on the progress of work on implementing Article 39 of the
Additional Protocol (social security).

The two delegations further addressed themselves to the matter
of the conclusion of the third Financial Protocol due to take over
from that expirine on 26 May 1976. The Community delegation rave
ite first indications as to the guidelines which it intended to
follow in this 2rea, The Turkish delegation emvhasized in particular
tr.e importance of rapidly concluding thies third Financial Protocol,
the content of which should be such ac to meet fully the re~ruirements
of the issociation and enable it to be extended to new areas for
co~operation.

One of the main items on the agenda for the meeting on 1 and
2 larch 1976 was the agricultural review provided for in Article 35
of the Additional Protocol, PFollowing a discussion, the Community
delegation delivered to Turkey a statement (1) giving certain
undertakines on this point, and the Association Council directed the
Association Committee to make a speedy resumption of its discuscsions
on agricultural matters,

With reference to the Greek application for Community membership,
the Association Council re-stated its intention of applying in full
Article 56 of the Additional Protocol providing, in the event of the
accession of a third State to the Community, for appropriate
consultations in order to ensure that the mutual interests of the
Community and Turkey as defined in the Ankara Agreement were taken
into account.

The second Ministerial meeting of the Association Council in
1976 - which was initially scheduled to be held before the summer
recess - was postponed on two occasions by mutual consent, since
despite the intense preparation by the Association Committee it
proved extremely difficult to reach an agreement accentable to both
delegations on the main guestions on which practical decisions were

to be taken by the Association Council.

(T) see page 22
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The Association Council meeting was held on 20 December 1976,
when it adopted its Decision on the implementation of Article 12
of the Anlrara Agreement and Article 36 of the Additional
Protocol concerning freedom of movement for workers, and also
reached basic agreement on the content of the third EEC - Turkey
Financial Protocol and on the new Community concessions granted

under the second agricultural review provided for in Article 35 of
the Additional Protocol,

The Association Committee held seven meetings in 1976, It
devoted the major part of its proceedings +to preparing all the
various details of the Decisions taken by the Association Council
at its meeting on 20 December 1976, In addition, the Association
Committee dealt with the various questions involved in applying

the provizions of the Ankara Agreement, and in particular with a
number of problems relating to the funciioning of the customs union,

The 7th meeting of the Customs Co-operation Committee was held

in Brussels on 30 and 31 Ilarch 1976, when a series of questions
concerning the operation of the preferential arrangements introduced
by the Additional Protocol between Turkey and the Community was
examined,

The ad hoc Specialist Working Party set up by the Association
Committee on 21 October 1975 to assist it in carrying out the task
entrusted to it by the Association Council regarding the problems
arising out of the Turkish trade deficit with the Community held
its first meeting in Ankara in early February 1976, followed by
other meetings in March and April in Brussels, It placed its
report before the Association Committee on 6 April 1976,

The two meetings held in 1976 by the EEC-Turkey Joint
Parliamentary Committee were followed with great interest by the
Association Council, The latter was represented by its President
at the two above-mentioned meetings: !Mr Ilarcel MART, Minister for
Economic Affairs, Transport and Tourism of the Grand Duchy of
Luxembourg, attended the meeting in Niece from 25 to 28 April 1976,
while lir L.J, BRINKHORST, State Secretary, Ilinistry of
Foreign Affairs of the Kingdom of the Netherlands, attended the
meeting in Anltara from 6 to 9 November 1976, which was an especially
important one in view of the Association Council meeting to be held
before the end of 1976.
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IITI. QUESTIONS RETATING TO THE APPLICATION OF THE PROVISIONS OF THE
ASSOCIATION AGREEMENT CONCERNING CUSTOLS UNION

Ao, Prozressive achievement of customs union in the tariff and
liveralization areas

12. In accordance with Articles 10 and 11 of the Additional

13.

Protocol, on 1 Januvary 1976 Turkey effected the second reduction

in its customs duties applied to the Community: the reduction
was 5% for the products listed in Annex 3 and 10% for other
industriael products,

Purthermore, on the same date Turkey increased the
liberalization rate to 40% of Turkish imports on private
account from the Community in 1967, in accordance with
Article 22(2) of the Additional Protocol.

It should be recalled in this context that at the
Association Council meeting on 1 and 2 Ilarch 1976 Turkey had
drawn the Community's attention to the fact that it had met
its obligations under the Additional Protocol despite the
difficult situation with which it was faced, particularly as
regards its trade balance,

B, Administrative co-operation

In this connection it should be mentioned that on
20 September 1976 the Associgtion Council adopted its
Decision No 1/76 amendinz Decision No 5/72 on methods of

administrative co-operation for the implementation of Articles 2

and 3 of the Additional Protocol ('); this amendment had become
necessary in order to apply the Agreement of 11 June 1975
between the European Economic Community and Austria on the
simplification of formalities in trade in goods between the
Community and Greece or Turkey.

(1) see Association Council Decision No 1 as set out in Annex B
(pages 89 to 92) of this Report.
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C. Application of Article 16 of the Additional Protocol

(fiscal duties)

14, This matter (1) was not touched upon by the Association's
dependent bodies in the course of 1976, as both Parties stood
by their respective positions, thereby preventing the
Association Council from taking any decision.

D. Opening of quotas by Turkey

15. In response to the Community delegation's reminder to the
Association Committee on 20 July 1976 that it had submitted a
request for the opening by Turkey, under the terms of Article 25
of the Additional Protocol, of a quota of at least 10,000 items
for felt hats falling within Turkish tariff heading 65.05 (2),
the Turkish delegation replied that the Turkish authorities
had been unable to open this quota for the Community under the
1976 import arrangements on account of the difficult economic
situation faced by Turkey., It expressed its conviction that
the Nine ~ who at that same Association Committee meeting on
20 July 1976 had, in the draft Community statement on the
problems arising from the Turkish trade balance deficit,
demonstrated very considerable understanding for the difficulties
faced by Turkey in this area - would show the same sympathy
regarding this specific case, which was to be situated in
the above context.

—_—
52) see 10th Annual Report, pages 18 and 19, paragraphs 14 and 15.
) see 11th Annual Report, page 28, paragraph 25.

cee/onn
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16. At the Association Committee meeting on 24 September 1976
the Community delegation reported difficulties noted when
importing into Turkey "drawn or blown glass" falling within
headings 70.05 and 70.06, It stated that its information showed
that certain subheadings of heading 70,05 were included in
Turkey's general list of liberalized products for 1976; for the
remaining subheadings of headings 70.05 and 70.06, for which
quotas had not apparently been opened, the Community delegation
requested that Turkey open quotas in accordance with Article 25
of the Additional Protocol for the products not included in the
general 1list of liberalized products,

This question was still under consideration at the end of
1976.

B. Difficulties encountered in the cotton yarn sector

17. The increase in cotton yarn exports to the Community from
Turkey = which is the prime supplier of this product to the Nine =
had already proved a source of concern for the Nine during
1975 ('), This trend became even more proncunced during 1976, as
Turkish cotton yarn exports to the Nine, which had progressed
from 20,355 tonnes in 1974 to 31,242 tonmes in 1975, more than
doubled the following year, totalling almost 73,000 tonnes (2).

E;g see in particular 11th Annual Report, pages 25 to 27,
see table A I 3 given on page 63 of this Report.
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When it raised this problem on a number of occasions before
the Association Committee, the Community delegation requested the
Turlzish delegation in particular fto provide it with detailed
information on the rules in force in Turkey regarding drawbacks on
export charges and taxes. The Turkish delegation replied that there
had been no basic changes in these rules since the information
supplied te the Community delegation in 1972, Stressing the prime
imporiance of cotton yarn in trade between Turkey and the Community,
in that it was the leading Turkish export product in the indusirial
secior, it stated its expectation that the restrictions applied by
the United Kingdom since the end of 1974 on cotvton yarn imporis from
Turkey, which were incompatible with Article 24 of the Additional
Protocol, would shortly be lifted.

The various problems in the cotton yarn sector were still under
examination at the end of 1976 (1).

(") It should be noted that at the beginning of 1977 the Community,
whose imports of Turkish cotton yarn were continuing to nrogress
rapidly, asked for a meeting of the Association Committee to be
convened to deal with this problem, Two meetings were held on
4 February and 15 and 16 Ifarch 1977 exclusively on this subject.,
At the second of these meetings the Association Committee took
note of the measures taken by Turkey.
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IV. AGRICULTURAL QUESTIONS

18,

19.

A. Second agricultural review under Article 35 of the Additional

Protocol

As stated in the previous Annual Report (1), the proposals
submitted by the Community at the Association Committee meeting on
5 December 1975 for the second agricultural review were regarded
by the Turkish delegation as failing to constitute a valid basis
for negotiation,

This question continued to be one of the main problems
under discussion by the dependent bodies of the Association
during 1976.

It appeared on the agenda for the Association Committee
meeting on 20 February 1976 in preparation for the Association
Council on 1 and 2 March 1976, At the meeting the Community made
a general statement on this problem, After recalling that this
point had not been resolved, as it gave rise not only to economic
problems but also and above all to political problems in Turkey and
within the Community, particularly in certain Member States, it
expressed the opinion that the approach adopted by Turkey made
discussion of the matter very difficult in that it was based on
the premise that whenever the Community granted advantages to
other partners these should automatically be extended to Turkey.
The Community delegation emphasized that it was unable to accept
this principle.

&)

see 11th Annual Report, Chapter III/A, and in particular
paragraph 13 (pages 17 and 18),
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Turshermore, on the grounds that the bulk of Turkish
agricuitural exports to the Nine had long been covered by
arrangements more favourable than those applied to its main
Lic iterranean competitors, the Community stated that it was prepared -
wish the aim of satisfying the desiderata indicated by Turlrey in this
sector ~ to reconsider its original offer made in December 1975 as
regards certain products for which Turkey had a genuine export

capacitye.

As a preliminary reaction to this Community statement the
Turkish delegztion disputed that it had called for the automatic
extension to Turkey of the advantages granted by the Communisy to
other countries with which it had concluded agreements., It did,
however, emphasize thalt as Turkey had a link with the Commmumnity in che
form of an Association Agreement with the ultimate objective of
Communi ty membership, it felt quite justified in expectiing itreatment
at least as favourable as that granted by the Community to other
Hediterranean countries with which its relations were less close and
were not in any case conducted with a view to ultimate accession.

In its opinion, since this was the ultimate aim of the Ankara
Agreement, it ought to be perfectly natural for Turkish agricultural
exports (o receive more favourable treatment than that given by the
Community to countries with which its relations were less binding.

It reaffirmed that it was prepared to resume the dialogue on this
question and called upon the Community to make the effort required to
arrive at a satisfactory solution to this problem, the gravity of
which it stressed once again.
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At the Association Council Hinisterial meeting on 1 March
both Parties restated their basic positions on this point. While
reaffirming that it was prepared to reconsider its original offer
made in December 1975, the Community contended that the only means
for both Parties to reach agreement on this difficult matter was
to set aside their positions of principle and to adopt a
practical standpoint. It therefore called upon the Turkish
delegation to specify those products of genuine interest to it in
export terms,

The Turkish delegation stated that for it the matter of the
concessions to be accorded by the Community under the 2nd
agricultural review had ceased to be a simple question of
applying the Agreement, as this had shown that there was
a fundamental difference of views between the Parties such as to
call into question the basis, and even the very existence, of
the Association,

In the view of the Turkish Govermment it would be
incompatible with the objectives embodied in the Ankara Agreement
for arbitrary methods and criteria to be applied to the
agricultural sector as a result of the fact that the Additional
Protocol =~ contrary to its provisions on the achievement of
customs union in the industrial sector - did not lay down a practical
programme or a complete timetable for the agricultural sectore

It considered that the harmonious expansion of trade = one of
the chief objectives of the Ankara Agreement = required Turkish
agricultural exports to be diversified and to be granted genuine
outlet facilities on the Community market, which was no more
than simply applying the provisions of the Association Agreement.
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To .is mind Turkey should be granted preferential treatment on the
Jormunity market by way of initial arrangements governing the
agricultural sector, while the agreements concluded by the Community
w_ .o *hird countries should not result in the disappearance of the
p1 :ferential treatment granted to Turkey.

The Turkxish delegation further protested against the intention
of making the grant of concessions conditional upon "genuine export
capacities", pointing out that this arbitrary argument had no
fuundation in law and indeed ran counter to the aims of the Association
by impeding the diversification of Turkish exports, It emphasized
tiat there were countries which were already enjoying on the
Jommunity market the same concessions as Turkey was now requesting.

As in his view the Community was already in possession of all the
necessary information on the Turkish requests, the Turkish Minister
made an urgent appeal to his Community colleagues to issue immediately
the appropriate inctructions ensuring that products in which Turkey
had a real interest in export terms should receive treatment not less
favourable than that given by the Community to Turkey's Mediterranean
competitors, thereby affording a genuine possibility of diversification
for Turkish exports.

In reply the Community drew the Turkish delegation's attention
to the fact that an ever-increasing number of Turkish agricultural
products were enjoying privileged treatment on the market of the
Nine., It went on to emphasize that the Ankara Agreement formed
an entity, i.e. should be seen as a whole and not merely in one
or other of its aspects, even in the case of a factor as important
as the treatment of a given product. Finally, it confirmed that
it continued to be prepared to enter into a clear dialogue with the
Turkish delegation making it possible to reach, on a practical
basis and as rapidly as possible, a solution which would take into
account the legitimate interests of both parties,
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At the request of the Turkish delegation the matter of the
second agricultural review was taken up once again at the next day's
meeting following internal discussions by the Nine within the Council
of the Community. At the Association Council meeting on 2 March
the Community, in order to break the deadlock reached in the
discussions and to give clear proof of its goodwill and positive
attitude regarding the problem of the second agricultursl review,
made the following statement to the Turkish delegation:

"The Community notes that the implementation of the provisions of

the Ankara Agreement makes it possible to grant Turkey very favourable
arrangements, leading ultimately to customs union.

The Community is aware of the consequent importance of enabling
Turkey to develop and diversify its exports - particularly its
agricultural exports = to the Community.

The Community is therefore ready to facilitate access to the
Community market for agricultural products of particular export
interest to Turkey, taking due account of the competition which they
face on that market from other exporting countries,"

The Turkish delegation then accepted the Community's invitation
to resume discussions on agricultural matters, while recelling its
position in principle on Turkey's status with regard to agricultural
concessions,

In conclusion to its discussions on 1 and 2 March 1976 the
Association Council agreed to instruct the Association Committee to
continue its work on this question in the light of the views
expressed at the Ministerial meeting.

21 On 23 April 1976 the Turkish delegation submitted a list
setting out the agricultural products which it wished to have
included in the review pursuant to Article 35 of the Additional
Protocol. During the preparation of its "overall offer" for the
Ministerial meeting of the Association Council originally scheduled
for late July, the Community finalized new agricultural proposals
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Liicn were an improvement on those submitted in December 1975

and provided for further concessions in respect of some fifty
groducts. These proposals were presented to the Turkish delegation
11 the Association Committee meeting on 20 July 1976, and the
_ar<ish delegation stated its preliminary reaction to them at the
Ausociation Committee meeting on 23 July 1976. The Turkish
delegation took the view that these new proposals were not in line
with the various criteria set forth in the Community statement of

1 and 2 lMarch 1976 in that they fell considerably short of the
furhish requests or did not even, in certain instances, provide

for any further concession in respect of the products given
priority by Turkey in this context. It therefore called upon the
Jommunity delegation to make the necessary improvements to its
sffer to bring it intc line with the criteria contained in the
above~mentioned statement. The Community delegation did not concur
with the Turkish delegation's appraisal of its agricultural offer
and pointed out that most of the agricultural products exported

by Turkey received preferential treatment on entry into the
Community. Finally, it stated that the offer made by the Community
was the most that it could manage at that juncture.

Agricultural matters were subsequently discussed at two
meetings held by the Association Committee in autumn 1976. TFinally,
at the Association Committee meeting on 13 and 14 December 1976
responsible for completing preparations for the Ministerial
Association Council scheduled to be held before the end of the year,
the Community delegation was able, in an effort to attain overall
agreement at Ministerial level, to announce a final improvement
in its agricultural offer regarding a product to which Turkey
attached great importance, but which was extremely sensitive
in the Community: olive oil.
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At the 'inisterial meetin~ of the Association Council on
20 December 1976 the Community therefore submitted, as vart of its
overall offer, its detailed proposals on the concessions which i%
was prepared to make under the second agricultural review,

While standing by its view that the Community proposals were not
in line with Turkev's reques’s or above all with the criteria embodied
in the statement which the Comrmmity had made at the previous meeting
of the Association Council, +tre Turkish delegation, bearing in mind
that the Agreement allowed of Iuture developments and the fact that
the provisions of the Additional Protocol on agricultural concessions
would ensure tre possibilily of supplementing them and bringing them
up to the level which they should attain, agreed %o close the second
agricultural review, The Association Council accordingly reached
agreement on the substance of its Decision on the new concessions
on imports of Turkish agricvliural products into the Community
oursuant to Article 35(3) of the Additional Protocol (1).

B. Wine
The provisional arrangerments for Turkish wines, applied

unilaterally by the Community since 1 January 1972 and providing

for a partial tariff suspemsion of CCT duties at 60% snd the

removal of any quantitative restrictions provided that the Community

reference price is complied with, were once more extended for one

year until 31 August 1977 (2).

These arrangements are being applied by the Community until such
time as the Association Council is in a position to adopt the final
preferential arrangements for Turkish wine imports into the Community
in accordance with Article 11 of Annex No 6 to the Additional
Protocol,

(1

(2

) The Association Council formally adopted its "Decision No 1/77 on
new concessions for imports of Turkish agricultural oroducts into
the Community" by the written procedure on 17 ilay 1977. The
Community implementing Reguwlation / Council Regulation (EEC) No 1180/77
of 17 ¥ay 1977_/ was published in the Official Journmal of the
European Communities, No L 142, 9,6,1977, page 10 et seqe

) See Council Rezvlation (EEC) No 1847/76, 27.7.1976, given in Annex B
to this Report, page 100,
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GENERALIZED PREFERENCES

25, In accordance with the undertaking given by the Communlty
at the Association Council meeting on 30 June 1973 in Ankara ( ),
the Community took the necessary steps in the form of unilateral
measures adopted at the end of 1976 to grant Turkey equivalent
advantages in practice for its exports to the Community in the
few sectors where the arrangements under the Association were
less favourable than those accorded by the Nine to countries
benefiting under the Community genmeralized preferences scheme,

As before, these unilateral measures relate to certain
cotton nroducts and machine-made carpets listed in Ammex No 2
to the Additional Protocol, and certain agricultural and pro-
cessed agricultural products (2).

In addition, in response to an earlier Turkish request for
similar measures for its exports of petroleum products covered by
Annex No 1 to the Additional Protocol, the Community decided
to increase the amount of ‘the Turkish tariff quota for 1976
from 340,000 tonnes to 391,000 tonnes (3).

see 9th Annual Report,

see Council Regulation ?EEC) No 305?476, 0J No L 350, 9.12.,1976,
and Council Regulation (EEC) No 125/77, 0J No L 21, 18.1.1977,
given in Annex B to this Report, pages 108 to 112,

see Council Regulation (EEC) No 3053/76, OJ No L 350, 9.12.1976,
given in Annex B to this Report, pages 103 to 107.
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VI, PROBLEMS POSED BY THE VWORSENING TRADE BALANCE DEFICIT BETWEEN
TURKEY AND THE COMMUNITY
— DEVELOPLENT OF THE ASSOCIATION

26. The increasing trade sap with the liember States of the
Community vrompted Turkel to raise this issue at the Association
Council meeting on 16 September 1975 (1). A% that meeting the
Council, acting on a proposal from the Turkish delegation,
instructed the Association Committee to submit to it a report
on the vroblems faced vy Turkey as a result of its worsening
trade balance with the Community and to suggest possible ways
of overcoming the difficulties within the framework of the
Association, The Associalion Committee asked a joint apecialist
Working Party to do the greparatory work necessary to enable it
to carry out this task (2).

Following internal discussions by the specialists of both
sides, the joint Working Party - which the Association Committee
agreed to set up on 21 Ocvober 1975 - started its work at a
first meeting on 12 and 13 February 1976 in Ankara, the main
object being to collect on the spot the information required
for preparing the report to be submitted by the Committee to
the Association Council,

At its meeting on 1 and 2 March 1976 ‘the Association
Council heard an interim drogress report on these proceedings.

(1) In this context it should be recalled that from 1974 to 1975
total Turkish imports increased from 3.8 to 4.7 thousand million
dollars with imports from the Nine rising from 1.7 to 2.3 thousand
million dollars), while over the same period Turkish exports to
all countries declined from 1,5 to 1.4 thousand million dollars
(and to the Nine from 717 to 615 million dollars).

For 1976 developments in Turkish trade, see Chapter X,
>, bages 44 to 48,
(%) see 11th Annual Report, Chapter V, pages 21 to 24,
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27. Pollowing a second session on 25 and 30 March 1976 in Brussels,
the joint specialist Working Party placed its findings before the
Association Committee in early April 1976.

When submitting their report the zuthors stipulated that it
was in their capacity as specialists and not as representatives of
their respective authorities that they had prepared the analyses
and suggestions contained in the report, and that it was of course
for the dependent bodies of the Association to determine the action
to be taken,

The above report was divided into two parts: in the first the
Working Party made an analysis of the Turkish trade gap on
the basis of very detailed statistics., In the second part it
endeavoured to outline possible ways and means of redressing the
Turkish trade balance.

After completing its analysis the Working Party arrived at
the conclusion that the Turkish trade deficit was the result of
very varied causes, ranging from the structure of the Turkish
economy -~ which was that of a developing country with a high
economic growth rate = to the unfavourable intermational economic
situation and the appearance on the markets of the Nine of actual
and potential competitors whose links with the Community were
being strengthened.

The Working Party classified the measures to be taken to
overcome these difficulties in two categories according to their
likely short-term or medium—term effects, If further emphasized
that responsibility for choosing the measures to be adopted lay
primarily with Turkey, the Community's role being to make an
effective contribution to the Turkish efforts,
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In the category of measures likely to have positive effects
on the Turkish trade balance in the short term, the Working Party
distinguished between on the one hand the possibility of introducing
a degree of flexibility into the rules at present governing imports
of Community products into Turkey in line with the country's
industrialization requirements resulting from the priorities in its
development plan and, on the other hand, measures aimed at the
development and diversification of Turkish exports. In the latter
area the Working Party recommended action at three levels: the
improvement by the Community of marketing facilities for Turkish
agricultural and industrial products, trade co-operations between
the EEC and Turkey to promote Turkish exports and the search for new
markets for these exports.

With regard to the measures likely to have medium~term effects,
the Working Party recommended the strengthening of Turkish industrial
structures -~ in particular by providing adequate protection for
nascent industries = and Turkish agricultural structures; it further
advocated wide-ranging co-operation between Turkey and the
Community in industry, agriculture, transport, telecommunications
and technologye

On the basis partly of the above report from the Working Party
and partly of other material, the Community delegation submitted to
the Turkish delegation, with a view to the Association Council
meeting originally scheduled for the second forinight in July 1976,
a proposed draft of the report which the Association Committee had
been instructed, in September 1975, to submit on this matter to the
Association Council, )

In addition, at the Association Committee meeting on 20 July 1976
the Commmity delegation set out in detail the guidelines which the
Nine intended to follow regerding this point at the next Association
Council meeting as part of its “overall offer®”, 1In this "Draft
outline for a Community statement on the development of the
Association", the Community stressed its belief in the political
inspiration and the fundamental objectives of the Ankara Agreement
and expressed its conviction that these objectives still reflected
the mitual interests of the associated partners in a world which
had already undergone great changes and which would see further
important developments, It stated that it was fully
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aware of the particular difficulties which Turkey had to face and
assured it that it was ready to seek appropriate remedies for the
difficulties encountered, insofar as these were compatible with
safeguarding the aims of the Association. It stated in particular
its willingness to examine with a completely open mind any specific
requests which the Turkish authorities might submit to it and to
implement all the provisions of the Additional Protocol which would
enable such requests to be met, Furthermore, should particular
difficulties make this necessary (for instance, in the event of
certain young Turkish industries being faced with serious difficulties),
the Community would be prepared to seek ad hoc solutions, with the
detailed rules and conditions for their implementation being defined
on a case-by-~case basis by the Association Council.

Moreover, the Community, taking a dynemic view of the development
of the Association, suggested to Turkey that new ways be explored of
strengthening its economic structures by large-scale economic and
trade co-operation between the Parties as a means of supplementing
and reinforcing the financial co-operation already existing under
the EEC-Turkey Financial Protocols,

In its view, such co-operation should be aimed at providing
Turkey with the necessary means to exploit its natural resources at
home to an increasing extent, thereby promoting the creation of
employment, and at contributing to the diversification of Turkish
production,
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The Community first of all wished to know the views of the
Turkish Government on these suggestions before submitting more
detailed proposals to ite Nevertheless, as a preliminary step
it immediately indicated certain fields in which action appeared
especially appropriate in order to attain the above objectivese

At Association Committee level the Turkish delegation stated
that its Government fully appreciated the very open approach
adopted by the Nine on this point and added that it desired to
make progress in this area.

Pinally, at the Association Council meeting on
20 December 1976 this question appeared on the list of four items
requiring decisions by the Ministerse At the meeting the Turkish
delegation voiced its satisfaction at the constructive way in
which the Community had reacted to the Turkish requests and in
particular to the request that greater flexibility be introduced
into certain provisions of the Agreement in order to avert the
ecopomic difficulties which Turkey might encounter in the process
of giving effect to the Associatione It further stated that the
technical work on the various questions dealt with under this
heading was still in progress in Ankarae

The Turkish delegation welcomed the Community suggestions
for extending the Association to the field of co-operation in the
widest sense of the term, suggestions which were still under
consideration by the responsible Turkish authorities. It went on

to express the view that the areas in which worthwhile co-operation

could be initiated should not be limited at the outset,
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emphasizing in this context that it might also be useful to examine
the possibilities of close co-operation in agriculture on the basis of
the complementarity of the Turkish and Community economiess

Winding up its discussions on this item, the Association Council
asked the Association Committee to continue its work on this important
aspect on the basis of the ideas put forward by the Community and ’
having regard to the outcome of the work still in progress in
Ankarae.
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VII. SOCIAL QUESTIONS

A, Implementation of Article 39 of the Additional Protocol
(social security)

30. Under Article 39 of the Additional Protocol the
Association Council was obliged to adopt, before the end of
the first year after the entry into force of this Protocol,
i.e. before 31 December 1973, social security measures for
workers of Turkish nationality moving within the Community
and for their families residing in the Community.

After the very technical preparatory work required to
implement this Article, the Community delegation submitted
to the Turkish delegation in June 1974 its proposals on this
matter, which were based on Community regulations in this
fielde

The Turkish counter-proposals were received in June 1975
and the Community reaction to them was submitted in December
of the same year (1).

31. Work on this matter did not make much progress in 1976
There was a rather general exchange of views on the problem
at the Association Council meeting on 1 and 2 March 1976« On
this occasion, the Turkish Minister emphasized the importance
his Govermment attached to additional social security
measures being adopted for Turkish workers and their families,
In response to the concern expressed by Turkey regarding the
treatment which the Community intended to give to Turkish
workers in relation to the treatment granted to workers

—_——
(') see 11th Annual Report, pages 29 and 30.
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from third countries, the Community pointed out that Turkey was the
first country with which it had implemented social security

measures and also recalled that the measures which it intended to
adopt pursuant to Article 39 of the Additional Protocol

constituted the most favourable treatment which the Community had
accorded in the field in question. Finally, the Community emphasized
that it intended to continue its relations with Turkey in this

sector in the same spirite.

At the close of its exchange of views on this matter, the
Association Council instructed the Association Committee to open
negotiations on the content of the decision to be taken by the
Association Council under Article 39 of the Additional Protocol
once the Turkish Government had informed it of the outcome of its
examination of the Community's reaction to the Turkish counter-
proposalse Because of considerable disagreement over certain
aspects of the measures to be adopted, no progress was made with
this matter during 1976.

B. Implementation of Article 12 of the Ankara Agreement and
Article 36 of the Additional Protocol (freedom of movement
for workers)

It should be recalled that Article 36 of the Additional Protocol
stipulates that between the end of the twelfth and the twenty-
gecond year after the entry into force of the Ankara Agreement
(i.e. between 1 December 1976 and 30 November 1986), freedom of
movement for workers between Member States of the Community and
Turkey should be secured by progressive stages in accordance with
the principles set out in Article 12 of the Agreement (i.e. oOn
the basis of Articles 48 to 50 of the Treaty of Rome), and that
it is for the Association Council to decide on the rulcs for
its implementatione
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As early as 1975 the Turkish delegation had said that for its
country, which had an abundant labour force, the progressive
achievement of freedom of movement for workers constituted one of
the basic principles of the Ankara Agreement (1).

On the other hand, the international economic crisis and
particularly the growing number of unemployed in the Community,
which reached almost five million in 1976, made it extremely difficult
to prepare Community proposals for implementing Article 12 of the
Ankara Agreement and Article 36 of the Additional Protocol.

Under these circumstances, public opinion in both Turkey and
the Member States of the Community was sharply aware of this problem,
and therefore the negotiations on freedom of movement for workers
had been particularly arduous.

Cn the basis of a communication which the Commission forwarded
to the Council of the Communities on 3 May 1976, the Community first
concentrated its work on preparing a draft statement which the
Community delegation intended to make at the Ministerial meeting of
the Association Council initially scheduled for the second half of
July 1976.

This draft text was brought to the attention of the Turkish
delegation at the Association Committee meeting on 20 July 1976 in
the context of the "overall Community offer" to be made at the
Association Council meeting scheduled for the end of July. It set
out the general approach which the Community intended to follow in
preparing its offer concerning the progressive achievement of
freedom of movement for workers under the Agreement, which the
Community proposed to submit in time to enable the first measures
to enter into force on the date laid down in the Agreement,

i.e. 1 December 1976,

_—
(') See 11th Annual Report, pages 31 and 32, paragraph 30,
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In this draft statement, the Community reaffirmed its intention
of honouring the commitments arising out of Article 36 of the
Additional Protocol and which require it, during the ten-year period
provided for in this provision, to make Turkish workers eligible for
all the measures involved by the implementation of Article 12 of the
Ankara Agreement. To this end, the Community suggested proceeding
by successive stages, as had been done in achieving freedom of move-
ment for workers within the Community. The Community approach could
not overlool the very difficult situation on the employment market
in the lember States. For the first stape ve~inning on
1 December 1976, it mainly proposed the consolidation of the advan-
tages which Turkish labour enjoyed under the provisions in force in
the various Hember States. It also said it was prepared to pay
special attention, within the capacity of the employment markets and
of social infrastructures, to improving graduvally access to emvlo;-
ment for Turkish workers and their families already living in the
Community.

The Turkish delegation gave its preliminary reactions to this
draft Community statement at the Association Committee meeting on
23 July 1976. It considered thet this draft statement contained no
new firm commitments on the Community's part concerning the gradual
achievement of freedom of movement for workers in accordance with
the principles referred to in Articles 48 to 50 of the Treaty of Rome.

Negotiations on this matter subsequently continued during
autumn 1976 within the context of the Association Committee's
preparation of the scheduled Association Council meeting. At the
meeting on 24 September 1976, the Community delegation reiterated
ite firm intention of submitting a preliminary draft Decision 2t an
early date. The Turkish delegation, for its part, while it
appreciated the difficult situation on the employment market in the
YMember States, nevertheless insisted on the need for the adoption of
tangible liveralization measures during the first stage of the
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progressive achievement of freedom of movement which would stipulate
at least that when offers of jobs arose on the labour market of the
Member States the first priority should be given to Turkish workers
over workers from third countries which did not have association
agreements with the Community providing for freedom of movement in
the future.

At the Association Committee meeting on 14 October 1976, the
Community delegation was able to inform the Turkish delegation of
the terms of its firm offer; the latter, which was submitted in the
context of the overall offer which the Community intended to make at
the next Association Council meeting, took the form of a preliminary
draft Decision of the Association Council concerning the measures to
be taken during the first stage of the progressive achievement of free-
dom of movement for workers, a stage which it proposed should last four
years. The Community delegation also informed the Turkish delegation
that it was examining, as part of its preparations for the next
meeting of the Association Council, the terms of a statement intro-
ducing a reference to the concept of priority for Turkish workers.

As an initial reaction to this draft text, the Turkish delegation
noted that the provisions proposed by the Community appeared to cover
only Turkish workers already in the Community, and recalled in this
connection that it had always considered that the first measures
taken in implementing Article 36 of the Additional Protocol should
also enable Turkish workers to move to the lMember States. It
reiterated in this context that, to meet the concern repeatedly
expressed by the Nine, the Turkish authorities were ready to colla-
borate with the Community in devising a system of supervision
whereby this movement of Turkish workers to the Community would be
closely monitored. Finally, the Turkish delegation proposed that
the first stage should last only three yearse.
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Following these discussions and in order to ensure that the
ministerial meeting of the Association Council scheduled to be
held before the end of 1976 could reach general agreement on the
four main questions under discussion within the Association, the
Community made several improvements to its initial draft, in
particular by inserting provisions on the priority to be accorded
to Turkish workers in the text of the Decision itself. After
lengthy negotiations at the Association Committee meeting on 13 and
14 December 1976, it was possible to submit to the Association
Council at itc meeting on 20 December 1976 a draft Decision which
it was able to adopt without amendment ().

As regards the content of this Decision 1t should first be
pointed out that it fixes the length of the first stage of the
progressive achievement of freedom of movement for workers at four
years, as from 1 December 1976 (Article 1); the discussions to
determine the content of the subsequent stage in the light of the
results achieved during the first stage will be commenced within the
Association Council one year before the end of that stage (i.e. from
1 December 1979) (Article 11).

During this first stage, the Member States of the Community and
Turkey will accord each other a measure of priority as regards cccess
by their workers to their respective employment markets; but it was
understood that this prianciple must be given cffect w.der conditions
that exclude any serious danger to the standard of living and tiie level
of employment in the various regions and branciecs of activity in the
ilember States of the Community and Turkey, and without prejudice to
the application between Member States of the Community of Community
provisions governing the freedom of movement of workers or to any
international undertakings by either Party on the subject under
consideration (2nd recital of the Decision).

(1) See Decision No 2 of the Association Council ;iven in Annex B to

this Repor’, pages 93 %o ©&,
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With regard, in particular, to the arrangements made for
Turkish labour, Article 2 of this Decision stipulates that after
three years of legal employment in a Member State of the Community,
a Turkish worker will be entitled, subject to the priority to be
given to Community workers, to respond to an offer of employment,
made under normal conditions and registered with the employment
services of that State, for the same occupation, branch of
activity and region., After five years of legal employment in a
Member State of the Community, a Turkish worker will enjoy free
access in that country to any paid employment of his choice.

Furthermore, Article 3 stipulates that Turkish children who
are residing legally with their parents in a Member State of the
Community will be granted access in that country to courses of
general education and that they may also be entitled to enjoy in
that country the advantages provided for in this connection under
national laws,

As for nationals of the Member 3tates who are in paid
employment in Turkey, and their children, Article 4 stipulates that
they will enjoy in that country the rights and advantages referred
to in Articles 2 and 3 if they meet the conditions laid down in those
Articles.

Article 5 stipulates that, should it not be possible in the
Community to meet an offer of employment by calling on the labour
available on the employment market of the Member States and slhiculd
the Member States, within the framework of their provisions laid
down by law, regulation or adminigtrative action, decide to authorize
a call on non~Community workers, they will endeavour in go doing to
accord priority to Turkish workers, In this connection, it should
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be pointed out that the Association Council wished to define
as follows the meaning of the term "s'efforcent" (shall endeavour)
in this Article by means of a joint statement entered in the
minutes of its meeting on 20 December 1976:

"Both Parties state that the term "s'efforcent" (shall
endeavour) in Article 5 of the Association Council Decision is used

in the same sense as the term "s'efforceront" in Article 43(1) of
Regulation No 15 of the Council of the European Economic Communitye"

This term "s'efforcent" was therefore chosen because, in view
of their system of free market economies, the Member States of the
Community cannot impose the decisions to be taken in this connection
on undertakings taking on labour,

Article 6 of the Decision contains a safeguard clause, which
provides that, where a Member State experiences or is threatened with
disturbances on its employment market, the State concerned may
refrain from automatically applying Article 2(1)(a) and (b), on the
understanding that this State informs the Association Council of any
such temporary restriction.

Article 7 contains a standstill clause stipulating that the
Member States and Turkey may not introduce new restrictions on the
conditions of access to employment applicable to workers legally
resident and employed in their territory.

Article 8 stipulates that the Association Council Decision
shall not affect any rights or obligations arising from national
laws or bilateral agreements between Turkey and the Member States
where these provide for more favourable treatment for their
nationals.
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Finally, it is the Association Council itself which will ensure
the harmonious application of this Decision and determine that it
is applied in such a way as to exclude the danger of disturbance of
the employment markets; Article 10 stipulates that, to this end, it
must be informed of the employment situation in the Member States and
Turkey.

This Decision entered into force on the date of its adoption
by the Association Council, namely 20 December 19763 should the
Decision concerning the next stage not be adopted in time, the
provisions of the Decision of 20 December 1976 will continue to
apply until the entry into force of the new Decision,
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VIII. APPLICATION OF ARTICLE 53 OF THE ADDITIONAL PROTQCOL

{ INFORMATION/CONSULTATION)

39.

40,

The information and consultation procedure provided for
in Article 53 of the Additional Protocol was applied on
several occasions in 1976, in connection with the agreements
which the Community intended to conclude with certain
countries in the Mediterranean basin and the offer for certain
tropical products (including tobacco) which the Community
intended to make in Geneva in the context of the multilateral
trade negotiations, and the generalized preferences scheme
for 1977.

During the consultations over the agreements which the
Community was preparing to sign with Malta, the Maghreb
countries (Algeria, Morocco, Tunisia) and the Mashreq
countries (Egypt, Syria, Jordan), the Turkish delegation
emphasized, in keeping with the remarks it had made during
the consultations held in 1975 over the EEC-Israel Agreement,
that the concessions granted by the Community to these countries
had resulted in further erosion of the preferences, and
particularly the agricultural preferences, from which Turkish
products had benefited previously on the Community market, It
also pointed out that certain concessions for products which
were of considerable export interest to Turkey, which had been
granted to the Maghreb countries in particular, went much
further than the preferences enjoyed by Turkish products in
the Community. In this context it noted further that, contrary
to what had been required of Turkey, the Maghreb and Mashreq
countries were not obliged to grant the Community reciprocity
on their markets, but only most-favoured-nation treatment. It
therefore requested that the tariff concessions currently
enjoyed by Turkey be revised in order to restore a privileged
position to Turkish products imported into the Community.
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Finally, the Turkish delegation took this opportunity to recall
its Government's desire to conclude, for its part, agreements with
developing countries without extending to the Community the benefit
of the concessions which would be granted to those countries.
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IX. CONSULTATIONS TO BE UNDERTAKEN PURSUANT TO ARTICLE 56 OF THE

ADDITIONAL PROTOCOL IN CONNECTION WITH NEGOTIATIONS FOR ACCESSION

BETWEEN THE EUROPEAN COMMUNITIES AND GREECE

41.

At its meeting on 1 and 2 March 1977, the Association
Council held an exchange of views on this matter, at the close
of which it reaffirmed its intention of giving full application
to Article 56 of the Additional Protocol,

On this occasion, the Community said it was aware of the
importance of this matter for Turkey which, moreover, it had
informed of the latest developments in the procedure followed
by the Nine concerning the application for accession made by
Greece,

The Turkish Minister recalled that the Ankara Government
obviously attached the greatest importance to this problem and
that it considered, in particular, that it was in its political
implications that this problem assumed its full significance,
Turkey felt that the economic and institutional problems raised
by Greece's application for accession should be discussed by the
Asgociation Council., It considered that this application would
wndoubtedly have a special impact on relations between Turkey
and the Community, requiring some reorganization of the content
of the agreements on which the Association was based. Finally,
the Turkish Minister stressed that his Government felt that
discussions on this subject should be begun in parallel with and
not after the negotiations on the accession of the country in
question and that it was therefore essential that developments
in this delicate problem should be the subject of frequent
exchanges of views between Turkey and the Community.
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X. TRADE RESULTS (1)

(a) Trends in Turkey's foreign trade

(Tables A II 1 and A II 2)

42.

Turkey's foreign trade, which in 1975 was characterized
by a net drop in exports together with a considerable rise
in imports, particularly in Turkey's relations with the
Member States of the Community, showed a relatively more
favourable trend in 1976, particularly as regards trade
between Turkey and the Nine, for which the cover rate of
imports by exports amounted to 40.9% (as against 26.3% in
1975). However, it should be borne in mind that this rate
attained 52.9% in 1973.

Whereas Turkish exports had dropped in the previous year
and Turkish imports had continued to increase considerably,
the 1975 trade figures were better: from 1975 to 1976 total
Turkish exports rose from 1,400 to 1,960 million dollars,
i.e. by almost 40%, whereas total Turkish imports increased
only moderately from 4,700 to 5,100 million dollars
(up 8.2%). The cover rate of imports by exports, which
fell to 29.6% in 1975, rose again to 38.2% in 1976 without,
however, reaching the percentages attained some years
earlier, which were much higher (such as in 1965, when
the rate was 81%). Despite these trends Turkey's trade
deficit continued to be very high in 1976: 3,168 million
dollars (as against 3,338 million dollars in 1975).

(1) The information in this Chapter is based on the statistical data
in Annex A to this report.
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Trade deiween Turkey and the Coumunity in narticular imnroved

in 1976 in relation :o the »revious year., Ixports to the Nine,

which nad fallen by 14,2% from 1974 to 1975, once again increased
consideradsly in 1976 (+ 51% as against 31% for the rest of the world),
reaching ¢28,9 million dollars (as against 615 million dollars in
1675 and 717 million dollars in 1974).

This resulted in a cover rate of imports by exports of 41% in
1675 {es against 26.3% in 1975); however, in absolute terms, Turkey's
trade Jeficit with the Nine was still disturbing in 1976
(1,400 million dollars), even if it was lower than in 1975, when
it attained 1,700 million dollars,

As regards the struciture of Turkish exsorts and imports, it
crould be noted first of all that exports of agricultural troducis
(including cotton) showed the largest increase in 1976 (from 793 to
1,254 million éollars: 587 increase), BExzorts of industrial vnroducts
also increased avnreciably (from 503 to 596 million dollars:

19% rise)., Exvorss of mining products increased, but very
moderately (from 106 to 110 million dollars: 4% rise),

As for Turkish imports, imports of capital goods continued
to increase in 1976 (from 1,961 to 2,239 million dollars: 14% rise),
as did imports of raw materials, which rose from 2,574 to
2,733 million dollars (6% rise). However, Turkish imvoris of
consumer products fell in 1976 from 203 to 157 million dollars
(237% droz).
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(b) Trends in Turkish exvorts of the four "traditional®
agricultural vroducts (Tables A I 1 and A I 2)

Exports of these four products developed very satisfactorily
in 1976 both towards third countries and towards the Community which,
except for tobacco, continued to be the major customer for these
products; these exports alone amounted to 527.6 million dollars in
1676 (including 243.5 millions to the Community) out of total
Turkish agricultural exports amounting to 1,254 million dollars,

(e) Turkish exports of the industrial products referred to in
Annexes Nos 1 _and 2 to_the Additional Protocol (Tables A I 3
and A I 4)

As in previous years, Turkish exports of petroleum products
falling under heading 27.10 continued to drop, from 320,633 tonnes
in 1975 to 133,489 tonnes in 1976, and exports of these products to
the Community showed a similar decrease (from 178,018 tonnes to
90, 880 tonnes).

0f the industrial products referred to in Annex No 2 to the
Additional Protocol, cotton yarn (heading 55.05) represented by far
the most important product. The share of cotton yarn in total
Turkish exports to the Nine amounted to 15,3% in 1976 and
represented 26.04% of Turkish exports of industrial products to
the Community, Exports of this product, the majority of which are
traditionally directed at Community countries, took an unprecedented
leap forwards in 1976, They amounted to 78,212 tonnes (Community
share: 72,906 tonnes = 93%) as against 35,689 tonnes in 1975
(Community share: 31,242 tonnes = 87,5%).
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As regards Turkish exsorts of woven favrics of cotton
{neading 55.09) to the Nine, it should be noted that after drooping

during the last three years (from 3,781 tonnes in 1973 to 2,195 tonnes

in 1974 and to 1,360 tonnes in 1975) they rose again in 1976 when
they r~eached 2,459 tonnes, As in the case of cotton yarn, Turkish
ex~orts of woven fabrics of cotton to the Community are almost
totally absoroed by the six original Ilember States,

(d) Trends in Turkish exports of other nroducts of imvortance to

Tuctey's foreign trade (see Table 4 I 4)

Tucrkish exports of the most important of these products,
namely cotton, increased considerably; in fact, total exports of
this »roduct rose from 241,700 “tonnes in 1975 to 380,742 tonnes
in 1976 and exdorts to the Nine during the same period rose from
99,038 to 151,649 tonnes, Export earnings from this item in
1976 amounted to more *than 434 million dollers (including almost
179 million dollars for exports to the Community).

It should be noted that Turkish exports of citrus fruit to
the world at large increased considerably from 105,240 tonnes
in 1975 to 161,474 tonnes in 1976 (and the related export earnings
rose from 28.4 to 47.8 million dollars); however, exports to the
Community decreased slightly during the same period from
22,587 tonnes to 21,704 tonnes {and the related export earnings
fell from 6.9 to 6.6 million dollars),
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Turkish exports of tomato concentrates to the world at large
increased by 36% from 16,690 tonnes in 1975 to 22,671 tonnes in 1976
in volume, but only from 11.3 to 11,9 million dollars in value.
Exvorts of this product to the Nine rose very considerably from
4,594 to 9,598 tonnes, which was equivalent to a 109% increase; in
value, they rose from 2,7 to 4,4 million dollars without, however,
reaching the levels achieved in 1973 (10,487 tonnes - 4.9 million
dollars),

After dropping during the latter years, exports of fresh table
grapes rose again from 3,959 tonnes in 1975 to 5,601 tonnes in 1976
to the world at large and from 3,017 to 4,395 tonnes to the
Community but without reaching the figures for 1973 (when they
amounted to more than 9,000 tonnes for the world at large, including
more than 6,000 tonnes for the Community).

Turkish exports of olive oil to the world at large, which still
amounted to more than 44,000 tonnes in 1973 (export earnings:
47,8 million dollars), continued to drop considerably from
9,342 tonnes in 1975 to 2,339 tonnes in 1976, Export earnings showed
an even more considerable drop from 17,7 million dollars to only
2.8 million dollars. On the other hand, Turkish exports of this
product to the Community (which amounted to 38,221 tonnes in 1973),
after dropping considerably during the last two years, rose from
170 tonnes in 1975 to 1,178 tonnes in 1976,

Total Turkish exports of wine dropped quite considerably from
5,046 tonnes in 1975 to 3,098 tonnes in 1976, while the Community's
share of these exports remained fairly stable (486 tonnes in 1975
and 460 tonnes in 1976).

Finally, Turkish exports of fruit and vegetable juices falling
within heading 20,07 continued to drop in volume (from 344 tonnes in
1975 to 272 tomnes in 1976) but inereased considerably in value
(from 177,000 dollars to 512,000 dollars during the same period);
Turkish exports of this vroduct to the Community fell in both tonnage
and value (from 214 tonnes (104,304 dollars) in 1975 to 173 tonnes
(83,000 dollars) in 1976),
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XI. FINANCIAL QUESTIONS

I, Application of the second Financial Protocol

48, At the beginning of 1976, 12,315 MUA still remained
available out of the 195 MUA in soft loans to be granted by the
Community to Turkey under the second Financial Protocol, Out
of this balance, the European Investment Bank concluded two
loan contracts totalling 6,015 MUA (') during 1976.

These two loans were granted to the Turkish State
(contracts signed on 25 November 1976) for a duration of
30 years (with postponement of amortization for 8 years) and
at interest rates of 2,5% per annum for the operation showing
an indirect or long-term return (1,015 MUA) and 4.5% per snnum
for the project showing a normal return (5 MUA).

(2) Operation showing indirect or long-term return

49. This involved a global loan of 1,015 MUA intended for
financing pre-investment expenditure (technical assistance
studies or measures with a view to preparing and defining
investment projects) in the public sector.

The latter in fact found itself assuming the role of
promoter of large-scale industrial and infrastructure projects.
In addition to the other resources from which Turkey benefits in
the pre-investment field (UNDP, bilateral aid, etc.), this
global loan will help to increase its opportunities of
benefiting from the technology of the Member States of the
Community.

7 . .
(') The Turkish Government has requested that the balance, i.e,
6.3 MUAi be used to finance a paper-mill project which is
Y

currently being studied.
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The global loan in question replaces a similar operation
concluded in 1973 for an amount of 2 MUA (1). This amount was
totally committed following five allocations, the last two of
which (totalling 1.3 MUA) were made in 1976 and concerned a
forestry development study in the Adana-Mersin-Maras area
(Mediterranean) and a study relating to a section of road between
Istanbul and Edirne in Thrace.

(b) Project showing a normal rcturn

This operation concerns the "Akc¢eniz forests-—paper" project,
for which the EIB granted an additional loan of 5 MUA., It should
be noted that for the sime project, to the financing of which the
World Bank also contributed with a loan of 40 million dollars,
the Bank had already granted a loan of 20 MUA in 1973 (2). However,
the execution of the project, and the use of the foreign credits,
was delayed bacause a site other than the one initially contemplated
had to be chosen, In the meantime, costs have increased, and the
Bank's additional loan is intended to cover part of this increase.

It should be recalled that the project comprises a forestry
section and an industrial section.

The forestry section, which will be carried out by the
Turkish Ministry of Forestry, comprises a programme of studies and
investments designed to increase the timber production of the
reserves of Antalya, Mersin and Adana-Maras (Mediterranean area)
to 2 million m3/&ear, which will involve the direct creation of
some 4,000 jobs and of 2,500 jobs in related activities, mainly
in transport.,

2{ See 9th fnnual Report, page 39, penultimate paragraph,

_—
)
é ) See 9th Annval Report, page 40,
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The industrial section, which is being promoted by the public
undertaking SEKA (by far the largest producer of paper pulp, paper
and linerboard in the country), consists of an integrated complex
(sawmill and paper pulp and paper mill) located at Silifke, near
Mersin, on the Mediterranean coast. This complex will have an
annual production capacity of some 170,000 m3 of timber and either
155,000 tonnes of linerboard or 90,000 tonnes of kraft paper or a
combination of these two products; the operation of this complex
will directly create about a thousand jobs.

Despite the delay and the increase in costs, the project still
affords the Turkish economy considerable advantages, particularly
owing to the development of forestry resources, the creation of
numerous jobs and the provision of a substitute for imports of
linerboard and kraft paper.

As regards assistance for projects showing a normal return,
it should also be pointed out that the Bank made five allocations
totalling 1.4 MUA to be set off against the global loan of 5 MUA
granted in 1975 for the financing, via the SYKB (Industrial
Investment and Credit Bank), of small and medium-sized private
entreprise projects (1). These allocations concern various
ventures: sheet-metal enamelling, cast-metal products, compressors
and tiles,

_‘1———'—‘
(

) See 11th Annual Report, page 43, paragraph 44,
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524 The amount of 25 MUA provided for in Artinle 9 of the Second
Financial Protocol concerning loans from the Bank's ordinary
resources to be granted in Turkey for financing industrial loans
in the private sector was used up in 1974 by two operations
consisting of a framework contract worth 20 MUA for projects to
be financed via the TSKB (Industrial Development Bank of Turkey)
and a global loan worth 5 MUA for small and medium-scale projects
to be financed via the SYKB (Industrial Investment and Credit
Bank) (1),

These two loans have now been totally allocated, following
five allocations made in 1976 (two allocations totalling 2.4 MUA
for the TSKB and three allocations totalling 0.7 MUA for the SYKB).

The loans from ordinary resources amounting to 25 MUA
contributed in 21l towards financing 24 projects (11 via the SYKB
and 13 via the TSKB) in various sectors (building materials, food
products, electrical equipment, textiles) which comprised fixed
investments of approximately 90 MUA and should involve the direct
creation of some 3,500 jobs. With very few exceptions, these projects
are located ocutside the Istanbul/Ismit industrial zome and are
spread over the whole territory of Turkey, thus contributing
towards a more balanced regional development,

N
(') See 10th Annual Report, page 35, paragraph 34,
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C. Disbursements

At 31 December 1976, the EIB had made the following
disbursements under the soft loans granted pursuant to the
two Financial Protocols:

(in MUA)
Loans granted Disbursements
1976 Total
First Financial Protocol 17540 0.8 175,0
Second Financial Protocol 188.7 576 11241
363.7 58.4 287.1

D. Supplementary Protocol

It may reasonably be hoped that the Supplementary Protocol,
which was signed in 1973 and extended the Association to cover
the three new Member States of the Community, will enter into
force in the course of 1977. At the end of 1976, the ratification
procedures had been completed in eight of the Member States of
the Community (1). This Protocol provides for additional aid
of the order of 47 MUA in the form of soft loans from budgetary
resources as contributions by Demmark, Ireland and the United
Kingdom to the Second EEC-Turkey Financial Protocol.

(1

) This procedure was completed in the ninth Member State in
September 1977,
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II, Negotiations with a view to concluding a Third Financial Protocol

Preliminary exchanges of views (1) were held within the
bodies of the Association during 1975 on the conclusion of a
third Financial Protocol, since the second Protocol was to
expire on 23 May 1976,

This matter was discussed once again at the linisterial
meeting of the Association Council on 1 and 2 March 1976; on
this occasion, both Parties to the Agreement considered that
financial co-cperation between the Community and Turkey had
been particularly positive and wished to emphasize the need to
initiate negotiations for the third Financial Protocol rapidly.

At this Ministerial meeting, the Community delegation was
able to provide initial indications as to the approach which it
intended to adopt concerning financial co-operation with Turkey
under the third Financ.al Protocol. The Turkish delegation
particularly emphasized the need to conclude this third
Financial Protocol rapidly and to give it a content which
would meet the requirements of the Association and of its
extension of new areas of co-operation so that financial
co~operation between the two Parties could be continued without
interruptions It also pointed out that this co~operation was
in the interests not only of Turkey but also of undertakings in
the Member States of the Community,

Subsequently, at the Association Committee mesting on
30 April 1976, the discussions on the third Financial Protocol
entered a more practical phase. At that meeting the Turkish
delegation made a very detailed statement on Turkey's economic
situation in general and on the country's needs and prospects

(1) See 11th Annual Report, page 46.
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in connection with the negotiation of the third Financial Protocol.

It also exoressed the hope that when adopting their offer for

this third Financial Protocol, and particularly as regards its

volume, the Nine would be guided by considerations which were different
from those which they had taken as a basis for co-operation with

other countries, and that they would take due account of the

special links between the Community and Turkey represented by

the Association, which did not exist in the case of those other
countries,

In July 1976, during its discussions on the Community's external
financial commitments for the coming years, the Council of the
Communities agreed on the volume of this third Financial Protocol
to be proposed to Turkey, i.e. 310 MUA, including 220 MUA from
budget resources and 90 MUA from the European Invesiment
Bank's own resources, The Community delegation communicated these
amounts to the Turkish delegation at the Association Committee
meeting on 20 July 1976 as part of its overall offer prepared
with a view to the Ministerial meeting of the Association Council,
which was initially scheduled for the end of July but was finally
held on 20 December 1976.

As an initial reaction to this Community offer, the Turkish
delegation said, at the Association Committee meeting on
23 July 1976, that the volume of aid contemplated by the Community
fell considerably short of its expectations in this connection
and pointed out that the amount from budget resources
(220 MUA) was even lower than that provided for in the second
Financial Protocol (242 MUA), It expressed the hope that, in
view of the modest volume of aid, the Community would grant such aid
on particularly favourable terms.
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Subsequently, during its preparations for the Association Council
meeting, the Association Committee discussed the third Financial
Protocol at its meetings on 24 September and 14 October 1976, Finally,
on 29 November 1976, the Council of the Communities approved the
detailed proposals of the Nine concerning the content of the third
EEC~Turkey Financial Protocol as part of the overall offer to be
submitted to the Association Council; these proposals were brought to
Turkey's attention at the Association Committee meeting on 13 and
14 December 1976. Following the negotiations which took place at that
meeting, and in order to enable overall agreement to be reached at the
¥inisterial meeting, the Community made further improvements to three
points of these proposals to which Turkey attached particular
importance, namely:

— the duration of the Protocol (expiry on 31 October 1981, and not
5 years after its entry into force as initially proposed);

- the "review clause" incorporating the text of Article 10 of the
second Financial Protocolj

— the terms applicable to soft loans (duration: 30 years; postponement
of amortization: 8 years; interest rate: 2,54 per annum),

At the Association Council meeting on 20 December 1976, the
Turkish delegation said that it considered the Community offer, and
particularly its volume, to be disappointing, but agreed to the
Community proposals so as not to delay the conclusion of the new
Financial Protocol any further M.

T . .

(") It should be pointed out that both parties reached full agreement
on the text of the third Pinancial Protocol at the Association
Committee meeting on 3 February 1977. The Community agreed to an
additional request by Turkey to improve further the terms for soft
loans by increasing their duration from 30 to 40 years and the grace
period from 38 to 10 years,

The third Financial Protocol was signed on 12 May 1977 and is in
the process of ratification by the Contracting Parties,
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It also took this opportunity to reiterate its request, with
reference to Article 130 of the Treaty of Rome and Article 18(1) of the
Statute of the EIB, that Turkey should have direct access to the
resources of the European Investment Bank for carrying out major
European-scale projectss



- 58 =

XII. OTHER QUESTIONS

564

576

As in previous reports, the purpose of this last chapter
is to present, for the attention of the Parliamentary
Committee, information on certain activities which, although
not directly based on explicit provisions of the Association
Agreement, are nonetheless connected with the relations
between Turkey and the Community. .

(a) Information

Via the Press and Information Office of the Commission of
the Buropean Communities in Ankara, the dialogue continued
between the various circles concerned in Turkey and the
Community to enable them to become better acquainted with
European integration and the Association, This Office
frequently publishes numerous information brochures in Turkish
and a monthly Bulletin entitled "Avrupa Toplulugu", which
contribute quite considerably towards informing Turkish public
opinion about the Buropean institutions and relations with
Turkey.

During 1976, several high-ranking officials of the
Buropean institutions paid official visits to Turkey,
including Mr SPENALE, President of the European Parliament,
Mr SCARASCIA MUGNCZZA, Vice~President of the Commission,
Mr van der STOEL, President of the Council, Sir Christopher
SOAMES, Vice-President of the Commission, and Mr NOEL,
Secretary-General of the Commissions

The Commission of the European Communities organized
numerous fact-finding visits for industrial and business
circles, journalists and broadcasters and Turkish Members of
Parliament.,
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PFinelly, it should be noted that a visit by forty journalists
from Member States of the Community and a symposium bringing
together professors of economics from various countries and
sfficials from the Commission were organized in Turkey.

(b) Emergency aid from the Community after the earthquake in Turkey
in November 1976

.

Following the earthquake in eastern Turkey in November 1976,
the Community decided to grant financial aid for purchasing
essential goods, such as tents, sleeping bags and heating
appliancess As a result of its assessment of the stricken
population's needs, the Commission provided a sum of 500,000 UA,
which was allocated to the League of Red Cross Societiese
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STATISTYICAL ANNEX

Chapter T

Data on the application of

the Association Agreement

(1) Data provided by the Turkish delegation.



Table AT 1
TURKISH EXPORYS 10 THE EEC
D2 PUNTAY's FOUR GIATN AGRICULTURAL
TZPORT PRODUCTS [6D)
- ipures for 1973 «1976 -
(in tonnes)

PRODUCT DESTINATION 197 1974 1975 1918
TOBACCO BLEU 3,119 5,034 2,010 2,63
(24.01) Germany 9,938 23,209 To613 8,643

France 12,684 5071 835 3,285
Ttaly 1,94 1,712 163 A28
Netherlands 2,251 2,861 1,208 210
United Kingdom 26 196 248 50
Denmark 101 546 3T 134
Ireland F3 - - -
ERC_TOTAL 304069 53 RE:7 Ay
BAISINS BLEU 3,294 2,218 2,608 3,9
(ex 08,04) Germany 10,027 1,19 10,119 14,037
France 54266 3,362 34242 3,665
Ttaly 11,269 7,730 11,722 14,581
Yetherlands 10,804 10,880 10,918 19,070
United Kingdom 21,956 16,854 18,298 24,885
lIJenmark 220 50 3,95 139
land
relan “3 286 . 5: 730 9 17
EEG TOTAL &5al21 302 @
DRIED FIGS BLEU 14189 714 631 %8
(ex 06,03) Gernany 44615 34611 3,387 3,860
France 8,698 6,205 Ty131 7,498
Ttaly 3352 14873 2,04 2,352
Netherlands 288 327 367 430
United Kingdom 15394 131 14002 1,268
Denmark 849 6 L 2
Ireland 10 - - -
HAZEL NUTS BLEU 802 1,054 458 34
ex 08.05) Germany 47,883 62,343 504358 ,909
France 4,865 64299 4 4565 10,014
Italy 860 1,674 519 1,902
Netherlands 3,656 54042 3435 85
United Kingdom 2,816 3,669 984 6,850
Denmark 20 4 52 30
Ireland. 25 . - 33
EBC_TOTAL 81,021 0,350 %]

775 These are tha four products which have enjoyed advartages since. the

.esociation Agr: ment eniered inlo force in 1964 (under Artinle 2 of
ithe Provisional Pr.tocul)
Sourges Ministry of Trade, Anksra
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Table AT 4

EXPORTS TO THE EEC AND THE WORLD OF

OTHER ACRICULTURAL AND INDUSTRIAL

PRODUCTS OF IMPORTANCE TO

TURKEY'S FOHEIGN TRADE

~ Figures for 1973/1976 -

Product year WORLD EEC (The Nine)
tonnes £1,000 tonnes #1,000

1973 | 113,370 25,548 31,371 7,903

Citrus fruits 1974 110,453 26,416 25,253 6,155
(08,02) 1975 | 105,240 28,441 22,587 6,883
1976 | 161,474 47,846 21,704 6,565

1973 9,201 1,565 6,250 1,063

*regh takle grapes 1974 4,975 1,122 3,681 852
(0%,04,10) 1975 3,959 1,143 3,017 885
1576 5,601 1,834 44395 1,421

1973 44,590 47,825 38,221 40,807

Orive oil 1974 11,062 15, 106 5,472 6,453
{15,07,12" 1C75 Q9,342 17,704 170 343
(1910 2,339 2,807 1,178 1,207

© o3 | 17,509 8,33 | 10,487 4,861

Temato concinirabes 1574 12,260 10y 324 6,515 5,681
{30,02,11) 1975 16,690 11,311 4,594 2,732
1976 22,671 11,917 9,598 4,410

’ 1973 564 765 107 80

Pruit and vegatable | 1974 406 492 62 20
juices 19745 344 177 214 104
%20.07) 1976 272 512 173 83
1973 3,952 529 677 158

Wines 1974 6,940 1,093 678 216
{22,05) 1975 5,046 906 486 210
1976 3,098 669 460 256

1973 | 846,649 47,402 | 403,440 17,241

Petroleum products 1974 | 720,952 85,861 2574453 28,870
(27.10) 1975 | 320,633 35,972 178,018 20,682
1976 | 133,489 16,148 90,880 11,498

1973 | 322,019 300,902 130,781 122,338

Cotton 1974 145,179 235,303 60,449 95,965
(55.01) 1975 | 241,700 225,224 99,938 94,752
1976 | 380,742 434,245 151,649 178,880

1973 27,757 49,155 22,223 37,611

Cotton yarn 1974 26,384 67,799 20, 355 52,030
(55.05) 1975 35,689 59, 384 31,242 51,898
1976 78,212 159, 008 72,906 146,223

Source: Ministry of Trade, Ankars
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Table A IS5 a

SECOND EEC - TURKEY FINANCIAL PROTOCOL

(a) List of projects financed

(1) Soft loans from budget funds

Description of the Project and Promoter

1.

2

3.

4.

5e

6.

7'

Construction, near Izmit, of a factory
ggR roduce synthetic rubber (SBR and

Promoter: Petkim Kaucuk AS

Electrification of the railway line
between Istanbul and Adapazari (140 km)
and acquisition of 15 electric loco-
motives

Promoter: Tlirkiye Cumhuriyeti Devlet
Demir Yollzri Igletmesi - TCDD
(Renurlic of Turkey Railways)

Global loan for financing vrivate
industriazl ventures through the inter—
mediary of Tlirkiye Sinal Kalkinma
Bankasi - TSKB (Industrizl Development
Bank of Turkey) in 1973

Global loan to the Turkish Government
for fincncing pre-investment expenditure
in the public sector

Implementation of a second stage of the
programme or dieselization of the
Turkish roilways

Promoter: Tirkiye Cumhuriyeti Devlet
Demir Yollari Igletmesi = TCDD
(Republic of Turkey Railways)

Extension of a cement works located at
Eskigehir
Promoter: Eskigehir Qimento PFabrikasi A

Modernization of the Turkish civil air-
lines through the vurchase of Fokker

F 28 gircroft

Promoter: Tlrk Havae Yollari AJ-THY
(Turkish Airlines)

(in 1TA)

Date EIB loan
12.02.73 6,40
12,02,73 4435
12.,02,73 6,00
12,02,73 2,00
29,03.73 23,50
27.06.73 2,00
13.09.73 8465
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. Extension of a factory producing synthetic
T1tres at Burss
Tromoter: Sifag Sentetik Iplik
Fabrikalari A$ 13.09.73 3.28

0

. Forestry development, construction of a
sawmill and a factory to vroduce vaper
wuln, paver and cardboard at Silifke
(Mediterranean) Promoter: Turkish Ministry
of Porestry and the State Economic Enter-
prise SEKA, TUrkiye Seliiloz ve K8git
Fabrikalari Igletmesi (Turkish Paper
Industry Authority) 29,12,73 20,00

10, Land reclamation in the Gediz valley,
north of Izmir
Promoters: Department of State
Hydraulic Works (DSI) and Department of
Land Reclamation and Development (TOPRAKSU) 20,02.74 10.00

11. Construction of a cotton-textile mill at
Edirne in Thrace
Promoter: Kartzltepe Mensucat Fabrikasi
TAS 3405475 1,98

12, Addition to TSKB global loan 21,06.74 0,40

13. Construction of a porcelain tableware
factory at Kiitahya (Western-Central
Region) Promoter: Kiitahya Porselen
ve Gida Sanayi A 27.06.74 1.12

14, Mining of =z lignite deposit and
construction of a thermal power station
at Elbistan to the North-East of Adana

(1st loan)

Promoters: Turkish Coal Enterprises (TKI)

and Turkish Electricity Authority (TEK) 30.12.74 58,00
15. Ditto: second loan 29,01.75 19.00

16, Irrigation in the Berdan valley in
Southern Anatolia
Promoters: Department of State Hydraulic
Works (DSI), Department of Land
Reclamation and Develoovment (TOPRAKSU)
and the Advisory Service of the Ministry of
Agriculture 30412,75 11.00

17. SYKB IT global loan to finance small and
medium-scale industrial ventures in the
orivate sector 30.12.75 5400
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18. Poresiry development, construction of
a sawmill and a factory to produce paper
pulp, vaver and cardboard at Silifke
(Mediterrznean)
Promoters: Turkish Ministry of Forestry
and the State Economic enterprise SEKA,
Tirkiye Selliloz ve Kfgit Fabrikalari
Igletmesi (Turkish Paper Industry
Authority)e. Additional loan 25.,11.76 5.00

19. Second global loan to the Turkish

Government for financing pre-~investment
expenditure in the vnublic sector 25.11,76 1.02

(ii) Loans from ordinary resources of the European Investment Bank

1, TSKB framework contract for financing
industrial projects in the private
sector 18.07.74 20,00

2. SYKB global loan for financing small and
medium~scale industrial ventures in the
vrivate sector 18,07.74 5.00



(1)

(i1)
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(b) Summary

(rua)
Soft loans (195 LUA)
granted in 1973 76.2
granted in 1974 715
granted in 1975 35.0
granted in 1976 6.0
Total -lgg.._

comprising
- 51,2 MUA (27%) for projects showing a normal return

- 137.5 MUA (73%) for projects showing an indirect or long-
term return

Loans from ordinary resources (25 NUA)

granted in 1974 22,0
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Chapter II

Data on

economic trends

in Turkey



- 70 -

BIBNUY ‘opBa] JO AX}STUTY 3$90I1N0g

. %2 L+ * LG4 SUTN oWl 9L6L 0%
_ %91 +| %2°0 4 . %0 T cler wous
¥e°g + $6°61L +| 92 Pao2C+ $Le2Gd X1s el adueqy
Yo°LE | geoov) Hesh | 9°9gL'2| o°zve'd| WoLy €e1E0')|  6°g26| suTy ouy)
.wﬁ * 'l . w. NP om L] . L N. ¢ ®: Ll - ——
» JaGE | g2vaw || ge-Le| 2 ® 691z | L LI | Bhoip|E096 | TToepg 1| 2908 si5mend 9L6L
slvef | geeoz ligetey €roov'z | zegfeie|| v6 Y 6°Gal L°G1L9 || SHIN UL
<578z CogeELty o*loptL L6
gr1e | w0t Le sty vall'z | vo29tt|| 580 ie o'tlg | o0lofs) ¥TS oW
SE6¢ | o6ty [veosy pe690'e | LegoL*t|}wg ov 6718 2eLil || Uy oug,
X GoLLL'E LeegsL vi6s
: 59°8€ | L9°€V {laociE L°gcele | PréLytL||4S o 2°eL6 67619 || x18 su .
<yl § 26°26 lvo*ss g cv6 LgSLL | sheop Ge90L G* 119 I} SuTK sux
56729 o K1 | ELG1L-
; zeclidy | Leges [lewle Geg Cr€éy |F Xrs own _
‘ i
TTIOM 2YL . Jloxeus . | PIIoM eyy areys " JOM 93 ’
«uo asou i e 8 T 10 vwww o3 nbbmu PLIoH @Mo wmwmr ozE
¢ ¢ SY YTACC TEOSXE/IE0dIT SI¥Cd T SLYOdYE
1
{& *T1TT™ ut)

VDIV eTaTl

- auita Jo

9161/€L6L)

SWID) UT jududoroas(d -

- e
ROIEHOL S4 XENHOL



- M

*gaeiuy ‘opesl Jo ArqsIUT :80Jn0g

*u03300 s yons ‘squerd TETIZSNPUT OPNTOUT OBTE §30NPoId TBINGTNOTIIY ()

9°gel‘a 6*96} 6°2tl'e 2*6eete 9lbL
9°QEL'Y 2°coz £evLcie L*L96¢1L Glol
G LLL'S 0°*LGL o8 S 1A 0'682°!t Y161
2°980‘z $°06 0°¢66 g°200¢L £l61
9°296°1L geelL L°LOL L*2gL clbl
8ine ! &5 €50 So5rh Lot
L] . L] o.w o
2°L08 L*YS 9°G6¢ 6°06E 6961 | STHOINL
9°¢ 9L £°9¢ 1°09¢ 9°99¢ 8961
9°¥89 (4239 9* L2t qeeet L96L
£°gLL 234 1% 2 Lpe AN 13 9961
0%2LS g*he 6°60¢ 2Lz 6961
yolEs 2°92 L*G9z G*ahe 961
9°L89 6°9¢ 6°6EE 6°vLE €961
TVIOL SIONQodd ¥IWASNOD STVIYEIVE MVH Sao0d TYIIIVD gvax
2°096°1L 8°G65 0°0LL peveellL 9.6l
LeLobéL 6°206 9*Gol 9°26L Gl6L
Legesél °009 8°6L 6°L68 L6l
LeLLESL vV Lol 0*2¢g tlol
6°7Q8 Gg*zhe 0°6¢ ¥°L09 2lbl
M“E.m N.mﬁ M.ow m.vww _.wmﬁ
88 2°col *2 2 0L6L
8°9t S 0°L6 geve 0°* SO 696i | SI¥OIXL
£°96V £°469 0*92 0*Gof 8961
geeges 6°YL L*o2 L*9zt L96}
G*061 yeLL £eee 8°68¢ 9961
L€t 6°08 0*i2 g°19¢ G961
g8*oLy 6°SL 6°vL 6°61€ ¥961
0°89¢ 6°%9 g°0oL £ez6e €961
() szonqoud ..
TYIOL SIONTOYd TVIHISAANI] SIONQo¥d HNININ TYANTINOTHOV gvuk

($ UOTTTTW UT)

C II V o1aed

SIMOANL QNV SI¥OdXH J0 TUNLONYIS




*SUOT}EOTITSSBTO DUR B3BP oTqeflese 3}803BT 9U3} UO DPISEq :v
“ .
€g + ol9*goLtE oot + gg6eeel ‘e yoveoLGe s3onpoad {eyaasmpul ‘€
LogL + zoL*toL 0°€G + L gg 209° 16 s3onpoxd umeyeajad possod0ld *ZE
1°9€ = €6loobl o*6r + lol*6ze LEL*vSL syonpoxd jexniInotale possedcid *if
€0t + 06¥*0 6°vLL + 9lg*0 GLL*0 syonpoxd Suyuyw I8YI0 ‘4
] g b + oLye0z0‘L 1z + oLL*6LL LG6*voL stang €
Lol + GGO* €L gerL - o9l clé°g $210 TRIDVIH *ZL
i g°9L ~ yoL°9% 6°g6 + a5 Ly 806°€€ Burkazenb S3y{FIw-uoL ‘1T
2°6L + GEE*6 1°90L + oeg*L 66L°€ saonpoad £x3gv10d °%Hy !
- - - - - s3onpord LiousTy *€y
2 - 1415841 9°€C + v6Legt Vv06°52 syonpoid Truwtuy *Z1 “
g*ee - [3rAl1% e - Lbgevai LygcLlz s3anpoad 21qe3eldop “11 .
8¢ + L96*6664€ el + chgeovl'e , zehicezel'z dN0¥d RYLSACNT “YII|
L°lE + LGE*060°1L €9 + VALY 600°gPL dNOED ONIANIVAD OGNV ONINIM °*IT
L°19 - telegl L°ve - LLbezoz 0Gg° Lot dG0ED TVINITAIILIY T M
2°g + Lgegzl ¢ 26z + 666 gELY | 9L6°Eglie 1IOL |
vzTey) ¢ 9L6t saueyy ¢ [41} vi61L m
(g wor(TTm ut)
M S10naCcud OIIIJHdS J0 SINOIWI

€ II Vv oTqRL



¢ ghlE + gietL " PLeE -} te6*o gheelL s3yonpoad hﬁﬁonﬁo%%%% o

©oGelL o+ Liteg ! 9%1g1 + 906°9 eshee L1oiow 10 jieq £31 3O vom%..uum PoOM  TO'HT
2°6L + GEE*6 ” L*90L + ogg°L 66L°¢€ SIONAOYd AMISTIOA = dNOYD TVIALIAOIYOV °¥1
- . - M - lad - syonpoxd Lxaysty 13110 20
- = - - - s3ompoxd L19ysty <IqIPE  10°CT
- - W - - - S10000¥d KMFHSII - d0¥D IVENLTAIIUOV "€1
6L ~ L66°0 “ L*ee + 9€2°L 2i0°t syonpoxd Tewyue 1sY1Q HO
G - 6£9°€ m G le +| lg6*L ¥oz*9 SUTHS INF PUB SOPTY A%y €O
1°9 + o9l*9z 1 6°GY +: tboersz olz°LL I7eY TEEIUR IDTR0 pUE TOOM 20
Lgy = gslez | ¢*e6z  +!| gotes Lgent STemrue SAYT 10°ZT
ey - oLeve | 9°eC + Y6L26€ P06°Gz SIONACEd TVHINY - dA0¥D FHAITNDIEOV *Z{

i

vy + 1z21*0 9*voL + 860°0 €v0*0 s3onpoad a31qw3Ivdsa (oY 80
L = z€L°0 g le +{ €h°o voL*0 spess  IG
L - €20°0 6°9S +1 o0go*o 160°0 sa1quieson 90
L°66 - 9610 JAl49) +! 1g€%0 610 83IN11 60
G2l + gélLeze (A4 41 - oL o9l*zz saueid yerIiSnpul O
Lezgl + Sli*l LelGLtot +| ges*z Loo*o spess 110 €C
- ' - 00t - - €P0°0 safqeindes snojurwids] o
2°96 = czv s Sty -zl o6v¥Sz sTPe1a) 10°Ti
€Ll - €€2°6¢ 2y - Lige¥Gi LyoelLle sjonpoad oyqe;e8ep - dnoid TeangymOTxSy ‘1T “

P ICTL N o181 o) 7 <IEL VIEL . ._

(penutiuos)
€ IT V aTq®y




__ o'+ Pl 6°6€ + 695°6LL “ WNNome s3onpoxd TeyaIsnpul 1Yo vi
_w 9°¢q + 2€2's19 v+ ovbeoot n goz*Llz £2TOTYOA 1030W JO S2TI0SEIIOB pur s3ard €1
vo*o + Siv'glz €16+ zot gl SL9°€gl juoudynbs {pay139979-vou pup [EITII0A[A 1
16+ | to‘o60't| Levs + Lzleges | z6zethy ' toumom 11
"6 + | gsz'se 2Ll H 26 | 1696l soopaze SI[TEISH 01
w [ 626'68 o2z - 1L06*L0L LIS £138npuy STEISW INOI13F UOU FO $3I0poad 60
G*6L 616*9t6 g*le + P9l*6le GL6°0ES £a3snpuy {99316 puB UOIY JO S3dNpoad 9O
414 SgL'ce P*€2 + 660°92 cLL*Lz soymeros pue sse19 L0
M 2zl 9t ¥'gs (4447 +W®~m.ww gLL*GY s3onpoxd o713X3L 90
i 9*ce ge'e 6L + L coL®L s3onpoxd £1359103 poinideynuel GO
g°ee olv‘o 2°Ls Ir._.w.o ' 96z°L Ioy3ee] puw SUTYS ‘SIpTY MBI Jo S3I00POII O
L*0z + | ois‘egl 8"zl +!€g9°2GL w LGeeseL saa3sput 21asTd pur 9qqnx Jo SIMpoId €0
gzl + 186 €69 g°LE +!198°086 LL9°6EY L13snput [edIwEYD 243 Jo sionpord 0
v°gs = | €0 LelGL +jzleto 20L°0 3uwawe)  10°€E
€8 Olg*goL*e| 19t +gg6*zavic! voveois‘z £10000¥d TYTUISAGNT =~ A00¥D XYLSAANI ‘€€
L°glL 2oL *boL g8%2s + LlviL°gg i 209° 16 S106d0¥d WNATOYIAd QISSAI0Ud - JN0O¥D XMISAANI °Z€
!
| |
1°6L g9¢€°le 6°Lt lmrmr-mw ! ggheor $31qT3 OTFIKS3 passI201d SO
FAde 4 296°gt pege lmov.m.m_. m [21'Ad ¥ s3onpoxd £13s93103 possasord 40
- - - P - _ - s3onpoxd 0002q03 passadoad €0
9°L * 9€€*0 89 -~ __Nrm.o | g€€°0 830npoxd-apTs £x3snpur poog Zo
CAd 44 625° 904 L*loL + G00°L6L w L6g°L6 s3onpoad Lx3smpur poogd 10°T€
L*9¢ v6leott g*gy + ._Sp.mmm _ LEL*pGL SIONAOYE TVINLTAOTYIV QISSID0Ed ~ dNO¥D XMISNAGNI *T1€
* aSueyy B 9lbl mmﬂmmnvw;.l!hgrl M.., R T{
(penutguoo)

€ II V 9198




*ereNTY

‘epey] Jo AXGFUTN :90INOF

SSUOTINVOTFTOSUTD pUB B3WP ITQUVTT®RAR 38338Y 8Y3 UO Paceg :v

v II V 31qe;

(,) TONGOEI XAE STHOIXH

Lo - 68°L  |L62°9¢ §°5e + 19°2  |sEseg€ €L+ 06°1  |€21°62 SeEvL + 660  |986°21 e3onposd TeFI4SUPUT J8U30
1098+ 90°0  {L60°t 9'61L - 90°0 908 e - Loto  |eo*t 0°tL + zL*0  |r2sti £aeutyoum TUoTI300TH
2°gL + ¥8°0 123218 9°€L = 66°0  |226°€L 698 + so°L  |eot-9L SoLLL + 99°0  |L£9°g Aaourgowm
PuUB TB30W JO BOTOTIAV
2UEE + 98°0 888°9L L*99 =~ 06*0  [eg9-z! 0%l + 6v*z  |ooL'gE c*g6 + 69°L vg2 22 8T838W SNOLIBY UON
8°9L + Lo®y veg 02 gy + 82l vig Ll 2°68 + 2g*o Legtel 9°6L + 06*0 629°9 BOTWBJISD pUw E88BTYH
Leze - £8°0  |662°94 0°€0z + €101 stz e gesy - 25°0 16L°L Lz - ({548 1sLrvL Juawa)
2ess - 28*0 291°91 0'gs - L5*2 260°9€ LesL + 19°¢ 16858 2*611 + LL*E  |g6B gt ®3onpoxd wneTOI38d
6°tz + ge*e L 9y 6°t + 69°2 jgLL"LE g°vg + FA%s 262°9€ 9L + 6v°L ov9°51 agonpoxd TedImey)
LL - 90°*€ 668°65 2z - €9*v  {688°¥9 €€ + 2"y L06°€L 101l + L 20 T [T+ 244 88pTY pUR SUTAS
6°LE - 620 lozg*s 2L - $9°0 5606 €°f91 + 1341 18t 12 £°69 + 19%0 Sb0°g sgonpoad Axjeerog
8°c0L + 16°€L  |s69°2Le vroL - [2 2T R AT 14} o'ov + 696 |9¥g°Lbl 9°26 + 2o°g  |ov9°soL 8eTTIX0]
96z - €vev  |gsLe9g 9oL - €E*g  [8S9°9LL gzL - 16°g  |gibrotl Lol + ZECLL |LLL6bL seBeIreasq pue POOS
$SI0NAOB TVIHLSOIND
TEr T T Tt Yeez-a T T Lt =T [ e80T imeter T T e ¥ [ o el n T T oz % 1 ves " [en Tt T |7 T T T T mompont £3eusta]
Loz + o0z*t |veL 29 €L - €6°2  [2g0"L¥ 1°ge + 69°€  |06¥-95 2hs + LL'€ |sl6tob updiio Tewiue jo
sjonpoad pus FUTPeaIqy003s
989 + ereLe  |i19s°€eL g8's - g0°1E  |6s0°sEd L+ ¥it0€  |g98°19¥ €°6E + 89°¥¢ |ofgrost squetd TeTI3SNpUL
€°9¢ + ¥i*6L  |gLz°sLE [ T 99°61 [LEP°GLZ 2°€L + ¥i1°61 |22z t62 ZoUE 4+ 99*61L |Li6°gSe 89TqB3eH8A pUB JTRIL
¥°0s1 + 09°€  |6LS°OL oL+ 10°2 281°82 1*09 - L9°L g29°c2 SeLL + Lg*v  vLivv9 squetd
snoutumPeT pue STBALID
18IONAOUd ONIQETHCIO0FS
JPIEDRDEU NN FRpIGIpIDS ERpENEIOY SEpEpNI UGN SEDEpIpIDE ERNNPIDS SNDUGNDE SRR PEPRPY DN MNP\ A
cgL + ov*of |o6L7 566 2'9L - 68°SE  |618°20S yese + 61°6f |26£°009 6°2p + T iz Joov-evs SL0NTOYd TVIHISNHANT
2y o+ 19°¢ 910°0kL 2e2E + bseL  |s9ssol vU6 + 12°g LEG 6L 6°gL + PASI S VAT SITULSAANT
ONIJOVHIXE 40 SIONAOMd
€°g5 + 66°€9 [gov razL oL - L6°99 1£9°26L vz o+ 09°SG  [§S6°148 LoLE + 91°€9 [896°LE8 STONTOEd INITIITHEAOOLS
N e e e e L e oo b o - _ QY TVENITOOTHDY |
6°6€ + 00°001L |¥12°096°1 9'g - 00°00L [5L0L0P‘L €91 + 00004 |igteEs L] 6y + 00°00L [280°L1EL TVLOL
peak snotadad) « j2@8 £ snotasad] «, jree4 snotasad] «, | 1es4 snotasad] .
Fore g eior o4 o) $¥0un] 4E e ot [of ] Shaf i pnsntmed (12750 ol SRt pmemied 1200 ol S
SLol SL61L L1661t [
- 353335 Aq umopyesig -



-7 -

BINBAOTBOYDIIZY PUB

8 188§ 0P F®

wBlUSmeaIFe aFUBYOXE~881) Y}TH S2TJI3UNOD

*J80£f snopaead Y3 M peaeduwoo e eFueqo ITeITdIeg

*prejuy ‘opeal Jo AI}BTUTR :adJNog

*uglsTREy ‘uBXI ‘Aoxan] :€I8QWSE ON Aqv

*.8jusmasife FuraesTo eI93El-~Iq USTA 62TIqunop, 3O A109e3e0 oy UTYITM swoo TTIA8_3dA¥g puw SIUEQTY ‘uSSn 8ui ATUO 9J6L UL °SL6L UWOIX
oanyg jewy, JO FUIPEBOY Y3 Jepun 8IWOD aTAuTsoIn) ‘spasauo 1L61 moag
*BIABTSOTN, pu® BTUBmOy ‘puBTod ‘3dAPg ‘AreFuny ‘BIHEAOTSOYOIZ) ‘eTsBIINg ‘BTURqlV ‘Ausmiap 368 JO Do3sfsuco dnoid sfqy ‘1L6L _YTIUn dfy wmw

“QUOTIBOTFTESIIO DU BIED STAVTTEA® 38938T 6U3 UO DPageq m
to'ot + |€22°096°1 9s°g - |azotiory €€°91 + [2gL2Es‘y €g°gt + [€B0°LIE*1 [696°vRe  |vEC°22S  |obL 9vE ET80dXE TVOL
S0eue 080

g+ . - . L+ . Lg+ . . 69 626 ‘oY
w € 966 ‘852 49%11 - |8L0*6¥2 OE"¥L + |€86°182 65°Lg + |669°9¥z  [90S°LEL 9°€t 08 BOTITReSTe 0 208 T9%E
AR (T334 55°gL - [E€€8LyL 96°8 + loiS*igL 68°2EL* {€61°L91 26L° 1L si16°ge ¥81°9¢€ G TI3UN00 T0W30
;e + . e . . . . . . . L£8°6 B ULLIe8. 9. 0X8
vétes + Jesztoge €L°g2 + |681°1S1 gy Lz + [rigeLiL 89°LE + |¥86°96 Y6 €L ¥¥5°9 €9 ‘E&aﬁ Tl e
§3°L + |szo601L wito + |svzcion L€°92 + [€Lv o0l PLUEE + |905°6L ¥1L°68 6LL°S YLty 83MoUBOIHE oFUBYIXS
-003X3 Y3 TA BETIIUNOD IOYI0
6 e = [oLvesE oL*0zi+ |591*8¢ 8L°0 ~ IvE*LL ovtgz + jeLv Ll 828°€1L [4:1 94 €60°S () @etriunod @y
Amlnnnon_wws ofuBqoxe=-001]
10%0c9+ lzsL sy 00*00t+ |6LLLt - - - - - - = ¥ @eta3unoo deedong jeey
88 TI3UN00 3UAWO! sPUBYOXe~00.1g
ot Ll = Jese*90 vg ez - |666°9L1L 186y + og9tisi L9l + [¥s6°E0L  |ig¥°6 €81 °06 8EG " PE _Biieuoo.¥s PULIse]0 Tetesel
¢ ’ 8 989 s 8v°68 8 STq U3 S9TI3N00 I0F T30
69°¢9 - lesL st sStiy ~ |gsEreEy gv°ge + |vLiwL 98" 1L + [¥95°€S [4:1: 084 LLL*LY 690°0€ Amu 83usWIeLFE FUTIBVTO
Te1e38TTd Y3 T4 82 TIUMOD 20U30
go'ol + l1o6°0y €o°y = |L¥9°€L 2.°gs + |egrrie 2Ltz + |06€°08 209°L¥ zip ge £Lb Y ¥ss0
SjuomeeaFe U 8O
TeXe3B (T Y3 T4 80 [Iunoy
8508 + |overegtts | 68*s - |L50°G86 vorEL + JizzigoL 96°cy + |2s6°g¥6  |gvi-0s9  |260°i6€  |igLr992 89TI3UMO0D (E0 20F 1840k
vocs + |606°962 €L = |621°¥61L b*9 + |L¥9°102 98°6% + [6£0°061 [+1%:38218 96995 292 vE 86TI3UMOd QOH0 2930
65062 + |000°9€ 0€°gs + {699°ge 626 + |80L°§1 €8°6 + |sLS°9L 160°S1 6¥S°92 oLz uedep
00 + lsovtiol €02 + {8LitLbl €2°0L + 1951Vl g€ 9z + |oLg"ottL 90S° €0l 2€6°26 402°69 ven
o8y + lezo uso ¥2evL = J6€EL° 1LY 62*LL + JoLz*Lii 601G + [625°119 ivLevor | €i6t0zz  |vestvol (ewIN °u1) oA
vs®oL + |909°cul €9°2t —- |9v0'L8 6g°LL = |9vE6 €5 poL+ |690°BLL gaL L (172447 L90°9€ (esauy euy) omy
ov'cs + |v€e 90n 6r° vl = [€60°0€S €9°sz + |ve6 619 oztzy + |vov* €6y  |Lio"L¥E  |6L9%9LL  {Lis°geL (X785 oul) o=x
BITXFUNOD (OSIO
() » 9L61 G) % SL6L ) & P61 z) # tLet eLet | L%t 1961 NOTIVNLIISEA

(¢ UOTILTW UF) - STooE -

(8) & II vV o148a

(,) VEbY i dQVel NOIEEOJ



BIBNUY ‘opea], JO LI}STUT} :90JN0S

- 77 ~

00L 9% + 626°8 1619 [692°Lil ININ HHL
€°0 8 + LiLeg Lgg*e ¥g6°2 QNVIZYI
£l L - Gg6°LiL £go°clL 6GL"2L JEVINEQ
¥ L 9% + 666°LEL 8L0°0L €09°Lg MOTHNTY QHILINO
9t g+ 569°2al gr0°6g 9t *L6 SHILVLS YEdIHIT AIN
6 69 + 2L6°6g 9L2 *0& $96°L9 naTg
L G + LpLe€9 0€8°0% 1% A¢4 SANVTEEHLIN
gL 601 + LG LLL 02l °28 2€€°06 AIVLI
Ll SL o+ 06€°g0oL | v€6°L9 | L09°99 TONVYL
6t e + 02l 9Lt €6 °¥0E | 886 *2VE ANVITED
8 F44 €2 908 60°0 £€26°6L9 XIS HHI
(% ur) (% ut)
odd oyq 03 s3x0dxe 9L61L = Gl61L
YSTHING TBIO0F JO BJIBYS PHHOEQ.\OHUKVOQ Wbm l mN.vm I ,VN.@—. NOILVNILSEA

(¢ worTTTW UT)

(9L6L 03 ¥L6l)

0dd 8yl JFO £93BIS J9qWSI] oY} 04 s3I0dX9 YSTIING Jo jusmdoTaArsq

()¢ 11 v o1a=g




-78 -

segequy fopea] Jo KAX4STUT) :90OIMOG

*xeef snotasad yjym peaeduwoo se odueyd adviueoasd ( )
*SUOT4ROTITSSRTO PUR BRep oTqelTene jseqe] JO sIseq oyj UO padedead AWV

NMVERERE ERVISASVI S Rt x_mmc.uv, 90%L - JiGuell sotul + | LuStLL | 0SS § 9eocée iet9e BaIB OuBIJ YOUBLI
g5 w1 La60GaL [EET L Flgttleu] 86%2L - felgtabh | goteri+ | wustsei ] Shstoy | L66°gE Jgest e BOTE FUTTILG
QLT o+ | SEitgor et = [pLltuSh] wPtGL F (5ot GGL | 2ltle r | 9ot bl ] LGy SoL ] Sl b LG8t GY woge JeyioQ
SVI8Y A&nol!
vitey _s. WL - JSELT0GS| 9%y - [SE9t9le | S0°Gr F | SLSG3T | 2get Tyl | LELTLg €Ly fiptict
IS5 e€aotil ~lotitcog) €T + [2€3°806 | 6Gt0g + | LEctVOL| 1667 LS | 9vbt LR Istodl Vida
CEtyE o+ febltugl festsl —lteecel]| ozeev + ATatLin | 0609l + | eottioL | SiicLg | o6eeLla osste soTIun0o uweodoany 4sun
To79C + | Ti6°6LL {2570t ~|Sgbtiti| g0°te + |9teroni | Gitae ¢ | ghlogal | GVt et | 8LECGS [aveet $OTI}UNOO 3STTCTO0S
1e s L en” roee o liacerec] cre et e s - . . e K] uey
cv* 3 + | 5310967 2t QLIS SaE| SL*OL + | GSLgvT T9t0t + | et ] geLrote | riscLgyuiotgul Jey3o wvan.nﬁmwywﬁowwﬁo>m—w
Sl + | €56%2ie [€6° ~feIStLGL] 20t ¢ 9vitiuz | vetes + | o6tivi | Lgleca | oLetae foLece S9TIFUN0D quIy
' SONIANOYD VIondS
Lol - A B BN R B + 11061 665 TN e BTURI0)
50 - oveig +|.oav€v ) gttle + felétte + | Sigtui Jogoti |gsote fhlsty wOTAZY
Le vty Flaobtisl PEL*POL (| 2E%6e + | egttLei | LEe ool | VET IS |o4it39 TOTIBLLY
57l + LL*9 #5138 g6L°uSe | ge*LL + | 19o°Gee | €19l [ €920y Loty B1s
Eotcs + wnev - 3 SULULgo' 099V + | Li6°€26 | GE2 oty | Lol GodseLeLEe adoun;
) Sk Ty ) VIS Wr | I | Do) o THITA00
TOILONILA 4
L
(,) - stuodxz -

()% 11 v °tqex




*wxexuy ‘opMay Jo AIJETURN ieomog

‘uwlapeg ‘uvar ‘Lexan] :sxeqmem nm.‘m avv
* y8JUIWDS.

SurIeero TBININLIQ Yt OTAIUBO0 FO A£1050380 a4y UTUITM Omo0 TTT3W 3ALBY pue BTURQTY ‘MESN o4} ATWO 9L6L Ul *SLEL WOIF ®PWAOTEOY0eS)
pus fuwmiep 39wy op v ¢

BTABTSOX

ng pue wiuemoy ‘pueiod 3aiFy ‘Aasfuny ‘eINwAcTsSoyeezy TwranIing

*a183f snotaead YjTa pasedmod sw eFusyd eFgjuodasd

‘erueqry ‘Aupwrsh jseg jO Pe3sTsucd dnoad styj 1L6L Travm dpy <
*UCTIROTITEEVIO PUW WIEP 9IQUTTIRAE 48318 JO 8T8wq oyj uo pasedaxd
[

Z7 Y3 E8sTIuM00 WsedoXny 36T, JO PUTPESY oY} JOpPUM SOWOO W TIABTEO! ‘apaemuo |L6] WOIg

€2°8 +| Lb9°Q21's| ¥y +| LSGUBEL Y| LO*1g +| 6GSLLLIT| LG*EE +| G12°980°2| $65*296°L| 699°¥89| S02°LOS STE0INI VIO
92°LL + | c91°g2L L | 29°22 +| 880°296 | Ov°6QL+| gi9 oL ¥9°08 +| 6b1°4LZ | 980°0G1 200°LS | 90g°€€ | _______________ Bjuouweside oHuwyoxe—esiy
UJTA 69[J3UNOD DUB BOTJIJUNOD JOUR0 JO0F 1830
Lg*iL = { 060" 16 | L6702 +| OOv*iLLL | BL°EL +| Lgs*ivL | 2€°6¥i+| o€se vzl | L¥6°6Y 2LstLL | vevroz FBTIJUN00 J9UI0
96765 + | 8827 12€°1 | 2162 +| ¥02°85g | ¥peb2T+| 226°689 | 2676€ +| G09°i9L | gevesli | 2681 | 92LoL SineuseTe
OX8—-880F Yj M 80TJ3unod JOJ T30
85°€2 + | SLL°LL6 | 86°2C +| §89°06L | 6S°QEE+ | 1€6°Eh9 | 6E°9Y +| 60S°9VL | 6€1°00L | O6Y*6E | ZRE°L1L |sjuoweduTe AFWGYOXS-DOIT UITM SATIIUNOO IBYIO
€1°2ge+ | Lyi hiL 16°0€ | LLg"62 0£°9gL+ | 166°2h €2°2 -| 910°61L 6GE*GL 20z yyLe2 () eoTI3mMOd qoH
90* 116+ | 9207 0€2 0oL+ | bP9°LE - - - - - - - (g) syuemoesde
]
. 12°95 ~ | $88*06 oL*2z —| 8rs Loz G1L°2G + | Le2ve992 €6°€ +| OLL°GLL Sgygol | eLve96 | gIL*EY
96°86 ~ [ 626°L gg°12 = | €68°€€L | 2v*6be+ | 66E°LLL | 6€%1L +| 250°6¥ oge gy €86°89 | oL¥esE
LL*02 +| 956°88 6v°2e —| GG9°€L 29°¥e ~ | g20° 56 96°7 +! §50°92}4 soL*02t G6¥*Le 148411
€8°L +| ¥ev-s95't | grrot + aﬁv._om.m GLeg9 + | €2¢°€p9‘e | 92°2€ +| OLO°yz9*1 | yz9°gec Lglrezs | Lggrazk
10°9 +| 2aL*Lss GG*€2 +|/9g0°92¢ | €8°gL + |26L*cey | €6°9€ +| v60*gEz | €6EPLL | 819°6GS | 668*0Y ©9TI3UN00 DIO I9UI0
BL*L +|2Z6L°L2T [o0L*9 +[elSEriie | go°LEe+ |661°66L | 98°V9 +| 660°6S 9t st 126791 | goir€L uedep
§8°C +| 088 LEY 2512 + oﬁ szv £6°g8 + |65€"06¢E €Lt -1 evveogl €216t gtlezzL | €LY 6EL vsn
91°0 +| ofo*2ve‘z | gg*9f + «m.m 8E€C2| €576 + [¥LL°QOL'L | OL"LE + | 6€€°2¥L*L | 295°628 0L6%62¢ | Lov-tte (SUTN °ul) oad
16°hL +{ of€loEy gL ot + mw.ﬁ.m gL ¥2 + |2vLegge OL®0t +| 96€£°1£2 €ho LLL 66516 2gt g9 {@axyg 9YyL) 03T
8G°2 -—| OOL°L16°L | 62°gE + m—v 296°L| 2g°6g + wmv.m__‘v.- 09°6€ + | €¥6°016 615°269 G16°LE2 | 4207591 (X1§ ?Yyy) o=
—_ N S9TIUN0) Q0a0
G) % 9L6t ) % <6t % Tt GV # fyxy E7X 557 1961
. NOTIVAI 3530
($ UOTTITW ut)
~ Sigodwg -

——

(P) ¢ II vV eTqer

(,) VEEV i4 dqVI NOIZHOL



|IBIUy ‘oped] Jo AI}STUT]] :90J00%g

001 910 + 0t0°2rE'e 6lc'gtc'e SL1°g0L"1 ANIN HHEL
! ¥0°0 09 = 010°1L oLsez 2sLeL AQVTEET
o4 €8°0 € - Shve6L Leo*ee 9L9°02 SHUVINAQ
\ 0S°*LL 6L + 6Lg* 60Y toe e ¥16°99¢ NOTHNIN TILINA
LE°gL gL+ oce oLt 108°GLt chlL*gge o SHIVIS
TTTWAN MEN
(8247 0z - 12X AR Y] Lye* 621 169°901 filciascd
gLeL le + v20°g9l LLG®gEL 002°911 SANYTHAHLIAN
gv 9t 8°0 + 6L1°98¢€ ov6*LGE €gL°0L2 pavpns
gL gl [N ¥69°80€ Lv9°gle 89g°* e FONVHL
g€ of (R 686°GY6 €LLeLS0%L 1€6°089 INVIHED
€919 3 - ooL*iie’i 81v*296 1 SN AD XIS THT

(% ur) (% ut)

£yTunumo) oyl woxy sixodut 9L6L/SL6L
USTHINT TE403 FO SIBUS A GeWd0ToAST 9L6L GL6L YL6L d0UNOS

($ worTTTW UT)

(9L61 03 VYL6L)

£iTunumo) ay) JO s94eqg J9quwol wmoxI sjxodwT ysTANg Jo jusawdoTsAdq

(?)¢ 11 v o1asg




- 81 -

*gIeyuy ‘apsay JO AX3STUTR :394N0S

*ggef snotasad Y3iu pegedmoo ev afumyo ePejusoxsq
*gUOTIWOTITOEWTY PUR BLED OTQRITEAB 369038T JO 8T6®q 9Yg uUo pexedoad .NW

eLtE  +| SIL°9vE L1*62  +| gge tee €€°96 L61°L92 29°92" 660°9€1 9gvelot 626°2¢ 09L°LL woIw OUBIF YOUOIJ
€2°Er +|62L°IEL 82y +] 9¥¥e0LS GL*gE + | 9vErLGE g0°9€ + | Lbgelsz 692°681 Sg9°Lot 809°06 worw Furriess
66°2  +| 6£8°90S gL*zz +| 2go°¥6t 69°€6 + | sgrevov 0%t - jsiLg*goz 966°012 2sL el LLy*obL soae JUITOQ
SVIEY XINOM
91°L + | lglltg 18°g2 +|]992°18L 16°6% + | 6£6°909 €L°LE + fLL9*SIY 66L°10€ 9EpectlL 20026 Vi3
Si°L  + | 96L°608'2 | €6°VE + | ¥29°LLLZ | PPES + | 19L°V90‘C | 96°LE + | ¥g9°GrElL | Lg2 L6 gLL*GLE 996°092 A,
L3°0€ + | 2g6*glLt tz*s -~ |6oiLte €9°Lb + |gigelge vyoL + jobbevll LSE°291 £92°06 S0€°6¢ 88 Tx3unod uwedoxny 368y
26°61L + | ¥¥6 0¥t vveo -~ Lietge €g°sh + | ¥g5esge 62t + | 9€g g6l €GEELL £9L°56 sLe*zy 8atI3uMod 18T TETO0S
Lz*z + | €Lge902‘L | PtL°0z + |OE1*0gLéL | Lo*€oL + | 6LE°286 69°tz + |9tL*Egy 1€6°L6E €62°912 shieLoz OFF U3 Wey} Joujo
soTI3uMOd podoTessq
10°02 + | ESL*LLG 29°LL +]oil°tig S8°€ET + | 159°269 26°€L + ] siveloz 662°611 (113434 622°SL 88TI4TNO0 QBIV
SONTJNOYS TVIOadS
29°g ~|6le°st 6L°gL +{ 559°91 oLy + ] 160°bL evee - |658°6 L6g*6 v6g°L 658°8 BIURSIQ
62°00l + | 0gL*082 89°8g2 + | G16°6EL (+) 866°5€ gi*i9 = |916°¢ 880°01 LEL*OL L1 vOTIIV
2i'g  + | gEvvog L%z + | spo°22s LE*6g + | ¥So*1EY vgeL + |efgeeee rvee9iz yLzeGzL £ot zrL wotTI0TY
€6°6 + | €E0°660°L | L2*9 + | oob*€00°L | 9tE°LLZ + |6l2°¥¥6 90°2L + |615°L62 162l 008°S9 9269t ety
OL*E  +|LLLv691°C | 68°62 + | 2vS*950*€ | PS*2S + | 961°€6E°2 | bi€C + |2gocevetl | vIvESiéL | v96 LY LrE"LoE adoang
SLIENILIOD
)% 9lgt G % 4513 )% (2218 % Ly ZIET .81 1961 NOTIVNIISad
($ uorTTIM UT)
(,) - STEoDa -

{3)8 1L v e1asg




*gIeyuy ‘oowmuly JO AXISTUTE feosnog

WIS *AI

st -lar  -les  ~|sE Li 66 1Lz i =lu - (45u) SHOISSINO QNV SHONHS °IA
0zs‘L | o9 09 ¥z - - - - - SNOIIOVENVYL TVLIIVO WHIL JHOHS *A
6¥L 10€ 8 -1 - 8 =l 8t - -
2l Liy T34 2L ~| ¥9s ~|S¥E ~| €€z ~-| - 9 (esveout = +) SMOTJ FAMSSHH *III
99L°L ~ [ siEL =) gev -~ | L6 25t s€2 eve |LE =1L FONVIVE TIVHIAO
{37 05S 062 (133 051 Ve iy (Isg |TEe sUOT30BBUWBIS T8 TR0 JO eowwTed
9 S 2 8y €L 68 Liz |9oL [shl semmeafoad J03 e3¥PeID (S)
9EL 86 85 0% 6€ Le 3 0z ez mn»»«a: qape ejzoduy)
sJagsuna)y Lfowsamo Fujatnbex jou ejzodwml (¥
Suv 652 892 82t 2z2 612 6L1 [T %1 s3oefoad Jog B3TPOID (€
L2 S0¢ 88 6L €y S 8s 2 €L TesTdes egmatad udtexoci (2
641 =gkt =~f92s ~JaL -jsez -6 ~[gSL ~-[gOL -2l =~ sjuondedea 3Qop Tewaesxy (i
SMOLLOVENVEL TV41dv0 °II
1 [7otT - | - | Bl - |7er ] -|80r ~|l ~|ozz - |V - SNDIIVEEA0 GANEEND JO HONVIVE
& 1 {53 Iz gy — ot 3 |5 |s |jor jou) 93d 79001 SIOUNFJO PUE QINJONIFEVIFUL *0
(1] os¥i 00s‘L [} ov9 6L€ 8L 9€ re (30u) SOTQIBFANT Jo doWNTRg
! (1 282 222 26 i ~le " 9 -{Lit 30u) SOTATATANT I9W0 (9
113 -lai =| 4 -9 -] s€ -2t -10€f ~-|8L =j8&L -~ e31peao joefoxd Purofares 03 simewdes (§
€8 -fo9t ~liL o-fgk -fgE  -fo9f -[f€ -2t -[2C - sI9zeuUNIl 3¥I0I (¥
€46 -~ |a1e‘s 9er’L [1:1948 ovL wy €Le 148 Lol B8I9XI0M YSTINS WOIJ sIejsueay (€
Le - |9¥ 2y 8L ” 12 1 € =|6 = ToARIy UFoI0] puw WETMOL (2
Lz -jver =~leoi =~|6s =|29 =|i¥ =iy -|¥V -|PE - guwol uo 3segejur (L
S0TqTeTAN] °g
69L°'C = | BEE'E ~[ sv2'e -169L ~-|8L9 - |¥6F ~=]09€ —|#¥92 - |89z - eoueTEq 8PBIY
e’ = |GELTy ~| LLL7E ~ | 960 ~ | ¥9C"1 = | TZT*1 ~| O¥6 = | I0G - | V9L = EOW s3z0dwl me
096°L o'l 26841 Ligtt $88 L9 889 LeS 96¥ Qo03) s3zodxxy (L
Fpeag uBtedod vV
INDOODV INRUHND °I
961 SL6L ¥i6L €161 26l 161 |O0l6L |696L |©I6L

T (e UOTITIW UF)

4 IV 8Tqey

——{9L61~RL)
SINZMAVA 40 ZONVIVE




- 83 -

Tabel A II 7
NATIONAL PRODUCT (1)
(in million TL)
1973 1974 1975 1976
1. AGRICULTURE 79,204.6 109, 884, 7 139,127.3 166,902.1
(a) Agriculture 77,150.8 107,319.8 134,737.1 162,033.2
(b) Forestry 1,557.8 1,817.9 3,443.1 3,667.9
(¢) Fisheries 496,0 747.0 947.2 1,201.0
2. INDUSTRY 67,073.2 94, 558.0 112,295.4 137,112.7
(a) Extracting industries 4,197.3 5,502.7 6,052.7 7,086.5
(b) Manufacturing indusgtries 59, 349.9 83,485.3 97,789.6 118,994.1
(¢) Gas, water, electricity 3,52640 5, 570.0 8,453.1 11,032.1
3. CONSTRUCTION 16,076.8 20, 365.0 25,434.2 32,183.3
4. TRADE 35,750.2 51,439.0 68,897.2 83,7688.1
5. TRANSPORT AND COMMUNI CATIONS 23,586.9 32,544.2 44,020.4 53,791.1
6. PINANCIAL INSTITUTIONS 8,042.7 1,718.2 18,046.0 25,733.6
7. ACCOMMODATION 12,387.2 15,236.3 21,044.7 26,111,8

8. LLBERAL PROPESSIONS AND 15,098.9 20,761.0 26,942.9 33,433.9
EN W 4,449.0 6,482,2 9,000.9 12,835.3

10. TOTAL INDUSTRY 252,771.5 350,024.2 446,808.1 546,221, 3
11, PUBLIC SERVICES 29,201,8 37,815.3 50, 546.6 66,477.5
12, TOTAL (10 + 11) 281,973.3 387,389,5 497, 354.7 612,698.8
3. R 3 ON 11,476.9 15,666.0 21,102.1 26,947.4

14, GROSS DOMESTIC PRODUCT
m)— 293,450.2 403, 505.5 518,456.8 639,646.2

15, INCOME FROM ABROAD +15,056,8 +17,351.3 + 16,597.7 + 9,877.5

16, GROSS DO I1C P. .
sat marli§t pnce; 308, 507.0 420,856.8 535,054.5 649, 523.7
14 + 15 X

Source: State Statistical Institute, Ankara
(') Gross national product at current facter prices, in specific branches of activity,
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Fable & IL 8

GROSS TER CAPITA NATIONAL PRODUCT

(in 7L)

2t 1968 prices at current prices
1952 2,652 1,990
1963 2,838 2,252
1964 2,882 2,346
1965 2,900 2,463
196 3,167 2,860
1967 3,121 3,004
1968 3,344 3,344
1969 3,437 3,619
1970 3,537 4,149
1971 3,817 5,290
1972 3,973 6,334
1973 4,087 8,015
1974 4,280 10,880
1975 4,545 13,401

1976 (1) 4,757 15,885
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1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
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TRANSFER OF
TURKISH WORKERS' SAVIKGS

8,114,000
69,781,884
115,334,365
92,436,246
107,355,811
140,636,057
273,020,778
471,370,427
740,205,694
1,183,255,037
1,426,306,906
1,299,666,913
982, 722, 880

Source: Ministry of Labour, Ankara

Table A II 11

(in dollars)



- 88 =

Annex B

COLLECTED ACTS ADOPTED IN 1976

I.

Acts adopted by the Association Council
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DECISION NO 1/76 OF THE ASSOCIATION COUNCIL

amending Decision No'5/72
on methods of administrative co-operation
for the implementation of Articles 2 and 3
of the Additional Protocol to the Ankara Agreement

+ THE ASSOCIATION COUNCIL,

Having regard to the Agreement establishing an Association
between the European Economic Community and Turkey,

Having regard to the Additional Protocol, signed in Brussels
on 23 November 1970, and in particular Article ¥ thereof,
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Whereas pursuant to an Agreement concluded on 11 June 1975 between
the Zuropean EZconomic Community and the Republic of Austria goods
traded under the EEC-Turkey Associgtion which are forwarded from
Austria remain, during their stay in that country, under thae
continuous control of the Austrian customs authorities so that
their identity and completeness are:ensured; vhereas the Agreement
also provides for a broad exchange of infonpation between the
customs authorities of kember States and those of Austria in
respect of such goods; whereas information obtained under this
Agreement by the customs authorities of WMember States from those
of Austria will, on request, be made available to the Turkish
customs authorities;

Whereas the implementation of the said Agreement will accordingly
allow considerable simplification of formalities in trade between
the Community and Turkey;

Whereas the methods of administrative co-operation for the
implementation of Articles 2 and 3 of the Additional Protocol,
which were adopted by Association Courfeil Decision No 5/72, as
amended by Decision No 2/73, should thersfore be amended,
HAS DECIDED AS FOLLOWS:

Article 1

The following Title shall be added to Decision No 5/72:
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“PITLE TITA
. Special provisions for the use of movement

certificate A.TR.1 for goods forwarded
from Austria

t

Article 7a

then goods are forwarded from Austrian territory after, as
appropriate, unloading and reloading or warehousing in a bonded
warehouse, the documentary evidence referred to in Article 1 shall
be movement certificate A.TR.1 provided that the conditions set ~
out in Articles 7b and 7c¢ are fulfilled.

Article Tb

liovement certificate A.TR.1 relating to goods referred to
in Atlicle 7a shall only be valid when tie certificate is endorsed
to the effect that the goods have remained under the continuous
control of the Austrian customs authprities so that their identity
and completeness are ensured.

Vihen the goods are forwarded without splitting the consignment,
this endorsement shall appear in the "Description of goods" section
of movement certificate A.TR.1, and shall consiet of the words
"Direkte Velterleitung EWG" authenticated by the stamp of the
competent Austrian customs office and the date,



-92 -

Wnen the goods axe forwarded after the consignment has been
split in Austria, the competent Austrian custcms office is authorized
%o authenticate, on production ¢f movement certificate A,TR.1 issued
in a ilemver State or in Turkey, & photocopy of such certificate for
ench part consignment. The top of each photocopy shall be endorsed
"pEZILEENDULG” in red ink. Each photocopy shall clearly indicate the
£c0ds to which it refers, These particulars shall be authenticated
by the customs office stamp and the date.

Article Tc

The goods referred to in Article 7a and the relevant movement
certificate A.TR.1 or, when the consignment is-split, the photocopy
of the said certificate authenticated by the combetent Austrian
customs office, must be produced to the customs authorities of the
impeorting State-within six months from the date of issue of the
original novement certificated"

Article 2

This Decision shall apply from 1 January 1977.

Done at Brussels, 20 September 1976
For the Association Council
The President

T. SARAGOGLU

The Secretaries

U. APAYDIN GoL, GIOLA
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DECISION No 2/76 OF THE ASSOCIATION COUNCIL
on the implementation of Article 12 of
the Ankara Agreement

THE ASSCCIATION CCUNCIL, .

Having regard to the Agreement establishing an Association
between the European Economic Comrmunity and Turkey,

Having regard to the Additional Protocol referred to in
Article 1(1) of the Provisional Protocol annexed to the said
Agreement, and in particular Article 36 thereor,

Whereas the Contracting Parties agreed pursuant to Article 12
of the Ankara Agreement to be guided by Articles 48, 49 and 5C
of the Treaty establishing the Zuropean Economic Cormumity in
gradually irtroducing freedcm of m

dcm 7 ce
their countries; wherezs Article 36 of the Additional Protocol
provides that this freedom of movement skzll be secured oy
progressive stages between the ernd of the twelfth and of tke
twenty-second year after entry into force of the Associztion

Agreenent;
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Whereas the Articles refcrred tc above izmply that the
Member States of the Community and Turkey shall accord
each other priority &s regards access by their workers

to their respective employment markets; whereas this'priACinle
must be given effect under conditions that exclude any
serious danger to the standard of living and the level of
employment in the variocus regions and branches of activity
in the Member States of the Community and Turkey, and
without prejudice to the application betiveen lember States
of the Community of Community provisions governing tae
freedon of movement of workers or to any internstionzl
undertakings by either Party on the subject under
consideration;

Whereas the content of a.first stage should be laid dowm,
the Association Council having to decide on the content of
the subsequent stages at a later date,

HAS DECIDED AS FOLLOVS:
Article 1

1. This Decision establishes for a first stage the
detailed rules for the implementation of Article 36
of the Additional Protocol.

2. This first stage shall last four years, as from
1 December 1976



Article 2

1. (a) After fhree years of legal employment in a Member
State of the Community, a Turkish worker shall be entitled,
subject to the priority to be given to workers of Nember
States of the Community, to respond to an offer of employment,
made under normal conditions and registered with the employment
services of that State, for the same occupation, branch of
activity and region.

(b) After five years of legal employment in a Member
State of the Community, a Turkish worker shall enjoy free
access in that country to any paid employment of his choice.,

(c) Armual holidays and short absences for reasons of
sickness, maternity or an accident at work shall be treated
as periods of legal employment. Periods of involuntary
unemployment duly certified by the relevant authorities
and long absences on account of sickness shall not be treated
as periods of legal employment, but shall not affect rights
acquired as the result of the preceding period of )
employment.

2. The procedures for applying paragraph 1 shall be those
established under national rules.

Article 3

Turkish children who are residing legally with their parents
in a Member State of the Community shall be granted access in that
country to courses of general education.

They may also be entitled to enjoy in that country the
ivantages provided for in this comnection under national laws.
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Artvicle 4

Rationals of the Member States who are in peid employment
“n Turkey, and their children, shall enjoy in that country
the 1 ghtc and advantages referred to in Articles 2 and 3 if
they meet the conditions laid down in these Articles,

Article 5

Should it not be possible in the Community to meet an
cffer of employment by calling on the labour available on the
employment market of the Member States and should the Member
States, within the framework of their provisions laid down by
Jaw, r.gulz2tion or adndnistrative action, decide to authorize
a call on workers who are not nationals of a Member State of
the Cemmunity in order to meet the offer of employment, they
sha.l endeavour in so doing to accord priority to Turkish
WOTiL8YXS.

Article 6

Where a Member State of the Community or Turkey experiences
or is threatened with disturbances on its employment market
which might seriously jeopardize the standard of living or
level of employment in a particular region, branch of activity
or occupation, the State concerned may refrain from sutomatically
applying Article 2(1)(a) and (b).

The State concermed shall inform the Association Council
of any such temporary restriction.

Article 7

The Member States of the Community and Turkey may not
introduce new restrictions on the conditions of access to
employment a2pplicable to workers legally resident and employed
in their territory.
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Article 8

This Decision shall not affect any rights or obligations
arising from national laws or bilateral agreements existing
between Turkey and the Member States of the Community where
these provide for more favourable treatment for their nationals.

Article 9

The provisions of this Decision shall be applied subject
to limitations justified on grounds of public policy, public
security or public health,

Article 10

So as to be in a position to ensure the harmonious
application of the provisions of this Decision and determine
that they are applied in such a way as to exclude the danger
of disturbance of the employment markets, the Association
Council shall be informed of the employment situation in the
Member States of the Community and in Turkey.



Article 11

One year before the end of the first stage and in the light of
the results achieved'during it, the Associstion Council shall
commence discussions to determine the content of the subsequent
stage and to ensure that the Decision on thet stage is enforced =as
from the date of expiry of the first stage. The provisions cf this
Decision shall continue to apply until the beginning of the sub-—
sequent stage.

Article 12

The Contracting Parties shall each take the measures necessary
to imvlement this Decision.

Article 13

This Decision shall enter into force on 20 December 1976,

Done at Brussels, 20 December 1276
For the Assceciation Council
The President

‘M. van der STOEL

The Secretaries

GoLs GIOLA U, APAYDIN
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II.

Acts relating to the EEC-Turkey Association

adopted by the Council of the European Communities
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COUNCIL REGULATION (EEC} No 1847/76
of 27 July 1976

extending for the fifth time the system of temporary partial suspensifm of the
Common Customs Tariff duties on wine originating in and coming from
Turl-ey provided for in Regulation (EEC) No 2823/71

(0J Mo L 204, 30.7.1976)

THE COUNCIL OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the Eutopean
Economic Community, and in particular Article 43
thereof,

Having regard to the proposal from the C

Having regard to the opinion of the European Parlia-
ment (*),

Whereas Regulation (EEC) No 2823/71(), as last
amended by Regulation (EEC) No 2916/75 (%), esta-
blished, pending the adoption of a definitive system, a
provisional system for the importation of wines origi-
nating in and coming from, in particular, Turkey into
the Community ; whereas since the definitive system
has not yet been adopted for Turkey, the provisional
system must be extended under the same conditions
as those under which it was sct up, so as to avoid any
interruption which might harm wine exports from
that country to the Community ; whereas the period
of validity of this provisional system must end on the
date when the definitive system is implemented,

HAS ADOPTED THIS REGULATION :

Article 1

1. The duties on imports into the C
nity of wine of fresh grapes falling within heading No

ex 2205 of the Common Customs Tariff, originating
in and coming from Turkey, shall amount to 60 % of
the Common Customs Tariff duties applicable on the
date of importation.

2. Paragraph | shall apply only if the conditions set
out in the second subparagraph of Article 9 (3) of
Council Regulation (EEC) No 816/70 of 28 April
1970 laying down additional provisions for the
common organization of the market in wine (*), as last
amended by Regulation (EEC) No 1167/76 (%), are
satisfied.

However, when the subparagraph referred to above is
applied, the customs duties applied under paragraph 1
shall be substituted for those shown in the Common
Customs Tariff.

Article 2

This Regulation shall enter into force on 1 September
1976.

It shall be applicable until the impl ion for
Turkey of a definitive tasiff system for the products in
question, or until 31 August 1977, whichever shall be
the carlier.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 27 July 1976,

() Opinion delivered on 8 July .
the Officral Journal).
() O] No L 285, 29. 12. 1971, p. SI.
P} O] No L 290, 8 11 1975, p. 1.

76 (not yet published 1n

For the Council
The President
M. van der STOEL

() Of No 199, 5 51970, p. 1.
() OJ No L 135, 24. 5. 1976, p 42,



- 101 -

COUNCIL REGULATION (EEC) No 2340/76
oi 20 Scptember 1976

amending Reguiation (EEC) No 428/73 on the application of Dtcision,? S/.72 and
4172 of the Association Council provided for by the Agreement establishing the
’ association between the European Economic Community and Turkey

(0J No L 265, 29.9.1976)

THF COUNCIL OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community, and in particular Article 113
thereof,

Having regard to the proposal from the Comnussion,

Whereas the Agreement  between  the  European
Economic Community and the Republic of Austria
on the simphfication of formalitics in respect of goods
traded between the European Econonnic Community
on the one hand and Greece and Turkey on the other
hand when the said goods are forwarded from
Austra (') entered into force on 1 May 1976

Wherscas the EFC-Turkey Association Council, by
Decision 1/76 amending Decision 5/72 on methads
of administrative cooperation for the implementation
of Articles 2 and 3 of the Additional Protocol to the
Ankara Ag nt, adopted special provisions for the
use of movement certificate ATR.1 for goods
forwarded from Austria;

Whereas Decision 1/76 must therefore be imple-
mented within the Community by amending Council
Regulation (EEC) No 428/73 of 5 February 1973 on
the application of Decisions 5/72 and 4/72 of the
Association Council provided for by the Agreement
establishing the association between the European
Economic Community and  Turkey(}), as last
amended by Regulation (EEC) No 1431/75(Y), by
which the said methods of administrative cooperation
were implemented for the Community,

HAS ADOPTED THiS REGULATION :

Article 1

Regulation (EEC) No 428/73 shall be amended as
follows :

The following title shall be added to EEC-Turkey
Assoctation Counail Decision §/72, annexed to the
said Regulation :

(1) O) No L. 188, 19. 7. 1975, p. 1.
() OJ No L su. s L1973, p. 73
() O No L i42, 4. 6. 1975, p. i

‘TITLE I A

Special provisions for the usc of movement
certificate A.TR.1 for goods forwarded fromn
Austria

Article 7a

When goods are forwarded from Austrian territory
after, as appropriate, unloading and rcloading or
warchousing in a bonded warchouse, the documen-
tary evidence referred to in Article 1 shall be move-
ment certificate ATR.1 provided that the condi-
tions set out in Articles 7b and 7c are fulfilled.

Article 7b

Movement certificate ATR1 relating to goods
referred to 1n Article 7a shall only be valid when
the certificate is endorsed to the effect that the
goods have remained under the continuous
control of the Austnan customs authoritics so that
their identity and completeness ate ensured.

When the goods are forwarded without splitting
the consignment, this endorsement shall appear in
the “Description of goods” section of movement
certificate ATR.1, and shall consist of the words
“Direkte Weiterleitung EWG” authenticated by
the stamp of the competent Ausirian customs
officc and the date.

When the goods are forwarded after the consign-
ment has been split in Austria, the competent
Austrian customs office 1s authorized to authenti-
cate, on production of movement certificate
ATR.1 issued in a Member State or in Turkey, 2
photocopy of such certificate for each part consign-
ment. The top of each photocopy shall be
endorsed  “Teilsendung” in  red ink. Each
photocopy  shall clearly indicate the goods to
which it refers. These particulars shall be authenti-
cated by the customs otfice stamp and the date.

.oo/o.o
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Article 7c six months from the date ot 1ssue of the original

. . movement certificate.”
The goods referred to in Article 7a and the rele-

vant movement certificate ATR.1 or, when the

consignment is spht, the photocopy of the said Article 2

certificate  authenticated by the competent

Austrian customs office, must be produced to the This Regulation shall enter into force on 1 January
customs authorities of the importing State within 1977.

This Regulation shall be binding in its entirety and directly applicable in all Member _
States.

Done at Brussels, 20 September 1976.
For the Council
The President

M. van der STOEL
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COUNCIL REGULATION (EEC) No 3053/76
of 9 December 1976

opening, allocating and providing for the

ation of a Cc

nity tariff quota

for certain petrokeum products falling within Chapter 27 of the Common Customs
Tariff, reflined in Turkey {1977)

(03 No L 350, 20.12.1976)

THE COUNCIL OF THE EURQPEAN COMMUNITIES,

Having regard to the Treaty establishing the Furo-
pean Economic Community, and in particular Article
113 thereof,

the rate laid down for the said quotas to all imports
of the products in question into all Member States
should be guaranteed until the quotas are exhausted;
whercas utilization of this quota, based on allocation
between Member States, would appear to safcpuard
the Community character of the said quota as tegards
the principles described above; whereas in otder to
ensure that such allocation takes as much a¢count

Having regard to the proposal from the Ci

Whereas, pending the entry into force of the Sup-
plementary Protocol signed in Ankara on 30 june
1973 containing the adjustments to be made to the
Agreement cstablishing an association between the
European Economic C ity and Turkey and to
the Additional Prctocol (') consequent an the acces-
sion of new Member States, the Community has
- undertaken, in an Interim Agreement (*) which runs
only for the period prior to the entry into force of
this Supplementary Protocol, which is applicable until
31 December 1974 but which has been extended for
1977 in accordance with the terms laid down in
Article 13 thereof, to impl certain provisions of
the Supplementary Protocol relating to trade in
goods; whereas under Article 6 of the Interim Agree-
ment amending the first paragraph of the Sole Artcle
of Annex 1 to the Additional Protocol, the Com-
munity must totally suspend the customs duties ap-
plicable to certain petroleum products falling within
Chapter 27 of the Common Customs Tariff, refined
in Turkey, within the limit of an annual Community
tariff quota of 340 000 metric tons; whereas pursuant
to Article 2 of the abovementioned Interim Agree-
ment, the new Member States must apply zero duties
to the products concerned; whereas, furthcrmore,
provision must be made for the provisional adjust-
ment of the volume of the aforementioned tariff for
these products, increasing it to 391 000 metric tons
for 1977,

Whereas cqual and direct access to the said quota
by all importers and the uninterrupted application of

{1} OJ No L 293, 29. 12. 1972, p. 4.
(1) O] No L 277, 3. 10. 1973, p. 2.

as possible of the actual idevelopment of the market
of the products concerned, the allocation of shares
should be in direce proportion to the needs of
Member States, calculated, on the one hand, on the
basis of statistics relating to imports from Turkey
during a given representative period and,. on the
other, on the basis of the economic prospects for
the quota period considered;

Whereas, during the last three years for which
complete statistics are available, imports of these
products from Turkey into the various Member States
were as follows:

{in metri; tons)

IR 1974

1 e
Benelux — | 15000 50000
Denmark oo | —. | 200
Germany 300000 | 46534 | 33000
France —_ —_ -
Ireland — - -
Taly 134 035 12252 19 409
United Kingdom 40000 | 17000 | 24729

whereas this information indicates that imports of
these products are very irregular and that the calcula-
tion of the percentages which they represent in rela-
tion to the total imports into the Community of the
same products from Turkey would not therefore be
significant; whereas the calculation of the imports
from Member States in question for the quota period
considered proves difficult as a result of the irregular-
ity noted in imports during the foregoing years;
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whereas the foreseeable import figures put forward
by the Member Srates Jor the quota period concerned
lead to the quora considered being allocated accord-
ing to the percentages indicated hereinafter:

Benelux 16:55
Denmark 414
Germany 42:07
France 828
Ireland 414
Italy 12-41
United Kingdom 12-41

Whereas to take into account the uncertainty in the
developmenr of imports of the said produces into
Member States, the quota amount should be divided
into two instalments, the first instalment being
allocated between the Member States and the second
forming a reserve intended to meet subsequently the
needs of the Member States which have evhausted
their originai share of the quota; whereas in order
1o ensure some security to importers in each Member
State, the first instalment of the Community quora
should be fixed at a relatively high level which, under
the circumstances, might amount to approximarely
75% of the quota volume;

Whereas the initial quota shares of those Member
States may be used up ar different times; whereas,
in order to take this fact into account and avoid any
break in continuity, it is important that any Member
State having used up almost the whole of its initial
quota share should draw an additional quota share
from the reserve; whereas this must be done by each
Member State as and when each of its additional
quota shares is almost entirely used up, and repeated
as many times as the reserve allows; whercas the
initial and additional quota shares must be available
for use until the end of the quota period, whereas
such mcthod of administration calls for close
cooperation between Member States and the Com-
mission, which must, in particular, be able to observe

the extent to which the quota amounts are used and
inform Member States thereof;

Whereas if, at a specified date in the quota period,
a considerable balance of one of the initial shares
remains in one or other Member State, it is ¢asential
that that Member State pay a certain percentage of
it back into the reserve, in order to avoid a pur of
the Community quota remaining unused ir une
Member State when 1t could be used in orhers;

Whereas it docs not seem possible for the moment,
taking into account the differences still existing in the
national provisions governing the market of the
products in question, to lay down a single method
of administration;

Whereas, since the Kingdom of Belgium, the Kingdom
of the Netherlands and the Grand Duchy of Luxem-
bourg are united in and represented by the Benelux
Economic Union, any measure concerning the
administration of the quota shares allocated to that
economic union may be carried out by any of its
members,

HAS ADOPTED THIS REGULATION:

Article 1

1. Subject to any measures taken under para-
graphs 2 and 4 of the single article of Annex 1 to the
Additional Protocol berween the European Economic
Community and Turkey, a Community tariff quota
of 391000 metric tons shall be opened from
1 January until 31 December 1977 for the following
petroleum products, refined in Turkey and faili
within Chapter 27 of the Common Customs Tari

cCT
heading
No

Description

27.10 Petroleum oils and oils obtained from bituminous minerals, other than crude;

A. Light oils:

B. Medium oils:

1lI. For other purposes

HI. For other purposes

preparations not clsewhere specified or included, contaimning not less than
70% by weight of petroleum oils or of oils obtained from bituminous mine-
rals, these oils being the basic constituents of the preparations:
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T
beading
No

Description

27.10 C. Heavy oils:
t'd, .
(eont'd) 1. Gas oil:

. Fuel oil:

1. Lubricating oils

. ¢€) For other purposes

¢) For other purposes

; other oils:

¢) To be nuxed in accordance with the terms of Additional Note 7
to Chapter 27 (a)

d) For other purposes

27.11 Petrolcum gases and other gascous hydrocarbons:

B. Other:

panc and ial butane

L G ial

<) For other pu

27.12 Petroleum jelly:
A. Crude:

B. Other

rposcs

NI For other purposes

27.13 Paraffin wax, micro-crystalline wax, slack wax, ozokerite, lignite wax,

B. Other:

1. Crude:
¢) For other pui

1. Other

peat wax and other mineral waxes, whether or not coloured:

rposes

27.14 Petroleum bitumen, petroleum coke and other residues of petroleum oils
.

or of oils obtained from

C. Other

a) Entry under this subheading is subject to

0 be & ined by the

2. Within the Community rariff quota, Common
Customs Tariff dutics shall be totally suspended.

Within the limits of the quota, the new Member
States shall also exempt the petroleum products
concerned from duty.

Article 2

1. The tariff quota referred to Article 1 (1) shall be
divided into two instalments.

2. A first instalment, amounting to 290 000 metric
tons, shall be shared among the Member States; the
shares which, subject to Article 5 shall be valid until
31 December 1977, shall consist of the following

amounts:
Benelux 48 000 metric tons,
Denmark 12000 metric tons,
Germany 122 000 metric tons,
France 24000 metric tons,
Ireland 12000 metric tons,
Italy 36 000 metric tons,

United Kingdom 36 000 metric tons.
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3. The second instalment of 101000 metric tons
shall constituze the reserve.

Article 3

1. If 90% or more of one of the initial shares of
a Member State, as laid down in Article 2 (2}, or
90% of thar share less the amount returned into the
reserve, where the provisions of Article § have been
applied, has been exhausted, that Member State
concerned shall proceed without delay, by notifying
the Commission to draw a second share equal to
10% of its initial share, where appropriate rounded
up to the next figure, to the &xtent that the amount
in the reserve allows.

2. If, after its initial share has been exhausted, 90%
or more of the second share drawn by a Member
State has been used, that Member State shall proceed,
under the conditions laid down in paragraph 1, to
draw a third share equal to 5% of its initial share,
where appropriate rounded up to the next figure.

3. If, after its second share has been exhausted, 90%
or more of the third share drawn by a Member
State has been used, that Member State shall proceed,
under the same conditions, to draw a fourth share
equal to the third.

This procedure shall be followed until the reserve
has been cgdmustcd.

4. Notwithstanding the provisions of paragraphs 1,
2 and 3, Member States may proceed to draw shares
smaller than those fixed in those paragraphs if there
is rcason to believe that those shares might not be
used up. They shall inform the Commission of the
reasons which led them to apply this paragraph.

Article 4

Each of the additional shares drawn pursuant to
Article 3 shall be valid until 31 December 1977,

Article §

The Member States shall return to the reserve, not
later than 1 October 1977, the unused portion of
their initial share which, on 15 September 1977, is
in excess of 20% of the initial amount. They may
return 2z greater portion if there are grounds for
believing that such quantity may not be used in full.

The Member States shall, not later than 1 October
1977, notify the Commission of the total iniports of
the products concerned effected up to and including
15 September 1977 and charged aguainst the Com-
munity quorta and, where appropriate, the proportion

of their original quota share that is being returned
to the reserve.

Article 6

The Commission shall keep account of the initial
share opened by Member States in accordance with
Articles 2 and 3 and shall inform each of them of
the extent to which the reserves have been used as
soon as it receives the notifications.

The Commission shall, not later than § October 1977,
notify Mcmber States of the state of the reserve
after the return of quota shares pursuant to Article 5.

The Commission shall ensure thar any drawing which
uses up the reserve is limited ro the balance available
and, for this purpose shall specify the amount thereof
to the Member State which makes the final drawing.

Article 7

1. Member States shall take all appropriate measures
to ensure that shares drawn pursuant to Article 3
are opened in such a way that importations may be
charged without interruption against their accumu-
lated shares of the relevant Community quota.

2. Member States shall take all measures necessary
to ensure thar importers of the products in question
established in their territories have free access to the
shares allocated to them.

3. The extent to which a Member State has used
up its quota shares shall be determined on the basis
of the importations of the products in question
entered with the customs authorities for home use,

Article 8

On reccipt of a request from the Commission,
Member States shall inform it of imports actually
charged against their shares.

Article 9

The Member States and the Commission shall
cooperate closely to ensure thar this Regulation is
observed.

Article 10

This Regulation shall enter into force on
1 January 1977.
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This Regulation shall be binding in its entirety and dizectly applicabie in all Member
States,

Donc at Brussels, 9 December 1976.

For the Council
The President
P.J. ). MERTENS
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COUNCIL REGULATION (EEC) No 3054/76
of 9 December 1976

opening, allocating, and providing for the administration of Community tariff quotas
for certain textile products falling within heading Nos 55.05 and 55.09 and subheading
ex 58.01 A of the Common Customs Tariff, coming from Turkey (1977)

(0F No L 350, 20412,1976)

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the
European Economic Community, and in particular
Article 113 thereof,

Having regard to the proposal from the Commission,

Whereas, pending the entry into force of the Sup-
plementary Protocol signed in Ankara on 30 June
1973 containing the adjustments to be made to the
Agreement establishing an Association between the
European Economic Community and Turkey and to
the Additional Protocol {!) consequent on the
accession of new Member States, the Community
has undertaken, in an Interim Agreement (*) which
runs only for the period prior to the entry into
force of this Supplementary Protocol which is
applicable until 31 December 1974 but which has
been extended for 1977 in accordance with rthe terms
laid down in Article 13 thereof, to implement certain
provisions of the Supplementary Protocol relating
to trade in goods; whereas, under Article 6 of this
Interim Agreement amending Article 1 of Annex 2 to
the Additional Protocol, the Community must reduce
by 75% the customs duties on imports from Turkey
of cerrain textile products falling within heading
Nos $5.05 and 55.09 of the Common Customs Tariff,
within the limit of annual Community 1ariff quotas
of 390 metric tons for cotton yarn and 1390 metric
tons for woven fabrics of cotton; whereas the
abovementioned Article 6 allocates these Community
tariff quoras as follows:

~— for cotton yarn:

300 metric tons to the Community as originally
constituted,

40 metric tons to Denmark, 10 metric tons to
Ircland and 40 metric tons to the United King-
dom,

() OJ No L 293,29. 12. 1972, p. 4.
{4 O] No L 277, 3. 10. 1973, p. 2.

— for woven fabrics of cotton:

1000 metric tons to the Community as originally
constituted,

20 metric tons to Denmark, 10 metric tons to
Ireland and 360 metric tons to the Unired
Kingdom;

Whereas, moreover, it appears desirable to provide
for a provisional adjustment of the tariff advantages
for these goods:

— for the Community as originally consticuted by
a total suspension of the customs durties of the
Common Customs Tariff, and an increase in the
volumes of the quotas allocated to these Member
States,

— for the new Member States, by a toral suspension
of the duties applicable within the limits of the
quotas fixed above, increased in the same
proportions;

Whereas the volumes of the quotas to be opened
for 1977 are therefore 1026 metric tons for cotton
yarn and 2 415 metric tons for other woven fabrics
of cotton;

Whereas pursuant to Article 1 of Annex 2 to the
Additional Prorocol together with Article 2 of the
Interim Agreenient, for the duration of 1977 in
particular, the Community must partially reduce the
duties applicable in respect of third countries to
carpets, carpeting and rugs, knorted (made up or
not) of wool or of fine animal hair (excluding hand-
made carpets, carpeting and rugs) imported from
Turkey; whereas it also appears advisable to improve
this tariff advantage provisionally by means of a
total suspension of the duties applicable to the
products in question within a2 Community tariff
quota fixed at a provisional level of 185 metric tons
for 1977 and allocated in accordance with the same
percentages as those adopted for 1976;

Whereas, in order to comply with the special
provisions of the Interim Agreement, different
systems should be provided for the Member States of
the Community as originally constituted and for the
new Mcmber S:ares;



Whereas, as regards the Community as originally
constituted:

— it is necessary to guarantee to all Community
importers equal and uninterrupted access to the
abovementioned  quotas  and  uninterrupted
application of the rate laid down for those quotas
to all imports of the product concerned into all
Member States until the quota has been used up,

in the light of the principles mentioned above, the
Community nature of the quotas can best be
respected by allocating the Community cariff
quotas among the Member States; whereas, in
order to reflect most accurately the acrual
development of the market in- the product
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concerned, such allocation shall be in proportion
to the needs of the Member States, assessed by
reference both to the staustics of each State’s
imports from Turkey over a representative
period and to the economic outlook for the quota
period concerned; whereas, in spite of the limited
need for imports from Turkey of the products
concerned, as shown by rthe statistics for the
majority of the Member States the Community
character of the tariff quotas concerned should
be safeguarded by making provisions to cover
needs which might arise in these Member States;

imports into the various Member States from
Turkey were as follows during the last three years
for which complete statistics are available:

1973 1974 1975

metric tons *% metric tons % metric tons L]
Cotton varn
Germany 10734 42:56 6333 2901 | 14196 51-63
Benelux 6795 2695 7 000 3207 4255 15-48
France 162 0-64 1806 827 1044 380
Tealy 7527 29-85 6 690 3065 79986 | 29-09
Other woven fabrics of
cotton:
Germany 877 30-62 456 24-52 151 10-50
Benelux 953 3327 1000 5376 948 6591
France 412 14-39 194 10-43 95 661
Traly 622 2172 210 1129 2442 16-98

— in view of these figures and foreseeable market
trends for the products concerned during 1977,
the initial shares may be fixed approximately at
the following percentages:

other woven

cotton yarn fabrics of cotton

Germany 447 231
Benelux 200 308
France 53 346
Italy 300 11-5

in order to take into account the uncertainty of
the import trends for the products concerned in
the Member States, the quota volumes should be
divided into two instalments, the first instalment
being allocated to the Member States and the
sccond held as a reserve intended uitimately to
cover the requirements of thosc Member States
which have used up their initial shares; whereas,
in order to ensure a certain degree of security
to importers, the first instalinent should be
determined at a relatvely high Jevel, which. under
present circumstances, may be about 73% of each
quorta volume,
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— the initial quota shares of the Member Stares
may be used up ar different times; whereas, in
order to take this fact into account and avoid
any break in continuity, it is important that any
Member State having used up almost the whole
of one of its initial quota shares should draw
an additional quota share from the corresponding
reserve; whereas, this must be done by each
Member State as and when each of its additional
quota shares is almost entirely used up, and
repeated as many times as each of the reserves
allows; whereas each of rhe initial and additional
quota shares must be available for use until the
end of the quota period; whereas this method
of administration calls for close co-operation
between Member States and the Commission,
which must, in particular, be able to observe the
extent to which the quota amount is used and
inform Member States thereof,

— if, at a specified date in the quota period, a
considerable balance remains in onc or other
Member State it is essential chat that Member
State pays a percentage of it back into the
corresponding reserve, in order to preveat a part
of one or other of the Community quotas from

ining d in one Member State when it
could be used in others,

— since the Kingdom of Belgium, the Kingdom of
the Netherlands and the Grand Duchy of
Luxembourg are united in and represented by
the Benelux Economic Union, any measure

concerning the administration of the quota shares
allocated to that economic union may be carried
out by any of its members;

Whereas as regards the new Member States in
particular:

— the quota volumes to be allocated to those new
Member States under Article 6 of the Interim
Agreement as well as the duties to be applied n
those Member States for the purposes of these
quotas determined in accordance with Article 2
of the said Agreement, must be adjusted as set
out above,

— equal and uninterrupted access to the quotas
should be ensured to all importers and the duties
should be applied without interruption to all
imports of the products concerned until the
quotas have been used up,

HAS ADOPTED THIS REGULATION:

Article 1

1. From 1 January until 31 December 1977, Com-
munity tariff quotas shall be opened for the
following products coming from Turkey as shown
below:

cCcT
beading Descrniption (,Mg.:': “:m)

No
55.05 Cotton yarn, not put up for retail sale 1026
55.09 Other woven fabrics of cotton 2415
58.01 Carpets, carpeting and rugs (made up or not):

ex A. Of wool or of fine animal hair excluding handmade
carpets, carpering and rugs 185

2. The quotas shall be allocated and ad

istered in

ded within the limit of 870 metric tons for

accordance with the following provisions.

SECTION 1

Provisi lating to the C

constituted

y as or

Article 2

Within the quota referred to in Article 1, the
Common Customs Tariff duties shall be totally

cotton yarn not put up for retaif sale, 1737 metric
tons for other woven fabrics of cotton, and 128
metric tons for carpets made of wool or fine animal
hair.

Article 3

1. The quotas referred to in Article 2 shall be
dvided into two instalments.



2. The first instalment of each of these quotas shall
be shared among the Member States; the shares,
which subject to Article 6 shall be valid until
31 December 1977, shall be as follows:

{in metric ton{s

CCT heading No

3508 5509 ex S8.01A
Germany %4 293 36
Berelun 128 391 14
France 34 439 26

190 146 18

636 1269 94

) .

The second instalment of each quota, amounting to
234, 468 and 34 metric tons respectively, shall
c itute the cor ding reserve.

Article 4

1. If 90% or more of one of any Member Stare’s
initial shares, as faid down in Article 3 (2) or 90%
of that share less the amount returned into the
correspording reserve, where Article 6 has been
applied, has been used up, that Member State shall
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Article §

Each of the additional shares drawn pursuant to
Article 4 shall be valid until 31 December 1977,

Article 6

The Member States shall return to the reserve, not
later than 1 October 1977, the unused portion of
their initial share which, on 15 September 1977, is
in excess of 20% of the initial amount. They may
return a greater portion if there are grounds for
believing that such portion may not be used in full.

Member States shall, not later than 1 October 1977,
notify the Commission of the total imports of the
products concemned effected under the Community
quotas up to and including 15 September 1977 and,
where appropriate, the proportion of each of their
initial shares that they are returning to each of the
reserves.

Article 7

The Commission shall keep account of the shares
opened by Member States in accordance with Article
3 and 4 and shall inform each of them of the extent
to which the reserves have been used as soon as it
receives the notifications.

lr shall, not later than 5§ October 1977, notify the
ber States of the state of each of the reserves

without delay, by notifying the C ion, draw
a second share in the quota equal to 15% of its
initial share, rounded up to the next unit where
appropriate, to the extent that the amount in the
reserve allows.

2. If, after one or other of its initial shares has
been used up, 90% or more of the second share
drawn by one of the Member States has been used
up, that Member State shall, in the manner provided
for in paragraph 1, draw a third share equal to
7:5% of its initial share.

3. If, after one or other of its second shares has
been used up, 90% or more of the third share drawn
by a Member State has been used up, the latter shall,
in the same manner, draw a fourth share equal to
the third.

This procedure shall be followed until the reserve
has been exhausted.

4, Notwithstanding paragraphs 1, 2 and 3, Member
States may draw smaller shares than those fixed in
those paragraphs if there is reason to believe that
those shares might not be used up. They shall inform
the Commission of their reasons for applying this
paragraph.

after the return of shares pursuant to Article 6.

It shall ensure that any drawing which uses up a
reserve is limited to the balance available and, for
this purpose, shall specify the amount thereof to
the Member Srate which makes the final drawing.

Article 8

Member States shall take all measures necessary to
ensure thar, when additional shares are drawn
pursuant to Article 4, it is possible for imports to
be counted without interruption against their
accumulated shares of the Community tariff quoras.

SECTION 11

(TR}
PP

-

to the new Member States

Article 9

1, Within the rariff quotas referred to in Article 1,
the following shares shall be allocated to the new
Member States:
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(in metric tons)
CCT heading No

. 55.08 55.09  [ex s8.01A
Denmark 69 35 14
Ireland 18 18 2
United Kingdom 69 625 41

T e 678 57

I

2. Within the limits of these quotas, the new
Member States shall apply zero duties for the textile
products concerned.

SECTION 1l

General provisions

Article 10

1. Member States shall take all measures necessary
to ensure for importers of the products concerned
established in their verritory free aocess to the shares
allocated to them.

This Regulati
States.

Done at Brussels, 9 December 1976.

2. Member States shall count imports of the prod-
ucts concerned against their shares as and when such
products are presented for customs clearance under
cover of a declaration that they have been made
available for consumption.

3. The extent to which the Member States’ shares
have been used up shall be established on the basis
of imports counted in accordance with paragraph 2.

Article 11

On receipt of a request from the Commission,
Member States shall inform it of imports of the prod-
ucts concerned actually charged against their shares.

Article 12

The Member States and the Commission shall
cooperate closely in order to ensure that this
Regulation is observed.

Article 13

This Regulation shall enter into force on 1 January
1977.

shall be binding in its entirety and directly applicable in all Member

For the Council
The President
P.]. J. MERTENS
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COUNCIL REGULATION (EEC) No 3055/76
of 9 December 1976

opening, allocating and providing for the

ation of a C ity tariff quota

for fresh or dried hazelnuts, shelled or otherwise, falling within subheading ex 08.05 G
of the Common Customs Tariff, originating in Turkey (1977)

(0J Fo L 350, 20.12.1976)

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Havmg regard to uhe Treaty est:rbhshmg the
ity, and in particular

Amclcs 43 and 13 tllereof

Having regard to the proposal from the Commission,

Having regard to the opinion of the European
Parliament (%),

Whereas under Article 1 of Council Regulation (EEC)
No 3375/73 of 10 December 1973 on the importation
into the Commmunity of certain agricultural products
originating in Turkey (%), fresh or dried hazel

non-member countries and that the rates fixed as
a result of the reductions regarding the products
listed, in particular, in Annex 6 to the Additional
Protocol — and which include hazelnuts — may in
no case be lower than those applied by the new
Member States with ref to the C ity as
originally constituted; whereas the reduction to be
applied by the mew Member States within the frame-
work of the tariff quota under consideration must
therefore, in certain cases, be limited to 80%;

Whereas it is in particular necessary to ensure to all
importers of the Member States equal and uninter-
rupted access to the said quota and uninterrupted
application of the rate laid down for that quota to
all imports of the products concerned into all
Member States until the quota has been used up;
whereas having regard to the above principles, the
ity nature of the quota can be respected by

shelled or otherwise, falling within subheading ex
08.05 G of the Common Customs Tariff, originating
in Turkey are admitted on importation into the
Community at a duty of 2:5%, within the limit of
a Community tariff quota of 21700 metric tons;
whereas the Community tariff quota concerned
should thereforc be opened for 1977; whereas, as
regards the new Member States, it should be noted
that Article 9 of the Supplementary Protocol, signed
at Ankara on 30 June 1973, provides that the
reductions of customs duties pursuant to the
Association Ag shall be applied by the new
Member States from the entry into force of that
Protocol in the proportions and according to the
time limits laid down, that the rates on which the
new Member States shall base those reductions shall

allocating the Community tariff gquota among the
Member States; whereas, to reflect most acourately
the actual development of the market in the products
concerned, such allocation should be in proportion
to the needs of the Member States, assessed by
reference both to the statistics relating to imports
from Turkey over a représentative period, and to the
economic outlook for the quota period concerned;

Whereas, on the basis of the statistics at present
available, imports into the Member States in 1973,
1974 and 1975 of the product concerned i

in Turkey have dcveloped as follows and represent
the following percentages of total imports into the

be those which they apply at any given to

() OJ No C 259, 4. 11. 1976, p. 37.
() O] No L 345, 15. 12. 1973, p. 1.

C ity:
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1973 1974 1975
metric roml’ % meenc tons. % metnc tons %
Germany 39133 70-16 34518 6429 35154 65-47
Benelux 3323 596 4500 8-38 5284 9-84
France 6170 11-06 5 680 10-58 6084 11-33
Traly 2062 370 2473 461 16535 3-08
Denmark 975 175 875 163 899 1-67
Ireland 201 036 619 115 30 0-06
United Kingdom 3910 701 5026 9-36 4 590 8:55
55774 53688 53 6945

Whereas, taking into account these figures and the
foreseeable development of the product concerned
during 1977 and, in particular, the forecasts made by
some Member States, the initial shares may be fixed
approximately at the following percentages:

Germany 6593
Benelux 10-14
France 820
Italy 025
‘Denmark 2:67
Ireland 1-66
United Kingdom 11-15

Whereas in order to take into aocount the import
trends for the product concerned in the Member
States, the quota volume should be divided into two
instalments, the first instalment being allocated to the
Member States and the second forming a reserve
intended ultimately to cover the requirements of the
Member States, should their initial share be used up;
whereas, in order to ensure a certain degree of
security to importers, the first instalment of the Com-
munity quota should be determined at a relatively
high level, which under present circumstances could
be approximately 80% of the quota volume;

Whereas the initial shares may be used up sooner or
Jater; whereas, in order to take this facr into account
and to avoid any break in continuity, it is important
thar any Member State which has used up almost all
its initial share should draw an additional sharc from
the reserve; whereas this must be done as and when
each of its additional shares in the quota is almost
entirely used up, and repeated as often as the reserve
allows; whereas the initial and additional shares must

be available for use until the end of the quota period;
whereas this method of administration calls for close
cooperation between the Member States and the
Commission, which must in partioular be able to
abserve the extent to which the quota volume is used
up and inform the Member States thereof;

Whereas if, at a specified date in the quota period,
a considerable balance remains in any Member State,
it is essential that the Member State should return
a certain proportion thereof to the reserve, in order
to avoid part of the Community quota remaining
unused in one Member State when it could be used
in orhers; whereas, taking into account the seasonal
nature of imports, it seems appropriate to fix the
transfer limit of 40% of the initial share;

Whereas, since the Kingdom of Belgium, the Kingdom
of the Netherlands and the Grand Duchy of Luxem-
bourg are united in and represented by the Benelux
Economic Union, any measure concerning the
administration of the quota shares allocated to that
economic union may be carried out by any of its
members,

HAS ADOPTED THIS REGULATION:

Article 1

1. From 1 January until 31 December 1977, a Com-
munity tariff quota of 21700 metric tons shall be
opened in the Community for fresh or dried hazel-
nuts, shelled or otherwise, falling within subheading



ex 0805 G of the Common Customs Tariff,
originating in Turkey.

2. Within this tariff quota the Common Customs
Tariff duty 1s suspended at 2:-5%.

3. The new Member States shall apply within this
Community tariff quora, the customs duties calculated
in accordance with the relevant provisions of the Act
of Accession, in the Supplementary Protocol and in
Regulation (EEC) No 3375/73.

4. This tariff quota shall be allocated and
administered in accordance with the following
provisions.

Article 2

1. The tariff quota referred to in Arricle 1 (1) shall
be divided into two instalments.

2. A first instalment, amounting 10 17 700 metric
tons, shall be shared among the Member States; the
shares, which subject to Article § <hall be valid unul
31 December 1977, shall be as follows:

Germany 11 669 metric tons,
Benclux 1795 metric tons,
France 1451 metric tons,
Italy 45 metric tons,
Denmark 472 metric tons,
Ireland 294 metric tons,

United Kingdom 1974 metric tons.

3. The second instalment of 4 000 metric tons shall
constitute the reserve.

Article 3

1. If 90% or more of any Member State’s initial
share, as laid down in Article 2 (2), or 90% of that
share less the amount returned into the reserve, where
Article 5 has been applied, has been exhausted, that
Member State shall without delay, by notifying the
Commission, draw a second share in the quota equal
to 15% of its initial share, rounded up to the next
unit where appropriate, to the extent that the amount
in the reserve allows.

2. If after its initial share has been exhausted 90%
or more of the second share drawn by a Member
State has been used, that Member State shall, in the
manner provided for in paragraph 1, draw a third
share equal to 7-5% of its initial share.
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3. If after its second share has been exhausted 90%
or more of the third share drawn by that Member
State has been wused, it shall, in the manner provided
for in paragraph 1, draw a fourth share equal to the
third.

This process shall be applied until the reserve is
exhausted.

4. Notwithstanding the provisions of paragraphs 1,
2 and 3, Member States may draw smaller shares
than those fixed in those paragraphs if there is reason
to believe that those shares might not be used up.
They shall inform the Commission of their reasons
for applying this paragraph.

Article 4

Each of the: additional shares drawn pursuant to
Artiole 3 shall be valid until 31 December 1977.

Article §

Member States shall return to the reserve, not larer
than 1 October 1977, the unused portion of their
initial share which, on 15 September 1977, is in
excess of 40% of the inmtial amount. They may return
a greater portion if there are grounds for believing
that such portion may not be used in full.

The Member States shall, not later than 1 October
1977, notify the Commission of the total imports of
the products concerned effected under the Com-
munity quota up to 15 September 1977 inclusive
and, where appropriate, the proportion of their initial
shares that they are returning to the reserve.

Article 6

The Commission shall keep account of the shares
opened by Member States in accordance with Articles
2 and 3, and shall inform each of them of the extent
to which the reserve has been used as soon as it
receives the notifications.

The Commission shall, not later than 5 October 1977,
notify the Member States of the state of the reserve
after the return of shares pursuant to Article 5.

The Commission shall ensure that any drawing which
uses up the reserve is limited to the balance available
and, for this purpose, shall specify sthe amount there-
of to the Member State which makes the final
drawing.
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Article 7

1. The Member States shall take all measures
necessary to ensure that supplementary shares drawn
pursuant to Article 3 are opened in such a way that
changes may be made without interruption against
their accumulative shares of the Community quora.

2. The Member States shall ensure that importers
of the said products established in their territory have
free access to the shares allocated to them or drawn
from the reserve.

3. The Member States shall charge imports of the
said goods against their shares as and when the goods
are entered for home use.

4. The extent to which a Member State has used up

its share shall be derermined on the basis of the
imports charged in accordance with paragraph 3.

shall be bindi

This Regul
States.

Done at Brussels, 9 December 1976.

Article 8

On receipt of a request from the Commission,
Member States shall inform it of imports of the
products in question actually charged against its
shares.

Article 9

The Member States and the Commission shall
cooperate closely in order to ensure the correct
application of this Regulation.

Article 10

This Regulation shall enter into force on 1 January
1977.

in its entirety and directly applicable in all Member

For the Council
The President
P. ). J. MERTENS
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