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~ 
FROl:l THE PRESIDEIT OF THE ASSOCIATION COUNCIL 

TO THE PRESIDENT OF 'mE GREEK PARLIAMENT AND TO 

THE PRESIDEHT OF THE EUROPEAN PARLI.AMENT 

FORWARDING THE REPORT 

2 Ma,y 1978 

In accordance with Article 2 of Decision No 1/63 of the Association 

Council relating to the Parliamentar,y Committee of the Association, I am 

forwarding to you herewi th the a.nnua.l report of the Association Counoil. 

This report - the fourth since the Association was reactivated in 

July 1974 - covers the period from May 1977 to April 1978. 

For the Association Council 

G. CON'IOOEORGIS 

President-in-Office 
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I. IMTROWCTIOll 

1. This report, which is the fourth submitted by the Association Council 

to the Joint Parliamentar,y Co~ittee since the Association was reactivated 

in July 1974, covers the period from ~ 1977 to April 1978. 

2. In accordance wi th the joint wish e:xpressed by Greece and the Communi ty at 

the Association Council meeting on 28 July 1975 in Athena, the Association 

Agreement has continued to be applied in accordance with the rules proper 

to it, in parallel with the negotiations in progress under the Accession 

Conference. 

). During the period covered by this report the Association bodies were 

called upon to concentrate on agricultural questions; the most important 

of these auestions conoerned the arrangements to be applied to Community 

importa of Greek wines in replacement of those deriving from Protocol No 14 

to. the Athens Agreement which the Community, for legal reasons, considered 

to have expired on 29 April 1977. 

4. Greece's external trade continued to expand throughout 1977. However, 

it should be noted that Greece's exporta to the Community increased less 

rapidly than i ts importa from the Nine, wi th the re sul t that i ts trade 

deficit with the Community expanded considerably, reaching US 81,600 million 

in 1977 • 

5. As regards financial matters, there was no further intervention on the 

part of the European Investment Bank; the second EEC-G"ece Fina.ncial 

Protocol signed on 28 February 1977 has not yet entered into force, as the 

ratification or approval procedures are still in progress in several 

Contracting States. Nevertheless, it is worth noting that the European 

Investment Bank, the Colii!Dission of the European Communities and the Greelt 

authori ties have already begun preparator,y worlc: to ensure that the new 

Financial Protocol will swiftly be applied as from its entr,y into force. 

6. Like the previous reports, this one contains in an ~ a number of 

statistics on the pattern of trade between Greece and the Community in 1977. 
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II. J'!JiTCTIC::~E:G OF' THE EïSTI'IU1riOITS GF THE ASSCCIATIOI-T 

7. ~he Association Cou.ncil met twice during the period u."'lder 
revierr. Its meeting at ambassadorial level ~~1 27 July 1977 
was ::ainl;7 devoted to aGricul tural c_ues~ions. ·rhe ministeral 
meetinG on 19 December 1977 enabled the tno delegations to 
hold a wide-ranging and general exch~lGe of views on topical 
problems confronting the Association; this latter meeting 
imoediately preceded the 5th ministeriel session of the 
Accession Conference. 

8. The Association Committee in ~tr.~ held six ~eetings. 
Two o:? these were almost exclusively devoted to the prepar:::.tion 
of the t'::o aforementioned AssociatiOl'l Cotmcil meetings. The 
ether four meetings dealt with the v-arious :!,)roblems relati:.1c; 
to the application of the Athens Agreement; these L~cluded 
certain questions connected ·.vi th the realization and 
function~c of the customs union and several problems concerT.L"'l5 
agricul tt:re, including arrangements for L-nports of Greek :;;i!1e 
into the Community. 

9. The only meeting of the EEC-Greace Joint Parliamenta~r 
Cornmi ttee held in 1977 took place in :.:z;tilene from 16 to 
18 ~Iay 1977. :.:r P. PAPALIGOURAS, the then ::Iinister for 
Co-ordination, attended in his twofold capacity as representc.tive 
of the Greek Goverr~ent and Fresident-i~-office of the 
Association Council. The discussions held a~ that meetinG ar.d 
the statement made by :.~r PAPALIGOURAS ~·rere mainly devoted to 
the accession negotia.tions in progress betvveen Greece and 
the Ccr:n:ru .. ""l.i ty. 
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III. QUESTIONS CONCERNING THE WORKING OF THE CUSTOMS UNION 

A. Questions outstanding with regard to the customs union 

10. The four series of questions to be rasolved in this 
area ( 1) - viz. those which arase followir~ the conversion 
by Greece in 1974 of specifie duties into ad valorem 
duties; customs exemption arrangements in Greece; 
the tariff arrangements for products subject to 
import monopolies; the customs arrangements applicable 
to importa into the Dodecanese - were discussed several 
times by the Association bodies. 

After studying the memoranda which the Greek 
delegation had submitted on these problems in the first 
half of 1977, the Community delegation stated its position. 
on each of the four points in question at the Association 
Committee meeting on 3 October 1977. The Greek delegation 
forwarded its reactions on the points not yet resolved in 

the first three of the aforementioned areas in a memorandum 
dated 30 November 1977; as the Community experts have now 
completed their examination of the Greek memorandum, it is to 
be hoped that a forthcoming meeting of the Association 
Committee will produce a solution to these questions which 
is satisfactory to both parties. 

The fourth problem - that of the cus;;oms arrangements 
applicable to the Dodecanese - mey already be regarded as 
settled since Greece, in a note dated 14 January 1978, 
stated that in view of the problems which the existence of 
a special customs union poses for the functioning of the 
machinery of such a union, i~ was prepared to abolish the 
special arrangements in ~he Dodecanese as soon as possible. 

(1) See previous annual report, chapter II B, section 7 (page 7). 
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B. !2E!!~~Y Greece of Article 18 of the Athens Agreement 
(derogatin6 measures to protect new industries in Greece) to 
Eroducts falling within tariff headings Nos ex 84.63 and 
ex 89.01 !L~.!l 

11. In a note dated 13 October 1977, the Greek delegation 
informed the Association Council t!lat Greece was applying 
Article 18 of the Athens Agreement to gearboxes to be 
incorporated in electric motors and to inflatable PVC boats. 

At the Associa~ion Committee ~eeting on 2 December 1977, 
the Greek delegation stated that the Greek auttorities had been 
obliged to reintroduce for each of these products a customs 
duty of 12% vis-à-vis the Community (15~ vis-à-vis third countries) 
to give adequate protection to certain industries recently set up 
in Greece. It emphasized that these industries were of 
particular importance to the Greek economy in view of their 
contribution towards raising the level of e~ployment and 
redressing Greece's deficit trade balance. 

The Community delegati~n took note of this statement and 
stated that it understood that in invoking Article 18 of the 
Agreement for these two products, Greece was acting in compliance 
with the conditions laid dovm in Decision No 4/74 (1). 

( 1) It should be recalled that this Decision, which the Association 
Council adopted on 31 October 1974, provides that: 
- until 31 October 1980 Greece is entitled to tàke the measures 

referred to in Article 18(1) of the Agreement in accordance 
with the conditions set out in that Article and with the 
detailed rules laid dawn by Decision No 4/74 (Article 1); 

- tariff measures which fulfil the prescribed conditions 
must not, for any of the tariff headings which they affect, 
raise the duty on imports from the Community to more than 20% 
ad valorem (Article 2); 

-the period of validity for the measures taken in accordance 
with Decision No 4/74 may in no event extend beyond 
31 October 1984 (Article 3). 
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It is worth noting that since the adoption of Decision No 4/14, 
and apart from the two aforementioned products, Greece made use of 
the possibility afforded by Article 18 only in one other instance, 
namely in the case of refractory bricks with a basis of magnesite 
or chromite (tariff heading No ex 69.02 A). Lastly, given that 
the second subparagraph of Article 18(2) of the Athena Agreement 
sanctions such derogating measures in favour of new Greek 
industries up to an aggregate value of 10io of Greek imports from 
the Community in 1958, Greece is still far from having exhaus~ed 
the possibilities open to it pursuant to this provision. 

c. other questions concerning the working of the customs union 

12. Among the questions concerning the working of the customs 
union the Association bodies, at the request of the Community, gave 
particular attention to the problem of the levying of a special 
tax on certain alcoholic beverages in Greece. The Greek delegation 
made it known that this tax was essentially aimed at the consumption 
of luxury products and was therefore not incompatible with 
Article 53 of the Athena Agreement; it also pointed out that the 
tax in question could not be considered as being designed for the 
protection of Greece's ow.n production of alcoholic beverages 
intended for everyday consumption. This luxury tax was abolished 
at the end of 1977. 

D. Difficulties encountered by the Community in the textiles sector 

13. As there were still difficulties in the Community textiles 
seotor ( 1), the situation was again discussed in detail at the 
meeting of the Association Committee on 24 April 1978. 

(1) See previous annual report, pp. 8 and 9, section 8. 
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The Committee agreed to watch developments in this matter. 
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IV • AGRICULTURAL QUESTIONS 

A.~ 

(a) Harmonization of wine Eolicies 

14. The arrangements applicable to imports of Greek wine into 
the Commun~ty were laid dawn in Protocol No 14 to the Athena 
Agreement, which entered into force on 1 November_1962; in 
view of the circumstances at the time the Agreement was 
negotiated, when there was no common organization of the 
market in this product, these arrangements differed 
considerably from one Member State to another 
bath tariffs and quotas. 

15. On 28 April 1975, the Communitj· made the declaration 
referred to in Article 35 of the Association Agreement 
in respect of the wine sector and Greece stated that it 
was ready to undertake this harmonization. 

The complex problems arising in this area made it 
impossible to adopt the harmonization decision within the 
two-year period provided for in Article 36 of the Agreement. 

16. The Greek delegation submitted detailed proposals for the 
harmonization of vtine policies at the Association Council 
meeting on 27 April 1977. In its opinion, these proposals 
would enable the Association Council ta adopt the harmonization 
decision for wine in the autumn of 1977. For,its part, the 
Community said it was prepared to give the Greek proposals 
constructive consideration (1), but emphasized that this 
difficult task would of necessi~J take some time. 

(1) See previous arur.ual report, p. 12. 
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At the Association Council meeting at ambassadorial level 
on 27 July 1977, the Community delegation confir.med that the 
aforementioned proposals of the Greek delegation - which raised 

complex issues - required very detailed study by the Community 
bodies, which would be started in September after the summer 
recess. To meet the wish expressed by Greece, the Community was 
prepared to agree to the setting up of a joint working party of 
Community and Greek experts; this working party was instructed to 
examine as soon as possible, under the authority of the 
Association Committee, the problem of harmonization in the wine 
sector on the basis of the positions adopted on both sides. 

17. The working party met in September 1977 and March 1978 under 
the chairmanship of a Commission representative. 

The Association Committee has not yet been informed of the 
outcome of the working party's proceedings. 

(b) Autonomous arrangements applied by the Community to imnorts 
1 

of Greek wine upon exniry of the arrangements nrovided for in 
Protocol No 14 

18. In view of the fact that, as indicated above, the 
harmonization decision for wine could not be taken within thP. 
two-year period provided for in Article 36 of the Agreement, bath 
party became free, from 29 April 1977, to take ~ steps they 
considered appropriate, provided that the arrangements applied to 
the product in question were at least as favourable as those 
applied to imports from States receiving general most-favoured
ration treatment. 
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In view of this state of affaira the Greek delegation, which 
felt that the harmonization decision could be taken at an. early date 
on the basis of the specifie proposals made by it, requested at the 
Association Council meeting on 27 April 1977 that the Comrnunity 
continue to apply to its importa of Greek wine the arrangements 
re sul ting from Proto col No 14. The Cormnuni ty, !lowe'r&r, took the 

.view that it was impossible to extend these arrru1g8ments beyond 
28 April 1977, notably for legal reasons, as these arrangements, 
which differed from one Member State to another, were incompatible 
with the very principles underlying the Treaty establishing the 
Communi ty. 

Accordingly, in replacement of the arrangements resulting from 
Protocol No 14, it devised a new system for its importa of 
Greek wine which was the same for all the Nine and in keeping with 
Community legislation. This system, which is embodied in 
Regulation No 1082/77 (1) of the Council of the Communities, 
provides for a Cormnunity tariff quota of 420,000 hl per year 
within which Greek wines benefit from an 85~ tariff preference. 

19. At its meeting at Ambassador level on 27 July 1977, the 
Association Council discussed this issue in detail. On that 
occasion, the Greek delegation made several objections to the new 
Community system. First of all, it felt that the volume of the 
tariff quota (420,000 hl) was far below the annual average of its 
wine experts ta the Cormnunity over the last six years (about 
650,000 hl) and that the tariff treatrnent was much lesa favourable 
than that given to almost all its wine exporta to~the Community 
during almost 15 years of application of Protocol No 14. Lastly, 

( 1) See OJ No L 131, 26.5.1977, p. 11 et seq. 
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·Greece cri ticized the mar.ner in which this quota for i ts wines had 
been allocated among the Uember States; it expressed the fear that the 
new system might create serious difficul~ies, especially for its 
exporte of Samos wines, to France in particular, and that these 
difficulties might te exacerbated by the new legislation which the 
Community planned tc introàuce for its imports of liqueur wines. 

In conclusion, the Greek delegation suggeEted that the Community 
system for imports of Greek wines be amended as follows: the Co~~unity 
tariff ~uota would be increased frcrn 420,000 hl to 650,000 hl Fer year; 
in allocating it among the Member States account would be taken of the 
traditional patterns of Greek experts; Greek wines with registered 
designations of origin would benefit from the same arrangements as 
those granted by the Co~~unity to wines o! the same category under 
Regulation No 1391/77 (1); Sa~os wines would continue to be exem~t 
from a countervailing charge. 

In its reply, the Comrnunity delegation expressed the view that 
the arrangements introduced by Regulation No 1082/77 assured Greek 
wines of favourable treatment taking account of the ver.J special 
relationship between Greece and the Community and that they were, as 
a whole far more favourable than those applied ta all ether partner countries 
of the Co~unity. On the ~uestion of the size of the ~uota, the 
Community emphasized that it haà used the criterion norrnally applied, 
na~ely average imports over the last three years for which statiËtics 
were available, in this case from 1973 to 1975. 

(1) OJ NoL 158, 26.6.1977 
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On the subject of -che Grs'3k d·:legs:t"l..:m 1 s fea:-s cou."Jerni.?J.g experts 
of SP_mos wines, the Carnmunity pointed eut +.h~t, w~en the commonorganization 
of the market in wine was established, Samos wines - as well as other 
liqueur wines - had been exempted from the countervailing charge on the 
assumption that, since they were quality wines, they would be soldat a priee· 
above the Community reference priee. However, as it had subsequently become 
apparent that certain quantities of these liqueur wines, including 

Sames wine, were entering the Member States at priees which were 
appreciably lower th~~ the reference priee, the Commission had haj no 
alternative but to adopt Regttlation No 1297/77. Under this Regulation 
the Community would, from 1 J;:o.r..uP~:; ~978 (

1
), grant exemption from the 

countervailing charge only to wi:.,~s in :oe3::;:>ect of whioh the exporting 
countries in question had meanwhile ~~dartaken to obserre the 
Ccmmunity reference priee in th?.:r experts to "Che Com~~ity, the 
reference price·being, of course 1 tha fur.damental element in the 
Community organization of the wine secüor. 

Lastly, as regards the st~tistics provided by the Greek delegation, 
the Community stated that it had duly notP.d -!;hem and would bear them. in 

rnind when considering the ar~sngeQe~ts ~o be introduced for Greek wines 
from 1 January 1978. 

Winding up its discussions on this point at its meeting on 
27 July 1977 the Association Gounci:!. agrP.ed that a joint 'flarking 
p8.rty of experts ::'r~:J Greece a...ïd the Commission of th~ European 
Com.'llU.ïities shoulo oP. set up; ~his working :;?ar"ty wl'l.s instructed to 

examine ~he problems of Samos wines in September immediately 
aftPr the summer recess and report back later to the Association 
Committ~"'· 

(1) The exemption from t;~e C·J~<:-.;;e~.r8.il.:~n.g cilarg~ for 1;he liquE'!ur 
wines in mJ·~s--::ion w~s succ~ss h·~::..y r=x";endeà. u.;.til 1 May 1978 
( see Re?,UÏ:::Jtion :;o 423/7<'3 cf 2:2 2~b.F..l.S1.";;• 19'78 - ùJ {Jo 1 59, 
1.).19ï8). 
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20. At the Associa~i :::.1 C:;=:i ·;·:::e-= =.-;-3·::..:.:.g ·:on 2 :Jecember î 977, the 

Com.-nunity a."'1.Ilcur..ceè. "':::; ~l!e :;.:-e::.~ ·.:::eg&.tic::! that, in its 

arrangements for i::.::;:·):::::-ta c:: G::-e:ù -r~.:-s i!l 1 S"78, i ~ proposed to 

make the follow-ï_J.g "';-;;o :.::::;:::-:. -;~:::..:::::ts ":c ~!:e a.rrangeme:r:ts providad 

for in Regu:::..a.ticn ?~o ~ •.)32/-7: -::_.= 701'...:!!:; o: t!le ~ariff quota 

would be raiseè. :ro~ ~2J,~JO ~~ ~30:000 ~l and, i~ an at~empt 

to meet Greece 's ·.1ishs3 a.::. à. t: ta:.:-= ::..c~ount of the out come of the 

discussions of t!le e.";o-v--s-··::~::r~:..:::~·.::. ~ci::r~ worki"ng party of experts 

on the question of Sa::os .,..:_'.es, t~e ta::-i:ff quota would be 

allocateè. di:':"erer::';l:y .s.::J.O::g -t:ie :'.1e::tèe::- s·~ates so that Fre...."lce' in 

particula.r, 'lias 6i -:sn a. s1..;.2s-':::?.:::~i:?.::.:" :~:.g:-:er sha.re in 1978 ( 1). 

Claimil:g t::a.-':; -::::es~ ··:~== ::.:..::i::.a.:.. i=p:-overn.ents to the 

arrangenen~s !.~"':::-o:."..::.ce:. ~:· ?.sg".::a-:i=::: ·sc ~082/ï?, the Greek 

delegation :;>o~tad c'..:.-':: ~ :::a=~~ic·.J.:.:?.:"' -::.:e.~, e.ccorè.ing to ~he 

EUROSTAT statistics, t~a ~~a: aY~=~se o~ its ex?orts to the 

Communi ty was a~cu~ s:-:: ,occ :-L.~ :.-: -~!:is cc:r:nection, t~e Communi ty 

delegation e~?~a.sized t~at t:.9se 55v,CGO ~l also included all 

other vine prod:..:.c:s ::..-:.:., ::.. :-;;..:--;i-::·.::.a::-: g-1"9.-pe juice, of which 

exporta to the Co:::J::rt"'...."lity :'laè. ':-~2.c::~è. s:.::•..;.-1; 150,000 hl in 1976; it 
should be noted that this latter product is accorded duty-free entry. 

21. At the ministerial ::.ee~i:::lg -:>:' ·;:;.s Association C01.m.cil on 

19 December 1977, ~~s iss~9 ~s ~ga~n :-aised by G~ece, which 

repeeted the requests made at the Association Council meeting in 

July 1977; the Cc~~i~y, ::~r i~s pe:-t, oaintained its position. 

( 1 ) The Communi ty Reg'..lla·";ion i..-: a'.:..es-~icë.., (:!!:.EC) N"o 27 63/77, was 
adopted on 5 Dece:J.ber ~S71 (s:·a c.: :::::>!.. 322, 17.12.1977). 
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B. Tomato concentrates 

22. In its Regulation No 1431/77 of 29 June 1977 ( 1) the 
Commission raised from 1 July 1977 the mininnm priee applicable 
to importa of tomate concentrates originating in Greece to 
60.5 UA/100 kg for the Six and to 52.3 UA/100 kg for the three 
new Member States. This increase followed that decided upon for 
importe from third countries, which,raised the minimum priee to 
66 UA/100 kg for the Six and to 57 UA/100 kg for the tbree new 
Member States. ~e special minimum priee for the three new Iilember States 
was repealed by Regulation (EEC) No 436/78 of 1 March 1978 (2). 

23. At the Association Council meeting on 27 July 1977, the 
Greek delegation reiterated the legal and economie reasons which 

led i t to regard this Communi ty safegua.rd measure as contrary to 
the provisions of the Association Agreement (3) and again 
requested that the measure be repealed. 

For its part, the Community delegation (4) pointed out that 
the situation on the world market, with its implications for the 
Community market, was still causing the Community great concern; 
it regretted that, in these circumstances, it had been necessary 
to maintain in force the safeguard measure taken under Article 41 
of the Athena Agreement. It also pointed out that the new 
minimum priee applicable to Greece afforded Greek products a 
distinct advantage (about 9~) over those from third co~~tries. 

~(~)) See OJ No L 160, 30.641977, pp. 47 and 48. 
3 See OJ No L 60, 2.3.1978, p. 11 

) See previous annual report, pp. 13 and 14. 
(4) For the Community's position of principle, see also the previous 

annual report, pp. 13 and 14. 
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24. The Greek delegation raised this issue again at the 
ministerial meeting of the Association Council on 19 December 1977; 
it pointed out that, in its opinion, the successive extension of a 
minimum priee system imposed on Greece was inconsistant with the 
provisions of the Association Agreement since, by its very nature, 
auch a safeguard.measure should be provisional and exceptional. 

In reply, the Community pointed out that this arrangement had 
been introduced as a result of the very serious situation on the 
Community market in tomatoes and tomate concentrates - which still 
obtained - and after efforts to induce Greece to practice voluntary 
restraint and priee control had failed to have the desired resul ts. 
It also mentioned that Greece's share of the Community market in 
tomate concentrates was in fact progressing in a manner which 
should be considered satisfactory ( 1). 

c. Fresh fruit and vegetables. in particular peadhes 

25. During the period reviewed by this report, the Commission 
was on several occasions obl'iged to introduce countervailing 
charges on fresh fruit and vegetables from Greece under the 
relevant Community legislation ( 2). 

Moreover, in respect of peaches - of which, as is generally 
known, Greece is the Community•s main external supplier - Community 
safeguard measures had had to be applied on two occasions when priees 

on the market of the Nine. _fell considerably owing to the scal.e 
both of Community production and importa from Greece. 

According to the statistics available, which are still provisional, 
the Communi ty•s importa of tomate concentrates in 1977 amounted to 
about 167,000 tonnes, of which about 58,000 tonnes came from 
Greece (share of the market = 34.8%). 
Table II/2 annexed to this report shows that Greek exporta to the 
Community for the whole of the item "fruit and vegetables" rose 
from 259.5 million dollars in 1976 to 345.5 million dollars in 1977 
(a 30% increase). 

CEE-GR 3/1 e/78 rev. 1 ld 
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·-rhe Greek delegation raised the problem of peaches in the 
Association bodies, notably at the Association Council meetin; 
on 27 July 1977. On that occasion, i t laid partiCl.'..lar stress on 
the various steps taken by the Greek authorities ~o help avoid 
disturbances on the Community market ru1d, in par~icular, the 
:.Iu...""l.ich market. The Greek delegation accordingly asked for 
these safeguard measures tc be repealed and drew the Community•s 
attention to their disastrous economie, political and social 
effects in Greece. 

On the Communi ty side, emphasis •:ras placed on the fact 
that peaches were an extremely sensitive product, especially in 
the event of bumper aarvests as in 1977, ~"1.d that the Commission 
was responsible for ensuring, in the L~terests of all, that 
priees on the Community market did not collapse, The Community 
:llso :9ointed to the large volume of peaches that had tc be 
wi thdra~'m from the market in the 1977 marketing year ( 1 ) • 

D. Olive oil 

26. Consultation of Greece on the CommQ~ityregulations applicable 
tc importa of Greek olive cil during the marketing year 
1977/1978 took place at the Association Committee meeting on 

25 October 1977; on that occasion, the ~reek delegation stated 
that tue substantial dacrease in Greek experts of olive oil to 
the Cot~mwü ty during the 1976/1977 marketing year was due to the 
Community regulations for this product; it considered that these 
regulations did not accord Greece sufficient preference and 
repeated its earlier request that the standard amount deducted 
from the levy applicable to importa of Greek olive oil into the 
Community be increased. 

( 1) Accordinc to the statistics aYai la ble, vi'llich are still provü:ional 
Cornmuni -t~·· ~:nr:orts of Gresl~ peaches in 1977 amounted to a~')out 
110 , 000 ·i;·~r~ne s. 
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The Connnuni ty delegation, however, ::eld ~hat Greek olive oil 
received very favourable treatment on the Community ~arket, as 
the special levy applicable to it was calculated solely on the 
basis of Greek offer priees - and not on the basis of priees 
record.ed on the world mP~ket - ~d at ~resent corresponded to 
about half that applied in respect of other Community suppliera. 
The Co~~ity delegation felt that the drop in Greek 
exporte of olive ail xo the Community "as primarily due to 
certain trade practices which had led Ccmmunity operators to 
turn to other suppliers. 

0 

0 0 

27. Lastly, at the ministerial meeting of Association Council 
on 19 December 1977 the Greek delegation emphasized the 
importance of the question of harmonizing agricultur~ polices 
and as~ed that work on this subject be completed as saon as 
possible. On the subject of experts of certain Greek agricultural 
prod~cts (fruit and vegetables, wine, tomate concentrates, 
olive ail), Greece re~erred to the difficulties facing imports 
of these products L~to the Community and requested that the 
arrangements applied to them take account of Greece's privileged 
relations with the Community under the provisions of the 
Athens P~eement. 

For its part, the Community stated that it was aware of the 
importance the Greek delegation attached to the harmonization of 
agricultural policies; it also pointed out that the arrangements 
it was currently applying ta Greek products had enabled experts 
of Greek fruit and vegetables ta the IUne to increase 
considerably over the last :ew years ( 1). 

( 1) See in particular the statistical -~ex to this report, 
tables II/1(a) and II/2. 
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V. TRADE POLICY 

A. ~EElication of Protocol No 10 (spirits of turpentine) 

28. The Community requested the authorization of the Association 
Council - required under Decision No 1/75 of the Association 
Council on the application of paragraph 3 of Protocol No 10 

to the Association Agreement - to extend, for the period from 
1 July 1977 to 30 June 1978, the partial suspension of the CCT at 
3% for. spirits of turpentine. Following the Greek delegation's 
agreement to this extension, the Association Council gave its 
authorization on 9 June 1977. 

B. Q2;a~ll!lli:!..2LQ!~!.2!..2!!-~~&§Liiree~Bts _ _22!:.21~!.ÈZ 
~~2~.üz_wi~~!~!!Œ!:~~~~L_2~tries and on~!!!; 

22-~!~~~~.l:~~-~!~!:!:!:~~h~!_ill:..197~ 

29. Article 64 of the Agreement was applied in the case 
of the Additional Protocols signed by the Community with 
Cyprus and Malta in the second half of 1977 and of two 
Protocols on agriculture concluded with Cyprus in the spring 
of 1978. 

30. Moreover, Greece and the Community consulted in an 
appropriate forum on the generalized preferences scheme which 
the Community proposed to apply in 1978. 
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VI • FINANCIAL QUESTIONS 

31. The second EEC-Greece Financial Protocol signed 
on 28 February 1977 ( 1) has not yet been able to enter 
into force as the procedures for ratifying or approving it 
are still in progress in several of the Contracting Parties. 

Greece itself completed the ratification procedure 
on 26 January 1978. In the case of the Community, the 
European Parliament delivered a favourable Opinion on 
15 June 1977 ( 2) and the procedures in question have already 
been completed in five Member States. 

32. On the subject of the internal Community arrangements 
to be made tc put this new financial Protocol into effect, 
it should be noted that the general budget of the European 
Communities for the financial year 1978 provides for a . 
payment appropriation of 14.5 MEUA (commitment appropriation 
authorized for 1978: 22 MEUA). 

In addition, on the basis of a proposal for a Council 
Regulation forwarded by the Commission on 13 March 1978, the 
Community bodies have begun work on the special internal 
Community arrangements tc be introduced to administer aid 
paid out of Community budget resources. 

(1) For the content of this Protocol, see the previous annual 
report, section 27, pp. 27 to 19. 

( 2) See OJ No C 163, 11.7.77, pp. 41 and 42. 
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33. The Greek authorities and the EIB departments are already 
co-operating closely on the vetting of dossiers concerning a 
first series of projects to be financed under the new Protocol 
by the EIB's ow.n resources, in order to ensure that the relevant 
financing decisions can be signed immediately after the entry 
into force of the Protocol and that the Greek economy receives 
a maximum of Community financial aid at the earliest possible 
date. 

As regards the EIB, it is to be noted that the examination 
of an energy project (two hydroelectric power-stations on the 
Aliakmon river) is virtually completed and much progress has 
already been made in the assessment of a forestry project in 
Eastern Macedonia and Thrace and of three irrigation projects, 
one in the frontier region of the Evros river and two in Crete 
(one in the Western part and the other in the Ierapetra district). 

On the subject of the financing of industrial projects, the 
necessary contacts were established, in the course of a recent 
mission to Athena, with the .Greek Industrial Development Bank 
(ETBA), the National Investment Bank for Industrial Development 
(ETEBA- NIBID) and with the Agricultural Bank. The data 
concerning certain eligible projects are now being updated and 
should shortly be submitted to the Bank. 

In this connection, it should be recalled that the second 
sentence of Article 3(1) of the new Protocol proyides in respect of 
the first year of application for some derogation from the general 
rule that the amounts to be committed each year must be 
distributed as evenly as possible throug~out th~ period of 
application of the Financial Protocol, which of course expires 
on 31 October 1981. 
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VII. THE ASSOCIATION'S PERFORMANCE IN THE FIELD OF TRADE IN 

1977 ( 1
) 

A. Changes in Greece's external trade 
(see tables I/1 and I/2) 

34. In 1977, Greece's external trade continued to progress, 
but at a slightly slower pace than in 1976. Total Greek 
exporta rose from 2.5 thousand million dollars in 1976 to 
2.7 thousand million dollars in 1977 (+ 7.1%) and importe 
from 6 to 6.8 thousand million dollars(+ 12.7%). 

However, contrary to the previous year, Greek exporta 
to the Nine- which rose from 1.271 to 1.3 thousand million 
dollars - increased by only 2.3,r, in 1977 whereas Greek 

exporta to third countries rose from 1.272 to 1.4 thousand 
million dollars(+ 11.9%). The Community's share in total 
Greek exporta in 1977 fell to about 48% (as against almost 
50% in. 1976). 

Greek importa, howevér, reflect an opposite development. 
Here, importe from the Community rose more rapidly (from 
2.4 to 2.9 thousand million dollars: + 20.6%) than those 
from countries not parties to the Association (which rose 
from 3.6 to 3.9 thousand million dollars: + 7.5%). The 
Community's share in total Greek importa, which had been 
steadily declining in the last few years, is again rising 
and now stands at more than 42%. 

( 1) The data given in this chapter are based on the statistics 
appearing in the Annex to this report, which have been provided 
by the Permanent Delega~ion of Greece to the EEC. 
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35. As a result of this trend, the rate of ccver of imports by 
experts for 1977 rose slightly in respect of third cou_~tries 
(from 35.1 to 36.5%) -but fell in respect of tr·ade with the 
Community (from 53.3% in 1976 to 45.2% in 19ï7). However, it 
should be noted that this rate is still much more favourable in 

Greece's trade with the Community than in its trade with 
countries not party to the Association. 

·6. Greece's trade deficit again rose considerably, froo 
3,500 million dollars in 1976 to about 4,100 million dollars 
in 1977; this increase was much higher in the case of 

trade with the Community, in respect of which Greece's deficit 
reached almost 1,600 million dollars (+ 41.4%), than in 
the case of trade with third countries (+ 5.2%),in respect of 
which it nevertheless amounted tc a ~~ch hi~her absolute figure, 
namely about 2, 500 million dollars. 

B. S.tructure of Greek experts 
(See tables II/1 and II/2) 

· 1. In 1977, Greek experts of ~ricultural ~roducts showed 
a very satisfactory increase, bath in trade with the Community 
(438 million dollars against 398 million dollars in 1976) and in 
trade with third countries (544 million dollars against 515 million 
dollars). This increase is almost solely due to the item "fruit, 
vegetables cw.d preparations thereof 11

, for which experts ju .. :nped from 
462 million dollars in 1976 to 584 million dollars in 1977. These 
experts went mainly to the Cornmunity, which accounted for 
346 million dollars (against 260 oillion dollars in 1976), and 
whose share in total experts cf these proè.uc'tf'l thus increased 
from 56 to 59%. 
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Greek experts of vine products grew slightly in trade with the 
Community (from 12.5 to 13 million dollars) and more extensively in 
trade with third countries (from 6.8 to 10.5 million dollars). 

On the other hand, ~reeceexported less tobacco to the Nine 
(from 39 million dollars i~ 1976 to 31 million dollars in 1977) and 
to third countries (from 138 to 121 million dollars). 

Lastly, Greek experts of olive ail ta the Community in 1977 
_:law a sharp drop (only 1.4 million dollars against 11.1 million 
dollars in 1976); tnis trend was also recorded in respect of third 
countries (from 3.9 to 2.9 million dollars). 

38. Greek experts of industrial products.to_ all destinations also 
continued tQ rise in 1q77 (reachi~ 11 730 million dollars 
against 1,630 million dollars in 1976), but to a lesser 
degree than experts of agricultural products. It is worth noting, 
however, that there was a slight decrease in trade with the Nine 
(from 873 million dollars in 1976 to 862 million dollars in 1977). 
This is explained by the fall in Greek exporta to the Community of 
certain industrial raw materials (magnesite and energy products). 
Exporta of manufactured products, on the other hand, reflect a more 
favourable trend, as they rose from 626 million dollars in 1976 to 
680 million dollars in 1977. 

It should be noted that, for the four most important items in 
this category, Greece was able to increase its experts to the 
Community, sometimes ta a fairly substantial degree, e.g. in the 
case of aluminium, of which its experts rose from 77 to 79 million 
dollars, fur skins and footwear (from 59 to 70 million dollars), 
grey cotton yarn (from 114 to145 million dollars) and "other 
textile products" (260 to 270 million dollars). 
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c. Structure of Greek im12orts 
(see table III/1a) 

The following may be deduced from the i~dicat1.ons provided 
in the above-mentioned table: 

In 1977, Greek imports of raw materials and fuels amounted 
to 1,500 million dollars (as against 1,600 million dollars in 
1976) and their share in total Greek importa fell from 27 to 22%. 

Greek imports of capital goods (excluding ships and boats) 
rose from 912 million dollars in 1975 to 1,000 ~llion dollars 
in 1977. This rise was exclusively due to importa from the 
Community, which increase from 580 million dollars in 1976 to 
681 million dollars in 1977, whereas imports from the rest of 
the world even dropped slightly (from 333 to 321 million dollars). 

Greek importa of vessels and boats, which have been rising 
very sharply for some years, increased further in 1977 and 
attained 1,400 million doll~s, as against 1,100 million dollars 
in 1976. Their share of total Greek imports, which was still 
6% in 197 3 and 1 3~o in 197 5 ( 1), is now 21%. As in previous years, 
the Community's share of these imports is still rather low 
(275 million dollars). 

"Other ma."lufactured products 11
, which represent the largest 

item in Greek industrial imports, rose from 1,800 million dollars 
in 1976 to 2,300 million dollars in 1977. Imports from the 
Community increased quite considerably (from 1,200 to 1,600 million 
dollars, i.e. a 33% rise), but so did experts from third countries, 
which rose from 616 to 741 million dollars (arise of more than 
20}~) • 

See report for the period June 1975 -May 1976, Statistical 
Almex, P• 13. 
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Lastly, Greek imports of agricultural ru1d food products 
increased from 480 ~illien dollars in 197ô to 548 million dollars 
i!l 1977. However, this increase is almost entirely due to ·the 
rise in Greek imports from third countries, from 324 to 
385 million doll~s; imports from the Community progressed only 
slightly from 156 to 163 million dollars. Their share in total 
Greek imports of agricultural and food products is barely 30%. 

D. Geographical distribution of Greek exter.nal trade 
(tables II/5 and III/2a) 

40. As already stated above, the Community's share in Greece's 
total experts in 1977 was 48% (against 50% in 1976), while its 
sr~e in Greece's total imports in 1977 was 4~~ (against 40% in 
1976). The Community therefore remains by far Greece's major 
trading partner. The share of the USA in Greek external trade in 
1977 dropped, both in value and as a percentage, in relation t~ 
its 1976 share. This is true both of Greece's experts to the USA 
(from 145 million dollars in 1976 to 126 million dollars in 1977) 
and of its imports from the USA (from 409 to 346 million dollars 
over the same period). 

41. If we look a~ the figures for Greece's external trade with 
the Member States of the Community, we note that Germany remains 
Greece's main trading partner; in effect, it absorbed 45% of Greek 
experts in 1977 (581 million dollars) and accoun~ed for 36% of 
Greek importa from the Community (more than 1,000 million 
dollars). The rate of caver of imports by experts was 57% while 
Greece's trade deficit with Germany amounted to 443 million 
dollars. 
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Italy occupies second place in Greece's external trade \vith 
the Member States of the Community. Vfuile Greek experts to I~aly 
decreased from 234 million dollars in 1976 ta 192 million in 1977, 
Greek imports of Italian products continued to increase (from 497 
ta 609 million dollars). Italy's share in Greek exporte to 
the Community fell from 18 to 15%, while that of importe remained 
the same (21%). The rate of caver of imports by experts was 31% 
and the trade deficit vis-à-vis Italy was 418 million dollars. 

As for~, its share in Greek exports to the Community 
increased from 14% in 1976 ta 15% in 1977 (in value from 171 ta 
188 million dollars). Greek imports from France also increased, 
from 334 to 411 million dollars. The rate of caver of imports by 
exporta was 46% and Greece's trade deficit vis-à-vis France vms 

223 million dollars. 

Greek experts ta the United Kingdom amounted ta 136 million 
dollars in 1977 as against 105 million in 1976. The United Kingdom's 
share in Greek experts ta the Community increased from 8 ta 10r'o, 

but its share in Greek imports is relatively higher, at 13%. The 
latter increased from 269 to 374 million dollars. The rate of 
caver of imports by experts was 36% and Greece's trade deficit 
vis-à-vis the United Kingdom was 238 million dollars. 

Greek experts ta the Netherlands :ell slightly in 1977 (from 
135 ta 127 million dollars) and Greek importa from the Netherlands 
increased slightly (from 210 to 228 ~~llion dollars). The rate 
of caver of importa by exports was 56% and the trade deficit 
vis-à-vis the Netherlm1ds was 101 million dollars. 
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As regards Greece's trade relations with the Belge-Luxembourg 
Economie Union (BLEU)_Greek exports to these countries decreased from 
66 million dollars in 1976 to 50 million in 1977. On the other 
hand, Greek imports from the BLEU continued to increase (from 
159 million dollars in 1976 to 183 in 1977). The rate of cover 
of.imports by exporta was 27% and Greece's trade deficit vis-à-vis 
the BLEU was 133 million dollars. 

In Greece's trade with Denmark, Greek exporta increased 
between 1976 and 1977 from 15 milliotl to nearly 22 million dollars. 
On the other hand, Greek importa from Denmark fell slightly, from 
38 to 37 million dollars. The rate of cover of imports by exports 
was 59% and the trade deficit vis-à-vis Denmark was 15 million dollars. 

Finally, as regards Ireland, Greek exports to that country were 
2.84 million dollars in 1977 as against 2.53 million in 1976. 
Greek importa from Ireland increased from 7.3 million dollars in. 
1976 to 10.85 million in 1977. The rate of cover of importa by 
experts was 26% and Greece's trade deficit vis-à-vis Ireland 
was around 8 million dollars. 
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VIII. !m}QTIATIONS FOR 'I!Œ ACCESSIO~ (IF GREECE 'i'O THE SUROPE.~,. CŒ:ll:ruNITIES ( 1 ) 

42. Work in connection with the accession negotiations between the 

Community and Greece went ~~ead in accordance with the agreed timetable. 

During the period from i.fay 191ï to April 1978 four negotiating sessions 

were held at Ministerial level (on 25 July, 17 Octobei' a..."'l.d 19 December 1977 
and 3 April 1978) and nine sessions at Deputy (i.e. Ambassa~ors') level. 

43. At the end of 1977 the stag~ of negotiations devoted to tho 

submission by both aides of general statements on the main subjects under 

negotiation was completed. At the ~inisterial session of the Conference 

on 19 December 1977, the Community and Greece jointly noted that it was 

now possible tc begin the negotiations proper in certain sectors where 

the advancement of work so permitted. Substantive negotiations therefore 

began in the first quarter of 1978 on three major headine-s: the customs 

union and free movement of goods in the industrial sec~or, capital 

movements and externa.l relahons in respect of industrial products. 'l'he 

negotiations led to an appreciable degree of harmonization in the positions 

of the two aides and, at the Hinisteria.l session of the Confe::-ence on 

3 April 1978, both Parti3s expressed their satisfact1on with the progress 

made s1nce the beginning of the year and noted that, apart from certain 

specifie points and the unresolved question of the period of application 

of the transitional measures, broad agr~ement existed already on the 

subjects of customs union and the free movement of goods in tha industrial 

sector and ~apital movements ~ld also on the general princip~es which 

were to govern the exterr-al relations of the ten-member Community as 

regards industrial products. 

(
1

) Although the accession negotiations are being conducted in a different 
conte%t, it appeared oppor~t~e, in v1ew of ~~e importance of these negotiations 
for the development of EEC-Greece relatio1~, to inolude this chapter in the 
present report. 
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It should be noted that, at ":r.eir ~ext ses3.:.on in :.:ay 1978, the Deputies 

will - in addition to settl~ng outst~~èing ~~e3"ions in the first two areas 

referred to above - be oalled upon to embark on substantive negotiations on the 

specifie problems arising in con.~ection with the external relations of the enlarged 

Community in respect of industrial products and also on the ECSC questions on which 

the Commissionhas recently submitted proposals to the Council. 

As for the future timetable for the negoti~tions, at the Ministerial session 

on 3 April 1978, Mr PAPAUGOtBAS, the Greek ;hnister for Foreign Affaira, expressed 

his satisfaction with the statements made at the 500th meeting of the Council of 

the European Communities on 7 Februar,y 1978. At •r.at meeting the Commission said 

that before the end of the summer of 1978 it intended to send the Council proposals 

covering all aspects of the accesslon negotiations; the Council stated that it 

was firmly resolved to conclude the substantive negotiations with Greece as soon 

as possible and that i t would do everything Wl. thin i t::o power to ensure that this 

stage of the negotiations was completed in 1978. 
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IX. OTHER QUESTIONS (INFORliiATION) 

44. During the period covered by this report four members of 
the Commission of the European Communities visited Greece. 
Vice-President NATAL! attended the last meeting of the Joint 
Parliamentary Commi ttee in Mytilene in May 1977 and during his 
visit had talks with Greek Ministers concerning the negotiations for 
Greece•s accession to the Communities. Mr BURKE had talks 

wi th Greek Minis ters in June 1977, 1Ir BRUNNER in July 1977 
and Mr CHEYSSON in October 1977. 

45. In January 1978 Mr KARAMANLIS became the first Greek Prime 
Minis ter to visi t the European Commission. Discussions ma.inly 
centered on the accession negotiations in progress between 
Greece and the Community. 

46. The Commission continued to welcome Greek "stagiaires'' in 
its departments and organized various information visits. 
Those received included Greek Members of Parliament, prefects 
and journaliste. 

47. The Commission's information office in Athens continued 
to pursue its information programme on the activities of the 
Communi ty. Several seminars and symposia were held in Gree ce 
including a round-table discussion on EEC industrial policy 
thinking which was organized by the Athena office in conjunction 
with the Greek association of managers. 
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On the subject of Community publications in Greek intended for 
the Greek circles concerned, it should be noted that, ta cope with 
increased demand, circulation of the monthly periodical "European 
Communi ty11 has been considerably increased and now amounts to 
14,500 copies (against 10,000 when it was first published). 
In addition, information bulletins were published on a variety of 
subjects. Lastly, the "European Documentation11 brochures have 
recently begun to appear in Greek tao. 
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STATISTICAL ANNEX 
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Table I/2 

I. GREEK EXTERNAL TRADE ( 1973 - 1977) 

2 • 91WfGIS Il! TRADE DEFICIT 

(million ~~) 

Period El!D Rest of world 'ilorld 

1973 - 941.3 - 1,0TI.6 - 2,018.9 

1974 - 89).) - 1,483 - 2 ,)76.3 
Change - 5.1 .,. 

IJ + 37.6 fo + 17.7 fe" 

1975 - 1,121.8 - , ,902. 7 - 3,024.5 
Change + 25.6 ~ + 28.) " + 27.3 fo 

1976 - 1,115.6 - 2,354.5 - 3,470.1 
Change - 0.6 fo + 23. 7' fe + 14.7fo 

1977 - 1,578.0 - 2,476.0 - 4,054.0 
Change + 41.4?' + 5.2fo + 16.8" 
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- 40 -
Table II/1c 

1. GREEK EXPORTS BY MAIN PRODUCT GROUPS 

(c) EEC ahare aa a percentage 
(World = 10()%) · 

1976 1977 

I • UNMANUFACTURED TOBACCO 22 20 ----------------------------------1-----
II. POODSTUFFS 

1. Fruit, vegetablee and preparationc thereof ( 1 ) 56 59 
2. Olive oil 74 33 
3. Wine 65 55 
.!:..2.~~I.!'--------------------~-o-.lL __ ~--25__ 
TOTAL II. 1 - 4 53 53 
------------------------------- ------ -------

III. NON-EDIBLE AGRICULTURAL PRODUCTS 25 18 
i ----------------------------~---------------------~------
1-III. AGRICULTURAL PRODUCTS 44 45 

-------------------------------------- ----- ------
IV. INDUSTRIAL fi.J\.'.'1 l;L\TERIALS 57 52 

V. UANUFACTURED PRODUCTS ( 2 ) 53 49 

---------------------------------------------
IV-V. INDUSTRIAL P!10DUCTS 54 49 

-------------------- ------ -------
I-V. TOTAL EXPORTS 50 48 

( 1 ) incl. olivet: 
( 2) incl. ECSC products 
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