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MEETING OF FINANCE Mg;-srm QF THE ENLARGED COMMUNITY

1. THE FINAN E Mihi\T:Pa AUD CENTRAL BANK GOVERNORD OF THE
COUNTRIES OF THE EUROPEAN ECONOMIC COMMUNITY AND THE ACLED!NG
STATES MET Il LONDON AT LANCASTER HOUSE ON THE AFTERNOON OF 17TH
AND MCRNING OF 18TH JULY, THE CHANCELLOR OF THE EXCHEQUER WAS
I TRE CHAIR,

THIS WAS AN INFORMAL MZETING,. THE PURPOSE WAS TO EXCHANGE VIEWS
RATHER THAN TO TAKE DECISIONS,

lN%TQU”T!ONS FOR USE
2, THIS G\ DANCE 1S INTENDED PRIMARILY FOR YOUR OWN |NFORWATIOM
BUT THE WHOLE OF ITS CONTENTS MAY BE USED FREELY AS REQU!RFD

2. THE FIRST MEETING OF TH'S KIHD OF THE ENLARGED COMMUNITY WAS
HELD IN ROME ON 24TH AND 25TH APRLL THE CHANCELLOR CF THE.
EXCHEQUER THEN PROPOSED THAT THE PRESENT MEETING SHOUED BE

HELD IN LONDON WITH THE PRIMARY PURPOSE OF D!SPUSS!HV THE
ORJECTIVES OF INTERMATIONAL MONETARY REFQORM ' °9¢°ﬁ°ﬂT'0“ o
FOR THE WORLD-WIDE DISCUSSIONS EXPECTED TO START IN SEPTEMBER,

h. SPEAKING AT A PRESS CONFERENCE AT THE END OF THE SFSS[ON
{ 17TH JULY THE CHANCELLOR OF THE EXCHEQUER SAlD THAT T )

HAD NCT BEEN THE PURPOSE OF THE MEET!NG TO TAKE RIGID POSITIONS

iN ADVANCE OF GENERAL INTERNATIONAL DISCUSQ!ONS BUT THE

MEETING HAD SHOWN A W!DE MEASURE OF AGREEMENT ON THE

FOLLOWING O%JECT!VES

THE REZIFORMED SYSTEM. SHOULD :

CONTINUE TO BE BASED ON FIXED BUT ADdUaTABLE PARITI&S

BE DZSIGNED TO RE~ESTARLISH A GENERAL ”ONVEPTIBILITY

OF CURRENCIES ,

PROVIDE. FOR EF“ECTIVE REGULATION ,OF THE SUPPLY OF LIQUIDITY

I TH WORLD ,
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PROV | DE FOR SECURING THE NECESSAQY ADJUSTPENTS IN THE BALANCE
OF PAYMENTS IN PARTIC(PATING COUNTRIES

'HAVE REGARD TO THE AEED TO REDUCE THE DE~STAB|LISING EFFECTS
OF SHORT-TERM CAPITAL FLOWS ,

CONFORM TO THE PRINC!PLE OF EQUAL RIGHTS AND OBLlGATIONS

OF ALL PAPTICIPAT!NG COUNTRIES , ‘ .
HAVE REGARD FOR THE INTERESTS OF THE DBEVELOPING COUNTR!ES

5. SUCH A SYSTEM SHOULD BE IN NO WAY INCOMPATTBLE WITH THE
PROGRESSIVE ACHIEVEMENT OF ECONOMIC AND MONETARY UNION OF
THE ENLARGED EEC.

6. ON 18TH JULY THE MlNlSTERS AND GOVERNORS HAD A FURTHER
DISCUSSION OF CERTAIN SPECIFIC QUESTIONS WH | CH FLOW FROM
THESE OBJECTIVES IT WAS LEFT THAT THE EEC MONETARY COMM!TTEE
AND COMMITTEE OF CENTRAL BANK GOVERNORS WOULD TAKE NOTE.

OF THE DISCUSSION AND PURSUE CERTAIN QUESTIONS. FURTHER ,
NAMELY THE QUESTION OF THE NUMERA!RE THE CONTROL OF
INTERNATIONAL LIQUIDITY THE QUESTION OF CONSOLIDAT 10N
OF BALANCES HELD IN RESERVE CURRENC!ES AND THE PROBLEM OF

)

~ SHORT-TERM CAPITAL FLOUS

e THERE IS ALREADY ARRANGED A FURTHER INFORMAL MEETING

~ OF THE FINANCE MlNISTERS TO BE HELD IN LUXEMBOURG ON
.11-12TH SEPTEMBER, WH 1 CH IS LIKELY INTER ALIA TO DISCUSS

A EUROPEAN FUND FOR MONETARY. CO~0PERATION AND ALSO - -.'

" POINTS FOR THE lMF ANNUAL MEETING AT THE END OF SEPTEMBER

'_8 THE WHOLE OF THE DTSCUSSTON AT THE LANCASTER HOUSE MEETING
WAS CONFINED TO THE MAIN ITEM.ON THE AGENDA, NAMELY L
 INTERNATIONAL MONETARY REFORM,

THERE. WAS NO DISCUSSION OF orwea MATTERS
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