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Explanatory Memorandum

"1, By dec151on of 29 October 1979, the’ Councll authorlsed the Commlsszon
4o open negot1at10ne with Indonesia, Malays1e, the Ph111pp1nes, Slngapore
Aand Thalland - member countrles of the Associatlon of the SouthuEast Aeian_"‘

'Natlons, w1th a v1ew to the conclualon of a cooperatlon agreemento

2.  In accordance with that Coﬁncil'decision,~ and in 'cdnsuit‘ation with

.the Art1c1e 113 Commlttee, the Commlselon conducted negotlatlons with -
Indoneela, Malaysla, the Phlllpplnes, angapore and Thalland on 8 November'"
- and 29-30 November 1979 o ‘ i
“In the coux_-'e;ef of .tih.e negotiations, & draft egreement was drewn up,

The dfaff”agfeément‘t

A(i) is non preferentlal Land of an evolutlonary naturev"

'.(11) prov1dee for a clauee on most favoured natlon treatment and a Protocol»
~which takes into cone1deration the fact that one - ‘of the Partiee 'd
(Thailand) has.. not acceded to the General Agreement on Tarlffeand
Trade; ‘ - ‘

~

@11) aims to coneolldate, deepen and dlverelfy commerclal relatlons between

the two regions and provxdes for a clanse whereby the Parties w111 seek“ -

. their counterpart's views on measuree llkely %o’ have an adverse effect'

" on trade between the two ‘regions;

'(iv) shall brzng about economic cooperatlon 1n all flelds deemed sultable
h by the Parties- in addrhlonv the chapter on economlc oooperatlon A
'.contalns prov1elons to ‘give. effeot to the paregraph of the Mlnlsterlal‘

Declarat1on of November 1978 on 1nvestment promotlon and protectlono
~i(v) recogmses the level of development of the ASEAN oountrles-"

- (vi) prov1dee for a J01nt Cooperatlon Commlttee to supervise and promote

the varlous aotivit1es envisaged;



The Heads of the Delegatlons exchanged the text of the draft Agree-

ment on 30 November 1979 having noted that it correctly represented the
'results of the negotlatlons.

3. The Cemmiseien considers that -the draft Agreement is acceptable to

‘the Community.ﬁ-It therefore recommends that the Council s

~(1) pending concluexon of the Agreement takesthe necessary dec181ons in
connection wlth the sxgnlng thereof;

(ii) adopts the Regulation,(the~dreff of which is annexed hereto.



‘and 1n partlcular Artlcles 113 and 235 thsraof,‘

‘ Hgving‘fégarq to the prdpoéalfff¢m\ths Cdmmiséioh, 

HAS ADOPTED THIS:REGULATiON,z, e

. "PROPOSAL - - .
" COUNCIL REGULATION {EEC) Fo. -
‘ of -

,concludlng the Cooper&tlon Agreement between the European

A

s Economlc Communlty and Indon681a, Mal&ysxaw the Phlllpplneﬂ,
: Slngapore and: Thalland - member countrles of the Assoclatlon
- y of the uouth-East Asian,mations

- THE COUNCIL.OF‘THE EUROPEAN~COMMUNITIESF

S

Hav1ng regard 10 the Treaty astabllshlng the European Economic Communlty

Lo

t

o7

'_Ha%ingfregard tb;ﬁhe'bpiniqn‘éf fhgfﬁgfopean Péilfaﬁentl),

N

Whereas the conc1u31on of” the Coopera%lon Agreement between the European

Economlc Communlty and Indonemap Malaysia9 ihe Phlllppzneeg,51ngapore and ‘

: , Thailand - member countr¢es of the Associatlon of the o@uthuEast Aslan a

?Natlons appears necessary for the attainment of th@ enda of the Communlty

in the sphere of . external economlc relatlons; whexeaa cer%axn formsg of
economlc oooperatlon prov1ded for: by the Agreament excesd the powers of

actlon Bpeclfled in the sphera of tha eommon commerclal pollcyg

o cAzddelé’l o .o .=

The Gooparatxon Agreamant between the Furepean E”onaaﬂo”Communlty and

Indones:l.a.9 Malaysxav the Phlllpplmes; qlngapnxe ‘and Th&ll&nﬁ w-member

,oountrzea of the Asscolatmon of the Soutnwﬁ&st Aslan Natlons &he text of

.the Communltye T

whxch 1s annexed to thlﬂ Regulatlmn, is her@by c@ncluded on behalf of

s

-

'(l)‘Opinion @e}iverad om ff\‘.ft::.Aj t_: o q/"o;u/o;o\ .



© Article 2 -

Pursuant to Article 8 of the Agreement, the President of the Council
éhali give notification that the procedures néceésary for, the entry
"1nto force of the Agreement have been completed on ‘the part of the
European Economlc Communltyl). '

Article 3

. This Regulation shall;entér into force on the dey following its.
publication in the Official Journil of: the Europesn Communities.

; Thls Regulatlon shall be blndlng in its entlrety and dlrectly
‘appllcable in all Member States. :

Done &t Brussels, o o - T

-For the Council -

The President‘

(1) The date of entry 1nto force of the Agream@nt w111 be published in the
Offlolal Journal of the European Communltiesg S

AN



COOPERATION AGREEMENT

, BETNEEN THE EUROPEAN EQONOMIC COMMUNITY AND

ZNDONESIA, MALM@M,; THE PHiLiF’?IN@S, °
~ SINGAPORE - AND, THAILAND - '

MEMBER COUNTRIES oF THE ASSOCIATION oF THE Li

. SOUTH= EAST ASIAN NATIONS



The. Council of the European Communities of the one part,

‘and the Governments of Indonesia, MaLays1a, the Ph1l1pp1nes, S1ngapore and
_Thailand - member countries of the Association of South-East Asian Nat1ons,

here1nafter»referred,to as ASEAN,

- of the other part,

Having regard to the friendly relations and traditional Llinks between the .

. member countries of ASEAN and the Member States of the-Community;

Affirming their'common commﬁtment to support mutually the efforts of ASEAN
and- the Commun1ty to create and to strengthen regional organ1sat1ons

hcommitted to economic growth, social progress and cultural development and
aiming to provide an eLement of balance 1n 1nternat10nat relations; '
Insptreo by their common'WiLL'to consolidate, deepen and‘diversify their
commercial and econom1c relat1ons to the full extent of their’ grow1ng

capacity to. meet each other s requirements on the basws of comparat1ve

_advantage and mutual benef1t,

.

:Aff1rm1ng the1r w1LL1ngness to contr1bute to the expans1on of 1nternat1onaL

trade in order to achweve greater economic growth and soc1aL progress,

Conscious- that such cooperation will be between equal partners but will
take into account the Level of development of the member countries of"
ASEAN .and the emergence of ASEAN as a viable and cohesive.grouping, which

'

" has contributed to the stability and peace in South-East Asiaj. -

Persuaded that such cooperat1on shouLd be real1sed in an evotutvonary and

pragmat1c fashijon as their po{1cwes develop,.

Affirming their common will to contributé to.a new phase of international

economic cooperation and to. facilitate the devetopment of their respective

human‘and“materiaL resources, on the basis of.freedom,<equaLity and- justice;



" Have dec1ded to conclude a Cooveratvon Agreement and:td this,ghd'haQe
- des1gnated as thevr plenvpotent1ar1es. C

-‘Tﬁg Council of the Eu}ppééh C§ﬁmunitié§‘ :
- The GdQeEnM?ht-of the. Repuwac of Indones1a'T'{ '
The Government of Malays1a . -
The Government:df the RepubL1c of the Ph1L1pp1nes
4~ The;Government of the Republic of S1ngapore “‘;j" ST
“The'Gbyérnmént Qf the K1ngdom ‘of Thailand. . - N 43_'

\ N
o oo .

Who having exchanéed their-fuLL powers, found in good and due form, .

-

HAVE AGREED ‘AS FOLLOWS: -+ ° . . o0 - 7
Y



Article 1

- &

Mdst?fav0ured'Nat{qn Treatment

The Parties shatl, in their commercial relations, accord each other most-
favoured. nation treatment in accordance with the provisions of the GeneraL’
Agreement on Tariffs and Trade, . w1thout preJud1ce, however, to the

prov1s1ons of the protocoL annexed to thws agreement.

N



U Articie 2

Commercial Cogperation™ - "~ .. - .

o~ oL . , -

‘-1.' The Part1es undertake to promote the devetopment and d1vers1f1cat10n

. of the1r rec1procal commerc1aL exchanges to the h1ghest posswbue LeveL tak1ng
1nto account the1r respect1ve economwc s1tuat10ns, )

\
,‘~.‘ . . . AN (

~

‘j2; o The Part1es agree to study ways and means. of . overcom;ng trade
barr1ers, and in part1cutar ex1st1ng non-tar1ff and quas1 tarvff barr1ers,'

tak1ng 1nto account the work/of 1nternat1onaL organ1sat1ons,~

T - N ) . T, .o e
- . ~ N e . - b . .. N

‘3‘. 5" The Part1es shaLL in accordance w1th the1r LegwsLat1on and in the

conduct of the1r poL1c1es./} - }

N

(a) COOperate at ‘the 1nternat1onal LeveL and between themselves 1n the '
' >s>\~solut1on of commerc1al problems of common 1nterest 1ncLud1ng trade ‘f:

‘_reLated to commod1t1es, ‘u., '.vf,.;*~" - ;:"

1(55 use the1r best endeavours to. grant_each other the w1dest facit1t1es

- . . > SR

,for commerc1aL transact1ons, : ,,‘-:'-j S e

q(c);take fuLLy into account the1r respect1ve interests. and needs for _
fjmproved access for manufactured \sem1 manufactured and prwmary products

.v‘as weLl as - the further processwng of resources, R ERR

- \ . ~
N

(d);brwng together econom1c Operators in the two" reg1ons wwth the a1m of

creat1ng new trade patterns" L j* ';:'f R 'fw

(elcstudy and recommend trade promot1on measures L1keLy to encourage

-~

: the expans1on of 1mports and exports,.,

‘ﬁf) seek 1n ‘so far as posswae the other part1es' views where measures -!"
were be1ng cons1dered wh1ch couLd have - an - adverse effect on trade )

between the two reg1ons.A . »f_ “}}‘“A]'V;‘” . {f' iM’A-

— P - . . P . s ST .. B . ; e



= " Article 3

“  Ecohomic Cooperation
Te The Part1es 1n the L1ght of the complementar1ty of their interests
and of the1r Long-term economic. capab1l1t1es,shatt bring about economic

;cooperat1on in all ftetds\ deemed suitable by the Parties.

‘

Among the obJect1ves of such cooperat:on shatt be:

'
.

~ the encouragement of closer econom1c ‘links through: mutuaLLy

beneficial 1nvestment' , '
'~ the encouragement .of technotog1cal and sc1ent1f1c progress,
- the open1ng up of new sources of supply and new markets,

- the creation of new employment opportun1t1es. o o o 'f;:

2, ' As means to such ends, the Part1es shaLL as. appropr1ate encourage

and fac1L1tate 1nter al1a°

. = a conhtinuous-exchange of 1nformat1on reLevant ‘to economwc
cooperat1on as wetL as the devetopment of rontacts and promot1on
act1v1t1es between firms and- organ1sat1ons in both reg1ons, :

- the fosterwng, between respect1ve f1rms, of industriat ‘and '
technoLog1caL coooerat1on, 1nclud1ng m1n1ng,

- cooperat1on in the fields of sc1ence and technology, energy,
env1r0nment,‘transport and commun1cat1ons, agr?cutture,.
f?sher1es and forestry, ' '

1In addition'the Parties'undertake tofimbrove'the existing favourable’

investment climate 1nter“a{ia'through the extensioni by and to all Member»‘

States of the Commun1ty and by and to all member countr1es of ASEAN,

of’ 1nvestment promot1on and protect1on arrangements which endeavour to

appLy the pr1nc1pte of non~d1scr1m1nataon, aim to ensure’ fa1r and equ1tabLe

treatment and reftect the pr1nc1pLe of rec1proc1ty. .

1
-
!
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3. W1thout preJud1ce to the reLevant prov1s1ons of the Treat1es
tabL1sh1ng the Commun1t1es, th1s Agreement and any actwon taken there~

* under shaLL in no way affect the powers of any of fho Member States of the
»:Commun1t1es Lo undertake bilateral act1v1t1es w1th “any - of the member
counfr1ns of ASEAN in the field of economwc cooperat1on ‘and concLude,

where appropr1ate, new econom1c cooperat1on agreements wwth these
countr1es. T K Ce e L

*-nn/‘Q‘a



Article 4

.~ Development Cooperation

7. ‘:' The Commun1ty recognises that ASEAN is a developing region. and w1LL
'expand jts cooperation with ASEAN in order to contrwbute to ASEAN's
_efforts 1n enhancwng its seLf ret1ance and econom1c resnL1ence and socwaL
,weLLbexng of its peoples through pro;ects to accelerate the development
of the. ASEAN countries and .of the region'as a wkoLe. '

- .
2. - The Commun?ty will take atll poss1bLe measures to 1ntens.fy its
suoport, within the framework of its programmes in favour of non~assoc1ated;
developing countriee, for ASEAN deveLooment and reg1onaL cooperation.
3. The Commun1ty will cooperate w1th ASEAN to realise concrete projects.
and programmes, inter alia, food product1on and suopties,_devetopment of
the’ curaL sector, educatwon and’ tramnvng facilities and ofhecs of a wider

characcer to promote ASEAN regional economic development ‘and  cooperation.

b, The Community will eeek'a coordination of, the'deveLOpment cooperation
act1v1t1es ‘of the Commun1ty and Jts Member" States in the’ ASEAN reg1on

espec1aLLy 1n reLat1on to ASEAN regional- pro;ects, _ -

5. " The Parties shaLL encourage and fac1t1tate the promotion of

cooperation between sources of f1nance in the tWo regwons,

3

ﬁ‘BB/ﬂﬂD.



"_; Article 5 ST

Joint Cooperation Committee G ~

- A Joint Cooperat1on Comm1ttee shalt be set up to promote ‘and keep under

: rev1ew ‘the various cooperatvon act1v1t1es env1saged between the Partxes

; in the- framework of the’ Agreement. Consuttatwons shall be held in the . A
,Comm1ttee at an appropr1ate Levet 7n order to fac1l1tate the 1mpCementat1on'
and to further the generaL aims of the present Agreement. "The- Commlttee
Cwitl normaLLy meet at. least once a year. Spec1al meet1ngs of . the
Comm1ttee shaLL be heLd at the request of e1ther Party.

N

The Jownt Cooperat1on Committee shalt adopt its own Rules of Procedure
'and,programme of work. S S R S L

+f
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Article &

Other Agreements

Subjecf to the provis%ons conterﬁing economic cooperation in‘Articte.3(3),
the provisions of this Agreement shéLL be substituted for provisions
of'Agreements conc luded betweeﬁ Member States of the Communities and
Indonesia, Malays1a, the Ph1L1pp1nes, S1ngapore and ThawLand to the extent .
'to wh1ch the: Latter prOV1s1ons are e1ther 1ncompat1bte w1th or 1dent1caL

to the former.

voolona



.Artic[e 7 .

" Territorial Application

 Th1s Agreement shaLL appLy to the terr1tory of Indones1a, Matays1a, the

w:Ph1L1pp1nes, S1ngapore and Tha1Land and to the terr1tor1es in which, the

*Treaty estawashwng the European Economwc Commun1ty is appL1ed and under

.the cond1t1ons laid down 1n that Treatya
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LT . Article 8

~. Duration . o
,Th1s Agreement shaLL enter into force on the first day of the month
foLLow1ng the date.on which the Parties have not1f1ed each other of the
completion of the procedures necessary for this purpose, and .shal remain
1n force for an 1n1t1aL period of five years and thereafter for per1ods
of two years subJect to the r1ght of evther party to term1nate it by .

written notice given-six months before the date of expiry of any period.
Hoqever,' the Agreement may ‘be amended by mutual consent ‘of the Parties

in order to take into account new‘sjtuations,-

™

canloas



ArtiéLe,é" B -

‘Authentic Languages - T

This Agreement is -drawn up,jﬁ six copies in the Danish, Dutch, English,
~ffénch; German and Italian: Languages each of these texts being éQUalgy,f
“authentic. A S ' ' . "
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- 13-

\

Protocol

‘concerning Article 1 of the Agreement

;1, According to the. provisiens of this protocoQ the European Economic
Commun1ty and a party that is not a contract1ng party of the General
1\ -Agreement on Tar1ffs and Trade shaLL, with regard to imported or exported
' goods, grant each other most favoured nation treatment in all matters
relat1ng tO'ﬁ- ' ' ‘4' ‘ ‘
= customs duties: and charges of all k1nds including the procedures'
for coLLect1ng such duties and charges;
- regulaticns concern1ng customs cLearance, trans1t, warehous1ng
or transh1pment=
- direct or 1nd1rect taxes and other 1nternaL charges,
- regulat1ons concern1ng payments 1ncLud1ng the allocation of
foreign curreéncy and the transfer of such payments
- reguLat1ons affect1ng the sale, purchase, transport, d1str1but10n-

‘and use of goods on the 1nternat market.

:20 Paragraph 1;shalL not apply to: S

(a) advantages granted to ne1ghbour1ng countr1es to fac1l1tate frontier=
zone traffic,

(b)_advantages qranted w1th the ob;ect of estabeshang a customs union or a
free.trade area or as requwred by such a customs. un1on or free trade
area, . S , _ ) '

(c) advantages granted to particutar.countr%esAin qonformity with the
General Agreement on. Tariffs‘and'Trade,

‘.Cd)iadvantages which the member countries of the Association of the South- East
~ ‘Asian Nations grant 'to certa1n countrwes in accordance w1th the ProtocoL
on Trade negot1at10ns between deveL0p1ng countr1es in the context of
the Generat Agreement on Yariffs and Trade; . ,

. Ce) advantages granted or to be granted within the frameeork of ASEAN

'd provided these do. not exceed those that 'are granted or may be granted
within the framework of ASEAN by member uountr1es of ASEAN whwch are

contract1ng part1es OT the GATT,





