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1. INTRODOCTION

The common fisheries policy defined in Article 30 of the Treaty of Rome
zncampasses an immense range of fishing activities begimning with the
straightforward exploitation of fish stocks in a mammer such as to ensure a
fair standard of living for the community directly dependent on them, to

S 1ize markets and supplies and to ensure supplies at reasonable prices.

The resulting economic activity begins therefore at sea and on fish farms
since that is vhere the raw material is produced. However, and this
arplies particularly in the case of fisheries, a long economic chain is

formed (comprising landing, repairs, supplies, storage, etc.) that leads to
the processing industry axd the distribution network and has a considerable

impact on local econamies. In order to obtain the optimum benefit from the
common fisheries policy all these activities need to be properly
coordinated.

2. ; X PROCESSING INDUSTRS

The Community processing industry is still very diverse, with the
differences between the Member States being linked to their individual

customs and uses. It oontimues to be a locally-based industry, generally
limited to a single market, and is not designed for the Commnity market as
a whole. It is abvious, therefore, that in most cases the size anxd types
of undertakings will not, in the long term, help attain the objectives of
1992.

Numerous changes have taken place in the processing and marketing of
fishery amd aquaculture products, notably sinoce European consumers have set
about cutting their intake of meat and following a more varied diet
(consisting in particular of salads) in which fishery and agquaculture
products can play a significant role. In addition, the preparation of food
differs betweeen Northern and Southern Europe. An enlargement of the
market oould give rise t0 an increase in consumption.
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There is a very distinct difference, as far as the market in frozen fish is
concerned, between the northern and southern Cammnity Member States. In
the north most of the frozen products are prepared from freshly-landed
fish. Processing is a more oomplicated operation. Since consumption of
fresh fish is less widespread than in the southern Cammmity oountries, the
consumer wants foodstuffs that are more elaborate and ready to use.

In the southern Community Member States fish for the most part is eaten
fresh, while frozen fish is used as a substitute. Prooessing amounts
therefore to little more than gutting on board vessels. In many cases
processing on land consists only of packaging. Most products are sold to
the consumer in their original packing.

To sum up, the EBuropean market in fishery aml aquaculture products has
various shortoomings, as do the processing and marketing sectors; these
sectors will have to undergo change if they are to supply the single
Furopean market and become competitive at international level. The
situation in this respect is not the same as in the agriculture sector,
where trade has already reached a higher level of development.

The new single European market should lead to specialization on the
prepared foodstuffs market, both in terms of the products and in the

quality criteria.

3.

The next question to be oonsidered is whether the markets in and supplies
of raw materials have remained stahle ginoe the entry into force of
Regulation (EBEC) No 355/77. Studies indicate that the processing sector
has not benefited from the same stability of supply of raw materials as the
agriculture sector.

On the contrary, between 1877 and 1988, there have been many changes on the
markets in fishery products. The instability is due largely to the new
situation created by the establishment of exclusive 200-mile eoconomic
zones, which has foroed fleets and the main suppliers to make adjustments
and/or to seek new fishing zones (in general, the new holders of the
enlarged zones have not been able to replace the Member States as suppliers
of the Commmity market). Both in terms of prioces and of the market,
supplies of species such as cod, squid amd herring have undergone
fundamental change.



-3 -

The latest technologies (such as the installation of surimi production
svetems on board fishing vessels, etc.) offer new opportunities for
xploiting hiue whiting stocks, which are plentiful in the Community’s
200-mile zone, and facilitate also the exploration of resources which in
the pust were regarded as being of no economic interest whatsoever.

The reform of the structural Funxds provides for the speedier adjustment of
fishery stuctures through common measures to improve the conditions under
which fishery and aquaculture products are processed and marketed.

In view of the special characteristics of the fishing industry, it is
appropriate for such measures to be implemented under a specific regulation
for the sector. This Regulation, which is in conformity with the aims axd
provisions of Council Regulations (EBC) Nos 2052/88 and 4253/88, applies to
all regions of the Commnity.

The Regulation will be implemented in the oontext of the doubling of the
resources of the structural Funds plammed between now and 1993, with the
regions concerned by Objective 1 qualifying for a higher rate of Community
assistance.

5. CONCLUSIONS

1. The Cammnity policy on the processing and marketing of fishery and
aquaculture products must be inoorporated in the oammon fisheries

policy.

2. In the fisheries sector, prooessing amd marketing play a major role in
stabilizing the market and must be developed in the light of the
current opportunities afforded by the market, and, above all, of the
situation regarding resources, both now and in the future.

3. There is a close link between resources, fishing, related activities,
the processing industry and distribution networks, with the latter two
being of special importance for stabilizing markets and limiting the
need for aid. Under the common fisheries policy, instahility of
resources ax structures gives rise to instahility of all the other

activities.
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The adaptation of the sectors in question to future developments calls
for a certain degree of flexibility that can only be provided by a
separate regulation on the processing and marketing of fishery
products.

Facilities for the processing and marketing of fishery and aquaculture
products should be developed in step with other structural measures
under the common fisheries policy in order to absorb any workers in the
fisheries sector who may lose their jobs, to oconsclidate fishing
activities and to establish a ocore of internal growth and of
import/export imdustries. Since fishing and aquaculture activities are
usually located axd concentrated in sensitive areas, such development
would be entirely in keeping with the spirit of the reform of the
structural Fumis. )

Such a policy ocould never be developed at local level. To ensure
adequate coordination, the ocommon fisheries policy can only be
successfully implemented at Commnity level since it

resources which, even internally, are exploited in areas far removed
from sensitive regions. This applies even more as regards
non-Commnity resources, which are the subject of multilateral
negotiations, and as regards trade in fish, which is currently

witnessing considerable growth.

For all these reasons, it is essential not only that the policy for the
processing and marketing of fishery and aquaculture products be tied in
closely with the other aspects of the structural policy for fisheries,
ut also that coordination be established at Community level, which
will ensure the lasting and harmonious develomment of the sector only

if a specific regulation is adopted.

It is proposed therefore that a specific regulation be implemented on
the improvement of the conditions under which fishery and aquaculture
products are prooessed and marketed, taking acoount both of the aims of
the reform of the Furxds, in particular of the ooncentration of
financial resources in certain regions of the Community, and of the
specific nature of the fisheries sector, and in particular of the link
to be established with Regulation (EEC) No 4028/86 on Community
measures for improving and adapting structures in the fisheries anxd
aquaculture sector.



Proposal for a
COUNCIL, REGULATION (EEC)

on the improvement of the conditions under which fishery
and aquaculture products are processed and marketed

THE COUNCIL OF THE EUROPEAN OCOMMUNITIES,

Having regard to the Treaty establishing the European Economic Community,
and in particular Articles 42 and 43 thereof,

Having regard to the proposal from the Commission,
Having regard to the opinion of the European Parliament,
Having regard to the opinion of the Eoconomic and Social Committee,

1
Vhereas on 20 Jamuary 1880 the Buropean Parliament adopted a resolution on
the fishery products proocessing industry;

WVhereas, within the framework of the reform of the Struotural Funds, the
Council has adopted:

- Council Regulation (EEC) No 2052/88 of 24 June 1988, on the tasks of the Structural Funds and
their effectiveness and on coordination of their activities between
themselves axd with the operation of thezmropeanlnvesmentmnkam
the other existing financial instruments®;

- Council Regulation (EEC) No 4253/88 of 19 December 1988, laying down provisions for i i
Regulation (ERC) No 2082/88 as regards ooordinatich of the Sctivities oF ™
the different Structural Funds between themselves and with the
operations ofthemrggeanmesmentaankaxntheotheredsting
financial instruments ~;

— Council Regulation (EEC) No 4254/88 of 19 December 1988, laying down provigi for i ti
Regulation (EEC) No 2052/88 as regards the Kiropean Reglonal Bevel RNt ing
Furd

— Council Regulation (EEC) No 4255/88 of 19 December 1988, Laying down provisions gor‘ implementing

Regulation (EEC) No 2082/88 as regards the European Social Fumd5,

— Council Regulation (EEC) No 4256/88 of_19 December 1988, layi . i .
Regulaticn (EHC) No 2052/83 as Tegardis the Huropean AQFIGUItTal®r ™P!ementing
Guidance and Guarantee Fund (BAGGF) Guidance Section®;

0J No C 47, 27.2.1988, p. 176.
0J No L 185, 15.7.1988, p. 9.
0J No L 374, 31.12.1988, p. 1.
0J No L 374, 31.12.1988, p. 15.
0J No L 374, 31.12.1988, p. 21.
0J No L 374, 31.12.1988, p. 25.
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Whereas Article 10 of Regulation (EEC) No 4258/88 provides that the Council
is to decide by 31 December 1980 at the latest on the forms of and the
conditions for the Fund oontribution to measures to improve the conditions

under which fishery products are processed and marketed;

¥hereas, following the adoption of the Regulations on the reform of the

Structural Funds, Council Regulation (EEC) No 355/77 must be replaced
by a new regulation;

Yhereas, in order to inoorporate the improvement of the oconditions under
which fishery and aquaculture products are prooessed and marketed in the
comon fisheries policy, it has become necessary to adopt a separate
specific regulation;

Yhereas the adoption of a separate regulation is in accordance with Councit
Regulation (BCSC, EEC, Euratom) No 2049/88 of 24 June 1988 amending th

Financial Regulatian of 21 December 1077 applicahle to the gemeral budget
of the European Communities' and entails the application of stricter rules

for improving transparency anxd financial mansgement;

Whereas Title I of Regulation (EBC) No 4256/88 on the speeding up of the
ad justment of agricultural structures with a view to the reform of the
cammon agricultural policy oconcerns measures for improving the processing
and marketing of fishery products;

Whereas these measures for improving the prooessing and marketing of
fishery products are to be implemented as part of Objective 5(a) of
Regulation (EEC) No 2052/88 in order to speed up the adjustment of fishery
and aquaculture structures in all Member States;

Vhereas Commmity measures for improving and adapting structures in the
fishery axl aquaculture sector were adopted at Commnity level by Cancil
Regulation (EHC) No 4028/885; whereas the processing and marketing of
fishery and aquaculture products are activities appertaining to structural
policy axl form an essential ocomponent thereof;

V¥hereas the improvement of the prooessing and marketing of fishery and
aquaculture products, and in particular the improvement of the salubrity,
quality and presentation of such products may open up more outlets, enhance
the value of the products ooncerned and thereby help to increase the
productivity of fisheries and aquaculture, and to stabllize prices;

704 No L 185, 15.7.1988, p. 3.

By No L 376, 31.12.1986, p. 7.
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Yhereas the oommon fisheries policy oo designed to be managed and
implemented at Member State level ard «heraes stzrs must therefore be taken
to ensure that measures relating to the jroces A.ngandmarketd.ngoffistmy
ard aquaculture products are consistent vith uhe camon fisheries policy;

vhereas the oontimuing improvement of structures in the sector is essential
to the harmonious develomment of a cammon fisheries policy and thus
represents & means of attaining, in the sector, the abjectives set out in
Article 39(1)(a), (b) amd (d) of the Treaty; whereas structural measures
for achieving this improvement must therefore be based on a Community
approach axd criteria;

V¥hereas the basic guidelines of the new structural policy for fisheries and

ture must not only take account of the results obtained amd
experience gained in the past, but must be defined in terms of the new
situation obtaining in the sector, which has become more important since
the acoession of Spain and Portugal to the Community;

Whereas the sectoral abjectives of the common fisheries policy must
contribute to the harmonious development of the Community, to the
strengthening of its eoonomic and social ochesion anxd, in particular, to
the speedier advancement of the less favoured and less developed regions;

Vhereas, furthermore, in accordance with Article 39(2) of the Treaty, the
structural policy must take ample acoount of the economic and social
enviromment of the sector and must allow soope for adaptation, if
DEOESsary, mthen@tofthedimsitywsenoumeasofoerw.n
structural problems at regional level;

¥Whereas the measures laid down must be in step with the requirements of
envirommental protection;

Vhereas, in the implementation of this Regulation, the Commission will be
ass:stedbgthesummgcmitteeonthewmmmsetupbg
Article 47 of Regulation (EEC) No 4028/88,



HAS ADOPTED THIS REGULATION:

Artiale 1
biectives

1. Vithin the framework of the reform of the Structural Furds provided
for in Regulation (EEC) No 2052/88 and in order to facilitate the
adaptation of the conditions under which fishery and agrioulture products
are marketed and proocessed to the development of the cocmmon fisheries
policy, & common measure within the meaning of Article 2 of Regulation
(EBEC) No 4256/88 is hereby established in order to improve the conditions
urder which fishery amd aquaculture products are prooessed and marketed.
Unxder this measure, the Commnity may participate in the financing of
investments which:

(a) oontribute to the economic and social cchesion of the Community;
(b) take aoccount of the needs of the less favoured regions;

(c) help to direct production and processing towards the aobjectives pursued
by the camon fisheries policy through the structural measures provided for
in Regulation (EEC) No 4028/88;

(d) improve, in the long term, the marketing amd prooessing structures for
fishery and aquaculture products;

(e) improve the marketing and distribution networks for fishery and
aquaculture products;

(£) help to improve the salubrity, quality, preservation and packaging of
products, or ocontrilute to the better use of by-products;

(g) pramote technical imnovation, and the processing and marketing of new
or underexploited species;

(h) help to adapt processed products to oonsumer demand;
(1) ocontribute to market stability for fishery and aquaculture products;
(3) belp to ensure the regular supply of raw materials to the fishery axi

aquaculture product proocessing sector, or enahble such supplies to be
modified by a more flexihle production proocess.
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2. The primary aim of the oommon measure shall be to contribute towards
the achievement of Objective 5(a) defined in Article 1 of Regulation (EEC)
No 2052/88 by speeding up the adjustment of fishery and aquaculture
structures to the development of the common fisheries policy, in socordance
with the ocrditions laid Jown in Regulation (ERC) No 4256/88.

2. Doz semon measurs Fhall cwply e the mtire Comrunity.

-

s D Cmmon meacurs fiall Do 1o zeepirng with the Jstallazxd ol os for dhs
arpliceiion of Ccmmundty measures. It shall complemsnt naticnel messures
o o similar rnature and contripute to their implementation within the

framework of the partnership between the Cammunity and the Member States
defined in Article 4 of Regulation (EEC) No 2052/88.

TITIE 1!
SHCTORAL PLARS
Artigle 2

In order to improve the prooessing and marketing of fishery and aquaculture
products, each Member State shall prepare a seotoral plan covering the
entire fisheries and aquaculture sector. Plans must be drawn up at national
level, must group together in a coordinated way all the regional plans of
the Member State conoerned, in order to ensure the effective integratiom,
planning and management of the processing and marketing of fishery and
aquaculture products, and must be devised in such a way as to:

- coreate a viable industry which is in conformity with Commnity policies
ard in particular with the common fisheries policy, which takes aocoount
of the foreseeable treml of raw materials supplies in the medium term
and which is in step with fishery activities and structures in the area

in question;

-~ develop and adapt facilities for the processing and marketing of fishery
and aquaculture products in order to obtain maximum added value amd to

satisfy the requirements of producers and consumer demand;

- take aococount of the socio-economic needs of the fishing industry aml of
the impaoct of this Regulation.

40



1. Sectoral plans must contain a description of the history and present
situation as regards the prooessing axd marketing of fishery anmd
aquaculture products.

2. Sectoral plans must give detalls of the requirements of the sector amd
of the means which will be deployed to satisfy those requirements and to
Justify Community assistance.

3. Sectoral plans must give particulars also of the policies implemented
by the Member State during the period of validity of the plan and give
details of the objectives and the financing plan.

4. The period envisaged for implementing the plan must not exoeed
five years.

5. An outline of the sectoral plan and of the minimum information which
it must contain are shown in the Annex.

Artigle 4
Updating and new sectoral plans

If the period originslly determined by a Member State for implementing a
sectoral plan has expired, or if a significant modification must be made to
it, a new sectoral plan or updated plan must be drawn up, containing, in
addition to the information referred to in Article 3, a report showing:

(a) the progress achieved as against the forecasts in the earlier plan, in
particular regarding the availahility of public funds;

(b) the develomment of the situation regarding the prooessing and marketing
of products, and the need to update the plan or to prepare a new one.

1. The initial sectoral plans must be submitted to the Commission by the
Member State by 31 March 1990.

The dates for the submission of subsequent plans or of adjustments to
shall be fixed by the Commission in agreement with the

existing plans
Member State conoerned.
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2. Decisions oconcerning the Cammunity support frameworks for fishery and
aquaculture products shall be taken by the Commission, on the basis of the
sectoral plans, within six months in accordance with Article 11 of
Regulation (EBC) No 2052/88 and Article 8 of Regulation (EBEC) No 4253/88
and in acocordance with the prooedure laid down in Article 28 of Regulation
(EEC) No 4253/88. For this purpose the Commission shall seek the opinion
of the Standing Committee on the Fishing Industry set up by Article 47 of
Regulation (EEC) No 4028/88.

3. As part of the approval procedure, the Commission shall see to it that
the Community support frameworks are compatible with the priorities of the
Coammunity policies and in particular with those of the oocmmon fisheries

policy.

4. Measures falling within the scope of this Regulation may be taken into
consideration by the Commission when establishing the Commnity support
frameworks for areas oovered by Objectives 1, 2 axd 5(b), as provided for
in Title IIT of Regulation (EEC) No 4253/88. Such measures must be in
conformity with the provisions of this Regulation.

In such cases, the Comission, before adopting its decision, shall oconsult

in respect of the Cammunity support frameworks, the Standing Committee on

the Fishing Industry set up by Article 47 of Regulation (EEC) No 4028/86.
TITIE I

QPERATTONAL PROGRAMMES,
GLOBAL GRANTS, SUITAHLE PROJECTS

Artigle 6
Forme of assistanoe

1. For the purposes of the application of this Regulation, Community
assistance shall be provided in one of the following forms:

- part-financing of operational programmes;
- provision of global grants;
- part-financing of suitable projects;

- support for pilot and demonstration projects and for technical
assistance axl studies in preparation for operations,

as shown in Article 8(2) of Regulation (EEC) No 2082/88.

7L
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2. The part-fir~ocing of operational programmes and the provision of
globe.l grants shall oonstitute the main forms of assistance.

3. Part-financing may also be granted for suitable projects, but only
vhere they relate to new production units. In this case the thresholds

referred to in Article 16(2) of Regulation (EEC) No 4283/88 ghall not
apply.

In addition, limited financial aid shall be provided for in respect of
studies and pilot and demomstration projects and for technical assistance.

Coammunity financial support of up to 1% of the anmual budgeted
amount may, in aoccordance with Article 8 of Regulation (EEC)

No 4256/88, cover:

- pilot or demonstration projects for the processing or marketing of
species, especially new ones;

- technical assistance and the necessary preparatory studies;

- studies to assess the effectiveness of the measures provided for by this
Regulation.

Article 8
Applioatione for assistanoce

1. Applications for assistance shall be drawn up in aocordanoce with the
oorditions laid down in Articles 14(1) and 16(1) of Regulation (EEC)

No 4253/88 and shall be sulmitted to the Commission by the Member State or
by any body the latter may designate to do so.

tions shall relate to one of the forms of assistance provided for in
Artiole 8(1) of this Regulation and shall be compatible with the Community
support framework adopted by the Commission.

Member States shall sulmit, with the applications for assistance, a
description of the national management and control arrangements applicable
to them.

A3
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2. Applications shall contain the information necessary for the
Comission to:

- assess the oonformity of the proposed measures with the Commnity
policies, in particular the oommon fisheries policy;

- assess the contribution of the proposed measure to the improvement of
the processing and marketing structures, the oconsistency of the
oonstituent measures, and their conformity with the Community support
framework it has approved and the selection priorities;

- check that the implementing and financing procedures will ensure the
effective implementation of the measure;

- determine the precise nature of the assistance it will have to provide;

- evaluate the overall impact on the enviromment and the means available
for offsetting or reducing any adverse effects.

TITIR IIT
INVESIMENTS, ELIGIBILITY, SELECTION

Artigle 9
Iypes of investments

Measures implemented under this Regulation shall be public, semi-public or
private investments, in respect of fishery anxd aquaculture products,
oovering, in whole or in part, premises axi/or equipment intended in
particular for the development or rationalization of facilities for
cutting, filleting, the removal of heads, evisceration and skimming, and
for camning, smoking, ocooking and packaging of products for retail sale,
axd for auction markets, and facilities for the storage, cold storage,
deepfreezing and bulk packaging of the products. They shall also include
facilities, including those for water filtration, and equipment required
for proocessing and marketing from the time of lanxding from fishing vessels
in ports to final oconsumption.

14
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Article 10
Eligibility

The investments defined in Article © shall be eligible for Community

assistance throughout the Commnity.

2.

However, in order to be eligihle for such assistance, investments, must:
belong to one of the classes defined in Article 9;

form an integral part of a Community support framework and ocontribute to
the lasting economic effect of the structural improvement provided for
therein;

offer adequate assurances of technical amxd econamic viability;

guarantee permanently the Commmunity origin of the bulk of the raw
materials.

Investments shall not be eligible which concern:

fishery and aquaculture products intended to be used amxi processed for
other than human consumption (except investments intended

purposes
solely for the treatment, processing or marketing of fishery wastes);
the retail sector;

work begun before the date of receipt by the Commission of the
application for assistance;

products other than those listed in Amnex II to the Treaty. The
Comnission may, however, allow investments ooncerning other products
rrovided that the beneficiaries of the assistance have direct
oontractual links with the producers of basic fishery and aquaculture
products.

A5
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9. Within the framework of the investments referred to in paragraph 1,
costs may be eligible for funding if they relate to:

(a) the oonstruction and aoquisition of immovable property, other than
the purchase of land; .

®) the aoquisition of new machinery and equipment, including
ocamputers, software and oomputer programs;

(e) overheads such as fees for architects, engineers amd oonsultants,
the oost of feasibility studies and oontingencies up to 12% of the
ocosts referred to in points (a) and (b) above.

Article 11
Selection priorities

The investments must ensure the rational development of the processing and
marketing of fishery and aquaculture products and guarantee producers of
hasic products a satisfactory and lasting share of the eoonomic benefits
arising from them.

In general, priority shall be given to investments which oonocern:

- the modernization and rationalization of auction markets and halls for
the first-hand sale of products landed by vessels flying the flag of a

Member State;
- the storage, smoking and handling of fishery and aquaculture products;

- facilities for preparation for first-hand sale and filleting of fresh
fish;

- the preparation of finished products from fish which has been caught and
deepfrozen on board vessels flying the flag of a Member State;

- undertakings producing preserved products provided that they are
production units which are technically advanced, econcmically viable and

capable of withstanding free international oompetition;

- the development of new products and new technologies based in particular
on the results of the research, pilot and demonstration projects;

- the improvement of the quality and hygiene of production proocesses;
- the enhancement of the added value of products;

- producers of basic products, producers’ groups or associations thereof,
and cooperatives. ~ :

Article 12
1. Cmmmityassistamesballbegrantedtomturalwlqup@mor
groups of persons responsible for investments.

2. Cammnity assistanoe shall be paid in acoordance with the oonditions
laid down in Article 15:

6
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- Dby the authorities designated pursuant to Article 14(1) of Regulation
(EBC) No 4253/88, or ‘

- by the intermediaries designated pursuant to Article 168(1) of Regulation
(EEC) No 4253/88.

1. The Camission shall decide upon granting assistance.

2. The decisions referred to in paragraph 1 shall be notified to the
authority or intermediary referred to in Articles 14(1) amd 18(1) of

Regulation (EEC) No 4253/88 and to the Member State oonocerned.

3. In the case of multianmal measures, the authority or intermediary
referred to in paragraph 2 shall send the Camnissicn each year the
information necessary to enahle the commitment to be effected in the
anmmal instalments provided for in Article 20(2) of Regulation (EEC)
No 4253/88 axd to check the oonformity of the investments with the

decisions referred to in paragraph 1 and in Article 5(2) and (4) of this Regulation.
TITIR IV
FIRANCTAL AND GENERAI, PROVISIONS

Artigle 14
Bates of assistance

1. Assistance may not exoeed, in relation to the eligible ocosts of the
investments:

(a) 50% in the regions oconcerned by Gbjective 1;
(b) 30% in other regioms.

2. In general, aid ghall be in the form of capital grants. If it is ina

different form it may not exoeed the equivalent of the capital grant
referred to above.

%
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. The Mewker States oonoerued shall finanoce at least 5% of the eligible
costs of the investoonts acoepted by the Commission for the grant of the

:. The contribution of the beneficlaries referred to in Article 12(1), in

ralation to the eligible costs of the investments acoepted, shall be at
least:

(a) 25% in the areas ooncerned by Objective 1;
(b) 45% in other areas.

. Member States may, within the lindits set by the soope of this

Regulation, adopt additional aid measures which are subject to

oconditions or rules other than those laid down herein, or which involwve
an amount in excess of the maximum amounts referred to in this Article, prov1ded
that they are in conformity with the provisions of Articles 92 to 94 o

. The amount of the advances or balances which must be paid in aocordance
with Article 21 of Regulation (EEC) No 4253/88 shall be paid to the
authority designated pursuant to Article 14(1) of Regulation (EEC)

No 4253/88 or, where appropriate, to the intermediary referred to in
Article 16(1) of tba.t Regulation.

Payment of the balance shall be made only after the financial
oontribution of the Member States, provided for in Article 14(3) of this
Regulation, has been paid to the final beneficiaries.

. The authority or intermediary referred to in paragraph 1 shall check the
documents supporting the final expenditure of the beneficiaries and
shall see to it that there are no irregularities before the Community
assistance is paid. It shall also carry out on-the-spot checks in order
to verify that the information oontained in the aid application
oorresponds to the true situation. Payment to the beneficiary must be
made within four weeks of submission of the application provided that
the latter is acocampanied by all the documents neoessary for
establishing the effective nature of the expenditure.
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3. At the exd of each quarter the authority or intermediary referred to
in paragraph 1 shall transmit to the Commission a list of the payments made
to beneficiaries with particulars of the supporting documents in its

possession.

4. A progress report shall be transmitted by the authority or intermediary referred
to in paragraph 1 to the Commission every six months.
Artigle 18
Yerification and pemalties

1. The authority designated pursuant to Article 14(1) of Regulation (EEC)
No 4253/88, or, where appropriate the intermediary referred to in
Article 16(1) of that Regulation, shall transmit to the Commission, at its

request, all supporting documents and evidence for establishing that the
financial or other conditions have been met. The Commission may carry out

on~-the-spot checks.

2. The Commission may decide to suspend, reduce or disoontimie its
assistance if:

- the investments have not been carried out as emvisaged;

- oertain corditions laid down in the Commission decision referred to in
Article 13(1) have not been fulfilled;

- the implementation periods have not been observed.

Such a decision shall be notified to the Member State ooncerned and to
the authority designated pursuant to Article 14(1) of Regulation (EEC)
No 4253/88 or, where appropriate, the intermediary referred to in
Article 16(1) of that Regulatiom.

Artiqle 17
Monitoring and assecsment

The monitoring and assessment of the financial measures provided for herein
shall be carried out in accordance with Articles 28 and 26 of Regulation
(EEC) No 4253/88. |
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Article 18

All references in other acts to Regulation (EBC) No 355/77 and relating to
fisheries shall be replaced by references to this Regulation.

Artiacle 19
Iransitiopal provisions

1. Until 31 December 1990, projects may be submitted in
accordance with Regulation (EEC) No 355/77.

2. Projects presented in 1990 under Regulation (EEC) No 355/77 which do
not form part of a sectoral plan shall be considered, until 30 June 1991,
for the purposes of the grant of assistance under that Regulation.

3. Specific programmes have been approved for Member States under
Regulation (EEC) No 3556/77. On their expiry and at the time of their
review, they will be replaced by Cammnity support frameworks which will
enter into force on 1 Jamuary 1991 at the latest.

Article 20
This Regulation shall enter into foroe on 1 Jamary 1980.

This Regulation shall be binding in its entirety and directly applicable in
all Member States.

Done at, For the Council



OUTLINE SECTORAL PLAN

A. FISHERIES
1. General description of the area

- geographical oonfiguration;

- demographic structure;

- main economic indicators;

- level of employment;

- gross regional product (oomposition and tremds);

- Jimportance of fisheries to the general economy of the region.

(a) types of vessel, characteristics, types of fishing gear used;

(b) employment directly linked with the fishing fleet;

(c) area of activity of the fishing fleet in the short, medium and long
term; development trends of resources in terms of yleld; information
sources ugsed for evaluating these trexds;

(d) develomment of the fishing fleet in the region following the

implementation of the multiammial guidance programme defined in Regulation
(EEC) No 4028/88, axi 1mpaot on capacity amd future landings.
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2.2 Ports and landing sites

(a) description of fishing ports (location, size);
(b) complete hreakdown of main species landed;
(¢) description of facilities, current needs and problems in each port.

2.3 Auctions

Number, capacity, location and extent of use of auctions; species sold;
current shortoomings due to lack of concentration of sales; shortoomings
attributable to the inadequacy of facilities and equipment or other
factors.

2.4 Coldstore capacity of the area

Location axl capacity of coldstore facilities in the area; turnover
(anmual volume of entries and exits of goods); types of product stored.
Inadequacy of capacity for storing the production of local or other fleets.
Storage of products from other regions (differemtiating between Commnity
and non-Cammnity products): types and quantities of products stored for
prooessing; description of problems and of shortoomings.

2.5 Related segtors

Description of related seotors in the region (shipyards, repair workshops,
supply stores) axd impact of the local fleet on their eoonomy.
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(a) Outline of the aquaculture sector, present situation and outlock
(requirements, plans);

(b) Description of the type of facilities, their capacity and methods of
production;

(c) Description of the types and quantities of products for which
aquaculture production oould supply the raw material;

(d) Description of the quality of the waters conocerned, means used for
cbtaining an appropriate quality of water for fishfarming in acoordance
with Directive 79/923.

C. PROCESSING AND MARKETING

1. Processing

Detailed figures for the sector (mmber of undertakings, types of products
processed); present sources of raw materials; prablems involving the
ability of the industry to oampete with other industries inside and outside
the Cammunity; ocurrent problems relating to equipment and sources of raw
materials; full description of the present situation and ocutlook for the
various types of fishery and aquaculture products.

2. Marketing
Detailed figures for the sector (mmber of undertakings, type of

marketing); description of future sales and marketing strategies for the
various types of fishery anxi aquaculture produoct.
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D. AINS OF THE PROGRAMME AND RESULIS EXPECTED FOR THE PERICD IN QUESTION

A detailed description should be given of the aims to be achieved for
remedying the abovementioned shortoomings, and particulars should be given
of the way in which the various sectors will be affected.

A list should also be given of the legal, financial or other measures

plamned by the Member State for developing the proocessing and marketing
sector, as well as the mmber and type of projects to be presented under

the programme.

The desired level of Commnity funding should also be specified, together
with the oonsequences of a total or partial refusal. A financing plan
must be prepared for this purpose.

lastly, details should be given of why the objectives have been set, the
way in which they will benefit the region and the quantitative effect of
their implementation on the regional eoconcmy.

E. INFORMATION

(a) Definition of the geographical areas in which fisheries and agquaculture
are significant; history of the processing axi marketing sector aml the
reasons for its present geographical location;

(b) a survey of the present situation and a description of past and future
trexis justifying the action, particularly as regards:

- the economic and social situation of the ares in general, in so far as
it is of importance to the sectoral plan, and in particular the
ﬁﬂ:eriesandaqmmlmmm;‘ -

- themporhanoeofﬂshingand/oraq\mlturetothe‘_eomy;

- the situation as regards the prooessing and marketing of fishery and/or

aquaculture products, in particular the present capacity of the
undertakings in question and their geographical distribution;

24



(c) the needs which the plan must answer and its objectives, in particular
the mmber, nature and size of the prooessing units, storage facilities and
auctions, but also the mmber of jobs likely to be created, and the species
axl quantities of raw materials for proocessing;

(d) the means deployed to improve salubrious conditions at each stage of
the prooessing and marketing of fishery amd aquaculture products;

(e) the marketing and sales strategies proposed for the prooessed products;

(£) the means envisaged for attaining the objectives of the plan, in
particular the total amount of the investments and the financial

contribution of the Member State;

(g2) the relationships, ocoordination and links of the sectoral plan with
other national and Community programmes in the area, and in particular,
with the measures provided for in Regulation (EEC) No 4028/88 on Commnity
measures to improve and adapt structures in the fisheries and aquaculture
sector;

(h) a description of the nature of and detailled provisions relating to
national aid, and relevant national and regional legislationm;

(1) an illustrative list of the investments and other measures liahle to be
funded as part of the plan (the Commission will decide later on the
information to be provided in respect of each investment);

(3) national criteria for selecting investments not referred to above since
it camnot be expected that a seotoral plan will describe in detail all the
investments proposed for funding during its period of validity;
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(k) an indication of the way in which investments liable t0 be funded will
obtain their supplies of raw materials, taking into consideration Commnity
resources, the resources of non-member countries, the trend of fishery
agreenments, agreements relating to international waters and other
non-Community sources of supply:

(1) a description of the types of product likely to be marketed and of
their situation in relation to the present state of the Community market;

(m) the overall impact on the enviromment of the measures provided for in
the plan, where such impact is significant, and the means for dealing with
it;

(n) the period envisaged for implementing the plan, which must not exceed
five years;

(o) the administrative, legal or financial measures adopted or to be taken
for implementing the plan, in particular the nature of the measures
envisaged and the authorities or intermediaries designated pursuant to
Articles 14(1) and 168(1) of Regulation (EEC) No 4283/88.

¢
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