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SUMMARY

The Cominission has produced this repoft in accordance with Article 17(3) of Council

- .Regulatlon (EEC, Euratom) No 1552/89 which requires it to report to the budgetary
authorlty on all the Member States' mspccUon aclivitics .md lmdmz,s rclating to lhe
.collection of tradmonal OWn resources. o

This report shows that the Member States carry out a considerable volume of activitics -

involving several million transactions but also demonstrates that evaluation ‘somelimes
faces problems of comparability due to the non-umfonmty ‘of- data and different

- interpretations of the basic data. However, the way the data are treated in this summary. .-~
report reveals a number of general trends which are becoming more detailed over time. .
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1. INTRODUCTION

1. .  Under Regulation No 1552/89! the Member States arc. responsible for collecting
“traditional” own.resources and are obliged io take all the nccessary .sieps to ensure that
‘debts due to the budget of the European Communities. (chiefly import duties) are
established, entered.in the accounts, recovered and made available to the Commission.

«

The Commission is kept informed of these activities by various reports it receives from
the Member States on the basis of Regulation No 1552/89. As regards inspection work in
_ particular, Article 17(3) of the Regulation provided that Member States must keep the
Commission informed of their actlvmes by means of half-yearly reports. .

With the adoption of Regulatlon (EC Euratom) No 1355/96, the reports became annual
and the Commission was required to produce a summary of the reports for the budgetary
authonty ~ :

2. These summary reports were intendcd to take stock ol inspection activitics and
findings at national level and provide an overall view of the volumc of fraud and.
irregularities involving the European Union's traditional own rcsources. They should also
enable the Commission to conduct an additional documentary check and make ophmum
use of risk analyS|s in-drawing up its-own inspection. programmc

3. -These objectives are a long way from being achieved. In view of the

disappointing experience with the previous half-yearly reports, it was agreed when

Regulation No 1552/89. was amended in 1996 that a solution should be found for the
considerable . discrepancies between the national reports and differences in the -
interpretation-of various basic concepts. After extenswe discussion within the Adv1sory
Committee on Own Resources,_ a harmonised model annual report was sent to the’
Member States in March 1997.3 This set out the overall data to be provided on cases of.
fraud and irregularities and aimed at greater consistency in the accounting data supplied.

As the Member States found it difficult o harmonise the data, there waé a @ns_idefthe‘
delay before the Commission received the annual reports for 1996. When' it examined the .
information it-had. received, the Commission found that the Member States had failed to

follow the model and decided not to publish its summary report. However , A SUMmMary .
document was drawn up in May 19984 and examined by the /\dvusory (omnmlce on
Own Resources on 8 July 1998.°

Analys1s of the reports for 1997 shows that the results have largely faxled to live up o

~ expectations : the Commission feels that it cannot yet reach any completely valid

conclusions in view of the absence of comparable or, in some cases, reliable data. As
shown further down, this is the case -with the inspection activity indicators and

interpretation of the concept of "cases of fraud and irregularities”. However, this .ﬁn'di‘ng )

’

resources {new version - Decision 94/728/EC).

Council Regu!atmn (EC, Euratom) No 135596 of 8 July 1396 amendmg Council Regulation No 1552/89 of 29 May 1989
3 Commission Decision 97/245, 20.3.97 (C(97) 80O final). -
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does not apply to the notification of cases wrrtten off under Article 17(2) nor to the cases
. of fraud, where trends are more distinct. - ’

Some Member States including Austria, reported they were unable to incorporate the
data from the standardised model of March 1997 into'their reports for year 1997. More
favourable results should emerge next year BN

The Commrssron wondered whether there was any point in publlshmg this report, given

the shortcomings it had detected. However, it consideréd that publlcatlon of even an

incomplete and -non-standardised report could throw light on current diffi cultles in

~ connection with traditional own resources and encourage the Mcmber Statcs to improvc -
the quahty ofthe mformatlon they supply ' -

lt was also planned that there should be an analysis of questions of principle relating to
the. problems encountered in applying Regulation No 1552/89, including those raised in
Tnatters-in-dispute. However, from past experience, the Commission has concluded that -
there is-little point in this approach, because the information scarcely lends itself to this -
type of.analysis. Any problems reported by the Mernber States will therefore be brought

to the attention .of the ACCOR as they arise rather than be analysed in the summary -
reports drawn up under Ar.ticle 17(3). ' . k

This analyS1s tabulates the key elements of the model report which the Commission has -
sent to the Member States. Each table is accompamed by appropriate exp]anaﬂons andA
glves the reasons for the production of the indicator. - -

*

2. ANALYSIS OF NATIONAL REPORTS

The ana]ys1s of national reports is_meant.to reveal two main types of lnformatlon a

‘general, picture. of the Member States'- inspection operations and" an assessment of -
measures to combat fraud and 1rregular1t1es For this purpose, data are first complled_‘_':‘ o
- concerning inspection activities in'the form of the number of -entries. processed by each -

" national administration at the time of 1mp0rtatlon and at the time of inspection (ex post) - o
.:and the number . of staff assigned to inspection work. This’ provrdes an mdncatlon of..""" '

mspectlon act1v1ty in relation to the Vo]ume of traffic in each Member State

The natxonal reports then provxde the information needed- to quantify and categorise.the T

results- of activitics to combat fraud and fraudulent practices.. Given. the eross'border o

nature of fraud, and with a view to- illustrating: the patterns of fraud on-the Community' S, ff o

- customs territory, the national figures (number of cases, amounts)-are expressed in terms

" of the totals for all.the Member. States. In this analysis a distinction:is.made in the data- - o

.between the different-stages of fraud prevention : -investigation and detectlon of cases nit
, determmatlon and entry of amounts, recovery of dutles S




' These data are also compared with other information supplied by the Member States on
the entry in the accounts of uncollected own resources and on the fraud forms. This
comparison is.intchded to throw light on dispulcs involving own resources and reveal any .
discrepancies in thic establishment and making available of these resources. Finally, the

‘ analysm categorises cases of fraud and irrcgularities by customs arrangement and by t\/pe .
of fraud.

To produce this analysis of national reports, the Commission used some of the data
supplied in the national half-yearly reports for 1995 and, for 1996, in the first annual
- report submitted by the Member States, with due allowance for the fact that some of them
were incomplete and that the information supphed by the Member States was not readily
comparable.

Although of limited value, this comparison between the years concemed nevertheless
allows certain conclusions to be drawn on the development of thc Member States'
mspectxon activities and findings and the main trends. aﬂ”cctmg, the coHccuon of own

Tesources.

2.1. Inspections by Member States

A general picture of inspection "operations can be provided by comparing the entries -
.accepted, the entries checked after customs clearance and staff Specmhsmg in inspections
of this kind in each Member State.

This comparison is set out in Annex 1, which also shows the percentage of entries
inspected and the ratio of entries mspected per person. At the same time this nges an ndea
of the volume of transactlons on the Community's customs temtory :

To place these indicators of-inspection activity in perspectwe Annex 2 compares ovemll
mspectmn actlvxty in the Member States in 1996 and 1997.

¢

The following comments can be made; on the two tables_in Annexes 1 and 2
(a) Number of entries accepted

_ The number of entries accepted has increased in most Member States In cases where the
~number has fallen the reduction cannot be considered significant. ‘
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Comparison of 1996 and 1997 figures reveals a wide discrepancy betwéen the number of
entrics accepted by the Netherlands and: Germany and those aceepted by the United
Kingdom, especially. when compared with each Member State's share of ‘cstablished
traditional own resources (amounts entered in the "A" and "B" accounts). The ratio

‘between this ﬁgure and the number of entries is relatlvely stable as the following chart

shows ' . .

Number of entrlesIAmounts established in A and B accounts
- . . - 1997 -

- 35,00%
30,00%
25,00%
20,00%

15,00%
10,00%

5,00%

" 0,00%

B DK D 'EL.‘E‘ F IRL IT L N A P.-FN S UK

- @ Number of entries
B Amounts established

(b) Post—cle_arance checks

B

* The data on the number of entries checked cannol be used to.make a real comparison
~between the Member States (proportion of entrics checked wdfter customs clearance) sinee

only six Member States (B, EL, I, NL FIN and S) submitted the actual number of cntric«.
checked after customs clearance (see also thc cxplandtxons in thc notcs Lo I“ahlc 1
Annex 1) . o , - Lo

Givén these limits, it should, however, be pointed out that, apart.from in Cermany;‘Spain
Luxembourg and the Netherlands, the number of entries checked after customs clearance .

did not move in line.with the entries accepted in many Member States. In France and: - .
. Italy in particular, the number of entrieschecked after customs clearance dropped.by 76% ... .

‘and 93% respectively in relation to 1996 without being justified by any change in the

-number of entries accepted The same ﬁndmg, albeit less pronounced apphes to Ausma

and leand

¥

‘The Commlssmn is now mvest;gatmg this phenomenon which could reﬂect a dechne in "
inspection act1v1ty . -
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Similarly, there are, ‘at times, considerable differences in inspection rates between the
Member States; this is the case, for example, between Luxembourg (7%) or Denmark
(12%) and Sweden (0,1%). :

(¢) Staff assigned to post—clearc_znce checks

As for the relationship between staff specialising in post-clearance checks and the
number of entries inspected, it is difficult to make comparisons because of differences in
the internal organisation of national government departments. ,
The changes in the figures contained in Annex 2 show that in six Member States the total
staff assigned to-the customs services was lower than in 1996. However, in most Member
States, the number of inspectors has mcreased

2.2. Fraud and irregularities

-

2.2.1. Amounts established and already recovered in 1997

The annual reports contain two types of statistics-on cases of fraud and irregularities, the
volume of cases detected and accounting data. The table in Annex 3 therefore sets out
three series of figures; the number of cases detected, the amounts established and the
amounts recovered. This gives a picture of the patterns of fraud on the Community's
customs territory and the efforts deployed in-combating fraud.

A "rate of recovery" is then calculated to give an initial indication, at the end of the first -
year, of the result of the efforts of each Member State to recover the amounts involved in -

these cases. The table also shows the amounts established and recovered in each Member
State in relation to ‘the totals for the Community.

It should first be pointed out that the number of cases of fraud and irregularitics rcportcd. ,
in column 2 are far from-uniform. Numbers in the thousands may mean that the Member - - o \
State has' reported all. infringements handled in the course of thc year by its government
departments. By contrast, some countries have supplied fig igures with_an order of .
magnitude of tens or hundreds which would seem to be at odds. wnh their intensive: trade
in third- -country goods 1ndlcat1ng that only some of the. mfrmgements have been '

- reported.

-

Comparison -of the data between Member States reveals major discrepancies which are

difficult to interpret. It is striking, for example, that the amounts established in Belgium-

come to half the figure for the United Kingdom, double that for the Netherlands and the
same as for Germany, Spain and Greece combined (column 3). The only explanation for
these discrepancies would be that the concept of fraud and lrregularltres has not been
interpreted uniformly or that only the fraud forms have been reported.

It is worth noting that the recovery rate mdlcatcd in column 7 is a “crude” rate (i. ¢. the
amounts established still have to be adjusted, where appropndto to take account of
corrections and cancellations). The recovery figure for the ycar also covers amounts
which have in many cases, been established several years earlier. l‘h]s ratc can thercfore

S ey L




©2.2.2. Changes in amounts estabhshed and the rate of recovery

"0

serve only as a statistical indicafor, giving a fairly broad pu,tur(, of lh(, recovery situation

hc,rorc any corrccllons that have to bc made.

“Given this situation, ‘it ‘can be said that Ihc avcrage recovery rate for all-the Member

States combined is low (23.26%). It has been dragged. down by the figures for-a number

of Member States (Germany, Greece, Italy, Austria and Portugal) which account for.a
‘large proportion of amounts .established (ECU 164.8. million, almost 40% of the total):
'the average rate of recovery correspondmg to these amounts comes to only 6.19%.

On the other hand, six Member States (DK, E, IRL, L, NL, FIN) r@co_ver 50% or-far morc

of the amounts they establish -while the others recover only around 20% (B, F, UK) or
fluctuate around 10% (D, A) or less (EL, I, P). At first sight, this phenomenon raiscs a
problem in assessing the efforts made. . The shortcomings may be in establishment or in.
the recovery of entitlements. '

Finally, if the amounts’ established and recovered in each Member State in 1997 are
compared with the total amounts for all the Member States (columns 4 and 6 ‘of the
table), a strange discrepancy will be found between the relative share of some national .
administrations in the total amount established and in the overall recovery figurcs. The
United Kingdom and, to a lesser extent, France are the only Member States whose share

of amounts recovered and amounts established is comparable. The percentages recorded

for three other Member States, however, require some explanation if they are to be

Cinter prctcd correctly (although . for Germany and Auqtna dmounls cslabhshcd coneern

only cases involving more than ECU. 10 000).

As treatment of cases of fraud and - 1rregular1tles is necessarily: cychcal the . table m‘
Annex 4 tries to 1dent1fy significant trends by examining changes in the volume of fraud -

over a number of years. However, to a certain extent, this comparison of data on cases of
fraud and irregularities reported for 1995,.1996 and 1997 may reveal changes caused by
different factors such as an 1mpr0vement in inspection activity, a temporary increase in
fraudulent or irregular operations or the isolated dlscovery of cases of frdud or
|rrcbular1txes involving a: particularly high amount. :

a. Cases of fraud and irregularities ~ — N

sevenfold in Sweden -

~The ‘number of fraud cases increased in-the majority of Member States. (ten) Cases ‘
almost doubled in’ Belgium and lreland, almosl tripled in Porlug:,dl and’ mcrcascdv :

"The analysis comes up against the problem of the comparability of data, wluch |clate '
either exclusively to infringements reported in the fraud forms and- thus to amounls .

.exceeding ECU 10 000 (Germany and Austria) or to-all mfnn&,ements (thc other Membcr _
© States). ‘

™o
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However, the following anomalies should be noted:
- In Denmark the number of cases is ten times lower than last year.

- In Germany the number of cases is constantly falling with the result that the figure
for 1997 is only half the figure for 1995. Moreover, th|s ﬁgure (384) relates only
to cases mvolvmg more than ECU 10 000.

- In Austria the number of cases is very low (64 in 1997 and 28 in 1996) compared

with 1995 (47 783). This surprising reduction may be due to a change in the.

interpretation of the concept of “fraud and rrrcgularlty with only cases involving
‘more than ECU 10 000 being reported ) '

‘However, some discrepancies are not merely cyclical and require further explanation
-from the Member States (decline in Germany, Denmark and the Netherlands)

b. Amounts established

In absolute terms, the amounts established in the Community as a Whole increased by
35.5% between 1995 and 1997. The increases were substantial in the United Kingdom

and Austria (fourfold) and, to a lesser extent, in Greece and lreland (where the amounts

established doubled).

However, some changes are difficult to explain: in the Nethcr]ands for example, the 65%
~ fall in the amount established corresponds to a fall of only 22% in the number of cascs.

Italy should also be mentioned: not only does the amount established each year more than
double, but this amount is as much as Germany, Greece, Spam and. France comhrned

Wthh 1s an anomaly in itself. -

- The Commrssron does not have any data to- explam these phenomena The Membel Statcs

will be asked to provide any further information requrred

. ¢. Rate of recovery

Between 1995 and 1997 the amounts recovered incrcased subétarrtially in all the Member
States bar. Denmark, the Netherlands and Finland and the national. rccovery ratc increased

in four Member States (D, E, I and FIN), disregarding the unchanged 100% rate in
- Luxembourg The:fall in this rate in the other Member States may be due to a number of

reasons-such as cyclical factors (types of fraud leadmg to establishment), changes in
establishment procedure -and the correctron of establishments or, ﬁnally, a drop in’

.recovery 1tself

In ‘most cases, particularly in the United Kingdom and Portugal, the fall .in this rate

appears to be due to the change in:the. leve] of amounts established, as. recovery of the .

more uncertain entitlements itself becomes more drfﬁcult

T
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2.2.3.  Amounts established and amounts entered in the‘accol_ints

All traditional own resources established must be entered in the accounts. Amounts -
rccovered or guaranteed and not contested are entered in the "A" accourit (Article 6(2)(a)

_of.-Regul'ation No 1552/89) and amounts which havé not been Tecovered and are

‘contested, €ven though a security has been provided, arc cntered in the "B" -account

(Article 6(2)(b) of the Regulation). Many of the cases of fraud-and irrcgularitics detected

- are contested or are not covered by -a securlty and are therefore entered 1n the "B
account

It is therefore worthwhlle comparmg the amounts estabhshed and mentioned by the
Member States in thelr annual reports for 1997 with the totals entered in the B account
(table in Annex 5) -

In 1997 the total established as a result of fraud and irregularities differed from the total
entered -in the B account (contamlng amounts established but not yet recovered) in ﬁve
Member States.

In Germmany and Austria thcse drffercnccs may’ be duc lo the, f.rcl that these countiics
reported only cases of fraud and irregularitics mvolvmg, morc than ECU l() ()()() eontmry :
to the mstructrons in the model dnnual report.s. - ‘

"~ The followmg table gives more precrse details of the differences noted when oomndring,

the amounts established and mentioned by certain Member States in their annual reports -

W1th the totals entered in the'B ‘account for 1995 ]996 and 1997

A_mounts establishedéAmounts in B account - -cyy

Member State ’ i ' Differences
' 1905 1996 .- | 197
D - o 93984391 67602435 | 75721840 | -
Lo~ v ‘ C A5 I
F o NS -10.711.597 ~. -15.931.675
CIRL - - :393.152 ' . o
T : : -37.253.440 £13320715°| :
N SR . ' ' Ao 27985508 |
A o o . 4 4.760.482 | . 812135 |
P . , : 5022805 | - 730787 5226456 | -
s C ’ " - .328.095 B .0 o
UK . : 9395515 . 27591278 | . 57.866.009
" TOTAL ) ASTAOB515 | © . . . 133957506 | -202.044.339 |

5 Annex 6, endnote -2 of the Commission Decision of 20 March 1997 laying down the arrangements for the transmission of information by the

Member States under the Communities' own resources system (C(97)800 fi nal) states that aII cases are to be reported regardless of
threshold value. '
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In the case of Germany, Austria, Portugal and the United Kingdom, this difference has
always been negative; in 1997 it became positive in Greece, France and Italy and
negative in the Netherlands. ‘ ‘

This situation is obviously abnormal since the total amount, established in connection
. with cases of fraud and irregularities cannot be lower than the amount entered in the
separate account as not all the amounts involved in these cases are contested or without a
security.

The Commission considers that this anomaly is due to the incorrect interpretation by

some administrations of the concept of "fraud and irregularities". In this connection it has
rcpeatedly asked the Member States to apply the definitions of these two concepts set out
in Council Regulation (EC, Euratom) .No 2988/95 of 18 Dccember 1995¢ on. (he

protection of the Community’s financial interests or in the Convention on protcction of

financial interests of 27 November 1995.7

2.2.4. Annual reports/Fraud forms

Article 17(3) of Regulation-No 1552/89 provides for a compafison between the'numbc‘r_

of cases of fraud and irregularities contained in the report on inspection activity and the
fraud forms submitted under Article. 6(4) of the Regulation (amounts exceeding
+ ECU 10 000 contained in the IRENE base for the year). This comparlson is set out in the
‘table in Annex 6. ‘

The table shows that in three cases (DK, D, NL) the amount io be recovered according 1o

the fraud forms received by the Commission (cases mvolvmg over ECU 10 000) is hig 5hcr

than the total amount established as a result of fraud and. 1rreguldr1ues (lrrespectwe of the .
amounts involved). The ‘Commission believes that thxs dlscrepancy can be attnbuted to -

one of the following reasons: ‘ . : , K

(a) ~either the amount shown in column 3 docs not rclatc to all fraud und lrrcz,ulaums

because of the way the twe concepts arc defincd at ndllona! level (sce comment and

footnote in previous section),

(b) ‘or the amounts indicated in one or more fraud forms were subseqpéntly éhahged, .

. This should be examined by-the Member States concerned.

6 OJL 312 23.12.1995, p. 1.

Irregularity: "Any infringement of a provision of Community law resulting from an act or emission by an economic np( umn :

which has, or would have, the cffect of prejudicing the general dget u/ the Communitios..
7 0J C316, 27.11.95,p. 49

Frand: “Any intentional act or vprission relating to:

T - the use or puunmrmn of fulse, incorvect or m:mnph.'t statements or docimoents which has s iy 4//:” the l/:’l wal
diminution of the resonrces of the geneval budget of llu Luropean ¢ nmmumm s or hidgets managed by or oi be /ml/ of. the
Furopean Communities, =

- non-disclesure of information in violation of a specific obligation, with the same ¢ffect,

- misapptication of a legally obtained benefit, with the same effect”.

R

-
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2.3, Breakdown of fraud and wreguhrltles by customs procedure and typc of
ir‘lud

Not all customs procedures are equally susceptible to fraud and irregularities; their
vulnuah:ll{y may chan% in the course of tlmc as u,rtam economic sectors are. bricfly
targceted. . , , . ~

Transit operations have thus bccn a favourite t'lrgct of fraud in recent ycars pdrilculdlly
as regards. ccnhun sensitive agr mu]tuml products. .

The table in Annex 7 presents -4 quantitative picturc ol how cases of fraud and.
irrcgularitics break down by Member State and by customs pmculm in order (o
duu ming Imw vulnu able cach |)IOLL(|UI C Was m 1997.

.

It shows. lhal Hternal transit (14% of cascs and 14% of the total dmounl flt slakc) and
release for free circulation (81.3% of cases of fraud/mfrmgements accoummg for 80%.
ol thetotal amount) are particularly affected By comparison, the following chart shows
that other customs procedurcs and end-uses are only marginally affected. 1

As regards the breakdown of transit infringements by Member State, two findings requirc
further explanation. Belgium alone accounts for almost half the own resources involved
(ECU29.9 million out of ECU 65.7 million) with 4 413 cases rioted. With the number of
cascs approaching 4.180, the Netherlands, ~ by comparison, * finds that only
FCU 4.8 million in own resources has been cvaded under this procedurc \

Fra'udlii'reg'ijlarities by customs procedure

100,0
% 50,0
0,0
Legend: )
P free cireulation
T External transit B
WARE Warchousing - )
" hnvard processing -
of Cutward processing
A Temporary admission |

Otirer_ Other customs procedures and end-uses




N

[T a comparison is now made n-this respect between 1996 and 1997, as is done in the

table in Annex 8, it will be found that the amounts established have increased in the case
“of frec circulation, warehousing and temporary admission, but have fallen for other

pl ocedures. " '

The number of cases of fraud and rregularitics in connection with the transit procedure
increased by 62%, while the amounts established [cll by 29%. ‘

Unfortunately, these figures merely confirm an already known trend.

The breakdown by Member State ol cases of fraud and irrcgularity and of the amounts
involved by type of infringement shown in the table in Anncx 9 reveals that the most
common causcs of fraud and irregularity are irregular entry into the customs territory of
the Community {14.8% of cases) and, in the case of release for free circulation, false
descriptions of the goods declared (23.6% of cases) and false declarations of value
_ (17.7% of cascs).

However, i terms of amounts cstablished, it is the incorrect declaration of weight or
quantity which is most frequent (24.56%). It should be added that, given the negligible
number of such infringements (1.6%),-the amounts involved are very high. This type of
infringement occurs almost exclusively in the United Kingdom and the Netherlands.

taly scems o expericnce a large number of problems with the declaration of customs
value: '

infr ingements dgamsl other procedures are divided falrly uniformly bctween the Member
States.

However, attention should be drawn to the fact that Germany and, in part, Denmark
. record particularty low amounts or no amounts’ at all for certain categories of
infringement. ‘

A umlpdmon between 1996 and 1997 in the table in Annex 10 reveals a-sharp drop in
contiaband in 1997, both in absolute terms and as. a proportion of ‘amounts cstablished,
while cascs of incorrect declaration of wmghl or quantity have increased considerably in
tcrms of amounts established from ECU 1.6 million in 1996 to ECU 89.5 million in
1997.

3. APPLICATION OF ARTICLE 17(2) OF REGULATION (EEC, EuraTOm) NO 1552/89

- Article 17(1) states that the Member States must make available to the Commission all
the entitlements.they establish and recover. When this is not possible for reasons of force
majeure or in specific cases when recovery is impossible for reasons which. cannot be
attributed to the Member State, the entitlement is written off. If the amount of duty
cxceeds the threshold of ECU 10000, the case is referred to the Commission for
cxamination in accordance with Article 17(2).

In 1997 four Member States notified the Commission of six cases in which amounts were
wrilien off. However, the Commission dealt with 17 cases in all that year since 11 were
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still pending from previous years. Simiiarly, in 1998 two Member States noti'ﬁed the
Commission of five cases relating to 1997. Thc features of all these cases are recorded in’
the two tables m Annex 11. ’ :

The 17 requests to write off own resourcesshown in the first table in Annex 11 were
examined in detail to check all the relevant data which the Member States have to report -
under Article 17(2) of Regulation (EEC, Euratom) No 1552/89. An interdepartmental

- working party set up for this purpose in 1997 meets rcgularly to asscss cach casc as
“effectively and as quickly as possible. The appropriate Commlssron departmenls thus

reach a.common posrtlon

Of the 17 requests mentioned above, 6 (including one in part) were acceptéd by the

- Commission which, after a detailed analysis of all the information supplied, considered
_that the own resources could not be recovered- for reasons which could not be attributed
to the Member State concerned. However 9 requests .(including one in part) werc"

rejected‘as the Commission’ considered that the Member State concermned has not.
displayed "due diligence and had not availed itself of all the powers offered .by
Community and national law to protect the Community's financial interests.

CIn twe other cases the Commission considered that the failure 10" recover the own-

resources could not be regarded as final and therefore asked-the Mcember State concerned

.10 re-enter the amount in the separatc account and continuc the recovery proccdure.
Finally, one case-was considered.inadmissible since the Community cntitlements for

which the : write-off * was requested had not “been establishcd cven though the

-establishment of entitlements is a pre-condition for application of Artlcle 17(2) The

Member State has been held ﬁnancxally liable.

The Commlsswn has not yet expressed its final position on the five cases shown in the 5
second table in Annex 11 as the information supplied by the Member States concerned .
does not enable it to do so because it.is not in possession of the full facts. It will. comp]ete .

its examination on receipt of the mformatron requested from the- Member States

~concerned . : . o - Co-

Despite- the- Commission's inspections' and the continuous dialogue with {he ‘Member
States, there has been no notable change in the number of cascs writtci off” by the -

Mcmbcr States. However, two- new countries. - Belgium and Denmark - have |omed the . =
- . Mcimber States which make. rcg,ular use of this ploecdurc (§pd|n F IdI]LL Nethulands
: Unlted ngdom) I . : TR

This is the course.- advocated by the Commission which. considers. thal this. ptoeedme}
allows a fair and open examination of the collection“of own resources by the Mcmbcr»_ L

_ States and benefits the efficient management of Commumty entrtlements :

4. CONCLUSIONS ~

The Commlssmn concludes from the information supplied that some progress has been .
made in the way in which the Member States report on- their inspection actlvmes and” -,
findings.” However, despite the efforts which have obviously been made not all the '
Member States have made the same progress. »
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In particular, the Commission notes a clear improvement in producing and reporting data
compared with the previous two years. However, the continuing differences in the
information reported reflect the difficulties in harmonising the basic concepts between
the ‘Member States and, for ‘the Member States themselves, in ensuring the internal
consrstency of the information supplied: The only conclusion is that the "running-in"
period has still not been completed.

The comparability of data thus suffers from considerable differences in the interpretation

of concepts of "fraud and irregularities” which is often incorrect. This gives a sometimes "~

improbable picture of the volume of fraud detected and makes it difficult to judge the
record of the national authorities. :

Moreover, the information supplied by some Member States in their annual report cannot
be reconciled with figures from other sources such as the separate ‘accounts for own
resources and the fraud forms.

As regards’ inspections, the information supplied shows an overall incrcasc in stafl -

assigned to this activity together with an increase in the number of entries accepted.
However, these data do not allow precise assessment of the efforts actually made by

adm1m strations.

The quality of the information supplied by the Member States on their inspection
~ findings is better than for the previous year. However, progress varies and some Member
States have seen their results plummet in terms of both establishment and recovery,

further information is required to explain where there is consnderable dlscrepancy wnth _

the volume of traffic.

Although Member States' inspection activities and findings cannot easily be compared as

the data are still far from uniform, analysis of the national rcports since 1995 -gives a .

fairly clear picture of trends in connection with fraud. This confirms thc. information
already obtained from the Irene base on the most vulnerable procedures : release for free,

i.e. circulation, mcludmg preferential - schemes, and transit. The Member States should»

concentrate their inspection actlvmes on these two sectors

As-for the procedure for writing off amounts which cannot be recovered, p'rogre'ss‘,, '
‘remains limited but seven Member States now' use this procedure. At least part of this.
result can be attributed to inspections by the Commission and the Court of Auditors in -
‘connection with the separate account and clearance procedures, but it is also the outcome -~
of the continuous d1alogue between the Commission and the natlonal admmlstratlons on. . N

these matters.

Fi_nally; the Commission would point out that the only real point of this report is to give
an idea of the efforts which the Member States are making to comply with their -

obligations under Article- 17(3) of Regulation No 1552/89. The document will be
mentioned at the Advisory Committee on Own Resources. The Commission will do
everything in its’ power to ensure that any difficulties arising in the Member States are
resolved quickly. -
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ANNEX 1

) Inspections by Member States

. Entries Entries checked cn{:e(::'kzzt:;; fotal number of Total number of staff | Average number
accepted _ after customs customs staffin customs | - assigned to post- of entries
clearance clearance - departments at clearance checks at checked per
national level national level person .

() 2) - 3) D=2 . (5) {6) (7)=(3)A6}
B 3.465.188 | 211.641 6% '3.562 - 915 ' -_231 '. .
DK () 1 1.186.024 143 856 12% 816 65 ' l
D. .. 20.600.000 324301 0,15% 26700 - 5.400 . 8 é
EL 572.600 ' 7833 [ 136% | 3.962 A 36 » 218‘ :t
E - 3.800.064 126360 o . 4.056 240 53 ‘
F 9.800.000 738.83(5““ | 754% " 19.67915) 643 ‘ 1149
IRL_ 740501 | - 1347 3 ‘
L 5.940.066 85.096 | 143% 401 852 100 | .
Le 43.629 3180 7% 129 15 |« . 212 ’
NL .25.657.280 1.538.103" 4 6% ] 5373 4.2700 360 _
A® - | 453565 27.988 062% | 4584 ] 158 | -
P 419.542 ® sl o | _ b
FIN 1.736.762 106.727 6% 2.282 148. 721 S x
S . 1.287.000 » 1.360 | . 0,1% 2400 ) 90 |- 15 | - S
UK 4633921 R . 429,330 106,87 | ' L

Notes: : .
(1)  FEntries accepted and entries checked and the %: the figure given refees to the munber of tariff headings. oy
(2} Number of checks on firms' premises ("Betriebspriifung”), each involving a large nmber of entries. R
(3) This figure is the number of irregularities established. This means that the uumbcr of t’nran c/veckc:/ is much e
.- higher but Spain is not yet in a position to give the number. . : L
(4) " Number of entries subject to deferred inspections (post-clearance documentary checks by .specrall.sed rcg:onal -
services (CERDOX)) (not including 6770 comprehensive .inspections, each involving an mulcf lrable umn/u‘/ of -
entries). ) .
(5) Total staff numbers, including senior management and laboratory staff.- T
(6)  Entriés selected by the SADBEL computerised systens, manval entries and mmm rhuAuI hv llu' lm/n "« lrrm .-l A HIIII o
(7) Excluding FIOD (Special anti-fraud service). S : .
(%) - The figure for post-clearance checlm does not include 1 302 comprehensive unpulmm (m h mmh un,- \‘c'w-ml
entries. : . e o
9)  There are still no acenrate statistics for this type of check, which muy take plmt ln vetrions \:Immun\ Jne Imlmg',_—‘
inspections of firms by the anti fraud service. . E
{ I()) Person/years :

T et e e e e

a7 _vn v e e o et o o s
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) © ANNEX2

N

Inspections by' Member States

Entries accepted Entries checked after customs Total number of staff in customs Tétal number of staff
i R 4 : . : clearance departments at national level assigned to post-clearance’
. - ) ) . -1 . . checks at national level

1996 1997 Change 1996 1997 Change 1996 199? ChangéA 1996 | 1997 Change . '
T I AN DR N I N R NS S N
B .. | 3465188 o 211641 | | 3552 ] 95 B
DK | 1137522 | 1186024 | X | 838 | 143858 | X 815 816 | X |. 66 | 65 X
D 21.200.000 .| 20.500.000 X | 3253 | 32430 X | 27500 | 26.700 X |5.180 .|5400 | X .
EL 572.600 v | 7833 e | 3962 S| 3
E 3:189.410 | 3.800064 | X 10759 | 12636 | x | | 4073 1}'.056' x| 20 |20 | ==
F 8.423471 | 9.800.000 | X 774.384 | 180.330. x | 18259 | 19679 | x a4 | 643 | X
IRL | 617485 | 740501 | X 1240 | 1347 | X _ 3|
B 4852713 | 5940086 | X |  11.262397 "85.096. X | 6135 | 6491 | X 754 | 852 | X
L 27041 43629 | X {. 297 3180 | X 129 120 =fo=| 15] 15| =] =
'NL | 21272970 | 25657280 | x | [1.032309 |1538.103 | X | | 5387 | 5373 X 14202 (4270 | X
A 4845731 | 4536545 X | 45001 - 27.988 X | 4769 | 4584 x| s | 177 X
p | 420775 | 419542 X @ 9157 891 x| o132 | o172 | x
FIN | 1762404 | 1736.762 X | 144309 | 08727 | | X | 2223 { 2282} x| | 167 | 148 | | X
S | 1194659 | 1.287.000 | X o] 1360 2285 | 2400 | X | o | W | ==
UK | 3933688 | 4633921 | X | . " 462 | 49| | X 115" 106 I x
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ANNEX 3

Fraud and 1rregularltles. amounts established and already recovered
(Amoulm in EC U)

Number of Amounts Establishments | Amounts already | Recoveries as % "Crude"
cases established | as%of EU15 recovered of EU 15 total recovery rate
. : t\otal ‘
in 2) 3) 1z (3) (6 (5=(5)/(3)
B 11258 65.710.653 13.37% 12014933 1051% " 1828%
DK 657 7.309.440 1,49% 453714 397% " 62,10%
p® 384 28.473.160 5,79% 2.899.006 2,54% . 10,18%
EL 1792 | 15.733.057 3,20% 579.697 0.51% 368%
1E 12.636 24.354.357 4,96% " 12.740.216" '11,15% 52,31%
F 12752 © 40.961.412 8,34% 8.180.810 7.16% 19,97%
IRL . 1.104 5.887.044 1,20% 4.298.916 3,76% | 73%
| 1@ 4264 106.567.889 ) 21,6%% 4146139 " © 363% 38%%
L 21 . 37.853 0.007% _ .37'.853 0.03% 100%
NL 14.002 36.014.402 ©7.33% 30.596.931 26,77% ‘ sA,és%", L
At 64 6036675 1,23% 642,005 056% | 10.84%
P 1,002 8.261,544 1,68% 194354 0,19% 2,,59%’_’
FIN @ 3.835 13.712.886 0,76% 3.437.437 o 301% |- 92,58%
s 23,394 389,758 289.479 .0.25_%"'
UK @ 13.093 '131.425.991 26,75% 29.661.435 L 2595% | C2sth
ol 100.258 491274763 T ot0ow | - tazs3sis 1 i60;60°/n 2826%

(Ecu exchange rate used in tables is the'average rate for [997)

Notes:

o)
12

(3)
4)
(5)
(6)

Figures are for cases involving over ECU 10 000.
L'Amministrazione Autonoma Monopoli di Stato reported only cases of cigaretie wmgm'mg invelving over

ECU 10 000 (48 cases totalling ECU 4 914 716).

irregularities reported in past years.

Amounts in cases involving less than ECU 10 000 are assumed to have been re (nvcrul

Columns 3, 5 and 6 relate only to debts of over ECU 10 000.
Negative amount because of the correction of an error in the value of an item.
The total does not take account of the negative amount for Sweden.

The amount recovered also relates to cases of fratd and

A




. .. ANNEX4

Fraud and irregularities: Amounts established and recovery rate - Change

- (Amountsin ECU) -
I;lumber of ca;es L;Amounts established . "Crude” recovery rate’ '
1995 | 199 | 1997 |Change | 1995 | 1996 | 1907 . e | 1995 | 1996 | 1997 Change |
B 6.507. 6820 11258 | 11 74151928 | 40532767 | 65.710.653 8,13% 18,35% 1828% | 17
DK - 167 7.052 657 | $ ) 26103970 | 17.946.990 |  7.300440 | | | 32,30% 8340% | © 6210% | 1|
D 726 593 8| 1 60413609 | 38.323565 | 28473160 | | | 3,23% 1018% | .1
EL | 1042 1257 1792 | 11 4095480 | © 7.868.906 | 15733057 | 11 - 8,03% 265% | 368% | 11
E. 8617 10759 1263 | 41 | 2114707 | 21971279 | 24354357 | 41 41,29% 49,42% 5231% | 11
F o [ 10870 12752 | 14 | 34457403 | 32668325 | 40961412 | | p _ " 21,56% 1097% | ]
JRL 500 594 1104 | 11 1424848 | 3204644 | 5887044 | ¢ T‘- 80% 84,05% 3% | 1|
oy 1.300 4232 4264 | 1| 19725560 | 48.289.595 | 106567.889 | 1 1 153% 6,28% 389% | 1|
L St 10 A 17.866 3526 37.853 i1 ©100% 100,00% 100% | s |
NL ) 17.931 4002 | | .| 104826310 | 36014402 | | 909%% | 8498% | .|’
A 47.783 28 64| |1 5937332 1344518 | 6036675 | | 1 ) 17,50%" 1064% ||
P 415 - 398 | 1002 | | 1. | 294195 | 2873 | s2stsa | | 4 854% - 259% | - |
FIN 1811 4513 | 1 38 | 1| 1365885 | 6973007 | 3712886 Ty 76,77% 9258% | .1
S “oags | a4t2 | 2330 | | g | 29075005 | 5572753 | 360758 | g q |
UK 12137 12115 13093 | | 7. | 36630485 | 33808722 | 131425991 | |4 - 100% SRE% ||

T

’

~The figures for 1996 were corrected jollowing a report jroni Italy ( 3 1.5.98).-
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ANNEX 5

Amounts’ establishéd/Amounts entered in the accounts

(Amounts in ECU)

mounts established| Amounts entered in B .
ey || Ot | Jsessiee ,‘
1997 1997 |
17 @ ) =23 @
B 65.710.653 50.549.000 15.161.653 f
DK 7.309.440 3.013.000 4.296.440
D 28.473.160 104.195.000 75,721,840 X
EL 15.733.057 15.268.000 | " 465.057
E 24.354.357 14.654.000 . 9.700.357
F 40.961.412 34.625.000 6.336.412
IRL 5.887.044 1.912.000 3.975.044
1@ 106.587.889 96.294.672 10.293.217
L 37853 30,000 7.853
NL -36.014:402 | - 64000000 | - -27.985.598 X
A - 6036675 14158.000 8,121,325 X
P 8:261.544 13/488,000" 5.226.456 X
. FIN 3.712.886 2.229.000 1.483.986 ‘
S -389.758 £94.000 -9
UK 131.425.991 189,292,000 57.866.009 X
TOTAL 491.274.7630) 641.818.000 140.335.937

(1) Amounts corrected because of differences in exchange rates and divergences in quarters.
(2)  Awmount in 8 account corrected (by double entry of a fraud form).

! R4 ' A
(3)  Theiotal does not take account of the negative amount for Sweden.
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The total does not take account of the negative amount for Sweden.

ANNEX 6 \ g
g ~Annual reports/Fraud forms T
' , ' (Amounts in ECU)
; - Annual réports - Article '17(3). Fraud forms - Article 6(4) Amounts given on
of Regulation 1552189 of Regulation 1552189 foud forms . >
Fraud and irregularities - Casesitotal - | Fraud andi larities - C It’ tal moul:s glr\tlen v
amounts (lrrespectlveofamountmvolved in faud and rregulanties - L-asesitota annua»revpo
individual cases) amounts(!) {>ECU 10 000) i
. ,| Number of_ cases Amounts Number of cases Amounts
(. ) {3) {4) (5 " (6)
B 11.258 65.710.653 405 45593.000 \
DK 657 . 7309.440 82 8.244.000 X
D 384 ,28.473.160 384 28.624.000 X ~
EL - 1792 15.733.057 5 3.980.000
E 12636 24,354,357 75 . 3522.000
F 12.752 40.961.412 233 32.332.000
IRL . 1104 5.887.044 54 3.990.000
| . " 4.264 106.587.889 208 88.398.000
L 21 37.853 1 12000
NL, 14002 36.014:402 . 483 139,178,000 X
A 64 . 6.036.675 73 5.966.000
P 1002 8.261544 5 . 6.037.000
FIN 3.835 3.712.886 47 2.085.000
S 23.394 389.758 - 58 3.505.000
UK 13,003 131425991 N 95.379.000 ) )
Total )3 100.258 491.274.7631 2.628 366.846.000
(1) Netamount to be recovered, adfusied after corrections, canceflations, cie:
(20 The total given e the annual report on the fight against fraund for 1997 (2 572 cases ium!ving a total aof
FCU 364 million) was only an estimate for the fourth quarter of the year.
(3) The figures in column. {4) refer to cases of fraud and /lrcgulurllles notified in writing and via the "OWNRFS"
o program.
(4)




ANNEX 7

Vulnerability of customs procedures to fraud and irregularities

(Amounts in ECU)J

Free circulation External transit | Warehousing " lnward - Outward Temporary Other Total
processing processing admission procedures
Cases Amount Cases Amount Cases Amount | .Cases Amount Cases | Amount Cases | ' Amount " Cases . Amount | Cases Amount
., B 6.490» 31.215.840 '74.413 .28.951.512 159 3.985.982‘/ Y 216.209 . 56 311.829 - 80 22.711 : 10 B 6.76¢ 11.258 65.710.653.
DK 442 4.330664 51 2.165.265 _15 - 113481 70 .. 207.654 .14 457.800 7 ©.2405 58 1. 32471 ) ‘65\7 ©7.308.440
D 28-| 16843304 105 | 8562234 8| 1571.200 0 0 RL 562851 9 95T | . 0 0 3847  28473.160
EL 403 13.446.469 128 851.548 8 "134.842 - ro 378.733 12 29.727 763 134.717\ 452 757.021 1.792 -15.733.057
EM ‘ ' '
F 0487 |. 33959278 |- 2755 | ' 3790654 79 8945 | - 51 797.901 S 9| s 53 306.472° 38| 1870040 | 12752 40961412
IRL 556 2.993.715 176 447.042 5 103.398 353 2:304.917 0 0 14 37973 o 0 1.104 7 5.887.044
| 4.007 96.459.159 161 8.778.800 7 20.639 | 20 1.110.024 - 10 86.581 -7 "2.384 22 . 90.301 4.264 - 106.587.882
L 19 8397 1 29.405 01" 0 0 0 0‘ _ 0 -1 51 : 0 ) 0 3 . 37.853
NL 9.474 23.759.618 4.180 4.863.376 143 | 1.746.871 56 367.739 6 33.020 39 44.328 104 5.199.452 14.002 36.014.402
A 42 1.598.840 ‘13 4.230.145 0 0 3 . 49.536 "0 0 5 92:884 1 65.289 | 64 6.036.575
) P © 716 5.239.107 | 44 1.140. < 14 1.854.356 36 ‘1.162.080 i .3 : 0 7 13 | 182 4,847 1.002 8.261.544
FIN 3.222 3.255.997 19 15.579 | 92 25130 . 227 356.788 1148 27845 | 2 577 125 30.969 | 3.835 3.712.885
S 23.085 -554.024 237 102.255 8 6.906 35 44.106 0 0 2§ {0.999 0 0 23.394 -389.758.
UK 13.093 131.425.991 - oo ) . . U 13.093 131.425.991
Total 71.284 | 364.576.1797 12.313 63.788.955 538 | 9.652.450 -924 6.995.687 275 1.655875.| 1.016 1.589.085 1272 8.058.039 87622 | 456.452.0061
‘!"l::tc;li’" §1.3% - 80% “h 14% 0,6% 2% | 11% 15% 03% 03% 12% | 0,3% % | 1% 100% | . 100%

(1) Spain can suppl) only overall figures for ulegularmes established (12 636/ and amounis involved (ECU 24 354 35 7) with no bleal\doun by tustoms procedme or tvpe of fi aud/nlegulal rity. .

(2) The figures relate only to free circulation.
(3) The'total does not take account of the negative amount f01 Sweden.
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- ANNEX 8

’

A jV@lnerability'Qf cu‘stoms_ procedures to fraud and iri‘e_gularitiés.

(Amounts in ECU) '

Free circulation | External transit . | Warehousing Inward _ Outwa'rd Temporary Other Total
' o processing ‘processing admission _procedures -
‘Cases | ~ Amount : Cases Amt;unt Cases | Amount , Cases Amount Cases. | Amount - Cases .| Amount Cases Amount Cases Amount
ws(y | ' ' ' b ' N T
Impact | . ] ‘ o
1996 53.528 | 210.383.644 7621 | 90366720 845 [ 2.767.720 300 | © 8433675 u7 5.893.995 153 | 1.099.310 5774 | 15690.244 681568 |  334.635.376
“impact | 78.07% 6287% | i1,11% % | 1.23% 0.83% | 044% 252% | 051% 176% | 0,22% 0,33% 842% | - 459% 100% | - 100%
1997 ~ | 71284 | 364576.179 12313 | 63788955 | 538 | 9.652450 924 6995687 | 275 1655875 |  1.016 | 1.589.085 12712 | 8.058.039 87.622 |  456.152006 | ..
Impact |~ 813% 80% 14% 4% | 06% 21% | 11% 15% | 0.3% 03% | 12% 0.3% 15% | 17% | 100% S100% |-

(1) The data dvailable are not comparable.

BB



ANNEX 9

Free circulation: Types of fraud and irregularities

(Amounnts in ECL)

<%

Undeciared imports | incoirect descripiipn of Origin. - Value Weight ! Quantity  Other Total
goods or wrong CCT | A .

. B classification _ . - : ‘ _

Cases | Amount Cases ‘Amount Cases Amount ./ Cases ' | Amount Cases Amount Cases Amount ‘Cases - Amount
B 371 | 1.850.175 2.285\ 8662935 170 2.105.402 1190 724.895 A 2 15.189 2452 17.857.044 | 6480 |  31.215640
DK 391 | 523143 25 | 2003.712 12 1.368.724 10| 282885 0 0 4 152.199 442 4.330.664
D 157 | 1152393 1] 11658 77| 4514712 13 | 79299 0 0 0l 0 248 " 16.843.30¢ |-
EL 77 | 2037.274 10 25425 211 7.011.646 5 -71.290 2 106 98 4.300.728 403  13.446.468
EM _ » ' , ‘ .
F 7155 | 6810925 | 943 | 9.623.080 147 2.632.092 570 | . 3.016.070 20 ' 5920 1652 | . 11.871.191 9487 | 33958270 |
IRL 2 12.360 433 | 2.760.695 2| 9.483 7| 144763 33 17.253 9 49.160 | 556 2993715
N 697 | 10.000.724 472 | 4.230.518 6% | 18551905 1790 | 47.725416 62| . 1087 © 361 | 15.980.069 4.007 96.499.159
L 3 136 4’ 3.998 - 4 2256 N 34 6 1.693 18| . 8307 |-
NL 1.084 | 2882654 3320 | 8680.529 238 1.068.839 3626 | 7619379 650 7639.585 . 556 2.868.632 9474 | 23759618,
A 17 635.994 5 1 98.656 9 306.788 7| -505534 0 0 4 51.868. 421 1598840
P 63 9.734 '1b1 5.057.014 ,26 , 9.386 1 ' 3 1830 50 | 16344 445 144,799 - , 716 - 5.238.107
FIN - 148 | - 62459 1072 | 1.164.805 589 1.159.747 554 567.487 12, 9616 847 | 301.884 3222 3.265.987
S 477 230.004 6.149 | 4.765.503 3738 264682 374 | 173130 3| 5500)| 12313 | 5.463.487 23.085 -554.023
UK 0 0 1.990 | 4.044.798 401 . 5523 - 4354 | 1.325.400 242 | 88792452 | - 6406 | 37.208.105 13.093 7'}31.4‘25.9‘91
TOTAL 10.642 | 36.579.518 16.810 51.133.326 6.245 38.726.962 12605 '62.943.033 1.128‘ 89.513.115 23.853 90.767.3720 | 283 364.676.479i2
:g:gfm o 14.8% 10.04% 23.6% 14.03% 8,8% 10,6% 17.7% 17,27%' 1.6% 256% | 335% 24.91% - 100% 100%

(1) Spain can supph: onlv overall figures for irregulariiies established (12 636) and amounts m\ol\ ed (ECL 24 354 ?17) hlf/l o breakdown by CINIOHIS procedure or I)pe Ofll aud’ lllt’g”la'”\
(2) The total does not take account of the negutneamomn fo: Sueden
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" ANNEX 10

Free circulation: Types of fraud and irrégularities

. . . ‘ . _ (.‘imounts iri ECU)

. Undeclared imports Incorrect description of | - “Qrigin . <. Value ) Weight / Quantity Other . Total E

) . . | goods or wrong CCT Co o . ‘ _
N ) .  classification
Cases ‘| Amount | Cases Amount Cases | Amount | Cases | Amount | Cases Amount Cases T R Aou
1995 (1)

1996 - 14044 r36.318.8'(1 10.819 ; 47.198.747 5.137 | 48.707.825 10.946 | 37.295.743 862 1.623.394 | . 11.720 | 39.239.061| -~ 53.528 210.383:641
Impaci . 26.24% '17_,26% C21% | 2243% 960% | . 23,15% 2045% 1 . 17.73% 161% |- 0,77% 21.90% 18,65% | 100% : 100%
1997_‘ 10.642 | 36.579.518 16.810 | 51.133.326 6.246 | 38.726.962 |  12.605 | 62.943.033 1428 | 89.513.115|  23.853 | 90787.372|  71.284 364.576.179
Impact |  14.8% 1004% | 236% 14,03% 88%| . 106% 17,7% 17,2% |- 1,6% '; 24.5% 33,5% 24 9% 100% | . 100%

(1) The data available are not comp_arabla . D - .

R
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ANNEX 11

Cases of written-off.own resources handled in 1997

* Cases relating to 1996,

Cases of written-off own resources — 1997 (Reported in 1998)1 L

Reasons given Amount (ECU) State of pléy
. Bankruptcy | Insolvency .- Accepted Refused Comments
. BE X *35910 X
DK X » I ‘“—:11893 - Am(;unt paid
ES X 502,857 _ ) )
ES X 1.555.753
ES X » 461 .345 Premau‘ue notification
FR o X “ i 2‘i5.125 ) ‘ X ‘| Old rules
FR X R |
FR X e 23734 o '.fh’-renn-létu};nt‘at'ifit‘:‘alion
NL X I T TE Y |
NL X ‘04| X
NL X 675.227 X Oid rules
UK - X 1.802.954 Amount paid
UK X 576.925 » .
UK - X 481.063 X Rejected for 25 728, accepted for
455335 :
UK X Crese2| | D
UK X . Bgde3 Amount paid
U.K X B 356.381 B ) NOtadn;lSSIMe émo;ﬁt noln -
o established
TOTAL 11 S 7.412972

Amount (ECU)

Reasons given Stafg pf play _
Bankruptcy Insolvency Accepted Refused : Corﬁments
BE - - 13.390 - : " Undergoing examination
UK X 630.434 | | '
UK X 1.152.850
UK X 178075 I R
UK X 16.606 ] .
WK X 150.622 L
TOTAL “ 5 '2.150.977 o
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