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EXPLANATORY MEMORANDUM 

Article 4(4) of Regulation (EEC) No 3950/92 provides for the provisional allocation of 

reference quantities, subject to certain conditions, to holdings located in the territory of 

the former German Democratic Republic. In 1994, the application of Article 4(4) was 

extended until 31 March 1998, the stated objective being to carry through the 

restructuring of the holdings. 

During discussions of the 1997/98 prices review, Germany requested an extension of the 

derogation for two years Although the derogation was in fact extended until the end of 

1997/98, according to the German authorities the problems arising from the restructuring 

of agricultural holdings in the new Lander have not yet been overcome. 

According to the prices review and related measures stemming from the agreement 

reached at the Council meeting (agriculture) of 23-25 June 1997, should the normal rules 

not bring about a complete solution to the problems arising from the application of milk 

quotas in the new Lander, the Commission would be requested to propose a two-year 

extension of the special arrangements applicable to the new Lander in Regulation (EEC) 

No 3950/92, provided this does not result in an increase in milk deliveries not subject to 

the additional levy. 

This proposal comes in response to such a request, the normal rules not affording the 

same latitude as the derogation. 

The Commission proposal 

With a view to definitively resolving the difficulties stemming from the restructuring of 

holdings in the new Lander, the Commission proposes a final extension of the derogation 

for two twelve-month periods until 31 March 2000. 

This proposal will not result in an increase in milk deliveries exempt from the additional 

levy because the overall reference quantities for the new German Lander fixed in the 

footnote to Article 3(2) of Regulation (EEC) No 3950/92 remain unaltered. The proposal 

therefore has no impact on the Community budget. 
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Proposal for 

COUNCIL REGULATION (EC) * 

amending Regulation (EEC) No 3950/92 establishing an additional levy in the milk and 

milk products sector 

THE COUNCIL OF THE EUROPEAN UNION, 

Having regard to the Treaty establishing the European Community, and in particular 

Article 43 thereof, 

Having regard to the proposal from the Commission1, 

Having regard to the opinion of the European Parliament2, 

Whereas, when originally adopted, Council Regulation (EEC) No 3950/92 of 28 

December 1992 establishing an additional levy in the milk and milk products sector3, as 

last amended by Commission Regulation (EC) No 614/974, made provision, subject to 

certain special conditions, for the reference quantity to be allocated provisionally for a 

twelve-month period in the case of agricultural holdings situated in the territory of the 

former German Democratic Republic; whereas, with a view to the completion of 

restructuring of such holdings, those provisions were renewed until the end of 1997/985; 

whereas difficulties connected in particular with milk production on leased land cannot 

be resolved before 31 March 1998; whereas, to overcome the difficulties stemming from 

the restructuring of such holdings, a final extension of the derogating measures should 

accordingly be allowed, by way of an exception, for two twelve-month periods, 

HAS ADOPTED THIS REGULATION: 

i 

2 
3 OJ No L 405, 31.12.1992, p. 1. 
4 OJNoL94, 9.4.1997, p. 4. 
5 Council Regulation (EC) No 1883/94 of 27 July 1994, OJ No L 197, 30.7.1994, p. 25. 



Article 1 

The following subparagraph is added to Article 4(4) of Regulation (EEC) No 3950/92: 

'With a view to the definitive solution of the difficulties stemming from 

restructuring as referred to above, the application of the first subparagraph shall be 

extended for two twelve-month periods from the expiry of the period referred to in 

the second subparagraph.' 

Article 2 

This Regulation shall enter into force on the seventh day following its publication in the 

Official Journal of the European Communities. 

This Regulation shall be binding in its entirety and directly applicable in all Member 

States. 

Done at , For the Council 

The President 
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