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Proposal for a
COUNCIL REGULATION

on the conclusion of Agreements in the form of Exchanges of Letters amending the
Agreements in the form of Exchanges of Letters between the European Community
and the Republic of Bulgaria, the Republic of Hungary and Romania on the reciprocal
establishment of tariff quotas for certain wines, and amending Regulation (EC)
No 933/95 opening and providing for the administration
of Community tariff quotas for certain wines

(presented by the Commission)



EXPLANATORY MEMORANDUM

In 1993, the European Community concluded agreements with Bulgaria, Hungary
and Romania on the reciprocal establishment of tariff quotas for certain wines. These
agreements were to run initially until 31 December 1997 (Bulgaria and Romania)
and 31 December 1998 (Hungary). They have all since been extended until
31 December 1999. In 1993 the European Community also concluded agreements
with these same three associated countries on the reciprocal protection and control of
wine names, this time of unlimited duration.

The Council has authorised the Commission to start negotiations with the three
countries with a view to concluding new agreements to replace the existing ones, in
the form of additional protocols to the Europe Agreements, with a scope extended to
include spirits.

Time is too short to conclude these negotiations before the end of 1999. So as not to
interrupt the reciprocal preferential treatment pending conclusion of the negotiations,
the three 1993 agreements on the reciprocal establishment of tariff quotas for certain
wines should be extended until 31 December 2000.

The negotiations with Bulgaria, Hungary and Romania to extend the agreements on
tariff quotas for certain wines until 31 December 2000 have resulted in the three draft
exchanges of letters attached to this proposal. These drafts provide for the three
agreements to be provisionally extended by one year pending the conclusion of the
negotiations on additional protocols to the Europe Agreements.

The purpose of this proposal is to ask the Council to adopt the results of the
negotiations with Bulgaria, Hungary and Romania and the measures needed to
implement them, including the amendment of Council Regulation (EC) No 933/95.



99/0206 (ACC)
Proposal for a

COUNCIL REGULATION

on the conclusion of Agreements in the form of Exchanges of Letters amending the

Agreements in the form of Exchanges of Letters between the European Community
and the Republic of Bulgaria, the Republic of Hungary and Romania on the reciprocal

establishment of tariff quotas for certain wines, and amending Regulation (EC)

No 933/95 opening and providing for the administration
of Community tariff quotas for certain wines

THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty establishing the European Community, and in particular
Article 133 in conjunction with the first sentence of Article 300(2) thereof,

Having regard to the proposal from the Commission,

Whereas:

(1)

(2)

3)

(4)

An Agreement in the form of an Exchange of Letters between the European
Community and the Republic of Bulgaria on the reciprocal establishment of tariff
quotas for certain winesl was signed on 29 November 1993 and extended by an
Agreement in the form of an Exchange of Letfesigned on 18 June 1999.

An Agreement in the form of an Exchange of Letters between the European
Community and the Republic of Hungary on the reciprocal establishment of tariff
quotas for certain winéswas signed on 29 November 1993 and extended by an
Agreement in the form of an Exchange of Letfesgned on 29 July 1999.

An Agreement in the form of an Exchange of Letters between the European
Community and Romania on the reciprocal establishment of tariff quotas for certain
wines was signed on 26 November 1993 and extended by an Agreement in the form
of an Exchange of Lettetsigned on 17 June 1999.

These three Agreements are due to expire on 31 December 1999.
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(5) In order to preserve reciprocal preferential treatment and to continue to promote the
development of trade in wine, the three Agreements should be extended until
31 December 2000.

(6)  Council Regulation (EC) No 933/95 of 10 April 1995 opening and providing for the
administration of Community tariff quotas for certain wines originating in Bulgaria,
Hungary and Romaniaopened tariff quotas for certain wines in accordance with the
Agreements in the form of Exchanges of Letters between the European Community
and the Republic of Bulgaria, the Republic of Hungary and Romania. Regulation (EC)
No 933/95 should now be amended to take account of the new Agreements in the form
of Exchanges of Letters.

(7 In order to facilitate the implementation of certain provisions of the Agreements, the
Commission should be authorised to adopt the necessary legislation for their
implementation in accordance with the procedure laid down in Article 83 of Council
Regulation (EEC) No 822/87 of 16 March 1987 on the common organisation of the
market in winé,

HAS ADOPTED THIS REGULATION:

Article 1

The Agreement in the form of an Exchange of Letters amending the Agreement in the form of
an Exchange of Letters between the European Community and the Republic of Bulgaria on
the reciprocal establishment of tariff quotas for certain wines is hereby approved on behalf of
the Community.

The text of the Agreement is attached to this Regulation (annex 1).

Article 2

The Agreement in the form of an Exchange of Letters amending the Agreement in the form of
an Exchange of Letters between the European Community and the Republic of Hungary on
the reciprocal establishment of tariff quotas for certain wines is hereby approved on behalf of
the Community.

The text of the Agreement is attached to this Regulation (annex 2).

Article 3

The Agreement in the form of an Exchange of Letters amending the Agreement in the form of
an Exchange of Letters between the European Community and Romania on the reciprocal
establishment of tariff quotas for certain wines is hereby approved on behalf of the

Community.
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The text of the Agreement is attached to this Regulation (annex 3).

Article 4

The President of the Council is hereby authorised to designate the person empowered to sign
the Agreement in order to bind the Community.

Article 5

The Commission is hereby authorised to adopt the necessary acts for implementation of the
Agreements, in accordance with the procedure laid down in Article 83 of Regulation (EEC)

No 822/

87.

Article 6

Article 1(1) of Regulation (EC) No 933/95 is replaced by the following:

"From 1 January 2000 to 31 December 2000, and without prejudice to paragraph 2, the
customs duties applicable on importation of the following products originating in Bulgaria,

Hungary and Romania shall be suspended at levels and within the limits of tariff quotas as
indicated with respect to each product:

(a) Wines originating in Bulgaria:
Serial No CN code Description Quota volume | Quota duty (%
(1.1 -31.12.2000)| of basic duty)
(1) 2 (hl)
09.7001 ex 2204 10 Quality sparkling wine, in containers holding 1 800 40
not more than 2 litres

09.7003 ex 2204 21 Quality wine, including quality wine withj a 467 630 40

designation of origin

09.7005 ex 2204 29 Quality wine, including quality wine withja 128 000 40

designation of origin, and wine obtained from
grapes of the 'Gamza' vine variety designated
and presented under that name or under [the
synonym 'Kadarka'

() See attached Taric codes.

(2) Notwithstanding the rules for interpreting the combined nomenclature, the wording for the description
of the products is to be considered as indicative only, the preferential scheme being determined,
within the context of Article 1(1), by the coverage of the CN codes. Where ex CN codes are indicated,
the preferential scheme is to be determined by application to the CN code and corresponding
description taken together.

(b)  Wines originating in Hungary:

Serial No CN code Description Quota volume | Quota duty (%
(1.1 -31.12.2000)| of basic duty)
(1) 2 (hl)
09.7007 ex 2204 29 Wine of fresh grapes 113 460 40




09.7009 ex 2204 10| Quality sparkling wine, in containers holding 3 900 40
not more than 2 litres
09.7011 ex 2204 21 Quality wine, including wine of supefior 231930 40
quality and quality wine bearing th
geographical indication "Tokaj" and win
bearing the name "Téajbor"
(1) See attached Taric codes.
(2) Notwithstanding the rules for interpreting the combined nomenclature, the wording for the description

of the products is to be considered as indicative only, the preferential scheme being determined,
within the context of Article 1(1), by the coverage of the CN codes. Where ex CN codes are indicated,
the preferential scheme is to be determined by application to the CN code and corresponding
description taken together.

(c) Wines originating in Romania:

Serial No CN code Description Quota volume | Quota duty (%
(1.1 -31.12.2000) of basic duty)
(1) 2 (h)
09.7013 ex 2204 10 Wine of fresh grapes, including sparkling wine 188 880 40
ex 2204 21 | and liqueur wine
ex 2204 29
(1) See attached Taric codes.

(2)

Notwithstanding the rules for interpreting the combined nomenclature, the wording for the description
of the products is to be considered as indicative only, the preferential scheme being determined,
within the context of Article 1(1), by the coverage of the CN codes. Where ex CN codes are indicated,
the preferential scheme is to be determined by application to the CN code and corresponding
description taken together."

Article 7

This Regulation shall enter into force on the day following its publication in Gticial

Journal

of the European Communities

It shall apply from 1 January 2000.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at

Brussels,

For the Council
The President



ANNEX 1

AGREEMENT IN THE FORM OF AN EXCHANGE OF LETTERS

amending the Agreement in the form of an Exchange of Letters
between the European Community and the Republic of Bulgaria
on the reciprocal establishment of tariff quotas for certain wines

A. Letter from the Community
Brussels, ..........
Sir,

| have the honour to refer to the Agreement of 29 November 1993 in the form of an Exchange
of Letters between the European Community and the Republic of Bulgaria on the reciprocal
establishment of tariff quotas for certain wines and to the negotiations which have taken place
between the European Community and the Republic of Bulgaria with a view to extending the
Agreement beyond 31 December 1999.

| hereby confirm that, following the negotiations, the European Community and the Republic
of Bulgaria have agreed on the following:

l. The tables below are added to the Annex to the said Agreement:

"Quantities of wine originating in the Community and qualifying for tariff reductions in 2000

Bulgarian Description Quantity in hectolitres
customs tariff
code
ex 2204 21 | Wine of fresh grapes 71 400
ex 2204 29
ex 2204 10 | Quality sparkling wine whether or not produced in specified regions, in 1700
containers holding not more than 2 litres

Quantities of wine originating in Bulgaria and qualifying for tariff reductions in 2000

CN code Description Quantity in hectolitres
ex 2204 21 Quality wine, including quality wine with a designation of origin 467 630
ex 2204 29 Quality wine, including quality wine with a designation of origin, and 128 000

wine obtained from grapes of the '‘Gamza' vine variety designated and
presented under that name or under the synonym 'Kadarka'

ex 2204 10 Quality sparkling wine, in containers holding not more than 2 litres 1 800"




. The following is added at the end of point 3(a) of the said Agreement:
in 2000, EUR 15 per hectolitre.”

This Exchange of Letters shall be approved by the Contracting Parties in accordance with
their respective procedures.

This Agreement shall enter into force on 1 January 2000. It shall expire on 31 December
2000. During the first half of 2000, negotiations will take place with a view to concluding an
additional Protocol to the Europe Agreement covering both wines and spirits. The additional
protocol to the Europe Agreement will also lay down detailed rules for cooperation between
Bulgaria and the European Community to support the implementation of a programme under
which Bulgaria will adopt the ™acquis communautaire” relating to wine and spirits,
particularly as regards reinforcing inspection structures and controlling wine production
(including the establishment of a vineyard register).

| should be obliged if you would confirm that your Government is in agreement with the
content of this letter.

Please accept, Sir, the assurance of my highest consideration.

On behalf of the Council of the European Union



B. Letter from Bulgaria
Brussels, ..........
Sir,

| have the honour to acknowledge receipt of your letter of today’s date, which reads as
follows:

'I have the honour to refer to the Agreement of 29 November 1993 in the form of an Exchange
of Letters between the European Community and the Republic of Bulgaria on the reciprocal
establishment of tariff quotas for certain wines and to the negotiations which have taken place
between the European Community and the Republic of Bulgaria with a view to extending the
Agreement beyond 31 December 1999.

| hereby confirm that, following the negotiations, the European Community and the Republic
of Bulgaria have agreed on the following:

l. The tables below are added to the Annex to the said Agreement:

"Quantities of wine originating in the Community and qualifying for tariff reductions in 2000

Bulgarian Description Quantity in hectolitres
customs tariff
code
ex 220421 Wine of fresh grapes 71 400
ex 2204 29
ex 2204 10 Quality sparkling wine whether or not produced in specified regions, in 1700
containers holding not more than 2 litres

Quantities of wine originating in Bulgaria and qualifying for tariff reductions in 2000

CN code Description Quantity in hectolitres
ex 2204 21 Quality wine, including quality wine with a designation of origin 467 630
ex 2204 29 Quality wine, including quality wine with a designation of origin, and 128 000

wine obtained from grapes of the '‘Gamza' vine variety designated and
presented under that name or under the synonym 'Kadarka'

ex 2204 10 Quality sparkling wine, in containers holding not more than 2 litres 1 800"

I. The following is added at the end of point 3(a) of the said Agreement:
in 2000, EUR 15 per hectolitre.”

This Exchange of Letters shall be approved by the Contracting Parties in accordance with
their respective procedures.



This Agreement shall enter into force on 1 January 2000. It shall expire on 31 December
2000. During the first half of 2000, negotiations will take place with a view to concluding an
additional Protocol to the Europe Agreement covering both wines and spirits. The additional
protocol to the Europe Agreement will also lay down detailed rules for cooperation between
Bulgaria and the European Community to support the implementation of a programme under
which Bulgaria will adopt the "acquis communautaire” relating to wine and spirits,
particularly as regards reinforcing inspection structures and controlling wine production
(including the establishment of a vineyard register).

| should be obliged if you would confirm that your Government is in agreement with the
content of this letter.'

| have the honour to confirm that my Government is in agreement with the content of your
letter.

Please accept, Sir, the assurance of my highest consideration.

For the Government of the Republic of Bulgaria
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ANNEX 2

AGREEMENT IN THE FORM OF AN EXCHANGE OF LETTERS

amending the Agreement in the form of an Exchange of Letters between
the European Community and the Republic of Hungary on the reciprocal
establishment of tariff guotas for certain wines

A. Letter from the Community
Brussels, ..........
Sir,

| have the honour to refer to the Agreement of 29 November 1993 in the form of an Exchange
of Letters between the European Community and the Republic of Hungary on the reciprocal
establishment of tariff quotas for certain wines and to the negotiations which have taken place
between the European Community and the Republic of Hungary with a view to extending the
Agreement beyond 31 December 1999.

| hereby confirm that, following the negotiations, the European Community and the Republic
of Hungary have agreed on the following:

l. Table 1 in the Annex to the said Agreement is replaced by the following:

"Quantities of wine originating in the Community and qualifying for tariff reductions in 2000

Hungarian Description Quantity in hectolitres
customs tariff
code
ex 2204 21 | Wine of fresh grapes 55670
ex 2204 29 63 500

ex 2204 10 | Quality sparkling wine whether or not produced in specified regions, in 3 540"
containers holding not more than 2 litres

I. Table 2 in the Annex to the said Agreement shall be replaced by the following:

"Quantities of wine originating in Hungary and qualifying for tariff reductions in 2000

CN code Description Quantity in hectolitres
ex 2204 21 Quality wine, including wine of superior quality and quality wine bearing 231930
the geographical indication "Tokaj" and wine bearing the name "Tajbpr"
ex 2204 29 Wine of fresh grapes 113 460
ex 2204 10 Quality sparkling wine, in containers holding not more than 2 litres 3 900"
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lll.  The following is added at the end of point 3(a) of the said Agreement:

in 2000, in accordance with the principle of standstill, the duties applicable will be
identical to those applied in 1999."

This Exchange of Letters shall be approved by the Contracting Parties in accordance with
their respective procedures.

This Agreement shall enter into force on 1 January 2000. It shall expire on 31 December
2000. During the first half of 2000, negotiations will take place with a view to concluding an
additional Protocol to the Europe Agreement covering both wines and spirits. The additional
Protocol to the Europe Agreement will also lay down detailed rules for cooperation between
Hungary and the European Community to support the implementation of a programme for
progressive application by Hungary of the "acquis communautaire” in the field of wine and
spirits, particularly as regards reinforcing the supply management and control instruments in
the wine sector (including the establishment of a wine register).

| should be obliged if you would confirm that your Government is in agreement with the
content of this letter.

Please accept, Sir, the assurance of my highest consideration.

On behalf of the Council of the European Union
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B. Letter from the Republic of Hungary
Brussels, ..........
Sir,

| have the honour to acknowledge receipt of your letter of today’s date, which reads as
follows:

'I have the honour to refer to the Agreement of 29 November 1993 in the form of an Exchange
of Letters between the European Community and the Republic of Hungary on the reciprocal
establishment of tariff quotas for certain wines and to the negotiations which have taken place
between the European Community and the Republic of Hungary with a view to extending the
Agreement beyond 31 December 1999.

| hereby confirm that, following the negotiations, the European Community and the Republic
of Hungary have agreed on the following:

l. Table 1 in the Annex to the said Agreement is replaced by the following:

"Quantities of wine originating in the Community and qualifying for tariff reductions in 2000

Hungarian Description Quantity in hectolitres
customs tariff
code
ex 2204 21 | Wine of fresh grapes 55670
ex 2204 29 63 500

ex 2204 10 | Quality sparkling wine whether or not produced in specified regions, in 3 540"
containers holding not more than 2 litres

I. Table 2 in the Annex to the said Agreement shall be replaced by the following:

"Quantities of wine originating in Hungary and qualifying for tariff reductions in 2000

CN code Description Quantity in hectolitres
ex 2204 21 Quality wine, including wine of superior quality and quality wine bearing 231930
the geographical indication "Tokaj" and wine bearing the name "Tajbpr"
ex 2204 29 Wine of fresh grapes 113 460
ex 2204 10 Quality sparkling wine, in containers holding not more than 2 litres 3 900"

lll.  The following is added at the end of point 3(a) of the said Agreement:

- in 2000, in accordance with the principle of standstill, the duties applicable will be
identical to those applied in 1999."

This Exchange of Letters shall be approved by the Contracting Parties in accordance with
their respective procedures.
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This Agreement shall enter into force on 1 January 2000. It shall expire on 31 December
2000. During the first half of 2000, negotiations will take place with a view to concluding an
additional Protocol to the Europe Agreement covering both wines and spirits. The additional
Protocol to the Europe Agreement will also lay down detailed rules for cooperation between
Hungary and the European Community to support the implementation of a programme for
progressive application by Hungary of the "acquis communautaire” in the field of wine and
spirits, particularly as regards reinforcing the supply management and control instruments in
the wine sector (including the establishment of a wine register).

| should be obliged if you would confirm that your Government is in agreement with the
content of this letter.'

| have the honour to confirm that my Government is in agreement with the content of your
letter.

Please accept, Sir, the assurance of my highest consideration.

For the Government of the Republic of Hungary
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ANNEX 3

AGREEMENT IN THE FORM OF AN EXCHANGE OF LETTERS

amending the Agreement in the form of an exchange of letters between the European
Community and Romania on the reciprocal establishment of tariff quotas for certain wines

A. Letter from the Community
Brussels, ..........
Sir,

| have the honour to refer to the Agreement of 26 November 1993 in the form of an Exchange
of Letters between the European Community and Romania on the reciprocal establishment of
tariff quotas for certain wines and to the negotiations which have taken place between the
European Community and Romania with a view to extending the Agreement beyond
31 December 1999.

| hereby confirm that, following the negotiations, the European Community and Romania
have agreed on the following:

l. The table below is added to the Annex to the said Agreement:

"Quantities of wine originating in Romania and qualifying for tariff reductions in 2000

CN code Description Quantity in hectolitres
ex 2204 10 | Wine of fresh grapes, including sparkling wine and liqueur wirne 188 880"
ex 2204 21
ex 2204 29

I. The following is added at the end of point 3(a) of the said Agreement:
in 2000: 75% of the basic duty but not exceeding 18, ®valorem"

This Exchange of Letters shall be approved by the Contracting Parties in accordance with
their respective procedures.

This Agreement shall enter into force on 1 January 2000. It shall expire on 31 December
2000. During the first half of 2000, negotiations will take place with a view to concluding an
additional Protocol to the Europe Agreement covering both wines and spirits. The additional
protocol to the Europe Agreement will also lay down detailed rules for cooperation between
Romania and the European Community to support the implementation of a programme under
which Romania will adopt the "acquis communautaire” relating to wine and spirits,
particularly as regards reinforcing inspection structures and controlling wine production
(including the establishment of a vineyard register).
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| should be obliged if you would confirm that your Government is in agreement with the
content of this letter.

Please accept, Sir, the assurance of my highest consideration.

On behalf of the Council of the European Union
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B. Letter from Romania
Brussels, ..........
Sir,

| have the honour to acknowledge receipt of your letter of today’s date, which reads as
follows:

' have the honour to refer to the Agreement of 26 November 1993 in the form of an Exchange
of Letters between the European Community and Romania on the reciprocal establishment of
tariff quotas for certain wines and to the negotiations which have taken place between the
European Community and Romania with a view to extending the Agreement beyond
31 December 1999.

| hereby confirm that, following the negotiations, the European Community and Romania
have agreed on the following:

l. The table below is added to the Annex to the said Agreement:

"Quantities of wine originating in Romania and qualifying for tariff reductions in 2000

CN code Description Quantity in hectolitres
ex 2204 10 | Wine of fresh grapes, including sparkling wine and liqueur wirne 188 880"
ex 2204 21
ex 2204 29

I. The following is added at the end of point 3(a) of the said Agreement:
in 2000: 75% of the basic duty but not exceeding 18, ®valorem"

This Exchange of Letters shall be approved by the Contracting Parties in accordance with
their respective procedures.

This Agreement shall enter into force on 1 January 2000. It shall expire on 31 December
2000. During the first half of 2000, negotiations will take place with a view to concluding an
additional Protocol to the Europe Agreement covering both wines and spirits. The additional
protocol to the Europe Agreement will also lay down detailed rules for cooperation between
Romania and the European Community to support the implementation of a programme under
which Romania will adopt the "acquis communautaire” relating to wine and spirits,
particularly as regards reinforcing inspection structures and controlling wine production
(including the establishment of a vineyard register).

| should be obliged if you would confirm that your Government is in agreement with the
content of this letter.'

| have the honour to confirm that my Government is in agreement with the contents of your
letter.

Please accept, Sir, the assurance of my highest consideration.

For the Government of Romania
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FINANCIAL STATEMENT

1. BUDGET HEADING: Chapter 10 APPROPRIATIONS:
EUR 1 102,2 million
2. TITLE: Council Regulation on the conclusion of Agreements in the form of Exchanges of Letters amgnding
the Agreements in the form of Exchanges of Letters between the European Community and the Refjublic
Bulgaria, the Republic of Hungary and Romania on the reciprocal establishment of tariff quotas for [certair
wines, and amending Regulation (EC) No 933/95 opening and providing for the administratipn of
Community tariff quotas for certain wines
3. LEGAL BASIS: Article133 of the Treaty
4. AIMS OF PROJECT: To extend until 31 Decemid®00 the three Agreements of 1993 on the reciprgcal
establishment of tariff quotas for certain wines
5. FINANCIAL IMPLICATIONS PERIOD OF CURRENT FOLLOWING
12 MONTHS FINANCIAL FINANCIAL YEAR
YEAR [1999] [2000]
(EUR million) (EUR million) (EUR million)
5.0. EXPENDITURE
- CHARGED TO THE EC BUDGET - - -
(REFUNDS/INTERVENTION)
- NATIONAL ADMINISTRATION - - -
- OTHER
5.1. REVENUE
- OWN RESOURCES OF THE EC -85 - -85
(LEVIES/CUSTOMS DUTIES)
- NATIONAL
2001 2002 2003 2004
5.0.1. ESTIMATED EXPENDITURE
5.1.1. ESTIMATED REVENUE
5.2. METHOD OF CALCULATION: See Annex
6.0. CAN THE PROJECT BE FINANCED FROM APPROPRIATIONS ENTERED IN THE
RELEVANT CHAPTER OF THE CURRENT BUDGET? YES
6.1. CAN THE PROJECT BE FINANCED BY TRANSFER BETWEEN CHAPTERS OF THE
CURRENT BUDGET?
6.2. IS A SUPPLEMENTARY BUDGET NECESSARY? NO
6.3. WILL FUTURE BUDGET APPROPRIATIONS BE NECESSARY? NO

OBSERVATIONS:
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ANNEX TO THE FINANCIAL STATEMENT

78

CN code 2000 quota Basic duty Duty applicable| Loss of own
resources
hi EUR/NI % of basic duty
Bulgaria
2204 10 1800 33,30 40 % - 35964
2204 21 467 630 13,70 40 % -3843919
2204 29 128 000 10,30 40 % - 791 040
Romania
2204 10/21/29 188 880 10,30 -11672
Hungary
2204 10 3900 33,30 40 % - 77922
2204 21 231930 13,70 40 % - 1906 465
2204 29 113 460 10,30 40 % -701 183
TOTAL -8523771
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