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. EXPLANATORY MEMORANDUM ;e

Introduotion

In essence, this proposel for a Regulation puts into legal form the
principles set out by the Commission in its various communications to the
Council concerning tho Community?s future sugar polioy1,;on the one hand,
ard the question of the future Converition of Association to the Community
of the ACP countries referred to, in particular, in Protocol No 22 to

the Act of Aocessionz, on the other,

Because of the substantial amendments to the basic provisions governing
the common organizétion of the market in sugar with regard to the
production system and in view of the adoption of a preferenti’é,l system for
sugar imported from the ACP countries in question, it has appeared
necessary to recast the basic Regulation relating to the sugar sector, at
the same time consolidating the mumerous amendments still in force in a
new basic Regulation that will, in future, take the place of Regulation
No 1009/67/EEG> a5 last amended by Regulation (EEC) No 2476/74%,

1e The price system as it now exists has not been fund amentally altered.

2. The trade system includes new provisions requiring manufacturers to

hold e minimum stgcke. These provisions, which were the subject of a
previous proposal, have boon retained since the supply situation requires
that measures to this effect be takens

3. The new production system, which is to apply from {1 July 1975, is based
on the principle of guiding production“by means of quotas valid for five

sugar marketing yecars.

The Commission still considers that a system on these lines is the most

effective means of ensuring, firstly, some measure of production in areas

other than those most suited to beet cultivation through the setting of an

adequate prioe level for production withln basic quotas- secondly development
- B . . ./.

102, Doos., COM(73) 1177 Final of 12 July 1973 and SEC(74) 2784 final of
9 July 1974.

Cf, Docs. CAM(73) 500 final of 4 April 1973 and COM(74) 1060 of 26 June 1974.
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of production beyond these basic quotas in areas most suited $0 beet
oultivation and also, whel oStEIItidhs 4% normal, adjustment of Community
production to the levelyof internal sales, taking account of possible

international oormnitments.

In the light of these ob:}eot:.ves, the eystem a.ocordingly provides that
basic quotas shall be calculated by reference to the average anmel sugar
" production of ‘sach undertaking within the Commmity during the 1968/69

t0 1972/73 marketing years, mltiplied by a uniform oceffioibnt of 0s93,
except that no undertaking may be allocated & quota lower than its present
one. With a view to avoiding, to the greatest extent possible, a.ny
discrimination between Community produoers, these basic quotas are then
to be fixed for each undertaking by the Counoil itself, '

i“urbher, in line with the measures aimed at promoting specialization,
~each urxierta.klng is to be allodated a maximum quota for 1975/76 equal to
the: basic quota multiplied by a coefficient of 1035, which quota may be
adjusted for subsequent marketing years in the light of the tremd of
production seen in texrms of 'sp'ecializatien and ma.rketing opportunities.
The proposal for a Council Regulation annexed to that for the basio
Begulation provides that the basioc quota may also be adjusted up to a
maximm of 10% to avoid, as far as possible, any restriction of production
at underteking level and to afford new pralucers access to quotas.

Lagtly, in line with the measures intended to adjust production to
marketing opportunities and taking acocount of possible Conmun_it&
commitments, besides fixing the maximum quota, the system lays down
epecie,]:ﬁlpi‘ovieions applica'ole to sugar capable of being preduc'e&" wowtside the
quotase These measures -enable the Community to deal both with a surplus

and a dei‘ioit eituations In the first situation, the requirement and the
e.b:.lity to export may be restrioted in view of the a’bovementioned
commitmen'bs. ‘

Lt

In the seooni situation, the said sugar may bé sold on the Community's
interna.l ma.rket and export 1evies be imposed on exports of i'b.

Lo ow

: DR
The other bagio prov:r.sions a'b present in foroce conoerning the productlon
levy, “the  double' minimum price for beot, delivery contracts and the
carry forward are retained without fundamental a.ltera.tlon.
of o
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4¢ The provisions of Chapter IV of the proposal reflect only the Cormissionts
view at the present stage of the exploratory tzlks with the A«CePs countriese
The preferenti8l import system covers only the techniocal machinery neces-

sary for its operation and does not extend to the political questions
relating to sugar which are tho subject of negotation for the new Conven—
tion of Association, namely the guarenteed price and tho quantity which
may be importeds

In the proposal, the Commission, maintaining its opinion that the nego-
tiations on the system for imports of sugar from the developing countries
referred to notably in Protocol No 22 totthe Act of Accession carmot be
viewed in isolation from existing commitments entered into with +hese
countries, stipulates that the said system can apply only to a mrxrum
quantity of 1 400 000 metric tons of sugar expressed in terms of wi.ite
sugar for a peeriod of 12 months,

To ensure contimuity between existing contractual arrangements for sugar
imports and those resulting from a new Convention of Associatisn, the
proposal provides that the preferential import system shili zcoply Fope

1 January 1975 and that is shall be valid for the same period as that of

the new Convention, namely five yearss

The guaranteed price applicable in each year of the new sysiem is 1o be
fixed by the Council following consultations with the suppiying countries
concerned,

In drawing up the proposed system for preferential imports, account has
been taken as far as possible of the functionning of the Londen Terainal

Martcte

The system also entitles producers of this sugar to offer it at the
guaranteed priee to intervention in the Commumity, to ensure thai the
imports can be made in all circumstances. This system is completed

by the provisions applicable in the case of faiture by the supplying
countries to deliver which will enable the Community to 43 with the
various situations which could then arisc. Threegituatior.: nre envisaged 3
namely a failure of supplies despite sugar tring available, a failure

due to lack of sugax and, lastly, a temporary failure which can be
regarded as a case of force majeures To deal with there different

situations, the system provides either for a permanent reduciion in the
"quota" of the supplying country concermed, allocating the am»inai of the
reduction to the other supplying countries which are ablas tr 2r'ze

deliveries in its place, or for an extension of the delivery pericde
[ T4 J
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5e The general provisions reiterate the existing provisions with the exception

of those which become ineffective on 30 June 1975 or which have lapseds

The final provisions lay down that the ﬁew basic Regulation’shall enter
into force on the third day following its publication in the Official
Journal of the Buropean Communities,that is to say not later than

December 1974 so that, on the one hand, the provigions concerning, firstly,
the conditions governing purchasing, delivery, reception of and payment for
sugarbeet and the agreements within the trade, the fixing of basic quotas
and the meximum quota and, secondly, those conerning the transitional
measures come into force at the same time for the 1975/76 marketing year
and, on the other hand, that the provisions of Title IV concerning the

preferentiai import system come into force on 1 January 1975

6+ Financial implications

le From the financial point of view the proposal presents the same
characteristics as those of Regulatién No 1009/57/EEC now in forces

In this 8omnection it should be noted that there are in operation ¢

a) a system of production quotas and levies on production, the financial
effect of which in this sector is that the net expemditure is limited,

even in the case of world overproduction;
b) a system of levies and repayments in commection with storage costse

It is also worth noting‘thai the levies in this seotof, following the
decision of 21 April 1970, reﬁain "regsources propresﬁ. Thus the expenditure
avising from the repayments of storage costs and from the provisims for
the marketing of the sugar produced beyond a certain guaranteed quantity
will, as under the regime of Regulation 1009/57/EEC, have their counter—

part in ‘%these charges ("ressources propres")s

2+ As to the other provisions, the following should be noted in relation
to Regulation 1009/67/EEC,

a) the introduction into the basic Regulation of a system of preferential
imports of suger from certain developing countries, notably those
referred to in Protocol 22 %o the Act of Accessions In relation 1o
the present situation the introduction of this sgstem into the basic
Regulation would have insignificant financial implications because
the proposed system is merdy a continuation of the one introduced

wmiunder Protocol 17 o the Acty

c/o
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b) the: introduction of a refining subsidy for DOM sugars Such a subsidy
alreddy exists under transititional arrangements, and its incorporation
in the bagic regulation will therefore have negiigible finantial

implications in xelation %0 the present situation.

3e¢ In ctonolusion, this recasting of the basic sugar regulation will not
change the financial characteristiocs of the present sugar system and
is not in itself likely to change significantly the level of expenditure

and receipts .
. Expenditure
(in millions ua)
Restitutions Interventions
- (Art 640) - (aArt 641)

1972 6946 915
1973 : 51e5 755
1974 ﬂpredifs) 6845 o 9787
L975 (oredits, before ‘

the draft Budget) pm - o - 11461

Tt should be nobed that, on average, the levies and charges rose
during the years in question %o £ 110 millions uze

It should also be noted that the reduction in the estimated expenditure
in 1975 is the result of the present supply situation ané of the world
‘market price and it therefore bears no relationship to the present
proposalss | S
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PROPOSAL FOR A COUNCIL REGULATION (EEC)

on the common organization of the market in sugar

THE COUNCIL COF THE EUROPEAN COMMUNITIES
Having regard to the Treaty establishing the European Economic Community, and

in particular Articles 42, 43 and 227 thereof;

Having regard to the Treaty concerning the accession of new Member States to
the European Economic Community and to the European Atomic Energy Community,
and in particular Protocol No 22 to the Ac’c1 annexed thereto, hereinafter
called "the Act';

Having regard.to the proposal from the Commission;
Haring regard to the Opinion of the European Parliament2;

Whereas the fundamental provisions concerning the common organization of the
market in sugar have been amended several times since that adoption;

whereas these provisions will have to be amended thoroughly again to take account,
in particular, of the forthcoming expiry of the transitional provisions and the
system to be instituted under Protocol No 22 to the Act;

whereas it is therefore essential to redraft these fundamental provisionsj

Whereas the operation and development of the common market in agriculiural
products must be accompanied by the establishment of a common agricultural
policy to include in particular a common organization of the agricultural

narkets, which nay toke various forms, dopending on the product conccrned;

Whereas, to ensure that the necessary guarantees in respect of employment and
standards of living are maintained for Community growers of sugar beet and
sugar cane, provision should be made for measures to stabllize the sugar
market; whereas to this end a target price and an intervention price for

white sugar should be fixed each year for the Community area having the

/e

1 og M L 73, 27.3.1972, p. 14

2 OJ No L



largest surplus; whereas derived intervention prices should be fixed each year
for other Community aresas, éecount being taken of regional price variations
arising under natural.conditons of price formation on the marketiwith a normal
harvest and of the processing stage; whereas the objective referred to above
could be attained by meking provision for bdying»in by intervention agencies
at the intervention prices; whereas morsover a compensation system for storage
costs for sugar produced from raw materials (including molasses) of Community

origin could serve the same purpose;

Whereas it is necessary to ensurc that the regulation of the sugar market
irfluences sugar beet and sugar cane production; whereas for this reason it

is advisable to fix minimum prices which must be respected when sugar manu-
facturers buy beet, to lay down, having regard inter alia formules of
conpetition standard Community:pro§isions4goverﬁing contractual relaétions
between buyers and sellers of beet, and to adopt appropriate provisions to this
end for sugar cane producersj

Whereas the creation of a single Community market for sugar involves, apart
from a single price system, the introduction of a common trading system at the -
external frontiers of the Community; whereas a trading system including import’
levies and export refunds, .combined with intervention measures also serves tfo
stabilize the Community market, in particular by preventing price fluctuations
on the world market from affecting prices ruling within the Community; whereas
provision should thérefore be made for the charging of a levy on imporis from
third countriés and the payment of a refund on exports to those same countries
which would, in eifher case, cover the difference between prices ruling inside
and outside the Community if world market prices are lower than the Community
prices; ‘

Whereas, in addition to the system described above and to the extent necessary
for its proper working, bfovision should be made for reguléting or, vhen the
gituation on the market so requires,’prohibiting the use of "inward proceésing
arrangements®s

Whercas, where a shortage on the world market results. in world market prices ..
being higher than the Community prices, appropriate prpvisions spbuld be laid
down in order to avoid in good time a situation where regional surpluses are
exported to third countries while an abnormal rise in prices in the Community

makes it impossible to continue to guarantee supplies to consumers at reasonable

of s
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prices; whereas, moreover, the inmtroduction of a system whereby each
manufacturer must hold a minimum stock is one of the most effective ways

to achieve this objective;

Whereas it must be made possible for the competent authorities to keep
a constant watch on trade movements in order to amable them to assess
market trends and where esppropriate to apply such provisions of this
Regulation as prove necessaryj whereas to this end provision should be
made for a system of import and export licences the issue of which is
conditional on the provision of security by way of guarantees that the

operation for which the liccnce is been requested will be carried out;

Whereas the levy system makes it possible to dispense with all other
protective measures at thé externmal frontiers of the Community; whereas,
however, the common price and levy machinery may in oxceptional circum-—
stanc2s prove defective; whereas in such cases, so as note to leave the
Commumity market without defence against distrubances which mey price
therefron after the import barriers which existed previously habe been
renoved, the Community should be enabled to take all necessary measures

without delay;

Whereas in recent years production in the Community as originally consti-
tued hab been maintained at an acceptable level in relation to consumptions
whereas even in those regions which are least suitable for bebdt cultivation
production has remained at levels little short of the basic quotas;

whereas thanks to the existence of a measure of competition, particulary
in respect of suger produced in excess of the basic quotas, there has been
considerable rcgional specialization; whereas, because production outside
the quotas has been able to develop freely, it has been able to benefit

to some extent from world market prices; whereas accordingly, subject to
certain adjustments in the light of experience, thec system of production
quotas should be retained for a specified period; whereas these adjustments
should include in particular the allocation by the Community of basic quotas
to individual wndertakings depending on their production over a recference
period which is the same for all undertakings and the introduction of

certain rules in respect of sugar produced in excess of the quotas;

Whereas it is desirable to retain the other basic provisions inhereby the
Cormunity guarantees in respect of prices and sales are limited or whisdrawn
in the case of quantities manufactured over and above the basic quota
depending on whether or not they exceed a certain ceiling, and also those

provisions concerning deleivery contracts for sugar beet and SUEET .o and
the-rules of the carry-forward system; /
¢/ %



Whereas Protocol No 22 to the Act prévides, in particular, that the Community
will have ag its firm purpose the safuguardlng of the interests of all the
countrles referred to in that Protocol whose cconomics depend to 2 con51derab1e
extent on the export of sugar in particular; whereas this principle is also

valid for the countries and territories referred in Article 118 of the Act,

end for Indiag

Whercas in order to attain this objective a system of preferential imports of
sugar coming from and originating in the countries in question should be intro-
duced, providing guarantecd prices and sales in the Community for each of them
in respcct of a specified quantity of sugar, in particular by means of purchases
by intervention agencics; ywhereas, in order to make the systom moxe efficient;f
it is neceesary to lay down strict rules in respect of shortfalls in ~ *°

deliveries;

Whercas the cstablishment of a single market basecd on a common price system
would be jeopardized by the granting of certain aids; whereas, thercfore, the
provisions of the Treaty which allow thec assessment of aids granted by Member
States and the prohibition of those which are incompatible with the common

market should be made to apply to svgar;

Whercas Council Regulation No 1009/67/EEC (1) 52 18 Docember 1967 established
the common organization of the market in sugar; whereas the transition to the
gysten established by this Regulation must be effected as smoothly as possibles
whereas to this end certain transitional measures may prove necessary; whereas
the same nced may arise at cach change-over from onc marketing year to the nexts
whereas provision should therefore be made for the possibility of adopting

appropriate measures;

Whercas intervention is essential if the sugar price is to be guaranteed; whereas,
in view of the special importance of sugar production for the economy of the French
overscas departments, provisions concerning the Guarantece Section of the European
Agricultural Guidance and Guarantee Fund must be made to apply to these depart-

mentss

(1) o5 1o 308, 18.12.1967, p. 1.
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Whereas the common organization of the market in sugar must take appropriate
account, at the same time, of the objectives set out in Articles 39 and 110
of the Treaty;

Whereas, in order to facilitate implementation of the proposed measures, a
procedure should be provided for establishing close cooperation between
Member States and the Commission within a Management Committee;

HAS ADOPTED $HIS REGULATION:
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Article 1

l. The common organization of the market in sugar shall comprisc a price and

trading system and cover the following products;

e

: CCT heading No, Desceription of goods

e v g v e

'
f (a) 17,01 . Beet sugar and cane sugar, solid
¢ H
by 7
(b) 12,04 ! Sugar beet, whole or sliced, fresh, driecd or powdered;
; é sugar canc
[ g P
(c) 17.03 ' Molasscs, whether or not decolourized

' (d) 17,02 C to F Other sugers (but not including lactose and glucose);

cem e e cawron wle m s e os wVaim e ms Y mrm ‘-—..er PO A

sugar syrups (but not including lactose syrup and
glucose syrup)s artificial honey (wheiher or not mixed
with natural honey); caramel

e vmre e ww vl e

R

i

] ‘« !
! 17.05 C ' Flavourcd or coloured sugers {but not including laotoseg
: E and glucose syrup) and molasscs, but not including ¥
! t  fruit juices containing added sugar in any proportion |
; - 4
' : !
: (e) 23.03 B1 : Beet-pulp, bagasse and other waste of sugar manufacturej

2. FPor the purposcs of this Regulations
"ilhite sugar' means sugar falling within heading No 17.01 of the Common Customs

Tariff containing, in the dry state, 99.5% or more by woight of sucrosc detcrmincd

by the polarimetric mcthod;

YRaw sugar"’ means sugar falling within heading No 17.01 of the Common Customs
Tariff containing, in the dry state, less than 99,5% by weight of sucrose

determined by the polarimctric mothod.
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TITLE I

Prices
D gt el

Article 2

A target price for white sugar shall be fixed each yecr for the Community area

having the largest surplus. This target prico shall be valid for white sugar

of a standard quality, unpacked, cx—factory, loaded on to the means of trans-

port choscn by the purchaser,
Before 1 August of each year the target pricc for the marlketing year beginning
on 1 July of the following calendar year shall be fixed in accordance with

the procsdure laid dowm in Article 43(2) of thc Treaty.

The same procedure shall be followed to determine 3

'~ the standard quality for white sugar and, at the same %ime as the

target price,

=~ the Community arca having the largest surplus,
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Article 3
An intervention pricc for white sugar shall be fixed each year for the

Community arca having the largest surplus.

Derived intcrvention prices shall be fixed for other ereas, account being
teken of the regional variations which, given a normal harvest and free
movement of sugar, might be expectcd to cccur in the price of sugar under

naturadl conditons of price formation,

The intervention prices referred to in paragraphs 1 and 2 shall be valid
for white sugar of the standard cuality to which the target price applies,
unpacked, cex-factory, loaded into the means of transport chosen by the

purchaser,

The derived intervention priccs for French overseas departments shall,
however, be valid for sugar fob and stowed abroad a seagoing vessel ot the

port of emharization,

For these departments, intcervehition prices for vhite sugar fixed for those
departments, allowance being made for a uniform processing margin and a

standard yield.

The intervention price for the areas having the largest surplus shall be
fixed at the same time as the target price in accordance with the procedurs

laid down in Article 43(2) of the Treaty.

The Council, acting by a qualificed majority on the proposal from the Commission,
shall determine ¢
-~ the standard cuality for raw sugar and, before 1 August of each ycar for thc

following markcting ycar,

~ the arcas rcferred to in paragraph 2 and the derived intervention prices

valid for thesec arcos.
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2e

3e

4

Article 4

Each ycar, for each beet-sugar-producing arca for vhich an intervention price
is fixeds:
~ a minimm price for beet shall h» fixed in accordance with the provisions

of paragraph 2, 3 and 4;

- 2 minimum price for bect outside the basic quota shall be fixcd in

accordance with Article 27.

These prices shall apply to a specified delivery stage and a specified

standard quality.

When the minimum price for bect is being established, the intcrvention price
for vhitc sugar in the area in question and fixed values Tfor the Community

rcepresentings:

the processing marging
the yiclds;

undertakings' receipts from sales of molasses; and,

where appropriate, costs incurred in delivering bect to factorics
shall be talen into account,

At the same time as the target price is fixed:
- the minimum price for beet referred to in the first indent of paragraph 1

for the Community arca having the largest surplus shall be fixed, and

~ the delivery stage and standard quality for bect shall e determined in

accordance with the procedurc laid down in Article 43 of the Treaty.

The Council, acting by a qualified majority on a proposel from the Commission,
shall fix the minimum price for beet referred to in the first indent of para-

graph 1 for other arcas at the same time as the derived intervention prices.
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Article §

Subject to the provisions of Article 28 and provisions adopted pursuant to

Article 30(3), sugar manufacturers buying beet which

a) is suitable for processing into suger, and

b) ic intended for processing into sugar,

shall be required to pay at lecast the minimum price for sugar beet, adjusted
by price incrcascs or reductions to allow for devictions from the standard

qualitya

The minimum price rcferred to in paragraph 1 shall correspond @

a) in respect of beot for processing into sugar covered by Article 29(1)

(2), to the minumum price of the beet,

b) in respest of beet for processing into sugar covercd by Article 29(1)

(b), to the minirmm price of the beet producecd outside the basic quota.

Detailed rules for the application of this Article shall be adopted, and
the price incrcases and reductions fixed, in accordance with the procedure
leid down in Article 40.
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Article 6

The Council, acting by a qualified majority on a proposal from the Commission,
shall adopt outline provisions dealing in particular with genercl conditions
governing purchasing, delivery, recoption and payment to which agreements
within the trade =t Community, regional or local lcvel and contracts con-

cluded betwecn buyers and scllers of beet must conform.



1. Conditions for purchasing sugar canc shall be governed by agrecments within’

2

Article [

the trade between cane growers ardsugar manufactur-srs,

Where no agreements within the trade oxict, condlitionu of purchase, and in
particular the minimum proportion of tho intervention price for cane sugar
to be peid by suger manufacturers to sellers of sugar cane, shall be

detzrmined in accordanc: vith the procedurs lcoid down in Article 40,

/
of o
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Subject to the provisions of Artizle 30(2), storage costs for white sugar,

raw sugar and certain syrups producecd as by-products of solid cuger,
manufactured from beet or cane harvested in the Community, shall be reimbursed
at o flat ratc by the Member States.

lMember States shall charge = levy on each sugar manufacturers:
- per unit of weight of sugar produced, and

~ per unit of weight of syrups referred to in the prcceding subparagraph

produced and marketed in the natural gtatc.

- The amount of the reimbursement shall be the same for the whole Community.

The samc rule shall apply to the levy,.

The Council, acting by a qualificd majority on a proposal form the Commission,

shall adopt rules for the epplication of paragraph 1,

The anount of the reimburscment and the levy shall be fixed each ycar in
accorCance with the procedurc leid down in Articlc 40, Other rules for
the application of this Article shall be adopted in accordance with the

gane procadure.
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Articlc 9

Throughout the marketingyear intervention agencies designed by sugar—-producing
Member States shall be required, under conditions to be laid down in accordance
with paragraphs 5 and 6, to buy in white sugar and raw sugar offered to them

which has been manufactured from beet or cane harvested in the Community.

Intervention agencies shall buy in at the infervention pricc valid for the
arca in which the sugar is located at the tims of purchase, If the quality-
of the suger deviates from the stindard quality for which the intervention
price was fixed, that price shall bo adjusted by mcans of price increases and

reductions,

It may be decided to grant denaturing premiums for suger rendered unfit for

human consumption.

Should difficultics arise in marketing sugar produced in the French ovorseas

departments, appropriatec measurzs shall be taken,

It may be decided to grant a production refund on the products listed in
Article 1(1) (a) and the syrups listed in Article 1(1) (d) containing sucrose,

used in the manufeacture of certain products of the chomical industry.,

The Council, acting by a cualified majority on a proposal from the Commission,
shall determine

~ general rules for the application of the above paragraphs;

-~ intervention prices for raw beet sugar;

~ the products of the cherical industry referred to in paragreph 4.

Detailed rulces for the application of this Article shall be adopted in accordance
with the procecdure laid down in Article 40 and shall deal in particular with

-~ the ninimur quality and quantity requircments on intervention;

~ the scales of price incrcases and reductions applicable on intervention;

- procedures and conditions for taking over by intcrvention ogencies;

conditions for gronting denaturing promiums and the amount of sich premiums;

conditions for granting the production refunds and the amount of such refunds,

o/
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Article 10

Intervention agencies may only sell sugar at a price which is higher'than

the intervention price valid in the zone where the sugar is storéd.

’However, it may be decided to authorise intervention agencies tor seld~pugar

at a price equal to or less than the intervention price in‘questiqp;iﬁ,phe

sugor is intended ¢ ’

- for animal feeding, or

- for export to third countrics in the natural state orf following processing
into the products listed in Ammex IT to the Treaty‘or into the éoods .
listed in Annex I to this Rcgulation.

The Council, acting by a qualified majorify on a proposal from the Com-
mission, shall adopt general rules for the sele of products which have bcen

subject to intervention measures,

Detailed rules for the application of this Article shall be adopted in

accordance with the procedure laid down in Articlc 40,
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TITLE IT

Trede with third countries

Article IT

Imports or exports into or out of the Community of the products listed in
Article 1(1) (a), (b), (c) and (d) shall be made conditional on the sub-
mission of an import or export licence issucd by Member Statcs to any

applicant irrespective of the place of his establishment in the Community.

Where the levy or rcfund is fixed in advance, the advance fixing shall be

entered on the advance~fixing certificate.
Licences shall be valid for a transaction effected within the Community.

The issue of such licences shall be conditional on the lodging of a deposit
guarantecing that importation or exportation is effected during the period
of validity of the liccnce; this deposit shall be forfeited in whole or in
part if the transaction is not effccted, or is only partially effected

within that period,

The arrangements provided for in this Articlc may be extended to the products
listed in Article 1(1) (e¢) in accordancc with the procedure laid down in
Article 40, The period of validity of liccnces and other detailed rules for
the application of this Article, which may include a time limit for the

issue of liccnces, shall be adopted in accordance with the same procedure.
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Article 12

Each year a Community threshold price shall be fixed for white sugar; raw

sugar and molasses.

The threshold price for white sugar shall be the same as the target price
for the Community area having the largest surplus transport charges, cal-
culated at a flat rate, from that area to the most distant deficit area in
the Community. It shall apply to the same standard quality as the targe$

price,

The threshold pricc for raw sugar shall be derived from the threshold price
for white sugar, a standard processing margin and a standard yiecld being
taken into account.

It shall apply to the same standard quality as the intervention prices for

raw sugar,

The threshold price for molasses shall be.so fixed that receipts for sale
of molasses may reach the level of undertékings' receipts which are takon
into account pursuant to Article 4 when minimum prices for beet are being
fixeds It shall apply to a standard quality.

The Council, acting by a qualifiocd majority on a proposal from the Commission,
shall fix the threshold prices at the seme time as the derived intervention

prices,

The standard quality for molasses shall he determined in accordancc with
the procedure lald down in Article 4C.
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A cif price shall be calculated for a Community frontier crossing point for
white sugar, raw sugar and molasscs, This price shall be celculated on the
basis of the most favourable purchasing opportunities for each product on the
world market, bascd on quotations or prices on that market, corrected to
allow for any dovictions from thz standard quality for which the threshold

price is fixed.

Where free quotations on thelworld market are not a determining factor for
the offer pricc and where that price is lower than world market prices, a
special cif price calculated on the basis of the offer price shall be
substituted, solely in respcct of the imports in question, for the cif

price,

The Council, acting by a qualified majority on a proposal from the Commission,

shall detsrminc the frontier crossing point,

Detailed rules for calculating the cif prices shall be adopted ilin
accordance with the procedure laid down in Article 40, The corrective
amounts referred to in paragraph 1 shall be fixed in accordance with the

same proccdurec.
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Article 14

1. A levy shall be charged on imports of the products listed in Article 1(1) (a),

(v), (c) ana (4).

2. The levy on white sugar and raw sugar shall be equal to the threshold price

less the eif price.

3¢ The levy on raw sugar shall, where nécessary, be adjusted according to the

yields The levy on white sugar shall ba charged on imports of raw sugar for

purposes other than refining if that levy is higher than the levy applicable

to raw sugar., If the levy 6n white sugar is higher than the levy on raw sugar,
raw sugar for refining shall be subject to customs control or to an adminis=—

trative inspection offering equivalent guarantces,

4. The levy on the products listed in Article 1(1) (b) shall be calculated at
a standard rate on the basis of the sucrose content of each of these pro-—

ducts and the levy on white sugar.

For the purpose other than the manufacture of sugar, partial exemption from
the import levy may be allowed as a temporary mcasure in special instances

in accordance with the procedurc lzid down in Article 40,

5. The levy on the prodmcts listed in Article 1(1) (c¢) and (d) shall be
calculateds
- cither on the basis of the sucrose content, (including other sugars
expressed as sucrose) of the product concerned, fixed where appropriate
at a standard rate, and the levy on white sugar,
or

- by subtracting the cif price of molasses from their threshold price.

The levies applicable to maple sugar and maple syrup falling within heading
No 17,02 of the Common Customs Tariff shall, however, be limited to the

amount resulting from application of the duty bound within GATT.
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Detailed rules for the application of this Article, including the margins
within which variations in thc factors used for calculating the levy don
not require any alteration of the levy, shall bc adopted in accordance with

the procedure laid down in Article 40,

The levies referred to in this Article shall be fixced by the Commission.,



1.

2e

3e

4.

5e

Te

- 20 =

The levy to be charged shall be that applicable on the day of importation.

The levy may, hovever, be fixcd in advance for imports of the products listed
in Article 1(1) (2) and (c).

In that cvent the levy applicable on the day on which the application for the
licence is lodged, adjusted on the basis of the threshold price in force on
the day of importation, shall be applied to imports to be effected during the
validity of the licence, provided the party concerned so requests when
applying for the licencc and in any case before 13 hours. A premium to be
added to the levy may be fixed at the same time as the levy.

The Council, acting by a qualified majority on a proposal from the Commission,
shall adopt rules for the application of this Article; in particular it shall
decide upon the conditions under which advance fixing take place and the

rules for f£ixing premiums.,

Where the conditions referred to in paragraph 3 exist, a decision to apply
the system provided for in parsgraph 2 shall be taken in accordance with
the procedurce laid down in Article 40, Once these conditions no longer exist,

the measure shall be repealed in accordance with the same procedure,

It may be decided in accordance with the same procedure to apply the system
provided for in paragraph 2 in whole or in part to each of the products listed
in Article 1(1) (d).

Detailed rules for the advance fixing shalli*be adopted in accordance with
the procedure laid down in Article 40.

The premiums shall be fixed by the Commission.

Where it\appears from an examination of the market situation that difficulties
exist vowing to the application of the provisions concerning the advance
fixing of the levy, or if such difficulties are likely to arise, it may be
decided, in accordance with the procedure laid down in Article 40, to sus-—
pend the application of those provisions for as long as is strictly necessary.

A
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In cascs of extreme emergency the Commission may, after exemining the
situation in the light of all the information at its disposal, decide
to suspend advance fixing for not more than three working davs. Liccnce
applications coupled with acdvance fixing which ar: lodged during the

period of suspension shall not bc accepted,
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Article 16

Where it appears that in the Community as a whole or in one of its
regions the guaranteed supply of sugar at prices below the threshold
price is in jeopardy provisiin may be made for an export levy to be
charged on sugars

The levy shall apply when the cif price for white sugar or raw sugar

is higher than the threshold price. ‘
Save as otherwise provided by fthe Council in accordance with the proce-
dure laid down in paragraph 3, the levy to be charged, shall be that
applicable on the day of exportation.

Where the cif price for white sugar or raw sugar is higher than the
threshold price, it may be decided to grant a subsidy on imports of
the product in question.

The Council, acting by a qualified majority on a proposal from the
Commission, shall adopt rules for the application of paragraphs 1 and 2

Provisions corresponding to those of paragraph 1 and to {the rules for
its application may be adopted under the procedure laid down in Article 40
for the products specified in Article 1 (1) (b), (o) and (d).

Detailed rules for the application $f this Article shall be adopted in
accordance with the procedure laid down in Article 40,

The levy provided for in this Article shall be fixed by the Cormission,
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Article 17

Each sugar manufacturer shzll hold in stock throughout the marketing year
a quantity of sugar which may not be less theon 10% of his actual production
or 10% of his basic quota, whichever is the smaller. This minimum stock
must be the solc and unencunmbered property of the sugar rnamnfacturer in
questions - "' T

Derogations may be provided for in accordance with the procedure referred

to in paragraph 4.

If tho merket situation so reqﬁires, a decision may be taken ¢

(a) releasing all or part of the apresaid minitmm stocks,
(b) requiring thet all”or part of such stocks be offered for salee

Conditions of sale, inéiuding a maximum selling price for the sugar

“ concerned, may be laid dovms

The Council, acting by a qualified majority on a proposal from the Com—
mission, shall adopt general rulcs for the application of this Article.
These rules ahall provide in particular for the payment of a sum of money
by those sugor manufacturcrs who do not comply with the provisions of this
Article,

Detailed rules for the application of this Article shall be adopted in

accordance with the procedurc laid down in Article 40,



30

1.

2e

3.

4

5

, -'23 -
Article 18

To the extent necessary to cnable the products listed in Article 1(1) (a),
(¢) and (d) to be exported in the natural étate, or in the form of goods
listed in Annex I to this Regulation, on the basis of quotations or prices
for the products listed in Article 1(1) (a) and (c) on the world markst,
the difference between those quotations or prices and prices within the

Community may be covered by an export refund,

The refund shall be the samz for the whole Community. It may be varied

according to use or destination,
The refund shall be pranted on application by the party concerned,
The refund for raw sugar may not cxceed the refund for white sugar.

Waen the refund is being fixed particular account shall ‘bhe taken of the need
to establish a balance between the use of €ommunity basic products- in the.
manufacture of processced goods for oxport to third countries ond the use

of third country products brought in under inward processing arrangements.
The Council, acting by a qualified mejority on & ;roposal from ths Commission,
shall adopt gencral rules for granting refunds, for fixing thc amount of such

refunds, and for fixing such refunds in advance,

Refunds shall be fixed at regular intervals in accordance with the procecdure
laid dowm in Article 40, Wherc necessary the Commission may, at the request
of a Member State or on its own initiative, alter the refunds in the inter—

vening period,

The Council, acting by a qualified majority on & proposal from the Commission,
shall adopt general rules applicable to refunds whore these are awarded by
tcnder.

Detailed rules for the application of this Article shall be adopted in
accordance with the proccdure laid down in Article 40,

Where it appears from an examination of the market situation that difficulties
exist owing to the application of the provisions concerning the advance fixing
of the levy, or if such difficulties are likely to arisc, it may be decided,

in accordance with the procedure laid down in Article 40, to suspend the
application of these provisions for as long as is strictly necessary.

/e



In cases of extreme emergency the Commission may, after exanining the
situation in the light of all the information at its disposal, decide

to suspend advance fixing for not more than threce working days.

Licence applications coupled with advance fixing which ar lodged during

the period of suspension shall not be accepted,

k1
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Article 19

l. To the extent necessary for the proper working of the common organization
of the market in sugar, the Council, acting by a qualified majority on 2
proposal from the Commission, may prohibit, in wholc or in part, the use

of inward proccssing arrangcments in respect of':

- the products listed in Article 1 (1) which zre intended for the manu-
facture of the products listed in Article 1 (1)(d);

~ and, in special instances, tho products listed in Article 1 (1) which
are intended for the manufacture of the godéds~listed in Amnex I to this

Regulation.
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Article 20

The general rules for the interpretation of the Common Customs Tariff
and the special rules for its application shall apply to the tariff
classification of products covered by this Regulations the tariff
resulting from application of this Regulation shall be indorporated in

the Common Customs Tariff.

Save as otherwise provided in this Regulation or where derogation there-
from is decided by the Council, acting by a quelified majority on a
proposal from the Commission, the following shall be prohibiteds

- the levying of any customs duty on the products listed in Article 1(1)
(a) anad (a);

-~ the levying of any charge having an effect cquivalent to a customs duty;

- the'application of any quantitative restriction or measure having

equivalent effect.

The restriction of import or export licences to a specified category of
those entitled to receive them shall be one of the measures considered

as having effect equivalent to a quantitative restriction.

1y
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Article 21

If, by’reason of imports or exports, the Community market in one or more
of the products listed in Article 1(1) expericnces or is threatencd with
serious disturbances which may endanger the objectives s2t out in
Article 39 of the Treaty, appropriate meaéures may be applied in trade
with third countries until such distmrbance or threat of disturbance has

coased,

The Council, acting by a quelified majority on a proposal from the Commission,
shall adopt detailed rules for the application of this paragraph and define
the cases in which and the limits within Member States moy take protective

measurecs.

If the situation mentioned in paragraph 1 arises, the Commission shall, at
the request of a llember State or on its own initiative, decidc upon the
necessary measures; the measures shall be communicated to the Member States
and shall be immediately applicable. If the Commission reccives a request
from a Member State, it shall take & decision thereon within twenty-four

hours following reccipt of the request.

The measures decided upon by the Commission may be referred to the Council
by any Member State within a period of thrcee working days following the
day on which they werc communicated. The Council shall meet without delay.
Acting by a qualified majority, it may amend or repeal the measures in

question.
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TITLE ITI
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Article 22

Articles 23 to 30 apply for the 1975/76 to 1979/80 marketing years.
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A basic quota shall be fixed foi each undertakinzg which during the 1974/75

marketing year used its basic quota on its own behalf,

This basic quota shall be equal to the average annucl sugar production of
the undertoking concerned, considered to be such pursuant to the provisions
of Regulation n® 1009/67/EEC during the 1968/69 to 1972/73 marketing years
multiplied by the coefficient 0.93.

However, this basic quota may mot be lower thon that for the 1974/75

mdrketing year.

The Council, acting by a qualified majority on a proposal from the
Commission, shall fix the basic quotas referred to in paragraph 1 and

adopt gencral rules for altering these quotas.

In accordence with the same procedur:, the Council moy derogate from

abovementionned paragraphs for the period referred to in Article 22,

Detailed rules for the application of this Article shall be adopted in

accordance with the procedure laid down in Article 40.
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Article 24

Each undertaking for which a basic quota has been fixed may be allotted

maximum quota equal to its basic quota multiplied by a coefficient.

For the 1975/76 marketing year the coefficicnt referred to in paragraph 1
shall be 1,35.

The coefficient for the 1976/77 to 1979/30 marketing ycars shall be fixed
at the samc time as the target price in accordence with the procedure laid
down in Article 43(2) of *the Treaty, account being taken of the trend of
production from the point of view of specialization and marketing

opportunities.
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Article 25

Subject to Article 20 and the provisions of paragraphs 2 and 3, the
quontity of sugar produced in excess of the maximum quota fixed for an
widertaking in any given marketing year shall not be disposed of on the
internal market and must be exported in the natural state before 1 January

following the cnd of the marketing ycar in question,

Under an international sugar agr:ement and subject to the commitmonts
entered into by other developed countries equivalent to those entered
into by the Community, if there is a surplus on the world sugar market
both the obligation to export and the possibility of exporting sugar
produced over and above the maximum quota may be restricted. In that cose,
the disposal of all or some of the sugar in question on the internmal

market may be authorized under conditions still to be detcrmined.

Articles 8, 9,16 and 18 shall not apply to the quantity referred to in
paragraph 1 which ist nocht carried forward to the following marketing
year pusuant to Article 30.

However, by way of cxception, it may be decided to apply Article 16 to
the extent necessary to guarantee the Community's sugar supply.

In that case, it shall be detcrmined at the same time that all the suger
in question may by disposed of definitively on the internal market without

the charge provided for in paragraph 5 being lovied.

The Council, acting by a qualified majoritiy on a proposal from the
Commission, shall adopt rules for the application of paragraph 2.

Detailed rules fcr the application of this Article shall be adopted in
accordance with the procedure laid down in Article 40. These detailed
rulcs shall provide in particular for the levying of a charge on the sugar
in question if it was disposed of on the internal market or was not

exported in the natural state before the date given in paragraph 1.
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Article 26

Subject to the provisions of Article 30, Momber States shall impose a
production lovy on mamufacturcrs of sugar which is outside the basic quota
but within the maximum quota.

The production levy shall be calculated per unit of weight by dividing
total losscs incurred in markcting the quantity produccd in the Community
outside the guarentecd quantity by the sum of the quantitics produced

outside the basic quota by Community undertakings.

The guarantced quentity shall be cqual to human consumption in the Community,
expressced as a quantity of white sugar, during a period still te be detor—
mined, less the quentity, coxpressed as white suger, imported on preferential
terms during the scme period from the developing countries referred to in
Protocol No 22 to the Act and from India.

When the coloulation referred to in the first subparcgraph is being mades

~ the total losses mentioned in that subparagraph shall be reduced by the
amount of the special export levies,

— quantities outside the maximum quotas and quantities carried forward to

the next marketing ycar pursuant to Article 30 shall be ignored.
The production levy may not, however, cxcecd a maximum amount.

If the production levy is less than the maximum amount referred to in
paragraph 3, sugar manufacturers must pey beet sellers the difference
between the maximum amount of the production levy and its actual amount,

up to a percentage still to be determincd.

The amount to be paid per metric ton of beet shall be fixed for beet of

a standarf quality.

This amount shall be adjusted by the price increases and reductions

referrend to in Article 5.

Sugar nemufecturers may require cane sollers to reimburse the production
levy in respect of a quantity of cane corresponding to the quaniity of
sugar on which the production levy is charged, up to a percentage still

to be deternined.



L‘b

"317a -

6. Momber States shall satisfy themselves, on the basis of the information
supplied by sugar manufacturers, that :

(a) the payment for the beet, ond

(v) the sum of the amount reimbursed to manufacturers by cane sellers

satisfy the relevant Community provisions.

Te Detailed rules for the application of this Article shall be adopted,
and the amount referred to in the sccond subparagroph of paragrap 4
shall be determined, in accordance with the procedure laid down in
Article 40,
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Article 2[

The Council, acting by a qualified majority on a proposal from the

Commission, shall fix:

~ ninimunm prices for héet outside the basic quota for the areas referred
to in Article 4 (1);

- the percentages referred to in Article 26 (4) and (5);

- the marvimum amount of the production levy calculated in such a way that

the minimum prices for beet outside the basic quota are respected, at

the same time as the derived intervention prices.

o
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~Article 28

Sugar manufacturers may buy beet intended for the production of sugar in
excess of the maximum quota fixed for the undertaking concermed at a
price which is lower than the minimum prices for beet referred to in
Article 4 (1).

However, in respect of the quantity of beet purchased corresponding to the
quantity of sugar:

~ disposed of on the internal market pursuant th the second subparagraph
of Article 25 (3), or

~ carried forward to the following marketing year pursuant to Article 30,
the sugar manufacturers in question shall, where appropriate, adjust
the purchase price so that it is at least equal to the minimum price
referred to in the first indent of Article 4 (1).



Articls 29

l. In contracts for the delivery of beet for the manufacture of sugar,
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beet shall be differentiated depending on whether the quantities of
sugar to be manufactured from it ares

(2) within the basic quota;

(b) outside the basic quota but within the maximum quota;

(c) outside the maximum quota.

For each undertaking, sugar manufacturers shall inform the Iember States

in which the undertaking concerned produces sugar of:

- the quantities of beet referred to under {a) for which pre-sowing
contracts were signed and the sugar content on which these contracts
were based;

- the corresponding yield expected.

Member States may require additional information to be supplied to them,

By way of derogation from Article 5 (2) (b) and Article 28 (1), any sugar
ménufacturer who has not signed preisowing delive:y'oontracts for a
qﬁantity of beet equal to the basic quota, at the minimum price for beet
referred to in the first indent of Article 4 (1), shall be required to
pay this ninimum price for all beet processed into sugaf in the under—

taking concerned.

The Council, acting by a qualified majority on a proposal from the
Cqmmission, shall adopt general rules for the application of paragraph 1.

Detailed rules for the application of this Article shall be adopted in
accordance with the procedure laid down in Article 40, As far as
paragraph 2 is concerned, they shall take the carry-forward effedted

pursuant to Article 30 into account.

45
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Article 30
Where the provisions of Article 30 apply, each undertaking may carry
forward that part of its production which ‘is ocutside the basic quota,
up to & mezimum corresponding to 10 % of the badic quota, to the following
marketing ycar to be treated as part of that year's production. : ° °

No production may be carried forward to the 1980/81 marketing year.

Undertakings may carry forward part of their production to the foilowing
market year only if: . .
- they have notified the Member States concerned before 1 Februany of
the quantity to be carried forward;
- they keep the quantity carried forward in store form 1 February to
31 January of the following year; storage costs for this period shall

not be refunded under the provisions of Article 8,

' However, as regards undertakings situated in the French departments of

3.

Guadelouve and Martinique, in the first indent of the first subparagraph
the date "1 February" is replaced by "1 May" and, in the second indent of
the said subparagraph "1 February to 31 January™ is replaced by "1 May to
30 April", If total production at the end of the marketing year in

question 'is less than the estimate made at the time the decision ‘to carry
over may be adjusted before 1 August of the following marketing year with

retroactive effect.

Provisions conerning:

' = payment for beet used to manufacture the quantitiy of eugar carried-

4e

forward;

~ contributions by beet or cane sellers towards the cost of storing the
quantities carried forward;

-~ agreement between béet or cane sellers and sugar manufacturers as a:

precondition for carrying forward ; S -
shall be adopted by the Council acting by a qualified majority on a

proposal from the Commission,

Detailed rules for the application of this Article shall be adopted

in accordance with the procedure laid down in Article 40.
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TITLE IV

SYSTEM FOR PREFERENTTAL IMPORTS :

Article 31

Articles 31 to 36 shall apply from 1 Janﬁany 1975 to 31 December 1979
to white or raw sugar imported on the preferential terms set out in
this Title, hereinafter called "iepetesugar", coming from and
originating in the countries referred to in Protocol No 22 $o the Act,
the countries and territories referred to in Article 118 of the Act,

and from India, hereinafter called "suppling countries",

A certain quantity of sugar covered by the arrangements set out in
this Title shall be fixed for each of the suppling countriess

This quantity, hereinafter called "preferential quantity", shall

be fixed in terms of white sugar for a period still to be determined,

In a period of 12 months, the sum of the preferentiel quantities may
not exceed 1 400 000 metric tong:of white sugar, )

The Council, acting by a qualified majority on a proposal from the
Commission, shall adopt general rules for the application of this
Article and shall determine the preferential quantities and the
periods feferred to in paragraph 2.

See the first Sentence of point 4 in the Explanatory Memorandum
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Article 32

le A gnaranteed price shell be fixed :
(e) for white sugnr of a standard cuelity,
(b for row sugar of n stnndwrd cunlity,

These prices shall be valld for unpacked goods dellvered cif to Ehropezn

ports of the Comrunitye .

-
K}

2, The guarrnteed prices shall be fixed toking into account

(a) the intervention price for white sugnr applicable in the
“Commmnity, ‘ '

gb)”the refining margin,

(c) the yleld chosen for defining the stendard tunlity of row sugnr,

3, The Council, ncting by 2 cunlified majority on & proposal from the
Commisegion shall, after consulting the suppling countries, fix the
guarenteed prices for each of the periods 6eterm1ned in accordﬁnce with
Articte 31(2),
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Article 33

When iepete sugar is imported a levy shall be charged to take
amoount of the difference between the refining margin referred
to in Artiole 32 (2) and the processing margin referred to in
Article 12 (3),

'fhe' Council, acting by a qualified majority on a proposal from the
Commission, shall adopt general rules for the application of this
Article and shall, if necessary,adopt special rules relating to the
allocation of the raw ispetssugar intended to be refined, and fix the
charge referred to in paragraph 1 for the period referred to in
Article 31,

Delailed rules for the application of this Article shall be adopted

in apccordance with the procedure laid down in Article 40.
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Article 34

By we:r of derogntion from Article 33(1), vhere the raw iepite sugar is

intended for refining in a refinery the levying of the charge provided for

* in the said parcgroph mey be replnced, at the repuest of the imperter,

. refined in a refinerv,

2.

3.

4e

Se

by the lodging of » deposit ecurl to the eaid chnrgé. This deposit shall
be returned on the production of proof that the svger in cuestion hes been

[

Where the c¢harge referred to in Article 33(13 wns levyed on raw ieDetesngar,
which wos subsermuently refined in o refinerr, on ecunl amount shall be pai

to the refiner in cuestion on production of proof of refining,

A subsidy shell be gronted to all refiners of row sugar produced in the

French overseas departments in refineries situatéd within the Community.

This subeidy shall be determined teking into account @
(2} the refining margin referred to in Article 32(2);
(b) the costs of storing the i,pste sugar;

(¢ the processing marzin referrec to in Ariicle 12(3),

For the purposes of this Article, "refinery'" meons o production unit

engzged exclusivelw in the processing of rav sugar into white sugnr.

The Council, ncting by o ruclified mejority on o proposal from the Commissicn,
shall adopt gener~l rules for the application of this Article and shall

determine the amount of the subsidy referred to in parcgrrph 2.

Detailed rules for the application of this Article shall be acdopted
in accordance with the procedure laid down in Article 40,
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Article

The intervention agencies referred to in Artiocle 9(1) shall buy-in at the
guaranteed prices, in accordance with the provisions of this Article,

the white and raw ieDste sugax‘offered to them by the producers of the sugar

or their agents.

Offers shall be accepted after a period still to be determined.

The sugar offered to the Jnterventlon agency mst be deli"ernd cif to one
or more European ports of the Gommunlty to be determlneh cy the agencys

If the quality of thei.p¢t.sugar‘ bought in deviates from the standard
quality for which the guaranteed price of the sugar in quesiion was fixed,

- .tha’t price shall be adjusted by means of price increases and reductions.

4.

Se

The provisions of Article 10 shall apply to the sale of such sugar.

Detailed rules for the application of this Article shall be adopted
in accordance with the procedure laid down in Article 40,
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Article 36

Where the preferentisl eionti'ty-is: not delivered by & suppling country

within the period referred to in Article 31(2) rnd :

(a\ if the production of 4lhe suppling country is greﬂter ‘than the sum of
+its consumption and its preferential uantity fixed for that period,
_theApxeferentigl cuontity fixed for that suppling country for each

of the folloﬁing periods'shéll be reduced by the cuontity still

. mltstandlng, - . , : :

(b) if there is & shortwge of sugnr in the supplier country, the preferentisl
uuantity fiyed for it for ench of the periods 1mmed1atel; following th=z
period 1n auestlon sha.l be reduced by half tbe quontities outstending

' durlng the two periods preoedlng that from which the preferentizl

AN

euantltles are recuced, . .

However, if the production prospects of the suppl ing" country meke it
seem likely that the preferéntial cunntities will be delivered in full
during the period for which they are to be reduced, it maJ be decided
not to reduce them; A R : .
(¢) if there is no shortage of sugnr but the suppling country eﬁﬂuces 8
regson which is recognized by the Commission as:n cnse of force majeurs,
. extra time shnll. be allowed for ihe.delivery,»w

The delivery of the cucntity in cuestion during this time shell be
considered to have been effected during the period originally leid down.

Where the preferential cuantities are reduced under paragraph 1, the
cusntities in cuestion shnll be reallocateds The said cuantities shall be
alloceted to those suppling countries which have delivered their preferential
cuentities in full and to which parngroph 1(a) has never been applieds

This allocation shrll be effected in proportion to the preferential cusntities

fixed for each of the suppling countries concerned.

At the recuest of one of the cduntries entitled to pqrticipate and after
consulting the other suppling countries similarly entitled, it moy be
decided to derogate from this method of allocatione




..4]_&-

3, Where the preferential quantity is not delivered in full under the circum-
stences set out in paragraph 1(a) and (b), after the suppliag country
concerned has been established the quantities outstanding may be delivered
during the period comcerncd by the other suppling countries to which

paragraph 1(a) has never been applied,

The replacement quantities shall, up to the limit of the quantities
outstanding, be allocated among the suppling countries concerued after

consulting them and in proportion to their capability.Z

4. Detailed rules for the application of this Article, including the alteration
of the prefereatial quantities and the allocation refcrred to in paragraph 2.

shall be adopted in accordance with the procedurc laid down in Article 40.
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TITIE V -

General provisions

 Article 37

The requisite provisions to prevent the sugar market being disturbed of
an alteration in price levels at the change-over from one marketing year
to the next may be adopted in accordance with the procedure laid'down in
Article 40. ‘
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Article 38

Member States and the Commission shall communicate to each other

the information necessary for implementing this Regulation. Rules for
the communication and distribution of such information shall be adopted
in accordance with the procedure laid down in Article 40,



Article 39

1+ A Management Committee for Sugar 1hefeinafter called the "Committee"®
shall be establlshed con31st1ng of representatives of Member States

and pre81ded over by a representatlve of the Comm1ss1on.

2+ Within the Committee the votes of Member States shall be weighted in
accordance with Article 148(2) of the Treaty. The Chairman shall not vote.
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Article 40
Where the procedure laid down in this Article is to be followed,
the Chairman shall refer the matter to the Committee either on his own

initiative or at the request of the representative of a Member State.

The represcntative of the Commission shall submit a draft of the measures

to be taken, The Committee shall deliver its Opinion on such measures within

a time limit to be set by the Chairman according to the urgency of the ques’:i:

under consideration. An Opinion shall be adopted by a majority of forty-one

votes.

The Commission shall adopt measures which shall apply immediztely.

However, if these measures are not in accordance with the Opinion of the
Committee, they shall forthwith be communicated by the Commission to the
Council. In that event the Commission may defer application of the measures
which it has adopted for not more than one month from the date of such

comnunication,

The Council, acting by a qualified majority may take a different decision

within one month,

o

gt
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Article 41
The Committee may consider any other question referred to it by its Chairman
either on his own initiative or at the request of the representative of a
Member States.
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Article 42

1, The provisions concerning the financing of the common agricultural policy
shall apply to the products listed in Article 1(1).

2. Article 40(4) of the Treaty and the provisions adopted for the application
of that Article shall, as far as the Guarantee Section of the European
Agricultural Guidance and Guarantee Fund is concerned, apply to the French
overseas departments in respect of the markets in the products listed
in Article 1(1).
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Article 43

Goods listed in Article 1(1) which arc manufactured or obtained from products -
to which Article 9(2) and Article 10(1) of the Treaty do not apply shall not

be admitted to free circulation within the Community.
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Article 44

Save as otherwise provided in this Regulation, Articles 92 to 94 of the Treaty
shall apply to the production of and trade in the products listed in Article 1(1).

v
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Article 45

This Regulation shall be so applied that appropriate account is taken,
at the same time, of the objectives set out in Articles 39 and 110 of

- the Traeaty.
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Article 46

Should transitional measures be necessary to facilitate transition to the
systcm cstablished by this Regulation, in particular if the introduction of
the new system on the date provided for would give rise to substantial
difficulties, such measures shall be adopted in accordance with the procedure
laid down in Article 40. They shall be applicable until 30 June 1976 at the
lateste.
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Article 47

This Regulation shall enter into force on the third day following its
publication in the Official Journal of the European Communities.

It shall apply from 1 July 1975, with the exception of :

-~ Articles 6, 7, 23, 24, 29 and 46, which shall apply immediotely on the
entry into force of this Regulation for the 1974/75 merketing ycar, and

- Articles 31 to 36, which shall apply from 1 January 1975.

Regulation n® 1009/67/EEC is repealed with effect from 30 June 1975

All references to Regulation n® 1009/67/EEC must be understood as references
to this Regulation.

All references to articles of the said Regulation are to be read in conjunction

with the table of equivalence given in fnnex II,

This Regulation shall be binding in its entirety and directly appliceble

in all Member States.

Done at Brussels, For thc Council
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ANNEX I

CCT
hecading Description of goods
No

17,04 Sugar confectionery, not containing cccoas
B. Chewing gum
C., White chocolate
D. Other

16.06 Chocolate and other food preparations containing cocoa

19,02 Preparations of flour, meal, starch of malt extract, of a
kind used as infant food c2 for dietic of culinary purposes,
containing less than 50 % by weight of cocoa

19,08 Pastry, biscuits, cakes and other fine bakers' warcs,
whethier or not containing cocoa in any proportion

21.06 Natural yeasts (active or inactive); preparcd baking powders:
Ao fActive naturzl ycasts:

IT. Bakers' yecsts

21.07 Pood preparations not clscwhere specified of included

22,02 Lemonade, flavourcd spe waters and flavoured aserated waters,
an other nonw-alcoholic bev:rages, not including fruit and
vegetable juices falling within heading 20.07

22.06 Vermouths, and other wines of fresh grapes flavourcd with
aromatic extracts

22.09 Spirits (other than those of heading No 22.08); liqueurs and
other spirituous beverages; compounc alcoholic preparations
(lmown as "concentratcd extracts") for the manufacture of
beveragess
C. Spirituous beverages:

Ve Other
29,04 Acyolic alcohols and their halogenated; sulphonated, nitrated

or nitrosated derivatives:
Ce Polyrydric alcohols:
IT. Mannitol
ITTI. Sorbitol
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CCT
heading Description of goods
No
259.10 Acetals and heniacetals and single or complex oxygen-func-
tion acetals and hemiacetals, ond their halcgonated, sulpho-
nated, nitrated or nitrosated derivativess
ex B, Other:
~ Methyl glucosides
29.14 Konocarboxylic acids and their anhydrides, halides, pcroxidces
and peracids, and their halogenated, sulphonated, nitrated or
nitrosated derivativess:
ex A, Saturated acyclic monocarboxylic acidss
-~ Mammitel esters and sorbitol esters
ex B. Unsaturated acyclic monocarboxylic acids:s
~ Mannitol esters and sorbitol esters
29.15 Polycarboxylic acids and their anhydrides; halidces, peroxides
and peracids, and their halogonated, sulphonaied, nitrated or
nitrosated derivatives:
A, Acyclic polycarboxylic acids:
ex Vo Other
- Ttaconic acid ond its salts and esters
2.16 Carvoxylic acids with alechol, piencl, aldchyde or ketone
function and other single or complex oxygean-~funciion carboxy-
lic acids and their anhydrides, halides, poroxides and peracids,
and their halogenated, sulphonatcd, nitrated or nitrosated
derivativess
A Carboxylic acids with alcohol functions
I. Lactic acid and its salts and csiers
IV, Citric acid ond its salts and esters
ex VIII. Other:

- Glyceric acid, glycollic acid, saccharonic acid,
isosaccharonic acid, heptasaccharie acid and their
salts oand esters

29.35 Heterocyclic compounds; nucleio acidss
ex Q. Other:
- fnhydric conpounde of mamnitol or sorbitol, excluding
maltol and isonaltol
29443 Sugars, chenically purc, other than sucrosc and lactose}

sugar ethors and suger esters, and their salts, other than
products of headings Nos 29.39, 29.41 and 29.42:

ex B. Other:

-~ Sorbose and its salts and esters
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coT o
heading - ; Description of goods
No
2G.44 Mntibioticss
A. Penicillins
38.19 Chemical products and preparations of the chemical or allied

industries (including those consisting of mixturcs of naotural
products), not elsewhere specificd or included; rcsidumal

products of the chemical or allied industries, not elsewhere
specified or included:

Qs FPoundry core binders based on synthetic rasins
ex T, Others

- Sorbitol cracking products
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ANNEX II

N L S —— | .

TABLE OF EQUIVALENCE

© - Regulation No- 1009/67/EEC

This Repulation
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4 proposal for a
RIGULATION (¥FEC) OF THE COUNCIL

on the fixing and alteration of the basic quotes for sugar
() D

o

THE COUNCIL OF THE EUROPEAN COMMUNITIES,
Having regard to the Treaty establishing the Buropean Economic Community

Having regard to Council Regulation (EEC) No /741 Of seessses On the
common orgenization of the market in sugar, and in particular Article 23(3)

thereofl;
Having regard to the proposal from the Commission;

Whereas Article 23(3) of Regulation (EEC) Mo /14 lays down that the
Council snould fix thc basic quotas for cach undertcking and adopt geoneral

rules and any dorogations;

Whereas Article 23(1) of the said Regulation mckes provision for a formula
for fixing quotas whercby the bosic quota is obtnined by multiplying the
average annual suger production of the undertaking concerned, considered

as such pursuant to Regulation No 1009/67/EEC, during the 1968/69 to 1972/73
narketing years by a coefficient of 0.93, provided that such quota is not
lower than that for the 1974/75 marketing ycar;

Whereas, in odder to take account of any changes in the structure of the
sugar industry or of beet growing, provision should be made for the basic
quote. for each undertoking to be reduced by a quantity not exceeding, for
the entire period from 1 July 1975 to 30 June 1960, 10 % of the basic quota
fixed originally;

1OJ No sevsssssonsgins

X
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Whereas the object of the origingl fixing of basic quotas for individual
undertakings might be jeopardized in the event of the merger or transfer
ot the undertskings, the transfer by an undertaking of onc of its factories

' -or the closiuire of an*undertoking;-whercdad consideration should therefore

be given to altering the basic quota of the undertakings concerned;

Whereas it is esseritial that alterations in the besic quetas originally

. fixed be prevented from damaging the interests of the beet a cane growers

concerned;

HAS ADOPTED THIS REGULATION ¢


collsvs
Text Box

collsvs
Text Box


9

Article 1

“ .

. , Without prejudice to the provisions of Articles 2 and 3, the basic quotas
reforred to in Article 23 of Regulation (EEC) No ...../74 shall be fixed

‘for each undertaking, in terms of white sugar as shown in the Annex,
Article 2

‘1, The basic quota for eéoh undertaking may be reduced by a total quentity
not exceeding, for the entire period from 1 July 1975 to 30 Junc 1980,
10 % of the basic quote fixed for each underteking by this Regulation.

The quantity deducted shell be allocated to one or more other undertakings.

2. The basic quota éhall be altered only if:
(a) the structurs of the sugar economy of the regions concerned is
thercby improved;
(») the interests of beet or cane growers concerned are protected.
The hasic quota of an enterprise vrd@ucin can sugar shall not be
redhced uhlcss the decuctud quantwty is allocatei to other enterprises
pro?acing cane sugar. '

3, Any alternation of the basic quota pursuent to this Article shall be
made within the framework of the detailed rules of application.

It shall occur only at the request of the Mcmber State involved, after
consultation between the latter gnd the beet and cene producers and the

sugar manufacturers concerned.
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Article 3

The basic quotas shall be altered in the cvent of the morger or transfer

of undertaikings, the tronsfer of froctories or rhe closure of undertakings.

In the event of the merger of undertakings, the basic quote for the
resulting wndertaking shall be fixed at 2 quantity equal to the sum of
the basic quotas allocated to the undertakings concerned prior to their

mergire

In the event of the tremsfer of an undertaking, the basic quota for the
transfered undertaking shall be allocated to the transferee undertoking
of, whore there are several undértakings, it shall be distributed among

thoem on the basis of the production they have absorbed.

In the event of the transfer of o factory the basic quota for the underi
toking transferring the factory shall be reduced and the basic quota for
the undertaking, or undertakings, acquiring it shall be incrcased by the

quantity doducted in proportion to tho production absorbed.

Where an undertoking ccascs to operate in circumstances other than thosc
referred to in paragraphs 2, 3 and 4 its basic quota nay be allocated to
onc or mor¢ undertakings in proportion to the production to be absorbed.
Measures in rcspect of basic quotas can be taken pursuant to this Article
only insofar as the interests of the beet or canc growers concerned are

protocted.

Transfers c¢f basic quotas from enterprises producing cane cugar to others

producing beet sugar shall not take place.

The alterations rcferred to in paragraph 1 shall be adopted under the

detailed rules of application.



Article 4
The mecsures referrcd to in Article 3 shall tcke offcect, when the merger,

transfer, or closure, as the casec uay be, occurs:

(a) between 1 July and 31 Jonuery of the following year, for the merketing

ycar concurrcnt with that period;

(b) betweon 1 February and 30 June of the same year, for the markcting
year following that period.

Article 5

For the purvoses of this Regulation

(2) ™merger of undertakings™ .eanss
the consolidation into a single undertcking of two or more undertakings,

each with o basic quotas

(») "transfer of on undertaling! meance
tronsfor of the business of cn undertaking with a bosic quota to one

or more undertakings;

(c) M™transfor of e factory" moanss
transfer of owncrship of 2 productiosn unit, including all the plant
required for manufacturing suzar, to one or more undertakings,
resulting in partizl or total absorption of the production of thc

transferec undertoking.

Article 5

This Regulation shall enter into force on the third day following its

publication in the Official Journal of the Furopean Communities.

Regulation No 1027/67/rEcl and Regulation (EEC) No 1898/’682 shall be
ropealed with cffect from 30 Juae 1975.

107 Wo 313, 22 Decombor 1967, p. 2.
207 No L 289, 29 November 1968, p. 2.
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