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COIMUNICATION FROM THE COMMISSION,TO Tt COUNCIL

i

Extension of the Agreement concerming the Figh-Temmaratur
Gas-Cooled Reactor Proiect (OEGD Dragon Proiect)

The DRAGON Agreement (wilcu is 1np*emenued under the auspices of tha OECD)

is due to expire on 31 March 1976. On 17 April 1975, the Board of Management
of the Dragon Project approved a proposal to extend the Agrsement up to

31 March 1981, i.e.,for a period ‘of five years instead of three as 1n-the
past. In this proposal, -however, provision is made for the’ pro"% 2 to be ‘
reviewed aftor three yearsy; i.e., by 31 March 1979. If, when this review
htakes place, there does not scem to be mny further poiat in cortLrulng the
Lgreement, the next two years would be spent in winding up the programmes 1nf
an orderly marmer, on both the technical and on the financial tide. I, on
the otherland, it is considered dzsirable io go on with the Agrae“,utg
decision to this effect would ki knwi%e have to be taken by 31 March 1979.

One advantaga‘of this approach is it would do much to facilitate the
admipistratién of Project persbnnel, and thus improve their efficiency and
the quality of the scrvices which the project can provide for ths sigiatories
of the Agrecment. In accordance with Article 3 of the Agreement currently
in force, the deciéion concerning a further extension mmst be taken not
later than 30 Jume 1975. In the abserce of any decision by thab datey the
prpject’managgﬁent'would become s0:critical that prediminary action to wind
up the project would have to be taken in July 1975. This would mean in
particular giving the three months notice laid down in the staff regulations
to practically all the staffy shutting down the. reactor to start unloading,

- and giving notice of the termination of all outside contracts (irradiation,
helium loops . be testlng materlals, etc.). The project is'row left with
very little room for. ‘manoeuvrse, and- it will not be long before irrevergiltle
steps have to be taken. The finencial position has been made very difficult
by the rate of inflation, which is much higher then was-anticipated when the

current extension was being negotiated.

.
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Having regard to the medium—and longhterm importance of r;gh-tempera*urn
reaciors both for power’ p*oduotmpn and for other applloatious (synihetio
fuels, high~iemperature chemdcal and metallurgicel prooesses, etc.)y and

the fact that the Dragon Project might contribute substantially to f&cxlitaxe
and speed up the attainment of these obgectlves, the Commission feels that ‘
it would be expedient to extend the Agreement on the_lineu proposad by the
Board of Yanagement. The technical programme would inclode the following
objeotives : . o | |
1) The operation of the Dragon reactor up fo March 1980 -

-
. ~

2) The ratlonal ut ;leatiou of the irrad¢a+ion facllitlea in tha Dragon
reactor and other Zuropean test reac+ors, cupplemented by an appropriate
progranme of post—l- ada ion exeminationsg with the twofold aim of
supportiné anj commer OlaL initiatives that might be taken, and later
developkng the fuel teoqnu.ogy W*th a vxew to advanced applic uloos_l

3) Use of the orima"y circuf’ t of tqe reachc“ for test ng materluls and
components associated wzth power reaotors (c,g.a «hermal .nsu;atlon,
kﬁat exchangcﬂs) o

4) Use of the primary'ci“cuit of the’ reactor for studxes on the diffuslon,
&pposztioa and ent: ainment of f1531on products. These studica should
enakle the advantages of the HTR ooncepi to be more clearly aefined from
the noznt of view of compononi accessibility and of safety

5) L general evalﬁation“of the HTR‘conoept,in régardzto safa@y

6) Renearch and development on naterlals for tne prlmary oiroult, with
special em*has1s on the “roblems posed ?y alvanced app1ioations. Tre
+osts planned under thns procramme will bq oarriad out 1n the Dragon o

' reactor 1tsel’, 28 well as in oxisting 1oops whlch aTe belng used undar

contracts ‘concluded with outside contractors L

/
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7) Definition and mquantification of the major problems associated with
, ma%erials for advanced applications : this would be undertaken by a
small team, who would proceec teo eﬁaluate these systems in aooperatibn
with bodies and indusfrial undertakings in the signatory states.

For the imp1enentation of this programme; the Board of Management for the
Dtagon prdject has, recormerided a tctal tudget of 28 If 5-(67.2vMUC)kfqrﬁfive'yearé.
This amount allows for the estimated effects of inflation, as well as for #ﬁg*
closing down éf the reactor if i% ig finally taken out of service on termi~‘“
nation of the Asreement. | ’
The/Commission.proposes that the contributions should be on the same basis

as in the current Agrecment, némely, that Austria,:Sweden and Switzerland
should continue to bear 9.64 5 of the total budget beiween them, and that

~ the overall contribution of the United Kingdom (UKLEA contribution plus the
UK participation in the joint programme of the Nine) should remain at 48.30 %.
Having regard to the timeacale for the forecast expenditﬁre, this should -
represent a contribution of 6.48 MJA (9.64 %) for~Austria, Switzerland and :
Aktiebolaget Atomenergi of Sweden, 24.86 MUA (36.99 }) for the UKAEA and

35.86 MJA (53.37 %) for the Community.

In view of the foregeing, the Commission roquests the Council issue the
ncoeesary authciization, iﬁ‘acccrdancevwith Article 101 of the Euratom
Treaty, to negotiate an extension of the Dragon Agreement with Austria;
Switzerland and the Akiiebolaget'ﬁtomenergi of Bwedern, and to take note of
the Commission’s intentions in regard to the sharing of the financial burden
between the Ccmmunity and the UKLAEAL.
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DRAFT

Counoil Decicion containing directives to the Commissio:n for the

negsctiation of an extension cf the lrazon Agrsement

The Council of the Europear Communities,

- Having regard to the Treaty.. . establishing the Duropean Atomic Energy
Community, and in particular the second paragraph of Article 1Cl thereof;

Whereas the Agreement relating to & further extension of the revised

Agroement concorning the High-Temperature Gas~Cooled Reactor Project

(Dragon), signed on 8 December 1972, provides in Article § (1) that a
Decision on a further exﬁensién of the Agreement shall be adopted not
iater than 30 June 19753

Having regard to the drzft presented by the Commission;

- Whercas it 13 desirable that the Dragon Lgreement should be extended for
a further period; ‘

HAS DECIDED AS FOLLOWS s

Scle Article

In its negotiations with Ausiria, Switzerlond and the ikiiebolaget
Ltomenergi of Sweden for a further extension of the Dragon fLgreement,

the Commission shall comply with the directives annexed $0 this Decisicn,
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ANNEX

Directi&es irom the Council %o the Commission

for the negotiation of an extension of the Draogon Azreement

The Commission shall negotiate with Avstria, Switzerland and the
Jktiebolaget Ltomenergi of Sweden an extension of the Dragon Agreement

for a period cf five years, namely from 1 April 1976 4o 31 March 1981,

~ bo permit the implementation of the proposed technical programue.

The said programme shall be reviewed before 31 Harch 1979, and it
shall be decided by that date whether the Lgreement should be extended
beyond 31 Morch 1981 or allowed to lapse on the latter date.

The Commission shall negotiate this extension as soon as possible
on terms similar to those of the Agreement now in force, and on the
basis of a finsncial éontribution by the three Parties aforesaid

amounting to 9.64 % of the total budget.









