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Vhen the Common Agriocultural Poliocy was being worked out in the gixties,
farming in the six oountries, hamstrung by antiquated structures, was, on
the whole, relatively inefficient. The EEC as it then was was heavily
deperxdent on imports for most basic food products. This formed the
backgrourd against which the CAP was devised. Since that time, major
changes have ooocurred as a result of which there has been a gradual shift
in the relationship between supply and demand. The main develomments have
been:

* Sixties: decline in production deficlts,

* Seventies: self-sufficiency and transition to a net exporting situation
for a mmber of main items,

* Elghties: build-up of surpluses amxl increasing difficultlies due to the
disequilibrium between supply axi effective demari for many items,
leading to a heavy drain on the Commnity’'s budget.

Infaat this pattern of change is by no means peculiar to Europe, for the
achieved in farming techniques which is the main reason for
1thasnotbeanoon£inedtotheoldoontinenth1thasooclmedmmost
food-producing oountries. But another factor aggravating the corisis in
agriculture has been the recent deterioration in the gemeral econcmic
oontext, one effeot of which has been inevitably to curtail demand for

agricultural products.

Reviewing Commnity agriculture, the Commission urged as early as 1985 that
the Cammon Agricultural Poliocy be adapted. Following wide-ranging
oconsultation of the other Coammnity institutions and the £

organizations, it then recommended a mumber of priorities designed to
promote a better balance of the markets and adjustment of Community
agrioulture to current eoonomioc oconstraints:

* a drive to achieve better equilibrium as regards the surplus items,

* diversification of production and improvement in quality,

* greater attention to be paid to the social and envirommental equilibria
of rural socliety.

Approaching the first of these priorities, the Community embarked upon a
prioce policy oorresponding more closely to real conditions on the markets.
It adjusted the buying-in arrangements, sinoe selling food to the agencies
had tended to beocme an outlet in its own right, just as much as the market
itself. The Comission’'s view is that buying-in should resume its original
role as a safety net. The Comission also tightened up farmers’
co-responsibility arrangements, to make farmers more fully aware of the
problems relating to the disposal of surpluses. It also introduced a quota
scheme to acocammodate specifio difficulties as regards milk.



To achieve fuller control of surplus production axd the resultant drain on
thehﬂget.thecmmmityinu'odmedthe"stab:nm“lm.a
desaription of which remains the main purpose of this publication. The
mechanism oonsists of production thresholds - the "maxdmm guaranteed
quantities* (MG3Qs) - for a mmber of produots; where farmers exoeed the
thresholds, the guaranteed payments are phased down pro rata.

Supporting the new arrangements, the Community adopted a set of
supplanentarymeamresgm "

farmland set-asids;
extensification of produotion;
production conversion;

early retirement;

inoame alds.
'ﬂmsea.resobeneswhtohshouldhelptorestomeom on the market whilst
at the same time making it easier for producers to meke changes so0 as to

adapt to the new agriocultural oconditions.

This set of adjustments, also desoribed in this bhrochure, only oonoerns
certain aspects of the CAP, and the polioy itself will apply in the future
as in ths past on the basis of the principles set out in Articles 38 to 47
of the Treaty of Rome, as regards both the markets anl social oonditions
axi struoctures. The adjustments dovetall into a reform operation designed
to emhance the effiociency of Community action by more systematic ami
consistent attention to the factors which affect agriculture am its
oontext. The need for a more systematic coverage of the various faotors is
also fully acoommodated in the reform of the structural Furds. Also,
against this backgrourxi, the Community has, over the last few years,
intensified its activities to support the forestry seotor and protect the
enviromment, and defined its overall strategy for rural society.

1 Stahilizers, OJ L 110, 22.4.1988.

2 Set-aside, Regulation (EEC) No 1084/88, OJ L 108,

.1988; Extensification, Regulation (EEC) No 1760/87, OJ L 167,
.1887; Conversion, Regulation (EEC) No 1760/87, OJ L 167,

.1887; Early retirement, Regulation (EEC) No 1086/88, OJ L 110,
.1988; Inoome aids, Regulation(zm)No'?'eB/BQ OJ L 84, 29.3.1980.
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NTRODOCTTION

The guidelines adopted by the European Council held in Brussels on 11, 12
and 13 February 1988, and the decisions taken by the Council of Ministers
following on from this meeting, largely conoern agriculture, in particular:

- arrangements ensuring that the Commnity will have sufficient and stable
“own resources”, with a definition of stricter prooedures as regards
budgetary discipline;

- the introduction of new stabhilizers, so as to cover all the market
organizations, and stricter arrangements for existing stahilizers;

~ the doubling of appropriations allocated to the struotural Fumds between
1888 axd 1903 and the setting up of schemes designed to support farmers
in their efforts to adjust to current eoonomic ciroumgtances and to new
oonditions on the market.

These decigsions involve far-reaching change in the legislative framework
within which the Comnon Agricultural Polioy is implemented; they are
designed to make European agriculture more competitive axd to restore
balance between supply and demand.

Thus an important step has been taken along the road to the reform of the
CAP. The purpose is to achieve & more rational relationship between
across-the-board market and price support schemes - which have dominated
the soens in the past - axl structural or inoome support schemes

weaker farms: in the Commmnity, nearly 80% of farmers aocoount
for a bare 20% of produotion. They can expect little in the way of really
significant support from legislation which, as has so far been the cese,
distributes practically all the available resources purely in terms of
volume of produotion. But it is a faot that, despite their modest
oontrihution in terms of production, the operations of these farmers are
often essential if socio-eoconomio equilibria in certaln regions are to be
maintained axi if the enviromment is to be oonserved.

The 1/88 mumber of Green Europe was intended to provide a general view of
the nmeasures which, direotly or indireotly, act as stabilizers. Since that
mmber of Green Europe appeared, the rules in foroe have been adjusted and

ted. The purpose of this new edition is to descoribe the curremt
situation.



IT. HINGETARY NISCIPLINE

The budgetary discipline adopted by the Council camprises a five-year
appropriation framework, which means a “"guideline” has been imposed on
EAGGF Guarantee expenditure. The agrioultural guideline places a oceiling on
agriocultural market expenditure in any given year.

In 1988, the first year in which the budgetary discipline was applied, the
guldeline was fixed at BECU 27 800 million.

For subsequent years the anmial rate of increase of the guideline has been
limited to 74% of the anmal GNP growth rate in the Commnity for the
period oconcerned. Over the past financial years this formula has produoced
the following anmial amounts:

* 1988 : ECU 27 500 million
* 1960 : ECU 28 624 million
* 1880 : ECU 30 630 million

Together with this financial oonstraint on EAGGF Guarantee expexditure, the
following two mechanisms were introduoed:

- the first involves the finanoing outside the guideline of the disposal
of stooks that have been built up in the past. This
finanoing, most of which has already been provided, represents a total
of about BCU 6 650 million spread over the years 1888 to 1862.

- the seocond involves the financing, partially outside the agricultural
guideline, of the impact of dollar fluctuations on agricultural
expenditure. To cover the situations resulting from significant amxi
unexpected movements in the effective dollar/ecu exchange rate as
oauparedwiththeemhangerateusedwhenthemdgetispmpared a

" reserve of ECU 1 000 million is entered every year in the
budget in the form of provisional appropriations. At the exd of the
financial year the hwdgetary authority mekes transfers from the reserve
to the oorresponding EAGGF Guarantee headings or in the other direction,
in amounts not exoceeding this total, deperding on additional oosts or
savings due to dollar/ecu exchange rate changes. The transfers may be
made, however, only where further costs or savings exceed a margin set
at ECU 400 million. By way of example, for 1980 the rise in the value of
the dollar compared with the exchange rate on which the 1980 budget was
hased led to savings estimated at ECU 1 219 million. Therefore
BECU 819 million were transferred fram the Guarantee Seotion to the
nonetary reserve.



views, d.evia.t:l.rgfrmitsown;n'oposals are liahle to generate additional
costs, it has the power to request that the final decision be taken at a
special joint meeting of the Ministers of Finanoe amd of Agriculture.

To underpin oompliance with the agricultural guideline, the Commission has
set up an Early Varning System to monitor EAGGF expenditure. Before the
budget year starts, the Comission establishes expenditure profiles for
each EAGGF Guarantee chapter, based on monthly expenditure in the three
preceding years. It then lays before Parliament and the Council monthly
reports showing actual expenditure as oompared with the relevant profile.
Yhere the tempo of actual expenxditure is liahle to exceed or is even

ahead of the profile, the Comnission uses management powers
oonferred upon it, including those held under the stabilization schemes, to
redress the situation. Should such aotion fall, the Commission must review
the operation of the agricultural stahilizers in respect of the produot
group in question and, where necessary, lay before the Council proposals to
strengthen their effectiveness. In this case, the Council must aot on the
proposals within two months.



ITI. STABILIZATION MECHANISMS

(a) General principles

The general application of the “"stahilizers" has led to the adoption of
maximm guaranteed quantities (MGQs) for the majority of agriocultural
seoctors axd to the introduction of adjustment mechanisms where the MGQe are
exoeeded .

This instrument has several objectives:

- To ooptribute to budgetary oontrol: the stabilizers establish a direot
axi inversely proportional link between two factors which determine the
extent of the budgetary burden (level of production axd level of
institutional prices).

- To ocontribute towards matohing supply and demand: exoeeding a production
threshold quantitively defined according to certain market oriteria
(M) is disoouraged by eoconomio ties (direct or imlirect lowering
of the prices obtained by farmers).

Qf_mmepoesibuityofexpammgpmdmucndependsmthety
of farmers to produce with gradually reduced aid.

8 : : : amenti: each organization
ofthemkethasitsownspeoialmut—inmohammbasedonaom
principle.

Ihemxdmmguaranteedquantitiesforeaohpwoduothavabeenﬁxedfora
miltianmal period (three or four marketing years).

(®)

The stabilization arrangements adopted as regards ocereals are based on the
introduction of a guarantee threshold (maximm guaranteed quantity) fixed
in respect of production for each of the four marketing years from 1988/80
to 1891/92. This threshold has been set at 160 million tommes for all
oereals combined, with the exoeption of rioce.




The implementing procedures for the 1990/91 and 10901/02 marketing years are
as follows:

— From the begimning of each marketing year a flat-rate levy of 1.5% of
the intervention price of cammon wheat is applied. This is in addition
to the basic levy of 3% on marketed Community cereals.

- In Pebruary each year the Commission determines whether production in
the current marketing year has exoceeded the MiQ or not.

- If production differs from the MGQ by 1.5% or more, the flat-rate levy
for the following marketing year is increased or decreased by the
percentage of overrun anxd the flat-rate 1.5%. However, this adjustment
is limited to a maximum increase or decrease of 1.9%, so that overruns
of 3% or more lead to a maximum additional levy of 3% the following
marketing year. If production falls short of the MiQ, the additional
levy 1s not due the following marketing vyear.

- Any overrun of the guarantee threshold entails a 3% reduction in the
intervention prices for the following marketing year and an adjustment
of the target prices. This reduction and adjustment are made by the
Commission before the following marketing year begins. Should there be
repeated overruns, the intervention price cuts are cumulative.

The besic co-responsihility levy scheme includes a direct aid to small
cereals producers! to offset the impact of the levy on their inoome.
Under the stabilization measures adopted by the Council, small produoers
will qualify for similar compensation in respect of the additional levy.
Of oourse, aid granted under the additional oco-responsibility levy
arrangement will be given only up to the amount of the levy actually paid.
The overall anmial oost of these arrangements to the Cammnity may not
exoceed BCU 220 million. The Member States are responsible for dividing
this up between farmers.

Farmers Joining the farmland set-aside programme and setting aside at least
30% of their arable laxi are exempted from the basic and additional
co-respongibility levies for the first 20 tonnes of oereals marketed.

1 Small producer: within the meaning of Council Regulation (EEC) No
720/80 of 20 March 1880. OJ L 80, 23.3.10980.



Common wheat intervention price applicable for 1990/91: 168.84 BOU/t

Basio oco-responsibility levy (3%): 8.07 BCU/t
Additional levy (1.8% of intervention prioce): 2.83 BCU/t
2. Assumptions

In February 1801 the produotion measured for the 1860/91 marketing year is:

First scenario: 1858 m tonnes
Seocond soenario: 162 m tomnes, an overrun of 1.20%
Third soenario: 168 m tomnes, an overrun of 3.12%

No impaot on the 18980/81 marketing year
3. Impact on the 1001/02 marketing year

First soenario: additional levy = 0. No cut in the intervention
prioe

Seoond soenario: additional levy = 1.25 (1.80 - 0.28) % of the intervention
price applicable in 1981/92.
This price is also reduced by 3%

Third soenario: additional levy = 3% (maximum limit) of the intervention
prioce applicable in 1901/92. This price is also reduoed
by 3.

2. Sugar

'memrrentarranganentsinvolveproducttonqmtas and the oost of support
is finanoed entirelyl by levies on beet axi cane growers and on sugar and

isogluoose producers.

However, in some marketing years the yield from these levies has fallen
short of requirements and exoeptional “"elimination” levies have had to be
imposed on a case-by-case basis by the Council (e.g. the marketing years
1981/82 to 1988/88, axd 19686/87 and 1987/88).

1 Vith the exoeption of ocosts arising in commeotion with the export of
quantities oorrespoxding to imports on special terms, 1.e. those made
under Protocol No 7 amnexed to the Lomé Convention, the agreement with
India and the Act of Accession of Portugal.



The purpose of the arrangements applicable during the 1988/809 to 1980/91
marketing years is to ensure that decisions are taken more pramptly to
guarantes the oomplete financing of disposal during each marketing vear, by
levies on farmers whatever happens to prices on the world market.

The authority to determine, for each marketing year, the levy applied to
the B quota within a range between 30% and 37.5% of the intervention prioce
of white sugar has now been delegated to the Commission for implementation
under the management ocommittee procedure. This percentage is fixed before
the arop year on the basis of forecasts for the year (oonsumption,
production and likely world market tremds).

Vhere the yield from the levies on A axd B sugar and A axd B isoglucose
falls short of total support expexditure for a marketing year, the new

Tules provide for autamatio application (umder the Commission/management
ocamittee procedure) of a further levy. This is imposed as follows:

- the further levy is fixed as soon as the avallable figures make it

possible to caloulate the balance of expexditure for the marketing year
which is not ocovered;

- the further levy is charged to each oampany in proportion to the
payments it must make in respect of the two "ordinary" levies for the
relevantmket:.nggeu(beforelsneoanbemfollowuwgthee:dofthe

sald marketing year).

The last instalment of the “elimination“ levy approved to clear the balance
of expexditure in the 1981/82 to 1988/88 marketing years which was not
covered, i.e. ECU 400 million - of which BCU 320 million were already
eliminated during 1988/87, 1987/88, 1988/80 and 1880/90 - will be

ECU 80 million for 1900/91.

Any on of sugar and isogluoose in exoess of the A and B quotas

(C sugar and C isogluocose) may not be disposed of on the internal market of
the Commmnity. C sugar anxd C isogluocose must be exported onto the world
market without further processing and without refunds.

3. Qllseeds and protein plants

For these produots, the stabilizer scheme involves maximm guaranteed
quantit%es fixed by the Council for three marketing years (1988/80 to
1980/91):

- Rapeseed  EUR 10: 4.8 m t; Spain: 13 900 t;
al: 1 300 t;
- Sunflower EUR 10: 2.0m t; Spain: 1 411 200 t;
Portugal: 90 000 t;
(1990/91)
- Soya EUR 12: 1.3mt

- Peas, fileld beans,
sweet lupins EOR 12: 3.8 m t.
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Each year the prooedure for applying the MiQs is in two stages.

Early in the marketing vear (before the end of the second month), the
Comission makes an estimate of production for the current marketing year.
Vhere estimated production exoeeds the maximum guaranteed quantity, the

is reduoed for all quantities marketed during that marketing
yvear. The intervention price and the buying-in price are reduced by the
same amount. This cut is caloulated on the basis of a goeffiqient by which
the target prioces are multiplied (guide prioce for soya and protein crops).
The ocoefficient is caloulated on the basis of the degree of excess.

For each 1% expesgs, the reduction oocefficient is O.BO%.

Two months after the end of the marketing vear at the latest, if ihe aotual
level of production entails a reduction in the aid different from that
which had been made on the basis of the estimate, the disorepancy -
positive or negative - mmiedovertothaa.idforthefollowing
marketing year. This ocorrection is added to any reduotion resulting from
the application of the mechanism during the marketing year.

The reduction in the prices and aids tirgfmtheopmationofthe
sta.b:!.:u.zersinomyea.risnotperpet\m in subsequent marketing years.
In other words, the prioce reduction is not cumlative from one year to the
next.



Q)
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a) Produotion estimated at the start of the marketing year: 86 300 000 t
Calculated overrun: 17.8%
Overrun used: 17%
Reduction applied in 1988/80: 17% x 0.45 = 7.69% of the target prioce
(for the 1988/80 marketing year the reduction ocoefficient was 0.45)

b) Aotual production measured after the end of the marketing year:
8 200 000 t
Overrun which would have resulted from this: 15.6%
Overrun which would have been used: 15% x 0.45 = 6.79% of the target
prioce

0) Correction to be carried forward for adjustment in the 1989/90 marketing

year
6.78 - 7.6%% = — 0.90% of the target price
i.e. - 48.02 x 0.9% - - 0.40 ECU/100 kg

Estimated production: 4 900 000 t
Calculated overrun: 8.9%

Overrun used: &%

Reduction: &% x 0.5 = 4% of the target price
i.e. 4% x 45.02 = 1.80 BCU/100 kg

1.80 - 0.40 = 1.40 BECU/100 kg
4. Qlive oil
The maximum guaranteed quantity (MGQ) for olive oil is 1 380 000 t.

V¥here actual production recorded after the exd of the marketing year falls
short of the M3Q, the discrepancy is added to the MGQ for the following

marketing year. The unit aid to eligihle production for the marketing year
is paid in full.

On the other haxl, where aotual produotion reocorded after the exd of the
marketing year exoeads the MIQ - vhere appropriate, including a quantity
carried over from the preceding marketing year - the unit aid to production
for the past marketing year is reduced in proportion to the exocess.

However, the unit aid paid to small growers (whose average production does
not exoeed 400 kg) is not affeoted by this reduotionm.
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8. ¥ine
Ihepu'poaeoftheadjusmentsmdatothewinemketorganimtionwhen

the "stabilizers" mein‘tmod;medwustofosterada.p‘bationofsupplyto
demand and adjustment of produotion potential towards this target

'mepupoaeoftheﬁrstsetofmasuesistommmmm

- Whm'ethetotalqtmtitzforompnsorydismlatimdoesmtmeedlm
normal disposals), the buying-in price for table

quantity to be distilled not exoeeding 12.5 m hl, which corresponded to
about 12.6% of normal disposals.

- From the 1880/91 marketing year onwards, the buying-in price for the
quantities for oampulsory distillation exoceeding 10% of normal disposals
will be 7.5% of the guide price. From 1890/91 onwards, the average
huying-in prioce will be based on a weighting between the prices paid for

quantities distilled within the 10% limit (80% of the guide price)

The quantity for distillation:

a) is less than 10% of disposals:
price for oompulsory distillation 0.8 x 38l = 17.8 ECU/hl

b) equals 20% of disposals:
prioce for distillation for the 15% exvcess beyond 10%
0.078 x 38 = 2.63 BCU/hl

Average price for entire quantity to be distilled =
10x17.8 + 18 x 2.62 = 8.87 BCU/hl
28

1 Notional guide price in ECU/hl.
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¥ith the adoption of the stabilizer mechanism a seoond set of measures was
introduced to tighten up the arrangements for permanent abandonment,
ocomprising:

- tbee;:tensionofthesohmetoallareasundervines(imhﬁhgquﬂity
wines),

- an inorease in the single grubbing-up premium and the differentiation of
the premium acoording to ylields.

less than 20 1 200
20 - 30 2 800
30 - 40 3 8500
40 - B8O 3 800
BO - ©0 8 280
80 - 130 7 180
130 - 160 9 200
more than 160 10 200

For other areas, the premiums are increased by up to 20% in relation
to the amounts set!l

The Camission may authorize Member States not to apply the
t abandomment scheme in ocertain areas, but only up to a

limit of 10% of their wine-growing potential, under the ocomditions
laid down?.

- exemption from the ocompulsory distillation scheme for wine-growers
aoccepting these arrangements. 'megrowersw:l.llbewhouyorpartly
exempted on whether they cut their table wine
potential by more than 80% or between 20% ami 80%, mttheredmtion
mst be at least B0 hl,

- prompter payment of the premiums, which can in fact be made, at the
grower's request, before actual grubbing up.

To oamplement this, it has been decided to cut the prices paid in respect
of other oompulsory distillation operations to ensure oconsistency with the
other measures adopted in respect of wine. (This oonocerns by-produots of
wine-making and wine made fram dual-purpose grapes).

1 Abandonment premiums: Regulation (EEC) No 777/85 of 268 March 19885,
OJ L 88, 28.3.1988.

2 Permanent abaxdomment: Regulation (EEC) No 1442/88 of 24 May 1988,
OJ L 132, 28.5.1088.
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Finally, the aid to relocation and the speclal prioe support guarantee for
long-term storege oontraot holders, initially set up to oope with short-
term difficulties, were oonsidered to be unsuited to a market on which the
imbalance between supply and demand had assumed a structural character.
Nor are they oonsistent with the arrangements interded to adjust wine-
growing potential. The Commlssion has therefore disocontimed the
relooation aid and has gradually reduced the volume of wine qualifying for
the special prioce support arrangement for long-term storage oontract
holders.

6. Taobaoco

The aotion taken in respect of tobacoo is designed to stabilize overall
production and foster oonversion to more popular varieties. The Council
therefore establishes maximm guaranteed quantities by variety or variety
group for which the prioces and premiums are fixed, which together must not
exoceed the overall MXQ.

The overall maximum guaranteed quantity is 388 000 tomnes of leaf tabaoco
for each of the 1888, 18980 and 1980 harvests. Within this limit, the
maximum guaranteed quantities for the varieties or variety groups are
determined from year to year in the light of the production and market
situations for these varieties and the specific requirements of certain
"sensitive” Community regions.

Sinoce 1880 the maximum guaranteed quantity by variety or variety group is
fixed one year in advance. In addition the Council may share out this
quantity over specific production areas, taking into acoount the
differences in the quality of varieties as a result of soll characteristios
and climatic conditions.

The maximum guaranteed quantities by variety and variety group for the 1889
axl 1980 harvests (leaf tobacoo) are the following:

(tomnes)
Groups and varieties Maximum guaranteed quantities
1989 1800

Group 1

3 Virginia D 10 800 11 000

7 Bright 44 280 48 780

33 Virginia P 3 800 4 000
31 Virginia E 14 800 16 000

17 Basmas 30 000 30 000

18 Katerini 23 000 23 000

28 Virginia EL 9 BOO 12 BOO
Total 138 260 143 250
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Groups anxi varieties Maximm guaranteed quantities

1689 1880
Group IT
2 Badischer Burley
- for zone A ? 000 8 000
- for zone B 4 300 4 300
8 Burley I E 42 800 43 500
9 Maryland 3 800 3 800
28 Burley EL 11 000 11 000
28 Fermented Burley ) 27 000 28 B0O
28 Burley E )
28 Burley P 2 000 2 600
Total 87 300 20 300
Group III
1 Badischer Geudertheimer:
- for zone A 4 300 4 300
- for zone B 7 700 7 700
4 Paraguay:
- for zone A 20 000 18 000
- for zone B 2 700 2 700
- for zone C 2 000 2 000
8 Nijkerk )
6 Misionero )
27 Santa Fé ) 1 800 1 800
29 Havanna E )
10 Kentucky 10 000 10 000
16 Round Tip )
30 Rourd Scafati ) 280 250
Total 48 480 48 480
Iv
13 Xanti-Yaka )
14 Perustita ) 20 000 18 000
18 Erzegovina )
10 Kaba Koulak classic )
20 Kabe Koulak non-classic ) 36 000 33 000
21 Myrodata )
22 Zichnomyrodata )
Total 868 000 81 000
Group V
11 Forchheimer Havanna )
12 Bensventano ) 18 000 17 000
23 Tsebelia )
24 Mavra ) 30 000 28 000

Total 48 000 45 000

“4)



the overrun. Thus, for each 1% overrun of the maximm guaranteed quantity
there will be a 1% reduction in the intervention price axi the premium.
The norm prioce is reduced by an amount corresponding to the amount of the
of the premium. However, any such reduction may not exceed 9%
for the 1988 harvest or 18% for the 1980 and 1860 harvests.

7. Cottan

E

Since Greece joined the Cammmity, cotton has been by a
production aid scheme designed to umierpin growers’ inoomes whilst ensuring

The aid amount is reviewed from time to time on the basis of the difference
between a guide price, set anmally by the Council, and the world market
price.

Since its inception, but especially in 1887, the scheme for ocotton has been
adapted on a mumber of ococasions, both as regards the maximm guaranteed
quantities and the methods used to deal with any overruns. The maximm
quantity was also inoreased when Spain joined.

The arrangements in foroce sinoe 1887/88 are as follows:

- before the begimning of each marketing vear, the Counocil sets a maximm
guaranteed quantity. This may not exoceed 782 000 tonnes of unginned
ootton for the Commnity as a whole:

- before each marketing year begins, the Conmission mekes an estimate of
Commmnity production of ungimmed ootton on the basis of harvest
forecasts. Vhere the estimate exoceeds the maximm guaranteed quantity,
theaidismtbyanammtequivalaxttol%oftheguideprioeforeach
18 000 t! of overrun. The mechanism is activated for each 18 000 t
"slioce" or part thereof;

- at the exd of each marketing year, the Commission reviews aotual
prodnotionofung:umdootton vhere there is a disarepancy between
ted production and actual production, the maximum guaranteed
quantity for the following marketing year is:

1 2% of the maximm guaranteed quantity.
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increased by the oorresponding difference, if actual production
falls short of estimated production,

reduwced by the difference in the opposite case, except where the
difference has no effect an the penalties.

Aotual produotion established at end August of the following year
(hypothesis):

First soemario: 800 000 tommes

Second soenario: 840 000 tommes

Fifth soenario: less than or equal to 782 000 t
Guide price: ©2.02 BECU/100 kg

2. Operation of the stabilizer

a) Caloculation of the ocut in production aid from 1 September following:

Total overrun = 78 850 tonnes = (8 “slices" of 18 000 t + 880 t:
18 000 tormes 1i.e. 6 “slioces")

reduction in the aid of 6% of the guide price =

0.08 x 98.02 = B.781 BECU/100 kg

b) Adjustment of the maximm guaranteed quantity for the following
marketing year:

First soenario: + 28 880 (828 850 - 800 000):
MQ = 782 000 + 28 880
11 180 (828 880 - 840 000):
MQ = 782 000 - 11 880
Third soenario: + 128 880 (828 880 - 700 000):

MGQ = 783 000 + 128 850
Fourth soenario: - 171 180 (828 830 - 1 000 000):

MGQ - 782 000 + 171 180
Fifth soenario: + 78 880 (828 880 - 782 000):

MQ - 782 000 + 76 880

Seocond soenario:

mmmmmmmummmtht(mm)of
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8. Frult and vegetahles
8.1 Fresh fruit and vegetables

The stabilization arrangements apply to the following produots:

- fresh tomatoes
- oranges

- lemons

- satsumas

- mandarins

- clementines

- nectarines

- peaches

- apples

- cauliflowers

This list may be extended to other types of fruit and vegetable which are
subjeot to the price axl intervention scheme where market oonditions for a
given product entail heavy intervention. For fresh fruit and vegetahles,
the stabilization measures are based not on the volume of produotion, as
for most other product groups, but on the quantity that may be withdrawn
from the market. For this purpose, an intervemtion threshold is set before
the begimming of the marketing yesr for the products concerned. Overruns
entall cuts in the basic prices and buying-in prices applicable for the
following marketing year. However, the reduction may not exceed 20%. Such
a reduotion in prices for a givemn marketing year is not taken into acoount
in subsequent marketing years for the fixing of basic and buying-in prices.
In other words, the reductions are not cumilative.

Unler the Act of Aocession, Spain and Portugal enjoy special arrangements
during the trangitional period.

The following table shows the main features of the stabilizers for the
various fresh fruit and wvegetable products.



Product Intervention Penal ization of overruns Limitation on
threshold (opplicable to the reduction
marketing year following
that in which the quantity
_was overrun)
Fresh EUR 12: S99 300 t 1% cut in basic and 20%
tomatoes buying=in prices for
each 30 800 t "slice"
(EUR 12)
Oranges The thresholds wiil be 1% cut in basic and 20%
and |emons calculated according buying—in prices for
to the following each 36 800 t excess
percentages in relation “slice" for oranges
to the average (EUR 11) and 11 000 t
production for the fresh for lemons. For oranges,
market in the last five the quantities processed
years: with ald are added to
the withdrawals for
1989/90: 13.5% calculating the overrun
1980/91: 12.0% (the same system is
from 1991/92: 10.0% proposed for lemons from
For oranges, the the 1990/91 marketing
threshold Is increased year)
by the average
quantity processed
during the marketing
years 1984/85 to
1988/89 (the same system
is proposed for lemons
from the 1990/91
mgrketing yeqr)
Satsumas, Thresholds have been set 11X cut in basic and 20%

clementines
and

at 10X of the average
production for

buying—in prices per
excess “slice” of

nectarines consump tion 3 100 t (EUR 11) for
fresh and, for satsumas satsumas, 8 100 t (EUR 11)
and clementines, of the for clementines,
average quantity 3000 t (EUR 12) for
processed with aid in nectarines.
the last five marketing The quantities of satsumas
years for which figures and clementines processed
are availlable with ald are added to the

withdrawals for calculating
the overrun

Mondarins The intervention 1% cut in basic and 20%
threshoids are fixed at buying=in prices for
the following percentages each excess "slice" of
of average production 2 800 t.
for consumption fresh or The quantities processed
processed with aid in with oid are added to the
the last five years withdrawals for
1989/80: 33% calculating the
1990/91: 20% overrun.
from 1991/92: 10%

Peaches The thresholds are 1% cut in basic and 20%

calculated at the
following percentages
of average production
of peaches for
consumption fresh in
the last five years
1989/90: 17%
1990/81: 15%

from 1991/92: 12%

buying—in prices per
excess "slice” of
23 000 t (EUR 12)




Product Intervention Penallzation of overruns Limitation on
threshold (opplicable to the reduction
marketing year following
that in which the quantity

wgs overryn)
Apples The threshold Is fixed ot 1% cut in basic ond 20%
the following percentages buying=in prices per
of average production for excess “slice” of
consurmption fresh In the 79 800 t (EUR 12)
last five years:

1989/90: 6%
1990/91: 4%
1991/92: 3%

The threshold for 1991/92
will be re—examined before
the end of 1990/91

Cauliflowers The threshold is fixed at 1% cut in basic and 20%
3X of average production buying—in prices per
for consumption fresh Iin excess “slice" of

the last five years 18 700 t (EUR 12)

In all the cases mentioned, the threshold overrun is assessed on the basis of withdrawals
during the relevont marketing year.
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8.2 Processed fruit and vegetables

Processed fruit axi vegetable protuots which are now subject to
stabhilization mechanisms are the following:

- prooasedtantoprod!m

dried grapes,
- vmmmmmsmmsNmemtmth
- peaohsinsyrupa:d/ou'mtumlfruitjuioes.

The stabdlization arrangements operating in this area are of two types, axd
vary from product to product:

a) estahlishment of a guarantee threshold, with overruns entailing
rroduction aid cuts in the following marketing year,

b) restriotions in the aid to ocertain quantities fixed in advance, an
arrangement equivalent to a production quota system.

The first alternative applies to dried grapes and preserved peaches and
pears and was used for tamatoes until 1988. It was deocided to

replace it temporarily (until 1880/91) by a quota scheme for processed
tomatoes.

It is the Comission’s wish that the second system restrioting the
;n-od:wtionad.dﬂnﬂdminu‘amitiomlasthe "quotas"” emsuring a right
to produce even for the least efficient growers are not necessarily an
incentive to efficiency, either as regards production or as regards
processing .

The table below lists the main prooedures for operation of the stabilizers
for proocessed fruit and vegetahles.
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Quorantes threshold

Produxction quoto (1imitation of the aid for the current

market ing yeor)
Product
Lovel Panai |aat lon of overrune
(for following market ing Aerarks Level Penal izat lon of overrune Aevarks
yeor)
Processed EIR 11! Ald reduction for the No ald Sawe quantities o For each processing firm, One of the thres trawfer
tanatoss -~ concentrates fol lowing marketing year on reduction thoss for the guarantes the aid to be paid for ite poseibilities con be
I™N the basis of the threshold timitation. thresholds but broken production, within the author ized for processing
- pesled: overrun and In proportion down by producing Mavber quontities assigned to it, flirme:
1508 to the overrun of each of Stotes a follows (in t is reduced on the basis of ~—~ 20K of the peeled tavato
— other the quantities fixed. of fresh tavatoes) awy overrun of the total quantities allocated to a
a8 702 The overrun s colculated conomntrated: of thess quantities o firm to the quantities
- total on the basis of the average F: 28361 ¢ cavpored with the fixed which have besn al located
S &7 quont ity produced dur ing the GR: 967 005 t qantity. A 29% prewium to it for tamato
thres market ing years 1:1688 00t is pald to processors conomntrotes and other
preceding that for which the €: 42000t hoving concluded tavato products.
ald must be fixed. Howsver, P: MmO ¢ processing contracts with -~ 3% of the quantities of
diring the perlod of pesled: the POs3. Tie concantrate to the other
cppilcation of the F: Semt percantage mat d product
production aid iimitotion GrR: 235000t o thresho|d set annuoi ly ~ 3R of the other products to
achave, the quantities to 1:1183000 t by the Councii on the concentrates.
be referred to for purposes E: 200 X t banls of total quantities
of determining any P 9 600 t procsseed.
threshold overrun are those other ;
having attracted alid and F: %007t
ot al | quantities produced. R: 2153t
1: 4398 ¢
E: 10120t
P: 2wt
Theee quantities ore
oquat ly distributed by
the Mavber States avong
processing firms on the
basis of the quantities
produced by eoch of them
during the 1987/88, 1588/80
ad 1980/90 morket Ing
years.
Orled Currants: Reductian in the minimm
grapes @8 000 t price to the producer for
Sul tanae: the folilowing morketing yeor
3 000 t on the basis of overrurs of
Moscatel : each of the thresholde
4 000 t (™ overrun = ) reduct fon).
The overrun is colcuioted on
the basis of the average
quant Ity produced dur ing
the thres marketing years
preceding the morketing
yeor for which the
miniwum price to be pald to
the producer must be fixed.
As regarde moecate! grapes,
the Comunity will not
contribute to storage or
disposal costs for products
wwold at the end of the
mwketing year.
1 Not inoluding al.

2 Volume of prooessed fresh tomatoes.
3 Producers’' organizations.
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Guarantes threshoid Production quota (1imitation of the ald for the aurrent
morket ing year)

Product

Leve! Penaiiaat ion of overrus

(tor following market Ing Ravarks Level Penal [2ation of overrurs Aevarks
year)

willlam ad Raduction In the aid for
focha pears the following marketing yeor
In syrup 102 808 t which is baned on o three-year
and/or thres~yuor product ion average
natural
fruit Juice
Peaches in Reduct lon In the aid for

syrup the fol lowing marketing yeor
andfor ELUR11:582 000 t which is baaed on o three-yeor

natural product ion overags
frult julcs
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9. Milk

In April 1984, the Council introduced a production quota systeml. This
mechanism is based on an overall national quota broken dowm into:

- a quantity for deliveries to dairies;
- & quantity for direct sales by farmers.

Where reference quantities are overrun, an additional levy? must be paid
by producers. It is 119% of the milk target prioe for "deliveries” to
dairies, and 76% of this price for "direot sales". Despite the scheme, the
persistence of milk production at levels well beyornd needs oampelled the
Commission to propose a set of measures designed to restore order. Adopted
by the Council in 1986 axd 1887, they have three main aspects:

- reduced reference quantities, some being temporary reductions, amx a
more severe additional levy;

- adjustment of the intervention mechanisms;

- implememtation of a programme to run down stocks, particularly of
butter, with a view to eliminating the intervention stocks that have

built up over preceding marketing years.

The Council’s decisions yielded milk production cuts of about 9.5% as
oompared with 1988/87.

The additional levy on quantities delivered or sold direotly exceeding the
reference quantity has been remnewed until 31 March 1982 as results abtained
from the quotas have failed to achieve the original objeotive of adapting

supply to demand by the exd of the five-year period.

1 of "Milk: the quota system", Green Europe, No 203, Brussels, 1984.

2 The additional levy should not be oconfused with the oo- ty
levy, which was introduced in 1977 and is ourrently fixed at 1.4% of the
target price of milk.
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For the next two years of operation of the additional levy scheme (from
April 1980 to 31 March 1982), the overall guaranteed quantity is as

(000 tonnes)

E
E

Belgium 3 080.781 380.800
Demmark 4 688.720 0.970
FRG 22 519.080 83.100
Greece 888.820 44.620
Spain 4 664.000 677.800
Franoce 24 708.640 4% .80
Irelanxi 8 088.800 18.820
Italy 8 448.080 1 082.820
Luxembourg 2384.400 0.870
Netherlaxis 11 4900.840 92.180
United Kingdom 14 716.301 383.863

N.B. These figures do not allow for the temporary reduction in the
reference quantities (delivery) of 4.85% from the 1980/90 period
onwards axi the additional quantities (502 233 t) allocated to the
Menber States in support of some priority producers for the same
period.

The Council’s decisions on the intervention mechanisms empower the
Commigsion to ourtail buying-in on the basis of the following oriteria:

- suspension from time to time of the buying-in of skimmed milk powder
(8MP), in respect of which the basic Regulation alweys limits buying-in
March to 31 August of each year. Also, the exd of
the buying-in period can be brought forward if quantities reach 100 000
tommes. However, when there 1s suspension, private storage alds for SMP
can be granted;

- suspengion of the buying-in of butter as soon as the quantities sold to
the agencies from 1 March 1987 onwards exoeed 180 000 tommes, which in
faot happened at the exd of June 1987. Sinoe then intervention has been

suspended axl replaced by a tendering proocedure for buying-in.
10. Beef/veal

Sinoce 1880 the buying-in arrangements in this sector have been changed
ocampletely. As a result of these changes, there is an anmual ceiling for
purchases anxd the buying-in prices are determined by tendering procedures.
In addition, if the coxditions laid down are met, buying-in may be decided
by the Commission.
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mt:l.oml mket prioce tren:!s in relation to the intervention price fixed
for the carcases of adult male bovine animals in class R 31 at

ECU 344/100 kg of carcase weight. For intervention to be triggered in a
Member State for one of the three oconformation classes U, R or O of the
carcase classification scalel, the two following oomditions must be
fulfilled similtaneously over two oonsecutive weeks:

- the average Commnity market price for one oonformation class must be
less than 88% of the intervention price;

- the averege market price of this oconformation class in the Member State
in question must be less than 84% of the intervemtion prioce.

B : aar. This maximum quantity
wi:leere—mminedbytheOmmo:llbeforelApru 1881. Exoeptions are
provided for, allowing the maximm quantity to be exoeeded:

- in cases vhere the intervemtion ocomlitions are fulfilled and the
cirocumstances are oonsidered to be exoeptional;

- in cases where the Community and national intervention threeholds are
less than 84% or 80% of the intervention prioce respectively;

- 1n cases where in at least three Member States representing more than
86% of Community production the market price is less than 80% of the
intervention prioce;

- 1in ocases vhere the average Community market prioce is less than 7&% of
the intervention price. Here buying-in begins, as in the preceding
case, in those Member States vhere the market prioe falls short of 80%
of the intervention prioce.

:Lntr.-odnoedfoa-hxtter Mearehvom:dseverymnth.ontheseocmm
fourth Vednesday of each month. Tenders must be submitted to the
Commission in ECU per 100 kg of carcase of class R 3 axd must oover at
least 10 tommes. In the light of the temlers received, a maximum buying-in
prioce is fixxd for each category (young cattle and steers) for class R 3.
However, a different prioce may be fixed per Member State on the basis of
the average market prices recorded. If the total of the quantities
tendered at a prioce equal to or less than the maximum price exoeeds the
quantities that may be bought in, the quantities for which oontracts are
awarded may be reduoed by applying a reduction coefficient.

1 Council Regulation (EEC) No 1208/81 determining the Community soale for
the classification of carcases of adult bovine animals, OF L 123,
7.5.1981.
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11.  Sheep and goats

The Councll sets a maximum guaranteed level. For the ewe flock, this is
63.4 million head. Because of the variable premium peculiar to

Great Britain, the arrangement includes, within this quantity, a specific
threshold of 18.1 million head for that region.

On each 1% overrun of the guarantee threshold, the basic prioce used for the
caloulation of the ewe premium and the guide level used for the caloulation
of the variahle premium are cut by 1% for the relevant marketing year
(without cumulative effect). The goat premium is altered in the same

proportions.

The new basio Regulation on sheep and goats adopted by the Council in

1080 oonfirmed the M3Q fixed in February 1988 (18.1 million head
in Great Britain and 48.3 million in the rest of the Commmnity). However,
1talsoprov1desfortheal1§mmtofﬂxestabﬂizemooefﬁoient(%of
reduoction of the basic price) resulting for Great Britain and the
ocoefficient for the rest of the Commnity. This aligmment will take place
gradually during the 1860, 1901 and 1992 marketing years, so that a single
stabilizer ocoefficient can be applied for the whole of the Community from
the 1803 marketing year onwards.

In addition, the report on the sheep stabilizer submitted to the Council
with the 1980/91 price package proposes a new MGQ, applicable fram the 1982
marketing year onwards, based on the mumber of animals declared in premium
applications axd not on the statistiocal flock as is currently the case.



— 28 —

Following the decisions taken by the Buropean Council in February 1888, the
Council adopted a Regulation introducing a system of arable laml set-aside.
This modifies the aid schemes for production extensifiocation amd
oonversion. At the same time, the Council adopted a regulation on the
early retirement of farmers.

As devised, these schemes are designed to cover a mmber of objectives:

- their aim is to facilitate the effort that has to be made to adjust
supply to demand, without replacing market schemes introduced for this
purpose;

- they are intended to offset the inoome loss for farmers who experience
difficulties during the adjustment period, because of market oomiitions
and the prioce level they entall;

- they enoourage farmers to allow more fully for envirommental proteotion
oconoerns. In oampliance with the undertakings given, the Council
adopted a direot inoome aid scheme in March 1980.

1. Set-aside

Each Member State must implement this scheme and give 1 thepprropr
ty. However, no farmer will be foroed to take it up. The

Member States may bar acocees to the scheme in ocertain regions or areas
vhere there is a danger of depopulation or in which continmued production in
present ocorditions is needed to protect nature. For Spain, theemeptions
can also be granted for particular socio—eoconomic reasons. Portugal has
been authorized to postpone application of the scheme until the emd of
1904 .

Ald is granted to farmers who umlertake to set aside at least 20% of their
arahle land used to grow products ooming under EEC market organizations.
The undertaking is for at least five years with the possibility of
cancellation after three years. In addition, farmers setting aside at
least 30% of their arahle land are exempted fram the oo-responsibility
levies on 20 tomnes of ocereals.

Ia.nd.setasid.emstbeleftfanow(hmmybeusedaspartofam'op
rotation scheme), planted with trees or used for non-farming purposes. It
mst be kept in good heart and the quality of the enviromment must be
maintained (prevention of the leaching of nitrates and soil erosionm,
respecting the limits for the use of plant health products, etc.).
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The Member States may offer farmers the possibility of uging the land set
agide for extensive stock farming (green fallow) or for the production of
chickpeas, lentils ard vetch (yellow fallow). In these cases aid is

reduced by about 50%.

Applicants must have farmed the laxi themselves in order to be eligihle for
aid, axd have the right to farm it during the period for which the
undertaking is given.

The premiums are determined by the Member States on the basis of inoome
losses. The premiums must ensure that the scheme is effeotive whilst
avoiding overoompensation. The premium amounts are in a range fram ECU 100
to BCU 600 per heotare per year (ECU 700 in exceptional cases).

The EAGGFs ocontribution to the scheme is graduated by aid band.
2. Extepsifioation

This scheme is cbligatory for the Member States but optional for farmers.
Portugal has been authorized not to apply it until the exd of 1804. This
scheme 1s restricted to beef/veal axl winge. Up to 31 December 1800, the
Member States may restrict this scheme to experimental implementation in
order to refine the technical and administrative proocedures. Following
this, the scheme will have to oover all products.

“Extengification” means a reduction by at least 20% of the ocutput of the

relevant product for five years or more. The cut in output in one sector
may not be offset by an inorease in another, unless the farm is inoreased
in size. For beef/veal, the arrangements may stipulate that the mmber of
livestook units must be cut by at least 20%. For wine, it is the yleld per
hectare vhich must ocome down by 20%.

It will be for the Member States:
~ to determine the amount of ald on the besis of the fall in inoome,

- to determine the reference period serving as the basis for assessing the
volume of production to which the reduction rate is applied.

Farmers give an undertaking that, in the case of extemsification of
stockfarming, the production capacity (building, installations, fixed
equipment, eto.) released by extensification will not be used by himself or
third parties to increase surplus production, including pig and poultry
produotion.
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He also undertakes to assign his fodder-growing areas to feeding animals on
the farm.

The anmial amounts of eligihle ald may not exoeed:

- beef/veal: ECU 210/10, if the reduction arrangements provide for
the number of 1LUs to be reduced by at least 20%, and
ECU 68/1LU if the reduoction arrangements provide for
reduotions of lees than 20%

- sheemmeat ax ECU 188/1U if the mmber is reduced by 20% and
goatmeat BCU 88/10U in other cases

- oereals, Ta sunflower, , peas, field beans, tobaoco, ootton,
vegetahles restri.otedtoproductsooveredbytheun) ECU 180/ha,

-~ olive oil (specialized olive plantations): ECU 300/ha
- oltrus fruit: BECU 900/ha,
- other fruit: BCU 600/ha
- wine: ECU 600/ha

¥ithout prejudioce to the amounts of eligihle aid fixed by the Commission,
vhich represent oompensation of about 30% of the average inoome per ha from
the various products, the Member States may vary the amounts of aid to be
granted at national level on the basis of various ariteria: the type of
product, the regional axl local situation, the portion of the total farm
area oovered by the umiertaking axd the proposed method for reducing
production, oonsidered either in respeot of the rate of reduotion or the
farming method selected.

29% of the eligible experditure incurred by the Member States is reimbursed
by the EAGGF Guidanoce Seotion.

3. Copveraion of producticn

The purpose of this scheme is to encourage farmers to diversify, at least
in part, into the production of items of which the Community does not
already ocarry surpluses.

This scheme applies to the whole of the Community territory. The measures
are obligatory for the Member States but optional for farmers. However,
Portugal has been authorized not to apply the scheme until the end of 1994.
The other Member States may be authorized to exclude some regions or zones
vhere the natural conditions or the risk of depopulation make it
inadvisable to reduce production. In addition, Spain may apply
socio-eoonomic criteria to postpone the scheme’'s implementation.



In order to be able to receive from this ald, farmers axl the Member States
mist, wvhen the choioce is made, ensure that the following ocompulsory
teria as defined by the Council are adhered to:

|

alternative produotion cannot be subsidized by EAGGF Guarantee Section
measures,

- alternative production must have real ocutlet prospeots,

The beneficiaries must be "main-oocupation” farmers over 88 giving up
farming of whatever kind for good.

The land must be left uncultivated for at least five years and until the
normal retirement age. Such land can be fallowed, afforested or used for
non-agriocultural purposes. The quality of the enviromment must be
maintained. The areas ooncerned may be brought into a lamxd oconsolidation
scheme designed to achieve a more rational pattern of land use.

V¥here a farmer qualifies for early retirement aid, his workers and family
helpers may also qualify.

Farmers participating in the scheme receive an anmual allowance. The
ammtthatmybeoladnadfrmthemmwsooo For permanent farm
workers ard family helpers, the eligible anmal allowanoce is ECU 2 000 per
person in paid employment, with a limit of two allowances per farm, for not
more than 10 years. Any alds granted will cease to be eligible for
Commnity part-financing when the beneficlary has pessed normal retirement
age.

This early retirement scheme is optional. Member States may apply all or
some of the measures provided for throughout or in part of their territory,
or decide not to implement the schems.

8. Inoame aids

As part of the wide range of alds provided for farmers, direct inoome alds
are intended to help farmers to adapt to new market oconditions. This
scheme was introduced in 1980 to oontribute, among other things, to:

(a) the maintenance of inoomes at a fair level during a process of
ad justment affeoting the structure, organization or mansgement of
farms;
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®) lessening the burden which may be presented by finanaial abligations
during the period of structural adaptation anxd reorientation of
farns;

(o) supporting inoome levels in the event of diversification into
non-agricultural activities.

The level of aid is determined on the basis of the disadvantage resulting,
for potential beneficiaries, from the adjustment of the markets in the
oontext of the reform of the Common Agricultural Policy and the adjustment
of the oommon organizations of the markets. The Member State oonoerned may
decide wvhether it is to be paid on a flat-rate or imlividual basis.

aid granted must not stimlate production. The Commmnity part-finances the
scheme. This new instrument also puts the agricultural inoome alds granted
at an exclusively national level into a single framework. The detailed
rules for its application are laid down in a Commission Regulation adopted
at the exi of 1988.
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WH/P0 market ing yeor

1G/1 marketing year

Quotas or M fixed Morket oftuation

Decesded

Quotas or quantites fined/proposed

Cereals

Isogiucose

|Snf lower

Peas, field beare,
oot Iwpine

Olive ofl

MD: MOmt Eot Imoted cutput 0.8 m t

A qoto: 0.5 mt

S qota: 2.0 mt A qota: 10.208

S gnte: 2.2

C sugor: 2.831

Total: 5.4
A quota: 240 743 t Est imated cutput:
Dquota: 80 M2 t within the guto | imite
[ -] ot lmated cutput:
BN 10: 4 500 000 t @R 10: 4 900 000 t
Spoin: 12 900 ¢ Poin: 12 000
Portugal: t 300t fortugal: —
M0 Estimoted autput:

BR 10: 2 000 000 ¢ aRr 0: 2 13 000 t

Sain: 1 411000 ¢ Spoin: 1 280 000 t
Pertugol: 75 700 t Portugal: 47 000 t
(L]

AR 12: 1 300 000 t

M
@R 12: 3 900 000 ¢

MR
AR 12: 1 3O 000 t

Production estimated in the
oix months ofter the end of
the morketing year

Celiing on voluntary
distiilation per

producer. Cowpuleory
distiliation: unlimited
voluve, price depending on
the total quantity to be
disti!led compuisorily as
fol lows: volum equal to R
of disposals (+/~ O mhi) at
90K of the target price,
remainder ot 13X of this price

Qutput (including corryovers)

Yes. No additional co-reaponsibliity The sawe as in WEN/N0

lovy for the 1985/90 warket ing
yoor. R aut In prices for the
1900/91 marketing year.

N foressecdlie overrun

BR 10: 159.7% overrun ental ling
a cut in the target price of
U 3.6/100 kg (~6.2%)

Pain: [

Portugal: Mo

30.0% overrun entaliing o aut
In the guide price of

&Y 10.7/100 kg for BR 10
(=19.3%) and BV § 847/900 kg
for Spain (—-19.3%)

R overrun evtalling @ at in the
minimm prics of ECU 2.62/%00 kg
for peas and field bears (10.2% for
peas and 10.6K for field beare),
EU 2.80/100 kg for smeet {Wpins in
Spaln avd DU 2.90/100 kg for swest
fwpline in the ether Mmber Stotes

o foresseddle overrun

The saw @ in W86/80

The eave @ in WERA0

The eaom o in 980/80

T™he oaw @ In 1W8I/B0, except
for Portugal (90 000 t)
(Reg. SB(EEC)1100)

The sove as In 198/%0

The som o in WEH/20

™e som @ in 98/80
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W80/50 market ing yeor

1WOOA1 marketing year

Quotan or MO» fIxed

Morket ol tuation

Qotas or quantites fined/proposed

Tabacco

Cotton

Fresh tamotoes

Coul 1f lowers

Oranges

Satsumas

Clerant ines

Nector inee

Mondor e

Peaches

Aples

Milk

Beef/veal

Overal | MR

BR 12: 303 000 t of
leaf tabacco. Quantity
broken down by variety

MOD: 782 000 t (BUR 12)

intervention threshold
AR 11: 574 900 t

intervent lon threshol!d
BR 11; 85 400 t

intervention threshold
BUR 11: 1 240 800 t

intervent lon threshoid
BR 11: 198 300 t

Intervent lan threshold
AR 11: 2800 ¢

Intervant lon threshold
AR t1: 89 0 t

intervent lon threshold
QR 11: 48 800 t

intervent ion threshold
BR 11: 112 000 ¢

intervent ion threshold
BR 11: 378 600 t

Intervent ion threshold
AR 11: 478 000 t

Overall guarantesd quantity
(Including Commnity reserve
avd teworary reduction of
+8.5% (italy 3.1X) AR 12:
07 32 080 t (emciuding
Portugal) + proposel

bofere Counel|

Buyling-in celling 220 000 t

Maximm guorartesd levet for
om flock of €3 400 000 head
of which %8 000 000 for
Great Oritain and 45 300 000
for BR 11 ad

Northern Ireland

Foressecble overal | output:
BUR 12: 400 000 ¢

Est imated output:
BR 12: 1000 19 ¢

Quantities withdromn
BR 11: 47 390 ¢°

Quartitios withdrom
ar 1 13 %7 ¢t

Ourrent marketing yeor
Quantities withdram
3 B4t

Qurrent morket Ing yeor

Qurrent market ing yeor
Quartities withdromn
Qa3

Qurrent marketing yeor
Quantities withdromn
BUR 11: 518 Wt t
Qurrent market ing yeor

Foresesable cut in deliveries
of 0.5% over O/

Current market ing year

Estimated stock 1080 48 774 000
head for BUR 11 and Northern
Ireland and 0 825 000 for
Greot Sritain

Overrun foressschie for sowe
vor leties

34.2X overrun. Qut In ald of
U 17.284/100 kg

N overrun

rioat of &

Price ast of 2X°

Price aut of 12%°

Price cut of &%°*

Overali foressecbie overrun
800 000 t (0.8%)

Estimated overrun for OR 11 ad
Northern ireland 3.3% ad 7.9%

for Great Oritain, entailing o fall
in basic prices and prices of
sheepmect-~based products of X

ad 7R respectiviey from 2.1, 1980
orwords

Overali: R 12: 38 000 t
broken down by var lety and vor lety
Fop

BR 12: 782 000 t

AR 12: 500 300 t

QR 12; 57 X0 t

BR 12: 1 204 000 t*

AR 12: 380 000 t

OR 12: 30 400 ¢°*

2R 12: 90 J00 t*

B8R 12: 83 900 t

AR 12: §7 60 t*

R 12: 33 800 t

QR 12: 318 500 t

Overal | guaravtesd quantity
(including tewporary reduction):
7 812 t + Comnity reserve

T™he sawe a in W8RA0

Sowe level a» T980/80 but price
reduct lon coefficients will
prabably be fined (In Novawber)

ot 1% for Oreat Britoin and 7.8
for the rest of the Cownnity
(foliowing oligwant). Foresssable
overrun of 12X for Great Britaln o
7.3% for BR 11 + Northern Irelond.
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