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REGIONAL FUND Grants for the Ten and the two newcomers: o “»Jf

The European Comm1$sten has recentiy approved grants tota11ing 1, 800
" million ECU* for investmeént projects in the European Community's. =~ - ~
‘disadvantaged regions. The grants, to be made from the European: - -
~ Regional Development Fund (ERDF), include-1,400 miliion ECU for the Ten.
as well as the first a1locat1pns, amounting to 437 mil]ion ECU in a11
. for progects in Spaln and Portugal .

The grants to the Ten include 265 m1111on ECU for 1nvestment projects in ’
- industry, craft industries and the service sector. They will create or-
‘maintain- over 32,000 jobs. - During 1985 the Fund will have helped 705
1nvestment prQJects of this type for a tota1 of, over 432 mi1110n ECU '

Other grants to _the Ten- rnc]ude nearly 1,140 mi]lxoﬂ ECU to f1nance ]
1nfrastructhre investments, including two col]eges of techna]ogy in
Dublin, a research centre for solar energy in Catania. (Sicily), a T
. Cohvent1on Centre-in Birmingham and two hospitals in Greece. ERDF grants
’for 1nfrastructure prOJects ameunted to over 2, 130 m1111on ECU in 1985

The Fund s main benefic1ar1es Jast year, when it d1sbursed a’ tcta] of
2,560 million ECU, ‘were Italy (956 m11110n ECU) Greece (590 m1111on ECU)
(and Br1taxn (460 m1111on ECU)

The f1rst ERDF allocations for 1986 amaunt1ng to’437 m111ion ECU have
goné to Spain and Portugal. Near]y all:of this money will be- used to

- finance infrastructure projects 1n the fields of transportation and
,energy in. the~two tountries., ) R L

' The grants to Portugal w111 help build the L1sbon~0porto~motorway and a.
new railway bridge:over the Douro. - ERDF.aid to Spain will help improVe
—rail and road transport.and airports as wéll as the distribution 0¥ .-

- natural -gas- and. waterworks. In addition, some 450 jobs wi}l be created '
in the north of Spa1n in a factory mak1ng diesel engnnes

AT the 1nd1v1dua1 proaects to be he]ped by the Fund were presented by
~ the various national authorities. Hereafter,. the ERDF will .increasingly
favour genuinely European developmentxprograms rather than 1ndividua1
projects. In faet, by next year 20% of ERDF financrng will be for

- programs. -

‘

* 1 ECU = UKE0.62 or IRE 072, - .

o
3
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ﬁFAMINE European aid continues"to flow to Ethiopia andithe Sudan = ' .-
Nearly 10 mw]llon Ethiopians and Sudanese will need food aid and = .-
medicines this year. This has prompted the Eurapean Commission to extend
.emergency. aid of 19.5 million ECU*." Both food and medicines: will be - .
distributed by non-governmenta] organizations, the U.N. High Commissioner
‘for Refugees and, in . the Sudan, by the Commission's own teams.,— -
In both Ethiop1a and the- Sudan, desp1te a- more abundant harvest 1n 1985, B
food production has remained inadequate. In Ethiopia the 1985 harvest, -
was up by nearly 30% over ‘the prévious year; even so; an estimated »
900, ?00 tons of cerea]s will have to be 1mported tO'feed some 5 m111ion
peop e. - : .

In the Sudan wh1ch had a surp1us of sorghum this year, an est1mated 3. 6 ;
million peop]é 11v1ng in arid areas,. as well as 1.2 million refugees,
will need food aid, "The 13.5 mi]]ion ‘ECU earmarked for the Sudan and the
6 million ECU for Eth10p1a will be used to buy and transport food -and
"medicines. The Commission, which .is sending 55,000 tons of ceregls t0.
Ethiapia, plans to make: further substant1a1 a}locat1ohs wh1ch shou]d
"keep the aid at 1985 Ievels.( ‘

- CARS:. Harne551ngithe new techno?ogies to reduce road accidents

Persona1 computers_and "compact dlSCS are’ among the products of the new
technologies which are changing the 1{ife-styles of many Europeans “They.
‘could-also freduce the number of road accidents, saving not only Tives but
atso some 2,000 million ECU* each year for the European .Community. - How--
"ever, in arder to move out of the realm of science fiction the European
Commission has proposed DRIVE, an acronym for Ded1cated Road Safety‘ -
Systems and Inte111gent Vehicles in Europe. - T

‘A w1de range of ‘new technﬂques could contrﬁbute tof1mpnov1ng road safety
radar to prevent collisions, anti-skid devices; fatigue and alcohol- .
-impairment detectors and support.systems for bad weather conditions. ' But
their effectiveness must first be evaluated - which is why DRIVE will"
begin with a series of studtes to be carried out by leading European‘
organizations. ' Do

The studies, wh1ch w111 be coord1nated by a firm of'8r1t1sh consu]tants,,
,MVA“Systematics, will-deal with 1ntegrated vehicle control and guidance
and traffic control. ‘They should result in a Community-wide action plan
by this July. - The European Commission has earmarked. 300,000 ECU for the
f£irst stage of .DRIVE, one of the maaor proaects for 19&6, whlch is
Euvopean~Road Safety tgar - R ‘

TR

e ”~

*  1ECU-= UKE'0.62 or IRE0,72. -

“
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* TERRORISM: European Communlty announCes fresh measures to combat it

- The- European/Commun1ty ‘cannot afford tO‘be soft . on terror1sm ‘Many of

. the terrorist attacks have taken pltace in its territory, with citizens of
- the member. states .among “the victims., -And the indirect economic costs can
. be cons1derab1e, as’ when American tour1sts stay away (see page 9). -

Not surpr1s1ng]y, therefore the fore1gn m1n1sters of the—twelve EC
“countries both condemned. 1nternat1ona1 terrorism and announced’ fresh .-
_ méasures against it when they met in. Brussels on ‘January 27 - The Twelve
" also set -up a permanent work1ng body,- within the framework of their
Political Cooperation,- to mon1tor and g1ve 1mpetus to the 1mp}ementation
-of these measures. , , ,

‘Among the measures are str1cter securoty at airports, ports and ra11way '
stations -and’ the-prevention of abuse of diplomatic jmmunity as well as a
ban on arms exports to countries c]early implicated in support1ng
~tError1sm oo :

-

The Twelve. recogn1zed however, the need to tackle the prob]em of . S
\internat1ona1 terrorism at its roots, and offered to open a d1a10gue with
- the Med1terranean countries on this issue. - They also agreed to se€. how
,they can 301nt1y c]ar1fy reSponsibi11ties for terror1st acts\

<)

,ENERGY 360 m1111on ECU for demonstration and pi]ot pr039cts

‘The European Commun1ty s decision to spend 360 million ECU* op - B
demonstrat1on and pilot projects involving alternative energy sources -
must seem a waste of good money when 0il prices -are-spirattingdownwards.
But the member states and the European Commission-are determined there
must be no slackening 'of efforts. to save energy and dlvers1fy the
Community s energy supp11es. . o _

Hence - the1r decis1on to back f1nanc1a11y demonstrat1on.proaects over the .
next four-years {1986-89) ip four major areas: the exploitation of wind,
solar and geotherma] energy as well .as energy from biomass and waste;

- energy saving in industry, including the energy inddstry, buildings and
- transport; -substitution of hydrocarbons and 11quefaction and gas1f1cat1on‘
.of $o1id fuels. : . .

”All proaects ‘must relate to full -size 1nsta11at1ons and must exp]o1t
-either new techniques and products or new applications of ‘existing .
technigues and products. - They must also offer good prospects of being
1ndustr1a11y and commerc1a11y v1ab1e at the demonstration stage.

. Projects are invited from both 1nd1V1dua1s and firms, who wi]l have to-
find much of the funds themselves, however. Communlty funding will not
exceed 40% of eligible costs. Full details as well as the invitation to

“submit projects, can be had from the European Commisé1on 1n Brusse?s '
/(tel 235 16 28) : , .

-

* 1 ECU UK£ 0 62 or IR£ 0 72

N
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AR TRAVEL ;. Comm1ss1on wants fa1rer deal for hagh f1yers o }~e s

It c]ear]y is in the 1nterest of the European Commun1ty that -its: 12 :

member countries speak with one.voice - especially ifn an organization in whwch

‘they make up over. half the membership. = But given their. ‘tendency ‘to ride.
~off in-all directionsy the ‘European Commission has called on the Twelve.

to put ‘up a .common front at the forthcom1ng meet1ng on the 22-nat10n S
, European C1v11 Awi;tion Conference (ECAC) S S

Stan!ey C11nton DaV1s, the Comm1ss1oner responsib}e for transport poixcy,~
‘wants the Community to move qulckly towards an air transport policy which
‘gives the travelling public a fairer deal. And he wants to be sure that r?'
"discussions outs1de the Commun1ty framework do not 1n any way hamper S
progress". R ) B L ] _

- The CommTSs1on has - therefore reminded member governments that ‘the. Treaty e,f:f

_of Rome requires them to "proceed within the framework of -international

~organizations of an-economic character, only by common action*. At the :
» same time it has 1ntrodUCed greater f1ex1bi11ty into its own proposa]s
- It believes. that: a1r11nes should. be entitled to set fares and 1ncrease -
seat capacity on the basis.of their commercial judgment-and not be ‘
obliged to enter-into agreements with-other airlines or- to: have to CLT
. consult with them or with governments.” Fares must -not be “predatory s
however, but ref]ect openat1ng costs. - : . ,

~

INDUSTRY Product 1nnovat1on + good de51gn = h1gh saies

‘It is not -enough to invent a new and more efficient mousetrap, unless- it

is also. eye-catching it is 1ikely to stay on the shelf. In other words, -

"a product must-also be well designed - both aesthetically and-from.an .
" engineering- standpoint - if Jt Ts to f1nd buyers in: today S products T e
" crammed marketsL ‘ o ‘ ST

The European Comm1sS1on be11eves that wh11e there is- no shOrtage of
. talent and experience in the- European ‘Community; the 1mp0rtance ‘of good-
~design -in product innovation is often underestimated. . It has-therefore
_decided to launch a series of projects aimed at encouraging Europeans to
- pool thexr efforts in des1gn ‘and des1gn management to generate Ydesign -

. synergy". , .

T . K

" Among the proaects dre a series of‘mult}];ngual pub11cat¥ons with suoh
titles .as The Design Based Enterpr1se, Design Management in Practice and
" Corporate Design.Programme. ~1he Commission also plans to bring out a
- basic des1gn manual for managers of -small and’ medium-sized enterprises

. and E? grgan%Ze seminars ‘on design management p1us a trave}Ting 2

- exhibit on. < . ,

e
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;EUROPEAN INVESTMEﬁT BANK Focus on regional deve]opment in 1985

‘Regional deve]opment remained,the focus of the 1oans made Tast year by
“the European. Investment Bank. (EIB) - the European Communtty s . lending -
‘agency.. -Some 3,400 million- ECU¥, or over half the-EIB's total lending to.
the 10-nation Commun1ty, went to regaona] development: projects, according
to the Bank's latest amnual report At the.same time loans to environ-, .~
menta1 projects. more than doub]ed»to 360 nn111on ECU. - ,.‘, ST

The - Bank lent a total of 7,180 m1111on ECU last year, an increase: of 4% .
over 1984. The lion's share of this, or some 6,500 million ECU, was for -
investment within the 10-natien community. The Bank has- estimated that
jts loans, which cover .35% of the total cost on average made possible
-the® creation of 43,000 jobs. Taking -into account temporary jobs and the -
‘projects bégun before ‘1985, more than .550 000 persons we?e at,WOrk 1ast
year ‘thanks to the EIB : ~ . .

1The<main borrowers have been Ita]y, w1th over 2 600;m11110n ECU, the U.K. .
(1,000 million -ECU)-and France (890 million- ECU) Some - three-quarters of -
the leans for regional development were made to- countries with a very
’]arge number of disadvantaged regions: Italy, Greece, Ireland and the = .
U.K." In 1985 Bank 1loans accounted for over 6% of the total’ investment in.
southern Italy, while the correspond1ng figures. for Greece and Ireland.
were 5% and 3.3% respectively: Spain and Portugal. rece1ved a tota\ of

260 million ECU, -or 18% more than in’1984. . o

_As in prev1ous years much of the. 1end1ng was in. the faeld of energy.
The 2,300 million ECU Tent-by -the Bank 1in fact enabled.the Community to
economize 9.3 million tons of oil.. The projects financed included the - .
construction of nuclear and hydroelectric power stations and the -
deve10pment of 011 and gas deposits as well as such renewable energy -
sources as solar and geotherma1 The Bank a]so promoted the'ratioaaI use.
of . energy ' .

.The-EIB he]ped st1mulate the Cbmmun1ty economy by 1end1ng near]y 1, 000
miTljon ECU for the modernization and conversion of firms, some two-thirds
of which were small and medium-sized enterprises. Another 325 million.
'ECU was lent for the deve]opment or ‘intreduction of the new technologies -
in industry and telécommunications.. As to the Joans: for env1ronmenta1 :
protect1on, most of them went to Finance sewage treatment plants. -

* ] ECU UK£ O 62 or iRE 0 72..

it
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’ T@URISM The Green Card - passport to European motorﬂng R - 5:

Western Europe 1s shraning, thanks to the motor car.‘ And because of theA7
Green Card, dr1V1ng across natioha? frontiers can take less txme than ‘
’cross1ng a-major city.

Invented by the 1nsurance»compan1es the Green- Card system is operated by =
them in some 32 countrles, 1nc1uding all 12 members of the European A
Community, -But there is a direct link between the Green Card and -
~Community Taw - which explains why a motorist living in- one member .
country and cro§s1ng “into another.does not have to produce his Green Card
for 1nspect10n with certain exceptions. ' _ . '

The link is a 1972 €ounc11 DIrect1Ve It both requ1res-member states to i
make third party motor insurance compulsory -and stipulates’ that ;policies
“issued in any one EC country must provide the minimum third party cover
laid down by law in each of them. - The' D1rective also calls for a - ‘
Supplementary Agreement between the national motor insurers' bureaux, to
ensure compensation for.accidents caused by .a motorist from another £C
country, regard]ess of whether‘or not he holds a va11d Green Card
" In the’ Comm1ss1on s view the true purpose’ of the Green Card is . to serve
as evidence that the motorist holds: the minimuin third party insurance - -
“required. by taw in the countries 1isted on it. In the U.K, and Ireland,.
howevér, it is seen as evidence that the policy holder thas’ chosen to. -
extend to the countries he is visiting his existing cover for other forms -
of . motor insurance, such as. theft~or damage for wh1ch he h1mse1f is- ‘
responsrb1e - ,
~ This, in the Commission"s v1ew, tends\to mis1ead the pub11c as to the ‘
true purpose of the Green Card. It has taken.up the matter with motor °
insurance companies. in the U.K. and Ireland, as it told the Irish .- .-
- Euro-MP, Thomas Raftery.- Inc1denta11y, metor1ng organizations in-Greece,
Spain’ and Portugal. have not yet signed the necessary Supplementary ‘
_Agreement but are expected to do so later this year. This means- that'
motorists entering these countries, and’ vehicles from them. entering other -
member states must hold and. produce a Green Card for the present

;;Cond1t1ons for the issue of Green Cards vary. - In several member -
tountries they are Jssued automaticaTly - but only on request in Denmark,"
Germany, Ireland and the U.K., where they are normally issued for a =~ -
duration of a particular visit. Gréen Cards are issued without charge, .
-except in the U.K. . and Italy (in certain cases). Va11d1ty ‘periods vary
_and can-be fixed (a year or more) or 11mited to the expiry. date of ‘the
under1y1ng 1nsurance p011cy T )

-

- - B t
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"SCIENCE' FAST po1nts the way to 1ong-term Research & Development

Scwence and technoiogy are reshapang.our scc1eties at a speéd which could
- not’ be foreseen even a generaxton ago. -As a result, it is -becoming - ,
_increasingly difficult to fqrm a clear picture of what European societies
wWill Took Tike in 15 years t1me, when the wnr1d enters the let centuny;l

This, paradox1ca11y, is mak1ng it d1ff1cu1t for the Eurepean Commun1ty to
~.decide on its long-term priorities in scientific. and technological"
‘research. One school of thought even regards-longer-term problems as-an.
- obstacle to short- -term action -~ and therefore ignores them.- But if the
Community is to-meet the industrial challenge it faces from its
compet1tors, 1t must br1ng about the technolog1ca1 renaissance of Europe

.The need to forecast changes 1n not only science and techno]ogy but aIso»
in society itself was recognized by the EC governments almost 10 years

ago. It led to the establishment of the prOgramme generally known by its
- acronym - FAST, or Forecasting and Assessment in the Field of- Science and-
Techno]ogy The main task of FAST IT- (1984 87) .is still to analyze \
change in 'its many dimensions - economic,-social and’ pol1thal - s as to
1dent1fy new priorities for a Commun1ty R&D p011cy '

-To carry out “this program FAST has 1aunched 37 research act1V1t1es and

~ set_up a Community- -wide system of cooperation. It'has even prompted
“member governments to follow its example. The U.K., for example, has a '
~new 5-year resedrch programentitied "The context of change",< As FAST is
~a shared-cost programme, the- funds avai]ab]e to it-are twice as 1arge as
the Community's own contmbutmn of 8. 5 mﬂhon ECU* for the period
1983-87. . _ , _ . .

. The f1ve fields FAST is focuss1ng on 1nc1ude techno1ogy-work emp]oyment‘
- relations; the future of the food system and the integrated deve]opment
“of renewable natural resources. 'Among. 1ts tentative findings are that
the new technglogies have not resulted.in as much. unemp1oyment as was
ant1c1pated 20 years. ago . ,

z;Research has - a]so shown that wh11e'the development of,serV1ce act1v1t1e5‘
is continuing.and spreading, it-is unclear whether the jobs lost 4n )
manufacturing will -be made up by the services sector of the economy. . On
‘the othér hand, the growth of “new serv1¢es"\may be held back by a 1ack
.of qualified personne] ' . . , 1
,European cdoperat1on in SC1ence and techno1ogy reme1ns 1fm1ted desp1te
FAST and. other Community-wide R & D programs. . The European Commiss1on
probably sees its first activity report on FAST,\1ssued last month, as a .
stimutus’  to further cooperat1on among the Twelve.‘ . . '

Lx

. | iy
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TOURISM At stake, m1llions of jobs - . .

., - -

The European Commun1ty - a tour1st 5 paradise? Perhaps but ore under

‘threat. -Terrorism,. poTlutxon overcrowding at peak holiday seasons and.

competztipn from other parts of the world - thesé are just some of the

- obstacles to be overcome if European tourism, which currently empioys
some 5 m1111on people in the 12;natqon Commun1ty, s to grow.. ;

Th1s, in substance, 15 what the European Commnss1oner for Tourism and
- Culture, Carlo R1pa di Meana, stated recently when presenting the -
European Comm1sswon s first- ever proposa]s on‘tour1sm to the press,f -

" From the Greek istands- to the Scottish hlghlands from Portugal's ‘beaches
-to the §ights of West Berlin, the enlarged Community contains riches .-
enough. to .satisfy the most demand1ng tourist. However, accord1ng to Mr -
Ripa di Meana," the number of American tourists visiting Greece last year
fell by 50%; resultung in a loss of some $100 million for the Greek = -
_.economy. Fewer North Amertcan tourTsts vis1ted Ita1y {down 3ﬂ%) and the

Nether1ands (down.ZG%) Lo T

‘Fear of terrorwst attacks was the main reason for the dec11ne, eSpec1a11y
after. the taking of hostages at Athens airport -dnd the hijacking of the
cruise Tiner, Ach111e Lauro. But overcrowded tourist cities, beaches and
.footpaths were also responsible, as was the resu]ting«poTYut1on
“Finally, numerous. parts of the world, from sun-drenched tropical islands
to countries in Asia and Africa, .are attracting grow1ng numbers of

- Westerners. - Unless' the Commun1ty acts quickly, it may Iose ]ts Amer1can
and Japanese tourists. , / . -
"In the 10-nation EC tour1sm‘accounted for 4% of GDP/and 7% of consumer o
“expenditure. In the enlarged Commuhity 1ncome ‘and expenditure on -
1nternattona1 tourism has risen more>than six-fold over the last 14
"'years: Howeyer, when Lzimes are bad tourism does not grow: by itse]f v

The European Commtss1on wants hot on]y to make it easier for tour1sts to
move .about but also to stagger holidays and improve the useé of existing
financial instruments to Stimulate tourism.. The Commission would tike to
publish a tourist guide, standardize information on hotels and improve

_ their safety, harmonize -legislation regarding package holidays and even .
he]p improve work1ng conditlon 1n the tourist industry. R
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