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B COMMISSION COMMUNICATIOR TO THE COUNCIL

pursna.nt_{:o Articlé 29 of the Internal Agreement on the financing
. and administration of Community aid ’

ADDENDUM
to the Report on the operéi’ion dﬁfrihg 1975 of the system set up by
the Lomé Convention for stabilizing export earnings
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On 9 December 1976 the Commission presented to the Council a comprehenﬂive
report on the operati,on during 1975 of the system set up by the Lomé
Convention~for stabilising export earnings (COM (76) 656 final). This
dooument is intended to supplement the report following the slgna.ture of

'a. further transfer agreement for 1975 with the Republic of Mali,

'I'hé dwision on transfers for 1975 was made on 6 July 1976. The Commission

; subsequently received a belated request from the Mali authorities, dated

: 1 Septenber 1976, for the stub:llisation of earnings ﬁ'on ootton erports

3,
. the ACP States are not at present required to make their requests for

in 1975.

'I'he delay in presenting this request was due to statistiocal probius

which also held up completion of the dossier.

S8ince ‘the-re is no éxplicit provision on this matter in the Lomé Convention,

tra.nsfers by a given date despite the obvious aﬂministrat:.ve diffioulties
to which this gmission could give rise in the light of Article 18 of the

A .Convention which deals with the annual instalments and the powers which

4.

the Council of Ministers has to reduce the amount of the transfers .

' ¢ . ' . L. ‘ . ) ,
Since the request in question fulfilled the oonditions relating to
dependence and fluctuation thresholds, it was accordingly considered

admigsidble,

Emaminatibn of the total exports did not give rise to consultations

under Artiole 19 (4) (b) and after appraisal of the dossier a transfer

. ;5.*

A of 648.503 FUA was made.

-'l'his new 'tra.nsfer bringa the total amount of the tramsfers made for
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Mali is not,one of the countries required to contribute towards the

reconstitution of resources. The total amount of non-repayable transféra, .

‘which virtually coincides with the amount of transfers to the least
. developed ACP States, is thus inoreased to 56.4 % of the tota.l mount
"tra.nsfarred. , v : .

Exports of cotton, like those of wood, raw hides, akins and leather,

suffered in 1975 as a result of the unfavourable eoonomio clima.te in
the Comunity. Therefore, with this transfer to. the Republio of Na.li,

:';67.7 % of the transferable amount has been used in 1975 for protection

against economic risks; the ramaining 32.3 % have been used to offset
losses in earnings resulting from falls in production for which ACP

".States could not be held responsible,

8. m

The total amount transferred for 1975 is less than the annual instalment -

S of 75 milhon EUA allocated to''the btabilization system. The balance of -
L 2.213.935 EUA is accordingly carried forward automatically to 1976, as
.'!.'pu'ovidod for in Artiole 18 (3) of the convention.
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