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SAPLANATORY MEMORANDUM

1.

In April 1974, the Commission submitted to the Couneil a working paper rolating

to the adoption of common principles in export credit insurance policies .

The object of the paper was to seek to harmonize credit insurance and export
credit guarantee systems by the application of wniform principles, as provided

for in Article 113 of the Treaty establishing the European Economic Community.

The previous search for a harmonization of general conditions by the formulation
of iderntical policy texts had encountered certain obstacles arising from the

different administrative or banking practices of Member States.

The working paper of April 1974 has formed a basis for thorough discussions
with experts from Member States and with UNICE (Union of Industries of the
European Community)and ORGAIDE (Liaison Group for the Eurcpean Engineering Industries).

Further, the Policy Co-ordination Group for Credit Insurance, Credit Guarantees

and Financial Credits has discussed the paper several times.

Finally, in June and September 1976, the Commission called in experts in order

to define common principles to be incorporated in a formal proposal for a

Directive.

All that preparatory work having been accomplished, the Commission is now able
to present a formal proposal relating to common principles to be adopted in
export credit insurance systems for medium and long-term transactions with
public and private buyers, leaving it to the insurers and guarantors to draw
up their own texts based on the common rules and in conformity with the legal

requirements of their individual countries.

"Doc. COK(74)393/6 of 3 April 1974.
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In order t6 ensure® that the common principles are brought into force and
that they are in conformity with those laid down in this proposal, the texts
to be adopted in each Member State are to be communicated previously to the

other organizations providing insurance or guaraniees and to the Commission.

4. As for premia, in order to up-date the information on national systems and to
clarify how their operation affects the uniform principles, the Directive
provides that the rules, scales and rates of premium which are applied in

the export credit insurance and guarantees covered by the uniform principles

set out in this Directive are to be communicated to the organisations

providing insurance or guarantees, as well as to the Commission, within

2 months following the entry into force of the uniform prineciples.

The Commission intends to continue its efforis to arrive at a harmonised sysiem
of export credit insurance premia, under a regime where, through time, premium income

is sufficient to cover losses.

5 This proposal for a directive is based on Article 113 of the Treaty, which
provides that "....... the common commercial policy shall be based on uniform

principles, particularly in regard 10 eecee.... export policy eseese



PROPOSAL FOR A COUNCIL DIRECTIVE RELATING TO CQMMON PRINCIPLSS TO
BE ADOPTED IN EXPORT CREDIT INSURANCE SYSTEMS FOR MEDIUM AND LONG
TERM TRANSACTIONS WITH PUBLIC AND PRIVATE BUYERS.

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the Buropean Economic Community,

and in particular Article 113 thereof,
Having regard to the proposal from the Commission,

Whereas the common commercial policy should be based on uniform principles,

in particular as far as export policy is concerned;

Whereas export credit is of primary importance in international trade
and is an important instrument of commercial policy, and it is therefore
necessary to define the common principles of commercial policy in this

field;

Whereas in this respect the differences between export credit insurance
systems in force in Member States may give rise to distortion in competition

between Community undertakings in markets in third countries;

Whercas harmonisation of these various export credit insurance systems
could facilitate co-operation between undertakings in the various Member

States;

Whereas harmonisation can be achieved either by common policies, or by
common principles relating to the elements considered essential to the

operation of export credit insurance systems;
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Whereas moreover medium and long term guaranteed transeactions relate to

public and private buyers equally;

Whereas it is important for the Commission to obtain the opinions of
the Representatives of the Member States on any problem relating to

the uniform application of this Directive;

HAS' ADOPTED. THES. DIRECTIVE

Article 1

1. Member‘Siafes shall adopt such measures By law, regulation

or administrative action as mey be necessary to put into force as

from 1.3.1978 the common principles set out in the Annexes to this
Directive and, in order to ensure these common principles are
respected, the measures necessary for all credit insurance. orgenisations,,
guaranteeing for the azccount of or with the suppori of the State, or

any institutions deriwving through public suppori, whatever its form, a
mandéte to give a guarantee or a credit whether tied to. an export.
insurance policy or not, to depesit at the latest on the 30.9.1977 with
all the. above mentioneg other credit insurance organisations,

institutions and the Cdmmission copies of all the dccuments to

be used in application of this Directive.

2. Any amendment enviszged to the text of these documents should
equally be. communicated to the above. mentioned orgznisations and
institutions as well as: the Commission. at least 3 moanths before the

date: at which: its: appIlfcation is: envisaged.
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3. Furthermore, within 2 months following the entry into foroce of the uniform
principles in accordance with the provisions of paragraph 1 of this Article,
the rules, scales and rates of premium which are applied in the export credit
insurance and guarantees covered by the uniform principles shall be communica-
ted to the other organisations and institutions mentioned above, as well as

to the Commission. Subsequent modifications to these rules, scales or tariffs

for premium shall be subject to notification prior their intriduction.

4. The Annexes refer respectively:

Ammex T

To transaciions guaranteed by specific or comprehensive or selected

transaction policies, effected on the basis of a supplier credit.
Annex IT

To Pérformance Bonds. .

Anmex ITT

To guarantees granted to banks relating to the same transactions as

those mentioned in Annex I,

. Annex IV
To guarantees granted to banks in respect of financial credits.
Annex V

Definitions,

LomEnEeanL s L,



Article 2

Each Member State shall see that the credit insurance organisations,
guaranteeing for the account of or with the support of the State and
the institutions receiving through public support, whatever its form,
2 mandate to give a guarantee or credits whether or not related to an
export insurance policy, insure itransactions or grant guarantees which
fall within the field of application of the common principles, in

conformity with the particular conditions and rules adopted by the

Council.

Article 3

There shall be appointed to the Commission an Advisory Committee for
Export Credit Insurance, hereinafter called 'the Committee', which
shall consist of Representatives of the Member States with a

‘representative of the Commission as Chairman.

The Committee shall establish its own rules of procedures.

.

Article 4

The Committee shall meet when convened by its Chairman, either on the
initiative of the latter or at the request of the Representative of a

Member State.

Article 5

The Committee may be consulted by the Commission on any problem relating

to the uniform aﬁplication of this Directive.



Article 6

The Commission shall, within three years of the entry into force of the
common principles and after consultation with the Committee referred to
in Article 3, present a report on experience acquired during the
application of the said principles. It may, in due course. make
proposals for amendments to these principles with a view to adapting
them to the specific needs which the application of these principles

has not been able to meet.

That report may, however, be presented at any time if a Member State
so requests and shall be submitted as a matter of urgency to the Council.

Article T

The Council Directive No 70/509/CEE of 27 October 1970 and the Council
Directive No 70/510/CEE bfi2fdoétober 1970 are hereby aE}ogated.

Article 8

This Directive ig addressed to the Member States.

Done at s On

For the Council
The President



ANNEX T

I COMMON PRINCIPLES TO BE APPLIED TO THE INSURANCE O SUPPLIER CREDIT

1l. The field of application of common principles shall cover export
transactions to third countries (sale of goods or provision of
services), effected on the basis of a supplier credit, to a
public or private-buyer, guaranteed by specific, comprehensive
or selected. transaction: policies and entailing either a.credit
risk. of a period. equal to or greater than 24 months, or-a.
nanufacturing risk of a period equal to or greater than 12
months, or both these risks whose periods when added together

are equal-fo or greater than 24 months.

II. SCOPE OF THE GUARANTEE

l.. Manufacturing Risk

A}

The marmufacturing risk covers loss arising from the suspension
of the manufacture of the goods ordered or performance of the
conditions of the. contract for a minimum period of 6 months
directly caused by an event.listed in III helow or in accordance:
with a decision of the Insurer at his absolute discretion.

because: of: the: threat: of such. an event..

I% also covers loss arising fiom the final suspension. of the
manufacture- or:performance of the. conditions of the contract
at least 6 months after it has been contirued with the

Insurer's agreement following such an event or decision.

2. Credit Risk

The credit risk covers loss arising from the Insured's failure:

to receive within the period fixed in g IITI the sums due in

accordance with the terms and conditions of the contract, provided
always that the loss is directly caused by an event listed in III below.



III.

D.
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EVENTS CONSTITUTING A CAUSE OF LOSS AND QUALIFYING PERIOD FOR CLAIMS

The following causes of loss may be covered, and must be stated
in all CGuarantees in the appropriate terminology for the legal

system governing a particular contract of insurance:

A. The default of the buyer or his failure or refusal to fulfil
any of the terms of the contract; the losses established 6

months after the due date of a sum remaining unpaid.
B. Insolvency of the debtor, the loss is immediately established.

C. A general moratorium decreed by the Government of the buyer's
country or by that of a third country through which payment
must be effected; the loss is established 4 months after the

due date of a sum remeining unpaid.

Any other measure or decision of the Govermmeni of a foreign

country which prevents performance of the contract; the loss
is established 4 months after the due date of a sum remaining
uﬁpaid.

Political events, economie difficulties arising outside ....1

or legislative or adﬁinistrative measures taken outside ......l
which prevent or delay the transfer of funds paid over in
respect of the.contract; the loss is established 4 months after
the due date of a sum remaining uvnpaid, or 4 months after the

paynent of funds of the debtor is private.

Legal provisions adopied in the couniry of the buyer declaring
paymenis made by the buyer ito be valid discharge of the debt,
notwithstanding that as a result of fluctuations in exchange
rates such payments, when converted into the currency of the
contract, no longer cover the amount of the debt at the date

of transfer; the loss is edtablished as soon as it is confirmed.

1
The country of the Insurer



IV,

The occurrence outside .....l of one of the following evenis :

war (including civil war, hostilities, rebellion and insurrection),
revolution or riot, cyclone, flood, earthguake, volcanic eruption
or tital wave; the loss is established 4 months after the due date

of a sum remaining unpaid.

A measure of decision of the Goverrment of .........l which
prohibits or restricts the export of the goods, insomuch as

this measure or decision falls within the context of international
affairs; the loss is established 4 months after the due date of

a sum remaining unpaid.

EFFSCTIVE DATE AND EXTENT OF THE GUARANTED

1, Effective date

The mamufacturing risk shall bBecome effective at the:

later of the foilowing dates:

(i)Y +the date of entry into effect of the contract
(ii) the date when all conditions precedent to liability

stipulated by the Insurer have becen fulfilled.

Yhen (ii) applies the guarantee can be applied retrospectively

to any costs incurred by the Insured between (i) and (ii).

The credit risk shall become effective when the Insured has

fulfilled all his contractual obligations; however when, under

the: terms of the contract, the Insured has an entitlement to
payment at a specified due date in respect of partial deliveries
or the ren&ering of part of the services, the credit risk may

becdﬁe effective at the date of such entitlement.

The country of the Insurer



2. Extent of the guarantee

Cover for the manufacturing and credit risks as set out in this

statement of common principles must not be given for losses arising:

(i) as a consequence of the calling of a performance bond;

 (ii) from the inability of the Insured to recover equipment

owned by him and not forming part of the contract but
used in the buyer's country for the execution of the

contract;

(iii) from exchange losses consequent upon a fall in the

exchange rate of the currency in which the coniract
is denominated between the effective date of the
guarantee and the dete on which the exporter is paid
by the buyer or is paid a claim by the Insurer.

It will not be a breach of (i), (ii) and (iii) cbove if the
loss is covered by a special facility and subject to payment

of a supplementary premium.

(2) Manmufacturing Risk

()

Liability in respect of the Manufacturing Risk must, within the
limit of the total contract amount, be restricted to costs
incurred by the Insured in manufacturing the goods or performing

his contractual obligations.

It ceases in relation to any goods or services which become

eligible for credit risk cover once they become so eligible.

Credit Risk

Liability in respect of the Credit Risk must be limited %o the
rrincipal sums and interest aeccruing up to the due date of

payment owed to the Insured under the contract.



(c) Additional Costs

Liability may be extended to additional costs incurred by the
Insured with approval of the Insurer following & loss or threat

of loss to minimise that loss.

In: particular when manufacture of the goods or performance of

the conditions of the contract has been continued in accordance
with a decision of the Insurer in the circumstances described

in III.and one of the causes of loss as defined in III does not
ultimately arise, liability may be extended to the additional
costs incurred as awconsequence of the decision of the Insurer that

manufacture or performance shall continue.

Additional costs incurred as-a consequence to the provisional
provisional interuption of the execution of the business may

be covered, no matter the length of interuption.

3. Percentage guaranteed

The guaranteed percentage must not exceed 95%.
N

INDEMNITIES -

General Principles

The following general. principles. of cover must. be: observed:

(a) The Insured must. act at all times with due diligence: as.
regards the: conclusion. and performance of the guaranteed

contracts,
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(b) Cover must not be given for losses arising

— where there is a dispute over -the performance of the

contract until that diSpufe has been resolved to the

satisfaction of the Insurer;

by reason of the failﬁre of the Insured or by any person

acting on his behalf or by a co—contractor or sub-contractor
to fulfil any of the terms and conditions of the contract
or to comply with any laws or regulations thet may apply in

either the country of the Insured or of the buyer.

by reason of the failure to obtain any necessary authorities
for the import of the goods or performance of the conditions

of the contract in forcé at the date when the Insurer's

liability commences.

(¢) Similarly cover must not be given for losses arising from
errors by the Insured in the development, design or
performance of the contract and which would have arisen

irrespective of whether or not an event consitituting'a

cause of loss had occurred.

1 Calculation of loss for manufacturing risk

Guaranteed loss must not expeed the difference between:

(i) total allowable costs ard expenses as defined in IV2a

(i1)

and 2¢:
<

the total of the payments received by end amounis credited
to the Insured - with the exception of those relating to
goods and services for which the guarantee of the credit
risk has already taken effect — (for example, sums received
by the In;ured, the.broceeds from the resale or alternative
use of goods not delivered, the proceeds of the realisation
of securities, amounts which the Insured has received or is
ontitled to receive by way of set-off, indemnity payments
of any kind) and generally any financial advantage that

has accrusd to the Insured as a resull of the cccurrence,

=

of' the loss.



the costs, payments and amounts credited as described in

1{(i) and (ii) above which are effected in foreign currencies
shall be converted into the national currency at the rate ruling
on the date when the costs are incurred or the payments and

amounts received.

2. Calculation of loss for credit risk

Guaranteed Joss must not exceed the difference between:-—

(a) total sums due as defined in IV 2b but not received by

the Insured;

(v) - the total of the payments received by and amounts credited
to the Insured — with the exception of those relating to
goods and services to which the guarantee of the mamuf-
acturing risk still applies - (for example, éums received
by the Insured as payments on account, the proceeds of the
realisation of securities, amounts which the Insured has
received or is entitled to receive by way of compensation,

indemnity payments of any kind);

~ any expenses saved by the Incured or any financial
z2dvantage that has accrued to the Insured as a result

of the occurrence of the loss.

Then the contract provides for payment in a foreign currency,

the amounis referred to in (a) and (b) above which are denominated
in such a currency shall be converted into the currency of the
country of the Insured at the rate ruling on the date of expiry

of the qualifying period for the daim.

The conversion rate used muset not, however, exceed the rate ruling

on the date when the conitract was signed or was concluded.



3. Calcumlation of loss for additional costs

Additional costs as defined in IV (2¢) may be indemnified on

presentation of evidence of those costs,

If such costs are incurred in 2 foreign currency they shall
be converted into the currency of the country of the Insured

at the rate ruling on the date they were incurred.

4. Allocation of pavments and the proceeds of the realisation

of securities

The general principle for the allocation of payments and the
proceeds of the realisation of securities insofar as it
affects calculation of the guaranteed portion of the loss
and the allocation of recoveries between the Insurer and
the Insured shall be that such payments and proceeds shall
not be allocated to unguaranteed losses in preference to

guaranteed losses.

%5« Recoveries

Recoveries shall be understood to comprise all sums recovered
by the Insured oz anybne acting on his behalf from the buyer
or any other source subsequent to the payment of a claim and

attributed to the related gusranteed contract. -

They shall be shared between the Insured and the Insurer, afier
conversion if necessary into the currency of the country of

the Insurer at the exchange rate ruling on the date vhen they
are received by the Insured in the sacme proportion as loss

has been borne.

VI. PREMIUM

l. The conclusion of the insurance contract shall render the

Insured liable to a premium,

2. All premie paid shall be non-returnable. However, if the Insured
is able to prove that the guarantee of the risk covered has not
become effective in the sense of §IV, the credit insurer may

«

repay part of the premium.



ANNEYX IT

COMMON PRINCIPLES TO BE APPLIED TO THE ENDORSEMENT OF THE GUARANTER

(calling of a bond guaranteeing the execution of the insured contract)

The common principles of this Annex shall apply when the guarantee, to
which the common principles sev ocut in Ammex 1 apply, covers the calling

of bonds required by the terms of the contract.

I. SUBJECT OF THE GUARANTLEE,

The guarantee shall be extended to cover losses due to the calling

of the bond:

(2) in the event of the termination or the interruption of the
contract before the completion of the contractual obligations
of the Insured, due to one of the events covered in the

“insurance policy,

(b) in the event of the unfair calling of the bord.

N

IT,. IWDEMGTITIES -~ GENERAL PRINCIPLES

1. The maximum amount payable by the credit insurer in respect
of the calling of a bond may not exceed 95% of the amount

guaranteed,
2. The loss shall be paid under the endorsement ito the guarantee:

~ in the case of para (&) of Article I of this Armex, at the
same date as the date of payment of the loss under the

guarantee,

L

~ in the case of para {b) of Article 1 of this Annex, at
the minimum 4 monthis after the daie of the calling of the

bond.,



TII. GENFERAIL CONDITIONS

1. The endorsement to the guarantee shall render the Insured lizble

to a premium.

2. The provisions of Amnex I not set out in this Annex II shall
apply equally to the endorsement.



IT.

ANNEX TII

COMMON PRINCIPLES TO BE APPLIED TO TEE DIRECT GUARANTEE TO BANKS

The field of application of the common principles shall cover the direct
guarantee to banks relating to export transactions to third countries
{sale of goods or provisions of services) effccted on the basis of a

supplier credit, inasmuch as

- these transactions are insured by a credit insurance policy covering

both political and commercial risks:
— these transactions have a minimum credit period of 2 years;

- the sum due to the exporter is evidenced by bills or notes

issued or accepted by the buyer.

GENERAL PRINCIPLES

The barnk financing an export iransaction insured either by a speoific‘
a comprehensive or a selected transaction policy, may obtain a direct‘
guaranitee in respect of the sums due from the foreign buyer or,
within the limit of the amount of the said sums due, the sums due
from the exporter és 2 result of the financing which has been

extended to him for thait transzction,

The direct guarantee to the bank may be granted by a credit
insurance organisation, acting for the account or with the support
of the State, or by an instituition deriving through public support,
vnatever its form, a mandete to give a guarantee or credit

whether or not related to an export insurance policy.



III. EXTENT OF THE GUARANTEE

l. The direct guarantee to a bank shall cover the risk of non-
payment by the foreign debtor, within the limit of the amount
of the credit (principal and interest) extended by the bank

to the exporter.

2. The guarantee may be unconditional except where the loss is
due to the fault or negligence of the bank, the credit insurer
or the institution which has given the guarantee to the bank
shall undertake not to apply to the bank.the exceptions which
would have been applied to the exporter.

3. The guarantee may cover 100% of the value of principal and

interest.

4. The qualifying period for claims shall be a minimum of 3 months.

IV. EFFECTIVE DATE OF THE GUARANTER

A

The direct guarantee may become effective:
- as soon as “the goods have been despatched; or

- &3 soon as the goods have been despatched and the exporter has
received in exchange of documents, the accepted bills related to

the said goods; or

- when the export contract stipulates that the buyer has the right to
refuse the delivered goods, as soon as the goods have been formally
accepted by the buyer and, without prejudice to any guarantee
contained in the contract, have been accepted as being in accordance

with the specifications of the contract.



PRINCIPLES OF INDEMNITTCATION

If the loss is due 1o the fault or the negligence of the bank no

indemnity shall be paid to the bank,

When the contract provides Tor peyment in a foreign currency, the -
loss shall be calculated on the basis of the lower of the following

two conversion rates:
- rate ruling at the end of the qualifying period of the claim,
— rate ruling at the date of contract.

Payment of a claim to the bank shall not prejudice the right of
the credit insurer or the institution which has granted the said
guarantee. to request the exporter to exercise on its behalf the

rights and guarantees which it holds ageinst the buyer.
RECOURSE

The giving of a direct guarantee to a2 bank shall not affect the

terms. of guarantee issued to the exporter.

The insurer shall have recourse to the exporier, to the Tull extent
to which the insurer is not liable under the terms of the guarantee

issued to the exporter.

When only political risks are covered, the credit insurer or the
institution which has given the guarantee to the bank may delay
teking recourse up to the date appearing in the exporter's policy

at which the qualifying periocd for claims ends.



In the event of the right of recourse being exercised the exporter
shall repay the amounts demanded of him plus interest calculated
from the date of payment of claim to the bank.

VII. PREMIUM

The giving of a direct guarantee to the bank shall render the
exporier liable to a premium to the credit insurer or to the

institution which has given the guarantee.



ANNEX IV

I. COMMON PRINCIPLES TO BE APPLIED TO THE FINANCTAL GUARANTER

1. The field of application of common principles shall cover the
guarantee or credits defined in para 2 below extended to the
buyer or the borrower by a bank established in the country of

the credit insurer or of the institution which has given the

guarantee.

2. The loon agreement shall provide exciusively for the direct
payment by the bank to the exporter of sums due in respect

of the export coniract to which the latter is party.

IT., EXTENT OF THE GUARANTEE

1. The financial guarantee shall relate to the indemnification of
the bank to a maximum of 100% of the losses it might encounter
under the loan agreement in the event of the occurence of the

risk covered.

2. The risk covered shall consist of the non-recovery by the bank
of all or part of the sums due to it within 3 months of their

due date. \

3. The guarantee may be unconditional except where the loss is

due to the fault or negligence of the bank.
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III. EFFECTIVE DATE AND EXTENT OF THE GUARANTEE

(1) Bffective date

The guarantee shall become effective as and when the conditions

precedent set out in the loan agreement have been fulfilled.

(2) Extent of the guarantee

The guarantee shall relate exclusively to the amount of the sums
due to the bank (principal and interes:) which the buyer or borrower
is committed to repay to the bank by virtue of the loan agreement.

IV. PRINCIPLES OF IiDEMNIFICATION

If the loss is due 1o the fault or the negligence of the bank
no indemnity shall be paid to the bank.

When the contract provides for payment in a foreign currency,
the loss shall be calculated on the basis of the lower of the

following two conversion rates:

- rate ruling at the end of the quealifying period of the claim,

- rate ruling at the date of contract.

V. RECOURSE

°

The giving of a financial guarantee shall not affect the terms

of the exporter's own insurance.

The credii insurer has a right to exercize recourse to the exporter
in the event of non-recovery by the bank if 2ll or part of its
debt is due to a failure by the exporter in the execution of the

contract.

VI. PREITUL:

The giving of a financial guarantee shall render the exporter

liable to a premium to the credit insurer or to the institution

which has given the guarantee.



AMEX Y

DEFINTTIONS

A..

The term "Public buyer" shall be defined as follows

(2) a buyer who, in one form or another, represents the public

power itself, (States, regional or local authorities having
a subordinate status such as provinces or local govermment
units; public undertakings) and who cannot, either judically

or- administratively, be made insolvent.

(b) The following shall be considered as public buyers;

- State trading corporations
— publiec corporations

—~ and orgenisations in the public secior financed in whole

by or fully accountzble to any of (a) above.

"Insolvency" shall be deemed to occur when -

l. )

"2

Te

3.‘

The buyer is declared bankrupt; or

If the buyer is a company, an order for winding-up has been

made on the grounds thet the company is insolvent; or

in order for administration of the buyer's affairs has been

mede by a court for the benefit of his creditors; or

In the course of execution of a judgement, the levy of execution

has not satisfied the debt either in full or in part; or

The buyer has made- a valid assigrment, composition or other

arrangement for- the benefit of his creditors generally; or

The Insured shows, to the satisfaction of the Insurer, that
the. financial. state. of the buyer is such that even partial
payment is unlikely and that to enforce. judgment or to recuest
thatthe buyer be declared benkrupt or wound up would have

no other foreseeable result than one out of proportion to

the costs of the proceedingsy or

Such conditions exist as are by any other system of law substantially

equivelent in effect to any of the foregoing conditions.
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PROPOSAL FOR A COUNCIL DIRECTIVE

repealing the Council Directives of 27 October 1970
authorizing derogations from the provisiéns of the
common credit insurance policies for medium—and

long—term transactions with public and private buyers

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the Buropean Economic Community,
and in particular Article 113 thereof,

-

Having regard to the proposal from the Commission,

Whereés the repeal of the Council Directives of 27 October 1970 on the
adoption of common credit insurance policies for medium—and long—term
transactions with public and private buyers1 rendsers inoperative the
unpublished founcil Directives of the same date authorizing derogations

from the provisions of the said common policies;

Whereas tne unpublished Directives in question should therefore be

abrogated,

HAS ADOPTED THIS DIRECTIVE:

! Directives 70/509/ZEC and 70/510/E8C, OJ No L 254, 23.11.1970.



Article 1
The Council Directives of 27 October 1970 authorizing derogations from

the provisions of the Council Directives of 27 October 1970 (70/509/EEC
and 70/510/EEC) are hereby abrogated.

Article 2

This Directive is addressed to the Member States.

Done at Brussels,

For the Council
The President





