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EXPLANATORY MEMORANDUM
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1. By a decision of 20 January 1976 the Council authorized the Commission
to open negotiations with Bangladesh for the conclusion of an Agreement on trade

in jute products.

2. Pursuant to this decision and in consultation with the Article 113 Commit-
tee; the Commission held negotiations with Bangladesh during the months of April,

May and July 1976.

3. Following these negotiations a draft Agreement was drawn up, the main

provisions of which are as follows (1)

- Bangladesh will continue voluntarily to restrict its exports to the
Community of certain jute fabrics to agreed levels (categories 4,5 and 7);

- the establishment of a consultation procedure in respect of jute fibres
(category 6), which are not subject to import restrictions, to enable
such restrictions to be introduced under certain conditions;

- provisions to ensure flexibility in the quantitative limits fixed
(carryover, advance delivery and transfer);

- continuation of a programme of progressive suspension of CCT duties
which the Community is carrying out as part of its offer regarding
generalized tariff preferences for the products in question (the duty
which is currently reduced by 50 % or 60 % will be reduced by 80 % on
1 January 1977 and by fibres, however, duties will be suspended entirely
on 1 January 1977, and the total exemption already in force on the
United Kingdom and Denmark will continue to be applied;

- assurances by India that it will provide on non-discriminatory terms
the jute products necessary to apply the Community market and industry;

~ definition of the terms of reference of the Joint Cooperation Committee

sugqgestions regarding research and development cooperation in the pro-
duction and use of the products in question.

(1) An earlier Agreement concluded between the Community and Balgladesh
(cf. OJ L 323/18, 3 December 1974) on the same products expired on
37 December 1975.



After establishing that the draft Agreement conformed with the outcome of

the negotiations, the Heads of Delegation initialled the text on 23 July 1976.

4. The Commission considers this draft Agreement in question an acceptable
result for the Community. It recommends that the Council conclude this Agree-

ment by adopting the regulation of which a draft is annexed hereto.

An Exchange of Notes Verbales in which the two parties have agreed to the

de facto application of the provisions of the Agreement pending the completion

i o -

of the procedures necessary to its formal entry into force is also annexed.



RECODMENDATFON FOR A {OUNIL REGULATION

concluding an Agreement betwezen the Zurcpean Economic Cronmyg-
nity and the People's Republic of Bangladesh on Trede in Jute
Products

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community,

and in particular Article 113 thereof,
Having regard to the Recommendation from the Commission,

Whereas the Agreement on Trade in Jute Products negotiated betwean the
European Economic Community and the People'’s Republic of Bangladesh sh..uld

be concluded,

HAS ADOPTED THIS REGULATION :

Article 1

The Agreement between the European Economic Community and the People's Repu-
blic of Bangladesh in Jute Products, the text of which is annexed hereto, is

hereby concluded on behalf of the European Economic Community.

Article 2

The President of the Council shall notify the other Contracting Party of the
completion by the Community of the procedures necessary for the entry into

force of the Agreement.

This Regulation shall enter into force on the third day following its publi=~

cation in the Official Journal of the European Communities.

bons at Bruésels, For the Council,

The President



AGREERENT BETWEEN THE
PEOPLE'S REPUBLIC OF BANGLADESH
and the
EUROPEAN ECONOMIC COMMUNITY

ON TRADE IN JUTE PRODUCTS



AGREEHMENT

between the European Economic Community and the People*s Republic of
Bangladesh on trade in jute products

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

of the one part, and

THE GOVERNMENT OF THE PEOPLE'S REPUBLIC OF BANGLADESH

of the other part,

NOTING the Joint Declaration of Intent on the development of trade relations

with Ceylon (now Sri Lanka), Indis, Halays{a, Pakistan (now Bangladesh and
Pakistan) and Singspore, annexed to the Final Act of the Treaty of Accession of
the Kingdom of Denmark, Ireland, the Kingdom of Norway and the United Kingdom
of Great Britain and Northern Ireland to the.European Economic Community and

the European Atomic Energy Community, of 22 January 1972,

HAVING REGARD to the Commercial Cooperation Agreement between the People's
Republic of Bangladesh and the Community,

CONSCIOUS of the provisions of the General Agreement on Tariffs and Trade,

CONGCIOUS of the particular importance of the production &and export of
jute and Jjute products for the economy of the People's Republic of Bangla-
desh,

DESIROUS of ensuring an increasing use of jute products and the orderly
development of trade in jute products betweon the European Economic Commu-
nity, hereinafter referred to as "the Community™, and the People's Republic

of Bangladesh,

BELIEVING t¢hat it is necessary to eacourage and facilitate contacts and

cooperation between thelr rospective jute inmterests,

STRISSING the need of prowmotimg cosperation im rocsarch and dovelopuenl |

in the jute sector,
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Article 9

This Agreement shall apply to manufacterued jute products,
originating in and coming from Bangladesh, as defined in Annex A.



Article 2
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Pending a solution within a multilateral context, the Community
shall for the duration of this Agreement and within the framework of its
offer of generalized tariff preferences, autonomously apply to manufactu-
red jute products originating in and coming from Bangladesh, the dutics
of the Common Customs Tariff suspended in accordance with the rates and

timetable set out in Annex B.



Article 3°

1. The Community shall not subject imports of the products defined
under Article 1 to new guantitative restrictions.

As a first step in the direction of eliminating in stages
remaining quantitative restricticons, the Community shall suspend
the existing quantitative restrictions on the imports of the products
defined in Annex ( provided that Bangladesh applies such measures as
are necessary to keep its exports within the Llimits set out in this
Annex. The Community agrees to take all appropriate steps in order
to facilitate and encourage the full utilisation of the agreed quotas.

2. The Community shall not object to the Llimits allocated in Amnex €
being exceeded in the event of additional demand developing on the market
of the Community, taking also into account the level of 2he imports into
the Community of raw jute, on the understanding that any additional quan-
tity shall be fixed by mutual agrvement between the parties.

3. Quantities set out in Annex C not taken yp by anyone Member
State of the Community\héy be used by another Member, in accordance
with the procedures in force in the Community. The Community undertakes
to consider as favorably as conditions in the Community market atlow
any request for re—allocation made by Bangladesh and to reply to this
request within four weeks of its receipt.




Article 4

1. Inports into the Commnuiity of jute products covered by thiz Agreenc.:.

-

which are intended for immediate re-export from the Community or for processiu>
and subsequent re-export outside the Community shall not be subject 4o the quantia-
tive limits established by this Agreememt provided tkey are ontered as ouchunder as
adninigtrative system of control in force for that purpose within the Communi! ..

[
)

2. In any case, where Community authorities ascertain that the imports
referred to in paragraph 1 have been retained for consumption within the
Cozzunity, the latter will notify the Government of Bangladesh-.on a
quarterly basis of the amounts involved. In such cases Bangladesh shall

at the request of the Community, count : such amounts against the gquantitative
limit or limits in question for the currept year oxr the following year.

3. In any case where the competent authorities within the Conzunity
ascertain under the administrative system of control in force that iwports

of jute products covered by this Agreement have been counted . against the
ceilings established under this Agreement but have subsequently been re—exjo: .:il
fron the Community, the authorities comcerned will inform the Bangladesh
authorities of the qua.nt_it_‘i.es involved and will euthorize importis of ihe saunr
quantities which shall not be ctounted against the ceilings fixed by tkhe
Agreement.



Article §

The Community shall not subject imports of jute yarn to quan-
titative restrictions. However, the Community may, when in its view
the conditions prevailing in the Community or in any of its markets
are such that a limitation on further trade may be necessary, request
consultations with Bangladesh, provided thath the level of imports
into such region of the Community market has exceeded the indicative
tevel indicated in Annex E, and provided further that% the request
for such consultations is accompanied, within a reasonable ceriod of
time, by a statement of the market conditions in the Community or in
the region of tha Community concerned. Until such time as a mutually
satisfactory solution has been reached, Bangladesh undertakes, if so
requested by the Community,to limit the issue of export licences for
jute yarn to the Community, or to the region or regions of the
Community market concerned, at the level to be indicated by the

Community.



Article &
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1. Within any one Agreement year, the unused portions of any one
of the guantitative limits established under this agreement in respect
of any region of the Community market may be transferred to another
quantitative limit established for the same region of the Community

market as follow :

- from the category 4/5 to the category 7 and vice-versa provided
that the quantities involved do not exceed 204 of the quantitative

limit to which they are transferred.

2. Unused quantities, not exceeding 10X of one annual ceifiing,
may be carried over and added to the same ceiling for the following

year.

3. Each annual ceiling may be exceeded, up to a limit of 10X

of its total, in anticipation of the same ceiling for the following
year.Quantities used in anticipation shall be deducted from the same
ceiling of the subsequent year.

4, The above flexibility provisions must not, in any single
given Agreement year, result in any ceiling bzing exceeded by more
than 20%

S. The provisions of the preceding paragraphs shall only be
applied by Bangladesh following written notification to the Community
by the Bangladesh authorities.



Article 7
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1. The agreed ceilings shall be administered using a system of
double checking the cetails of which are set out in Annex D, subject

to sych changes as may be mutually agreed.

2. Bangladesh undertakes to inform the Community, on a six
monthly basis, of the tocal guantities covered by export suthorisations
issued by the Bangladesh authorities for all the jute products refer

red to in article 3 and, where appropriate, in article 5.

3. Similarly the Community will inform the Bangladesh authoritics
on a six monthly basis, of the total volume of imports into the
Community of the products in question.



friicle 8

B > o w29 e .-

The implementation of this Agreement shall not disrupt %he

normal trade channels between Bangladesh and the Community.

Should one of the Parties inform the other that special
difficulties have arisen in this connection, the two Parties shall
consult each other in order to determine the niasures necessary to

remedy the situation.
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Article 9
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Without prejudice to the policies of the Government
of Bangladesh concerning the regulation of its exports according
to the production situation and the external demand for the above~
mentioned products, Bangladesh undertakes to teke appropriste steps
to ensure that the needs of the Community market and industries are

net in a nondiscriminatory manner.



Article 10
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1. A Joint Cooperation Committee shall be set up and cntrusted
with the following tasks:

= to arrange consultations promptly at the regq est of either
Party on any matter concerning their trade in jute producys
in a spirit of cooperation;
= to examine any problem which may arise as a resuit of the
+ implementation of this Agreement, including the perspecilives,
in the light of the economic situation in the Communivy's

jute sector, for the elimination in stages of guantizative
restrictions;

- to examine ways and means of increasing and diversifying
the end-uses of jute products, including studies of the
experience of other markets in this regard ;

’ - to investigate possibilities, and formulate suggestions for,
cooperation in regard to research into and develoupment of,
the production and uses of jute products;

- to examine the feasibility of promoting the use of jute

products by means of publicity and marketing activities;

- to develop contacts between, and facilitate joint praject§
and programmes mutually agreed upon by, representatives of
the jute trade and industries of both Bangladesh and the
Community.

2. The Joint Cooperation Committee shall be composed of repre-~

sentatives of the. People's Republic of Bangladesh and the Community.

3. The Joint Cooperation Commirtee shall be convened at the
renvest of either Contracting Party, in any case at Least once 2 year,

ard at a place mutually agreed upon.

.
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Article 11

This Agreement shall enter into force on the first day
of the month following the date on which the Parties notify each
other that the procedures necessary for this purpose have been

completed, and shall apply from 1 January 1976. It shall remain in
force until 31 December 1979.




The Annexes from an integral part of this Agreement.



Arcicle 13

This Agreement hss been drawn up in two copies in the
Conish, bDutch, English, Frech, German, Italian and Bengali
lanquages, each text being authentic.




Defindtion of categories of jule products covered by Jovimii o

Category't . N Jute fabrics weighing more than 500 g/m2 and of =&
‘  width of not more than 150 cm, end jute bags of
fabric wéighing more than 500 g/m2.

Category 2 Jute fabrics weighing not less than 310 g/m2 but not wore
than 500 g/m2, and of a width of not more than 150 cm,
andjute bags of fabric weighing not less than 310 g/m2
but not more than 500 g/m2.

Category 3 Jute fabrics weighing less than 310 g/m2 and of wiaw. of
) not more than 150 cm, and jute bags of fabric weighing
less than 310 g/m2.

Cateopory 4 Jute fabrics of a width of more than 150 em tut not more ‘;..?‘y::(
230 ch, irrespective of their weight per m2 Other than those
referred to in category 7.

Category 5 Jute fabrics of a width of more than 230 cm, irrespective of
their weighkt per'm2.. Other than those referred to in catecgor.

Cetegory 6 Juta yorn .

Category 7 Jute fabrics (1) bleached, dyed or printed, either wholly or .
part, of a width of more than_150 cm, irrespective of their

weight per m,. - : . e A

(1) with no patent selvedges at any interval throughout the width of
the cloth. :
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Produsts for which Bangladesh will exercise restraint towarus -az
Community from the entry into - rce of this Agreenent.

The Community hereby notifies Bangladesh that the quantitative
Limits for the jute products listed below will be allocated between the
Member States as follows:

Category 4/5 Quantitative limits . (Metric tons)
H iember 1 | i : >0 !
' State ! 1976 ] 1977 1978 J 197 ;
] o 5 | ; com
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Particulers on the immler t2yiorn 07 ¢he ayctas o
double control as provided by Article 7
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1. In the Community, the competent authorities shall accept, ‘ t7iout
delay, the import of products Listed in Annex C of this Agreement wponh productic

of the importer's request together with the original copy of the export permit (7

2. The competent authorities in Bangladesh shall deliver expor? germits for
all the products listed in Annex C of this Agreement within the L.uits oY tne
ceilings set out in that Annex.

3. The export permit shall mention :
a) the destination (relevant member State),
b) the serial number,
¢) the name and address of the importer,
d) the name. and address of the exporter,
e) the net weight (in kilogrammes or metric tons) and the value,
’ f) the category and the classification of the products,

g) the certification delivered by the authoricies and stating the
ceiling under which the products fall.

be Irc the Community the competent authorities shall accept, within reascnac:
limits, differences between the weight as stated in the import permit and the
cargo weight or the imported weight. In Bangladesh the competent authorities
shalt, however, endeavour to reduce to a minimum such possible discrzpencie:.

5. In Bangladesh the competent authorities shall notify any withdrawal,
or part withdrawal, of an export permit to the competent authorities in the
Community. The latter shall, within the context of the administrative regula~
tions governing such matters, take appropriate steps.

6. The competent authorities in Bangladesh shall forward to the competent
authorities in the Community, through the Embassies of the ’

Member States and directiy to the Commission, every six months a survey of

the delivery of export permits. Such surveys shall state, for cvery cate=
gory of product, the net weight in metric tons of the authorizod erpares, thais
assiqnmeat ¢o the various ceilings and the Member States oV the Comrunity,

to whicn the goods have been consigned.

(1) B cuve vhere any liport licence may be required by mational peciedures, .
sukih Lucences shall be issued automaticaliy, withia a linited numo=r ov
days.
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ANNEX E
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to_article 5 _of the_Agreement

Metric tons

Benciux 3.950
United Kingdom 2.600
o~/
1
)




R S T L T

e

euey ®

The Contrécting Parties agree to make o speciel offoxt
%o fulfill the tasks set out in Article 10 of the Agreement. Te
this end they will endeavour to facilitate apmual voundet..t,s
dincussions between the industrial, commercial sud research {:tovaats
"on both sides, and they undertake to examine the poseibilit, . .
viding support foxr any progrosmmec ry Prosests reconnerded o8 W clow.

of suck discusaions as likely %0 % of mutnsl beref t +a SR TLcavar
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NOTE VERBALE
Q.o
YRS |

The Directorate G:neral for External Relations presents its
“compliments to the Mission of the People's Republic of Bangladesh
to the European Communities and has the honour to refer to the
Aoreement on trade in jute products negotaated betweon Banglzadesh and
the lommunity and initialled today.

The Directorate General for External Relations wishes t¢ (~{~rm
the Government of Bangladesh that whilst awaiting the completion ¢
tne necessary procedures for the conclusion and the coming into force of
the Agreement, the Community is prepared to allow the provisinng of the
Aareemznt to apply de facto from today if the Government of the People’s

Republic of Bangladesh is disposed to do l1kewise.

The Directorate General for External Retat1ons would be grateful
i{ the Governement of Bangladesh would confirm its agreement tg the
foregoing.

The Directorate General for External Relations avails itself of

the opportunity to renew to the Mission of Bangladesh to the Eyropean
Communities the assurances of its highest consideration.

Brussels, 23, \"h. 116
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Fissiar of the People’s Republic v
of Bansladesh to the European Communities _3’
rue Baron de Castro, 27 ~J:;/
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NOTE VERBALE

The Mission of the People's Republic of Bangladesh
to the Buropean Communities presents its compliments to
the Directorate General of External Relations and has
the honour to refer to Note Verbale No.D? of 23rd July,
1976 wcrded as follows:-

"The Directorate General of External Bolati-ns
presents its compliments to the Mission of tne
People's Republic of Bangladesh to the European
Communities and has the honour to refer to the
Agreement on trade in jute products negotiated
between Bangladesh and the Community and initialled
today.

The Directorate General for External Relations
wishes to inform the Government of Bangladash ithat
whilst awaiting the completion of the necessary
procedures for the conclusion and the coming .nto
force of the Agreement, the Community is prepared to
allow the provisions of the Agreement to apply .o
facto from today if the Government of *hiz Deoplefs
Republic of Bangladesh is disposed to do likewise.

The Directorate General for External Relations
would be grateful if the Government of tangladesh
would confirm its agreement to the foregoirg.

The Directorate General for External Relations
avails itself of the opportunity to renew to the.
Mission of Bangladesh to the European Communities
the assurances of its highest consideration.”

The Mission of the People's Republic of Bangiadesh ,
to the European Communities has the honour to confirm the
Agreement of the Bangladesh authorities to apply de facto
from today the provisions of the Agreement on trade ia
-jute products negotiated between Bangladesh and the
Community and initialled today.

The Mission of Bangladesh to the European Communities
avails itself of this opportunity to renew to the Divecto-
rate General of External Relations the assurances of its
highest consideration.

Directovate General of
Exterra’. Relations,
Burcpean Communities,
207 Ra fde La Loi,
10449 - Prussels.






