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INTRODUCTION

The exceptional size of this Bulletin is due to several .
factors.‘ In addition to the adoption of a large number of |
Opinions, attention should be drawn to the Council President's
visit, to an Opinion on the situation in the Community and to
the end of the term of office of the Iconomic and Social

Committee Chairman.

1. The July session was attended by the President in office
of the Council, ilr Michel DURAFOUR, French Minister of Labour,
with whom the members of the Economic and Socizl Committee held
an extencive exchange of views on the present situation in the
Community. The Council President’s attendance was an innovation
in relations between the two institutions, which it is hoped will

become a habit in the future.

2. The Economic and Social Committee had previously unanim-
ously adopted an Opinion on the same subject, prepared according
to the right of initiative and intended to affect public opinion
by means of trade associations and unions.,

3. Finally, this plenary session marked the end of the
present Committee Chairmen's term of office, Chairman LAPPAS
therefore submitted a report on activities covering his two
years of office to the members of the Committee.

The next Bulletin will essentially be devoted to the
renewal of the Committee due to take place in Septomber. -
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122nd PIENARY SESSION 17 AND 18 JULY 1974

EXCHANGE OF VIEWS WITH lMr MICHEL DURAFOUR, President in office
of the Council and French Minister of Labour

A, Speech by Mr Alfons LAPPAS, Chairmen of the Committee

At the July session, for the first time in the Committee's
history discussion was held on the situation in the Committee with
the President of the Council, Mr A, LAPPAS, Chairman of the
Economic and Social Committec, made the following speech 3

Ir President,

It is an especially great honour for me and for all
members of the Economic and Social Committee to have you with
us today.

Knowing that you carry a heavy burden as a MNinister in
France and as President of the European Communities, we are all
the mer- appresiative of the fact that you have managed to come
alorg., On several occasions the Committee has said it would
like to see an suthentic dialogue established between the Council
and the Committee, a dialogue which would adhere to the principle
o1r invelving the economic and social nartuers much more in the
Community's decision-making process, as recommended by +*thae Heads
of State or of Government at their mecting in Paris in October
1972. 2y your presence here, Mr President, this wish has been
realiged,

Members of the Committee would like this meeting to be a
first working session, They are aware, however, that you have only
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recently taken up your post so they have agreed, at this first
meeting, to restrict the subjects they wish to raise to one or two.
They would, however, like these meetings to be put on a regular-

. basis., By doing so, they would be able to gain first-hand knowledge
‘of any follow-up to their Opinions and also pass on to the Council
useful information about matters o¢f concern to the groups and
interests they represent.

I should like to take the oprortunity provided by this
first get-together to tell you first of all as briefly as possible
about what is on the minds of my colleagues, You will, incidentally,
find all this set out in the Opinion adopted yesterday and which I |
now have the honour of presenting to you officially. |

As you know, the Buropcan Community has been in serious
difficulties for some time now., These difficulties are a threat %o
the very principle on which the Community is based, and despite
the o0dd glimmer of hope of late our fears have not been entirely
allayed,

I do not believe it is too late or a matter of irrelevance
to remind you of the distinguished role Furope - thanks to
continuous economic expansion - has played in the fight for peace,
democracy and the general improvement of living standards. Should
it be forgotten that in a period of particularly acute internationai‘;
tension it hes been a powerful stabilizing force? And should some
of the progress made over the past fifteen years not directly or
indirectly be credited to Burope? ' -

O0f course the European Community does have its drawbacks and
shorteomings, There are wealkmesses in the way the institutions
.are run, and there have been delays in implementing regional, energy, -
monetary and social pélicies even though these have been designated
priority fields., On top of this we have worsening inflation and
its possible effects on the employment sector.

cee/ons
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In this situation we have seen a return to national
measures whereas what is needed is a strengthening of inter-State
solidarity.

If this trend were to become more pronounced or even if it
were merely to continue as at present there would, within a very
short time, be an inevitable risk that the Community would collapse,
This would doubtless give rise to disorders at all levels and in '
all NMember States, The first to suffer of course would be the
peoples themselves,

The vital forces represented by our Committee, Mr President;
call nost éarnestly for a reinforcement of European identity. They
appeal to governments to return to the path of solidarity and hope
that concrete measures will quickly be taken in the fields of
monetary union, the battle against inflation, the implementation
of the regional policy, the implementation of the Social Action
Programme as initiated at the Paris Summit, the energy costs and
supplies policy, the democratization of the Institutions by
bolstering up the powers of the European Parliament and, lastly,
the greater involvement of economic and social categories in the
decision-meking process of the Community.

Public opinion needs and expects objective information. It
must also learn that nothing of lasting value can come out of a
Commurity in disarray. No State can hope to surmount its
difficulties by turning in on itself and becoming isolationist.
The problems of the day cannot be solved at national level,
Everybody needs to see this clearly.

Mr President, we want to see an early end to this period

of hesitancy and uncertainty. We want, as some of our Committee
members have put it, to hear no more talk of crisis.

voe/oes
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Because we believe in the virtues of Buropean integration .
we want Burope to have solid foundations and a harmonious '
architecture,

The Heeds of State or of Government who met in Paris
in October 1972 explicitly recognized that "economic expansion
- is not an end im itself". They also "emphasized that they
attached as much importance to vigorous action in the social field
as to the achievement of Economic and Honetary Union" and "thought
it essential to ensure the increasing involvement of labour and
management in the economic and social decisions of fhe Community".
They felt, and I am still quoting, that the decision-making
procedure and the functioning of the Institutions should be
improved in order to make them more effective.

This has been the basis you have worked on and we
congratulate you on the progress you have madc in strengthehing
the position of the ESC, As a result we now have new Rules of
Procedure and the right to take up natters on own initiative,
What is more, we are now also publishing our Opinions in the
Official Journal.

And yet we cammot but notice certain distortions and a
dilution of responsibilities in the Community's decision-making
process., We have also noticed that there has been a mushrooming of
new committees and bodies, which has in fact led to a dislocation
of'consultation.

Faced with this disturbing situation, and having in mind
the possibility of Europesn Union or merely the continuation of
Community activity in accordance with the present Treaties, the
ESC adopted on 28 March last an Opinion on its place and role in
the institutional machinery of the Communities. Our committee,
considering itself to be the proper partner of the Commission and
the Council, and considering that the Buropean Parliament‘’s power
should be reinforced in budgetary, legislative and control matters,
made various proposals which I should like once more 4o bring to a
your notice.,

\

ooo/ooo
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_ The Committee would like to be given the rank of an
*nqtltatloa and so have the right to frbelv dwpt its Rules of
Procedure and enjoy autonomy in budgetary aatters.

The Committee would like to see a reduction in the number
of newly-created conmsultative bodies and there should also be
closer coordination between existing committees., The Committee
would also like to be kept informed about the work of these
Committces, For the purposes of even closer cooperation the
Committee mlght possibly be asked to offer zdvice in the pree
paratcry stage of certoin Commnission proposals,

The Committee believes that there must be rationalization
to ensure a more satisfactory coordination between proposal-naklng,
consultation and decision-taking stages. To this end the Committee”
work should be Synchronized to a greater degreé with that of the
Council. For example, would it not be a good idea if the Committee
were to be prOperly kept informed of Council agendas so that its
own work could be adjuéted accordingly? It would therefore be
useful if = member of the Cormittee were given a hearing on certain
guestions relating to his special field or if a member of the
Council were to come and speak to the Committee on some important
cr specific topic. Should not relations between the Committee
and COREPER be strengthened? There is no doubs that a greater
involvement of the econcmic and social partners in Community
decisions calls for more direct, more systematic relations with
the Council and-its organs, '

As a consequence there would undoubtedly be more awareness
of what subsequently happened to Committee opinions.,

k Finally ~ and assuming that they were set up - would it
not be the right step'if the ESC were to offer facilities to
futﬁre joint committees for individuai sectors., The latter would
have complete autonomy in decision-meking and an independent
administrative secrectariat, essential pre-requisites for their
proper functioning,

see/ves
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I would have wound up my speech here, Mr Presidentﬁlhad

it not been for a final request I should liks to make. The Opinion
1 have just becn talking about can but te considered as a first
contribution of the ESC to an improvemant in the functioning of \
the Cormunisy institutionc. Now the ESC would like to be brought
into the discussions due to take place on the functioning of the C,
‘Instituéions and on Buropean Union. Are these in fact not vital
questions which will have a bearing on the effectiveness. of the
Community as a whole in the future? And is this future not one
which directly concerns and interests the economic and social
forces?

Mr President, I should like to bring to your attention
again one or two questions of a less general nature which are
still pending and waich call for rapid decisions. On most of
these questions the Committee has already delivered Opinions end
on some of them Opinions were delivered several vears ago in faect,
1 am thinking in particular of the recommendation on the appiication
of the 40~hour week and 4 weeks' paid holiday, the directive on
equal pay between men and women, the directive on the protection
of workers in the cvent of mass dismissals, the creation of the
Buropean Founcdation for the improvement of living and working
conditions, and the European Centre for vocational training. We
have made pertinent remarks on all these questions and would like
to know, as a result, what has come of then, |

There are of course other subjects I have not got time to
deal with at lcngth though members of the Committee feel strongly
about them too. I shall merely enumerzte them: inflation and
employment, the protection of certain categories of workers including
migrant workers in the event of mergers and the concentration of .
enterprises, the condition of the working woman, the implementation
of the Regional Development Fund and, pending this, the launching

ooo/‘o-
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of a European.loan to ensure the maintenance of financial aid,
g8 our Comnittee proposed just recently, the development of the
Common Agricultural Policy, the implementation of a genuine
energy policy, the pursuit of Economic and Monetary Union, all
topics I laid stress on at the beginning of my speech and which
have been studied in depth by our Committee. |

I presume that several of my colleagues will be speaking
on all these subjects in a minute or so and will be putting the
case for the urgent adoption of measures,

I realige that you will be unable to reply to all my
questions immediately. Unfortunately we have dropped behind
schedule in meny fields. Hesitations, postponements, and
equivocating have given rise to problem after problem, Neverthe-
less, these problems will have to be solved in common, otherwise
we all run the risk of taking on a responsibility that we cannot
cope with,

Since you will not be in a position to be able to give us
immediate assurances about all these matters, couldl you perhaps
be our mediator with the Council? Tell them how worried we are
but how determined to carry on the good work., Invite the Council
to come back and see us, to bring us comforting news, to tell us
about decisive measurcs, that will decide the future of the
Community.

Remember that we are determined to meke our contribution,
to do our utmost so that Europe will live, a Europe that we would
like to be free, democratic, prospersus, just and compassionate.

AN

Thank you, Mr President, for having listened so attentively.

We hope to sce you again soon.,




-8 -

B. Speech by Nr Michel IURATCUR, President of the Council

The President of +the Council, Mr IURAFCUR, addressed

the Econemic and Social Committee at its plenary session. ‘He
stated that his presence marked the beginning orf a new dialogue

between the itwo institutions, and then weat on o make the

following peints in particular :

1.

"Everyoné lmows the difficulties the Nine have been

up against over the last few months, difficulties
attributable to a large extent to external factors,
High on <the list here are intermational monetory
disorders and the rise in ths price of petrolenm products
an® rcajor raw materials. By adding a twist to the
inflationary spiral and sparking off subsitanticl
balance of payments deficits these factors constitute a
serions threet to the economies of our countries. And
then of course on the poiitical front one should not
forget the fact that ocnc of our partaners has bemnm

to question its place in the Commmunitye.

It is not surprising then that European integration,
which was helped along in the sixties by a healthy
economic situation, has made slower progress recently.

Whilst failures rmust be recognized as such, it must
not be overlcoked thet there have been svcnesses in
various fields and that, abeve all, therz are new naw
grounds for hope,

With regerd to relations with developing countries, for
example, the Cormrrarisy is invclved in two sets of large-
scale negotiations, one with the Mediterrancan countries,
the other with the associated or associable African,
Ceribbean and Pacific countries,

As regards the first of these, the difficulties we have
had to face up till now in trying to work out an overall
policy acceptable to all have largely been overcome thanks
10 the efforts made by all the Member States.

As to the other negotiations, i.e. those with the
associated or associable African, Caribbean and Pacific
countries, our aim is to extend cooperation to inciude
an even larger nunter of countries though without
rutting those countries alrealdy associated, and to
whom we have formal commitments, at a disadvantage.

At the same time we must not devart from the principles
which have guided us so far and which have made i+
possible to re-establish, via the Yaoundé conventions, a
model of cooperation between developed and developing
countries. : ‘

'

.00/.00
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2, With regard to energy, the pressure of external events
and the realization that our countries share the same
destiny gives one hope that a genuine common energy
policy with the priority aim of cutting down our state
of dependence will very soon be underway.

3¢ PFinally there is the agriculbtural policy which is one
of the main feathers in the Ccmmunity®s cap.

Despite all the difficulties of a troubled year, the
Common Agricultural Policy -~ by sheltering in the
Community market from the harsh consequences of the
price rises on world markets ~ had once more proved
its effectiveness,

4. As fer as social policy is concerned, the Commwunity
has reached a stage where closcr cooperation is needed
if Burope is to be a tangible reality in everyboldy's
lives.

Since, on the whole, the basic objectives laid down by
the Treaty of Rome had been achieved by the end of the
sixties - especially those concerning the free movenment
of workers and their families - a new impetus has
become vital, And at the Paris Conference in Octcber
1972, the Heads of State or of Government emphasized
that vigorous action in +the social field was as
important for thew es economic and monetbary union,

With this in mind the Council adopted a three-year Action
Programme lest January. The programme hinged on three
key objectives ¢ the achievenent of full and better
employmenty the improvement of living and working
corditions; the increasing participation of the social
partners in the economic and social decisions of the
Cerxmunity, end of workers in the acitivities of their
undertakings. The Council set out on the road to
realizing this programne last June.

ees But there is still a lot to be done,

In the next few months Cecisions should be taken on the
important question of mass disuissals. This is zn
issue which the Community cannot disregard in view of
the development of multinational firms and the effect
on employment of the structural changes in enterprises
which come sbout as the resuli of economic integration.

The Council is therefore awalting with interest the
propocals to be submitted by the Commission by the end

of the year, and first and forcecmost the action programme
to assist migrant workers," '

ooo/cao
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Finally the Council has noted with interest the
important proposals and suggestions contained in the Committee's
Opinion on its place in the institutional machinery of the
Communities; and in the context of a .possible evolution thereof.

- €+gs The proposal on joint committees for individual sectors.

This is a field in which the Economic and Social Comnitiee
could call on a long eiperisncz which should be cf hslp in the
review begun by the Community Institutions,

Ce Extracts from the sneeches by the Group Chairmen

a) Mr GINGEMBEE, Chairmen of Group III

Mr President,

Group III, the Group consisting of and representing the
farming community, cadres, government-appointed public fipures
with special skills or holding special posts of responsibility,
tradespeople, consumers, families, small- and mediuvu-sized

undertakings and the liberal professions, spprove the Committee's

Opinion on the general situation of the Community and on the

consequences that would undovbtedly ensue if the latter ceased to

existe We are pleased to note that there are a certain number
of Yrends which clearly show a refusal to accept the
disintegration of the Europe we sre building, We trust that
the hopes that were raised when France took the Gouncil chei
will in fact be translated into action so that public opinion
will become more alive to Europe.

i

We thank you, lir President, for having given us an
insight into the future work of the Council. Ve are also
grateful to you for wanting to strengthen the ties between the
Council and the Committee so that socio-economic interesis can
be more closely associated with the Buropean venture, which
needs everyone's supporte

ooo/aoo
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As we said in our Opinion, making Europe alive to the
needs of the people of the ¢0ld Continent is vital if we wish
to harness their suppert - and I would almost go so far as to
say their enthusiasm ~ for the attainment of Buropesn Union,

Burope in fact is the source of the improvement of our
living conditions, It is the biggest market in the world with
a level of production approaching that of the United States and
is a powerful stabilizing force both internally and externall
where 1t has exceptional influence because it is oubtward
leoking, Burope is all of this, only it does not know it

For instance, it is paradoxical that the developing
counsries know about Europe and are ready for it since for them
BEurope carries the seeds of promise and development, and thereby
hunan dignity.

And yet this is not what people alweys think inside the
Community.

It is true that not all the hopes of Europe of fifteen
years ago, Eurcpe in its infancy, have been realized; it is
true that the contract for progress concluded at that time
between the signatory countries of the Treaty of Rome has not
been entirely fulfilled.

On the whole, however, there have teen many advantages
and many new departures so that all the citizens of the
Community have been able to derive benefit from its activities.
What a pity then that those who have derived benefit have not
been fully informed of the fact, the result veing that public
opinion is gradually lcsing interest in the work of the
Commmnity and sooner or later will condemn it since it sees only
a2 number cf different rolicies which often seem impossible to
implement in practice.

oab/:uo
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Now, by its very make-up, the Europcan Eccnomic and
Social Comrmittee embracze 2ll economic and cozial categories
without discrimination, and groups together all those who have
come to the notice of their respective governments because of
the responsibilities they have. The Committee is therefore not
caly of inestimable importance as a mecting place for its
members but is also a platform vhich allows the Commmnity
authoritics direct access 12 the citizens of the Community so
that the Eurcpean Idea can be furthered,

These facilities should therefore be used in such a
wey that everycue can be made aware of what Furope - whether
directly or indirectly ~ has brought about. - To do this
decisions zdopted by the Community authorities must bes in the
hands of the Comuittee as early as possible so that their
contents can be disseminated and propagated suitably.

Conversely, the Committee must draw the Comnmunity
authorities' attention to those topics which are of greatest
concern to the.socianl interests vhich it represents ond to the
‘steps which Europe should take, or goals it should achieve,lif
it is to make its image £it in better with the expectations of
each individual European. The people of Europe at present are
most apprehensive about the economic crisis and about inflation,
which are threatening to destroy the traditional fabric of
society. And et what they seem niost worried ahout is the lack
of ¢learsightedness in respect of the human goals of Ruropean
economic expansion,

1. On the economic front, inflation, energy costs and
nonetary instability are probvlems which are of as much interest
to the economic and social interests in the Third Group as to
anyorne,

o-o/ooo


collsvs
Text Box


- 13 -

However, <there are some matters o which I must draw
your attention

If steps to fight inflation and orgenizc the consumption
of energy cannot be taken at European level owing to the
particular situation of each State, they should at least be
harmonized and coordinated, We believe that a solution can
never be found by States turning in upcen thenselves and we
believe, too, that only European solidarity can effectively
combat the crisis through which we ars passing.

What is more, all the steps which are taken should take
into account the repercussions which they will undoubtedly have
on the interests we represent, so as not to endanger farms and
small- and medium~sized businesses wihich by their very structure
are economically more vulnerable and which constitute the vast
mojority of businesses and provide the great bulk of emplicyment.

2« On the social front, too, Europe is still unaware of what

it can doe

We must give our Economic Cormmunity another face, a more

humanr Tace,

Without neglecting workers' demands, we want an interest

-

+to be taken in everything that is social,

And so in order to turn Comrmmity solidarity into
something concrete we should like to see the resources of the
regional policy mobilized without delay so that the increasing
regional inbhalances resulting from the frez play of market forces
can be corrected,

ooo/o‘o
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We should like to draw your attention, Mr Chairman, to
the practical recommendation mede by tie Econonic and Scoecial
Cormittce on the provision of a loan to finance the Reglional
Fund, Trhe cetails of this could perhcps be specified in more
detail,

3e Group III, therefore, in accordence with %he Opinion on
the Community Instituticns adonted by the Committec last Harch,
trusts that the Economic and Social Committee will rsally be
the pre-eminent advisory hody of the Council of Ministers and
the Coﬁmission. |

\ We reaffirm our support for the tripartite ccmposition

of the Committee, the only one likely to provide the Institutions
with Opinions that reflect the views of all the economic and
social groups that zo to make up sociletye.

What would be the value of a dialogue that deliberately
excluded the economic and social groups we represent ? At a
time when Europe is seeking to establish a democratic basis,
what would be the point of working out a policy wishout
bringing in 211 the economic and social grouns that go to nake
up Burope ? Withqut their consent it just would not work.

Economic and social life involves complex and diverse
elements which it wonld be dangerous to ignore, for by providing
the human balence necessary to avoid clashes between antagonistic
blocs, they make up the very fabric of any society. We in
Group III, are particularly keen on finding all possible woys of
nmaking the Europe of material interests or political conflicts
yield to the Europe of hearts and minds so that everyone can feel
part of the grand design, the search for unity and peéce begun
16 years a2go and which we thank you for continuing, lr President.

o-./ug.
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b) Mr DEBUNNE, Chairman of Group IT

Ir Presicent, Ladies and Centlemen, my speech will keep
to the‘purview 0f the Opinion on the siftuation in the Community,
the speech of the Chairmen of the Economic and Social
Cormittee, and the speech made by the President of the Council,
but I should nevertheless like to cexpress, on behalf of the
Viorkers?! Group what I hope will be constructive criticiem,

First of all we are told that we note with satisfaction
the recent positive signs that a fresh start is being made,
We are also told that we must face up +to reality and not give
way To pessimism or resignation. I accept that we must be
realistic, and that meauns recognizing that BEurope and the
Commnity are in a troubled situation, The halcyon days when
the barometer was set fair are now long since past and, if we
are not ready and willing to take firm action, then Furscpe and
the Community are in danger of sinking. In my view we must
keep a particularly close watch on the nmonetary situation, the
energy crisis and the social situation in general,

Another point I should like o mcke is that in the
Oninion which we endorse since there is a great deal of sharsd
ground between the various interests represented on our
Committee, stress was also laid on Furope's achievement, notably
economic prosperity, political stability, an arpreciable
imorovement in the standard of living and levels of emnloyment,
end steady economic growth,. I should like to point out right
awey,; however, that all this prosperity, growth and improvement
in living standards have neither removed inequalities nor averted
a potential social crisis, I should add that in a situation
like this it is inportant that inequalities should not
become even greater and should be kevnt within acceptable limitse.
For this reason action on this front is absolutely vital.

This leads me to say most’regretfully that progress in
the social field has been but slight. One needs but to look at
the examples given in the Opinion to realize that in actual fact
the basic social questions still remain to be answered. I

ooo/ons
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should~lige to draw particular attention to two or three
aspects, Mr President and lir Crhairman. In the ecrisis we ave
currently pascing throuvzh,I belicve they are of fundamental
importance,

First of all, the energy cwvisis and inflation are the
two basic factors in tie problem cormonly referred to as the
achievement of full =nd better emuloyment at Community and
regional level, an essential precondition for an effective
social poliry,. This is how the problem was expressed by the
Council in its resolution of 21 February 1974. We are most A
concerned about this situation and particularly about the energy
poiicye Tou have pointed out that the Council is preparing to
take Cecisions on fthe possible form of a new Comunity energy
strategy. Well, *“his mcrning we were honoured by +the presence
of Nr SIMONET, Vice-President of the Commission. I believe
I am speaking for the whole of the Econonmic and Social
Committee ~ and certainly for the workers' Group - when I tell
you that we tried to examine the problem working on the hypothesis
that there was no security of supply. This study was carried
out several months ago and on our own initiative we went into
the situztion that might posmibly have arisen hald there been
an o0ll shortage, I must admit that we were then in a situation
where we all feared the spectre of unemployment, with all the
repercussions tails would have on democratic regines,

Fortunately nothing materialized, but can anyone te sure that
such situatiors will noi recur if other strategy sources become
unavailable in the immediate future and if we can only hold

out prospects of a solution in the medium~ and long-term. Our
problemns are a long way from being solved, :

We have hod o narrow escape — ab any ratc as for os things
stand at present - and now we have onother crisis oa our hands
one hrought on by prices, the repercussions theract, and inflation,
vhich rnises %he gueetion of purchasing powesr cnd-gieronieed |
innonese T consenuently bhelieve thet it is our duty to ensufe
thot o proper employment/policy is worked out -~ ond this is.
sonething everyone desirss « so that purchasing power ond incone
levels are safeguardeds Opinions have becn delivered, but
perhaps they have not reached the right people. ’
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A Community policy on energy supplies mist certainly
be drawn up. It would be the height of pessimism, if T may
say so, to consider the European Community to be incapable of

stablishing such a policy within the next few months, since
this is fundamental to all production,

There is, Mr President, another factor to which I would
also like to draw your attention, without going into detail, and
this is the regional policy. The Community is duty-bound not
to neglect this aspect of its work, It is quite clear that
even with national policies there are problems at regional
level and recriminaticns are made by the ragions against the
centrel govermment at national level, If the Commmnity
neglects the regional issue, it will commit the greatest
posgible error in the field of general European policy. Tre
Community has a duty, above and beyond the powers of the central
governmnents at national level, to ensure %thn% the regional
policy becomes a reality and that its nrincipel task is the
achievenent of full employment in all the regions without
exception, I shall close my speech, Ir Chairman, with an
appeal to public opinion, with which we seek closer cooperation.
Workers, retired workers, the sick and *the unemployed represent
the largest group within public opinion. And it is a
significan’s fact that as far as the workers are concerned, they
realize that, 2lthoush we indulge in criticism of the Community
end the European venture, it is nonetheless true that a simple
rebturn to a narrower nationalistic outlook is impossible and
would be catastrophic and, therefore, despite all the hazards and
despite all the criticisms which have been expressed, our hopes
rest fairly and squarely on this Furopean venture, We have
already mnade it clear at the Copenhagen Congress; which sought
to bring together the most broadly-~baczed group of European workers,
that as far as we are concerned full employment, the purchasing
power of wages, the quality of life and the concept of democracy
as a whole are not limited to political democracy but include
democracy in the economic, social and cultural fields,

We are in favour of the Community*s achieving a policy of
real solidarity with the developing countries, a policy which’wbuls
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genuinely aim to guarantee the universal peace and total demceracy
that is our hope,

g) Mr IMEYE, Chairman of Croup I

Nr President, Ladies and Gentlemen, Following my colleagues
~ the chairmen of the other two groups - I would speak on behalf of
the employeré' group and add cerivain comments and opinions, and
stress certain points. The fact that yesterday the groups, and the
Economic and Social Committee as a whole, was in almoest complete
_agreement on many issues and a number of views means that I Qo not
have %o linger on an Opinion which we have approved by a very large
majority, in fact almost unénimously.

I would s=zy, however, that from the viewpoint of heads of
undeftakings and employers in general, it was important to point
to the potential dangers which would face the European economy and
Europe in general if the efforts we have made - not only since 1958,
but since 1952 - were not followed throughe The 2im is not oniy
t0 strengthen the international position of our countries, but to
enable cconomic end social progress as a whole o develop and grow
by achieving & united Europe, After all, the only figure we guoted
in the draft Opinion was the trinling of per capita gross national
product between 1959 and 1973, and I would point out that this feat
was achieved nowhere else in the world by a comparable assembly
of countries,

It is truly the Burcpean base that enabled this progress
to be made, But I would like to take the opportunity afforded by
the presence of the President of the Council to sey that in the
first years of existence of the Community it was not so much
government decisions taken at the Council that were responsible for
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this progress, but the faith we had in the political will of the
governments.

There is no parallel between the particularly rapid and
remarkable results achieved post 1959 and the rate at which
decisions were token and enacted by the Council, It was faith
in this political will that led those responsible for economic
and social activity to take the lead. They have done so in later
years, but it must be realized that on occasions it has been
difficuly for them -~ in the midst of a whole series of tensions
which were much mcre political than economic - to identify what
openings there would be for economic and social progress in the
years to comes To be very down-to-earth, I feel that it must be
realized that a large vnit like Europe cannot be built without
problems, tensicn or crises. But this is not the important side
of the matter. We must realize that such a major venture cannot
be brought ahout in such a short time without meeting opposition -
and obstacles. The important, vital factor is the political will
never to turn back, but to keep going forward, because this gives
everybody who has to accept responsibilities or risks for future
years an adequatve guarantee - even if not a complete one -~ that this
political determination will progressively biroaden the European
tase as circumstances and opportunities permit,.

I would be wrong to underplay the necessarily political
stands of the governments and the Council or to uwndercstimate the
importance of a number of institutidnal changes which should or
could be made at European level, but I believe — as was expressed
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very clearly yesterday - thaf we attach very much more significance
to political will than to eny esmendment of the Tireaty cf Rome cr

to takirg provicions end measurcs which are perhaps inportart in
limited areas, but which have definitely no ps&chological signifie
. tance insofer as they enable changes t0 be made to measures

being taken.

The exceptional opereticn which is the Turopean summit
conference is in our view a two-edged sword, and there is no doubt
that it must be handled with a certain amount of care, This brings
us to the permanent institutions of the Community and, in porticwldr,
the Council of Ministerse

It wouvid certainly be lacking in courtesy on our part,
Mr President, if we were to discuss relations between the Econonic
and Social Commititee and the Coumcil in an over~hasty or perhaps
not quite fair manner., Whilst at times in the Committee some
criticism has been voiced about the rate at which decisions are
taken at the Council of Kinisters, believe me, this criticism is
due above all to our great hope that on the political, inter-
governmental level -~ that is to say your level - a result can be
obtained, By this I mean that we would like to see a sufficiently
fast follow-up given to all the work carried out here, work which
is carried out by a broad-based membership with the large support
 which is afforded +he Committee each time it draws up an Opinion.

I shall conclude with some very brief thoughts on the place
of +the Economic and - Social Committee within the framework of the
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European institutionse, It is not our intention to get bogged

down in a dispute about names or legal concepts. But we do feel
from time to time that we are underrated in relation to the other
Community bodies, although there is no doubt as to our being
‘rerresentative of Community activity. On this Committee we have
the widest possible representation of all facets of the economic
and social life of the Comwmunity. In view of this - but not
forgetting the improvements which have already been made in recent
months to the Committee's Rules of Procedure - there are two things
which we have very much at heart :

The first is that we hope that the Council of lMinisters will
take account of the Opinions whick we submit $o0 it after loug and
considerable pains and enormous dedication by all the members cf
the Coummittee. We hope that this can be done as part of a wider-~
ranging and more frequent dialogue, In this manner, we would feel
able to see our work influencing the decisions made by the decisione
makers.,

We can and have already initiated this work in +the Committee
by trying to change it from an advisory body of the Community into
a body for concertation.

Our desire is to continue the concertation which we have
already embvarkzd on, even though no very obvious results have been
obbgined to dates We would like to open frank and sincere dialogue
without conditions, with the aim of forwarding economic and social
interests, interests which are, after all, only diffecrent aspects
of the same thing and which we all depend on,

Mr President, Mr Chairman, I would conclude here by
thanting the President of the Council for devoting his ftime to us,
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Sometimes we feel 8 little neglected when we compare the attention

we receive with that afforded to the European Farliament, ancither of
the Community‘s advisory bodies. There is also ihe fact that in
international organizations, as in national ocrganizations, the

centres of power do not like the advosory bodies to come too nears
From time to time we look vp from the pile of reports drawn up by
ourselves and the Parliament to see how things are with the rarliiament
‘and how it is treated. Sometimes we get the impression that we are
treated a little less well then it ise. I am sure that this is
primarily the outcome of the political factor which is a recognized
thing in all the lember 3tates. Nevertheless, I feel that we would
have more of a chance of increcesing the effectiveness of our work
if we' couwld carry out this dizlogue in a more active and intensive
manner, a dialogue which we promote and of which we are the
beneficiariese
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IT

A, END OF TERM OF OFFICE SPEECH BY THE COMMITTEE CHAIRMAN i

At the last plenary session during his term of office,
the Committee Chairman made the following speech 3

Iadies end gentlemen, colleagues,

We have come to the last plenary session of the Committee's
present term cof office. In September the first Committee meeting
of the new four-year term will be held and, as is usual at the
beginning of a new period in 6ffice, the Committee will choose a
new Bureau and appoint my successor,

I should now like to survey what has been achieved and what
still remains to be done.

A report on the activity of the Economic and Social
Committee over the past two years must take the‘general development
of the Community in this period as its point of reference. It wasg,
in retrospect, a period of hign hopes and deep disappointments.

One of the key aims agreed at the 1969 Hague Summit
Conference - enlargement of the Commmity - was achieved at the
start of 1973 after protracted, tough negotiations. Tor the
Economic and Social Committee accession meant an opportunity to
welcome new merbers and the task, accomplished with exemplary -
smoothness, of arranging for their participation in its work.

The second objective, a closer integration of the Community,
at first seemed to be making good progress., 1Iniktial moves were
made towards economic and monetary union, and at the Paris Summit
Conference of October 1972 the prospect evan emerged of political
wnion by the end of the present decades
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The events of recent months have, élas, shown the pre-
cariousness of these suprocedly irreversible achievementse A
succession of major setbhaclrs pub the institubticns of the Cormunity
femporarily ovt of action and brought them to the verge of a
life-or-death crisise No fundamental solution has yet besan found
- for the problems facing the Community, but the situation has taken
a turn for the better, and the fubture can be reviewed with less
Concerns,

The activity of the Economic and Social Committece was
inseparably linlted to this pattern of events. It brought out a
series of Opinions and studies on practical implementation of the
resolutions adopted at the Paris Summit Confererce, The Heads of
State or Governmen’: had Geclared for the first time thet the social
integration of Europe was as important an objective as economic
integraticn, and special reference should be made to the Committee
Opinion on the Community's Social Action Programme, Mention should
also be made of its work on the projected economic and monebary
wmions Of lasting importance for the Committee was the call by the
Paris Conference for closer participation of the social partners
in Community decision-making, | |

When the Community crisis reached its peak early this year,
the Committee, as almost the only organ still working normally,
appealed to employers, trade unions, social groups and the publie,
thereby making its contribution towards safeguarding past achieve- -
ments and getting European integration moving once more, ILis
attitude to the crisis was not just a momentary reacticn to events,
but also an expression of the sense of resoonsibility felt by the
social partners represented on the Committee for the objectives of
Buropean integration. ’ '

The effectiveness of the Committee depends on its place in

the institutional machinery, In the past its development has been
impeded by the fact that it was not recognized as being an
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institution. Recognition of this status would have entailed its
being granted certain privileges enjoyed by comparable national
institutions, In particular, the Committee felt that it was
seriously handicapped by the fact that it could not deliver
Opiniors on its own initiative but only when consulted by the
Council or Commission, The Committee's sustained efforts over

a number of years to bring about a change in this situation were
finally crowned with success in 1972 : at their Summit Conference
in Paris, the Heads of State or Goverrment invited the Covncil

and the Commission to grant the Committee a right of initiatives

A revision of the Rules of Procedure was then set in hand to give
this right of initiative form and substance by setting cut the
exact conditions for its application, The architects of the
revigsion were fully aware of fhe political implications of this
new departure, and one of the amendments states that the Committee
can only take up matfers on its own initiative if a sufficient
proporticn of Ccocmmittee members concur, In the meantime the |
Cormittee has exercised its new-won right on numerous cccasionss
It has delivered or started to prepere a number of "own initiative"
Opinions, notably on the multilateral GATT negotiations, the problems
connected with a Community technological and industrial pclicy
programme, the renewal or sxtension of association agrcements with
comtries which have special relations with certain Hember States,
and the employment situation in the Community.

Another matter of fundamental importance for the Committee
ie the action taken by the Council and Commission on its Opinionse

According to Article 189 of the EEC Treaty, Committee
Opinions are legal documents but do not have binding force. This
makes it all the more necessary to gauge the actual effect of the
Committee' work, But this snalysis is hampered by the fact that
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although the Committee is naturally snxious that the Cowmcil or

cmmission keep it informed of the action taken on its Opinions,
neither the Trsuties nor the laws based on them lay down a mandasory
procedures The only way of assessing the real inpact of its
Opinions is to piece together empiricel information after decisions’
have been taken, Last year the Chairman of the Comrittee therefore
made a whole series of approaches o the Council and the Commission
with the aim of improving liaison in this matter by establishing a
systematic information procediwres It was not the Committee's
intention, of course, to press the Commission to introduce the
procedure used for the Euronean Parliament, that is to say detailed
accounss of how Cpinions have been taken into consideration.
Nevertheless, the Committee made it clear that periodic reports,
which in certain cases could be amplified, would be extremely
desirables The Commission welcomed this proposal from the Committee
end the General Secretariats of the two organizations were instructed
to work out details,

While the contacts with the Commission can on the whole be
described as definitely positive, a more qualified verdict must be
given on those with the Council, The Committee continues to
consider closer cooperation with the Cowncil and the various
competent bodies as one of its prime objectives, Satisfactory
gsolutions have not yet been found for all aspécté of this problem,
but some success has been achieved, first and foremost the agreement
of the President of the Council to take part in a general discussion
with the full Committee at least once a year, It is to be hoped
that this is the beginning of a procedure that cen be widened in
the futures, The Chairman's talks with the Council yielded a nimber '
of further concrete results, the most important of which are listed
below,
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Progress towards the attendance of competent Council
officials at Committee sessions is as follows : members of the
Permanent Representatives of the Member States have been invited
to attend sessions wherever possible, as observers. The General
Secretariat of the Council is also endeavouring to sand compebent
officials as observers to Committee scssions and section meetings.
The General Secretariat now has observers at every Committee
session and the members of the Council are officially informed
of the work carried out,

With regard to the action taken by the Cowncil as a result
of Committee Opinions, the Council has essured the Committee that
accoummt is taken of its Opinions at all levels of the Council®s
worke The Council indicated, however, that it is the authority
which has the final say on Commission proposals, it will not be
able to inform the Committee about the action taken on the latter®s
Opinions wntil it has finally adopted its decisions, which are then -
published in the Official Jcurnal of the European Commmnities.

The Council recognized the fact that the Committee would
be able to operate more efficiently if it were better informed of
the work of the Council and the guidelines followed,

_ The Committee has frequently pointed to the need for

better coordination of its work with that the Council, One of
the Committee's suggestions was that it should be given advance
notice of the relevant Council agendas, to enable it to plan its
own work accordinglys Another idea the Committee put forward was
to have a member of the Committee, as a rule the rapporteur for
an Opinion, take part in preliminary work at the Council,

The Permanent Representatives Committee was snother body
widh which the Committee wished to have closer contacts,
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The Council has therefore proposed that the Chairman of
the Economic ard Social Tcummities and “the Chairman cf the Termanent
Nepresentatives Committee sheculd hold meetings et which there
would be generai informal exchanges of views and the Committee
would be provided with genersl information on the relations
between itself and the Council,

These meetings would supplem:nt the contact which already
exists betwean the two General Secretariats for the purpose of
exchanging technical infermation,

The Council has laid down the following procedure fdr the
publication of Counmittee Orpinions:

a) All Committee Cpinions on matters which are generally published
in the 0fficial Journal of the European Communities are to be
published in that Journal, by way of information, on the
initiative of the Committee as soon as their text is available
in the official languages of the Communitye.

b) Opinions are to be published without anrexes but with rejected
proposals for amendments. They are to bear the signature of tre
Chairman of the Committee,

Another matter coming under relations with the Council is
the revision of the Committee's Rules of Procedurs. Without
wishing to glve a final verdict, it is safe to say that although
not all the proposed amendments won Council acceptance, key
objectives of the Committee have nevertheless been achieved, marking
a successful conclusion to the laborious and complex preparatory
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work by the ad hoc commission, Yet it should continue to be the

Committee's aim to obtain complete autonomy over its Rules of

Procedure such as is enjoyed by other comparable bcdies, and
thus o shed the last of the restrictions originally placed on
its work,

By the terms of its Rules of Procedure, the Council and
the Commission are the only Community institutions with which
the Committee has official relations, so its contacts with the
Buropean Parliament have been less in evidence. For some time,
however, the Committee has been concerned to establish close
relations with the European Parliament and has repeatedly let
the Parliament know of this desire, The Committee discounts the
fear expressed by some people that an extension of the Committee's
privileges might limit the rights and responsibilities of the
Parliament., In numerous speeches and statements, the Chairman
of the Committee has expressed its unqualified support for the
efforts bzing made to extend the powers of the European Parliament
with the object of furthering the demosratization of the Community*.
institutional machinery.

After the enlargement of the Community one of the Committee's
top priorities was to establish the closest possible relations
with the governments and representatives of economic znd sociazl
activities in the new Member Statese This was the purpose of
three official visits made by the Chairman and the Vice-Chairmen
of the Committee, to Britain in March 1973 and ito Denmark and

Ireland in May.,

But the formation of new contacts did not mean that
relations to the six original Member States were neglected, All
were officially visited by the Chairmen during his term of offices
Without going into details, the talks which took place during
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these fisits with competent members of government and leaders of
the remrescutative business, trede union and social organizasions
were fruitful and have helpad maintain a dialogre between tha
Committee and “hs public in these countries, Snecial mention must
be made of *the media coverage these visits received, which has
done much to familiarize a wider public with the Committee's role
and work.

Among the Chairman's activities in furtherance oI the
relations of the Committee oubeide the Community was the fact~
finding visit to a number of associated African countries in
April 1973« The talks in the Republic of Zaire and in Kenya
centred on developmert aid and particularly the possibilifies of
speeding up industrialization of those countries.

In June 1973 the Chairman paid a week's visit to the
United States, during which talks were held with the Administration
and other leaders inter alia on Community~US relations, particularly
as they affect the two sides of industry.

These talks will be continued and amplified in July 1974.

Mention must also be made of the Cheirman's fact~finding
mission to Japan and Singapore in April 1974.

A1l of these visits, whether to industrialized or developing
countries, have brought to light a demand among the leaders of
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employers, trade unions and social groups for more information
about the Community. They have demonstrated the need for regular
information excnanges of +this nature,

A first concrete step in this direction was the visit of
the Section for External Relations,led by its Chairmen, to Senegal
and the Ivory Coast., The Committee’s work on relations with the
associated countries of Africa and Madagascar, was thus given a
new dimension, and interesting prospects have opened up for
further tangible contributions of the Committee with regard to the
associable countries in the British Commonwealth.

At least as much attention was givem to contacts with non-
Community institutions as to external relations, Meetings of
various kinds were organized - including a meeting of the
secretaries—general of lMember States' economic and social councils
which took place in Brussels over several days in Scptember 1973

The need for closer cooperation with the economic snd
social counclls which exist in most of the Member States was one
of the main themes of the Chairmen's official visits to these
countrieses Agreements were made to impreve and extend existing
information arrangements, and still closer links between the
economic and social councils and the Committee through their
respective chairmer are planmned for the future,

At the Paris Summit Conference a list of priorities was
drawn up in the following fields : economic and monetary union,
regional policy, social policy, industrial policy, the environment,
energy poliey and external relations, These gquestions and many
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other proposals for regulations and directivss which are too
nunerous to mention here were discussed at a toital of ninetesn
plenary seasions (four in 1972, nine in 1973 and six in 1974)
during the present Chairman®s term of office. Tn January 1973
the Cormittee adapted its working procedures to changed require-
ments by reorganizing its specialized sections and sub-commiitees
into nine sections, and assigaing thea responsibility for
individual aspects of its worike This is of course nct the time
and place to attempt a detailed aralysis of the meny Opinions

the Committee has delivered over the past two years, but the
following figures give some idea of the volume of work carried out:

September to December 1972 19 Opinions
Janvary to December 1973 75 Opinions and 3 Studies
January to July 1974 75 Cpinions and 5 Studiecs

When evaluating these results it must be borne in mind that,
even before the latest crisiz the Council was taking decisions on
barely half of the documents referred to the Economic and Social
Cormittee, This unsatisfactory situation has, if anything, further
deteriorated in recent months, In view of this, one of +the most
urgent concerns o the Economic and Social Committee is to over-
come the paralycis affecting Community decision-naking, As regards
those questions on which the Council subsequentiy reached a
decision, however, the Economic and Social Committee has clearly
achieved pogitive results, According to a survey published in
the Annual Report for 1973 only two of the Opinions on the
thirty-five subjects referred to the Committee were completely
disregerdeds It must be added that cuch a gquantitative breakdown
gives no indication of the nature of the individual Opinions, and
that a definitive evaluation must take qualitative aspects into
consideration, However, a great step forward would be made if a
satisfactory way were found of informing the Committee in practice
about action taksn on its Opinions by the Council and the Commission,
thereby allowing the Committee t0 gauge accurately the success of
its worke
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The effectiveress of the Opiniong is intimately bound up
with the audience which they reach, Taiere is widecpread ignorance
amongst the public of the existence, composition and functions of
the Economic and Social Committee, and its members have conssquently
called for more purposeful and more vigorous action on the public-
relaticns side, The aims of the public~relations werk can be
sumnarized as follows: general publicizing of the work of the
Economic and Social Committee, in order to bring home its
activities to the public at large, whose interests the Committee
represents and whose support may therefore be anticipated; %o
bring interested parties together; and to improve its status
relative to European and international institutions,

Bearing in mind the need for effective measures in this
natter, the Bureau of the Committee has set up within the
Secreteriat a Directorate for Press and Information and External
Relations, headed by a Director-General, '

In the meantime, the first steps towards a more vigorous
press policy have been made by speeding up dispatch to the leading
press agencies of press releases on Committee Opinions and by
phrasing these press releases in a more Journalistic styles, As
a result Committee activities ~ which had previously received
little attention from the media -~ have featured rmich more
extensively in the press, The holding of meetings outside Brussels
has proved to be a further effective means of publicizing
activities, Appropriate press and television coverage was given
to the November 1973 plenary session in Strasbourg and to the
Section nmeetings held in various Menmber States,
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During the period under review changes were made in the
Secretariat of the Committes to match the new regquirements
arising fron the right of initiative amd, above all, frem the
enlarzgement of the Comrnitye. The budget of the Committee was
incressed appropriately,

The opportunity was also taken to reform the structure of
the Secretariat. The main change was the establishuent of a new
Division (Directorate for General Affairs) in order %o give
greater public prominence %o +the role of the Economic and Social
Committee in the Community's institutional machinery,

The basic units of the Seeretariat, in addition to the
General Secretariat and the deparitments associated with it are:

- A Directorate for General Affairs, (Press and Information
Division and External Relations Division);

- Two Directorates engaged in studies and advisory works
Directorate B comprises the Secretariats of the Section for
Economic and Financial Questions, the Section for External
Relations, the Section for Social Questions and the Section for
Protection of the Environment, Public Health and Consumer Affairs,
Directorate C comprises the Secretariats of the Section for
Agriculture, the Section for Regional Development, the Section
for Industry, Commerce, Crafts and Services, the Section for
Transport and Communications and the Section for Energy and
Nuclear Questions;

- A Directorate for Administration, which comprises the Personnel/
Staff Regulations Division, the Specialized Pinancial Department
and the Specialized Department of Internal Questions and the
Translation Division,

The organizational adjustment of the Secretariat to its new

duties and responsibilities has not always been carried out
without difficulties. It is, therefore, evident that further
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efforts must be made to improve and modernize the working methods
cf +the Secretariats, |

As stated earlier, the Chairman's term of office was marked
by peaks and troughs in the development of the Community and the
Committee, Hope for smooth, sustained Community progress has
been put to a hard test by the latest crisis, The present
deep~rooted differences of opinion -~ which however are no novelty -
about the future of the institutions force us to conclude that the
future political constitution of the Buropean Comrmmnity will not
see the light of day for some time to come, This is a matter for
regret, Genuine participation of the population of Europe in
Community decision-making and democratic monitoring of economic
and social decisions will be the criteria for the public's verdict
on the European idea.

It follows that future policy must concentrate on
democratizing the European Community. It is vital to give
priority to reinforcing the democratic legitimacy of the European
Parliament, if the aim of a Buropean union - to be based, as the
Heads of State or of Gevernment are determined on democracy,
freedonm of opinion, free movement of people and ideas and partici-
pation of the public through freely elected representatives =~ is
to be taken seriously.

In this respect, the Economic and Social Committee considers
itself to be z body which influences and endorsss decision-making
in the Buropean Commmity in the common interest. Greater powers
for the Economic and Social Committee ~ which should have
extensive information, advisory and consultative rights - would
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in no way restrict the rights or the function of the FEuropean
Parliamente Tliere is no guesticn of replacing the democratic
legitimation of the Buropean Parliiament by a corporative systen,
the aim 1s to bring ou’ in the open the influence exerted by
economic end social interests on policy decisions, The prospect
of closer grass-roots involvement in Community decision-making
hinges on maximum openness and transparency of sectional interest
rressures and the need for reasonavle discussion of basic and

| specific issues between conflicting interest groups in Commumity
decision~making, An increasing roie for the interests represented
on the Economic and Social Committee would make an important
contribution here.

Ladies and gentlemen,

Now we have taken stock, I should like to thank all those
who have made my task an easier one, My thanks go first of all
to Vice~Chairmen Mr CANONGE and IMr MASPEONE for the invaluable
suppert they have given me, I can honestly say that all esseatial
decisions by the chair have been taken jointly with the Vice-~
Chairmen, I would z@lso like %o thonk the members of the Duregu,

I did, incidentally, have the chance to do so yesterday,

Allow me next 40 ‘thank the Chairmen of the three Groups,
I AIEYTE, lMr DEDUIINE and lir GINGEDRE. Tue to their influence

".|/...
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and the mediating role they have played, the Commlttee has always
managed to preqent a united front, even in times of difficulty.

I would also like to thenk section chairmen for having
nveparod the work of the plenary sessions so effectively, They
have got through o tremendous amount of work.

Finally, my thanks go to members of the Secretariat who-
have had so many difficulties to contend with over the past two
yearse The Secretary-General, D, DELFINI, the Chairman of the
Staff Committee, and everybody working in the Secretariat
deserves my thanks for the help they have #given, Nor must we
forget the members of my private office who have relieved me of
a considerable amount of work during these two yearSo

However, nothing that has been ashieved could have been

" achieved without the continuous willingness of all the Members

to devote their abilities, %ime and energy to ite

Ladies and gentlemen, without the wiilingness of members

of the Committee to work hard at all times, without their ability

and talent, and w:thout the time ﬁh@w have given us, I do not
believe I could have achieved what I havée Over the past two
years Ikhave admired the devoted way you have tackled your duties

and T am referring not only to your preserice and activities in

Brussels, but also the work you have done elsewhere.

Tour visits to Member States have publicized the work of

‘our Commit+ee and each and every member has made an outstanding

conty ~ibution to their success. For all this, ladles and
gentlemen, I am most grateful today,.

ag’o/ceo
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T should like %o end on a purely personal note. For me thesc
“two y°ars, Lave 2een most valuatle, In my capa*ioj 28 Chairman T
have had & gre?% pumber of nypcrlﬂnces vhich are sure to stand ne
in good stead for the futvr,, There havp of course been difficulties
. here and‘mhere ut experience teaches us to overcome them. Looked
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Mr AMEYE, Chairman of the Employers' Group
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at in this way my term of office has been a privilege and a joy
and it is because  you have pui your con*ldence in me shat I have

found. these tmo ‘years so enrichirg,

Some of you, ladies and gentlemen, may perhaps remember

’“jthe first plenary session I had the honour of chairing two years

agd. The sessicn had hardly got under way beifore I had to face a
whole mass of points of order and amendments to the agenda even
though I did not know the Rules of Procedure as well as I do now,

. I remember saying with the nicro full on, *“Ca commence bien®,

without. of course being convinced by what was aftor all an
involuntary reaction, Today, having reached the end of ny term
of office, and now being fully conv1nced, I would say tg you that

- the feaﬁure of these two years has bécn the very fine team work,

I thank you for having made it p0531ble for me over thesc years
to nake ny contwlbutwon %o the Committee and to Burop

B. :Fdllowing this speech the spékesmen of the three groups
made the following speeches:

After your end-of-term speech I. feel it is right and
proper, M Chairman, to thank you for the memner in which you
have not only conducted our work but also chalred our meetlngs
over the last two years, ' '
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You have Zed our discussions with firmmess and amiable
authority, and have done so with rcal insight dinto “the work going
on and with a determination to strengthen the positicn of the
Economic and Social Committee within the European instituticnal
machinery. And you have done so at a time when this could not
have been easy. We have carried out all our work under your
guiding hand., I believe we have thereby helped not only to
keep up the flow of ideas but to maintain the concerted action
which is needed within the Economic and Social Committee and the
European institutions. We are greatly indebted to you; you will go
down as having been a great chairman,

-

Mr SOULAT, Vice-Chairman of the Workers' Group

Mr Chairmen, colleagues, having heard the Chairman's
report I too, on behalf of the Workers' Group, should like to
lay stress on the constructive achievements of these past years.
In particular I would thank the Chairman of the Comunittee most
warmly for the way he has stimulated and led the discussions of
our Comrittecin spite of all the difficulties and the fact that
we have not always been easy to please.

I shouid also like to draw your attention to the work
of the Bureav, guided and stimulated by the Chairman, which has
been the driving force behind our activities. As the Chairman
has said, fine work has been done. Nevertheless he also said -
and, if you willi allow me, I should like to dwell on this for a
minute or so = he also said that the work that had bzen done
over the past few years had to be carried on if we wanted our
efforts to be rewarded, In this comnnection I should like to
voice some of the concern felt by the Workers' Group in recent
years with regard to the Committee as a whcle., We are well

0"/.00
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aware that the yardstick for our work is not alwars the number »f

Opinions thet erc delivered but the quality of ocur discussions

on these Opinions, When you look at today's agenda - twenty

or so Opinions, reports or studies - and realize that since the
begimming <f 1974 there have Leen 75 Opinions and reports, and

5 studics = it is hardnoy to be ingresaed. And yeb these flattering
figures throw up big guestion morks for the future, Waere are

we heading if this process corntirues? Is there not a good

chance that the quality of the Committee's work will deteriorate

if much of our work is done by the clock and almost according

to mass production methods? And yet we want our work to be of use.

Sometvimes we wonder what purpose is served by some of the Cpinions

we have delivered, and perhaps if we scoured the libraries of the

‘Commission we would no doubt find that some of the Opinions had

never been touched and had hardly been read or studied because some
of them had arrived after the Council had tsken its decisions,

The value and usefulness of Opinions delivered under these
circumstances need to be guestioned, '

As a result of the tireless work and efforts of the
Committee, our Opinions are now published., This is to be wel=-
comed, but should we now aim to go even further so that we
can reach the vast majority of public opinion which does no%b
read the 0fficial Journal of the Communities every night? After
all the progress that has been made over the last few years,
should we not now aim to remove walls and barriers and 1ift the
blanket that has blacked out our work and sessions? If we want
Buropean public opinion to know that an Economic and Social
Committee exists, it is not enough to inform it that it existss
it has.to be possible for the press, radio and television Lo be

,hére and to follow our work and our discussions. Despite the walls

erected by our rules,we shall perhaps have to find ways and means
of changing all +his and maeking sure that our work is followed
up more speedily,

VAT
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I have brough% this up, Mr Cheirman, because you pointed
out just now tha’t our work and efforts over the last few years
had to be continued., And I should also like to draw your
attontior. to the unfinished discussions last March on the role
and responsibility of the Committee, There was one point that
was lels over and which had already elicted a considerable number
of remarks and reactions frcem the Workers' Group. That was the
last part, the final part that could not be dealt with in the
report, and which the Opinion which was adopted stressed should be
re~-examined with regard to the Committee’s working methods, 1
believe - and I am sure we are all agreed - that one of the most
important tasks of the next Committee will be to go ahead with
these discussions along the lines of the Opinion we veted.

Mr Chairmen, I wanted to bring this up because it was
along the lines of what you were saying and of what the Workers!
Group had advocated over the last few years., For us that mecans
t+he basis for a working prograrmme and a plan of action by which
we can advance along the same path we have trodden under your

guidance over the last few years.

I GINGIMBRED, Choirman of the Various Interests CGroup

My Chairman, I do not intend to cexpound on any particular
theme, I should merely like to say personally and on behalf of
Group III how gratoful and indebted we are for the dynamism you
have sahown at the head of our Committee., We also extend our
thanks to the Vice~Chairmer. and all the members of the Burcau, who
have backed you up. We are certain that over the past two years
the post of Chairman has gained in prestige on account of your
personality and we are well aware that with your drive the Economic
and Social Committee has made splendid progress both with regards
to 1ts status and prestige as well as its intermal functioning.

Q'Q/COO
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My Cheirmen, specking off the cuff; what has touchad me
most personally have been the very kind werds you had to say as
the end of your speech, As fzr as we are conéerne&, I bélieve
that the Committeels role is not only to study economic problems

but to create among all members an ideal by which this Europe

you are so atvached to can perhans be brought into being. In
your most recent sﬁatemehts you have stressed the importance you
attached to Europe. You have striven to overcome the crisis

and instil a certain optimism’in the organs and leading figures
forming this Conmittec.

It is above all for this, My Chairman, that I should
like to thanl you on behalf of Group IIT,



ITT

PREPARATION OF THE OPINIONS

1. "Situation in the Commmunitye
Rapporteur-General ¢ Iy DE BRUYN - Lelgium - Various interests

In view of the difficulties being experienced by the
Eurcpcan Economic Community, the FEconomic and Social Committee
unanimously adopted during its plenary session on 17 and 18 July
an 6pinion on the situation in the Community. The Committee used
its right of initiative in preparing this opinion., Professional
associations and trade union organizations will be able to draw on
this document and the opinion delivered last March on the future
role of the Committee when steps are taken, in conjunction wish
their affiliated bodies to alert public opiﬁion to the need for
revitalizing activity at Community level,

During the July plenary session the Chairman of the Econcmic
and Social Committee, Mr Alfons LAPPAS, presented the opinion to
Mr Michel DURAFOUR, the President of the Council, whose participation
in the meeting marked a new stage in the relations between the two
institutions.

In the opinion, the Econocmic and Social Commitlec notes
with satisfaction the recent positive signs that a fresh start is
being made and the initial concerted efforts to re-establish
equilibrium, It feels, however, that the difficulties are far
from being overcome and calls for a return teo csffcctive Community
solidarity, which should take the form of swift, tangible action to:

- bring about Iuropean monetary soliderity with a view to a
return to system of fixed parities;

~ set up Community machinery for effectively combating inflationg

o&o/ooo
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= implement the regional policy without deloy ty ellocating -
resources to the Regioral Fund;

- implement with all due despatch, the social policy programme
laid down at the Paris Summit Confercnce;

- dofine a common energy pclicy which aims at guaranticeing
sufficient suprlies at reasonable cost and at redveing the
Community's dependence on extcrnal suppliers,

It considers that the need for Community political action
makes 1t essential to reject any narrow, constricting legalism
and precludes alleged institutional wecaknesses being used any
longer as anexcuse for a lack cof decicsion.

An improvement in the decision-making process should be
accarmpanied by ¢

- a strengthening of the powers of supervision »f the European
Parliament and the election of its membors by universtcl suffrage;

- increasing participation of the economic and social groups in
the Community’s decisions, in particular through development
of the role of the Bconomic and Social Committee,

Lagtly, it stresses the nced for a susteined flow of
objective information to the public : “Instead of using the
Community as a scapegoat by laying unvopular measures at its door,
or on the other hand, presenting the progress which has been made
as national victories, politicians have the duty to point out to
public opinion the progress made in Community werk. The professionc
organizations and trade urnions should assume the same respan31bi11ﬁy
vis-2~vis economic and social circles®,

-.o/o.o
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The Economic and Social Committce consideérs that the
provision of honest information to the public and the active
participation of Community citizens are the only means capatle
’of awokening a Buropean consciocusnege, Thig is currertly lacking
in the building of Turope; without it Furope will maeke nc progress.

’

+

2. "New energy policy strategy™

In response to changes in the Community's energy supply
situation which were underlined by the recent crisis, the Commission
recognizes the need for a clear redefinition of policy and seeks to
set out a new energy strategy for the next ten years.

The Commission's document comprises :

-~ a general communication on the new strategy;

~ & proposal on limiting the use of natural gas in power
stations; '

- & proposal for the restriction of the use of petroleum
products in power stationsg

- a proposal concerning cormon rules for imports and sxpowts
of hydrocarbons;

~ & communication on the rational use of energy.

VTS
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The strategy outlined in the main Corminication is aimed at -
reducing the Community's external cnergy dependence b0 the grerves.
extent possible, On the demend side, this presupposes a delibverate
poiicy to obiain a more efficient use of energy and to reduce waste,
On <the surply side, energy nroduction from melear sources, gas and
coal must be maximized in owrder to reduce the importence of oil to
the bare minimum, Translated into concrete targeis for 1985, these
objectives primarily entail

‘= a 10% reduction in the level of consumption below that
level previoucsly estimated for the cnd of the period;

« a rcduction of the Community's overall external energy
dependcnce from 63% in 1973 to 40%;

- a reduction in the share of oil in total energy con-
sumption from 61% in 1973 to 41%;

- an increase in the share of nuclear energy from 1% to
17% by ensuring that half of the Community's electricity
needs are met from this source in 1985;

-~ a continuation of coal production at its present level
of outputs

- an increase in the share of natural gas from 12% to 25%
of total energy consumpition,

The Commission points out that these are not forzcasts but
ambitious objectives which arc designed to highlight the fundamental
and difficult energy decisions with which the Community and its
Member States are now faced.

It is further suggested that the management of energy policy:
- should be assigned to a Community agency under the control of the |
Commission which would have a legal personality, financial autononmy,
and a consultative committee comprising representatives of the
Member States, industry, workers, users and consumers,

sos/eas
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The Committee drew up its opinion on the basis of material
produzed by its Section for Energy and Nuclear Questions chaired
by Mr KUIPERS - ictheriands -~ Employers (Rapporteur : Mr DELOURME
~ Belgium = Workers).

By a unenimous vote with 6 abstentionsg, the Economic and
Social Committee approved its opinion on the Commmunication and
proposals of the Commission "Towards a new energy policy strategy
for the Iuropean ComunityY.

The Committee, reserving the right to undertake a deeper
~analysis of the Commission's Communication and proposals in the form
of a supplementary opinion when the inccming Committee has been
nominated, limits itself within the short time available for study

to a nunber of prcliminary remarks.

The Committee welcomes the Communication and proposals and,
in particular, the objectives for cnergy policy set out by the 4
Commissicn and approves their purposeful and ambitious character,
These re~echo meny of the ideas put forward by the Committee in its
rcceent major study on “the Objectives and Content of a Commion Energy
Policy*",., Howaver, it regrets that the detail with which the cnergy
policy cbjectives have been defincd has not been reflectcd in the
neans for implementation which the Commission must now sct out in

greater depail,

The Committec is also surprised that little attention is
given to new cnergy forms and sources such as solar and geotharmal
energy and thermo-nuclear fusion which, if properly developed from
now on, could play a far more negligible rolc by the year 2000,

~
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3. Fuel stocks

The Commission now considers that, in view of the severe
“economic disruption which would result from any interruption in
electricity supply, it is necessary to guarantee the continuity
of electricity production by ensuring that power stations have
access to sufficient quantities of primary energy.

Whereas the Directive of 1968, imposing an obligation
on Member States to maintain minimum gstocks of crude oil and/or
petroleum products and of 1972 which, with effect from 1 January
1975 raised the regquired minimm level of stocks from 65 days
to 90 days, related only to petroleum products, the obligation
in the propcsed Directive applies to both o0il stocks and coal
stocks (but does not apply to natural gas or lignite).

It is proposed that lMember States take appropriate
measures to oblige electricity producers, from 1 January 1976,
to maintain at thermal powcr stations,; fired by oil ard coal,
fuel stocks which shall be sufficient to ensure foreseeable
electricity supplies for & period of 50 days.

The obligation to maintain stocks shall apply to both
public generatirg stations and private industrial generatorse
Although the obligation affects all power stations irrespective
of their output, the Commission will allow Member States to
1imit reguler supervision to power stations with a capacity
of 100 MW and over,

The conditions under which Member States may be permitted
to let the level of stocks fall below the compulsory minimum, are

OOQ/’OO


collsvs
Text Box


- 49 -

similar to those of Directive No, 68/414/EEC (i.e. special urgency,
minor local needs, or, in the event of a supply crisis, prior
consultation of the Gommission and the other Member States),.

The Committee drew up its opinion on the basis of material
produced by its Section for Energy and Nuclear Questions chaired
by Mr KUIPERS - Netherlands -~ Employers,

Rapporteur : Mr BONOMI -~ Italy ~ Employers,

By a large majority with 4 votes against and 13 abstentions
the Economic and Social Committee gpproved its opinion on the

"Proposal for a Council Directive obliging the Member
States of the EEC to maintain minimunm stocks of fuel®,

The Committee believes that the economic consequences of
an interruption of fuel supply are so serious as to justify an
additional element of stockpiling in the Community over and above
the requirements of existing Directives which oblige Member States
to hold 90 days' stocks of petroleum products, It therefore
“supports the Commission's new proposal that 50 days® stocks of
0il and/or coal should be held at power stations to protect
electricity production, Natural gas and lignite are excluded
from the proposal, mainly for economic reasonss

The Committee points out that the text of the Commission's
proposal is unclear and requests that it be amended in order to

oao/ton



- 50 o /
\

ensure that the oil stocks held at power stations to meet this
new requirement are in addilion to the genersl cbligetion on
Member States to maintsin 90 deys' stocks of petroleum products,

On the location of power stations' stocks, the Committee
feels that rigid insistence on stockpiling at the place of
consumption may involve excessive costs and believes that the
Commisgion should adopt a more Iflexible epproach to the use of
public means of trancrort to link power stations with their
stockpiling sites.

In order to ensure that the objective of security is met,

the Committee suggests that the stockpiling obligation chould,
‘with certain exceptions, be extended to cover all fuels used in
thermal power stations, For the same reason, the conversion of
existing stations to dual-firing should be strongly encouraged
and, as a long term measure, research and development work on
the storage of natural gas at natural subterranean sites should
be promoted.

4, Food aid

The Commisgion's lMemorandum proposes an expanded prograrme
of food aid to cdeveloping countries, bath in response to emergency
situations (e,ge. disaster relief) and as an instrument of the
Community's overall development policy,

'.I/'O.
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In the light of current and projected food shortages in
developing countries, of the increases in world food prices, and
of the impact on the economies of developing countries of the
energy crisis coupled with continuing inflation, the Commission
argues that "the adoption of a substantial and coherent food &id
policy of the Community is becoming an urgent necessity", To
this end it proposes :

~ an increase in the Community's current food aid commitments by
means of a three-year indicative, quantified programme:

- the channeling of the bulk of the Community's food aid directly
to developing countries, while passing substantial and possibly
inereasing quantities through multilateral agencies;

- the distribution of food z2id for development (as distinct from .
food aid for emergencies) by means of open market ssles in
recipient countries, and the utilizetion of the resulting
counterpart funds for development programmes selescted by the
recipient countries and approved by the Community;

- the delegation of authority by the Council to the Commission
for executive decisions in the administration of food aid:

~ the implementation of all future food aid through Community
actions alone, so bringing food aid in cereals (hitherto
provided partly by the Community and partly by Member States)
in line with food aid in other products, |

o i‘./.ti
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’ The Economic and Social Cormittee based i%s Cpinion on
naterial prepared by the fection for Extermal Relations under
the chairmanship of Mr de PRECIGOUT - France - Employers,

Rapporteur : Mr TASKER - United Kingdom - Various interests.
The Committee adopted its Opinion unanimously on the

"Food crisis and the Community's responsibility towards
developing countries - Memorandum on food aid policy
of the Buropean Conmunibty".

The Committee points out that the Community has so far
lacked a coherent food aid policys. It goes on to welcome the
Commission’s proposal and endorse the concept that proposals on
food aid must supplement and not replace other forms of aid,
such proposals having Ho fit into the broader framework of the
' Community's financial assistance to developing countries, The
Committee regrets, however, that the Commission proposals =
both in terms of objectives and instruments -~ do not distinguish
sufficiently between food aid which is based on humsnitarian
considerations and food aid which is designed to promote economic
development,

The Committee's Opinion also deals with the relationship
between food aid and financial aid, their respective effectiveness
and their relative fraction of total resources deployed to assist
developing countries,

In addition, the Committee makes a number of suggestions

and specific comments about fixing production targets for Commnity
farming, the size of the medium~term indicative programme and the

oa./o;o'
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need for structural improvements to the food production sector

in developing countries, Special attention has also been given
to the pros and cons of channeling the Community's food aid
directly to developing countries or through multilateral agencies.

On the subject of the disitribution of food aid for develop=-.
ment by means of open market sales in recipient countries, the
Conmittee recommends that every precaution be taken to prevent
aid programmes from being disincentives to increased ogricultural
production in recipient countries,

It therefore recommends that counterpart funds generated
by food aid be applied to sgricultural development programmes,

¥*

5e¢ ntock Exchange prospectus

The proposed directive mekes it compulsory %o use certain
schemes of presentation containing all the informations which
should be brought to the knowledge of the public in a prospectus
when sharegs, debentuvres or certificates representing shares are
admitted to stock exechange quotation, Provision is made for
certain combinations of or adaptations to these outline prospecthses ‘
to take account of the type of issuer concerned (financial ‘
institutions, public corporations), the nature of securities
involved (guaranteed loans, convertible loans, loans with warrants
attached), the frequency of issue {continuous or repea’ed loan
issues) or of particular kinds of operations (mergers, splits,
public exchange offers).,

oon/noo
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Certain rules are imposed regarding the enforcement
of the prospectus requiraments end the pudblication of tne
prospectus, and provision is made for cooperaticn on these
matters betwesn the appropriate national authorities and the
Commission,.

e proposed direcvive concerns companies in the broad
gense of the term, including those in the public sector, while
the draft recommendation covers securities issued by States aad

local authorities,

| The Community rules proposed by the Commission are designed
to provide better information for sharehoclders and debenture holders
and to make such information equivalent in the Member States. ‘
They are also intended to facilitate the interpenetration of capital
markets by inproving the quality and comparability of the informetiosn
published concerning securities quoted on the Community's stock
exchanges, At present the paucity of such information is hampering
crogs~frontier dealings in these securities,

The Economic and Sociel Committee prepared its Opinion on the
subject on the basis of work carried out by its Section for
-Economic and Financial Questions under the Chairmanship of
Mr ROLLINGER -~ Luxembourg - Various Interests,

"Rapporteur : Mr CAMMANN - CGermany -~ Employers,

The Economic and Social Committee adopted unanimously its
Opinion on the

"Proposal for a Council Directive and the draft Council
Recomuendation on the prospectus for admission to
official stock exchange quotation',

‘../U'.
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The Committee based its Opinion concerning the preparation
of a prospectus, on the assumption that an essential part of
EuroPeah integration is the creation of a single capital market.
The Cormittee believes that this is important for the financial
needs of businesses and public authorities to be fully met in the
future,

The Committee further states in its Opinion that the free
movement of cepital requires not only an alignment of foreign
exchange regulations, but also an alignment of stock exchange
rules in the Member States,

The Cormittee's specific comments stress ¢

- that it should be mandatory for a company to issue a prospectus
whon issuing new securities, This obligation shoulé also
extend to local authorities;

- that the freedom to waive publioation of a prospectus under
certain circumstances be tightened up;

-~ that the prospectus should supply the public in general in all
the llember States of the Community with objective information
on the legal and economic situation of the issuer;

- that the announcement of the prospectus ought to be published
in- the official jourmal of the Commmunity, with an indication
as to where the said prospectus can be obtaineds The prospectus
should, where possible, be available in each Member State,

The Cormmittee offers detailed recommendations regarding,
in particular, the form of presentation of the prospectus for the
admission of shares to stock exchange qguotation,

*
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6. Recyeling of plutonium

'

The develonment of nuclear power in the coming years
vsing (enriched uranivm-fed) light-water reactors will lead to‘
the output of substential quantities of plutonium, This fissile
mabterial will ultimately bc absorbed bty the instelletion of the
next generation of (plutonium~fed) fast~rreceder reactors in 10
o 20 yeard time,

Since vlutonium is considerably more difficult to handle
than uranium, its handling, storage and developmen’: as a nuclear
fuel will give rise to cerbain technical and environmental
problems which require further studye.

The Commission therefore, advocates the recycling of
plutonium as a fuel in light-water reactors as a transitional
solution, and, in order to overcome the associated problems,
~ proposes the adoption of a research and development programme
‘which would complement the efforts undertaken within the Member
- States and which would cost 5.6 million units of account over
a foureyear period beginning on 1 Janvary 1975,

The Committee drew up its opinion on the basis of material
produced by its Saction for Energy ond Nuclear Questions chaired
by Chairmen : Mr KUIPERS - Netherlands - Employers,

Rapporteur ¢ Iir SCHLITT -~ Gernany - Various interests,

By a unanimous vote, the Economic and Social Committee
approveld its opinion on the
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"Proposal for a Council Decision adopting a programme of
research and education for the BFuropean Atomic Energy
Community on plutonium recycling in light-water reactors",

The Committee broadly agrees with the Commission proposal For
a progreamme of plutonium recycling in light-water reactors, |
covering the period 1975-1978, This material, which will be
produced in considerable quantities in the coming years as the
by-product of the present generation of urenium-~fed light-water
reactor nuclear installations, will ultimately be used as the
fuel for fast breeder reactors which will coume into service in
10 to 20 years time,

The Committee believes that the lower efficiency of using
plutonium in light~water reactors rather than in fast breeders
will be offset by a anumber of factors, Firstly, its use would
take a lot of pressure off the increased demand for natural
uranium, Secondly, it would give the nuclear industry in’ the
Member States some timely experience in the safe handling of
plutorium, Thirdly, it would offer a solution to the considerable
problems the Community would face in storing the large guantities
o plutonium which will be produced in the coming years.

Nevertheless, the Committee considers that the Commiséion
rust establish the date after which plutonium will no longer
be re-cycled in light-water reactors but reserved for use in
fast-~breeder reactors,

Taking account of the potential Jdangers wnhich could arise
from the growth of plutonium output, the Committee believes it ié
vitally important that the Community adopt apprcpriate uniform
safety standards,
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The Committee finally considers that insufficient attention
is given in the programme tn the research in%o certain problems
in the field of plutonium recycling and that some of its budgetexry
provisions are inadequate, ‘

Te Second tobacco directive

The purpose of the fiscal harmonization programme for
manufactured tobacco products is to create conditions which
facilitate the intervenetration of the markets for manufactured
tobacco products within the Community,

Differences betwzen the conditions of competiticn cn
the markets of the lMember States are strongly influenced by
differences in the structures of excise duties, Harmonization of
these duties will thus make it possible to bring these conditions
of competition into line with each other, and thus assist thé
interpenetration of markets.

By laying down the principles for harmoniged taxation of
cigerettes, the Directive of 19 December 1972 took a Ffirst step in
this direction,, However, if the objective of the harmonization
is to be fully attained, the structures of excise duties on
menufactured tobacco other than in cigarette form must also be
fizxed, Thercfore, the prcducts to which the harmonized structures
are to apply mst first be defined.

Manufactured tobacco must be divided into several groups
(since manufactured tobacco products do not all have the sane
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characteristics, nor are they all used for the same purposes),
thus allowing the possibility of varying the tax burden,

lMost Member States already classify manufactured tobacco
in different groups and generally apply to each of these groups
tax structures and rates differing from those applied to other
groups, However, there are differences, sometimes considerable,.
between the number and nature of the groups in use in the Member
States, Thus certain Member States distinguish either between
cigars and cigarillos or between cigars with a wrapper of natural
tobacco and cigars with a wrapper of reconstituted tobacco, while
other lMember States do not apply such distinctions,

Although the first Council directive of 19 December 1972
took a first step in laying down the principles for harmonizing
taxation on cigarettes, it also implicity recognized that different
principles might be appropriate in the taxation of other tobacco
products, Currently most Member States not only differentiate in
the texation burden imposed on various manufactured tobacco products
but there are also notable differences between Member States in
their clasgification of product groups for fiscal purposes,

The second draft Directive is concerned with the selection
end definition of common product groups to be adopted throughout
the Cormunity., This is therefore an important and essential
first step to any consideration of appropriate principles for
harmonizing the taxation aecross the whole range of manufactured
tobacco products,

Apart from purely fiscal considerations, the guiding

principle underlving the proposals of the second draft Directive
is that »nroducts which are perceived as similar by the consumer

should be classified in the same product group.
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The Economic and Social Committee prcpared its Opinion on
the subject on the basisz cf vork carried out by i%s Sechiosn Ter
Becnonic end' Pinancial Questions vnder the Chairmanship of
Mr ROLLINGER ~ Iuxembourg - Various interests,

Rapporteur : Mr Sean O'CEALLAIGH - Ireland - Employerse

he Economic and Sociel Committee afopted by a large
majority against 3 votes and 7 2bstentions, its Opinion on the

"pProposal for a Second Council Directive on Taxes other
than turnover taxes which affect +the consumption of
manufactured tokacco",

The Committee whole~heartedly endorsed the Commission's
views regarding the necessity for directives leading o early
fiseal harmonization for manufactured tobacco products, This
is seen as the principal means of bringing about the conditions
favourable to the interpenetration of the markets for these
products within the Community.

The Committee sees the necessity for a clear definition
between cigars and cigarettes, since most llember States tax
cigarettes more heavily then cigars. The criteria for defining
cigars is all-important, but the defirition of the cther main
product groups is seen as presenting no major problems,

Transitional measures are also seen as being of considerable
importance in view of the changes in exisbting nationsal markets

which fiscal hermonization incur,

In its specific comments, therefcre, the Committee
coneentrates its attention on a more subtle classification of

..O/O‘.


collsvs
Text Box


- 61 =

cigars by a 3=tier weight system (compared to the Conmission's
proposal for a 2-tier weight system), and by wrapper type
(ratural tobacco and reconstituted tobacco).

The Committee considers the sub-division of cigars into
two groups, as envissged in this draft directive, as being too
restrictive, having regard to the diversity of ciger products
being marketed in the Community,

Since the number of groups to be adopted should not be
prejudged in isolation from the fiscal structure and rates of
duty to be adopted in aharmonizedCommunity system of excise,
the Committee proposes that Member States be allowed to retain the
option to classify cigars into several groups defined by the
nature of the outer wrapper and certain ranges of weight,

The Committee believes it essential that employment in
the industry is not put at risk by too rapid a series of changes,
and therefore recommends certain specific derogations and
the extension of general temporary derogations until 1 Jamuary 1980f‘

*

*

8¢ Waste oils

This draft directive was drawn up as pert of the Commnityt's

action programme for the protection of the environment, and comes
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~ 'within the scope of the Information Agreement of 5 lMarch 1973
{23 Noe C 9/73) concerning thce possible harucnination of urgent |
necsures related to the protection of the environment,

The purpose is to harmonize national laws on the disposal §
of waste oils in order to fcrbid the depositing and treatment
of waste oils in such a woy as to cause air, soil or watay

pollution,

With this in view the Commission proposes to set up
an efficient and coherent system of treatment for waste oils
together with suiteble inspection procedures.

The disposal of waste oils is to be carried out by means
of recycling, regeneration and/or combusticn,

. Finally, the Commission proposal makes provision for the
granting of indemrities to firms engaged in such activities as

a payment for services rendered.

The Economic and Social Cormittee bhased its Opinion on
material prevared by the Section for the Protection of the
Environment, Public Health and Consumer Affairs under the
chairmenship of lir RAMAEKERS - Belgium -~ Various interests,

Rapporteur : lir DE GRAVE - Belgium - Woriers,

The Committee adopted its Opinion with no dissenting
votes and two abstentions on the

"Proposal for a directive on the disposal of waste oils",

‘Whilst acknowledging the importdnce of the aim of the
proposal, the Committee does not endorse all the methods
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recommended by the Commission for the non-polluting disposal of

waste oils,

The Committee has endeavoured to achieve the same aim
as the directive using the same methods of conirol, but has
based its solution on the criteria goverming the disposal of
other chemical waste, namely, prohibition of discharge into
the environment, incentives to encourage holders of waste fo
reutilize this material, removal of waste by an authorized firm
and, if necessary, inclusion of the cost of removal in the cost
of production and, consequently, the selling price,

The Committee considers that the introduction of a
systen incorporating all of these principles would make possible
a more just application of the "polluter pays" principle and,
unlilke the directive, would at the same time encourage firms to
rationalize procédures for dealing with industrial wastee.

This would nrevent charges which vary from one country
to another from creating new barriers to trade.

9, Textile nanes

In this proposal for a directive

The Commission proposes the addition of the Danish term
"Nyklippet uld",

The Cormittee drew wp its Oninion on the basis of
material produced by its Section for Industry, Commerce, Crafts
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and Services. Chairman : Mr HIPP - Germany - Employers.

Rapporteur : Mr RAER - Denmark ~ Employers,

The Economic and Social Committee adopted its Opinion
unanimously on the

"Proposal for a d%reotive of *the Council amending
Directive No. 71/307/85C on the approximation of ihe ,
laws of the Liember States relating to textile names®, o

The Committee approves the Commission's proposal.

*

10, Customs treatment -~ reimporiation of goods

The main object is to allow a derogation from the
application of Common Customs Tariff cuties in the case of
goods which come from third countries, were originally exported
from the customs territory of the Comaunity, but, for verious
reasons, are returned to it, Goods which were originally
exported from the customs territory of the Community under
inward processing arrangements are 2lso to he accorded an
element of exemption in order to avoid taxation of the Comnmmunity
products they contain,

To facilitate icentification of goods in the event of S
their being returned to a liember State other than that from which '
they were exported, it is proposed that the competent authorities
at the customs office at which the goods are exported should
issue, on application by the person concerned, a document
'containing the requisite information. \
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The Ecornomic and Social Commititee based its Opinion on
‘material prepared by the Section for Industry, Commerce, Crafts
end Services under the chairmanship of Lir HIPP - Germany -
dmployers.
Papprorteur ¢ Mr DE GRAVE - 3Belgium - Workers,

The Committee adopted its Opinion unanimously on the

"Proposal for a Council Regulation on the custonms
treatment applicable to goods returned to the custons
territory of the Community".

The Comnittee approved the proposal for a regulation,

11l. Sound level - agricultural tractors

The main purpose is to harmonize the provisions of the
Member States in order to remove technical barriers to trade in
wheeled agricultural and forestry tractors, It also ensures
safe working conditions by placing a limit on noise levels in
order to protect workers' hearings

The proposed directive fixes the maximum noise level at
9C aB(Al. To measure this level, the Commission uses the
nethod established by the OECD which stipulates testing at 100%
of the nominal engine speeds The Commission believes that this
is the only method which can be teaken into consideration at
present.
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The Economic and Social Committee based its Cpinion on
material prepared by the Saction for Industry, Cormarce, Crafts
and Serviccs wmder the chairmanship of lir HIPP - Cermery - i
Employers. '

Repporteur : Iir MASPRONE -~ Italy - Employers.

The Cormittee adopted its Opinion with no dissenting
votes ond eight ebstentions on the

"Proposal for a Council directive on the zpproximation of

the lews of the lMember States rclating to the Ariver-
perceived noise level of agricultural or forestry

sractors fitted with wheels", ,

The Committee approves the draft directive and agrees
thet the proposed limit is a major advance in respect of the
protection of drivers? hearing., However, the limit can only be
achieved at present in the case of <tractors fitted with sound-
procfed cabs - this being normally the case in the Uaited
Kingdom, where a limit of 90 aB(A) is laid down Ly iaw for
tractors fitted with cabs,

The Committee considers that this limit canmot be
imposed on the other Kember Statcs without obliging them +to
adopt sound-proofed cabs, which wouid be bound to increase costs,

The Committee considers that numsrous technical problems
have to be overcome in order to reduce tractor noise, These
problems can be overcome but the financial implications are
evident and would put Community manufacturers at a disadvantage in
relation to manufacturers in non-member countries. Consequently,
the Committee Teels that whilst the 90 aAB(A) linmit is acceptable
for tractors fitted with closed, sound-proofed cabs, a higher
limit would be better for tractors without cabs,

*
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12, Customs harmonization — free circulation of goods

The purpose is to simplify and harmonize procedures by
which goods from non~menber countries are released for "free
circulation". @ "Free circulation" implies that free movement
between Member States is applied in an identical way to Dboth-
products from these States and to products from non-member
countries which have been proverly cleared through customs in
a lember State. If this principle is not to cause distortions,
it is vital for the customs clearence to be carried out in a
uniform way irrespective of the place of entry of +the goods into
the EEC,

At the present time procedures followed by the llember
States differ most widely in such fundamental aspects as the
daete which is operative for determining which rates will apply,
the facilities given to the declarant, and the conditions under
which customs examination of goods is carried out.

To simplify the procedures applied at present in the
lMember States, the Commission propoeses a double procedure : a
nornal procedure and a simplified procedure. The normal
procedure which will be uniform in ali the Member States would,
however, be mcre flexible than most of the current national
procedures; the siuplified procedure, adapted to the needs of
commercial activity, is based on genuine cooperation between
importing firms and customs services and enables formalities
to be cut down to the minimum., |

The Economic and Social Committee based its Opinion on
material prepared by the Section for Industry, Commerce,- Crafts

and Services under the chairmanship of Ilir HIPP - Germany -
Eoployers.

Rapporteur : lr DE GRAVE - Belgium - Workers,
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The Committee adopted its Opinion unanimously on the

A

"Proposal for a Council Directive on the harmonizsticn of

pirocedures for the roleage of goods for froe circuletion®s

’

The‘Committee[endorses the Commission's view in cases

where the person entering goods is resident in another lNember

State, customs formalities can only be genuinely speeded up

if the customs authorities of +the importing State acltiing on
their own initiative or at the raquest of the 1mpdrter, can at
any time obtain in other Member States and accept as adequate
authentication the partlculars they require for their checks,

P As regards the provisions of Article 3, which allow
any person resident in the Community to enter goods, the
Committee sees the need to avoid, the privileges which exist
herg,bu% realizes that the social aspect of this metter must
not be ignored, It stressed that the complexity of customs
operations leads to the appearance of & body of specialists,

.and that it is in ﬁhe obvious interests of the avthorities that

formalities should be carriad out by professionals with the
necessary training.

-

13, Hermonization animal and plant health

The Commission has drawn up a prograume covering é
number of proposals on measures %o be taken by 1 January 1978
to achieve objectivés in the fields of public health, consumer
protection, the protection of animals and plant conservation.
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The Economic and Social Committee based its Opinion on
meterial prepared by the Section for Agriculture under the
chairmanship of MMr VISOCCHI - Italy - Various interests,

Rapporteur : Mr DROULIN -~ France - Various interests.

The Committee adopted its opinion unanimously on the
draft Council Resolution concerning animal and plant health and
aninal nutrition.

The Committee approves the work programme put forward
by the Commission for the period up to 1 January 1978 and urges
the Community Institutions, particularly the Council to adhere
strictly to the deadlines proposed by the Coumissiocns

The Committee stresses that the programme is not

exhaustive and reserves the right to take a stand on each of
the proposals referred to in the work schedules

14, Bovine tariff guota

Following an earlier undertaking given to Austria, the
Community has decided to increase the volume of the Community
tariff quota for products falling within subheading ex 01.02 A TII
b 2 of the CCT, and to lower the quota duty from 6% to 4%, In
order to meet Comrmunity obligations, the propcsed regulations
lay down the provisions relating to the opening, allocation and
administrative procedures of the above-mentioned quotas.
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The Committee drew up its Opinion on the basis of
material produced by its Section for Agriculture under the
chairmanship of Mr VISOCCHI - Italy -~ Various interests,

Rapporteur : !xr DROULIN - France - Various interests,

At its July plenary session the Economic and Social
Cormittee adopted,with no dissenting votes,its Opinion on the
proposals for regulations on increasing the Commnity tariff
quota for products falling within subheadings ex 01,02 A II b) 2
of the CCT, proposals which are the result of prior commitments
assumed by the Commmunity with respect to Austria,.

The Committee thinks that the Commission's proposal is
inadvisable as long as the present difficulties on the beef and
veal market persistes It requests that the Community bodies
respect the commitnents undertaken in this field in the
franework of the GATT and, consequently, return to a quota of
20,000 head and a quota duty of 6%, For the same reasons, the
Comittee requests that the period during which imported
animals may not be slaughtered be extended to six months.
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15, Pig carcasses

The purpose of this reguleation is to resolve two sets
of problems :

Application of the scale laid down by Regulation 2108/70

A, Clagss E for heavy plg carcasses

The current scale stipulations for carcasses weighing
more than 70 kg are abnormally stringent, and undoubtedly pose
a problen,

But the proposed amendment may create an inverse problem,
since the "90 kg and over" category of carcasses will no longer
be in line with the lower weight categories and will be
commiercially unacceptable.

Problems raised by the accession of certain lNember States

B, Weight categories

In certain new Member States there is major market for
carcasses lighter thon those covered by Regulation 2108/EEC as
amended by the Act of Accession to the EEC of the new Member
States,

Ce The usuval methods of carcass assessment, a problem which is

closely linked with the market for "porkers" and "baconers'.

In the three new Member States commercial assessment of

carcasses is not based :
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- on a combination of apparent fatness (measurement of back-fat
on the carcass) and the subjectively assessed muscular
development,

-~ but on the "lean meat content" as estimated on the basis of
objective mcasurements :

+ =~ measurement of fat off the mid-line, possibly combined with

measurement on the carcass,
- length,

plus, in borderline cases, a correction to allow for the

appearance of the carcass.

The Economic and Social Committee based its Opinion on
material prepared by its Section for Agriculture under the
chairmanship of Mr VISOCCHI - Italy - Various interests,

Rapporteur : Hr GUILLAUME - France - Various interests,

The Comnittee adopted its Opinion unanimously on the
"Proposal for a Regulation (EEC) of the Council amending
Regulation (EEC) No. 2108/70 of the Council of 20 October 1970
determining the Community scale for grading pig carcassest,

The Committee approves the Commission proposal butb
recormends a number of technical changes needed to allow &
proper adjustment of'grading methods in force in the Member

otates,
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16, Forestry measures

The Commission proposes cormon measures o promote
afforestation for the immediate purpose of improving agrarian
structures and increasing timber production, and with the ultimate
aim of bringing forestry into a broader plan for improving the
environment.

The Commission proposes EAGGF aids of 254 - and in some
cases 50% -~ of the expenditure incurred by Member States in
financing afforestation projects and the improvement of existing
woodlands,

The Economic and Social Committee based its Opinion on
material prepared by the Section for Agriculture under the
chairmanship of Mr VISOCCHI -~ Italy -~ Various Interests.

Rapporteur : Iir SCHNIEDERS « Germany - ILmployers,

The Committee adopted its Opinion with no dissenting
votes and two abstentions on the "Proposal for a Council directive
concerning forestry measures".

The Committee welcomes the Commission's proposals and
points out that the forestry gquestion does not only involve
farming, but also covers the improvement of the environment,
timber supnly and the merket for timber, The Committee asks the
Community institutions to look into the pros and cons of intro-
ducing a common forestry policy and the possibility of setting
up a market organization for timber,

The Committee considers that the Commission should give
forestry policy continuity by aligning it with the measures and .
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aims of common policy on agrarian structural reform and with the
measures of the Directive on farming in hill, mountain and other
deprived arcas.

On points of detail, the Committee considers that @

- Land acquired by the State for the purpose of afforestation
should, in certain exceptional cases, qualify for aids under
the draft directive;

-~ Measures to establish recreational areas should be financed
with funds other than those of the BEAGGTF;

~ The Commission should provide greater incentives for the
construction of forest roads;

- The Commission proposal by which at least three quarters of the
land in each project for which aid is requested must have been
in agricultural use is at odds with the need to encourage
afforestation and should not be accepted;

~ The aid of 200 units of account per hectare should be increased
so as to constitute a more effective incentive for farmers; '

=~ The vocational training of forestry workers and owners should

be fostered by using the possibilities available to the Social
Fund and the EAGCT, '
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To allow consultation of professional circles in forestry,
the Committee proposes that a forestry sub-group be set up in the
Advisory Committee on Agricultural Structure.

*

17. Amendments to the social security schemes for migrant workers

For the application of the provisions of Article 107 of
Regulation (EEC) N° 574/72 of 21 llarch 1972, conversion into
different national currencies must be based on the official
parities declared to the International Monetary Fund,

Events on the money markets in 1971 led to the lLiember
States sctting up a Community exchenge system in April 1972.
Since then seversl currencies have floated and others revalued,
The aim of the new proposal is therefore to make the application
of Article 107 more compatible with monetary realities.

In the casc of two currencies whose difference between
the market exchange rate and the rate that corresponds to their
de facto parity ratio (i.e. the central rate or the par value
declared to the IMF) is not allowed to exceed 2,25%, the
conversion is to be made by reference to that de facto parity.

In the case of two currencies whose difference between
the market exchangse rate and the rate that corresponds to their
de facto parity ratio is not allowed to exceed 2,25%, the
conversion is to be made by reference to an exchange rate
calculated by the Commission on the basis of the arithmetic
mean of the exchange rates of these currencies,
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The proposal also contains a number of pro#isions relating
to the dates and reference periods which must be taken into con~
sideration for determining the exchange rates which are applicable,

The Committee drew up its Opinion on the basis of material
produced by its Section for Social Questions. Chairmen -
Mr HOUTHUYS - Belgium =~ Workers.

Rapporteur : Mr PURPURA ~ Italy = Various Interests,

The Eccononic and Social Committee has adopted unanimously
its Opinion on

"The Proposal for a Council regulation amending Article
107 of Regulation (ZEC) N° 574/72 of the Council of

21 March 1972 fixing the brocedure for implementing
Regulation (EEC) N° 140871 on the application of
social security schemes to employed persons and their
families moving within the Community". '

The Committee approves the Commission proposal concerning
the amendment of Article 107 of Regulation (EEC) N° 574/72 and
urges that it be adopted without delay,

However, as regards the reference periods mentioned in
point ¢) of the first paragraph of the new text of Article 107, the
Committee considers that the calendar year should be divided into
four quarters, or at least three four-month periods, rather than
into two six-month periods, In this way there would be a more
rapid response to abrupt exchange rate fluctuations,
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18. European Vocational Training Centre

The Centre pronosed by the Commission will be cne of the
principal instruments for aligning vocational training within the
wider framework of the common vocational training policy. The
- Centre will work in close collaboration with the Commission in +the
general aim of promoting a Buropean dimension in the development
of vocational training.

To this end, it will build up a stock of documents on
new developments and research, disseminate information, and
contribute towards the development and coordination of research. .

The Centre's work will include :

- the organization of courses, conferences, seminars and pilot
projects;

- the conclusion of research contracts and granting of financial
assistance for specific projects;

- the publication and distribution of a Community bulletin on
vocational training;

-~ the close collaboration with specialized agencies, whether
public or private, national or intermational, with government
departments and educational bodies, and with the workers' and
employecrs' organizations,

The Centre will be operated by a Management Board composed
of fifteen members appointed by the Commission. Five of these
members will be proposed by the employers' organizations and five
by the workers' organizations set up at European level, The five
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other members will be designated by the Commission. The length
of the Management Board's term of office is to be three years and
menbera’ appointments may be renewed, The Board will be responsible.
for the general activity of the Centre and appoint its Director,
There will also be an Experts Committee composed of ﬂ
eighteen members nominated by the lMember States and appointed by
the Menagement Board. They will be chosen for their experience in
the varicus fields of vocational training and will give opinions
on questions submitted to them by the Management Board or by the
- Director of the Centre, The Centre's location will be decided on
by the Council of Ministers. An annual subsidy will be set aside
from the Communities® budget.

The Committee based its Opinion on material prepared by
~the Section for Social Questions under the chairmanship of
Mr HOUTHUYS - Belgium - Workers,

Rapporteur : Mrs WEBER -~ Germany - Workers,

The Committee adopted by 60 votes to 37 with 6 abstentions,
its Opinion on the above proposal.

The Committee would point out that the Commission proposal
is to a large extent the fruit of the Cormittee's own efforts,
since it has repeatedly called for the establishment of a
European Vocational Traiming Institute, It stresses the need to
avoid duplication of effort by the Centre and other international
organizations having responsibilities in this sector. The new
Centre must cooperate as closely—és possible with these
organizations,
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The Committee considers that the term "vocational training"
must be given the widest possible interpretation so as to cover all
workers at all stages of their working life.

The Committee approves the Commission suggestion that
the members of the Advisory Committee on Vocational Training should
sit on the Centre's Management Board, It thinks, however, that
the Chairman of the Management Board should be elected by that
Board and not appointed by the Commissicn, and proposes that the
Chairman of its Section for Social Questions should be an ex-officio
member of the Management Board,.

With regard to the structure of the Management Board,
the Committce suggests that it be made up of four groups, represent-
ing the Commission, employers, workers and various interests
respectively, each group having four members.

It should be noted that the Committee members representing
the workers voted against the Opinion in spite of their agreement
- with the substance of the Opinion and of the Commission proposal,
because they felt that the composition of the Management Board
should be as proposed by the Commission, namely, five representatives
of employers! organizations, five representatives of workers®
organizations and five members chosen by the Commission,

They also argued that the members of the Management
Board appointed by the Commission should be drawn from among
independent figures in the education and vocational training world.
and from respresentatives of the economic and social groups.

The Committee would like a clearer definition of the duties
and responsibilities of the Experts Committce, which must not overlap
‘with those of the Management Board. The members of the Experts
Committee should be appointed by the Management Board, without
the Member States having a right of proposal,
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The Committee would like to see all its suggestions as
%o the tasks and working procedures of the European Vocational
Training Centre passed on to the Centre’'s Management Board when
it sets about preparing the Centre's programme of work, so that
they can then be taken into consideration,

19, Stunning of animals

The purpose of this proposal is partial harmonization of
animal slaughtering conditions in the EEC. The Commission proposes
in particular that cruelty prior to slaughter should be avoided
by generalizing the practice of rendering all animals wunconscious
by appropriate recognized techniques before they are put to deathe

The Committee drew up its Opinion on the basis of material
produced by its Section for Agriculture, Chairmen : Mr VISOCCHI -
Italy - Various Interestce.

Rapporteur : Mrs EVANS - United Kingdom - Various Interests.

The Economic and Social Committee adopted by a large
me.jority, with one dissenting vote and five abstentions, its
Opinion on the "Proposal for a Council directive on the stunning
of animals before slaughter",

The Committee considers that it is of the utmost importance
that appropriate policing measures be taken to ensure that the
regulations in all Member States concerning the stunning of
animals before slaughiker aré effectively observed.
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The Committee notes that the proposed directive could
preclude imports of meat from third countries which do not stun
animals before slaughter, It recommends that the Commission
provide for a transitional period before such imports are affected.

The Committee recognizes the nced to take into account

national provisions concerning methods of siauzhter which are
required by certain religious practicese
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VISIT

"FBeaacmice and Sociel Committee Chairman's visit to the United States.
of America

A close dialogue between the European Community and the
United States, and cooperation in the search for a sclution to
the many economic, monetary and trade problems currently facing
all the industrialized coumtries were called for repeatedly during' .‘4
the official visit to the United States (20 to 26 July) of Mr Alfons
LAPPAS, Chairman of the Furopean Commumities® Economic and Social
Committees

During his visit, Mr LAPPAS me’ representatives of the
Administration, of business and of the trade unions, In Washington,
he met M Williem FELLNER, Member of the US President's Council of
Economic Advisers, Mr George MEANY, President of the American
Federation of Labor-Congress of Industrial Orgenizaticns; Mr Peter
J. BRENNAKN, Secretary of State for Labor; Ir Frederick Re DENT,
Secretary of State for Commerce: and Mr KRAG, Head of the Commission's
delegation to the hited Statese Other talks held in Washington
were those with Mr Wright ELT.IOT, Vice-Presidant, cnd lMr John
JOHNSCN Jrs of the National Associaticn of Menufacturers; Mr ENDERS,
Under~Secretary of State for Economic Affairs and ! William Ge Van
METER, Executive Director of the United States Chamber of Commerce,

Mr LAPFAS, was accompanied by Vice-~Chairman Alberto MASFRONE and

Mr Gerard de CAFFARELLI (substituting for Vice-Chairman Henri CANONGE

who was wnable to go)e The dzlegation was received at the Department7
of Agriculture by Dr Don PAALTBERG, Head of External Relations, and

at the State Department by Under-Secretary of State Mr. Jim LOWENSTEIN,
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Topics - discussed in en atmosphere of cordiality on both
sides ~ included the economic and social situation in the Community
and the United States, the counter-inflationary measures taken on

| both sides of the Atlantic, the social implications of these

measures, the energy crisis and possible remedies, and the recycling
of the capital from the oil-producing countries, Also discussed
were the state of the GATT negotiations, American investments in
Burope and European investments in the United States.

The talks at the Department of Agriculture enabled the two
sides to take stock of the situation on the agricultural markets
and of the reasons which had prompted ths emergency Community
measures to get the beef and veal market back onto an even keels

Recent trends in the European trade union movement were
the subject of the talks with the heads of the AFL~CIO. Chairman
LAPPAS looked forward to an expansion of contacts between labour
representatives in the United States of America and BEuropes

Manufacturers' representatives showed great interest in
further contacts with the Committee and with their opposite
numbers in Europe,

Cn 25 July, at the end of his visit, Mr LAPPAS and his
delegation met the layor of New York, IMr Abraham BEAME, The talks
centered mainly on the population, town planning, pollution and
transport problems of conurbations.
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