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EXPLANATORY IITRORAIDUL

s 1o 72 6f the Mrecnad 4 presort in force ol lhe Fesopom
Bawannst . Commarsty
- ond Spain, read with Articles 2, 3 and 4 of Annex I thereto, provides

for the opening of Commnity tariff quotas for the importation into
the Community of tho following products, originating in Spain, at

the quota duties spooificed below:

CCT Heading Mo Product Anmial Volune Quota Daty
Chapter 27 Cortoin petroleus; 1 200 000 %)
preduots ) 407, of tho
5509 Othor ootton f 1 800 t)v CCT auties
Tabriocs '

2. These provisicno apply only to the six original Hember States, nince
the YProtocol fixingz certain provicions relating to th&.Aareoment
between the Buropean Boonomic Community and Spain in consequence of
the Accassion of the new Membex States ‘o the Iuropsan Econonio
Corrmunity" of 29 Jurmary 1973 (O No L 66, 13 lMarch 1973) provides
that as regerds the new lember Stoates the situation shall remain as
boforss The Protocol also provides that tho contraoting partics are
10 lay dowm bofore 1 Jamuary 1974 tho transitional measures and
adjustments which may appear necessary following the accession of
the now liember States,

In July 1973, the Community opened negotiations with Spain with a

view to ‘concluding, by 1 January 1974, a new Agrcement to replace

the 1970 Agreement. However, iﬂ view of the présent state of these -
negotiations, it is by no means certain that the Agreement coald |

enter into force on 1 January 1975 but rather on a later Qabe which
might well be within the first half of 1975.

o e~

3. In view of the foregoing, the Commission believes thaﬁ'the possible
necessity should be provided for of opening ta:iff quotas, for 1975, under the .
current Agreement, in favour of Spain. Consequently, the relevant

; tariff{ quotas should be opened by 1 January 1925 and therefore ap:itoved
by the Council before 1 November 1974. - '

OO'/.'O
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. allocatod snong tho Iaem'bor States as quota chares and tho second

. 5o

2
However, in view-of the’ nossible entry imte foree.of a new Asreenant 11, is nronosed
to confine the neriod of validity ‘of these Community tariff uuotas for e vear

1975 to fhe veriod noi-covered by the new Ag¢reement .,

e

This is the object of the proposals annexed hereto.

It is therefore necessarr to initiate immediately the procedures for onenins

the relevant a0t ucti .-

The Reguletions provide, in tho usual way, for the splitiing up of
tho tariff volumes inte %we parts, of which the first will be

will be. l’epi: as a recervo.

The allocation of the first part of cach q\.o ta hing been uhder’r.a.krn

- aocording to the xules generally applied hitherto. Tho total

imports of each lembor State for 9T to 1973 have Leen
oxpressod as o proporiion of total Compmunity imports over Tho same
periods The rosulunu percen‘ba..,ws have been applied Stote Ly Stale
%o the volume of the first poxb, the last digit of tho mwber of

" motrio tons being rounded off,

s

'Tho proposed Regulation on other cotton fabrios provides for a
.. oinglo method of administration, to be epplied by all Fember States,
. ramoly the "as and when" method.

Howovor it is at present iﬁpbsai'blo to provide for.a single mothod

© of adminictration (Yas and when" or advancs allocation) of tho quota

for cortain potrolcum products. The rules govoraning the marked in

- these products vary from cne Mombox State to another, with the effcct

.tha% the Membor States rogard tho application of & single method of
. .edministration as impossib¥e, In contrast te general practice,
‘thorefore, cach Momber Stato will 'be empowered to sdminister its
cim ma.re of the quota acoording ‘to its own rules, while cx: uring
“that 21l importors of the relevant produets have "’ree 200058 o
3 'bhe quotae .

L e —— AR > ¥ wjee 4 8 e St ¢ -




ASVEX A

e " | Proposal for a
: \ REGULATION (EEC)  OF THE COUNCIL

) " opening, allocating and providing for the administration of a Community tariff quota
for other. woven fabrics of cotton falling within heading No 55.09 of the Common
Customs Tariff. originating in Spain

THE COUNCIL OF THE EUROPEAN CQMMUNITIES’

Having regard to the. Treaty establishing thé Euro-
pean Economic Community, and in particular Ar-
ticle 113 thereof;

Having regard to the proposal from the Commission;

Whereas the Agreement between the European Eco-
nomic Community-and Spain, signed at Luxembourg
on 29 June 1970, provides in Article 2 (1) together
with Article 4 of Annex I, for the opening by the
Community of an annual Community tariff quota
.of 1800 metric tons of other woven fabrics of cotton

falling within heading No 55.09 of the Common

Customs Tariff originating in Spain; whereas, pur-
suant to Article 2 -of the said Annex the quota duty
is equal to 40 % of the Common Customs Tariff
duty in respect of the product concerned; whereas the
Community tariff quota contains quota duties of
5:2 %, 5:6 %/0, 5:6 °/o and 6 %o for the products falling -
within subheading Nos 55.09°A I, AIL, BI and B II;

thereas the Community tariff quota in
ouestion should be opened for the yvear
13753 and whereas, however, because of
the nosgihility of the entry into force
durine 1975 of a new Agreement in this
rerard between the European Fconomic
Gomminity and Spain, it is necessary to
confine the period of validily of this _
tariff quota to such period as is not _ ..
covered by the new Agreement; '



Whereas it is in particular necessary to ensure to all
Community importers cqual. and uninterrupted access
to the abovementioned quota and uninterrupted
application of the rate laid down for that quota to
all imports of the product concerned into all Member
States until the quota has been used up; whereas,
having regard to the principles mentioncd above, the
Community nature of thc quota can be respected by
allocating the Community tariff quota among the
Member States; whereas to represent as closely as
possible the actual trend  of the market in
the products in question the allocation should follow
proportionately the requirements of the Member
States calculated from both statistics of imports from
Spain during a representative period and the econo-
mic outlook for the tariff period in question;

Whereas, during the past three years for which sta-
tistics are available, the corresponding imports by
each of the Member States represent the following
percentages of the imports-into the Community from
Spain of the products concerned:

1971 1972 1973
Benelux 22 2-8 3.5
France 757 780 AT
Germany 52 64 2wl
Italy 1 169 128 4G.7

Whereas, in view of these figures, the foreseeable
development during 1974 of the market for the pro-
ducts in question and in particular of the estimates
gubmitted by certain Member States, initial quota
shares may be fixed approximately at the following

percentages 1

Benelux o
France S8
Germany . S
Italy 20

Whereas to take account of future trends of imports
- of the product under consideration, the total quota
volume should be divided into two tranches, the
first being shared among the Member States and the
second held as a reserve to cover at a later date the
requirements of those Member States having used up
their initial share; whereas to give Member State
importers some certainty, the first of the Community

quota should be fixed at 75% of the total quota;

Whereas the initial shares of Member States may be used

up at different rates; whereas, therefore, to avoid dis-
ruption of supplies any Member State which has almost used
up its initial share must draw an additional share from the
reserve; whereas this must be done by each Member State as
each one of its additional shares is almost used up, and as
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many times as the reserve allows; whereas
the initial supplementery shares must ¢ Whereas since the Kingdom of Belgium, the Kingdom
bet valid un‘tuilidthe end of the quota period: ' --of -the Netherlands and the Grand Duchy of Luxem-

bourg are jointly represented by the Benelux Eco-
W ! .
hereas this form of administration requires nomic Union any measute concerning the admini-

close cooperation between the Member States stration of the shares allocated to that Economic
arti the Commission, and the Commissiom must Union may be carried out by one of its members,
be in a position to follow the extent to which
the quota volume has been used up and inform HAS ADOPTED THIS REGULATION:
the Member States thereof;
A(ticle 1
Whereas if, at a given date in the quota period Ipow 1 a LY 1975 until 31 Decenber

a substantlal proportion of a Member State's 1975 v o
initial share remains unused it is essential
that that Member State return a significant
percentage thereof to the reserve, in order to

W Gustons

fTariff duties in respect of products originating
in Spain as specified below shall be partially
prevent a part of the Co ity quota from . suspended at the levels indicated for each of

remaining unused in one Member State while it p‘:hemfglthlﬁ thg %13838 of an zverall Communi ty
sould be used in others; ariil quova o metric tons:

CCT Rate
heading . : Description ! of duty
No %

55.09 Other woven fabrics of cotton:

A. Containing 85% or more by weight of cotton:

I. Of a width of less than 85 cm . 52
H. Other 56
B. Other: ‘ .
I Of a width of less than 85 em 56
H. Other ' 6 .
. ’ Article 2 " share less the amount returned 0 the reserve, where

the provisions of Article 5§ have bcen applied, has

1. A first tranche, amounting to 1 350 been exhausted, that Member State shall proceed

i

metric tons of the Community tariff quota without delay, by notifying the Commission, to draw , °
referred to in Article 1, shall be alloca~ :a second share equal to 15% of its initial share, .
ted among the Member States The respec- rounded up to the next unit where appropriate, to

tive individual shares, which, subject to the extent that the amount in the reserve allows.

Article 5, shall be valid until the end .
of the period specified in Article 1, shall.

be as follows 3 ; 2. If, after its initial share has been exhausted, 90%
- . . _._%  or morte of the second share drawn by a Member
Benelux 0 metric tons State has been used, that Member State shall proceed
France azn metric tons with(?ut delay, by notifying the Commission, to draw
- ) a third share equal to 7:5% of its initial share,
Germany ¢ metric tons . rounded up to the next unit where appropriate, to the

Ttaly 270 metric tons ~ extent that the amount in the reserve allows.

2. The second trgnchetqffASbvméffiéutdﬁs: .
) ‘sha_,ll constitute the reserve, . 3. If, after its second share has been exhausted, 90%

.or more of the third share drawn by a Mcmber State
_has been used up, that Member State shall i 1ike

_manner draw & fourth share. equal 4o the

. Article 3
thlrd

1. 1f 90% or more of the initial share of a Member
State, as laid down in Article 2 {1), or 90 %o of that



This process shall be applied until the reserve is
exhausted. :

4. Notwithstanding the provisions of paragraphs 1,
2 and 3, the Member States may draw
shares smaller than those fixed in “those paragraphs,
if there is reason to believe that those shares might
not be used up. They shall inform the Commission
of the reasons which led .them to apply this
paragraph.

Article 4

Each of the additional shares drawn pursuant to
Artinle 3 shall be valid until the
cad ol the neriod specified in
Arbicle 1.

Article §

If, by 15 September 197§, a Member State has not
used up its initial share, it shall, not later than 10 Oc-
tober 1978, return to the reserve the unused portion
of this share in excess of 20% of the initial amount.
It may return a larger quantity if there are reasons
for considering that such quantity might not be
used. .

The Member States shall, not later than 10 October
1975, notify the Commission of the total imports of
the products concerned effected up to 15 September
1975 inclusive, and charged against the Community
quota and of any quantities of their

ANNENA

The Commission shali ensure that any drawing which
uses up the reserve is limited to the balance available
and, for this purpose, shall specify the amount there-
of to the Member State which makes the final
drawing,.

Article 7

1. The Member States shall take all appropriate
measures to ensure that, when additional shares are
drawn pursuant to Article 3, it is possible for charges
to be made without interruption against their accu-
mulated shares of the Community quota.

2. The Member States shall ensure that importers
of the said goods established in their territory have
free access to the shares allocated to them.

3. The Member States shall charge imports of the
said goods against their shares as and when the goods
are entered for home use.

4. The extent to which a Member State has used
up its share shall be determined on the basis of the
imports charged in accordance with paragraph 3.

Article 8

Member States shall inform the Commission at regu-
lar intervals of imports actually charged
against their shares. o

initial share returned to the reserve._

Article 6

The Commission shall keep account of the shares
opened by Member States in accordance with Articles
2 and 3 and shall inform each of them of the extent
to which the reserve has been used as soon as it
receives the notifications.

The Commission shall, not later than 15 October
1974, notify Member States of the amount in the
reserve after the return of shares pursuant to
Article S.

Article 9

The Member States and the Commission shall co-
operate closely in order to ensure that this Regulation
is observed.

v A et s < dman

Articie 10

In the event that the preferential tariff
arrangement for imports into the Commu-

nity of products covered by Article 1, para—
graph 1, is made the subject of a new Agree-
ment between the European Economic Community
and Spain and that the said Agrecement enters
into force before 31 December 1574 this Regu—
lation shall cease to have effect as on such
date of entiry into force."

Article 11

This Regulation shall enter inio force on
1 January 1975.

This Regulation shall be binding in its entirety and directly applicable in all Mcmber

States.

Donc at Brussels,

For the Council
The President
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Proposal for a
REGULATION (EEC) OF THE COUNCIL

opening, allocating and providing for the administration of a Community tariff quota
for certain petroleum products falling within Chapter 27 of the Common Customs
Tariff refined in Spain

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the Euro-
pean Economic Community and in particular Article
113 thercof;

Having regard to the proposal from the Commission;

Whereas the Agrecment between the Europcan Eco-
nomic Community and Spain, signed at Luxembourg
on 29 June 1970, provides in Article 2 (1) together
with Article 3 of Annex I, for the opening by the
Community of an annual total Community tariff
quota of 1200000 metric tons of certain petrolcum
products falling within Chapter 27 « the Common
Customs Tariff, refined in Spain; whereas, pursuant
to Article 2 of the said Annex, the quota duty is .
cqual to 40% of the Common Customs Tariff duties
effectively applied in this year in respect of the pro-
duct concerned;

Whereas the Community tariff guota in
quesiion should Dbe opened for bhe year
19753 s2nd whereas, however, because of
tue nossiviiity of the entry into force
durin~ 1979 of a new Arreement in this
recard between the Buropean Bconomic
Commumity and 3pain, it Ls necessary

10 econfine the period of validity of
inis leriff quota to such period as is-
not covered by the new Agreement;

Whereas it is in particular necessary to ensurc to all
Community importers equal and uninterrupted access

to the abovementioned quota and uninterrupted ap-

plication of the rate laid down for that quota to all

imporis of the product concerned into all Member

States until the quota has been used up; whereas,

having regard to the principles mentioned above, the
Community nature of the quota can be respected by
allocating the Community tariff quota among the '
Membee States; whercas, to represent as closely as . .
possible the actual  trend  of the market in the
products in question, the allocation should follow
proportonately the requirement of the Member States
calculated from both statistics of imports from Spain

during a representative period and the economic out-

inok for the tariff period in question. '



Whereas, during the past three years for which sta-
tistics are available, the corresponding imports by
cach of the Member States represent the following
percentages of the imports into the Community from
Spain of the products concerned: :

1971 1972 1973
Germany . , 19-80 34-60 49,0
Benelux 2540 9:10 153 (est .)}
France 13-60 8-40 11.2
Italy . ‘ 4180 | 4790 24,7

Whercas, in view of these figires, of the foreseeable
devclopment of the market for the pro-~ ~ 7~

ducts in question and in particular of the estimatcs

submitted by ccrtain Member States, initial quota

shares may be fixed approximatcly at the following -
percentages:

Gernany 39
Benelux <17
France 13
Italy 33;

Whercas, to take account of future trends of imports
of the product under considcration, the total quota
volume should be divided into two tranches, the first
being shared between Germany and the Benelux and
the second held as a reserve to cover at a later date
the requirements of these Member States, should they
use up their new share;

Whercas to give Member State importers some cer-
tainty, the first tranche of the Community quota
should be fixed at 80% of the total quota;

Whereas the initial shares of Member States may be
used up at different rates; whereas, therefore, to
avoid disruption of supplies any Member State which
has almost used up its initial share must draw a
supplementary share from the reserve; whereas this
must be done by each Member State as each of its
additional shares is almost used up, and as many
times as the reserve allows; whereas, the initial
and supplementary shares must be valid until the
end of the quota period; whereas, this form of
administration requires close cooperation between the
Member States and the Commission, and the Com— -
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_mission must beina position to follow the extent to
which the quota volume has been used up and inform
» the Member States thereof; s

Whereas' if, at a given date in the quota period, »

- & substantial proportion of a Member State's

initial share remains unused it is essential

- that that Member State return a significant
percentage thereof to the reserve, in order to

. prevent a part of the Community quota from

remaining unused in one Member State while it

could be used in others;

Whereas since the Kingdom of Belgium, the Kingdom
of the Netherlands and the Grand Duchy of Luxem.
bourg are jointly represented by the Benelux Eco-
nomic Union any measure concerning the adminis-

| mmy

" { tration of the ghares allocated to that
».a} Eoonomioc Union may be carried out by one

of its members,

| HAS ADOPTED THIS REGULATION :
! Article 1

,From 1 January 1975 awtil 31 December 1975,
and subject to the mespures

which might be taken pursuant to Article 3 (2) and

(4) of Annex I to the Agreement between the Com-

munity and Spain, the Common Customs Tariff

duties in respect of products refined in Spain and

listed below shall be partially suspended

at the levels indicated for each of them,
-within the limits.of .an overall Community

tariff quota of 1 200 000 metric tons :

CCT

Rate

heading
No '

Description

of duty
%

2710

27.11

27.12

27.13

27.14

Petroleum oils and oils obtained from bituminous minerals, other than
crude; preparations not elsewhere specified or included, containing:
not less than 70% weight of petroleum oils or of oils obtained from
bituminous minerals, these oils being the basic constituents of the
preparations:

A. Light oils:
Il For other purposes

B. Medium oils:
IIl. For other purposes

C. Heavy oils:
i. Gas oil:

¢) For other purposes

1. Fuel oil:
¢) For other purposes

I, Lubricating oils; other oils:
¢} To be mixed in accordance with the terms of Additional

Note 7 to this Chapter (a)

d) For other purposes

Petroleum gases and other gaseous hydrocarbons:

B. Other:
I. Commercial propane and commercial butane: -
¢} For other purposes

Petroleum jelly:

A. Crude: . .
III. For other purposes

B. Other

A

Paraffin wax, micro-crystalline wax, slack wax, ozokerite, lignite
wax, peat wax and other mineral waxes, whether or not coloured:

B. Other:
1. Crude:
c) For other purposes
H. Other '

+ Petroleum bitumen, petroleum coke and other residues of petroleum

oils or of oils obtained from bituminous minerals:

C. Other:
1I. Other,

24

24

14

Lgry
&0\

06

08
28

no
H oo

0-8

{a) Entry under this subheading is subject to conditions to be determined by the competent authorities.

L
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Article 2 Article 4

1. The first tranche, amounting to 1000 000 metr}c
tons of the Community tariff quota referred to in

Article 1, shall be allocated among the ‘dember AL ‘ vt
States. The respective individual sharegtpecified in Artinle 1,

Additional shares drawn pursuant to Article 3 shall

be valid until ihe end of Lhe nerind

., Shares,, which subject to Article $

shall be valid until the end of the
period specified in Artiele 1, shall
be as follows :

Article 5
Germany 330,500 metric tons
Benelux 170.500 metric tons A Member State which on 15 September 1975 has
France 110,000 metric tons not used up its initial share shall return to the reserve
Ttaly 330,000 mettic tons not later than 10 October 1975 the unused portion

exceeding 20% of the initial amount. It may return a
greater portion if there are grounds for believing that
. it may not be used up.

2. The second tranche, of to 200 000 metric

tons shall be held as a reserve.
" Member States shall, not later than 10 October 1975,

notify the Commission of the total quantities of the
products concerned imported up to and
including 15 September 1975 and charged
against the appropriate Community tariff
quota and any quantities of the initial

Article 3

1. 1f 90% or more of a Member State’s initial
share as specified in Article 2 (1), or of that share
minus the portion returned to the reserve where
Article 5 is applied, has been used up, that Member
State shall without delay, by notifying the Commis-
sion, draw a second share equal to 15% of its initial
share, rounded up whete necessary to the next unit,
to the extent permitted by the amount of the reserve.

D

2. If, after its initial share has been used up, 90% or
more of the second share drawn by a Member State
has been used up, that Member State shall, by noti-
fying the Commission, draw a third share equal to
7-5% of its initial share, rounded up to the next unit
where necessary, to the extent, permitted by the
amount of the reserve.

3. If, after its second share has been used up, 30%
or more of the thitd share drawn by a Member State
has been used up, that Member State shall in 1ike’
manner draw a fourth share equal to

the third.

Notwithstanding the provigions of

paragraphs 1, 2 and 3, the Member States

share returned to the reserve,

Article 6

The Commission shall keep an account of the shares
opened by the Member States pursuant to Articles 2
and 3 and shall, as soon as it has been notified,
inform each State of the extent to which the reserves
have been used up.

It shall inform the Member States not later than
15 October 1975, of the amounts still in reserve after
amounts have been returned thereto pursuant to
Article 5.

It shall ensure that the drawing which uses up a
reserve is limited to the balance available and to this
end shall specify the amount thereof to the Member
State making the last drawing.

Article. 7

may draw shares smaller than those fixed
therein, if there is reason o believe
that those shares might not be used up,
They shall inform the Commission of .the
reasons which led them to apply this
paragraph,

1. Member States shall take all measures necessary

to ensure that additional shares drawn pursuant
to Article 3 are opened in such a way that imports

may be ¢harged without interruption against their
accumulated shares in the Community tariff quotas,
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2. Member States shall ensure that i importers of the
said goods established in their territory have free
access to the shares allocated to them.

3. Member States shall charge imports of the said
goods against their shates as and when such goods
are entered for home use.

1
'

Article 8

Member States shall inform the Commission at reg- -
ular intervals of imports of the said product actually
charged against their shares. i

AT B Y

A st o it

Article 9

The Member States and the Commission shall co-
operate closely in order to ensure that this Regulation
is observed.

Article 10

In the event that the preferential tariff
arrangement for imports into the Community
of products as specified in Article 1 is

' made the subject of a new Agreement between
‘the European Economic Community and Spain

and that the said Agreement enters into
force before 31 December 1974 this Regula-
tion shall cease to have effect as on such
date of entry into force.

Article 11

This Regulation shall enter into force on
1 January 1975.

This Regulation shall be binding in its entlrcty and directly applicable in all Member

States.

Done at Brussels,

For the Council
" The President
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