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Corrigendum to Doc. COM(83)2h finallf17.3.8}l

P. 37, Chapter I; GENERAL, para 1

Para 1 to read:

"1. This programme covers the whole of Greece eicept

the Athens and Thessaloniki agglomerations.

However, in the Athens nomos only thé measurss
‘ relating to fisheries, and in the rural portion :
- of that nomos those relating to forestry, agriculture

- and Valorizatiop of agricultural prodﬁcts. shall apply."
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PART I

EXPLANATORY MEMORANDUM -




I. INTRODUCTION

i: In its Report pursuant to the Mdnddte of 30 Mdy ‘1980, the "
Comm1ss1on highlighted the specific problems of the Mediterranean
reglons and stated that a number of Communlty programmes would

be implemented to improve agriculture 1nlthpse regions. It also

- 'stated that, in making its contribution;v"the Community must keep two
principles in mind: equivalerice and equity. Equivalence means that,
in line with the basic principles of the Treaties, the common . .
agricultural policy must apply without discrimination to Mediterranean
products. Equity meuns that change cannot be allowed to lead to'a

,drop in living standards for those involved".

2;"The proposal now submittéd to the Council should be seen as qné
" element in the package of measures :nnounced by -the Commiésion iﬁ'the;
~outline programme for 1983. By aiming to improve the employment situation,
reform structures snd increzse productivity in the regions cdncerned;A

" this proposzl is consistent with the pr;érity'objéctiVes underlyiné

that programme. The measures envisaged, Hwhile designed to meet the

specific circumstances - both handicaps and potentlalltles - pecullar

" to the regions concerned, take account of the constraints 1mposed at

'Communlty level and are compatible with the guldellnes adopted for the
~ common policies and for the Community's muny initiatives concerning

’ ggriculture, fisheries, energy and so on.

" 3. This new initiative to yggigt the Mediterréheah regions is necessary
for' the smoother intermeshing of Community policies ‘and thus the cohesion’
of the Community: which is-eséeptial it the Commﬁnity ie to successfully
overcome the problems posed by the continuing economic crisis and ‘the
growing instability of the international environment, and which becoﬁes
all the more transparently important as the Communlty approaches its third
enlargement and is required to play an increased: role in thg'Med;terranean

area.

Ea T
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4. The proposal;}both in conception:.and wim, is a response 1o
problems which stem from deficiencies, 1a£gely of a structufal nature.
The results hoped for can therefore bnly be assessed in the medium
and long term. The measures which the Commission proposes, and the
resources needed, are based on curréht economic data which in some
cases may change over the course of time.. ‘It is important'in this
regard that the period between planning and implementation éhouid
) be as short as possiblel The success of the venture will therefére.
depend also on how quickly it can be adopted by the Communify insti%utions

and implemented =t national level.

5. Throughout the preparatory work, the Commission has been helped
by the political impetuS'prévided'by Parliament. . Through its man&

" initiatives, Parliament has contributed greatly to a better undérstanding o
and awzreness of the problems of thé‘Medi@erranean regionSvén&ghqs
unremittingly supborted the Commission in its efforts.tb establish‘
the ways and means of §Qlfing them; iffhas played a fuﬁdaméﬁtal part
in creating and éhaping the‘instruménf-proposed,by the Commission,
and still has a crucial part to plaiiin ensﬁfing that this initiative

leads first to decisions and then tbfpractical achievements.
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* 1T, THE SITUATION IN THE M<DITERRANEAN REGIONS

-~ e TherMediterfanean regions are amongst the least developed and most of

.‘fhem are among the poorest regions of the Community. Geographically remote
- from the heartlands of industrial development, these fegions still depend

e heavily or predominantly on agriculture fof'jobs, and in particular on
vMediterranean agricultural produce. Industrial structures are weak,

_ unemployment is high, the level of act1v1ty is very low.

Te Agriculture in these regions suffers from major handicaps which re%ult
: not only from natural conditions but also from the structural backwardness

. of the productlon, marketing and processing apparatus, the nature of the

" ', products and their conditions of access to the market all of whlch are

"thoroughly awkward problems.

‘;The fl sheries sector is in a somewhat 51m11ar s1tuat10n, its d1ff10ult1e°
,stem ‘mainly from a largely obsolete fleet,, 1neff101ent processing and :

:_marketlng channels and the lack of a balarced management of resources.
The weak industrial fabric of these regions;essehtially comprises small
" and medium-sized businesses and craft firms, mainly in traditional sectors,

. which lack the.services essential for their further development.

"The tertiary sector is in many cases largely dependent on seasonal activities,

- . particularly tourisme It is quite substantial, but is generally unable to

.make up for the shortcomings in the fields of administration and information.

This s1tuat10n is generally aggravated by an econom1c environment which is

inherently slugglsh and at present seriously affected by'the crisise

i'8,. In all these regions, it is the rural areas which show the lowest- level
--of development: in the inland areas, owing to a- falllng and ageing .
"',population the social and economic fabric is in progress;ve and possibly .
‘irreversible decline; the lowland areas, where agriculture was once an

‘important source of income and the basis for other economic activities, are
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now encountering increasingly serious problems in marketing their
traditional produce and have not got the necessary resources to

consolidate efforts to switch to new crops and productse

) Owing to their handicaps, the Mediterranean regions have in the
_past benefited less than others from the advantages conferred by the
Community integration process, a favourable eeonomic climate and the
lfepplication of common policiese For the same reasons, they are now

suffering more acutely from the effects of the. crisis.

The prospect of enlargement to 1nclude Portugal and Spain and the
development of preferential relatlons 1n the Medlterranean area are ‘
accentuatlng the problems by requlrlng adJustment efforts of these

reglons and imposing constralnts on thelr development dec151ons.

10, These are all common features, but the intensity of the problens
varies from one region to another;_ Greece and the Italian Mezzegiorne
are the most seriously affected: Gneece;fbeeeuselalmost its entire'
territory suffers the handicaps peeniiar fo.Mediterranean‘regions'and
-because it must, at one and the same‘fime, successfully integrate into ;,
the Community, prepare for a further enlargement and face np to the
" economic crisis; the Mezzogiorno, because, despife the efforts made at
both national and Community level, its level ‘of developmenf is still

_among the lowesi in the Community, ﬁarficuléily in the inland areas.

11 Altnough less unfavourably placed than Greece and the Mexxogierno,"
some of the southern regions of France, owing,to their geographicel

~ position and the importance of Mediterranean agricultural produce for
their economy, will be seriously affected by the adjustments involved in

venlargement.



III. ACTION BY THE COMMUNITY

12, The'Mediterraﬂéan regions have benefited and continue to benefit
from the measures taken to assist the Comﬁunity's less-aéveloped regibns,
measures which have increased in scale in recent years. Slnce 1978

the Community has stepped up its action and all the budgetary and
financial instrumenis now make a signlflcant.contrlbuthp-ln thgse
regions. Thus, in 1982, for the Italian regions, combined budgetary

aid (EAGGF Guidance Section, ERIF, ESF, ECSC granfs, energy graﬁié, '
EMS interest rate subsidies) totalled 1 198 million ECU and loans
totalled 1 327 million ECU; for Greece the figures are 302 million ECU |
" and 462 million ECU respectively; and for the five French regions with V
Mediterrénean features 138 million ECU and 111 million ECU respecfively;"
The tables in innex VI give a detailed picture of -the scale of Community

1‘;

action bemefiting these regions.

13. But despite the resources already deployed and although an
exhaustive review is not possible at this stage, it must be admitted
that the development gap between these regions and the others has not

closed and ‘in certain cases has ‘actually widened.,

‘14. There are probably many reasons fbr the reléﬁively unsaiisfactdny'
result. First, despite some increase in. Communlty efforts, ‘the funds

; deployed. are modest by compar1son with the scale of the task, but also

by comparison with the size of the Communlty budget. Teking the period
~ 1973 to 1982, the total aid allocated to the‘M341terraneanvfegions from
the structural Funds already mentioned reppesgntsvonly 3}% of the.ovérall
budget for these Funds and some 6% of total Community expenditure. h
Community action is of'ten piecemeal, with no‘q}éarly defined overall
approach. ' In many cases, insufficient allowance has Eeen made for the -
socio~economic realities in the recipient regions and for the budget
difficulties of the Member States which have to contribute.

15. Experience has shown the limitations of .an abproach based on

. sectoral measures which are not dovetailed with developmght strategy.



It has also shown the need for implementing arrangements that will
_ of fset the lack of dynamism and initiative a.nd. the inadequacy of
adminiastrative structures which are often overwhelmed by the ‘scale of

. the task confronting them.



IV. THE INTEGRATED MEDITERRANEAN PROGRAMMES

16. The Commission now proposes a series of programmes directed iowards
the development of the rural areas of the Mediterranean regions ahd
applying both to the agricultural sector, which is of fundamental
importance for these areas, and to the other sectors of economic abtivity
" best suited to creating the jobs which will absorb the labour shed by .
agriculture. Because they are prlmarlly concerned with the rural areas,
”gihe prograﬁmes, while not ignoring them, do not set out to solve the
‘problems stemming from the general shoftcoﬁings of industry, trénsporf,
energy,.fhe environment, etc; these problems must be solved through

the sectoral and regional policies whlch will continue to be appl1ed,
lalongslde the integrated programmes, 1n the regions in question.. The
progremmes have two basic objectives, namely to raise income levels and
1o improve the employment situation. They are intended to flt
Community action into a framework that is responsive to the partlcular
features and the potential of the regions concerned but also takes

account of the constraints at Community level.

17, The measures selected and the rates of financial contribution by
the reclplents, the Community and the Member States have been
differentiated to take account of the type of measure, the nature and
intensity of the problems specific to each region and the capacity of
the Member States to contribute to the fiﬁancing of the programmes.
Accordingly, the financial=contributidh of the recipient is greater in
‘the case of invesiment which will proﬁide more immediate returns (as is
the case with invesiment relaiing‘to the egricultural processing
industry or the marketing of ﬁroducts), and smaller in the case of
measures covering farm structures. Similarly, xhe national contribution
is limited in the case of Greece, but greater for Italy and greater
still for France. With regard to the‘compensétory allowance, the ‘
particularly high rate of the Communit&'s contribution is jpstified by
the fact that this measure is in many'fespects more akin to a market
measure than to & structural measure; '~ For the develepment‘méasures
cutside the agricultural sector, thes yames,of.cbmmunity assistance to
the financing of infrastructures ere differentisted sccording o country.
This method is alsc used for productlve investments because the national
levels of aid differ.

e
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ev18.' Since the programmes extend over six years and.cover a variety of
measures, the breakdown of the estimated budget resources among the different
sectors of act1v1ty must be seen as' no. more than 1nd1cat1ve. ‘These estlmates,
‘given in Part II of this document, have been calculated pr1mar11y because

an overall expenditure limit must be set for the exercise as a whole, and

:for each programme individually. ‘The precise allocation of resources between -
the different sectors of activity will be determined as the operatlon gats
underway. ThlB is the reason for proposing a new budget chapter, which will
uake it easier to transfer the funds allozated frca one hudged he ding to
another. ‘ .

Ai the‘end of the six-year period the Commission will decide, in the iight""'v
'of the experience galned whether 1t would be useful to present further

lproposals to the Councll.

19. .The programmes subeume, supplement an& eipahd a number of measures
which the Commission 1s already carrying oui or has proposed bux u:thoux

Cany overall coordlnatlon so far:

- They supplement the measures carried ouf\at Community level by the Social
FPund and the Regionzl Fund (gquota and,ﬁen—quota sections). The-planncd
nteppln"—-u.p of Regional Fund meazures in some of -the regionc covered by
the programmes camnot but erhance the chencee of ‘success of the new
initiative to the extent that it injects greater dynamism into the"socio—
economic environment O; the regions and thue faci 11tates the mobillty of

the agricultural labour force. ' ‘7" ‘” ’

- They eupplement, adapt and expand the measures planned under the common
policy for the structure of the fishing industiry; these are measures
primarily . designed to facilitate a policy for oonserving and managing
Atlantic and the North Sea fish stocks and they have consequently not

taken sufficient account of the problems Spelelc to Mediterranean flbherles.

=~ Lastly, the agricultural measures form'e couuferpart to the market
proposals presented by the Commission, notablyfin the avtumn
'of-1981ﬂ, The success of structural measures will depend,
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" at least to some extent, on market conditions for‘the regions' products:
',being clearly defined. Enterprising and resourceful farmers cannot be
expected to remain on the land and to embark on restructurlng and;
conversion operatlons which, desplte national and Communlty ass1stance,
are costly for individuals and offer no guarantee of success, unless

- they can rely on sufficiently stable markets for their produce.

Market conditions therefore play an important. role intsny structuial ‘
measure gimed at bringing about a selective reduction ih manpowef”whilep
‘avoiding a disorderly exodus in which the most capable and the most
enterprlslng might be the first to 1eave. Accordlngly, the Comm1s31on's
proposals on the established legislative framework in the wine sector,
already adopted by the Council, and in the fruit"and vegetables and olive '
‘;Oil sectors, which provide-for adjustmentslio the“Community's management .’
mechanisms so that they can remain fully effectiﬁe even in a Community
of Twelve, are a corollary essential to yhe Sucpess ofusny genuine

" structural action. As the programmes are implemehted,'the'Commission
.may put forward adjustment proposals for.othef pfbducts, so as to

‘facilitate the implementation of crop—chéngeAend conversion programmeS.

20. In conclusion, the Mediterranean programges are'integrated .
‘,proérammes. - Besides the coordinated procedures'fof-their
impleméntation, this concept steﬁs from the complementary nature of

the different measures directed towards thefdevelopmen% of rural areas
and from the way in which they unfold over tioe. The measures
 proposed,';dded to the national and Community measures already in force,
will have a multiplier effect and will éiso modify nstiooal priorities

- in relation to the rural Mediterranean sreas. This means that where
rinecessary fhe regional development programmes (RDP) forwarded to the
’Commissiop by the Member States, into which the.integrated programmes

fit, will have to be adapted and broken‘aown into greater detail.,
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. V. CEOGRAPHICAL SCOFE

21, The'regﬁons in which the integrated prbgrammes are to apnly have‘béén
- chosen on the basis of the factors which suggested such programmes were needed
a'and ‘of the obgectlves the programmes pursue. They are all regions with a
‘n‘hlgh degree of dependence on what are known a8, Medlterranean preducts, and
‘whlch ~ not least because of the prospect of enlargement ~ need to restructure
. their. agrlculture and create alternative employment outside farm1ng.
rThe ‘economic situation in these regions is a great deal- less favourable
4 than the Cemmunlty average, so that the necessary adaptation is rendered even
‘more difficult. '

522. ‘The Commission has thus selected the followxng areas. in France,
Languedoc—Roussillon, Corsica, Provence~Cdte d'Azur, Aquitaine and Hidi—Pyrénées%
the whole of Greece; in Italy, the Mezzogiorno, Lazio, Tuscany, Umﬁria,

. Marche and Liguria. The programmes will not npply to the major conurbations

in ali nf these regions or, in the case of France and central and northern
Ital&, to the built-up coastal stretches in which tourisk is a yearnrouhd

activity. Exceptions may be made in both cases.

IThe agr1cu1tural measures are differentiated for lowland areas and "inland"
.v areas, whlch are mountain areas withln the meanlng of . Artlcle 3(3) of -
Directive 75/268/EEC on mountaln and hill farming and farm1ng in certain

less—favoured areas.

A map of the regions is given in Annex I.
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.VI. CONTENT OF THE PROGRAMMES

'+ 23. The detailed content of the programmes is given in Annex 11, for regions- 

-

~in Greece; Annex ITII, for regions in Italy; and Annex IV for regions in

France. Generally speaking the programmes are in two sections: first,

measures to improve production, marketing and proce831ng structures, and to -

bring agricultural production more inte line with market requlrements,

secondly, measures to create alternative employmgnt by“developlng other -

'ébonomic activities in rural areas, and to previde the facilities needed

to repair certain weaknesses in the regional socio—economic- fabric. -

24. Agricultural measures are at the heart of thé programmes because~

;agrlculture 1s so important in the economies of the Mediterranean reglons

'gnd must'become more competitive in the context of .the enlarged Community.

These measures fall into three categories:

'--{i:- measures to improve the general condijions pf‘fafming in};urai areas:

(a) physical (roads, electrification, etc.), and-

(b) economic {preserving, marketing and processing, producer groups);

*2. operations at farm level, involving measures'of:

(a) a technical, and

(b) a socio-structural nature;

"..3. back-up measures, such as:

. "{a) forestry and land-use improvement,

(b)"applied research, and

(e¢) vocational training.
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- These operations would not necessarily apply teo all the regions covered
by the proéramme, nor would the scale of the prop&éed investment be the

same for all the areas in which they are undertaken.

Y. 25. As a general rule, the agricultural measures are differentiated for
inland areas (uplands) and lowland areas. This distinction divides the
regions into two relatively homogeneous areas. The measurss to iuprov;
‘the génerai conditions of farming and the back~up measures would apply"
-.throughout the whole territory, but their intensity would be higher iﬁ '
those inland areas whose handicaps are greater. "

. The measures to be taken at farm level are more selective, however. Théy
take account of the potential of each area and of the particular characteristics .
‘fofwits predominant forms of production. ' R ' ‘;“f,'-
26. In the irrigated lowland areas the emphasis is exclusively on operations
. to rationalize production and improve the quality of the products, wherever _

jsvpossible by changing to different varieties.

27.. In the dry lowland areas the measures are aimed at conversion to types '

Bf product which will improve incomes without aggravating the market situation.

4? This is particularly the case in recently irrigated borderlands, where -

production must not be allowed to swell existing surpluses. A change-over
to fodder and proiein crops must be encouraged in order to promote stock—farming
in these areas and build up additional fodder reserves for livestock farms'

in the inland areas.

'28. In the inland areas the scope for switching to new producté is generally
limited. Cattle farming can be encouraged, however, and traditional sheep

and goat farming can be improved. Agricultural incomes can also be improved
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by'ihtrod@cing or expanding crops suited to the climatic and soilicohditions,

such as nuts (almond, hazel and chestmut treeéL medicinal and aromatic'plants,
,and seedlings and seeds. Forestry can be developed significantly. The programmes

, also.provide for an increase in the deficiency payments made to farms in

' ﬁarticularly badly off mountain and hill‘regiohs.

29. As regards the fishing industry ihe measures envisaged are aime&;¥rimarilj
at promoting the &evelopment of the whole indusiry in order to make the most

of the great potential of the regions in question, to obtain the best return

for the products, to increase the productivity of the manpower and inputé
emplojedifand lastly to iﬁpfove the incomes of $hose working in the industiry.
Secondly, all the schemes provided for will have a positive impact on direct

and indirect employment in the regions concerned, thus contributing to the
',success of the agricultural measures, and if nof incréasing at least maintaining

fpe level of employment. . '

30. Abcording to the'plaoe they ooccupy in the prdduction process the proposed

measures may be classified under three categories:

(a) peésures to enhance the industry's enviromment and improve its gener&lh

‘operating conditions:

improvement of berthing facilities and assistance for the fishing fleet
. (infrastructure, land-based port facilities, simple shelters, lakeside.
faqilities); the development of lagoons suitable for aquaculture;

and the establishment of protected marine'éreas;

(b) measures to improve the whole production process: relating to both

. fishing and aquaculture and to the processingfand mafketing of the productis;

(c) back-up measures: taking the form of biological, technical and economic

research, and technical assistance to those working in the sector.
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Naturally the intensity and exact details of the proposed meaaures;will
‘vary between regions and countries in accordance with local priorities and

needs. ' N

31. Invthe Greek regions, for inétance, the main effort will be directed .

. towards aquaculture, which has great potential, and towards replac1ng the 1arge1y
\' obso1ete fishing fleet. Aquaculture will also absorb the greater part of the S

financial resources set aside for the Italian regions. Finally, in the French ﬂ

reglons, the accent will be mainly on directly productive 1nvestment - the '

development of lagoons, renewal of the fleet and product proce551qg and

" marketing. S

' 32. The meaéures for job creaiion in non-agricultural sectors afé 6f Vitai
importaince in the general conception of the programmes. A substantiél

" improvement in agricultural incomes will depend'oﬁian impfovemeﬁt.in structures.
and thus, to some extent at least; on a reduction of manpower in fhat sector.

. Measures in this area must therefore help to create the necessary condltlons
for epcouraglng greater mobility, but without traumatic change: in other words
“without a repetition of what has often happened in the past, eSpe01ally in the
‘Mediterranean regions,:the permanent departure of ihe most dynamic Hﬁd the mpsf

' enﬁerprising elements of the rural popu;ation. With.this ‘in mind, thévmeasures‘

e aimed at non-agricultural sectors must either create alternative job opportunities

~for those 1eav1ng the farm or provide addltlonal sources of income for those
remaining. More generally, they must 1mprove the socio—economlc fabr1c of

. the regions by making it more dynamic.

33, With this end in view, the non-agricultural measures in the integrated'f“
“brogrammes are geared as a matter of priority to promofing small and hediuﬁ—sized
-business and craft industry. These types of flrms, which at prasent show the.
ugreatest potential for creating jobs,. form the backbone of the economy of the

. Mediterranean regions; and their wide geograph;,al;d;sper31on would make thgm
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the vectors fo; increasing the vitality of business enferprisg in rural areas,
and-imprbving the general environment for farming.vANb?efthblesé, given the :
:’sfecific handicaps of small and medium—sized firms and;craft firms in these
reglons, the development measures envisaged go bayond mere aid for material .

"1nvestment. It is through measures to improve their "env1ronment“ in. its

" widest sense, and to revitalize the economic structure that it .will be possiﬁlé IR

to effectively mobilize the develomment petentlal of the Medlterranean reglons

and in partlcular their human resources.
The measures proposed are to enable small and medium—sizgd»businesses:

= 1o be better informed about potential markets;

- to adapt their productive plant accbrdiﬁgly;

"= to update their know-how and obtaih assistance for iﬁndvatiqn;

--t0 improve their management and organization capaqity;

lf to create or develop common services amongst themsb}ves;

- 1o 1mprove their access to rlsk capital; ’

.. = to increase their penetration of ihe markets of non—member countr1es around
f_the Mediterranean; g fﬁ”: ;4.
' - to be better informed about aid schemes and obtéinvgsgigtance in utiliﬁ;gg"
them.

These measures to strengthen small and medium-sized. firms and craft firms
:will be supplémented by other specific measures also aimed at exploiting =

the develomment potential of these regions.

-

These concern a range of activities linked directly to agrlculture, namely"
. the agri-foodstuffs and farm equipment 1ndustr1es, and other" potential fields.

gf.development, namely rural tourism and renewable‘energy sources.
"The measures planned to foster rural tou;ism:aré as follows:

' . » * 3 ‘- N ‘..
.~ aid for investment in increased accommodation capacity;:

- start-up aid for bodies responsible for promoting4f6ﬁriém;

R
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- a1d for establishlng facllitles and 1nfrastruoture needed for the .

development ‘of tourlem.

34. The measures concerning renewable energy sources;ain to harness local
Fesources and at the same time to increase employment in Mediterranean firms

active in this field. Projects to be financed:

- small hydroelectric projects; wind, bicmass, solar and geothermal energy

projoote; -

.. — the dissemination of information on thevpotentidl of suohvepergy sources; -

' = water-heating by solar panels.

~f1l;35.‘ In congunctxon with the above measures it is proposed to help build
infrastructures which will facilitate the- installatlon or development of

Job-creatlng activities and improve facilities and amen1tles in rural areas.

. Aa regards Greece, it is also planned to finance' programmes to relocate
‘act1v1ties away from Athens. - . ' ‘.

36. The orogremmos also take account of environmental aspects, in so far:
a8 coneervatlon of the enviromment constltutes a vital factor in the
- development of those regions. 1t is 1nportant to. ensure that the proposed
measures not only safeguard,put also enhance the environment, particularly

in view of the priority accorded to those regions in the Community's environment .

' policy.
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VII. IMPLEMENTATION

"'37. These programmes mﬁst be implemented in a consistent ang‘coordinated
‘manner. To that end the Commission has therefore devised a strategy to
.. facilitate the task both of the national and regional authorities and of

‘the bodies made responsible for administration at Community levsl.

"38. The draft programmes are “transmitted to the Counc11 in the form of
a proposal for a Council Regulation. This Regulatlon w111 contain a

' despription of the content of the programmes: ongctlves, descrlption

of meésufes,sprocedures, areas of application, integratedness, volume;

' meapé of financing, and a suggested schedule for implementation.

39. Adoptlon of the Regulation by the Council meang that the Member- States
'concerned must establish an operational plan of. campaign. This plan,_'
consisting of all the measures which the Member. State must take to enable

all the operations provided for in the Mediterranean programmes to be ihplementgd,

will include:

the financial resources needed and the manner in which they are t& Be{ﬁade

"available,
~ designation of the authorities or bodies responsible for each measure,

~ the necessary laws, regulations and administfative measures, particﬁiarly

' for aids,

~ the ordering of geographical and chronologlcal pr10r1t1es for the

1mp1ementat10n of .the measures,

— o description of the investments to.be ma&e by public authorities and

the location of such investments,
- implementation and expenditure schedules;

- information concerning the mutual consistency of - the measures and their

meshing with the regional development_prqgrammesﬁ-
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- In view of'the decisions to be.taken nationally; the time needed to establish"
this plan of campaign may vary, but, for the whole programme to be successful

must not exceed one year.

"At Communlty level the Commission will be respon81ble for 1mplementat10n, )
in accordance with the procedures set out 1n the Regulatlcn. This will deflne f

©in particular the way in whlch all Member States are to be assoc1ated in the

o 1mplementatlon, together w1th machinery for cooperatlon and coordlnatlon

w1th the Member States directly concerned.

40. All the Member States will be associated in the implementation of the -
programmes through the existing FundfCommittees, without any chanée to their
rules of operation. The Council Regulation will therefore stipﬁlate, for each
~ operation and measure laid down in the programmnes, which Committee is to be

consulted on the decisions relating to funds pro#ided by the Community.

‘ 41. The Regulation:will also provide for machinery for cooperatién'and
_ coordination with each Member State concerned, to facilitate implementation

of the programmes. This will be a two-tier system:

~ a Steering Committee at the political level, which will meet twice a year,
or more frequently if difficulties needing settlement at this level arise
in the operational planning stage, in the prepération of the brojects and

sub-programmes or at any other stage of implementing the programmes;

"'~ a technical Working Party, comprising rgpresentétives of the national and C
' .. regional authorities responsible for implementing the programmes and -
representatives of the Commission's departments, to deal with all the
technical aspects of implementation. This Hofkihg Party will meet more
frequently. It will also prepare the ground for meetings of the Steering

Committee.

-With this structure for cooperation and coordination it should be possible to
spot problems, gaps and bottlenecks in good time and, by finding solutions,

to provide a constant stimulus to the execution and adaptation of the progra¢mes;
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"42. The programmes will actuaily be launched once the Commission has. -approved

the operational plan of campaign, after verifying that it meets the requlrements

of the Council Regulation.

~43. 1In the case of certain more complex operations (for example,-thel'

 'qrganization of a production chain comprising downstream infrastructure,

“ﬁroduction investment, transport, storage, the necessary plant and facilities, S

;investments in processing and marketing, etc),'it is possible tﬁat not all
opérational details can be provided at the start-up stage. It has therefore
‘been provided that for such projects, although listed in the operatlonal plan
of campaign, more specific details will be given later in the form of

~ sub—programmes.

"44. Accordingly, it will be only gradually that the rate of implementétidn
of all the measures pfovided for in the Mediﬁerréhean programmes will:rgééh
_top gear. Expenditure in the first year fpilowing entry into force of the .
CoqpciliRegulafion will be only slight. Not until fhe second and especially

the third year will expenditure be substantial.

45. The Commissioh pfoposes that the amounts allocated annmally to the
programmes should be entered in the Community budget in a single chapter 

entitled "Mediterranean programmes".

“}Wifhin that chapter, each component of the Mediterranean programmes (the
agfidultural and fisheries component, the social compénent and the regional
component) will be allocated one or more separate budget headings. . Authority
to draw on these headlngs will be vested resPectively in the departments
&manag1ng the existing Funds, which will make it possible to utilize ‘the
procedures of those Funds as regards consultation of their respective
:Commlttees, This method will make it possible to safeguard the unity and
the integrated nature of the programmes. Fiom a;budgetary viewpoint, the
fact that transfers will be possible within the chapter, in the light of the
rate of utilization of the appropriations allocated to the various components

of th§ programmes, will allow for flexible‘ﬁanagement.

»
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: ESTIMATE OF FINANCIAL IMPLICATIONS
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1. The'figures“giveﬁ in this chaptef were arrived atbﬁy aggregating
the estimates of the éosts of éach of theﬁproposed measufes. " In the
-“case of both the total costs per country and the costs by sector,
therefore, the amounts indicated are arithmetical totals; they wgre
not fixed in advance as target flgures. As stated in point 18 of ‘
, Part I, the breakdown of the budgetany estlmaies between the varlous

<sectors of activity is solely 1nd1cat1ve' “the pr301se allocatlon w111

. be determlned as ithe measures are implemented.

I. OVERALL IMPLICATIONS

2. According td'the estimates maﬂe, the Community contribution would

 be 6 628 million ECU an annual average theoretical expenditure . .of

© about 1 100 mllllon ECU.

‘Summary table of the overall costs of the varlous measures (19824prlces)

" by Member State

Greece Italy |France | Total |- %
| Agriculture 11 235 ~‘f 941 | a1 | 2 ea7 | 20
Forestry - , 120 |»-190 1 | 50 %0 | 5.5
Fisheries 139 . 153 | 60 3521 5.5
Increasing the market value . . . o
of products 172 | 235 63 470 | 1
Non-agricultural measures 330 740 336 | 1406 | 21
Infrastructure . 283 376 50 | 709 | 11.
Back—up measures 263 3{6 - 105. 684 1. 10
OTAL 2 542 | 2951 1435 | 6 628 |100
Annual average 424 492 | 189 | 1 105
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3.ﬁ'The territorial basis of the programmes used for the'estfmates is
that described in Chapter V of Part L. So as to take account of the

" rélative socio-economic s1tuat10n in the three groups of regions
con51dered and the capacity of the Member States concerned to

contribute to the financing of the measures, the rates of the Communlty 5
contribution have been differentiated for measuges financed entlrcly

out of public funds (infrastructure), sgcio~stfuctural measures and
labour market and vocational training‘measures;n, The proposed rates of

assistance are 50% for France, 65% for Italy and 75% for Greece.

' The Cdmmunity's financial contribution.has also‘been differentiated in -
respect of productive investment in the area~ofmmarketing and processing.
The proposed rates are 60% for Greece and Ttaly and 45% for France.

~This differentiation is in 11ne with the ratio applylng under the

current arrangements (50% and 35% respectively).

4. The estimate of the costs of the varioﬁs-measures is based on the

" following considerations:

(a> Wifh regard -to agriculture and fiéheries, account has been taken of
the need to speed up the development of structures, both technical
and social, through higher investiment. For certain schemes alreadf
in operation, the aim will be, tﬁrough aﬂ:iﬁcréase in the aid,lto
speed up implementation to rates ﬁp to double the present fafes.
For schemes which have run into'difficulties, the aim will be i&
get them off the ground either by adding in new measures cr by

altering the grant conditions and the volume of aid.

(b) For the agricultural sector, one must not forget the financial
implications which structural measures may entail through their

"mechanical" impact on gross production levels.

However, the balance struck between the tyﬁes;of production to be
increased and those to be reduced suggests that this aspect of the

cost of the programmes need be noted onLy "pro memorla"
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~ With regard to ihe non—agricultural compbngntr the job—cfeation

objective arises because the modernizaiion of farming means fewer
agricultural jobs in the ‘region.  The obgectlve ‘is therefore
additional job creation in activities out31de agr1cu1ture. "“The
rate of job creation will dlffer as between inland areas where
the rate of population decline requires that nunbers leav1ng:
farming should be offset completely, and othef agricultural areas
where the objective can be more limited; begause there is no .

danger of population falling below viable thresholds.

Given these differences, the overall job—creation‘objéctive has
been defined on the basis of the current rate of declihe of

employment in agriculture.

The additional creation of jobs will also necessitate the
building of infrastructures which are to qpalify'for an additiona1'
Community contribution as against present rates of financing-ih
order to ensure that they'enjoy priority‘freatment.
Infrastructures for improving the facilities and amenltles of

service centres in rural areas will also be needed.

For work and vocational training schemes, account has been taken
of expenaiture stemming from increased Community assistance for’
training, in order to facilitate the agricultural and

non—agricultural specific scheémes provided for in the integrated

programmes.
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11, BREAKDOWN OF EXPENDITURE

5. The breakdown of the overall costs chargeable to the Community ﬁy

Mediterranean region is estimated in absolute figures as follows.

Breakdown of Community expenditure

Community éipenditure
3eg10n o ECU S %
Greece 2 542 38.4
Ttaly 2951 | " . 445
France 1135 R
TOTAL 6 628 T 100

':. This breakdown reflects ithe reasons underlying fhe—Mediterranean.

programmeé, their objectives, the levels of dévelopment of the various
regions, the problems in their rural areas and the nature and intensity.

" of the measures planned for each region.

6. It is difficult to state what would be the aqfuél breakdown of

expenditure for each year.

It is however clear, on the basis of experience and bearing in mind the ~
time needed for implementation,that the foreseeable annual rate of
commitment would lead only to a relatively low level of expenditure in

the first two years.
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The he- viestexpenditure may be expected from the third year onwardé.'

The féllowing’estimate can be made.

Annual spread of Community expenditure

n BCQU
1st yesr | 2nd yeor [3rd year 4th year{ 5th year :Gth &eaf.
1985 1986 1987 1988 | 1989 1990
E :
| TOTAL 663 796 994 1 392 1 392 1 392
l! % 10 12 15 °1 21 .21

Assuming that the progrimmes are

-pproved in 1983, the first really

" significont expenditure woild be the advances to the Member States ..

in 19851. The financing would be on a

and would concern the subsecuent budgets until 1990.

7. Alongside the commitment of funds ut Community level,

the’

larger scule from. 1987 onwards :

" implementation of the programmes will zlso entail o« financiul effort

"oy the three Member Stutes concerned, which must puay fheir shares

Aow=rds the costs of the operctions planned (exceptj under some measﬁres,

for .. part which is cﬁargelee to the recipient}J

On the b.sis of the r..tes proposed in the programming for w=ssistunce from

the Community's Funde, the contribution of the Member Stztes concerned

to the implementution of the programmes would be «boat 4000 million ECU.

1

. the first expenditure could srise in 1932,
involved would most prob=bly be very small.’

If the countries concerned set up their operationalfplans promptly,
However, the amounts
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‘Sums chargewble. to the Member States over six years

m ECU

Greece Itsly |. France Total| 9
Total (6 years) chargezble : }
to the Member State 1.300 2.050 995 4 345 | 40
7: 29,9 47,2 22,9 | 100,0 " .
Cém@unity expendfture 2.545 2.95i j i;13? 6.628 ,{601 
t;’ 38,4 44,5 -17;1 - 100,0.|
Total public expenditure 3.845 5.001 2.127 - 10.973 100

35,0 45,6 | 19,4  100,0

Tot.l public expenditure under the progrummes woﬁld,therefore be

: about 11 00C million BCU, 40% of which would be chargeazble to the '

Member States and 60% to-the Community budget..

g

¢
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" ITT. “EXPENDITUKE BY TYPE OF SCHEME

8. Out of un estimated six-yewr total of 6 600 million ECU, the
expenditure on ﬁeaéures for ugriculture would be of thelérder of .
"é'6SO millioh ECU (40 of total expenditure); for' forestry and
increusing the market value of products 830 million kCU (12.5% of
the{fotél); for fisheries 350 millionlECU (5.31); for non—ugricultural ’
and .infrustructure measures 2 115 million ECUu(32%5§ and for o
thé back-up measures 684 million ECU (10%).
" The sgricultural expenditure plénned for Greece would represent w=lmost
497 of the estim.ted totel expen&iture for the Créék:fégions.cpncérhed;
”.whilst for Frunce :nd Ituly, agricuitnréﬁ eipéndi{ﬁfé would represent

#boat 42% -nd 32 respectively of the totsl eipenditure pl.nned

- for these regions.,
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"Iy. BREAKDOWN OF AGRICULTURAL EXPENDITURE

9. Each of the regions may be broadly diVided into irrigated or
irrigable lowland areas and upland or mountalnous inland areas whlch
as regards agriculture, have a very dlfferent phy31ognomy and present
very different problems;. and it has been dec1ded to concentrate
agricultural structural improvemen: measures in inland areas which
.suffer the greatest handicaps and yet whose econoﬁic activity must be
strengthened in the interests of the balanced development of theqe-régions.‘
- Accordingly, the expenditure planned for agricultufal measures ih;the
lowland areas would account for no more than about 37% qf total expeﬁditure

Fqn‘agriculture over six years, i.e. 1 150 millidn ECU.

Of this amount only about 33% (382 million ECU) will be devoted to general
.measures (reparcelling, irrigetion and producer groups), the remainder

"being used for invesiments for .the folidwing purposes:

(i) conversion from crops at present producing surpluses (vegetables,
wine growing, olive growing, etc.) to other species or varieties

for which there are no market problems;

{ii) encouraging crops and types of férming'othsr than traditional crops

in lowland areas which may be irrigated in the near future;

(iii) socio-structural measures, in parnlcular to ‘help young farmers to

set up on the land.

‘,For the agrlcultural measures in 1n1and dreas, the 1ntegrated programmes
" provide for a total expenditure over s1x years of the order of

2 000 million ECU, about 63% of expendlture for the sector.

For the inland areas the breakdown of‘éxpenditure over six years by type

of measure is as follows:
.= 35% (691 million ECU) for the general measures;

- 37% (728 million ECU) for investments and improvements in livestock
. farming (in particular sheep and goats), and promotion of other crops

{auts, ets.);
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- 28% (559'million ECU) for socio-structural expend’iiupe-linkeci to the
grant of a supplementary allowance for 'the cessation of farming for
certain categories of farmers and a supplementary compensatory ©

allowance for hill farmers and farmers in less-favoured areas.

'"Mention should also be made here of the forestry ﬁéagures, whichffof the

lh“ most-part-will be applied in inland areas at a cost of million ECU.
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- , T
and inland areas*

Inland
areas

Lowland |
areas' -

Lowland yg.;Inland; “Potal
areas " areas . | ——
General measures . . ..
Reparcelling - : 41 S k2 S
Agricultural advisory service .. | 75 o110 -, 185
Producer groups 1 - 8 . 9 17
Irrigation : ' 258 ;258 516
Infrastructure ' | ‘ R I .2?2
Sub-total a8 - L B N
36 X Ctoes X | 100 %"
Specific measures ‘ .
Land improvement ‘ BT © 18 - 28
Livestock farming : : 230 230
Other products ‘ b 280 280
Livestock farming + fodder " - o -
cultivation 1 - 342 - 342
Wine growing 112 R 112
. Olive growing and permanent crops’ |’ 147 , 147
- Annual crops o 16 : TS
Sub-total 817 : 728 : 1345
o 46 X 54°X 100 X
Socio—structural measures A V ) i
Combénsatory allowance ‘ R 359 359
‘Cessation of farming o .. 158 200 - 358
GRAND TOTAL o B O Y 1978 © 31357
37 % 63 % 400 %
3

*Agricultural measures together with measures concerning farmers only:
agricultural advisory services, producer groups, agricultural infrastructures.
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_ V. BREAKDOWN OF NON-AGRICULTURAL EXPENDITURE

10. In an effort to strengthen the economy in the rural parts of the
Mediterranean region, resources are beingitargeted on activities outside
_agriculture which present the best development prospects in those areas

- and are the most likely to create jobs. .

Accordingly, the bulk of non—agriculturai expenditure is devoted to the
. promotion of productive activities: 1050 million ECU will go to the A
development of SMEs and craft industry, 453 millioﬁ‘@CU to the
agri-foodstuffs industry, 353 million ECU to fishéries, 213 million ECU
to rural tourism and 143 million ECU to the development of renewable

energy sources.

lSuch an expansion of activities in rural areas means that more must bé :
.done to improve infrastructures — both those heces?aﬁy“for the développent
- of job-creating activities and those to improve amenifies in rural areas;

_ 437 million ECU have been earmarked for this purpoéé,.largely by increasing
the resources. of the ERDF.
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Integrated Mediterranean pfggramme

Cost of measures to the Commhnity .

nyosts based on 1982 prices:

AGRICULTURE

General measures

"‘Reparcelling
‘w"Land improvements

'3f>Irrigation

‘Total

' Soclo—structural measures

Cessation of farming

Compensatory allowance,

Total

Livestock farming

Other products

Total

L1vestock fazmlng + fodder cultivation
Irrigated crops

Crops partly or not irrigated

Total
Agrioculiure: Total
FORESTRY
Forestry

Agriculture + forestry: Total

i

miliion ECU
Greece . Italy  France  Total
20 15 28 83
1% 172 2 218
340 .- 176 516
74 207 236 . 817
173 160 25 358
166 144 49 359
339 06 14 717
131 72 27" 230
97 163 20 280
228 235 47 510
212 105 25 14,2
38 10 } 99 3271'
44 80 '
294 195 124 613
1235 . 94 481 2 657.
120 1%0 15 385
1 355 1131 556 3 042
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o Greece Italy France - Total =~
FISHERIES ' ' ‘
Port infrastructure 13 Y 6 40 .
* Aquaculture - .78 100 T S TR
. Reétruoturin‘g of fleet \ - 48 3 8 98 .
Total 139 Tasy 60 352
ENHANCING THE VALUE OF PRODUCTS
. Processing and marketing 165 228 60 . 453
Support to producer grbups . ‘ N 3 17
Total 472 235 63 470
NON-AGRICULTURAL DEVELOPMENT MEASURES
' 'SME and craft industry 174 .566 . 261 1001
Relocation of activities 49 ‘ = - .49
Rural tourism 68 - 107 38.5 . 213.5°
Renewable energy .sources ' 19 67 36.5 142.5 . "
Total 330 . 0 - 336 14067
INFRASTRUCTURE | |
Infrastructure needed for the .
development of job-~creating activities (A E 133 25 ‘ 257
Facilities and amenities e PP
.in rural areas 100 80 . 1§0 T
Agricultural infrastructures 84 163 25 272
Total 283 376 Los0 709,
" BACK-UP MEASURES
Agricultural advisory services onvo 75 ‘ - C18s
Technical assistance to fisheries 1 s ‘ 3 9
Training and labour market 140 221 - 58 419
. Research ‘ 12 15 9 3
Total 263 - 316 70 649

DMP total cost 2 542 2951 1135 6 628
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ANNEX I

GEOGRAPHICAL SCOPE




Interdepartmental working party on ;T.HP - e ) ' E ' .
I . R - " PROGRAMME AREAS : ' o ‘

Inland areas (mountainous and upland zones) where all measures are a.ppl:.ed mth maximum
intensity. . .

to new crops, fishery measures and non—agricultural Job-creatlng measures.

¢

Lowland .areas e11g1b1e for the same types of measures at lower :mtenslty.

‘ % Lowland ai'eas. measures to emhance the value ‘of a.grlcultu.ral products and promote. conversion o .

T.'.]- -Areas sligible, f‘cr lum ted a.g’ncultural sectoral measures a.nd for some of the non—a,grlcultura.l
. - Job-creatlng measures. _ — o LT .
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ANNEX. IT

INTEGRATED PROGRAMME FOR GREECE



" 3. As far as wgricuiiire 1s concerned the programme provides for a set
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P AR ED %L LT ERHANEAN PROGRAMME FOR QREKCE

I. GENERAL

1. This prograsms <iv .:u ihe whole of Greace, w&th the exceptlon of the
prefecture Aitik: a.% .he urban area of Thessaloniki, although the
agricultural monucio may apply to the rural part of Attiki.

:2. "The aim of ir.  rugrawss 18 to promote the development of the rural

areas of Ureece. [rure arc Lwo main objectives:

(a) to wmodernis igviculipre and fisheries in order to maintain e large .
enough vel. ... ¢f viable activity in these fields for the requisite 1
improvement in prouuctivity and an improvement in incomes, while taking
market prospects into account;

(b} to create : iurgs numwiver of jobs in rural zones in sectors other than

agriculture to offset job losses in agriculture whers this fivs in with
regional pluaislig. :

of specific measuras tailsred to the needs of the various areas. The

: full effectiveness of the measures for conversion to other lines of
production may require market policy measures for most of which the

" Commission has already taken initiatives aimed at. guaranteeing the farmers

concerned a satlsfactory income.

4o In order to expand employment the programme relies on the development
of small and medium-sized firms and craft industries, especially in the
sectors upstream and downstream of agriculture,.the development of rural
tourism and the exploitation of renewable energy sources. -Over 40% of the
funds allocated for measures outside agriculture (see points V and VI

‘below) are to be devoted to investment in production, the remainder being

divided ‘among related measures to assist undertakings in fields such as .
seeking out markets, management advisory services and innovation and the .
infrastructure required for creating jobs and making rural areas more

“viable,

5. Since ihese me:sures entail considerable additional public spending,
Community aid must Le insrsased without a proportional rise in national
expenditure beiny wxpoctsd,
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6. The measures pravided for in the programme will have a marked tumpact

on the economy oniy .. they produce an 1ntegra.t1ng and thus synergetic - -
effect on all the nal’vnal and Community 1nputs, whether under this
programme or already . . existence.

So that the Commission is able to contribute towards achieving such
integration, it will have appropriate means at-its disposal (see point VII.c.
. below: Commission initiatives) and will thus play an active part in the

' implementation of i%e yprogramme, in liaison with-the national authorities.

"7« The integrated programme is part of regional:development programmes.
To the extent necessary, these programmes must be altered and filled out
so as to reflect the overall priorities and development measures in the

. reglons concerned., .
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PN Im;meuy wenar~] conditions in farming and income Support ¢
To ensure Lhe L..oadil. mfj_;tivencos of measures to assisti agricultural k
production, imurcve  .tg need to be made to the prevalllng phys1cal and

S soclo-struciv.al oo iions. Major changes are needed in the 3001o—structura1
Directivei,

Some of tihu dcsoaos o isted in polnt VII, particularly as'regards the promption
of information merv:ieces amd vocational training,'are also prerequisites for
~the implemeniiiii.n oi the reasures in the agricultural sector, as are the.
measures listui i peint TY to assist the processing and marketing of productq
and to aid producers' organizations. o . S v

II.AL}. Phvaical improvements

Much h?“dﬂ to be done in this area, partlcularly as rogards 1rrngat10n.
- VOLgnta v reparcelling is to be encouraged by the financing of relatcd
works (EGVelling? improvement of embankments and ditches).

= New irrigulion ana d.alldge ‘schemes are proposed. Whey include the
requisite works (reservoirs, _boreholes, irrigation and drainage
systems right up to the farm) and are restrlcted ‘to the productlon optlons
provided for in the programme. : ‘ :
S o
= Land improvement schemes will be carried. out only in the inland areas of the
" country. lheir aiuws ave to protect farmland against erosion and to improve
urprodvbm;,e and margrinal lard and prepare it for the development of the
enfern* is¢s covered tw the programma. : B

.

‘ L o

JI.A.72. Socio-t.tructucal Directives

e

'lin order to Gpees up the . dendrture of elderly farmers and encourage them to -
pive up thedr farms o goun er people, the provisions of Directive 7?/160/E”C:‘
‘are to Le. au 1 rtlcalar as regards the terms offered to outgoers.
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In order to ensure & certain level of population in the inland areas' of |
the country and an adequate economic environment, income support for
farmers in these areas is called for as one of the essential fédtures .

of the integrated programme, To that end the compensatory allowances
provided for in Directive 75/268/EEC need to be as large as possible,
scaled according to age to encourage young people to remain in: :
agrlculture and granted for all the lines of production covered by the
integrated programme in the less-favoured areas within the meaning of the,
Directive. :

II.B. Specific measures for agrlculturalAproductlon in inland. a.reas1
and the islands

The main emphasis in the inland areas of the country is on the
development of the various branches of livestock farming, with
restructuring and conversion aids for the tradifional Crops.

Mongside these provisions are measures to assist foresiry.

"I1.B.1. Livestock farming

Hegulatlon (EEC) Yo 19?5/82 covers measures in the llvestock sector,-n
and in particular the improvement of pastures,. farm investment and

. genetic improvement. New schemes will back up, these measures.and .
they are to be extended to all the inland and island areas of Greece.

To encourage the development of sheep and géaﬁ farming, measures for
improving grazing, increasing fodder production and developing
mechanization and the infrastructure of sheep and goat farms are to be
encouraged.

‘Sneep and goat farmlng will also receive aids for milk. testlng, genetlc
1mprovement of herds and animal health protection.

As regards cattle farming the measureéfdescribed below for the lowlands,
where most caitle farming is concentrated (point II.C.), are.also
applicable in the inland arcas and the islands. Parallel to “this
there is a nationwide healih protection scheme for plgs.

I

1The areas referred to in Article 3 of Directive 15/268.




II.B.2. Crops

As far as wine—growing is concerned, there is to be a special scheme
. for wvarietal conversion and the restructuring of vineyards in areas

. producing quality wines p.s.r (produced in specified regions),
aimed at improving wine quality. As for dried grapes, the measures
Tenvisaged are-designed to renew and relocate some vlneyards
currently sited in unsuitable low-lying humid zones. lastly,
there are plans for conversion from vines to other crops’ (prlmarlly

nuts)

In the olive oil sector encouragement is to be given to conversion"
of some olive groves to other crops (subtropical crops, muts).
Measures to assist olive growing are to include restructuring and
renewing oil-producing ollve groves on some of the 1slands (Buboea,
Lesbos, Corfu, etc. ).

The schemes envisaged for fruit and vegetables relate.-to the
standardization, rationalization and improvement of quality of
vegetables presenting no marketing problems and some aromatic and
-medicinal plants. There are also plans for restructuring apple
orchards’ in the mounteins and extending specialized crop growing

in the islands (subtropical crops, medicinal.and aromatic plants).’
" A similar extension is planned for nmuts (pistachios, walnuts,
.hazelnuts, almonds) to replace the tradxtlonal vines and olive trees.,

.Pllot projects and sil.emes to promote and increase the returns from subtroplcal
crops.are to be carried out in connection with the Commission initiatives

(see point VII.C.). The gchemes are associated with:the development ot ‘the
;use of collectively owred machinery for permanent crops. ‘ . :

»II .C. Speclflc measures for agrlculturalAproductlon in the lowlands and

_coastal areas of the Greek mainland

.In the coastal and lowland areas the -emphasis is-on the . development of

- protein and fodder crops, principally on sites to be- irrigated in ‘the near

“ future, and restruoturlng and varietal conversion schemes . for the tradltlonal
-permanent crops in line with market requlrements. -
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ITI.C.1. Fodder crops and livestock

In order to improve cattle farming in the newly irrigated areas, measures i
under the programme are to encourage the development of fodder and protelni
crops by assistance with the supply of selected’ seed, water _supplie® and
mechanization of production on a group basis. -

1.

>The 1mprovement hoped for in quallty and product1v1ty of 11vestock is to

be achieved by means of a genetic improvement scheme, by the development
of animal health protection (this also applies to pig farming) and
1ncent1ves to keep beef calves' on the farm for. at least 12 months.

"Aids are also to be granted to farms for bullding and 1mprov1ng 11vestock ?
) hou81mg . : . . .

1

‘There is provision for aid in the fruit sector (peaches, apples and

pears) for conversion to varieties meeting market requirements, for-
both fresh produce and fruit for process1ng. As regards table grapes,
the measures will encourage varletal conver51on locally.

Spe01a1 measures will be taken to develop some nut Cropss, .

II.C.3. Non—irrigated and partially irrigated‘cfops

These are represented in the areas in quesiign by table grapes, olives and
tobacco. The measures proposed are 'aimed at encouraging varietal

.conversion of table grape vines locally and relocating

some vineyards producing poor—guality curganfs, sited at present ’
in certain lowland areas.

As far as olive-growing is concerned, there are plans for 1imitea
conversion to table olives. Where olive plantations and vineyards
are to be replaced by other crops, the aim 1s to develop tradltlonal

tree cropse.
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II.D. Forestry

‘Regulation (EEC) No 1975/82, which « covers only certaln 1n1and areas
of Greece, provides for forestry improvement and- .expansion measures,
better fire . preventior -nd fire-fighting, and improvement of n
conditions- of exploitation. In view of the importance of - forestry
... in the conservation of the countryside in the inland areas, these *
"T?measures are being extended to all the inland and island areas.
* & covered by the IMP and are accompanied by new schemes. relating in
‘ 'fﬂparticular to the forest environment; the creation of forest
- murseries, the creation of productlve foresis, the* restructurxng and
renovation of chesimut plantations, the exploitation of the Aleppo’’
pine and the development of forest-exploiting bodles. - In marginal
'areas, the establishment of parks or wooded reserves will be, encouraged
not only from the p01nt of view of lamd 1mprovement, but also in order
- to provide the local commnities and farmers with extra income from.
-v;‘tourlsm or rearing game.

r

,.,]{: N
ﬂ.The value “of forestry products and byhproducts (wood, cork, etc.) o
will be enhanced by the schemes 1o promote SMEs and ;eraft industr1es T

provided for in point v.

Lamt et




_II1. FISHERIES AND AQUACULTURE

. Based on the potential of the sector, and in particular the scope for
".aquaculture, the program.c aims to increase overall product1v1ty and
incomes.

[

III.A. - Infrastructuré and port facilities .

- Four measures are called for in this field.

. Firstly, provision has to be cade for ‘the bulldlng of new flshlng ports where .
.the most fishing is done and for the modernization of-existing ports (most )
of them came into service in 1968). Work includes infrastructure and shore
facdilities (unloading quays, auctions, cold stores, revictualling fa0111tlesy
water, ice and fuel supplles, etcs ). '

~ In addition, shelter areas need %o be built, as do small—scale o
".facilities on lakes where a lot of flshlng is done, w1th the aim of 1mprov1ng :
;'product quality. A :

I1I.B. Aguaculture

Mariculture has not yet been systematically developed, despite the many
‘advantages offered by the Greek climate and water conditions. This is
mainly for administrative reasons (duratlon of conce551ons), financial

" reasons and technical reasons (modern iechniques not very w1despread)

. Consequently, the development of lagoons (extensive and semi—extensive

" fishing) first calls for major changes to infrastructure (dredglng, new -
‘channels,  installations and collection facilities) and then incentives fort
setting up and modernizing of fish~farms. Without prejudice to certaln "
advanced-technology pilot projects to be carried out under the Commlsslon
initiatives (see point VII C), priority will be given to f30111t1es
consumlng smaller quantities of 1ntermed1ate products.

In addition, the construction of public or seml-publlc hatcherles is
required for the restocking of lagoons and lakes and for supplylng flsh—
farms. .

Vsee point VI(a), last indent.
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III.C. Restructuring of the fleet

About T5% of the Greek .eep—sea fishing fleet consists at present of’
vessels of over 20 years of age. A major renovation scheme is therefore
requireds In addition, most of the inshore fishing fleet (about '
10 000 vessels operating on a commercial basis) doés not have what is.
-considered to be the minimum navigation and.fishing equipment. The main
objectives of restructuring the fleet are energy saving, versatility

of fishing activity,; -improved fish storage facilities and better working
conditions and safety on board. A specific measure for the modernization
of the gponge fishing fleet is to be established. These schemes are in no way
to .provide for any overall increase in fishing activity, given the state
of fish stocks in the Mediterranean. Lastly, in connection with the
policy for the management and conservation of resources, specific

" measures will be required for the adaptation of fishing capacity by means
of. the temporary or permanent halting of the activity of certain fleets.
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IVe INCHREASING THE MARKET VALUE OF PRODUCTS

"IVe1 Processing and marketing

In the Medlterranean regions processing and marketing are traditionally.,
among the main sticking points with regard to developing agriculture and
‘fisheries. The financing possibilities offered in this field unider
Regulations (EEC) Nos 355/77 and 1361/78 at present enable only a very
small proportion of applications to be met.

(a) Given the limited financial capacity of investors in this sector in
the regions concerned, the Community must increase its maximum aid
rate for all agricultural products, and it must be possible for the:
beneficiary's financial contrlbutlon 1o be reduced from 1ts present
levela

(b) In addition to financing under Regulation (EEC) No 355/77, which will
still be available, it is important that development of processing.
and marketing should aim not only to increase refurns from products
directly covered by -the programme, bui: also to help create jobs in-
related sectors at the same time as increasing producers' incomes'.

It is necessary here that:

~ finance be ensured for projects for the processlng of agrlcultural
produce inio new products and by—products, even ones not covered
by Annex II to the Treaiye. The proces51ng ‘must be of” direct
advantage to the producers and must’ help in achieving the programme s
_objectives;

—~ promotional measures be financed to facilitate and encourage the
marketing of the products referred to above, provided that these
measures are undertak®n by groups or bodies representing the D
producerse : . . i

" IVe2 Support for producer groups

Community aid for establishing producer groups and seeing them through the
.initial stages must not only be increased but also extended to all
- agricultural and fishery products covered by the Mediterransan programme.

wh
By

1See also V.1.
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V. NON-AGRICULTURAL DEVELOPMENT MEASURES

Modernization of the agricultural sector and the promotion of non-agricultural
_ job-creating activities in the rural areas of Greece presupposes the h
development of a number of urban centres, selected on the basis of the
anticipated expansion of agricultural activities, the scope for developing
~‘other activities and the part these centres can play.in 1mprov1ng the
v1ab1L1ty of rurat areas. iy
iThe fact that the urban and industrial fabric and the services sector are
not very highly developed outside of Athens and Thessaloniki means that
additional measures are necessary in order both to create jobs and to 1mprove
“infrastructure in the centres best suited for industrial, and tertiary
development such as Patras, Volos, Larissa, Heraklion, Kavalla, Ioannina,
Kozan1, Ptolemais and Alexandropis but also in the smaller towns that are

”‘.capabte of enlivening the rural areas which the Community will be assisting

~I?Tost under the agricultural part of the Mediterranean programme.

~V.1 Promotion of SMEs and craft industries

The industrial and services sector of the rural regions of Greece consists
almost entirely of SMEs and craft industries, which must be developed in
order to improve the situation, in these areas. This is particularly the

. case. with enterprises upstream and downstream of the agricutturat sector.
It is also true of other enterprises which, by creating jobs, may indirectly
" facilitate modernization of the agricultural sector and, particularly in
~certain districts, enable the population to be ma1nta1ned at such a level
that a fairly full range of services is available to the inhabitants.’

" To develop SMEs in the peripheral regions of the Community - which are a
‘long way from the most buoyant markets - it is necessary to go beyond aid
for physical investment alone. Firstly, the firms concerned must be linked
up with the growth markets so that they are able to,seize the opportunities
~‘arising and are alerted in time to the changes to be made. Only when they
:have access to wider markets will they be brought into the 1nnovat1on

_ -process and be ‘abte to manage and organize their growth and benefit. fully

" from aid for physical investment. For this to happen, business consultants
must 1nf0rm small businessmen of aid fac1l1t1es and serv1ces for which their
f1rms are eligible and help them to make use of" them.



.

! dn;18 November 1982, as part of the second series of specific Community
.regional development measures, the Commission proposed to the Council
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that a specific Community operation be lLaunched to help the Greek'isLands;
it would be similar to the existing one for certain French and Italian
Mediterranean regions but woiuld be adapted to the spec1f1c character1st1cs
of the Greek islands.

o
< ow,

It is now proposed to establish under the Mediterranean programmes an
operation to assist the regions covered by the programme which would be

. similar to the existing scheme referred to above and would involve:

-;(a) aid for the preparation of sectoraL anaLyses 1ntended to prov1de SMEs

with information on the potential of national, Commun1ty and external

H~;jf markets and on the effects to bé anticipated therefrom on ‘the
E ‘production and organization of SMEs (e.g.- study on the market for

wood and wood products)

(b) - additional aids to investments in SMEs designed to create new

enterprises or to assist in the adaptation of production to market
potential by existing enterprises when justified by the analyses

‘mentioned under (a) or other 'market studies. Such.investments may
aLso concern common services provided for a ﬁumber of enterprises;

(c) degress1ve aid over a three«year period to 1mprove the management’
and organization of SMEs and to encourage.the establishment or
development of consultancy firms or bodies in these fields:
Activities of such firms or bodies may include temporary ass1stance
to enterprises for implementing their recommendat1ons, :

(d) degressive aid over a three-year period to encourage the SMEs to
get together in order to establish or develop common services for
handling goods, accountancy, etc.;

".(e) aid for the organization of 1nformat1on seminars des1gned to enabLe

SME management to adapt better to changes in production methods;

(f). degressive start-up aid over a three-year period for bodies
responsible for collecting information relat1ng to product and
technolog1caL innovation and its d1ssem1nat1on among enterprises
in the regions covered by the programme, which may include
experimental work on such innovation;
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(k)

better access for SMEs to risk capital;
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encouragement of the implementation of product and technological
innovation in SMEs by means of aid for the draw1ng up of feaswb1t1ty
studies;

for craftworkers, in addition to the above, aid to improve the .
technical and economic information available to them, their mastery
of the technologies specific to their trade and the -marketing of
their products;

measures to boost exports from the Mediterranean reégions to non-EEC

Mediterranean countries (industrial products, and also services,
building and public works). ‘These measures will involve seeking out
partners, arranging exhibitions-and demonstrations and prov1d1ng
assistance on techniques and know-how.  They will cover the mission
expenses of technicians in non-EEC countries and the .cost of training
courses fortechnicians from those countries in SMEs in the reg1ons.
covered by the programme, s

establishment or extension of business advisory services:

- for opening up possibilities, through direct contacts. at local
level, for economic ventures by giving advice.about access to
ava1Labte public aids and services, part1cutarly(those prov1ded
for under the special programme, and

- for contributing to the success of these venturés by helping
existing or potential enterpr1ses to take advantage of such a1ds
“and services.

,V.2 uReLocation of businesses

This measure, which is complementary to those set out above, is aimed at
encouraging certain businesses located in Athens to move to rural areas.’
To that end, the cost of relocation to firms and the1r staff who agree
to leave Athens, must be reduced by:

(a)

(b)

aid for dismantling, transferring and modifying equipment;

aid for the construction and modernization of housing to
accommodate the staff accompanying firms leaving Athens.
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V.3 Rural tourism

After agriculture, rural tourism is the -sector most likely to help
‘maintain a minimum population in sparsely populated areas. .It can

provide inhabitants of rural areas, particularly farmers, with i}
additional sources of income, contribute towards restorat1on of buildings,
. and make it easier to maintain an adequate LeveL of, serv1ces, LocaL
'crafts and infrastructure.

“On 18 November 1982, as part of the second series. of specific Community
measures, the Commission proposed to the Council that a specific Community

_operation = similar to that existing for certain: French and Italian ~
Mediterranean regions - be Llaunched to help the Greek islands.

"It is now proposed that measures similar to the ex1st1ng ones referred to .

. above be established to assist the regions covered by the programme.
These measures will involver

(a) construction or conversion of small hotels; preparation of farm
holiday accommodation, camping and caravaning sites;

(b) establishment and development of joint services or bodies respons1bLe
for promotion, publicity, stimulating tourist interest .and -
coordinated management of tourist accommodation and fac1L1t1es,
including the organ1zat1on of information seminars for the staff
concerned.

In the case of regions 'on whose terr1tory ‘the level of tourist
_activity is unbalanced in favour of coastal zones, these bodies
may also be responsible for measures to redress the balance,
. incLud1ng studies of appropriate tourist itineraries. They may
also have the task of organizing children's holiday centres and
..open—air school classes;

(¢) in the regions covered by point (b),’ second subparagraph,
,deveLopment of transport undertakings enabling tourists staying on.
the coast to have easier access to inland tourist zones and also
to provide transport to children's holiday centres and open-=air
school classes;

. (d) restoretion of small architectural features of local ‘interest
which could enhance the areas concerned and make them more
"attractive to tourists. :
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'?}VTQ Renewable sources of energy

"Renewable sources of energy may be developed on the basis of decentralized
ventures. Such development has the twin advantages .of exploiting LocaL
resources having a captive market and of promoting local empLoyment in'
craft industries and SMEs.

0n‘18 November 1982, as part of the second ‘series of specific Community .
. measures, the Commission proposed to the Council that a Spec1f1c Community "

operation similar to that existing for the inland, areas of the Italian

Mevzog1orno should be launched to help the Greek 1sLands,

It is now proposed that an operation s1m1Lar to the ex1st1ng one referred

" to above be established under the Mediterranean programmes in order to

assist the regions covered by the programme. This operation'wouLd involve:

“(a) . installing mini-turbines using low-head falls; w1nd powered generators,
equipment utilizing solar energy; installations to recover energy from

( ‘biomass (e.g. use of otive oil and wine residues, other food-processing

o waste, -the by-products of wood processing, vines, nut and fruit trees,
T etc.); and the equipment for and work involved in exploiting geothermal

energy; e

(b) dissemination of information, including demonstrations, on the prospects

- offered by mini-turbines and alternative sources of energy. Feasibility
", studies for potential private users w1sh1ng to proceed themselves w1th
' 1nstallat1ons related to such energy sources;

(c) organization of basic technical instruction.to ensure additional Local
; ]obs linked to the maintenance of mini- turb1nes,

- (d) "the use of solar panels to heat water.

- VI. INFRASTRUCTURE

(a)} Infrastructure needed for the development of job-creating activities.’

This kind of infrastructure is given priority under the ERDF and 1is
eligible for additional Community assistance under. the programme.
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" The following types of infrastructure are coiered:

‘= the development of industrial iones, poésibly involving advance factories
in the towns (development centres) having priority ranking;

- communications infrastructure between these towns and Grqpce!é“main
}fnetwo§k, road links, telecommunications and data-iransmission networks,
water and energy networks, data-processing and telecommunlcatlons centres;

- 1nfrastructure and equlpment directly related to the development of
rural tourlsm, '

- = buildings and major eguipment of hlgher 1nst1tutes for technlcal educatlon
" -in industrial or agrlcultural subjects or services;

—~ buildings and major equipment for research 1nstitutes in 1ndustry,
agriculture and flsher133° ) A

‘ e}pbrt infrastructure, referred to in the chapter on fisheries.

.(b) Infrastructure to improve the viabiiity of fhral areas.
Since this infrastructure is to contrlbuie to the develoPment of the services
needed to keep people living in rural areas, it will be ellglble for special

.financing under the integrated Mediterranean programme. This will cover:

- the construction and equipment of siall medical centres, multi—purpose
. cultural centres, local markets, vocatlonal tra1n1ng, advisory and
technical assistance centres; :

- 1mprovement of the road network between these areas and the towns whlch .
are "centres of services", :

Vv(c) Infrastructure directly related fb agrféulture:

. These measures, which are currently prov1ded for under Regulatlon ,
. (EEC) No.1975/82, will be extended to all inland areas of Greece and to
~ . the Greek islands . and will quallfy for»addltlonal Community a551stance
‘under the programme. . -

»Q farm roads, mains water supplie51 and eledﬁricity networks.

Such measures will have to be devised’ bearlng in mind the need for overall
administration of water resources. oY
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VII. BACK-UP MEASURES

VII.a . Advisory services, technical assistance and vocational training

The effective dissemination of information and optimum utilization of manpower
is. a factor in the development process, which.can be achieved through the
provision of technical assistance and vocational training, are essentlal
-adJuncts to the measures referred to above.

* Thus farmers in these regions cannot successfully implement measures provided
for in the programme, in particular the conversion measurses and those

"invelving a switch to a different line of production, without effective
technical and economic back-up. The Community will participate in the

" exceptional effort which the regions in question will have to make in order

. to provide such advisory services. Community aid will cover the training
_and recruitment of additional advisers; a common measure similar to that
prov1ded for in Regulation No 27Q/79 for the development of agricultural
"advisory services will be introduced for those regions: of Greece covered by
the programme.

In some éases, particularly in the fisheries sector, it ism nedessary to
facilitate the recruitment of technical assistants. In order to achieve this,’
" temporary Community aid is needed for launching the operatlon ‘and helping

to pay salaries.

. Lastly, with regard to non-agricultural vocatidnal tféining, it is necessary
to: ’

‘\.,- step up Community assistance for supplementary vocatlonal training measures

to facilitate and provide the backwup for the activities included in the
. integrated programme (in partiocular for training middle management, and
- for development and multi-~activity training);-

=~ encourage the progressive development of ‘adtivities designed to increasé
awareness, provide information and promotexlocal initiative in the various
f1elds covered by the integrated Prograumms;
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‘= develop the services which guarantee 1n+egrated operation of vooatlonal
training at its various stages (from surveys of the local labour market
to promoting the placement of trainees). If necessary, the development :
of these services must be supplemented by the establishment of structures':
to watch the labour market and of tripartite structures - or. other local
bodies = to ensure that it is managed effec‘lvely. : -

'MII.b. Research

Research is of cardinal importance under this pfogramme. 5The'broposed'
measures reflect the policy which the Commission intends to pursue. They
- are concerned in particular with agriculture, fisheries, renewable sources

|'~ of energy, the environment and industry. ‘The practical scope for implementing
' - the many measures envisaged and making them a success depends primarily on

‘the contribution made by research. This contribution must not be restricted
.* to the publication of research results; an appraisal must alsoc be made of

" their feasibility and evidence must be furnished of the economic advantages .~
they will produce when applied in practice., In addition, this contribution'.
. must enable them to be applied directly on a large scale, but in a manner
.that takes account of the distinctive features of each region.’

Agriculture

The Community®s programme for coordinating agricultural research already )
gives special attention to the problems of improving productivity in a wide .-
range of enterprises. Efforts in this direction must be supplemented,

extended and sirengthened under this programme, if necessary by ad hoc
measures enabling the. urgent practical problems which will undoubtedly. arlse
during implementation to be dealt with rapidly. . In addition, the Comm15s10n
will take all the necessary measures, in particular as regards’ the budget, "
'to ensure tha’ research ~ both basic and applied - makes an increasing -
contribution towards attaining the programme!s objectives. -

Other sectors

N

The Community's research policy, set out for the period 1984-87 in the
outline programme submitted by the Commission to the Council, provides for
"a number of measures and initiatives which can play an important role in

the development of the Mediterranean regions, to which priority is given.

. These include research designed to refine and develop blotechnology and
information technologies to promote industrial competitiveness, the use of -
new technologies (such as remote Ben51ng), and research measures covering
.land use planning,’ polluxlon, conservation of rescurces and renewable sources
© of energy.

Of the research projects to be carried out under the programme in conJunctlon

- with the above measures, special mention should be made of that concerning .
the environment. This will concentrate on the management and use of limited

water resources. . -
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;Fisheries , » o oy

"It is necessary in Greece to build and equip public cehtres, natiocnal and .ﬂ . A .

and aquaculture and on the processing of the products -of this sector. As
part of the equipment of those cenires oceanographical research vessels will
have to be acquired. Provision must also be made under the Commission's
initiatives for the coordination of national research programmes, aid for
Jjoint research programmes and participation in research programmes drawn up
"by international bodies. .

VII.c Commission initiatives

These measures will cover the various research studles specified in thls
: 1ntegrated programme and will embraoe-

= preparatory studies and schemes for development pro;ects (in partlcular o
feasibility studies and technical projects; sectoral analyses .and market D T
_research; reports by experts; environmental impact assessment of -,

.economic activities; a siudy defining the blotopes of Communlty 1mportance
to be preserved); .

--'pilot experiments in the various fields covered by.the integrated:programme;

- = investigations and studies evaluating development projects;

- @pscial temporary aid for trial 1mprovements 1n the operatlon of certain .
Greek government departments, upon whlch the luccess of the development
schemes will depend. : e
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IM}; R ssiimated costs of the :Lntegra.t?d progra.mme - 56 SR .
. for ‘the Greek reg1ons o : P
M Present level Level of assistance Cost_to. tHe programme :  1§2, P L,
~=ssure of assistance proposed-in the programm ' Zmillion;ECU; 80 easurér
AGRICULTURE
Physical improvements -
Reparcelling - 754 20 New measure
Irrigation 50% 75% 340 Broadening the geographical
. coverage, increasing the level
of assistance
Land improvement 50% 50% 14 Broadening the geographical
coverage, extension of the
measure
Socio—structural
Directives
Cessation of farming 25% 75% 173 Cessation in favour of
younger people, incream of the
premium and the level of
. assistance
Compensatory allowance 50% 75% 166 Extension to other products,
: o : supplement for young farmere
increasing the level of
. assistance
Specific measures in
“inland areas and the
iglands
Livestock farming 50% 50% 131 Broadening the geographical
: coverage and reinforcement
of measures -
Perqanéht and annual crops. 35% (wine— 50% 97 New measures for éli'ﬁroducts

except collective .
regstructuring of v1neyards

for which the level of

a191stance is 1ncreased
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" Measurs

Present level
". of assistance

Level of assistance
proposed in the programme

Cost to the pre ze’
- Zmilli’on Eg,

"Type of measure

Specific measures in
the lowlands

Livestock farming and
fodder crops

Irrigated crops

Non-irrigated and
partially irrigated crops
Forestry

[FISHERIES AND AQUACULTURE]

Infragstructure and port
‘facilities

Aquagulture

Reéirueturing of the
fleet '

50% (livestock

farming

50%

40% (port :
1nfrastructure)

40% (fish farming)

35%

50k

50%

50%
50%

75%

50%
(pilot projects 60%)

50% |

212

38

44
120

13

76

48

Broadening the geographical
coverage and reinforcement
of measures for livestock
farming. New measure for
orop products

New measures

New. measures
Broadening the geographlcal
coverage and reinforcement-
of measures

| supplementary .measure and -

increase in the level of
assistance for port infra-
structure. New measures
for port facilities, simple
shelters and fac111t1es on -
lakes -

Supplementary ﬁeasure and
increasing the level of
assistance

) Supplementary measure and

increasing the level of
assistance . :
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Present level
" of assistance

. Level of assistance
proposed in the programme

Cost. to’ the programme -

million ECU)

‘Iiﬁétof méaﬁure

INCREASING THE MARKET
VALUE OF PRODUCTS

Processing and marketing
of agricultural and
fisheries products

Support for producer groups

NON—AGRICULTURAL SECTOR |

SMEs and craft industries

Sectoral analyses,
information seminars

Productive investment

Advisory activities
common services, ga%herlng

and dissemination of
1nformat10n on 1nnovatlon

25%

(Rates applied to

" }south-West France and

the Mezzogiorno and
proposed for the
Greek islands)

T0%

50%

:(public expenditure)
. maxe 3

(investment)

Degressive rate

(average ='55%) -

60%

.‘.5qz

T0%

50%
(publlc expenditure where
public aid is hlgher than the
ex1st1n ajd scheme) .
@ fstmnt) '
egress ve ra

55%) .

(average

165 (11 for
fisheries
products)

RO

' fncreasing the level of

assistance. Measure
according priority to the -
production chains

specified in the

programme, although it may
extend to the whole range
of products, including
products not listed in
Annex II. The IMP provides
finance at the proposed
rate, as far as possible on
top of.the financing under .
Regulation (EEC) No 355/77

gxxen31on to all~produqts_
covered by the programme
Increasing the level of
assistance

- |Broadening the geographical

coverage

Supplementary aid and - .
Jbroadening the geographical
“lcoverage - -

" |Broadening the geographlca_

coverage . -
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Heasure

Present level
of assistance

Level of assistance

‘proposed in the progremme

" Cost to the progragme
T Zmillion ECU;

Type of measufe

Implementétion of
innovation

Risk ecapital

Business advisory
services

Hediterranean third
countiry markets

Relocztion of
buginesses

70% (cost of studies)

0%

70% (cost of studies)

70%
50%
50% (public expenditure)-

50%

49

Broadening the geographic:l
soverage

Broadening the geographiczl
coverage
New measure

New measure

Fﬁew measure




»
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Haasurs

- Prééent leval
of assistance

Level of assistance

proposed in the programme --

Cost to the programme
(million ECU) -

Type of mesasure

(a)
(v)

(e)

Rursl tourism

Invesiment in
scuaprodation

Pourdiah premotiern
ifremapsrt undertakings

Avehitectural heritage

Renswable seurces of en

Tnstrllastions and woerk
Disgenination of )
inferaatien and studies

Emg e ?aﬁhmcal
tustyuotion

Hesting by selar panels

{ THFRA STRUC TURE

In:raqtrué'ture “to. deveiop '

3 M\«»cx'esi',:;.ng act1v1t1es

infrastructure to 1mprove
the viability of rural
arveas

='xa&?tar&l infra.~
c¢ifire im inland. aress
“he islands

&

Pk (Public ’axpend;tnre)

| 40% -of investment

5¢% (public expenditﬁ;e]

degressive rate
(average = 55%)

504 (public expenditure]

30% (investment) -

70%

104

40% of public _
-expenditure under ERDF
quota sectien and 50%
under non-q'uota
section

.l
| 75% under the IMP
| 75% -

50% (public expenditurse)

degressive rate
(average = 55%)

50% (public expenditure)
50% (pudblic expemditurae)
304 ginvestnent)

504 {public expenditure)

704

50% spublic eipgnditure)
304 (investment)

75% (40% under ERDF quota
section :
o+ 35% unier the IMP)

99 (7 for ihvestmen‘t
‘projects and 5 for

research institutes in
fisheries and :
agriculture

SrHONI00 )

84 ..

Broadening the geographical
coverage

Breadening the geogra.pku al
ceverage

Broadening the geegraphical
ceoverage

New Bmeasure

Broadening .the geographlcal
coverage

Broadening the geographical
coverage :
Broa.dening the geographical

coverage

New measurs

Increasing the level of

“]|assistance and financing.

certain types of infra-
structure not currently

| financed ﬁnder the ERDF

Increasing the level of

| assistance and broadening

the geographical coverage
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" Measure

- Present lével -
‘of assistance

Level of assistance
- proposed in the programme

Cost to the programme
(millien ECU)

Type of measure

BACK--UP MEASURES

Advisory services,

training and

technical assistance

Agricultural advisory

1The amount of these costs i
Measures described as '"brog

4

services - 75% 110 New measure
Technical assistance, ' .
particularly for fisheries - 75% 1 New measure
Training and labour
market 50% (public bodies) . 15% 140 Supplementary measure
Research ) - .
:igicgitural :esearch 50% (Agrimed) 50% 8 Relnforcement of measure
other sectors - - ‘ ] .
Flsherles researchd 5% 4. New measure
TOTAL 2 542

"extending the duration. of

The data relating %o port i
The data relating to the cd

on infrastruciure.

n 1982 and their breakd
ldening the geographical
planned measures" relat
nfrastruciure involving
nstruction of research

bwn are approximate figures.
coverage",
g to existing measures,
a cost to the IMP of T millioxn
institutes involving a’cost to

"extension" measures,

"1ncre351ng the level

tthe IMP of 5 million ECU-

of»assistance" and

ECU are - g1ven in the chapter on 1nfrastructure.

are given in the chapter -
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ANNEZX;" III

Heo,o-
- A .
¥ M

INTEGRATED PROGRAMME FOR’ ITALY

¢



1. QENERAL
TS This programme covers (a) the whole of the Mezzoglornol,'axcept for the
Rome, Naples and Palermo conurbations and (b) the regions of Liguria, Tuecany,

.- Umbria and Marches, excepi for the coaurbations of Floranoe and Genoa and the
bullt—up tourist area along the coast . . :

‘Most of the operations under the programme are concentrated on the Mezgzogiorno.
Fewer operations are planned for the central and northern regions referred to .
above and they are eimed at dealing with those regions' specific handicaps.

2. The aim of the programme is io promote the developmant of the rural areaa.
There are two main objectives:

o (a) to modernize agriculturo and fisheries in order to maintain a large

' enough volume of viable activity in theses fields for the requisite
improvement in productivity and an 1mprovement 1n incomes, whlle
taking market prospects into account;

(b) 1o creéate a large number of jobs in séctors other than agriculture to
offeet job losses in agrlculturo whare this fits in with regional plannlng-‘

Y

[

lFor the purposes of this programme the Mezzogiorno covers the whole of
Latium,. With regard to infrastructure, account will, houovar, be'
taken of ereas covered by the Cassa del Mezzoglorno (DPR KNo 1523 of
-30 June 1967), hereafter referred to 28, VERIF zones" ‘: .

4

2Flsheriea and aquaculture schemes are, hawevar, possible.



: 3. ' In so far as agriculture in the Mezzoglorno is concerned, two’ maaor
lines of action have been defined, based .on the distinction between -
inland and mountainous areas, and comstal and lowland areas. In inland
and mountainous areéas it is planned to apply the measures more
intensively in order to take account of the low incomes there and to
. ensure the maintenance of agricultural activity. The latter will be

' . achieved in particular hy grantlng an adequate compensatory allowance,

_infrastructure measures to improve living and working conditions and .
structural measures for intensifying specific non=-surplus lines of
‘production (sheep~ and goat~farming, tradltlonal tree—crops, etc.).

. "In so far ae farming in the irrigated lowland areas is concerned, the
emphasis is on the rationalization and conversion of enterprises in
order to have better control over lines of productlon subject to
marketing problems, to make qualitative improvements and encourage
specialization. In the lowland areas which are soon to be irrigated,

a special effort is to be made to use the newly irrigated land to grow

a number of products, such as fodder, protein and other crops, enabling
farmers® incomes to be improved w1thout aggravatlng the market ’ :
s1tua$10n.

The full effectiveness of the measures for conversion to other lines
of ‘production may require market policy measures for most of.which the
Commission has already taken initiatives aimed at guaranteelng the
farmers. concerned a satisfactory income.

'A-4. In order to expand employment the programme relies on.the develdbment

of small and medium~sized firms and craft industries, especially in the
sectors upstream and downsiream of agriculture, the development of rural
tourism and the exploitation of renewable energy sources. Over 50% of
the funds allocated for the measures outside'agriculture,(see points V.
and VI below) are to be devoted to investment in production. - The
remaining funds are to be divided among back-up measures for the.
development of undertakings in fields such as seeking out markets,
management advisory services and innévation and measures for improving
the infrastructure required for creating jobé and making rural’ areas
-more viable. In view of the difference in the ‘degree of development
between the central and northern regions and ‘the. Mezzoglorno (ERIF zones)
infrastructure~related measures in the former regions will be confined
to the development of small industrial zones.



\ fthe national authorities.

‘5. .'Since these measures entail considerable additional public

spending, Community aid must bs ircreased without 8 proportlonal rise

in national expenditure belng expected.

6.fw The measures referred to above will have a marked impact on the -

" sconomy only if they produce an integrating -~ and. thus synergetic —
effect on &1l the naticnal and Community . inputs, whather under thia-s
programme or already in existence. :

So that the Commission is able to comtribute towardﬂ achieving Buch .

- 1ntegrat10n, it will have appropr1ata means &t 1ts disposal (see
' point VII.c. balows Commission initiatives) and will thus play an-

active part in the implementation. of the,programmet‘ip liaigon Wlthﬂ

a‘i'JT. The integrated programme comes under -the reglonal development
.n]programmes. L
For‘the southern regidhs, these programﬁ?SWmust,f¢o the extent
- ‘necessary, be altered and filled out so as to reflect the overall
‘priorities and development measures in the regions. concerned.
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II.. ACRICULTURE

The measures set out in points II.A, II,B a.nd II. C a,re applicable in the
.. Mezzogiorno. The measures applicable in the inland and mountainous areas
+ of Marohes, mbria, Tuscany and Ligurla are set out in point II.D.

II.A+ Improvement of gﬂneral conditiona in farming a.nd income suyport

To ensure the maximum effeotivenees of measures to assist a@icultuml .

production, improvements need to be made to the prevailing physlcal and - - .
socio~structural conditions. Major changes are needed in the gocio-structural

Directives which, generally speaking, have not so far been Jmplemented ‘ L
: aatisfaotorily :Ln the Mediterranea.n regions,

Sane of the medsures listed in- chapter VII, particul_arly as regards the
.pramotion of advisory services and vocational training, are prerequisites
for the implementation of the measures in the agricultural sector, as are the
‘measures listed in point IV to assilst processing ‘and marke'ting a.nd for
producers® organizations.

‘II.A 1 Physical improvements

o In view of the action already taken or planned with regard to irrigation in

. Italy, the new measures are canfined to encouraging repa.rcalling and to
gchemes for developing unproductive la.nd with apacial support for opera.tiona
undertaken by producer groups or asaociationa. .

- Voluntary reparcelling is to be enoouraged by the finanoing of related.
» works (1evellmg, improvement of embankments and ditches) ,

- land improvement schemes are to be confi.ned to the 1nla.nd areas of the country.
Their aims are to improve unproductive and ma.rginal land end prepare it for
.the develoment of the enterprises covered by the integrated programmes. .
These schemes are to cover emall-scale famm :erigaticn including related
drainage.

1The areas classified under Article 3 of Directive ”'268/7‘5/EEC.

"



- I1.4.2. Socio~structurasl Directives

In order to speed up ihe departure of elderly farmers and encourage them
.‘to give up their farms to younger people, the provisions of Directive
" 72/160/EEC on the cessation of farming are to be amended, in particular
. ~a8 regorde the terms o..ered to older outgoers to encourage them to .
. leave farming and to young farmers 1o help them settle in.
In order to ensure a certain level of populatian in the inland areas of
: ‘the country and an adequate economio environment, income supporti for
" farmers in these areas is called for as one of the essential features
" of the integrated programms. .To that end the compensatory allowances:
" provided for in Dirsctive 75/268/EEC need to be as large as possible,
- scaled according to age to encourage young people to remain in
. 'agriculiure and granted for all the lines of production covered by the
"~ integrated programme in the less—favoured areas within the meanlng of
the Directive.

: II;B, Specific measures for agrlcultural productlod in inland and
mountainous areas :

- The main emphasis in the inland areas of the . country is on the

.development of the various branches of livestock farming, with restructurlng :'ﬁﬁ

‘and conversion aids for the traditional crops. -

Alongside these provisions are measures to assist forestry.

171, B 1. Livestock farming

.

b

Regulation 1944/81 on the development of sheep, goat and cattle farming
in Italy provides for the implementation of a number of measures to
promote these types of enierpriss. In order to accelerate development
.of this gector under the programme certain provisions of the Regulation
. are 1o be adapted to simplify the procedures for financing schemes and
. to meke thosa schewss mors effective. New meseures ars to back up
ihede schomes and widen their mcops to include horses. Livestock
productivity will be incresssd hy means of improvemsnts in breeding,
’ reproduction, disssss copirol and present huabsadry cystems. 4 blg
wifoet 12 nusled to lmprove the Fsed base Tor such livestcck by renciuing
. pesture und sosdows end usilng f i g duging
- fedder crops.  Iultiatives ia?,a AR
cefath Tladishing enterprisce 1o lowlend sioss

'ﬁl*vﬁ rrERs



I1.B.} Crops

In viticulture, existing vineyards are to_ be restructured in those
cases where quality wines can be produced, in vineyards producing
poorer quality wines measures are to. be taken to encourage grubbing
up and switching to fodder or protein crops and alternative tree
Crops. .

Olive-growing, which is very widespread in these areas, must be aided
with a view to rationalizing production or conversion to produce '
table olives, or other permanent crops not in surplus.

-Measures encouraging the development of the prcductlon\of seeds and
seedlings and medicinal and aromatic planis are planned in the hill
areas,

In so far as fruit- and vegetable—growing are concerned the measures -
provided for in the programme are aimed at varletal improvement and
rationalization of production. o ;

Changing to dlfferent varieties will perm1t a greater degree of
spec1allzai10n, in particular for proce331ng.

These measures are to be backed up hy the development of small—scale
irrigation and mechanization for associations, of producers.

Protein and alternative tree crops are to be particularly encouraged.
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II.C. Specific measures for agricultural production in the lowlands and
coastal areas

'»q’

In the coastal and lowland areas the emphasis is on the development of .
“protein and fodder crops, principally on e1tee to be 1rrigated in the near:
-future, and restructuring and varietal conversion #chemes for -existing
crops in line with macrkel requirements. o

‘II C 1. Fodder br;ﬁs and livestock

In addition to the measures provided for. in the aforementioned Regulatlon
1944/81 there is to be further aid for livestock farming in these areas.
The new aid is aimed at encouraging the introduction of intensive fodder
orops (malze, porghum, etc.) and protein crops in newly-irrigated areas
and will be for mechanization on a group basis, ‘the supply of selected
seed and the cost of water. The schemes will be carried out jointly in .
order to avoid increasing production of surplus. crops (such as vegetables,
" tomatoes, table grapes, etc.) in these areas. .

Aid is also to be granted for fattening unlts, which will prov1de lucratlve
outlets for cattle from the inland areas. ;

II1.C.2. Existing irrigated crops

~ Specific action is planned in order to encourage switching to different
. varieties of fruit and vegetablea, which are grown intenasively in thess
-~ reglons. Varietal improvement is to enable standardized products to be |
.obtained and to promote specialization either for the fresh market or for
' processing. This action will be aimed ‘at improving product quality and

l-. must not allow output to be increased. S S . .

.II.C.3. ‘an-irrigated andApaftially irrigaied crope”' ' U.’ ; f "';~

These crops are represented in the areas in queetion by wine and olives
in particular.

The proposed measures are concerned notably wlth further restructuring’

of w1ne—grow1ng by cutting back on the areas given over to producing table
wine and using them to produce quality wine instead and by getting the
‘growers conoerned to change over to other crops, .particularly nuts.
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Aid is to be provided for the olive-growing sector in order to encourage
locally the conversion of olive plantations in order to achieve . ‘
(a) rationalization of existing olive plantatigha in order to ‘enable
‘quality to be improved and cultural operations to be mechanized and

?b) switching of production either to table olives or to fodder and/o
protein crops (e.g. sunflower)and traditional tree crops.- . '

II.D. Measures applicable in the inland and mountainous areas of
Marches, Umbria, Tuscany and Liguria. .

In these regions Community assistance is t6 be more selective and on ;
a smaller scale fo take account of the level of handicaps compared with
the Mezzoglorno. o - '

Only the land improvement measures referred to above (point II.AJ1

second indent)1are to apply. Such measures and those relating to -

. infrastructure and forestry (II.E) will, where necessary, be integrated

- and coordinated with existing joint schemes = which may be adapted to '

take account of the specific features of these areas. A
II.E. Forestry s s . - s

These measures ére to apply in?ali«the inland areas covered hy this.
programme,’ T : ' -

The various forestry schemes currently provided for in Regulation 269/79‘4

are to be adapted and incorporated in full in the programme. In view

of the extreme importance of forestry for the arsa's economy, ite :
' regional development and the improvement of'livestdck and crop farming,
measures are proposed for controlling mountain'streamé,.fire-fighting,~
prodictive woodland, renovating chestnut and cork plantatione and
promoting fast-growing varieties. ‘ Co ' -

In very marginal areas the establishment of parks or wooded reserves will

' be encouraged not only from the point of view of land improvement but
also in order io provide the local communities and farmers with exira
income from tourism or rearing game. '

. The value of forestry products and.by-ﬁroducta (uood, cork, etc.) will‘ | .
be enhanced by the schemes to promote SMEe and craft industries .
-provided for in point V. 4 L

.

1See also Section VI.C.
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* III. FISHERIES AND AQUACULTURE

"The fisheries sector offers great potential, particularly in the Mezzogiorno.
. There .are, however, atructural constraints which present problems restricting
. the efficient development of this sector. These problems include insufficient
berthing facilities and inadequate management and research infrastructure,
an obsolescent fleet which is often technically ill-suited to current -
flshlng practice, underdevelopment of lagoon or marine sites suitable .- ..
for aquaculture and inadequate marketing channels, all of which necessitate
a large-scale operation to exploit the potential and increase employment.
All the measures provided for for this purpose apply to the Mezzogiorno;

' some will be extended to neighbouring regions to take: ‘account of handicaps
spe01f1c to those regions (p01nt III. D), ‘

III.A. Port infraétructuré‘ahd facilities

‘Various measures are needed in this field. Firstly, it is necessary to
protect -the coastal marine areas by improving the spawning grounds of the

_main marine species that are today being overfished. Such a measure,"

. involving in particular the installation of submerged artificial structures,
will accelerate reconstitution of the -fauna, facllltate control. of. dangerous

‘fishing methods, enable activities to be developed which will create many
‘jobs and will have a direct effect on the producthlty and incomes of :
inshore fishermen. ; SR

" It'is also essential to develop or establlsh many coastal shelters,- whlch

. are needed for rational geographical digtribution of the fishing fleets,

. and to modernize the infrastructure in existing fishlng ports (basins, quays,
"<Jetties, breakwaters).

Lastly, lmprovements in the shore facilities in these porte; the present
limitations cf which hinder efficient management of the productive, plant,
are necessary to ensure adequate assistance for the lehlng vessels
(unloading facilities, revictualling, ice productlon, Eupply of fuel,
equipment stores, etc.)

See ‘below, point VI(a), last indent.



D T2 -

III B., égg aculture
Thie soctor is traditionally important in Italy and ie ons of the priority

t‘,aspects of the programms, There are many lageon areas along the Italian

~ coagtline which are suitable for aquaculture. Some of these areas have .
‘ been exploited for a long time, others more- reoently, but their produotivity
has decreased sharply for insfrastructure reascns, and this has had :
repercussions on employment., It is therefore necessary to recreate, by
rmeans of water and civil engineering works, the basic conditions for increasing
production (improvement of the exchange of water with the sea, channels,
" dredging, protection of access to sea, creation or modearnization of harvesting
Bystems, etc.) and to promote subsequent development of the lagoons by
encouraging the establishment or restructuring of small- and medium—capecity
fish and shellfish farming units, .

Some pilot projects will also be carried out to- introduce new fish-farming -
technologies. Freshwater fish farming is also ‘to be’ oncouraged, thus enabling:
employment levels to be maintained in certain rural areas that are threatened :

. with depopulation, lastly, aid is necessary for. establishing multi-purpose
"hatcheries for supplylng rearing units (sea base, sea. brean, eels) or
reetocking the lagoons. an

-y

III.C. Restructuring the flset

Qn the whole, the Itallan fighing fleet requires redical restructuring.in
order to enable its capacity and technology to be adapted to meet the.
conditione currently obtaining for exploiting marine resources.

Some 40% of the fleet is obsolete and is more than 20 years old., To start
with, it is necessary to encourasge modernization of the fleet. _The
investment must be aimed at bringing into operation multi—purpoee vessele
which have low fuel consumption and offer better facilities for preserving
catches and improved working conditions and safety on board. However, in
-view of the state of fish stocks, this investment ought not to lead to'an
‘incresse in overall fishing activity.

Also, specific action must be taken with regard to coral fishing, involving
the adoption of melective fishing methods' (diving suits) under edequate
conditions of safety (decompression ohambere). i ;-
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Lastly, in’ conaunctlon with resource management and conservation pollcy, -
speclflc measures - will be required to adapt fishing capacity, in particular
Ly means ‘of measures for the temporary or definitive cessation of flshlng
Tty certaln fleets.

III.D. Speoific "non-Mezzogiorno" measures

or tbe measures referred to above, the only ones which will to some extent
be implemented outside the Mezzoglorno region are the establishment of
protected marine areas- {artificial underwater. structures) and measures to
develdp. lagoons and set up fish farms, priority being given to extemsive,
low—technology aquaculturs, With regard to aguaculture, in order to
ensure. the technical validity of the whole set of measures envisaged for
these. lagoons, some investment must be encouraged in the lagoons of the
Northern Adriatic, between the Comacchio and Maramo Lagunare complexes.

¥
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IV. INCREASING THE MARKET VALUE OF PRODUCTS

IV.A. Preserving, processing and marketing indusiries

The measures under (a) apply to the Mezzogiorno, those under (b) to the
Mezzogiorno and in inland areas of the centre and north.’

In the Mediterranean regions processing and marketing are traditionally
among the main sticking points in developing agriculture and fisheries.
The financing possibilities offered in this field under Regulation (EEC)
Nos 355/77 and 1361/78 at present enable only a very small proportion
of applications to be met. .

(a) Given the limited financial capacity of investors in this sector
in these regions; the Community must increase its maximum aid rate
for all agricultural products in the Mezzogiorno, and.it. ‘must be
possible for the beneficiary's financial contrlbutlon to be reduced
from its present level., - . - ¢

(b) In addition to flnan01ng under Regulaxlon (EEC) No 355/77, whlch
will still be available, it is: important that development of
processing and marketing should aim not only to increase returns
from products directly covered by the programme but also to help
create jobs in relqted sectors at the same time as 1ncrea31ng
producers! incomes . .

In this connection:

finance must be ensured for the processing of agricultural
produce into new products and/or Wy-~products, even where these
are not listed in Annex II to the Treaty. The processing must
. be of direct advantage to the ‘producers and must. help in ach1ev1ng
the programme's obgectrves~

in order to facilitate and encourage the marketlng of the products

referred to above, promotional measures must be financed provided . . R

that they are undertaken by groups or associations representing
the producers.

1See also Section V.A.

[
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'hIV.B. Support for producer g:ougé

Communlty aid for establishing producer groups in the Mezzoglorno and
Seeing them through the initial stages iust not only be increased but
also extended to all agricultural and f1shery products covered by the

: Medlterranean programme,
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" V.. NON-AGRICULTURAL DEVELOPMENT MEASURES
These measures apply in all the regions oovered by‘fhe.programme;

VeA. Promotion of SMEs and craft induatries3:

In the areas ocovered by the programme, particularly in the hill and
mountaln areas, SMEs and craf't indusiries aoccount for ihe.major
proportion of industry and services, and this proportion inoreases as
one moves from largs towns to mediummsized end small towns. The
development of SMEs and oraft induetries is thus essentidl in order
- ‘to improve the situation in the rural areas. This is partioularly
the oase with enterprises upsiream and downsiream of the agrioultural
seotor. It is also true of other enterprisss which, by creating jobs,
may indirectly facilitate modernization of the agricultural sector
and, partiocularly in ocertain inland areas, enable the population to
be malntained at such a level that a fairly full range of servioces is
available to the inhabitants.

To develop SMEs in the peripheral regions of the Community — which are
& long way from the most buoyant markets = it is necessary to go beyond
aid for physical investment alone, Firstly, the firms concerned must
be linked up with the growth markete so that they are able to seize .
the opportunities arising and are alerted in timé to the changes 1o be
made, Only when they have access ito wider markets will they be brought
into the innovation process and be able to manage and organize their

) growth and benefit fully from aid for physiocal investment.

This was the thrust of the development measures implemented as pard

of the specific Community regional development measure contributing to--
the development of the Mszzogiorno in the context of Community
enlargement

In order to achieve the Job—creating objectives set under the Italian -
Mediterranean programme, the Community proposes to establish an
operation to assist tha areas covered by the programme which would
be.similar to the scheme referred to above, with more substantial’
finanoial resources, and would involvez ‘

iRegulation (EBC) No 2615/80, OJ No L 271, 15 October 1980, . -



(o)

ald for the preparaiion of ssctoral analyses intended to provide
SMEs with information on the potential of national,; Comwunity
and external markeis and on the effects to be anticipated

'fherefrom on the preduction and organization of SMEs;

additional aids to investment in QMES designed to create new

enterprises or to assist in the adaptation of production to
market potential by existing enterprises when justified by the
analyses mentioned under (a) or other market studies. Such
investments may also concern common services provided for a
number of enterprlseu, : :

degressive ald over a three—year period to improve the management

and organization of SMEs and to encourage the establishment or! .

'7‘development of consultancy firms or bodies in these fields,

(d)

()

(&)

Activities of such firms or bodies may include temporary asaiatance”
to enterprises for implementing their recoemendations;

.degressive ald over a three-year period to enoourage the SMEs to

get together in order to establish or develop common services
(handling goods, accountancy, etc.);
'

‘aid for the organization of information aemina:é deéigned to. .

enable SME management to adapt better {o changes in production.
methods;

degressive start-up aid over a three-year period for bodies
responsible for collecting information relating to product and = |
technological innovation and its dissemination among enterprises

“in the regions covered by the programme, which mny include

experimental work on such innovation;

encouragement of the implementation of product and technological

- innovation in SMEs by means of aid for the draw1ng—up of
‘feasibllity studies,

o)

bettér access for SMEs to risk capital;
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" (1) for craftworkers, in addition to the above, aid to improve
the technical and eccaomic information available to them,
their mastery of the technologies specific to their trade end

. the marketing of their products; '

~(J) measures Lo boost exports from the Mediterranean regione to

" non-EEC Mediterranean countries (induetrial products, and also
services, building and public works). These measures will
involve seeking out partners, arranging exhibitions and
denonstrations and providing assistance on teohniquee and .
know-how. They will cover the mission expenses of technioians
in non-EEC countries and the cost of training courses for
technicians from those countries in SMEB in the regions covered
by the programme;

e

“'(k) establishment or extensien of business advieory'Eerviceez

~ for ‘opening up possibilities, through direct contacts at local

- level, for economic ventures by giving advice about access to "
available public aids and services, particularly those '
provided for nnder the epecial programme, and

- for contributing to the success of these ventures by helping
existing or potential enterprises to take advantage of such
aids ‘and services. .

;'V.Bo Promotion of rural tourism

- After agriculture, rural touriem is the seotor most likely to help
"maintain a minimum population in sparsely populated areas, It can
provide inhabitants of rural areas, particularly farmers, with
-~ additional sources of income, contribute towards resteration. of
.’ buildings, and make it easier to maintain an adeqnate 1eve1 of .
" services, local crafts and infrastructure. :

' In view of the objectives of the integrated Mediterranean programme,n
measures similar to those provided for under the ebovementioned e
epecifio measure will be eetdbliehed, employing increesed resources.

'Theee measuree will involve:
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{a) con-itruction cv conver v of small hotels, preparation of farm holiday
© Laccommodation, canging aad caravaning sites; L '

o A . [

(t) establishment and develcpment of joint services or bodies responsible.

for promotion, pntlicity, stimulating tourist interest and co—ordinated
. ‘management of tourist accomscdation and facilities, including the .
organization*of iv  .mation seminars for the staff‘concerned.

Q*In the case of repicnas on whose terrltory ‘the level of tourist actlvlty .-

. is unbalanced in javour of coastal zones, .these bodies may also be s
responslble for measures to redress the balance, 1ncluding studies of"
appropriate touarist stineraries. They may also have the task of . -
organizing children‘s holiday centres and open—air school classes;

(c¢) in the regicns sovered by point (b), second subparagraph, development.of
" transport unwe:iukings enabling tourists .staying on the coast to have:
easier access o inland tourist zones and also to provide transport to
children's holidwy centres and open—air school classes;

(d) the restoraticn of small architectural features of local interest which o m?
could enhance the areas concerned and make them more attractive to tourists,

'

v.cC. Prométion'df rene-nble gsources 6f energy
"Renewable sources ol energy may be developed on the basis of decentralized
ventures. Such development has the twin advantages of -exploiting local-
‘resources having a captive market and of promoting loual employment in
‘~craft industries and SMEs.

1

Consequently, besring in wind the objectives of the Mediterranean programme,
.the Community, which alrerdy provides assistance’in the inland areas of the
Mezzogiorno for the promotion of renewable sources of energy, will make more
‘Substantial financial resources available, in all the areas covered by the 4
- Mediterranean programme, for the following operations:. . Con

(a) Installing mini-turbines using low-head falls, wind=powered generators;
equipment utilizing solar energy; 1nsta11at10ns to recover energy from biomass:
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(g.g. use of olive oil and wine residues, other food—proéessing waste,
the by-products of wood processing, vines; nut and fruit trees, etc);
and the equipment for and work involved in ekxploiting geothermal energy. ...

(b) Dissemination of information, inoluding demonstrations, on the prospaqts"«

" offered by miniturbines and alternative sources of energy. Feasibility
studies for potential private users wishing to proceed themselves with
“installations related to such energy sources. : . e

o

(c) Organization of basic technical'instructioﬁvto.ensure additional local
leobs linked to the maintenance of mini-turbines. . :

() The use of solar panels to heat water.
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INES RS PRUCTU M

i

With the exception of the development ¢! umall industiicl zcnes, which
extends to all the regions covered by iiw programme, and the infrastructuore

measures direcily related i~ agriucuituns
inland areas in those region., thesa m

which .are applicable to all the .
jires apply only to the areas in

the Mezzogiorno eligible for EHDF ausi. iuice.

(a)

Infrastructure to develop job-creaiwiyr activities.

This kind of infrastructure ig given priority under the BHDF and is
eligivle for additional Community acuimtance under the programme.

"~ The following types of infrasiructuce are covered:

(b)

'~ the development of small indusird

t

1 .uones, posaibly involving advance
factories in areas having priccity ranking; - : -

- communications infrastructurs boviceen lhese priority areas and ihe main
network in the Mezzogiorno: roui.links, telecommunications and data
processing networks, and ene: retworkss;

= infragiructure and equipment dirzeily related to the development of

rural tourism;

~ buildings and major equipwent {wr training and resvarch institutes
in industry, the services wsucclur, agriculture and Tisheries;

S port ibfrastructure, referced to in the chapter on fisheries. K

Infrastructure to improve the viability of rural areas.

. Since this type of infrastruciure is te contribute to the developmeni of

‘services needed to keep people in rural areas, it will be eligible for

special financing under the prograume. It covers:

-~ in the areas siricken by the earthquake of 1381, basic village
infrastructure, workshops for craft activities, and social and
cultural infrastructure (e.g. multi-purpose halls, "poliambulatori"
‘medical services); ' :
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- road access infrastiructure, social and cultural 1nfrastructuae in xcwnb,
and service cenires in intensive-farming areas;

‘Z.(c) Infrastructure dirsctly related to agriculture

" — farm roada, maine water suppllea1and alectriclty networks,-vcompared witht
the provisions in Regulation (EEC) No 1760/78 these measures auallfy for
addltlonal Community assistance under the programme.

‘'These measures will have to he worked out taklng account of: the need
‘for management of water resources in general.
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'VII. BACK~UP MEASURES .

) These measures apply throughout the regions covered by the prograﬁme;
.. ‘although they are conocentrat:. particularly in the Mezzoglorno.

VII.A.' Advisory eervices, technical assistance and vooational training

.E,The effective dissemination of information and the optimum utilization

" of manpower as a factor in the development process, which can be achieved

through the provision of technical assistance and vocational tralning,
& are essential adjunocts to the measures referred to abova.

Thuﬂ, farmsrs in these regions cannot sucocessfully implement measures
'provided for in the programme, in particular the conversion measures and
~those involving a switch to a different line of production, ‘without .

" effeotive technical and economic back-up. The Community will participate

‘in the exceptional effort which the regions-in queation will have to make

) *in order to provide such advisory services Community aid will cover the

.. training and:recruiiment of additional advisers; the alds provided for in
. Regulation No 2710/79 will be reinforced and extended aocordingly.

In the fisheries ssctor, . proviaion needs to be made for aid touards the
establishment of technical assistance centres. : .

 ;In order to facilitate the recruitment of technical assistanta, notably in
the fisheries sector, temporary Community aid is needed for launchlng the
operation and helping to pay salaries.

~Lastly, with regard to nom-agricultural vocational training, it is

. neceasary to:

-~ atep up Community aasistance for supplementary ‘vocational training measures
to facilitate and provide the back—up for the activities inocluded in
the integrated programme (in particular, for training middle management
end development and multi-activity training);

- enoourage the progressive development of. activities designed to inorease
awareness, provide information and promots loocal. 1n1t1at1va in the
various fields covered by the integrated programme,
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R develop the services icking for integrated operation ‘of vocational -
training at its various stages (from local labour market Burveys to
promotion of trainee p ioement). If necessary, the development of these
services must be supplemented by the eatablishment of agencies to
monitor the labour market and of tripartite bodies - or other local

. bodies ~ respons1ble for efficient management of the labour markeét.

¢

”TVII.B. Research

Research is of cardinal importance under this programme. The pr0posed'
measures reflect the policy which the Commission intends to pursue. They -
are concerned in particular with agriculture, fisheries, renewable sources .of
energy, the environment, and industry. The practical scope for implementing the
many measures envisaged and making them a success' depends primarily on
the contribution made py research. This contribution must not be restricted
to the publication of research results: an appraisal must also be made of
their feasibility and evidence must be furnished of the economic advantages . ..
they will produce when applied in practice. In adﬂitlon, this contrlbutlon !
. must enable them to be applied directly on a large scale but in & manner Wﬁf,
that takes account of the various distinctive features in each region. . 5

éggioulture : _ ‘ IR ‘ ' I. B

The Community's programme for coordinating agricultural research already
gives special attention to the problem of improving productivity in a wide
- range of enterprisss. Efforts in this direction must be supplemented,
‘extended and strengthened under this programme, if necessary by .ad hoc
measures enabling the urgent practical problems which will undoubtedly R

. arise during implementation to be dealt with rapidly. In-addition, the ~ . #..
., Commission will take all the necessary measures, in particular as regards "

‘the budget, to ensure that research -~ both basic and applied - makes an
increasing contribution towards attaining the programme's obaectlves.

Other sectbrs

.

Community research policy, outlined in the Framework Programme 1984—87 whlch
the Commission has laid before the Council, provides for a number of

measures whose emphasis is on the development of the Mediterranean regions,
and which could play an important role here. ‘Among these. are research into

. the refining and development of biotechnologies and other technologies, the
use of new technologles such as remote sensing, and programmes of research - .
into land use planning, pollution, conservation of Tesources and renewable
energy sourcess .

Among the lines of research to be pursued under the programme in coordination * . -
with those already mentioned, environmental research is particularly relevant.’'
It will concentrate on the management and use of limited water resources. )

Fisheries

-Measures in this sector will need to be geared to establishing regional

‘centres for blological, technological and economic research into fisheries

and aquaculture, to constructing and fitting out oceanographical reasearch
vesgels, to coordinating national research programmes as part of the Comm1ssion'

initiatives and to ensuring Community ' part101pation in Jolnt research
i programmes.-’ .
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VII. c. Commission initistives - B

L These measures will cover the various research studies Bpecified in this
.integrated programme and will embrace. .

- preparatory studies and measures for development projects (in particular,
_ feasibility studies and technical projects; sectoral analvees and market
' purveys; reports by -experts; ‘environmental impact assessment of economic

. activities; astudg1dent1fy1ngb10topeswh1chshouldbeconservedlnthe
~-Community interest

L - pllot experiments in the different fields covered by the integrated
" programma, :

';71nvegt1gatloqs and studies for appraising development projects-

~-8pecial tempordry initiatives for experlmentlng w1th improvements in the
. .operation of certain government departments on uhlch the success of the
. development schemes will depend; )
Do spe01al temporary initiatives for experimenting with f1nancial mechanisms
. which will make it easier for cooperatives and SMEs that have undertaken
" new investment to borrow operating capital and®which are designed to Bpeed‘
up the rate of public hpendlng earmarked for the-.

.
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. Estimated cosis;of the integrated programﬁe'for the Italian:regionsl

Present level

Level of aéaiatance

Cost to the programme

’ 2
Measure of assistance proposed in the programme (million ECU) Iype of measure
[ AGRICULTURE i
“hysical improvements ‘
leparcelling - 65% 35 New_ measure
Land improvement - 50% ‘172 New measure -
Socio—structural
Directives
Cessation of farming 65% 65% 160 Cessation in favour of young
farmers; i1ncrease in
) premium
Compensatory allowance 50% 65% 144 Extension of the measure 1o
—EISpecific measures in other products; supplement
winland and mountalnous for young farme?s; increase
TTens - in level of assistance .
I —— . .
“iivestock farming- 40% . 50% 72. Broadening of geographical
’ ’ : coverage, intensification
s R of:measures, increase in
~level of aesistance
Permanent and annual 30% (vine- 50% 163 New measures for all
crops o - growing) " enterprises, except for

collective restructuring of
vineyards, where there is
to be increase in level

of assistance o
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¥ : Present level " Level of assistance Cost to' the ﬁrqgrémme 23'é of m;asure -
Seasure of assistance proposed in the programme {million ECU) ERSY '
Specific measures in
lowland areas i
Livestock farming and 40% (livestock 50% 105 Intensification of measures
fodder crops farming) for livestock farming
' o New measure for fodder crops
Existing irrigated crops - 50%» T .10 .Kew measures
Unirrigated or partially 304 (vine ) 50% ' " 8o New measure, except for
irrigated crops growing) vine growing
Forestry 50% - : © 508 190 . | Intensification of measures
[ FISHERIES AND AQUACULmRﬂ : -
Infrastructure and port 40% (port 65% B 21 Supplementary measuree and
facilities ) infrastructure) ) increase in-the level cf
S : ' assistance for
infrastructure, New
measures for pert .
- facilities, shelters and
protected marine zones
Aquaculture b 25% North .- "65% (construction of o 100 New measures, reinforcing .
' 40% South ‘hatcheries) : existing meazsures and
-50% (fish farming) increasing the level of =~
60% (pilot projects) ‘ assistance
Restructuring of the ‘ © 35% - ) 506 7 3z New measures, reinforcing
fleet . ) existing measures and
' increasging the level of
_agsistance
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Kepeure

‘Present level
of assistance

Level of epzeimstarce

Cost to the programnme

prepeeet in the progrenae

(million ECU)

Tyoe of meature

ASING THE MARKET
OF PRODUCTS

Frocessing and marketing
of agricultiural producte

Support for producer
groups '

NOI\’-vAGRICULTURAL SECTOR

SMEs and craft 1ndustrles

Sectoral analyse=
Informaticn seminars
Productive invesiment

-
Advi sor3 ~activities, JOlnt
services, gathering and

. dissemination of"
1nformat10n on 1nnovat10n

i
~
b7

0% T
107

50 (public
expenditure)

'max.,BOig(investment1

degres51ve rate
(average = 5;ﬁ

€0t

T0%

- A4

0% '

50 {putlic expenditure

-.wWhere public aid is higher

than under the existing
aid scheme)

degressive rate
(avprage = 55f

228 {incl. 31
for fisheries)

-]

DY

Increasing the level of
.assistance. MNeasure accordir’
priority to the produce lines
specified ir the programme,
alihough it may extend to the
whole range c¢f producis
including rroducts not listed
in Annex I. ‘The IMF provide:
finance at the proposed rate
as far as possible on top of
the financing under
Regulation (EEC) Ko 355/77

Extension.to-all products
covered by the programre
Increase in the level cf
assistance B

)Ercadenirg the gedgrarhiceal

Jcoverage

upplementary aid ard
breadening - the geogr
coverage

|__x

*Brouaerlng the geog*apPlcal
coverage ¥



LR

Meagure

Present level
of assistance -

-Level of asgeiestance
propoeed in the programme

Ccet to the programme

(million ECU)

Type of measure

Izplementation of
innovation

Risk capital

Business advisory services
Mediterranean

- third=country markets
Rural tourism

Invesiment in
accommodation

Tourist promotion
Transport underisakirigs

Architectural heritage

Renewable sourcer of
energy

Instailations and work

Diesemination of
information end studies

Basic technicel
instruciion

* Heating ly solar pénels’

70% (cost of studies)

70%

'50% (public B
expenditure)

_degressive rate

(average = 55%)
50% (public™

expendltu;e) .

30ﬂ \¢nve5 ment\

50% (putiic o
expenditure)
0%

108

70%‘

70% (cost of studies)
10%

50%

50% (public expenditure)

50% (public expenditure)

degressive rate
(average = 55%)
50% (public expenditure)

50% (public experditure)

- 300 élnvestmen+\

50% (public expenditure)

70%

14

505 (public expenditure)

‘max. 30% (investment)

107

]L e

VBroad

Broaaenlng the geogrannlc
‘Goverage

Broadenlng the geogzanhlcal.
coverage
New measure

New measure

Broadening the geograprica:
coverage ’

 Proadening the geographical
‘coverage

 Broadening the geographica’

coverage - °

New,mehsure

1’3

(l) l‘

ceverag

Broadering the gecgrapiica
coverage

Breadening the geograrhicdl.
coverage : .

Wew measure
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Me R Present level - "Level of assistance Cost to thé>pqu;amme £ S
—288ure of assistance. proposed in the programme’ (million ECU) ENPG“BA measure
INFRASTRUCTURE ' '
- R .

"a) Needed for development 40% of public: (a) 65% under ERDF quota (a) 133 (16 for - lIncreasing the level of -
of job~creating expenditure under ERIF gsection and 25% IMP infrastructures and 8 assistance and flnanc1ng :
agtivities : quota section and 50%.1 - for fisheries and certain types of LS

Co PN under non-quota . Ly aguaculture research infrastructure not currently
(b) To improve viability of ection | (b) 65% 1MP centres) financed wider the ERIF
rural areas . ) (v) 80
{¢)Agricultural . - -1 (c) 65% (¢) 163 ) .
infrastructure in 1nland A0% A : Increasing the level of
areas g assistance
BACK-UP MEASURES
tdvisory services, ‘
training and technical
assistance. .
Agrlcultural adv1sory o L o ) 7 Reinforcing the measﬁre{énd
services A50% . - .1 65% (advisory services) ' - | increasing the level of
, o o : ' ' assistance -~ New measure
Technical assistance - P o o
for fisheries - ‘ _ 65% o . ’ T 5 ’ ) New measure -
Training and labour 55% (Mezzogiorno) - - S - o
market : 50% (Centre-North) 65% . - S 221 Supplementary measure
(public bodies) - , , - oL
Research ' ‘ o ) ' ' '
Agriculture and other = |50% (Agrimed) ‘ B 50% o . 2100 * [Reinforcing the measure
sectors \ _ ' _ ' T e . - : : ' : =
Fisheries researcht - - 65% o - 5 New measure
“TOTAL : - : R - 2951
! he . total amount of these tosts in 1982 and their |breakdown are approxlmate flgmres. . ’ .
heasures, descrlbed as "broaﬁenlng the geographical|coverage", "extension" measurgs "1ncreas1ng the level of-3551stance" and
“extendlng ‘the duration of plarmed measures" relate to ex1st1ng measures._T-‘ ) oot

2Flgures for port installations, at a cost to”tihe programme of 16 million ECU, are 1ncluded under £he head1ng "Infrastructures" -
Figures for. the’ construct'on of research centres, at a cost to the programme of 8 mllllon ECU, are includéd under .the headlng o
"Infrastructures" - . :
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ANNEX IV

. INTEGRATED PROGRAMME FOR FRANCE .
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INTEGRATED MEDITERRANEAN PROGRAMME FOR _FRANCE

" i, GENERAL \
’ 11.' This programme concerns the regions Languedec—Rou881llen, Corsica,
Provence-Alpes-Cdte d'Azur, Aquitaine and Midl-Pyrenees, with the exception
“of the urban areas of Marseille, Bordeaux and Toulouse and the built-up
tourist area along the coast.

'E2. The aim of the programme is to promote the development of the rurel ‘areas.’
There are two main objectives:

R ”(a) to modernize agriculture and fisheries in order to maintain a. large
. enough volume of viable -activity in these fields for the requisite improvement
. in productivity and an 1mprovement in incomes. while taking market proepecte i

" into account;

‘(t) to create a large number of jobs in sectors other than-agficulture to
' offset job losses in agriculture where this fits in with regional planning;

- 3. .As far as agriculture is concerned the programme breaks down into two

- parte. =

Firstly it provides for an integrated set of measures for the three reglons .
that are most strongly Mediterranean in character: Corsica, Provence~Cdte d'Azur -
and Languedoc—Roussillon. In these three regions two main areas of assistance
. are defined on the basis of the difference between 1nland and mountain areas,
. "and coastal and lowland areas. The agricultural measures are concentrated in
' the inland and mountain areas, where farming needs to be maintained. This will
be achieved in particular by granting a sufficient compensatory allowance and .
by structural measures enabling specific enterprises to be intensified (livestock,
traditional tree crops, .medicinal and perfume plents). In the lowlands, on
- the other hand, the objective of maintaining inocome .will be pursued primarily
by schemes for conversion to crops for which theré are proper market outlets. o
The full effectiveness of the measures for conversion to other lines of productloniA;
", may require market policy measures for most of which the Commission has already. : fﬁf‘

taken initiatives aimed at guaranteeing the farmers concerned a satisfactory’
income.

Secondly the programme proposSes more selectlve aselstanoe in agriculture for the
two regions which are less sirongly Mediterranean as regards their agricultural
_production: Midi-Pyrénées and Aquitaine.. The measures prov1ded for aim 1o
‘create — in the context of future enlargement of the Communlty - the condltlone
for broad dxver31ficatlon of agricultural product1on.

., 4. In order to expand employment the programme relies on the development of
-SMEs and craft industries, especially in the sectore'upstream and downstream

V;iof agricultire, the development of rural tourism and the exploitdtion of .

renewable energy sources. Over 60% of the funds allocated for measures outside
agriculture (see points V and VI below) are to be devoted to investment in
production, the remainder being divided among measures related to the

" development of undertakings, such as seeking out markete, management advisory .
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. serv1ces, innovation, etc., and schemes for improving the infrastructure
required for creating jobs. In view of the difference in the levels of
ﬁdevelopment between the regions cevered by the programme, the 1nfrastructure
schemes will relate, in the case of the areas of Provence-Alpes—Cdte dtAzur

not &t present covered by the ERDF, only to the development of small 1ndustr1a1
zones.

5. The abovementioned measures will have a marked impact on the economy only
if they produce an integrating — and thus synergetic —~ effect on all the '
national and Community inputs, whether under this programme or already in
exlstence.

. So that ‘the Commission is able to contribute towards achieving such
integration, it will have appropriate means at its disposal (see point VII(c)
below: Commission initiatives) and will thus play an active part in the
,implement&tion of the programme, in llaison with the national authorltles, W

6. The 1ntegrated programme is part of the scheme of reg1onal development
programmes.

48 far as Languedoc~Roussillon, Corsica, Aquitaine and Midi-Pyrénees ere

'. concerned the regional development programmes must, to the exient necessary,
be ‘altered and filled out so as to reflect the overall priorities and
developiment measures in the regions concerned. -

P B
v



IT.  AGRICULTURE

The measures set out in points II.A, IL.B and II. C.are applicable in the -+
rerions Corsica, Provence—Alpes—Cﬁte d'Azur and Languedoc—Rousslllon. The
meas ures applicable in Aquitaine and Midi-Pyrénées are contalned 1n : '
point II.D.

II.A Improvement of general conditiohe‘in farming andeincome'suﬁport

To ensure the maximum effectiveness of measures to a531st acrlcultural

production, improvements need to be made to the prevalllng phyelcal -and

. socio-structural conditions. Major changes are needed in the socio-structural
-directives which, generally speaking, have not so far been satisfactorily
implemented in theseé regions. Some of the measures listed in p01nt VII,
particulariy as regards the promotion of edv1sory services and vocatlonal

‘training, .represent ‘part of the essentlal vack-up for the 1mp1ementat10n’

of the measures in the agricultural sector, along with the measures listed’

in point IV' to assist the proce351ng and marketlng ‘of products and for
producer groups. :

IT.A.1 thsical improvements

The measures 1lsted below are aimed at upg radlng unproductive land and
gpecific irrigation schemes, with part1cu1ar support for operatlon carried-
" out by producer groups and assoc1at10ns of guch:groups. '
" - The development of voluntary reparcelllnp ig- to be encouraged by the
financing of related works (1eve111n improvemént of embankments and
ditches). : ' . -

- bome new local irrigation and drainage schemes are provided for... These
- .comprise improvement of collective systems and. are limited to the, -
production options provided for in the programme. ' '

- Land improvement schemes will be carried odt“only iﬁithe inland areas.
Their aims are to improve unproductive and marginal K land and prepare
it for the development of the enterprises covered by the integrated
proprammes. They include small 1rrlpat10n prOJects on fanms, 1nc1ud1nv .
the related driinagze work. . o C

The main aim of this measure is to develop fodder crops ‘and improve
grazlnv land. .

"IT.4.2 3Jocio-structural directivee

- In order to speed up the departure of elderly fanners'and encourage
them to give up their farms to young people, the prov181ons of )
Directive 72/160/EEC on the cessation of farming are to be amended, in .
particular as regards the terms offered to outgoers and to young fannere
to help them eetabllsh themselves.

= In order to ensure a certain level of population in. the inland areas of the
country and an adequate economic environment, income support for .farmers.
in these regions is called for asg one of the essential features of the
integrated programme. To that end the compensatory allowances provided
for in Directive 75/268/EEC need to be as large as possible, scaled according
to age to encourage young people to remain in agriculture and granted for

-all the lines ofagrlcultural production covered by the integrated programme

in the less-favoured areas within the meanlng of the Directive. .

s
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“II}B -Specific measures for agricultural product1on in 1nland and
mountain area.s1 :

.The main'eﬁpha51s in the inland areas is on the development of the various
branches of livestock farming, with restructurlng and converslon aids

for- the traditional crops. i

Alongside these provisions are measures to agsist foréstry.

iIaB;l Fodder crops and livestock

_ To encourage the development of sheep, goat .and cattle farming, any means
of improving farmming conditions is to be encouraged: land improvement

- measures, expansion and improvement of. fodder growing. (zoning, expansion

of areas under fodder crops, improvement offcrop quality) and the

dgvelopment of mechanization and farm infrastructure. :

‘The various branches of livestock farming are to benefit from similar
measures aimed at increasing the productivity of herds.. The measures
proposed are to encourage the development of health protection and genetic

improvement (measures extended to Corsica for plgB), m11k testing and
. the 1mprovement of feeding and rearing systens.

Sheep farming is also to receive aid for fam equlpment and exten51ve plg
farming aid for the construction of shelters.

" Tireas referred to in Article 3 of Directive 75/268/EEC
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II.B.3 Crops 4 . ' : ‘ : o

The 1mprovement of olive~growing may prov1de extra income in the inland
areas -and thus contribute towards maintaining rural economic activity..
Schemes to assist the renovation of olive groves and encourage a
switch to grow1ng table olives are proposed. :

Priority is to be given to the modsrnization of oil mills under the
measures to assist processing and marketlng (point IV.I).

The same type of neasure (restructuring and converslon) is proposed for ..
the traditional permanent crops (nuts, étc.). There will be the same typeV'
,of assistance for wine-growing in some looalities as for vineyards in :
the -lowland areaa {point II.C.2}. ‘ s

As regards the traditional growing ‘of 1avender, there are measures aimed
at varietal conversion to ensure that it is easier to dlspoae of . produce.
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" . II.C. Specific measures for agriculiural production in the coastal . °
areas and loulands N

In the ooastal and louland areas the emphasls is on the development of .
'proteln and fodder orops and on restructuring and varietal conversion
sohemes for the traditional. permanent orops to.meet market requirements.

I1.C.1 Irrigated crops

. The development of fodder and protein crops is to be encouraged as -an
economiocally attractive alternative to traditional orops (partlcularly
:Gv1nes), by means of assistance with water supplies and the prov151on

" of seleoted seed and with mechanlzation .of produotion within farming
_syndicates.

Aid is to be provided in the fruit sector (epples, pears, peaches, cherfies,‘

_apricots and pluns) for varietal conversion to encourage-the plantlng of
~ varieties meeting market requirements. .

Community assistance is proposed for annual crops (particularly rloe) in
the form of finance for the supply of sultable seeds. Some lines of"
production may also qualify for aid for 1rr1gat10n and drainage.’ -

I1.C.2 Non~irrigated and partially irhigated crops

Wine—growing merits particular attention by reason of its economic and’
. sociologioal importance. The schemes proposed eim to develop the '
restructuring of wine-growing by extending and expanding the

scope of Directive 78/527/EEC in order to reduce the area under

vines producing table wine and encourage conversion to the production

of quality wine or a switch to other crope, primarily exotic fruits and nuts

-+

and, to a limited extent, vegetables, so as .to diversify the sector to- some‘~%'

degree. Conversion will be facilitated by the combined application of the’
measures proposed for irrigation (point II.A.1) and producer groups
(point IV.2).

" In addition, the development of new wine-based producis and the iﬁprovemént
of wine—making techniques by the extlusive use of concentirated musts will
be glven priority under the measures to assist processing and marketing.

~ Aid is to be given to olive-growing to ehﬁourage conversion of olive groves
on a local basis to achieve economically viable production’ of table olives
by conoentrating on quality and 1nd1v1dua11ty."‘
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II.D. Agricultural measures applicable to Midi-Pyrénées and Aquitaine . )

The aim of these measures is to ensure broad diversification .and
improvement of quality in agricultural production, 'the emphasis belng
on products of which there is a Community deficit (e g. protein plants)
Of the measures referred to above, only those for irtigation and
reparcelllng will apply, as will those for back-up ‘and advisory serv1ces

referred to"in point VII(a) below.

The general aim of these measures is to put farms in a position in hhiph
they have no trouble in switching to other enterprises.

IT.E. Forestiry

In view of the importance of forestry in the conservatlon of the countryside ¢
in the inland areas and in the improvement of livestock and crop farming, :
-the forestry schemes provided for in Regulation (EEC) No 269/79 are 1nc1uded h
and reinforced in this programme. .

The aim is to encourage conservation and development:of forestry and at
-.the same time improve exploitation of forest resources. New measures
are prov1ded to that end to speed up forest improvements, also 1nclud1ng
the establishment of nature reserves, road building, improved fire preventlon,;
bettér exploitation systems, the creation of nurseries and the establishment
of productive plantations. In addition, the renovation of chestnut plantations
and cork production are to be encouraged, primarily by restructuring schemes.
The value of forestry products and by-products (wood, cork, etc.), will be
; enhanced by the schemes to promote SMEs and craft 1ndustr1es provided for
»_ in-point V. :
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CITI. ».EQZMSN};;@}SIES AND. AQUACULIURE . o CL A

The MeGiterrovean pregramBe aime o tuuresse cversll predustisdty im the
zacter, taking due acceumt of its poteriisl, peatlualarly o regerds
ruactlivre, swd the difficwliies faced, sopscially sze foegavds aarketing of .

preduste. It applies maimly to Prevemce~C8te dfizur, Lamguedoc-Reussillen and | _i;'b

Cersica, but sene measures will alse be iﬁplademt@d in the ca&st&l area of
Aquitaine (point III B). .

III A Imfrastructnre and pert faeilities

ngjmoasuras are called for im this field. Firsetly, facilitles im the perts
mest wsaed by the fiskimg fleet need te be medermized and mew facllities -meed.
t¢ be sreated im some other perts suitable for develepment. The facilities
in qusstien are beth upstreaz of fishing (rev1ctua111ng, water, ice and fuel.
‘supplies, ete.) amd dewnstream ¢f fishing (wmleadinmg quays, auctiems, eto.).
Encouragesert is alseo te be givem to the establiskment of pretected marine .
.zepes8 equipped with wsdervater structures the useg of which is te be. atrictly.

‘ eontrelled witk the aim of raplemlshing fish stocks and thus improeving

prodnotivity.

III B Agggeultur

Tkis is an as yot under—explaitod saotor with great petential. its development
first smd feremest requires major alterations te sites suitable for such

. preduction, imvelving infrastructure werk (drodging. now cheunels, - installailons
and collectien facilities) te be carried out maimly by the State or lecal"
autberities. It 18 azlse mecessary te encourage the creation er nﬁdernizdtion
of private faoilities fer aquaculture so that bemefit camn be derived frem these
imprevesecits amd frem the pretected marine zemes. Witkout prejudice te certain
advanced-teeknology pilot projects, prierity will be given te facilities
monsuning smaller quantities ef intermediats’ products.

III .C Hestruoturing of the fleat

‘Tue Fremch fisking fleei eperatimg inm the Meditarranean conslsts of abeut
2 200 vessels, Beme 30% of which arse ever 25 yearseld. It is thus a rather
old fleet in need of modernizatiom and rencvatien. .Im view of the level of
fisk stocks, hewever, amy increase im everall fishing activity must be ‘
prevented. The maim ebjectives ef resiructuring the. fleet are energy saving,
‘versatility ef fiskimg activity, improved fish ateragc fecilities and better

- working cemditioms amd safety om beard. In additionm, Bpeoific measures will be

required feor -certaim types ef fishking, particularly mnight fishing (aids for

. Permanext cessatiom brimngimg about the gradual decline of this type of fishing) :

and tuns fishing (shoal detectien equipment).

[
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. III.D Specific measures for Aquitaine

As far as the soastal area ef Aquitaine is concermed, enly those measures

" relating te the medermizatien eof fishimg pert faeilities, the development of
lageons and the modermization of aquaculture and, lastly, the processing and -
narketing of preducts will be implenented.

Loee
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TV.:  TUCREASTNG OHE MAKKES VALUE OF PRODUCTS -

Mhe measpres listsd belew are applicable in C@xaica; Lergredsc-Rov ramillen and
vProvence—-08te dflzur. The measursse fer lnoressing the ‘markat valus of
"agiacwlivral preduwcts slso apply te Aquitwime.’

'IV. : Preservws imduetry, processing and marketing

- Im tk& Maditmxr@&aaﬁ reglens preceusing and m&rketimg axre tr&diti@mallf am@ng
the main stloldng peints with regard te develeping agrioulture and fisheries, .
The finanoing pessibilities effered in this field urder' Regulations (ERC) -
" Hes 355/77 and.1361/78 at present emable enly a very amall preportion of
1applieaxiens te be met. .

It is therefore important to emsure the financing of the processing and -
marketlng projects needed to guarantee that the sectoral measures prov1ded

.‘lfor -above under IT and III are fully effective.

:The effectiveness of aid for the agri-feodstuffs industiry in cennection with the.
lines of agricultural proeduction whick are cevered by éegpurea under the o
programme will be emszured by widening the range of preducts and by-preducts. ‘

,included, whetker or not they are listed in Annex II to the Treaty, provided
that suck schemes help te impreve farmers' incomes and te create jobs.

In order to facilitate and emcourage the marketing ef the products referred to
abeve, pronotional measures are to be fimanced on the sase preferential
,terms, provided that they are undertaken by groups or bodies representing 1he
produeers.

. In view of the limited fimance available from: investors in this sector and in
these regions, the Community must increase its maximum aid rate and it must be -
. possible for the beneficiary's financial participation to be reduced from its
.present level.

IV.2' Support for producer groups

jCoinﬁnity ald for establishing predncer greups and seeing them. through the
initial stages muat mot omly be increased but also extended te all agricultural
and fishery produets covered hy tke Nediterranean progra-ne.
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V. NON-AGRICULTURAL' DEVELOPMENT MEASURES

‘These méasures apply to all the regions povered Ey the programme.

V.1 Promotion of SMEs and craft indusiries

The economic fabric of the rural areas of the French Medlterranean regions :
conaists to a very large extent of SMEs and craft 1ndustriesg which must - '
be developed in order to improve the Eituation in these regiong. This is

~ particularly the case with enterprises upstrean and downstream of the
agricultural sector. It is also true of other enterprises which, by
creating jobs, may indirectly facilitate modernization of the -agricultural
sector and, particularly in the most difficult areas (mountain” areas),

" enable the population to be maintained at such a level that a fairly full
range of services is available to the inhabitants.

To develop SMEs in these regions — which are for, the most part a long way
from the Community's most buoyant markets — it is necessary to &o beyond -
aid for physical investment alone. Firstly, the firms concerned must be -
linked up with the growth markets so that. they are able to seize the
opportunities arising and are alerted in “time to “the changes to be made.

T Only when they have access to wider markets will, they be brought into the

. inhovation process and be able to manage and organize their growth. and -
"benefit fully from aid for physical investment. For this to happen, business -
consultants must inform small businessmen of aid fa0111tles and services

 for which their firms are eligible and help.them to make use of them.

This was the thrust of the development measures implemented as baff of the "~
specific Community reglonal development measure contributing to the development

. of the Aquitaine, Midi~Pyréndes and Languedoc—Roussillon regions 'in the

context of Community enlargement . In order to achieve the job~creating
objectives set under the integrated Mediterranean programme for France, the
Community proposes to establish an operation to assist the regions covered
by the programme which would be similar to the SGheme referred to above, '
with more substantial financial resources, and would ‘involve:

"~ {(a) aid for the preparation of sectoral analyses 1ntended to provide SMEs
with information on the potential of national, ‘Communlty and ‘external
markets and on the effects to be ant1c1pated therefrom on the productlon
and organlzatlon of SMEs; : .

(b) additional aids to investments in SMEs de81gned to create new enterprlses\'
‘ or to assist in the adaptation of productlon to market potential by
" existing enterprises when justified by the analyses mentioned under (a)
,or other market studies. Such investments may also concern common
services provided for a number of enterprlses, e

" TRegulation (EEC) No 2615/80, 0J No L 271, 15 Octobsr 1980. S
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.1degress1ve aid over a three-year period to improve the management

and organization of SMis and to encourage the establishment or. development

of consultancy firms or bodies in these fields. Activities of such .= . L
firms or bodies may include ‘temporary assistance to enterprises for S
implementing their recommendations; ' :

-degressive aid over a, three~year period to eﬁéoﬁfage the SMEs 1o get -
together in order to establish or develop'common services; o v

aid for the organization of information seminars deslgned to enable
SME management to adapt better to changes in productlon methods,‘
degressive start-up aid over a three-year period‘for bodies responsible
for collecting information relating to product and technological
innovation and its dissemination among enterprises in the regions-
covered by the programme, which may 1nclude experlmental work on such
1nnovat10n, :

“encouragement of the implementation of product and technological: innovation -

<in SMEs by means of aid for the draw1ng—up of feasibility studies;

'better access for SMEs to risk capitalj;

for éraftworkers, in addition to the aboﬁe, aid to improve the technical
and economic information available to them, their mastery of the '

" technologles specific to their trade and the marketlng of thelr producﬁs,

measures to boost exports from the Medltérranean regions to non-EEC
Mediterranean countries (industrial products, and also services,

K*?_ building and public works) These measures will involve seeking out

partners, arranging exhibitions and demonstrations and providing
assistance on techniques and know-how. Théy will cover the mission

‘expenses of technicians in non~EEC countries and the cost of training

courses for technicians from those countrles in SMEs in the reglons

(k)

‘covered by the programme;

o

establishment or extension of business advisory services:

— for opening, up possibilities, through.direct contacts at local level,
for economic ventures by giving advice about access to available public
aids and services, partlcularly those prov1ded for under the spe01a1
programme, and :

- for contributing to the success of these ventures by helping existing
or potential enterprises to take advantage of such aids and services.
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V.2 - Promotion of rural tourism

After agriculture, rural tourism is the ‘wector most llkely to help
maintain a minimum population in sparsely populated areas. It can
-provide inhabitents of rural areas, particularly farmers, with
additional sources of income, coniribute towards restoration of*
buildings, ‘and make it easier to maintain an adequaie level of
services, local crafts and infrastructure. o

In view of the objectives of the integrated Mediterranean programme,
measures similar to those provided for under the abovementioned
specific measure will be established, employing' increased resourcea.
These measures will involve:

{a) construction or conversion of small hotels, preparation of farm
holiday accommodation, camping and caravaning sites;

{(b) establishment and development of joint services or bodies

' responsible for promotion, publicity, stimulating tourist
interest and coordinated management of tourist accommodation -
and facilities, including the organlzatlon of information
seminars for the staff concerned. '

In the case of regions on whose terrltory the level of fourist

. ac{ivity is unbalanced in favour of coastal zones, these
bodies may also be responsible for measures to redress the - '~
balance, including siudies of appropr1ate tourist itineraries.
They may also have the task of organizing children's holiday
centres and open—air school classes;

(¢) 1in the regions covered by point (b), second subparagraph,

development of transport.undertakings enabling tourists staying

. on the coast to have easier access to inland tourist zones and
also to provide transport to children's hollday ‘centres and’
open-alr school classes. .

1

V.3 Promotion of renewable sources of.energx

Renewable sources of energy may be developed ‘on the basls of ,
decentralized ventures. Such development has the twin advantages of
exploiting local resources having a captive warket and of promoting
local employment in craft 1ndustr1es and SMEs.‘

Consequently, bearing in mind the obgectlves of the Medlterranean '
programme, the Community, which already provides ‘assistance in the
inland areas of the Mezzogiorno for the promotion of renewable sources
of energy, will participate, under this programme, in the following
operations: ' A '

(a) installing mini~turbines using low-head falls; wind~powered.
generators; equipment utilizing solar erergy; installations to
recover energy from biomass {e.g. use of -olive 0il and wine-
residues, other food-processing waste, the by-products of wood
processing, vines, nmut and fruit trees, etc. {, and the equipment
for and work involved in exp101t1ng geothermal energys;

(b) dissemination of information, 1nclud1ng demonstrations, on the
prospects offered by mini-turbines and alternative sources of.
energy. Feasibility studies for potential private users wishing
to proceed themselves w1th 1nstallat10ns related to such energy '
BOUrces; Cee o .

(e) organlzatlon of basic technical 1nstruct10n to ensure addltlonal
local JObS linked to the maintenance of mini-turbinesy

(d) the use of solar panels to heat water. .
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.VI.  INFRASTRUCTURE -
'(a) Infrastructure to develop jdb-creatihg activities.
This Idnd of infrastructure is given priority under the ERIF

and is eligible for additional Community asaistance under the -
“”programme. .

L The followlng types of 1nfrastrncture are cavered.‘

,—-the development of small industrial'zonea, possibly involving
_advance factories in areas having priority ranking;

"¥.cbmhunications infrastructure between these priority areas -
- and’ the main network: ‘road links, telecommunlcatlons and
data-processing networks;

- infrastructure and equlpment directly related to the
development of rural tourism;

- buildings and major equipment for training and research
T institutes im industry, the services sector, agriculture and
.fisheries;

' l+,port 1nfrastructure, referred to in the chapter on, fisheries.

'leen the different degreea of development of the regions covered
- by the programme, the measures relating to infrastructure concern,
for the areas of the Provence-Alpes—C8tes d'Azur region not
;currently covered by the ERDF, only the development of small

M-lndustrlal areas.

': (b) Infrastructure directly related to agriculture.

_Th18 involves farm roads, mains water supplies and electrlcity
networks; these measures are limited to the inland areas of

. Corgica, Provence-Alpes-C8tes d'Azur and Languedoc—Roussillon
and, compared With the provisions in Regulation (EEC) 1760/78,

. qualify for additional Community assistance under the programme.

”iisuch measures whould be

devised bearing in mind water management requirements. -

'



VII. BACK-UP ME*“UHUb

“ihese measures apply throughout the regions covered by the programme;

VIiI.a. Adv1sory services, technical ass1stance and vocational
- training . Co

The effective dissemination of information and optimum utilization’
of manpower as a factor in the development process, which can be
achieved through the provision of technical assistance and
vocational training, are essential adjuncts to the measur&sreferred
to above. : ’

While the priority requirements as regards agricultural advisory
services have generally been met, the same is. not true of technical
assistance. In order to facilitate the recruitment of technical
assistants, notably in the fisheries sector, temporary Community aid -
‘is needed for launching the operatlon and helplng to pay salaries.:

Lastly, with regard to non-agricultural vocatlonal tralnlng, ‘it is
necessary to: : .

- step up Community assistance for supplementary vocational:fraining
' measures to facilitate and provide the back-up for the activities
included in the integrated programme (in particular for training
middle management, and for development and multi-activity training);

.= encourage the progressive development of activities designed to
increase awareness, provide information-and, promote local
initiative in the various fields covered by"the integrated
programme. ’
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VIT .b". Research

Research is of cardinal importancc under thlu programme.,  The o
proposed measures reflect the policy which the Commission intends to
pursue. They are concerned in particular with aﬁrlculture,

fisheries, renewable sources of energy, the environment and 1ndustry.
The practlcal scope for implemenling the many measures envisaged and -
making them a success depends primarily on the contribution made by
research. This coniribution wust not be restricted to the
publication of research results; an appraisal must also be made of , ' .-

" their feaulblllty and evidence must be furnished of the ecconomic
.udvantawcs “they will produce when applied in practlce. In addition,
. this contribution must enable them to be applied dlrectly on a large o
‘scale, but in a manmer that takes account of the various distinctive

features in each: region.

Agriculiure

'he Community's programme for coordinating agricultural research

‘already Fives special attention to the problems of improving

productivity in a wide range of enterprises. - Efforts. in this

“direction must be supplemented, extended and strengihened under'this
. programme, if necessary by ad hoc measures enabling the urgent ,
" practical problems which will undoubtedly 'arise durlng implementation
.to be dealt with rapidly. In addition, the Commission will take all

the necessary measures, in particular as regards -the budget, to ensure
that research - both basic and applied - ma“es an 1ncrea51ng

. contribution towards attaining the programme's objectives.
_Fishérieé

-,Prov151on must be made, under the Conmission's -initiatives, for the

coordination of national research programmes; aid:for joint

".bloloylcal technological and economic research. programmes .on
«- . Tisheries and aquaculture and on the processing of the products of thls
»sector, and Community participation in research programnes drawn up

by international bodies.
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Other éectors

The Community's research policy, set out for the period 1984—87 in
the outline programme submitted by the Commission to the Council,
provides for a nunber of measures and initiatives which can play an

. important role in the development of the Mediterranean regions to

which -priority is given. These include research designed to refine
and develop biotechnology and information technologies to promote
industrial competitiveness, the use of new technologles (such as
remote sensing) and research measures covering land.use plannlng,
pollution, conservation of resources and renewable sources of
energy.

Of the research projects to be carried out under the programmé in .
conjuriction with the above measures, special mention should be made
of that concerning the environment. This will be concentrated on

- ‘the management and use of llmlted water resources.

VIIL.c.. Commission initiatives

These measures will cover the various research studies specified in

this integrated programme and will embrace:

- preparatory studies and measures for develdpment projects

(in particular, feasibility studies and technical ‘projects; seetoral”

analyses and market surveys; reports by experts, environmental
impact assessment of economic act1v1t1es),, a study deflnlng the
biotopes of Community 1mportance to be preserved'

A

- - pilot experiments in the dlfferent flelds covered by the integrated

programme ;

— investigations and studies for appraising development projecis.®
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. . ANNEX Estlmated costs of‘ the integrated programme for the French reglops

” ST R M _ ~ Level of assistance .- | Cost to the programme | Tvpe Gf 2
ela.suzfe, - of acsistance ~ proposed in the programme (million ECU§ _ cr mREETE
AGRICULTURE ' . ah ' - 481

Physicel improvements

Reparcelling - '50% 28 New measure _

Irrigation 50% 50% 176 Broadening the geographical
. ' . . cCOVerage

Land improvement - - 50% : 32~ * | New measure

Sociomstructiural

directives ,

Cessetion of farming 25% 50% . S : .25 | Increase in premium and rate

of Community contribution;
e - measure to assist young
' i farmers

Compensatory allowance 25% . 50% : 49 Increase in the levels of
Community contribution

- Measure to assist young
farmers

Extension -of the measure tc.
' - : : " B . -+ ... |.other products
Specific measures in . ' . : ‘ ‘ . . - : 4-.

inland sreas . . =

Livestock farming ' - ' ' 50% - ‘ C 27 ' New measure
Crops : ‘ - 50% 20 - New measure

1

The total amount of these|costs in 1982 and their| breakdown are approximate fighres., : .
Measures described as "brd adening ‘the geographical coverage", "extension" measures, "increasing the 1efveh~ of assistance" and
"extending the duration off planned measures" relate to existing measures. ‘ : -
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Measure
Seasure

?reaent<léve1
of assistance

,fLevei cf essistance
" proposed in the programme

“Cost 'to the prograrme

(million ECU)

Type of measure

E Restructuring of the fleet

Specific. measures in

lowland areas

Fodder and protein crops
Irrigated crops

Unirrigated or partially
irrigated crops

FORESTRY

FISHERIES AND AQUACULTURE

Port infréstructure3 and
facilities

Aquacultﬁre

35% for works.
350% for premiums.
The data relatlng to port i

35—50%1 (wine—growing)

50%

40%(port

1nfrastructure)

2%

25%

nfrastructure inyvolving

50%
50%
50%

50%
504

506

50%

a cost to the programme of'z hillion EQU'arejgiven'inVJ

25
16
83

5

60

36

18

:

New measure
New measure

New measure +
Broadening the geographlcal
coverage

Supplementary measures

Supplementary measures and
increase in the level of
assistance for infrastructure

New measures for port
facilities-and protected

‘marine zZones

New measures, reinforcing
existing measures and
increasing the level of
assistance '

Iden

the chapter on infrastructures
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Measure

" Present level -
- -of assistance

Levell of assistance
proposed in the programme

Cost to the progranﬁne‘

(million ECU)

Type of mesasure

INCREASING THE MARKET
VALUE OF PRODUCTS

Processing and marketing
of agricultural and
fishery products

Support for. producer -
groups T s

35% .
25% (fishery
products)

254

45%

50%

63

60 (17 for fishery
products)

Increasing the level of
assistance. Measure limited
to products covered by
specific measures (including
non=Annex II products).

The IMP provides for finance
at the proposed rate, as far
a8 possible on top of the
financing under Regulation

2l (-_E,'EC) No -355/77

Increase in levels )
Extension to products -

_ cdvered by the programmes
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Measure

Present level
of assistance

Level of assistance
proposed in the programme

Cost to the programme

(million ECU)

Type of measure

NOFN-AGRICULTURAL SECTOR

SMEs and craft industries

Sectoral analyses,
information seminars

Productive investiment

Advisory activities, joint
services, gathering and
dissemination of
information on innovation

Implementation of
innovation-

Risk capital

Business mdvisory serv1ces _

Mediterranean third-conntry
markets

108

70%

70%

50% (public
expenditure)

max. 30% (investment)

degressive rate
(average = 55%)

70% (cost of studies)

| (average =

70%
70%

50% (public expenditure
where public aid is higher.

than under the exlstlng ald

scheme)

degressive rate-

55%)

70% (cost of studies)

10%

so% - - 7
50% (public expenditure)

336

261

Broadening the geographlcal

‘coverage

Supplementary aid and )
broadening the geographlccl
coverage ’

‘Broadening the geograph1cal

coverage

Broa&ening the geographicai
coverage

Broadening the geographzoal
coverage

~New measure

New measure
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Measure

" Present level
-of assistance

propoeed in the prograrme

'Level of assistance " -
nE&”

Cost to the programme

~(million ECU)

Type of measure -

Rural tourism

Investment in
accommodation

Tourist "promoti on

Transport undertakings

Renewable sources of
energy

Installations and work

Dissemination of
- information and stud;es..

Basic technical
instruction

,Beating b.y_solar_panéls‘ oo

INFRASTHICTURE

General infrastructure

Agricultural infrastructure
in inland areas

the Mezzogiorno

50%(public:

expendi ture )
deg;reaéive rate
(average=55%) _
50%(public .
expenditure )

(measures applied in
the inland areas of

30% (invesiment
50% (public.
expenditure )
70%

70%

40% of public
expenditure under ERDF
quota section and 504
under non-quota
Bection '

404

507 (public expenditure)
degressive rate(average=55%)

50% (public expenditure)

308 (invesfment )

50% (public expenditure)
10%
704

50% (pu‘blic expe‘niditure) A

' max.30% (investment )

504

502

s
|

: | :

25 (including 2 for ..

fisheries and

|- aquaculture)

25

Broadening the
coverage

geographical
Broadening the geOgraphical
coverage .
Broadening the geographical
coverage :

Broadening the geographical

coverage

Broadéning the

geographical
coverage S

Broadening the

geographical
coverage T

New measure -

Increasing the level ‘of

.| asesistance

1 Sﬁ_pplemen't;ry.._measums o



Measure

of assistance

Present level

Level of assistance

Cost to the programme |

‘proposed in.the programme

(miliion ECU)

" Type of measure

BACK-UP MEASURES

Advisory services,training

and technical assistance

Agri culturél advisory
Bervices -~ research —
back-up

Technical assistance,

particularly for fisheries

Training a;r'xd labour
market '

RESEARCH

Fisheries

Agriculture and other
sectors :

Total IMP cost

50%

50%

50%

= |10

40

58

New measure

New measure

Supplementary measure

New measure

Supplementary measure
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Interdepartimental Working Party

_ Integrated Mediterranean Programmes

Comparison of the rates of Community refund usced in
present policies and those to be used for. the
corresponding integrated programme measures

b



AGRICULTURE

Area of aid in IMPs

CorreSpond1ng structural
policy measure

--Rates of Comrunity refund

" Greece

I1taly (Mezzogiorno)

France (3 regions;-

INp .Struct. pol. . INMP | Struct. pol. INP . '[Stmct. pol.
( INVESTMENT -
PU3LIC ( AT)
Reparcelling — 75 - 65 - 50 -
Infrastructure 75 65 50
Reg. 1760/78 E , FR) 40 40 i
Reg.. 1975/82 (GR) 40
Irrigation 75 - 50
Reg. .1362/78 (1; 50
bir. 79/173 (FR 50
Reg. 1975/82 (GR) 50
Agricultural advisory ) '
services . 75 65 - 50
o : ! Reg. 270/79 (I) - 50 -
SOCIO-ECONOMIC 'AREA - INCOME SUPPORT
Cessation of farming _ : 75 ) 65 0 _ E
Dir. 72/160 (B8R, I, FR) 25 65 25 ;
Compensatory allowance . 15 , 65 - 50 ',
pir. T75/268 (GR, I,-FR)"- 50 - 50 5

*
For France:

. Provence-C8te .d"Azur, Languedoc~Roussillon, Corsica.

Rates differentiated according to Member Siate.

=11 -



PRI P

‘hrea of aid in IMPs

Corresponding structural

Rates of Community refund

FTOUpS .

. Greece o Italy (Mezzogiorno) France (3 regions)

policy measure P |Struct. pol MP  |Struct. pol P [Struct. pol|’
SECTORAL RESTRUCTURING MEASURES AND PRODUCT EOHIENTATION MEASURES
Inland areas
Livestock farming + 50 50 50
land improvement Reg. 1944/81 (I) _

Reg. 1975/82 (GR) 50 40 -
Other products 50 - 50 _ 50 -
Lowland areas
—— . 50 50 50
Livestock farming . : - 40 -

. Reg. 1944/81 (1).
L 30
' ) 50 50 50 35% works
Wine growing - ) . : 50%
. Reg. 458 80 (GR,I FR) 30 30 tonversion

Dir. 78 621 (FR) : . {premium .
.Other crop products 50 I 50 - 56 -
Asslstamcé for the - . . 50 ) 50 50
-formation of produce? R'eé. 13'60/78: (‘vll,‘C;R,FR) : R 25 25 - ‘ 25




o . .Rates of Community refund
Area of aid in IMPs Cof?esponding structuralf ~ - Greece Italy (Mezzogiorno) ~ France (3 regions)
policy measure . 0
INP Struct. pol LGP ' |Struct. pol 4P JStruct. pol
50 50 : 50
F t .
Orestry Reg. 269/79 (FR,I) 50 50 , 50
Reg. 1975 82(GR5 o - - )
INCREASING THE MARKET VALUE OF PRODUCTS .
Processing and go - . 60 45

marketing

‘Reg. 1361/78" 1 s0 - . 1 50 - . . 35
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" Area of aid _Corresponding structural . Rates of Community refund .
in IMPS policy measure Greece : Italy (Mezzoglomo) France (3 regions)
IMP Struct. pol. IMP Struct. pol. INP Struct. pol.’
FISHERTES
Processing and
marketing 60 60 " 50 -
Regu.lat:l.ona 355/77— ) oo . :
1361/78 50 50 - 25-35
Restructuring of .
lehlng and aquaculture . 50 | 50 L 50
' “Regulation 31/83 ‘ © 3540 ‘ 3540 | . 25
Aq-u.a.cul'cure pilot L o .
projects - 60 - 60 60
Non—productive investments ‘ 75 . ) 65 } 50
TRAINING AKD .
LABOUR MARKET Rate of Community refund — % of total public expenditure
Public sector 55 . t 55 .50
. . N . :
Private -sector B ) : ' 65 . | i .50 ...
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Ald levels for the prinoipal measures relating to SME and o .,‘:'

.oraft industriee, rural tourism, renewable sources’ of

.energy and infraatructure

" INFRASTRUCTURE

France
Italy.
Greesce

ERDF non~quota measures

SME and oraft industries .-

séotdral analyses

. productive investment

advisory activities
(management, organization)
services common to meveral
enterprises

gaihering and dissemination
of innovation information
implementation of innovation
new services

4
ey
.‘-

relooation of aotivities

(Groeoe)

-

Rural tourisﬁ

studies
1nvestmant in aoccmmodation

ftourist servioces

architectural heritage

Renswable sources of energy

investments

dissemination of information
and demonstration

BN

Present ERDF levels

a maximum of 40% of public
expenditure in the ERDF quota
seotion

504 of publio expenditure
in the non—quots section

70% of their oost

50% of public oxpenditure
but not exceeding 30% of
cost of investment
degressive aid 70% of first
year's expenditure but not
exceeding 55% of expenditure
over a three year period -

70% of cost of feasibility
studies

504 of publio expenditurs
but not exceeding 30% of
cost of invesiment

same rate as advisory
activities

50% of publio expenditure
for public invesiment
other cases, 30% of cost.'
of invesiment '

T0%4 of organizationa®
operating costas’

Tevel proposed in INP

game level

same level as
advisory activities- |
50% of publio '
expenditure

T0% of thei;”SQBta
game levsl -

gams level

50% of publio
expenditure

same level

same level .
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ANNEXE VI

COMMUNITY GRANTS AND LOANS TO THE MEDITERRANEAN REGIONS




regions:

Community grants and loans to the Mediterranean

Community aid per inhabitant

1982

TABLE 1

ECU per inhabitant, 1982
7 ] ENS and] !
Region GE‘j‘gg ERDF | ESF° |BCC |Bnergy eﬂg* Total | EIB NCI | ECSC  |Buratom{Tota
uidanc
Seotion Grants gnt eresyfTants Loan
subs1dligs
ITALY : : :
Mezzogiorno (21 m inhab.) 7,7 295 13,4 - 6,1 4,1 54,7 || 48,3 7,7 0,9 - 57,0
Central Italy (10 m inhab.) 1,4 - 1,8 0,3 0,1 - 3,5 7.7 - 2,6 2,8 13,1 IN
- T
Liguria (1.8 m inhab.) _0,3 |- 7.2 - 0.4 - 2.9 - - - - -
G E : 0,2 31 1
Whole country (9 Sm 1n.hab ) 1,7 23,6 6,64 - 0,2 - ) ,8 35,1 13,1 7 ‘,2 - 49,4
Mediterranean (5.9 m ‘inhab:, ) 6,0 6,7 ,n - 0,1 - 12,9 17,9 - - - 17,9
dl—Pyrenees + Aqulta.lne 3.5 5,5 10,1 - 13‘,1" 4 1,2 - - - 1,2
(4 B m 1nhab.-) . - - BN : N
1IEIA'(}GF Guidance Section: direct measures, plus Directives 627/78 and 173/7‘9. . - . o '
however, for the whole Mezzogiorno and for Greecé.

Only part of ‘the ESF can be calculated on a regional basis; data are available,



Communiu' grants and loans to the Mediterranean regions:

TABLE 2

‘Ttalian regions 1982 .

. million ECU
EAGGE ERDF ESF ECSC |[Energy | EMS Total EZ[B3 l\TG‘I3 ECSC Euratonm [Total
Guidancq; Interest Grants 1Loans’ Loans
Section Bubsidies
Abruzzi 22,1 28,2 10,6 - 5,2 66,1 31,0 - - - 31.0
Basilicata 25,9 10,2 4,5 0,9 - 41,5 25,7 - - - 25:7
Calabria 15,6 65,9 | - 15,3 - - 12,2 109,0 75,5 - - - 75,5
Campania 8,7 298,3 38,0 - 0,1 - 345,1 51,4 - 19,2 - 70.6
Molise 13,2 7.7 3,9 - - - 14,8 - - - - -
Puglia .8 " 53,4 31,6 - - 30,0 127,8 109.4 37,8 - - 147,2
Sardinia 37,0 32,2 17,1 - 0,1 5,1 91,5 45.3 e - - 453
Sicily 7,9 67,4 15,7 - 0,6 29,7 121,3 172,7 37,8 - - 210,5
Lagio (Mezzogiorno) 9,4 14,2 6,7 - - e - 30,3 - - - - -
Marche (Mezzogiorno) 3,8 5.7 1,7 - - - 13,2 - - - - -
Mezzogiorno (not - R N 4 . ' ) .
elsewhere included) ° 12,6 37,2 135,8 - - 3,0(& 188,6 s04,3 |~ 86,8 - - 501,1-1 . - !
TOTAL: MEZZOGIORNO 161,0 620,5 | 280,9 - 1,7 85,2 1-149,2 { 1 15,3 162,4 | 19,2 - 1.196,9 ~
Lazio (non- . ol - )
‘Mezzogiorno) 0.6 - 4,1 ~3,0 40,5 ~ - 8,2 4,4 . - - 28,0 S 32,4 .
Marche (non- ) : E A : R .
Mezzogiorno 1,2 ~ 6,2 - - - C 7,4 49,1 - 22,3 71,4
Tuscany 7.8 - 6,6 0.1 . 12,5 23,4 - 3,7 27,1
Umbria A 4ok 2,6 - 7,0 it - ! - :
TOTA.L: LAZIO + CENTRE '( 14,0 - 17,5 3,0 0,6 = 35,1 76,9 - 26,0 28,0 '130’9
Li’gux_‘ia -
0.5 13,0 - 0,8 - 14,3 - - - -

EAGGF Guidance Sectlon' direct measiires only. :

Only part of the ESF can be cdlculated on a reglonal basm,
2Includ1ng 115.8 million ECU in "special loans — earthquake"
Earthquake interest gubsidies.

T

data are-a\r’é.ilable; however,l for 'the' 'whyole Mezz&g"i‘br_ho
(86.8 million ECU under-the NCI; 29.0 million ECU from the EIB).



. Community grants and loans to the Mediterranean regions: GREFK REGIONS 1982

million ECU
gAGGF ) ECSC : Total : Total
uidance| ERDF ESF Energy EIB |NCI ECSC [Buratom
Section'- grants grantg— 3 1 ] Loans
Eastern Greece and .0,3 20,8 - 1,5 22,6 35,5 e _ . 35,5
Islands
Central and Western 0,7 26,2 - _ 26,9 10,5 _ _ _ 10,5
Macedonia
Peloponnese and Western 3,1 44,4 _ _ 47,5 62,1 - _ _ 62,1
Greece
Thessaly 0,0 25,2 : - - 25,3 4,8 - - - 4,8
Bastern Macedonia 0,3 19,1 0,1 - - | 19,5 - - - - _
Crete 0,5 26,1 - -~ 26,6 - - - - -
Epirus - 0,6 12,9 - N O PR - 18,7 - - - 18,7
Thrace 0,1 18,3 - - 18,4 - - - - -
Eastern Aegean Islands 0,2 . 18,3 _ - | 18,5 _ _ _ _ _
Multiregional 10,1 13,21 60,3 - - 83,6 202 124,9 11,0 - 337,9
TOTAL GREECE 15,9 - 224,6 | " 60,4 - 1,5 |302,4 | 333,6 | 124,9 | 11,0 - | 269,
1

Excluding 14.5 million ECU for indirect measures.

scl



. TABLE 4
Community grants and loans to the Mediterranean regions: FRENCH REGIONS 1982

million ECU
FAGGF — > | mso ol = T
Guidanc ERDF E Ener ova SC otal
Sim? S grants &y grants EIB NI loans Buraton loans
Corsica 8,6 29,9 0,3 - - 38,8 [ - - - - -
Provence-Alpes— . ] -
Cote d'Azur 2,2. - - - 0,7 3,0 102,9 . - | - - | 1029
Languedoc—Roussillon | = 24,5 9,3 - 0,2 - - 34,0 2,6 - = - 2,6
Sub—total 35,3 39,2 | .-0,5 - - 0,7. - | 75,8 105,5 T e --105,5
Mediterranean = : i ) i :
Aquitaine - - . 8,0 11,6 = - - 0,6 -~ .'20,3:: L= Rk - - - -
Midi-Pyrénées 88 - | 33,7 0,2 | - - 42,7 § 56 | = | - - 5,6
.Sub=total | 168 | 453 0,2 - 0,6 | 63,0 | - -s6 - - - | s,
TOTAL 52,1 | 84,5 0,7 - 1,3 |138,8 111,1 - - - hma

‘12EAGGF Guidance Section: direct measures only, and Directives 627/78 and 173/79.
- ESF datd cannot be calculated on a reglonal ba.s:.s /in France. -

9zl



Gommunlty grants and loans ~to the Mediterranean reglonsw* from the launchlng of the 1ns*truments to: end 1982
(cumula,‘t:l.ve f::gures)

= ; ' . . - " “millign ECU
. BAGGF | ... 2 - parth- |Pextiles . . . -
e
Guida.nc.g? P \ESF HCSC 5 [Energy nteres A%‘t- Total et | w1t EGSC  |Euratom Total
- 1Sectior - lgrant® | ubsidiks 372 |grants - iLoans Loans .
- Abruzzi ST 1 76 136 |- 30 = 1 12 - 255} 452 | - 2 - 454
Basilicata 58 55 - 16 - 1 3 4 137 113 - - - 113
Calabria 59 262 37 - - 23 LT 381 344 8 - - 352 |~
Campania 41 783 87 - 1 n 3 926 763 16 74 - 853
Molise ’ 21 36 7 - - 5 - 70 130 - - - 130
Puglia 122 228 72 - 2 m - 535 11 194 90" 376 - |1 660
Sardinia 87 | 199 64 - 2 25 2 380 | s47 | 40 15 - 602
Sicily _ 80 484 73 - 8 77 - 721 927 51 1 - 989
Lazio 89 124 36 8 4 29 1 290 449 - . - 62 511
Marche 48 49 25 - - - - 122 115 - 33 - 148
Tuscany 73 3 31 - 1 2 - 110 | 102 | 1" 1520 | - 265
Mezzogiorng (not elswhere 47 356 584 - 2 72 - 1061 [1359 | 450 - - |1 809
included i :
Umbria 37. - 8 - . - - 45 20 - 62 - - 1 =82
Liguria 13 - 49 s |1 - - 67 61 - | e - 272
Total ~ Italian regions 851 12 716 |1 119 13 23 370 | 10 | s100 [6s576 | 666 | 936 62 - | 8240
Corsica - ’ 14 45 3 - - - - I R - e R 2;
Languedoc-Houssillon 125 60 : - - - : 185 | - 23 - 5 R -
Provence~Alpes—Cote d'Azur 50 2- o - 3 - - 55 323 - 172 _ -
Midi-Pyrénées 47 98 4 - - - 154 86 - 2 - |
Aquitaine . . 34 71 2 - 1 - - 107 mnm - 2 i 13
— ‘ — o 3 P - B g ‘“ - | - 725 | -
‘Total - French regions . 270 | 276 14 3.1 _ 563 544 AT :
) i oF : - 22 - -] - 1 . - 629
Total -'Greek regions 33 | 475:7[ 90 ‘ 2 ) . 600 493 » 125 .

1Dn.rec'b measures only. . _ S o
B3P data can be calculated only pariially on a reglonal basis; data are a\_raila‘bl‘e,~ however, for the whole Mezzogiorno from

3‘l978 onwards and for Greece from 1981,

4ECSC grants for redeployment and research

Includlng 443 8 million ECU in "spec:.al loans — earthquake" ( 383 m:.ll:.on ECU under the NCI; 60.8 million ECU from the EIB)

2L



TABLE 6
Community grants and 1qans by Member States: cumulative commitments 1973=82
million ECD

| EAGGF ESF ERDF sC Ene Zans Textilés :

BAGGR OS0 | Booray BES el B rotal | EIB | NoI |EOSC |Eurato Total

Section ‘subsidies 375 [ grants oans
I | 1ceo,2 | 19875 |2 807,1 19,7 . 53,7 527,5 | 11,6 |6 427,3 | 7 380,2 |1 120,5 |1 222,2] 131,5 |9 854,4
K2 543,3 | 1 658,2 |1 733,3 | 404,9 54,5 - - 4 394,2 | 4 030,0 | 139,2 |2 430,5 - 6 599,7
IRL 322,7 523,0 455,4 0,3 9,9 272,5 - 1 583,8 | 1.600,7 | 228,8 28,9 - 1 858,4
GR . 48,0 91,0, 474,38 - 3,2 - - - 617,0 492,8 | 124,9 11,0 - 628,7
D 856,88 | 27,1 | 38,5 | 80,8 (. 382 | - | - 2089,4. | -579,7 |- - |1676,8] 77,1 23336
F 929,5 |1 186,4 |1168,2 152,6 | ~-55,2 |. = 1,9 |3 493,8 2 388,4 77,9 | 1.413,9 ] 544,0 4 424,2
NL 200,2 135,2 98,7 4,0 | . 8,0 - - 466,1 |} 61,6 - 161,0 - 222,6
B 150,6 147,4 72,1 47,8 4,1 - .0,5 - 422,5 ). 561,3 L "170,9 | 424,0 | 1 156,2
L 10,4 3,3 7,1 7,6 0,1 { - s 28,5 | = - {-203,2| 34,64 | 237,6
DK T1181,6 153,7 84,2 - 3,8 - - 283,3 - 640,7 14,1 ' 55,0 - 809,8
EUR 10 4 223,3 |6512,8 {72874 | 817,7 263,9 800,0 | 14.0 09 9191 |17 735,4 {1 805,4 |7 373,4 i 211,0 [28 125,2

2Trants for redeplo‘ymen't social measures in the steel industry and coking coal only

his relates to specific measures in the energy sector (1979-82); an amount of 33.2 mllllon EXJU could not be broken dom
by country
3Exclud1ng supplementary measures for the United Kingdom (amount:.ng to 3 241.5 million ECU).
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