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EXPLANATORY MEMORANDUM

Council Regulation (EEC) No 1900/74 of 15 July 1974 laging fown special measures
for soya beans mekes provision for the Council to adopt aiferia for determ ining

 the average world market price of soya beans, as well as general rules for gran—

ting the subsidy and for checking eligibility for the subsidy.

This draft Regulation lays down provisions concerning suoh criteria ans general
ruless In view of the approaching start of the 1974/75 marketing year and of the
lack of experience gained, it is propesed that provisions be laid down for the

\ 1974/75 marvketing year onlye

The draft regulation also provides that Member States are 40 abolish by 31 Octo~
ber 1975 at the datest the natlonal subsidies whioch, in 1973 before the introduo—
tion of the Gommwaity system, they had undertaken, to grant in certain circum-

stances 1o soya bean producers during the 1974/75 marketing year. There is & pos—

\si'bili‘by, given the special situation on the world soya bean market, that the

Communit; st:bsidy/ for 1974/7 5 will be bbwer than national subsidies., In these
olrcumstanses,; the abolition of natiomal subsidies would definitely be prejudicial
to producers of this new orop. '
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Proposal for a
REGULATION (EEC) OF THE COUNCIL

on specia.l"mea.éures for soya 'beéns for the 1974/75 marketing year

THE COUNCIL OF THE EUROFEAN COMMUNITIES,
Having regard to the Treaty establishing the European Economic Community;

Having regard to Counocil Regulation No 536/66/EEC1 of 22 September 1966 on
the establishment of a common organization of the market in oils and fats,

as last amended by Regulation (EEC) No 1701/73 and in partioular Article
36 thereof:

Having regard to Councéil Regulatibn (EEC) No 1900/743 of 15 July 1974 laying
down special measures for soya ‘beans, and in particular Article 2(3) thereof;

Having regard to the proposal from 'l;he Commiss:.on"

Whereas pursuant to Article 2 of Regulatlon (EEC) No 1900/74, criteria for
de'bermlmng the average world market price of soya, together with general rules
for granting 'l'.he su'bs:.dy and for the control of beans harvested within the
Communitys

- Whereas-the said average world market price must be determined on the basis of -
the most favonrable purchasing terms available on that markets

Whereas, the figures to be taken for this purpose should be those recorded over
the marketing pericd for Community beans in respect of offers on the world xgarlcet
and prices quoted on the major international exchanges which are important;
whereas, however, offers not considered representative of the true trend of the
market should be ignored;

Whereas under Artiocle 2(1) of Regulation (EEC) No 1900/74 the average price must
be recorded for a Commmnity frontier crossing point; whereas in fixing this
point accounf should be taken of the extent to which it is representative for
imports of soya beans; whereas the point selected should accordingly be the
port of Rotterdam; whereas offers and quotations musi be adjusted if they
relate to a different frontier crossing point:

2 OJ NO L 175, 29:6.19‘73, pos

§1§ 0J No 172, 30.9.1966, p. 3025/66
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. Whereas provision should a.lso be mad.e f‘or such adjustment in 'bhe event of a.ny
L " yaviation from the’ presentation and qua.li'hv spaoified for the purpose of fixing
‘L the guide price; . . .. T S

‘\ e v neqe'sary to ensure ’the proper flmctioning of the mbSidy Systems

- Whereas’ under Ar‘tlcle 2( 2) of the aforementimed Regula.‘hion the subsidy is 1:0

- beo granted in respect of outpu'l: de'temined by applying a targe-l; yield to the

. areas sown and harvested‘ whereas, in order to ensure the proper applloa-bion
of the su'bsidsf system, '!;he target yield should be determined by Beference to '

; y;.elds recorded in the principa.l produotion areas;

o Whereas the .period of va.lidity of 'the forego:mg mles ahould be limi'l;ed 'l;o 't.ha:b
b 'neoessa.ry to ensble their effectweness 46 be a.ssessed, ‘

- ' Whereas 1a.s'k year certain ember States deoié.ed while awa.i'bing Commmlty mles
SRR .on the sub;eot, to grant subsidzeg to promote the produetion of soya beans, ; o
EERI , rwherea.s if the Community subsidy v#ere 46 be fixed at a level” lower ’than 'hha.t

~ for na'tional subsidies $he ‘sbolition of those subsidies would be prejudwial f

. @yoid this, Member S‘ta'l:es should 'qe authorized, subject to. oer‘bain oonditions,
.. fo maintain their national su‘bsi%es for. the 1974/75 marketing year; - R

" "HAS ADOPTED THIS REGULATION s
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Whereas the Member S'bates should be requ:.re& Yo set up the control. a:mmgements '

-

E ‘ . o produoers who had embarked upon cultivation of this crop; whereas, in order P
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Article 1

1. The average world market price for . soyz beans as referred to in Article 2
of Regulation (EEC) No 1900/74 shall be determined on or before 15 Jamuary
1975.

2. ’ For the purpose of determining such average world market price, acoount
ghall be ta.ken of the figures reoorded‘ over & period most representative
of the trade in beans originating in the Comrmmi'by in respect of offers .
on 1 the world market and of prices quoted on the ma.Jor 1n°bema:blona1

exchanges.

3. The average world market price shall be determined on the basis of the
average of the most favourable offers ond quotations reoordeéi during the
pericd rveferred to above, but eiolﬁding offers and quotations which cammot
be rrgurded as pepresentative of the true trend of the market,

Article 2

The averare world market prioce sha.ll be de'bemmed for loose beans of a standard
quality delivered at Rotterdam, '

The necessary adjustments shall be made where offers and quo‘ba'biohs do not
satisfy these requirements. '

Article 3
ARIEBERDTR IR o

Member States shall se'l; up a oorﬂ;rol system whereby, in the oase of each eoya
bean grower to whom aid is grented under Artiole 2(1) of Regulation (EEC) '

No 1900/74, it may be verified that the orop arez in respeot of which a sub~

s:.dy has been applied for corresponds to the areca on which soya has a.ctually

been sown and harvested,

Article 4
A IR A

1. There shall be determined on or before 15 January 1975 a standard Community
target yield for soya beans.

2. The target yield shall be determined for soya beans of a standard quality.,

3. The target yield shall be determined by reference primarily to the yields
per hectare ascertained by random seampling in the main production areas
of the Community.
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Article 5
1. . Until 31.October 1975 and in respect. of soya beans. harvested before

1 Januvary 1975, Member States may continue to apply their resgeo‘bivé
national production subsidy arrangements,

1

2. " The amount of the subsidy under such éman&emen'bs may not, hoi%rever,
.6xceed the difference between the amount thereof applicable on 1 November
1974 and the smount of the subsidy under Artiole 2 of Regulation (IEC)
No 1900/744 " | -

Article 6
R ¥ A

This Regulation shall enter into force on 1 November 1974.

I+ shall apply until 371 October 1975.

'This Regulation shall be binding in its entirety and directly applicable .

in all Member States.

Done at Brussels, - ' For the Council,
: ‘ The President





