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EXPLANATORY MEMORANDUNM

The Agreement between the European Economic Community and the Arab
Ropublic nf Bgypt (Artiole 2 and Artiples 1, 3 and 4 of Amnex I),
together with the Protocol laying down certain provisions relating

ko that Agreement consequen* on the aooéssidn of “new Membexr States to
the Furopean Eoonomio Community (Artiole 2), provides for the opening
of COmmun1ty tarxff quotas for the following produotss

Common Customs . : Desofiption of goods Annval quota

Tariff heading No

ex Chapter 27 y Certain petroleum products 360 000 metris tons

53,09 . Othexr woven fabrics of cotton . 3 ZSO.metrio tons

. N - .

The abovomontioned Protocol ' (Artisle 5) also provides for these quotas %o
e allooa&ed ng fOIIOWe among the Mbwber Statest

[ U T P .
: R H

N . L

. 3

"‘: i TR

Certain petroleoum Other woven
e , ‘ - produots - fabrics of
' sotton

(metrio ions)

(2) to the Gommun&ty as orﬂ"in;alj oonstitu?ed 200 000 .- - 2 500
(0) to Demmark . - L T 5 000 %0
(o) to Ireland = . o - 5 000 i 10
(a) %o the United'xingm . L 150000 . 650

00.”‘/000



collsvs
Text Box


- 2

The dutiss to be appliod are fixed by the Agreement at 45%.0f tho Common
Customs Tariff duties for the products éoncérned. uﬂbkevor;-Articles 3
and 4 of the abovementioned Protocol also coniain speoial provisions
concerning the duties to be applied by the new lMember States. Similarly,
cortain provisions of the Aot5éoncerning.the Conditions of Accession and
the Adjustments to the Treaties @ust be complied with when fixing these
dobiess . _ .

The Community orened negotiatiohs with Egypt with a view to concluding,

by 1 January 1977, a new Aoreement to replace the 1972 Agreement. However,
in view of the present state of these negotiations, it is by no means certain
that the Agreement could enter into force on 1 January 1977 but rather on

a later date whichk might well be within the first half of 1977.

In view of the foregoing, the Commission believes that the possible necessity
should be provided for of opening tariff quotas, for 1977, for the goods

in guestion, in favour of Spain. Consequently, the tariff quotas for

these produrts should be opened by 1 January 1977 and therefore approved

by the Council hefore 1 November 1976. Accordingly, it is necessary to
initiate immediately the procedure for opening the relevant tariff quotas.
However, in view of the possible entry into force of a new Agreement it

is proposed to confine the period of validity of these Community tariff
quotas for the year 1977 to the period not covered by the Agreement.

This is the object of the proposals annexed hereto.

ln-/-ll
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Mombor States,.of the Community as originally counuititu.cd.

. ‘ LA

[ol)

A s 3 - oepdt 3 . 3 T S R
{-3 he regulavions provide; 25 18 ths Xule; Tor cach of he qaca.n %

- . -
7

be divided into two dwatalwenits, the firsi oX which is alilocaund
among tha Membor States ooncorned while <ho scoond constitutos the

POLHECT V(e Y . T

() The aliccation of tha first instalmeni is weuslly based on the staiisiic.
' for the previous three years and the “uiicasts Jor the quota period
. concerneds - Thus,cach Merber State’s in.0 .o ¢f ovher woven falrics of
‘cotton (55.09) during %he ysars 1973~75 - < compared with imports into
tho Community as oxiginally comsiituled over Bhe & ou periods Tha
resulting percentages have been applied %o this Iics4 instalment by the
(ennunsive Weaber Silaies, ‘

Iowsver, 1t dows not sppear desirable Lo apply this prinecizle to

potroleun products. (Chapter 27), sinde:

AEY . . . .-
. (1) one Member Stata's imporis were insignificaut,
(1i).there were no imports at all into $ho ¢lbhor Tive Membar States,

{413) total jwports into +he Commmnity as originally cunstisuted were
small in comparison with the quota %o be allrrated

confaee
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(iv) it is vory diffioult to draw up forecasts of fufure imporis.
liowever, in ordervto'aohieve,‘nevertheless,-a fair and weighted allocation
o this quota amoné the Member Statos concerned, the Commission is working
on theassunpiion that, in all but quite exceptional cases, each Member
“tate must be ablé fo play at the outset a siznificant part in the application
0" a Corunnity measure such as the tariff quotas. Such an allocation must
s aimed at evening out as. far as possidle among.the Memser Stafos the
advantages and‘responsibilitiea'resulting.%rom this measure., Obviously,
this formula will have o be adapted subsequently in the light of any trade
wsvements,

» Tie proposal for“a regﬁiaéién'on othier woven fabrios of cotton provides
frr all the Nember Stgtga,tp apply the "as and whon'" mothod of adminisire~
tion. On the other hand, it is not yet possible to provide for a single
method of administration (whether "as and when" or prior allécation) for
the ruota for ge;tain.petro}qum productse The national provisions '
governing the qukeﬂlintihpsq products vary from one Member State to B
another and the Member States oonsider that this makes it impossibdle 1o

© appL;, & common method, of adninistration. In {hese circumstances, each
Memoer State will be .able,; by way of exception, to administer its shares
in acoordance with its own provisions, while guaranteeing importers of

ﬁhese products free access to the quota.

7
.

e ‘Ti1e Member States' experts who partiocipated in the consultative meeting of
the "Economic Tariff Problems" Group (26/27 April 1976) expressed agreement
i principle to the scheme for allocation of shares propoéed by the Commission

~in the framework of the regulations annexed.

Annexes - oo g

2 proposals of ragulation;ofithe Council
N IR P
W, Ly

v A
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ANNEX A

Proposal for a

REGULATION (EEC)

OF 111 COUNCIL

opening, allocating and providing for the administration of & Community tariff quota
for certain petroleum products, falling within Chapter 27 of the Common Customs
Tariff, refined in the Arab Republic of Egypt (1977)

THE COUNCIL OF THE EUROPEAN COMMUNITIES, — cqual and uninterrupted access to the quoi.

Having regard to the Treaty establishing the Euro-
pean Economic Community, and in particular Article

113 thereof; —

Having regard to the proposal from the Commission;’

Whereas the Agreement (!) between the Europecan
Economic Community and the Arab Republic of
Egypt, and the Protocol (3) laying down certain
provisions relatipg to the Agreement between the
European Economic Community and the Arab
Republic of Egypt consequent on the accession of
new Member States to the European Economic

Community, provides for the opening of an annual —

Community tariff quota of 360 000 metric tons for
certain petroleum products, falling within Chapter 27
of the Common Customs Tariff, refined in the Arab
Republic of Egypt; wheveas the Protocol provides
that the tarifi quota should be allocated among the
Member States ‘as follows: 200 000 metric tons for
the Community as originall: constituted, 5 000 metric
tons for Denmark, 5 000 meuric tons for Ireland and
150 000 metric tons for the United Kingdom; whereas
Annex I to the Agreement provides that the duties
applicable to the quota shall be equal 10 45% of the

duties of the Common Custoas Tariff; whereas as —

regards the duties applicable to the quota by tiic new
Member States, the special preisions of the Protocol
and of the Act of Accession shculd be complied with;
whereas to comply with the special provisions of the
Protocol, separate arrangemen:s should be made for
the Member States of the Crmmunity as originally
constituted, on the one hand. and for the new Mem-
ber States, on the other;

Whereas the Community tariif quotas in question
should be opened for the year 1977, and whereas,
however, because of the nossibility of imple-
menting other preferential arrangemen:s as a
result of a nfw agreement between the European
Economic Community and Egypt, it is necessary

to confine thk2 period of validity of these
tariff quotas to such period as it is not covered
by the new Agreement;

Wheros as regards the Comrunity as originally
consti.uted:

(*y OJ No L 251, 7, 9. 1973, p. 13.
) O] No L 251,7.9. 1973, p. 3.

should be ensured for all importers and quota
duties applied continuously to all imports of the
said products until the quota has been used up;

in the light of the above principles the Community
nature of the quota may best be preserved by an
arrangement  allocating it among the Member
States; whereas in order to provide the most
accurate reflection of actual market trends for the
said products, such allocation should be pro-
portionate v the needs of the Member States,
calculated both from the statistics for each
Member State’s imports from the Arab Republic
of Egypt over a representative reference period
and frox}1 economic prospects for the quota period
in question;

in view of the fact however that over the past
three years tie said products have been imported
into onlytwo Micmber Stat§ and in small quan-
tities, and that no cstimates can be made for
197 7 and in order to cnsure a fair distribution
among the Member States concerned, the initial
percentage share, having regard to the potential
demand for the said products in the various
Member States, should be approximately 25%
each;

in order to take account of import trends for the
products in question in the Member States
concerned, the quota amount should be divided
into two instalments, the first instalment being
allocated among the same Member States, the
sccond instalment constituting a reserve intended
to cover the later requirements of Member States
which have used up their initial quota shares;
whercas in order to ensure a certain degree of
security to importers in cach Member State, the
first instalment of the quota should be fixed in
this case at approximately 70%;

— the initial quota shares may be used up s

different rates; whereas, thercfore, to avoid
disruption of supplics, any Mcmber State whicjy.

wof
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has almost used up its initial quota share, must
draw o « additional quota share from the rescrve;
+hereas this must be done by cach Member State
as each one of its additional quota shares is alinost
used up, and as many times as the reserve allows;

whereus the initial and additional quota shares.

shall be valid until the end of the quota period;
shercas this form of administration requires close
coiiab vation between  the  Member  States
- zined and the Commission, and the Commis-

* rust be in a position to follow the extent to
v ik the quota volume has been used up and

§.“caye che Member otates thereof;

., at a given date in the quota period, a consider-
arle quantity of the initial quota share is left over
in one of the Member States concerned, it is

¢ . .tial thay taar State should return a significant -

P opoiton to the reserve, to prevent a part of the
caoty rilocatzd o the Community as originally

¢ o ored from remsining undsed in ~ne Mem-
&1 Str when it could be used in othe.

since the Kingdom of Belgium, the Kingdom of
the Netherlands and rhe Grand Duchy of Luxem-
bourg are united in and represcnted by the Bene-
'ux Economic Union, any measure concerning the
administration of the quota shares allocated to
that economic union may be carried cut by any
of its members;

-2- ANNEX A

Whereas, as regards the new Member States:

— the quota duties shall be calculated by the new
Member States in accordance with Articles 3 and
4 of the Protocol;

— equal and uninterrupted access to the quota
should be ensured for all importers and quota
duties should be applied continuously to all
imports of the products in question until the
quotia has been used up,

HAS ADOPTED THIS REGULATION:

Article 1

Subject to any mcasures which may be taken in
application of Article 3 (2) and (4) of Annex I to the
Agreement between the European Economic Com-
munity and the Arab Republic of Egypt, a Commu-

mity tanff quota of 360000 metric tons shall be
opened from 1 January until the date of entry
intp force of a new Agreement between the
European Economic Community and Egypt,
but not later than

31 December 1977, for the
products listed below refined in the Arab Republic
of Egypt:

CCT
heading No

Description

27.10 Petroleum oils and oils obrained from bituminous mincrals,other than crude;

A. Light ails:

Il For other purposes

B. Medium oils:

UI. For other purposes

C. Heavy oils:

I. Gas oils:

1. Fuel oils:

preparations not clsewhere specified or included, containing not less than
70% by weight of petroleum oils or of oils obtained from bituminous mine-
rals, those oils being the basic constituents of the preparations:

¢} For other purposes

| ¢} For other purposes
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-3 - ANNEX A

cCT
heading No

Description

27.10
(cont’d)

27.11

27.12

27.13

27.14

1II. Lubricating oils; other oils:

¢) To be mixed in accordance with the terms of Additional Note 7
to Chapter 27 (a)

d) For other purposes

Petroleum gases and other gaseous hydrocarbons:

B, Other:

1. Commercial propanc and commercial butane:
¢) For other purposes

Petroleum jelly:

A. Crude:
1Il. For other purposes
B. Other

/

Paraffin wax, micro-crystalline wax, slack wax, ozokerite, lignite wax, peat
wax and other mineral waxes, whether or not coloured: ‘

B. Other: N

1. Crude:
<} For other purposes

II. Other

" Petroleum bitumen, petroleum coke and other residues of petroleum oils

or of oils obtained from.bituminous minerals:
C. Other

{a) Entry under this subheading is subiect to conditions to be determined by the competent authorities,

The quota shall be allocated and administered in

accordance with the following provisions. CCT heading No

'

Rate of durty

'y
w0

e
27.10 A 11
27.10 B I

SECTION I . 27.10 C I ¢)

Provisions applicable to the Community as ongmally
- constituted

2710 C Ul ¢)
27.10 C 1II ¢}
27.10 C HI d)
27,11 B I ¢)
2712 A 11l

i 27.12 B

Article 2 " 2713 B I ¢)

Common Customs Tariff duties shall be partially
suspended at the, rates indicated below for 200000
metric tons of the quota referred to in Article 1:

27213 B 1L
2704 C I

2:7
27
15
15
1-8
27
06
09
31
09
27
09
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Article 3

1. A . instalment, amountmg to 140 000 metric
«one of the amount mentioned in Article 2, shall be
clocated among the Member States; the shares,
which subject to Article 6 are valid until the end

f the period specified in Article 1,

are as follows:

sermany 35 000 metric tons,
Tenelux 31 0u0 metric tons,
. rance 35 000 metric tons,
italy 40 U0 metric tons.

+ Th- second instalment of 60 000 metric tons shall
Ltit ce the reser -e.

Article 4
*. {f 90% ~r more of a Member State’s initial quota
~hare specified in Article 3 (1), or of that share less
the portion -eturned to the rescrve where Article 6 is
~pplied, bas been used up, that Member State shall
without delay, by notifying the Commission, draw
¢ second quota share, to the extent that the reserve
«s sufficient, equal to 15% of its initial quota share,
rounded u» to the next unit where necessary.

~. If, after its initial quota share has been used up,
90% or mcre of the second quota share drawn by
a Member State has becen used up, that Member
State shall, in the manner provided for inparagraph 1,
draw a thlrd quota share equal to 7-5% of its initial
anota share, rounded up where necessary to the next
unit.

3. If. -frer its second quota share has been used up,
£0% or more of the third quota share drawn by a
“ember State has been used up, that Member State
shali. in the same manner, draw a fourth quota share
caual to the third.

Tois procedure shail be applied until the reserve is
- xhausted,

4. Notwithstanding the provisions of paragraphs 1,
2 and 3, a Member Statc may proceed to draw shares
smaller than those fixed in those paragraphs, if there
s reason to helieve that those shares might not be
used up. They shall inform the Commission of the
reasons which led them to apply this paragraph.

Article 5§

Each of the additional quora shares drawn pursuant
! the end of

te Axtide 4 shall be velid until
the period specified in Article 1.

Article 6

The Member States shall return to the reserve, not
later than 1 October 1977, the unused portion of
their initlal share which, on 15 September 1977, is
in excess of 20% of their initial amount. They may
return a greater portion if there are grounds for
believing that such portion may not be used in full.

The Member States shall, not later than 1 October
1977, notify the Commission of the toral quantities
of the said goods imported up to and including
15 ' September 1977, and charged against the
appropriate  Community tariff quota and any
quantitics of the initial share returned to the reserve.

Article 7

The Commission shall kecp account of the shares
opened by Member States in accordance with Articles
3 and 4 and shall inform each of them of the
extent to which the reserve has been used as soon
as it rcceives the notifications.

The Commission shall, not later than 5 October 1977,
notify Member States of the amount in the reserve
after the rcturn of shares pursuant to Article 6,

The Commission shall ensure that any drawing which
uses up the reserve is limited to the balance available
and, for this purpose shall specify the amount thereof
to the Member State which makes the last drawing.

Article 8

The Member States shall take all appropriate
measures to ensure that, when additional shares are
drawn pursuant to Article 4, it is possible for charges.
to be made without intcrruption against their
accumulated shares of the Community quota.

SECTIONII

Provisions applicable to the new Member States

Article 9

Within the tariff quota rcferred to in Article 1, the
new MNember States shall apply duties calculated in
accordance with the relevant provisions of the Act

. of Accession, the Agreement and the Protocol.

ANNEX A
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‘Article 10

Under the quota, 160000 metric tons shall be
allocated among the new Member States as follows:

Denmark 5 000 metric tons,
Ireland 5 000 metric tons,
United Kingdom 150 000 metric tons.

SECTION III

General provisions

Article 11

1. Every Member State shall take all measures
necessary to ensure that importers of the products
in question established in their territory have free
access to the shares allocated to it.

ANNG X

2. The extent to which a Member Siaie
up its shares shall be determined on the o -
importations of the products in question ¢ .

the customs authorities for home use.

Article 12

On receipt of a request from the Commiss.:
ber States shall notify it of imports

refined in the Arab . Republic of Egypr -

charged against their quota shares.

Article 13

The Member States agd the Commis: .
cooperate closcly in order to ensure that .-

lation is observed.

Article 14

This Regulation shall enter into force on -

1977.

This Regulation shall be binding in its entirety and directly applicable in all Membe:

States,

Done at Brussels,

For the Council
The President
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Proposal for a

REGULATION (EEC)

OF THE COUNCIL

opening, allocating and providing for the administration of a Community tariff quota
for other woven fabrics of cotton, falling within heading No 55.09 of the Common
Customs Tariff, originating in the Arab Republic of Egypt (1977

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Ha:iug iegard o the Treaty establishing the Euro-
s Feonomic Commusity, and in particular Article
K 'X.vxcof;

Fraving, regard to the proposal from the Commission;

hercas the Aereement (¥) betireen the European

aom.e Cormunity and the Arab Republic of

i, and the Protocol (2) iaying . certain
qinvisions relaring to the Agreement Lerween the
"rropean Economic Community and the Arab
cpublic of Lgypr consequent on the accession of
w Member States re. the European: Leonomic
ommunity, provide for the opening of an annual
community tariff quota of 3250 metric tons of
other woven fabrics of votron, falling within heading
No 55.09 of the Common Custnms Tariff, originating
in the Arab Republic of Egypt; whereas the Protocol
provides tuat the tariff quota should be allocated
among the Member States as follows: 2 500 metric
rons for the Commuaity as originally constituted,
90 metric tons for Denmark, 10 metric tons for
Ireland and 650 meiric tous for the United Kingdom;
whereas Aunex 1 to the Agreement provides that the
Juties applicable to the quota shall be equal to 45%
of the Common Customs Tariff duties; whereas as
tegards the duties applicable to the quota by the
new Member States, the special provisions of the
Footocod and of the Act of Accession should be
obscrved; whereas to comply with the special provi-
sions of the Protocol, separate arrangements should
v made for the Member States of the Community
as originally eonstituted on the one hand, and for
e new Member States on the other;

“ne-eas the Community tariff quotas in
.stion should be opened for the year 1977,
& whereas, however, because of the possij-
ti1tity of implementing other preferential
ar"“nqements as a result of a new agreement
-ti2en the European Economic Community and
£3 .1, it it necessary to confine the period
of validity of these tariff quotas to such
period as it is not covered by the new
Agreement;

Whereas, as regards the Community as originally
constituted:

(") O] No L.251,7. 9. 1973, p. 13.
(%) O] No L 251, 7.9, 1973, p. 3.

— equal and uninterrupred access to the quota

should be ensured for all importers and quota
duties applied continuously to all imports of the
said products until the quota has been used up;

in the light of the aber e panciples, the Com-
munity nature of the quota may best be preserved
by an arrangement allocating it among these
Member States; whereas in order to provide the
most accurate reflection of actual market trends
for the said products, such allocation should be
proportionate to the nceds of these Member
States, calculated both from the statistics for each
Member State’s imports from the Arab Rep blie
of Lgynt over a vepresentative reference period
and from economic prospects for the quota
period in questiv.,,

over the last three years for which statistics are
available, the following percentages represent the
respective  imports  of the Member  States
concerned in relation to imports of the said
products from the Arab Republic of Egypt into
the Community as originally constituted:

| 1973 1974
Germany 10-4 57
Benelux 319 35-0
France 11 13-8
Italy 566 45-5

in view of these factors, of the foresceable devel-
opment during 197 7of the market for the pro-
ducts in question and in particular of the estimates
submitted by certain Member State initial quota
shares may be fixed approximately as follows:

Germany 166
Benclux 243
France 14-6
ftaly 44-§

.

ANNEX B

1975

3.0
16, ¢

57.2
21.2


collsvs
Text Box


‘-m. A s e T ik 3 7% e | o e L.

— in order to take account of import trends for

thP produgts in questlon in the Member States
\.xnn.;,;u\.u, L sjudia PRI anuulu ul utvl\.led
into two instalments, the first instalment being
aliocated among the samie Mcmber States, the
second instalment constituting a reserve intended
to cover the later requirements of Member States
which have used up their initial quota shares;
whereas in order to ensure a certain degree of

security to importers in each Member State, the ~

firse instalment of the quota should be fixed in
this case at approximately 50%;

the initial quota shares may be used up at different
times; whereas, therefore, to avoid disription of
supplies, any Mcmber Statc which has almost
used up its initial quota share, shall draw an
additional quota share from the resetve; whereas
thie skall be done by each Member State whenever
one of its additional quota shares has been almost
used up, and as many times as the reserve allows;
whereas the initial and additional quota shares
shall be valid until the end of the quota period;
whe ¢as this form of administration requires
close collaboration between the Member States
and the Commission, and the Commission must
bz in a position to follow the extent to which the
quota volume has been used up and inform the
Member States thereof;

if, at a given date in the quota period, a consider-

able quantity of the initial quota share is left

over in one of the Member States concerned, it
is essential that that State should return a
significant proportion to the reserve to prevent
a part of the quota allocated to the Community
as originally constituted from remaining unused
in one Member State when it could be used in
otheis;

since the Kingdom of Belgium, the Kingdom of
the Netherlands and the Grand Duchy of Luxem-
bourg are united in and represented by the
Benelux Economic Union, any measure concern-
ing the administration of the quota shares
allocated to that economic union may be carried
out by any of its members;

Whereas, as regards the new Member States:

— the quota duties shall be calculated by the new

Member States in accordance with Articles 3 and
4 of the Protocol;

equal' and uninterrupted access to the quota
should be cnsured for all importers and quota
duties applicd continuously to all imports of the
products in question until the quota has been
used up,

ANNEX B

HAS ADOPTED THIS REGULATION:

Article 1

A Community tariff quota of 3 250 metric tons <

be opened from 1 January until the date of entry
into force of a new Agreement betwe. .he
European Economic Community and Egypt.-

but not Llater than

to 31 December 1477 &0,
other woven fabrics of cotton, falling within hes..
No 55.09 of the Common Customs Tariff, ongn..n
in the Arab Republic of Egypt. This quota shai. ..
allocated and administcred in accordance with ().c
following provisions.

SECTION I

Provisions applicable to the Community as originally
constituted

Article 2

The Common Customs Tariff duties shall be partially
suspended at the rate indicated below for 2 500 metric
tons of the quota referred to in Article 1:

CCT

heading No Description Rate (%f) duty

55.09 Other woven fabrics of
cotton:

A. Containing 85% or
more by weight of
cotton:

L. Of a width of less
than 85 cm 3-8

II. Other 63
B. Other:

I. Of a width of less
than 85 ¢cm 63

II. Other 6"

Article 3

1. A first instalment, amounting to 1 235 mictric 1o
of the amount specified in Article 2, shall be allowited
among the Member States; the shares. v hich
subject to Article 6 arc valid until the end oV i«
period specified in Article 1 shall e
as follows :
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Germany 205 metric tons,
Benelux 300 metric tons,
France 180 metric tons,
Italy 550 metric tons.

2. The second instalment of 1265 metric tons shall
constitute the reserve,

Article 4

L. I7 0% or more of the initial share of a Member
o v laid down m Article 3 (1), or 90% of that
shore ess the amount returned into the reserve where
the ovisions uf Article 6 have been applicd, has
bee. exhausted, that Member State shall proceed
without delay, by notifving the Commission, to draw

sccond share, equal to 15% of its initial share,
rounded up to the next unit.

If, after its imtial share has been exhausted, 90%

or mo-e of the second share dravn up by a Member
Lot uas been used, that Member Stare shall procecd,
i1 noordance with the conditions faid down in
pacagtaph 1, to draw a third share, equal to 7-5%
of its initial share, rounided up to the next unit where

apprepriate, to the extent that the reserve s
sufficient,

3. 1f, afrer its second share has been exhausted, 90%
or more of the third share drawn by a Member State
has been used, that Member State shall proceed, in
the same way to draw a fourth share equal to the

chird.

This process shall be applied until the reserve is
exhausted.

4. Notwithstanding paragraphs 1, 2 and 3, the
Member States may proceed to draw shares smaller
than those fixed in those paragraphs if there is reason
to belicve that they might not be used up. They shall
inform the Commission of the reasons which led
them to apply this paragraph.

Article §

Each of the additional shares drawn pursuant to
Atiicle 4 shall be valid until the end of the
.uriod specified in Article 1.

Article 6

The Member States shall return to the reserve, not
later than 1 October 197 7 the unused portion of
their initial share which, on 15 September 1977, is in
excess of 20% of the initial amount. They may
return a greater portion if there are grounds for
believing that such portion may not be used in full.

-3 -

The Member States shall, not later than 1 Qctober
1977, notify to the Commission of the total. imports
of the said goods cffected up to and including
15 Scptember 1977, and charged against the Com-
munity quota and, where appropriate, the proportion
of their initial share that is being returned to the
reserve.

Article 7

The Commission shall keep account of the sh:u:cs
opened by Member States in  accordance with
Articles 3 and 4 and shall mform cach State of the
extent to which the reserve has bcen used up as
soon as it receives the notifications.

The Commission shall, not later than § Octob?r
1977, notify the Member States of the amount in
reserve  after the return of shares pursuant to
Article 6.

The Commission shall ensure that any drawing
wh b uscs up the reserve is limited to the balance
available and for this purpose shall specify theamount
thereof to the Mcmber State which makes the last
drawing.

Article 8

The Member Statcs shall take all appropriate
measures to ensure that when additional shares are
drawn pursuant to Article 4 it is possible for chargc's
to be made without interruption against their
accumulated shares of the Community quota.

SECTION II

Provisions applicable to the new Member States

Article 9

Within the limits of the tariff quota referred to in
Article 1, the new Member States shall apply the
dutics laid down in the rclevant provisions of the
Act of Accession, the Agreement and the Protocol.

.

Article 10

Within the quota referred to in Article 1, metric tons
shall be allocated to the new Mecmber Statcs as
follows:

90 metric tons,
10 metric tons,
650 metric tons.

Denmark
Ireland
United Kingdom

»
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SECTION III

General provisions

Article 11

1. Member States shall ensure that importers of the
said goods established in their territory have free
access to the share allocated to them.

2. Member States shall charge imports of the
products in cuestion against their quota shares as the
products are presented for customs clearance under
covet of a declaration that they have been made
available for consumption.

3. The extent to which a Member State has used up
its share shall be determined on the basis of the
imports charged in accordance with paragraph 2.

Aa o, 1,
fMied Ao

On receipt of a request from the Comicoim,
Member States shall inform it of impoics .. the
said products originating in the Arab Ropi .o of
Egypt actually charged against their quota sha.:

Article 13

The Member States and the Commission shall
cooperate closely in order to ensure th. his
Regulation is observed.

Article 14

This Regulation shall enter into force on 1 ;. +..ary

1977.

This Regulation shall be binding in its entirety and directly applicable in all Membex

States,

Done at Brussels,

For the Council
The President
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