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EZAPLATATORY I CRANDUL

1. Article 2 (2) of Resulation (23C) No.858/81 of the Gouncil (1 April 1931)
relaiing to the importation of New Zedlund hu*tar into the Uﬂlted Kin don

7 on spanial terms (1) specifies that:
Q

"The Council, actinz on 'a proposal from the Commission,'shall deternine
bafora 1 Octobver 1932 ths quantity which %he United Xingdom will be
authorized to import during the calendar year 1933 in wview, in particular,
of the development of the situation on the Community butter ﬂarket aau
the development of the world butier market".

. The decision required for 1933 iz of an interim nature, relating to ths
third year of an arrangement established by the Council in 1931 for a jeriod

of three years.

2. During 1931 productlon of butter in the Cormmunity fell by 33,000 tonnes
(1.9%) :y comparisen with the previous year but. for the year 1932 it is
expented that production "111 recover and increase by about 3.7ﬂ Tosal
butter consumption in the Cowmu ity (:mcludlné speclal measures) dech“SAd
by 53,000 tomnes (3 3:) in 1931 over ths pravious year. The stock po“1t10n
in 1231 was satisfactory; end of year stocks showed a further reduction to
147,000 tonnes, of which only about 10,000 tonnes were held in public
stores., At 31 May 1982 public intervention stocks had rison to34 000 tonnes,

3. The expected increaszz in Community butier produciion during. 1982 will almost
certainly be ac00mpapied by a further fall in consumption and, following two
very succeasful years; by some slowing down of exports. This is likely to
result in a closin; Stock at the end of 1982 at a level gubgtanti-1ly higher
than the low volumz at the boginning of the year. This should not be
considered alarming for the mid~winter period but it underlines that the

marizet balance which the Commission has sustained in recent years is fragile.

4. The development of the United Kingdom butter market during 1973-81 is set

" out in Amnex I, A particular point of interest is‘thaf total digappearance
in the United Kingdom for 1931 decreased by 6. 3% and that direct subsidized
consumption (housechold and ratoran) showed a reductlon of 6,,, Still, at
ths '‘end of 1931 the closing stocks of‘butter of Communlty origin in
United Kingdom cold stores were reduced by 22,200 tonnes to 42,800 ternes.

(1) 0.7, o L 90, 4.4.1981, p. 88 - YA
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The stocks of debonded Weu‘"halind'bu*tof'iﬁ fhe United Kinélom were reduced
from 60,945 tonnnE at the begwnning of 1931 to 44,600 tormes at the cnd of
thes year. To*ethar, this meant a raduotlon of 38,)w5 tonnes in the toial

stock fijur=z.
&
S : 1.

On the intermational butter market the developuent of trade hatween 1975
and 1931 chewed great buoysncy. In line with this trend Community exporis

increased sucstantially. Butter exports in 1931 were at ithe second highest

level ranorded, despite a zero ezport'rafund,thfbughouﬁ this period for

exports to the Soviet Union. Hpnetheléss,«in a recé;t‘period,our exports
have been below their peak lavel.asfa resultﬁ§f our restraint on exporis

to the Soviet Union. This'in turn has left tﬁe’field open for New Zealand

to export butter to the Soviet Union and New Zealand is currently a principal

suppllor to that market.

Tt is unlirely that world demand will be sufficiently strong to sustain a
vory hizh volume of Commansty butter exports in 19 032, =2t le agt wntil an
operational refund is re—establlshed for +the uov1et Uh1on. The main reason
for this uncnrtalnty in world dairy product. mar} ets is: the strong increas
of dairy stocoks 1n the Unlted States, even after the sale of 100,000 tonnes
of 0CC stocks of butter to the New Zealand Dairy Board. The shortage of
dairy produsts in Zastern Hurope still exists but financial problems
(credit and currencizs) poss arprbblem for'thQSG potential purchasers. On
a long~tern basisg, however, the prospects for the international dairy trade

.-

are positive,
During the last sevenéyeﬁr'period milk productPin New Zealand has fluctuated
between 6 million and 6.3 million tormes and can be expected to remain stable.
The seme stability may be expected with butter production figures which have
remained at about 220,000 tonnes annually. Total exports of butter from

New Zealand decreased. by 27,000 tonnes to 151,000 tonnes (18#) during the
12-month period June 1980 to June 1981 as compared with the previous

12-month period. TIn accordance with the special arrangement 94,000 tonnes

of Hew Zealand butter were imported into the United Kingdom during the
calendar year 1981 and 92,000 tomnos during the year 1982, If total

Hew Zealand exports of butier continue in 1982 at the 1981 level of about
150,000 tonnes, the share whzch the United Kingdom,market represents for

New Zealand will bo nbout 61 : e '
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Taking into account the following factors:

- the value to the Community of the continuing arrangements for co-operation
with New Zealand, especially in relation to price levels in third-cowuntry
markets . .

- the relatively high dependence of New Zealand on the United Kingdom
market for its exports

~ the fact that the Council, in its decision on the quantlty which might

be imported under special arrangements from New Zealand in 1933, wished
to toke account of the situation on the Community butter market and that

in the most recent year Community consumption of butter fell by 3.3,

the Commission proposes thatvthe quantity of butter which the United Kingdom
should be authorized to import under special arrangements from New Zealand
in 1983 should be 89,000 tonmes. This quantity represents a reduction of
gbout 3.3 and, although slightly greater than the reductions in the
quantities between 1930 and }981 and between 1931 and 1982, is broadly in
line with the approach taken by the Council when it last took its decision
on the three year arrangemént.

The present levy on New Zealand butter imported into the United Kingdom is:
T7.52 ECU/lOO kg. This levy corresponds to 25% of the intervention price

(for butter of 807 fat content) which was valid on 1 April 1981, Since

20 May 1982 the intervention price has increased to 349,70 ucu/ioo kg.

Though initially it was the intention of the Council when establishing the
levy that the amount should not be altered during the three years before

the review of future arrangements at the end of 1983, it now seems appropriate
to review the levy by taking into account the last increase of prices in

the Community as these prices might alter the markeiing conditions for

butter in the United Kingdom.

In accordance with Article 3(2) of Regulation (EEC) No 858/81 it is
proposed that the levy should be increased to 84.30 ECU/lOO kg reflecting

the formula which was used for previous calculations.



DEVELOPLENT OF BUTTER PRODJCTICN, CONSUHPTTICH /liD

TRADE IN THE UNITED XIi/GDOM
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' ',’f PTOposal for &

councn Regula.tion (mc) No
of
determining the quantiﬁy of New Zealand buﬁter uhich the United Kingdon is

authorised to import dnring 1983 and reviewing th@ import levy for New
Zealand butter :

THE COUNCIL OF THE EUROPEAN cOx.nmems,

Having regard to the 1972 Act of Accession, and in particular Article 5(2)

of Protocol 18 annexed to that Act,
Baving regard to the proposal from the Commission,
Whereas Protocol 18 and subsequently Council Regulation (EsC) No 85&/81 of

1 April 1981 relating to the import of New Zealand butter into the United
Kingdom on special terms (1)s has authorized the United Kingdom %o import

certain quantitiea of New Zealand butter on special terms until 31 December 1983 -
and in- particular Articla 2(2) ‘thereof which regquires that ‘before 1 Octoter 1982
the quantity which the United Kingdom will be authorized 4o import during the

calendar ysar 1983 in view in particular of the davelopment of the situation on

the Community bu&ter market and the development of the world butter market
shall be determxned,, '

VWhereas the'devclopment of thevmarket situation within the Community was marked

by a decrease in the level of conshmption but tke situation on the ﬁbrld and
Comzunity markets is expected Yo Ye such a3 to permit Now Zealand to continue its
exports of butier to the United Kingdom during 1983 on spenial terms on g degress:ve

scale
Whereas the special levy should be reviewed in order to take ‘socount of the

effect of the inoreased intarvention prices on. thﬁ marketing conditious fbr butter

in the U»K., T s . .

. Azticle ]

In acoordance with Article 2(2) of Regulation (m) No 858/81 the quantity of
New Zealand butter which the.United Kingdom 1o au&h@rised to 1mport dnring the

calendar year 1983 is fixsd at 89 000 tonneso ”

(1) 0.J. No L' 90, 4.4.1931,1,,15

;5 ey




i

Articls 2

The amount of 77.52 ECU/100 kgs provided for in Article 3(1) of Regulation (EEC)
No 858/81 is replaced by the amount of 84.30 ECU/100 kgs.

Article 3
)

This Regulation shall emter into force on the day @ “its publication 'in the
Offiocial Journal of the Eurcpean Communities.

This Regula.tion sh&l'l be binding in its ontirety and directly
applioable in 311 I&amber Sta,tcs. gz

Done at Brussels, "M'_“ : Ly i " Por the ‘Council

s - g
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pATE 3. 07.07.1982

" FICHE FIMRNCIERE =

1. LIGNE 'BUDGETMRE : chapn 20 CREDITS :budget 1983 . 3 950 MiOE(U )

»nJy
A

INTITULE DE LA MESURE : Reglement du Conseil déterminant la quantxté de beurre néo-
zélandais que le Royaume-Uni est autorisé a .importer au cours de L'année 1983
et modifiant le prélévement & L'importation du beurre néo-zélandais.

| 5. oase surtotaue : R 858/81 du Qohéeil

‘. OBJECTIFS DE LA MESURE : Permettre a la Nouvelle-lélande de poursuivre les exportatwns
de beurre vers le R Uu a des cond1twns particuliéres et pour des guantités
degresswes. ' 4 ‘ :

fiioECU

5. IMCIDENCES FINAMCIERES . § perzove v 12 Hors | exercice en cours (82) fexercice survant (83)
.0 DEPENSES A LA CHARGE S RE , o e -
- DU BUDGET 2§ CE SR S L : ‘
C(RESTITUTICHS/ 1HTERVENTIONS) : S = o+ 83
- ERICKRRX XURKRLK e
- BORMIR KR KK KKK ‘ T
5.1 RECETTES - L , :
- RESSOURCES PRCPRES DES Cf , :
(PRELEVEMENTS/OROITS DE' DOUANE) - o+ 37 D

= HRR KR KA

w

[

5.0.1 PREVISIGNS DES DEPENSES
5.1.1 PREVISIONS OES RECETTES.

5.2 MODE DE CALCUL : _
Recette en prélévement .
89.000 T & 843,~ Ecu/t = 75,~ MicECU (A) soit 8 1MioECU (B)

Coit de L"écoulement deés quantités correspondantes de beurre communautaire @
89.000 T & 1.400 Ecu_/t (a) = 124,6 MioECU (A) soit 12 7HMioECU (B)

Aide a la consommation de. beurre : ' ,

89.000 T & 450 Ecu/t = 40,~ MioECU (A) soit 44 wioECU (B)

La mesure proposée, prévoyant que Le prélévement spécial est diminué de L'aide
a4 la consommation, évite une dépense correspondante pour le beurre communautaire
Il en résulte que la mesure proposée entrajne @ 3
une augmentation des dépenses de 83 MioECU (B) (22 7= &4)

L

une. augmentation des recettes de 37 MiogCu (8 ( 81~ &4)

61 FRUCKXXKHT AR TR XK RIOR NRKIEKK EXDER 3R KR IR xOURBUR T R K ROURK AR SUT I Duwxax
6.2 x:xoei:ixxmxwaamxamxx&(atk&: . . X : ORRMRIK
6.3 CREDITS A EINSCRIRE ®ANS LES BuUbGETS Futurs (1) ' ) © OUL/NON

OBSERVATIONS ¢

€1) bans son avant-prOJet de budget 1983, Lla Commission a tenu compte de la
présente proposition. . ... . e .

(a) Le montant de 1 600 Ecult correspand é t hypothése de restitution moyenne
) l°exportation de beurre et de butteroit en 1983, .






