COMMISSION OF THE BUROPEAN COMMUNITIES

cggm(74) 552 Final
Brussels, 18 April 1974

layi own _spcecial measureg for sova b

(sutnitted to the Council by the Commission)
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EXPLANATORY MEMCRANDUM

During its last mecting the Council decided to adopt a special mystem for
encouraging the production of soya by giving suppor?%orresponding $o that
set out in Cormission proposal (Doc, COM (74) 20 final, proposal No. XIII
amonded by Doc. COM (74) 196 final). Taking into consideration the Council's
cdecision, the Commission proposes a simplified system of support for the
Comtmity producticn of soyabeans within this Jdraft regulation proposal.
This proposal will replace the Coumission pronosal get out in the dosumsnts

quoted above.

Fiaancial Tncidence

From the pcint of vicw of financial incidence, this proposal is analoguous
with the one set out in the proposal for agricultural prices. For this reason
tle proposal involves no additional financial incidence.

The possibility is to be consicered, therefcre,of granting a subsidy for
sorabeans fimed at a similar level io that for rapesced and sunflowersecd.

On the basis of currcnt prices the subsidy would be O. But in the event of

a fall in the wo?ld price the subsidy could be around 30 to 40 u.a. per ton.
For *he 1974/1975 marketing year this would rosult in an experditure of be-
tween 240,000 Y.a. and 220,000 u.a.

(4,000 hectares of 2 tomnes = &,000 tonnes multiplied by 30 - 40 w.a.)

A3 the proposel rcgulation is to apply from 1 Noveamber 1974, it is to be ex-~
pected that part of the exponditure will be financed during the 1975 finan-

cial year.

By 1978, the surface arca is exp~ctcd to bave increased to 50,000 hectares.
Exponditure mayr heve inereared to 3 -~ 4 million u.a.

The expenditure is considered as intervention. For its financing a Council

regulation will be proposed in a foew wecks amcnding the Anmnex to regulation
2824/72.

The cxpenGi*ure is to be cherged under Article 533 (oils and fats interven~

tion) of the Budget of the European Communities.

Lrticle 633 ¢ Budget Crecits Consumntion
1973 64,610,000
+ 15,103,000 79,705.000

Pronoscd payment
1974 72,500,000



Proposed
REGULATION (ERG) o ,. ‘¢ OF THE COUNCIL

laying dovn special measures for sova beans

THE COUNZIL OF THE EUROPEAN COMMUNITIES,

Having regord $0 the Treaty establishing the Buropean Economic Community, and -
in particular Article 43 thereof; ‘

Having regard to the proposal from the Commission;

Whereas the production of soya beans is becoming increasingly  interesting for
the Tarzers of the Community; whereas, in order to promote the development of
thie 1. -:sion, which is subjected to direct competition from the same beans
imporied from third countries duty free, appropriate measures of support should
be provided Torg

Whereas to this end the marketing of Commurity crops must ensure preducers a
fair income, the level of which may be defined by a target price; whereas the

, difference beiween this price and the price ascertained for the beans on the

world meviiat represents the subsidy which should be granted in order to achieve
tha objeciive pumpusdi

Whereas erpenditure incurred by Member States as a result of the obligations
arising from the application of this Regulation should become a charge on the
Community in accordance with the provisiom on the financing of the common
agricultural policy, ‘

HAS ADOPTED THIS REGULATION :
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1.

2

3.

1.

Article 1

Eoch year before 1 Mgust, a target price for soya beans listed under Common
Customs Tariff heading 12,01 shall bé fixed for the Community according to
4he procedurs Yaid down in Article 43 (2) of the Treaty.

This price shall fixed at a level which is fair to producers, acoount being
taken of the :supply requirbments ‘of thmﬂdmmmi'ﬂyw Lownavioey Laved,

The target veice choll poncin in fercr: 'throughou't 'I;ae )

follatng nc.rketina yoer; this shall lost from 9 Novenber to

31 Ootobars : .
The tazge-h price sha.ll relate to a sta,ndard qualitys This qulity shall be
determined by the Council according to the procedure referred to in the
first swb-poragraphe S T

Article 2
When the target prioe, caleulated for a Commum‘by frontier crossing point

L : Lk L g w ot @t swmapty voio#, is higher
that the world market price, a subsidy equal to the difference between these

two, pricea shall be granted for soya beans harvested:and processed within

: the Communitys B '

2

The Couneil, acting 'by qualified ma.jority on a proposal from the Ccmmiésion,

shall lay down :

a) the criteria for the determination of the world market price; -

) the gemral rules according th which the subsidy shall be granted, as well

3.

as those concerning the control of beans harvested within the Comrmnity

- with a view %o establishing their eligibility -for the subsidy;

¢) the conditions under which advance fixing of the subsidy may be alloweds

The amount of the subsidy shall be fixed by the Commission,

4« Detailed rules for the application of this Artiocle shall 'be adorted acoor-

ding %o the prodedure laid down in Article 38 of Regulation 136/66/36:0.

Article 3

Member States and the Commission shall ocommunicate to each other the information
necessary for the application of this Regulation. This information shall be
decided upon in accordance with thé procedure laid down in Article 38 of Regu~
lation 136/66/ERC. Detailed rules conceming the communioation and dissemination
'of this information shall be adopted in asccoxdance with the same procedures
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Article 4
The provisions cf the financing of the common agricultural policy shall apply
to the subsidy systom provided for in this Regulation from 1 Noveuber 1974

Article 5
This Regulation shall enter into force on the third day following its publica-~
$ion in the Official Journal of th: Buropean Bormmuniticse
It shhll te applicable from 1 November 197s

This Regulation shall be binding in its entirety and directly applicable in
all Member Stabes.

Done at BI'\].SSG].S, srvssaveses For the Council
The President
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