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NEY DECISIONS AFFECTING THE COMMON MARKST ORGANIZATIOR
FOR FRUIT AND VEGETABLES

A whole series of regulations were approved and finalized at two
Council meetings in late November and early December 1969. With their
adoption the market organization for fruit and vegetables moved a good
ceal nearer to becoming a genuine common market.

Some of the new regulations are texts to supplement or amend
Regulation Hoe 23 of April 1962 and have been with the Council for a
long time. Others were only recently drafted on the basis of new
facts brought to light by a review of the present market situation.

A. The gituation at the beginning of 1970

I. Problems poéed by the application of Regulation Ho, 159/66/CEE

The Commission's report to the Council on the application of a
number of market regulations was largely instrumental in ensuring that
a series of additional proposals to supplement and improve existing
regulations could be drafted and adopted by the Council within a rela—
tively short space of time.  The preparation of the report coincided
with the implementation.of the first intervention measures on the fruit
and vegetable market. Shortcomings in their application, combined with
a bumper harvest, had led to fruit and vegatables being destroyed.
This destruction was regrettable and was sharply criticized by the
public, largely bscause of one-sided press coverage.

The intervention machinery is by no means the cornerstone of the
market organization for fruit and vegetables, but it is new and uncon-
ventional. The Community had no practical experience of it and had to
learn how to handle it.

The real key to the market organization for fruit and vegetables
is the guality standards. Un these dspend all other measures to regu-
late the market. To the outsider, however,; the effect of these stan—~
dards is not spectacular. They have been introduced gradually over
the years since 1962 and have resulted in a slow but visible improve-
ment in the guality of produce put on the market. For all practical
purposes thess standards, which could have been regarded as sensational,
have pesed no problems at all. There have been difficulties of course -
questions which have had to be tackled and resolved; indeed, some
points concerning general implementation are still awaitinz a complete
solution, but these are matters which have nevsr hit the headlines.

The abnormalities procduced by the market support. arrangements - in
other words; by the application of Regulation No. 159/66/CBE — didy
however,; focus public attention on the problems of the fruit and vege-
table market and showad that a thorough investigation was necessarys
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The Commission took advantage of this opportunity to review all the
problems to which a- solution-had to be found before the end of the
transiticnal periods. Here wc shall follow the lcad given by the
Commission in its report and deal with Commurnity and national measurcs
separately.

1l. Community mzasures

(a) Meeting the deadlines

The Community's main tasgk is to fix basic and buying-in prices for.
the variocus products concerncd. The Commission drafts the necessary
proposals on the basis of data supplicd Ly the Hember States, and the
Council must decide on these proposals before the beginning of each
CTOD YGaTs At lzast, this is what Article 4 of Rezulation No. 159/66
requires. In pragctice, however, it has ot always been possible to
meet this deadline, largely because of delays in the transmission of
data from the member countries; many prices were either published too
late or wiére only published on time for the first part of the ysar.
This is awkward for growers, particularly where they need to know the
buying-in price twhoen they are signing growiang and delivery contracts.

(b) Basic prics

Difficulties still arise in connection with the method used by the
Commission to calculate its proposed basic price.

The bhasic price is calculated by means of moving averages from
quotations on representative markets. Unduly high or unduly low prices
are ignored. The basic regulation, however, conitzins no clear,
straightforward statement as to what should e regardsd as too high and
100 low.

The basic price is fixed for a specific .product with specific
commercial characteristics, such as variety or type; quality class,
size and presentation. A product so defined is talkeu as the pilot
product, and fluctuations in its price level are used to assess the
market situation. When a pilot product is chosen, therefors,; care
must be taken to ensure that it will provids a sufficiently broad basis
of reference — in other words, that it is always available on the
market in sufficiently large quantitiss to represent all Community
production throughout ithe crop years. Tc ensure adequate represcnta~-
tion it is somctimes necessary 1o choose a number of pilot products
which can bs valid at the same time or one aftcr another. The indivi-
dual pilot products can vary in pressntation, or different varieties
can he chosen. It is also possible to selisct what are known as
"derived" pilot varistices these ars valid for a spocified area only
and can be uscd to establish whether or not a crisis exists in that
arcae

Some means had to be found whereby the price of pilot varietiss

and derivaed pilot varieties could be made comparable. There were
occasional differcaces of opinion as to how this should be donc. The

000/930



-3 = 1.277/%/70-E

ratio between the prices for two varieties is not the same in all

market situationsy if the market for one variety is already disturbed,
prices for other varieties will tend to fall too. The Commission felt
for this reason that the general application of a coefficient calculated
solely on the basis of normal market conditions would not mecet the
requirements of a crisis situation.

(¢) Puying—in price

The buying-in price is not calculated separately but is fixed
within a specified range related to thc basic price. . The delegations
did not always agree on the level to be chosgen within this range. In
this the government representatives were not guided by the needs of the
common markct alonec. They allowed themselves to be influsnced by
financial considorations because as long as there was a difference
between national buying-in prices and the price fixed by the Council
the Member States would be involved in - expondlture.

In the case of avples — which keep bettar than any other fruit -
it was found that too sharp a variation between the buying-in prices in
itwo consecutive months encouraged a certain amount of speculation.
People with apples in stors withheld them from the market until the
buying—in pricc had r“aohed the prescrlbﬁd lcvel.

Allowvance was madc for thls in t19 1968/69 price proposals. The
. monthly increases in .the buying—-in price were made smallery and the
buying-in price for May was fixced below the lowest level specified in
the regulatione. This was. permissible under the article which contains
provisions for the adoption of exceptional measures.

(d) Using pr0¢uce w1thdrawn from the markut

Ways of u31nb frult and vewctablos w1uhdrawn from tae market -must
also be laid down con a Community basis. - After consultation with the
Management Committec, the Comnission adopted Regulation kce. 165/67/CEE con-—
cerning the disposal of produce bought in by the Member States under the
intervention arrangemcnts for the fruit and vegetables market. The
possibilitics listod herc - processing into 80° proof alcohol, feecding
to animals in processed or unprocessced form, use for non-food purposes -
were not enough to prevent a large proportion of the fruit and vege-
tables withdrawn from the market being destroyed. The fact that this
happened to a lot of the produce withdrawn from the market in the early
days of intcrvention raiscd considerable problems in the Mumber States,
largely bcoause of ths public outery it cuuscd.

2« National measures

(a) Scope of intervention arrangements

Although Regulation No. 159/66/CEE did create Community .conditions
for an intervention systocm, 1mplumentatlon rcmained a matter for the
Member States.
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Two Member States — Germany and Luxembourg - have made no use of
the intervention arrangements as yete The other four have made either
full or partial usc of them.

This led to the greatest possible variety of arrangements.

For some productg growsrs'! organizations could intervene and were
praid financial compensation by the Member State. The state itselfl
intervened for specified products only. In Italy, where there ars not
enough growers'! organigations, the state retained the right to step in
before the boginning of a grave crisis. France adopted a special rule
not included in Regulation Ho. 159/663 produce which failed to rcach
a certain standard could not be put on the market or bought in, and only
growers who had joined an organization could benefit from government
action to support the market.

The French argued that the e¢ffect of intervontion through growers!
organizations holped everyone, including growers who did not belong to
any organization. Indcependent growers could continue to disvose of
their producce while members of grovers' organizations would have to
withdraw theirs. There was a danger, the authorities felt, that Freunch
grewers would lose intersst in co-operatives. The Commisslon recog-
niges this as a problem hindering the formation of growers' organisza-
tions, which have now become absolutely essentiale.

The Commission also agreed that poor-gquality produce should be the

first to be withdrawn from the market in times of crisis, but it
subsequently suggestocd another way of dealing with this problem.

(b) National buying—in prizes

On a2 numbsr of occasions the Member States took advantage of their
option of fixing national buying-in prices at a level higher than those
fixed by thce Community. This led to further variations in the pattern
of intervention.

(c) Crigis situations

Until the transitional period ended on 31 December 1969 it was for
the Member States themsclves to determine when a crisis — or a grave
crisis — on their own markets began and finished. A crisis was held
t0o exist if quotations for a pilot product, or ons or nore derived
pilot products, on onz of the represcntative markets remained below the
buying-in price plus an amount cqual to 15% of the basic pricc for three
consecutive market days.

If a . crisis was found to cxist, growers'! organizations rcccived
compensation from the Member States for intervening on the market, part
of this expenditure beoing refunded to the Member Statss by the AAGGF.

Quotations wore also used to detocrmine when a crisis had come to
an ende. If pricos remained at least as high as the "erisisg price”
(ioe. the buying-in prics plus 15% of the basic price) for thres consecu-
tive market days, the cricis was over. It was virtually ceriain -
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especially in areas where the bulk of market deliveries was not in the
hands of growers! organlzatlons ~ that the organlzatlons would continue
to withdraw their produce even after this.

The difficulties resulting from this for growers' organizations -
their intervention expenditure was only refunded in times of crisis -
Was one reason why this type of crisis provision was omitted from the
new regulation which is to apply after the end of the transitional
period.

A similar situation arose. becausc different buying-in prices were
fixed by the llember States. The evidencs for a grave crisis — 1l.C.
the point at which the state agencies can stecp in - is also based on
price gquotationse. If prices remain below the buying-in price for
three consecutive days the market is held to be in a state of grave
crisis. But since buying-in prices are not uniform, grave crises do
not end at the same time in all lember States even if the market situa-
tion in these countrics is identical. This was liablc to lead to
deflections of trade, and it was possiblc that the need to introduce
intervention measurcs in onc Member State would bring about an immediate
improvemont in the market situation in a naeighbouring Member 3tate in
which a grave crisis had not in fact developed.

3o Conclusions

(a) Controlling supply

Market rosearch has shown that supply will still have to be .
controlled in the futurc.. .With improved quality roequirements, poorer
gualitics could be kept off thc fresh produce market unless they
were necded for econdmic reasons — for example, in the cevent of a -
shortagé. :

Quality standards need to be mors flexible in times of glut, and
intervention arrangements must be changed to ensure that intervention
affects Class II produce first. Better—-quality producc would be with-
drawn only if intervention for Class.IX produece had failed to stabilize
the market.

For a number of products, highéf guality standards will have to be
combined with an active supply-control policy in the years ahead if
structural surpluscs are to be eliminatcd.

Narket research revealed that there was a tendency for supplies of
apples; pears and peachcs to excced the market's capacity to absorb them.
The main reason for this is that although thore are now orchards which
are producing bettcr—quality fruit and, .at the same time, maklng growing
more economic by increasing returns and allow1ng a -rational use of
machinery, therc arc still old orchards in .a number of arcas. Thore is
a need herc for an improvement scheme .which would make it easier for '
‘growers to tako the decision to grudb these orcharas, which produce
qualities and varicties which fall short of modern market requirements,
thereby depressing the gineral price. situation.

ceefoen
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A scheme of this kind would be in the consumer's interest bocause
consumcrs have shown by their market behaviour that what thoy want is
good-quality fruit at steady priccs.

(b) Intervention

Despitc the adverse publicity intervention attracted in its early
days, expericncc has shown that the fruit and vegetable market cannot
be kept in order without it. The aim of improved intervention arrangc—
ments must, however, bec to shift rosponsibility for market oporations to
the growers. This can be done only if cfficient growers' organizations
are capable of taking on this task, which is more than any one organiza-—
tion could handlc. :

The immediatc problcm, therefore, is to strengthen the position of
growers' organizations, to makc it easier for them to implement inter-
vention measures and to help them financially to becar an appropriate
share of the coste.

It is absolutely ossential that intcrvention is implementcd as
uniformly as possiblo if it is to have the desired effect.

Care will also have to be taken in fubure to ensurc that specula-~
tion does not lcad to the best qualitics being romoved from the market.
The best way of doing this would be to apply buying—in or withdrawal
prices for Class IT produce to better-quality (Class I or Extra) Produce.

There is also to be a wide choicce of ways of disposing of fruit and
vegetables rcemoved from the market. In particular, therc will be
provision for the frec distribution of the frcesh produce,; or products
processcd from it, at the Community's cexpensc, to lower-incomé groups.
This is neither a cheap nor an easy way of digsposing of the producecy
but it should be encouraged by the fact that no refunds will be avail-
able from the HAGGF in future for fruit and vegecbables which arc
destroyeds The Commission is convinced that if the Governments and
responsible agencies makce the nccessary cffort there will be no nced,
after an initial running-in period,; to destroy any produce.

(¢) Trade with noa-member countries

Any attempt to improve the markcet situation within the Community
calls for improved protection. The rcforcnce vrice system which has
been in use up to now was not always felt to be satisfactory. The
concept of Comaunity prefercuice, which dcrives from the Treaty of Home,
calls for more uniform and autcmatic arrangcments.

Nothing had been done to standardizc and co-ordinatc the arraange-—
ments applicd by Momber States to imports from non-member countrics.
Attention had been drawn to the need for acticn on many occasions, and
the relevant proposals were with the Council for some considerable time.
The recent bateh of regulations has finally solved the problem.

Thore also seemcd to be a need for a goacral regulation on refund
f

arrangements for the Community's exports of fruit and vegetables which
are of considerable ccononic importancc.
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I1I. Problcms on tho orangp market

. As a gcneral rulc, 01trus frult ~ oran es, mandarins and lemons —
were not- singled out for separate treatment wider the fruit and vege-
table market. regulationss.. Both France and Italy must be regarded as
producing countrics,. although it is only in Italy that production
reaches a significant level. In 1968 Francc only produced 4 000 tons
to Italy s 1 350 0DO0. ‘ ' :

Citrus fruit are subgect to all the narket rogulatlons for fruit
and vegetables. Thoy are covered by the rules on quality standards
and by the Community's market support arrangementse They cnjoy the
same protcction as other fruit and Vevetablus to preserve Community
preferences

But despitc all this the markoting of Italian oranges within the
Commanity is unsatisfactory, so unsatisfactory indee¢d that the
Commission arranged for! a basic survey of the situation.

Betwsen 1962 and 1968 production of oranges in Italy increased
steadily from 712 000 tons to 1 350 000 tons (an 89% rise), and it will
rprobably contlnuo to expand at tho samo ratec : ’

In 1968 88 5% of these. oranges wers. marketod within Italy. Only

3»9% weore exportcd to other EEC countricsj - T. 6% of -total production
found .a.market in non-member couniries, the -main importers being
~Switzerland,- Austria and Sweden. ~ .Germany provides the dnlyfsignificant
market for Italian oranges.in tho Communitye =~ Of the 52 052 tons
exported to other Community-countries, 45 125 tons-went to -Germany,

5 716 to Belgium and Luxembourgs 944 to Francc and 267 to - the
Netherlands.

As produdtion incrcased.in Italy; orange growing in- other
Mediterrancan. countrics .expanded .too, partieularly in Spain, Israel-
and Morocco.: Italy's share of :totdl Meditcrranean output, which used
to be in the region of 19%, is showing a slight tendency to fall." In
the period we arc considcring (1962-68), howsvs Ty it wes not only
productlon but also uoqsunptlon Whlcn 1ncrea3ud,

(1000 )
Totals for the ycars - L - - 1962 1964 1966» - 1968
Italian production N . 5,f | 712 1‘0éq' 117711 350
+ Imports from 1on‘nemher coﬁntriﬁs . 1 374 1725 '1—669“1 503
- Bxports to non—mcmbor countrles o "'  '9éﬂ ”u:lO3 _.'f84 - 104
= bonsumptlon Lo S F1 994 2 642 2 162 2 T49

_ The'fabie.éhqws_that Italian production has covered betwceﬂ*35 and
- 49% of Community requircments; - this perccntage would be even higher if
the calculation were based only on thoses months in which Italian oranges

cee/oes



8= 1.277/%/70-2

are available and if periods in whica oranges arc imported from other
areas were ignorcde But virtually all Italian oranges are consumed in
Italys only 3 to 4% .of total.production is exported to other Community
countrics. Community imports from other Hediterranean countries had to
be stepped up to cover overall demand. . In 1968 more than 73% of
Communlty imports camc from ‘Spain, Morocco and Israel.

Italy was Juotlflably alarned by thls s1tuat10n, but now, “thanks

to a Commission inguiry, the reasons for current marketing difficultics
have bzen cstablished and pessible remedics suggested.

1. Probloms'associatod‘with fhe market organigzation

(a) Intervention

The arrangeneants laid down in Regulation Ho. 159/66/CJ3, with.
growers! organizations intcrvening in thoe cvent. of a crisis, could not
be applied in this form on the orange market since orangc-growers Gid
not have gny suitable organizationss : ‘ :

In 1967/68 and again in-1968/69 the Italian authorities found that
the market was cxpericnecing a grave crisis and official buying—in took
place on 'a number -of occasions. There was a.grave crisis from 6 to
21 April 1968 and another from 6 to 21 May 1968. Hormally, the period
for the application of intervention arrangemcnts would have conded on
30 April, bui it was cxteanded to 25 lMay bscausc of the weather condi~
tiong which had been at the root of the disturbance. During this
pericd the Italian intervontion agency, AIMA (Azienda Interventi :
Mercato Agricolo), bought in 31 724 tons of oranges, reprcsenting 2.35%
of Italian productione. S

Because. there was no intervention through growers! organizations,
which begins at a slightly higher pricc and thereforzs acts as a brako
on thce downward trond, the effects of a grave crisis were much more
far-reaching and there was a danger that the threatcncd crisis of
1968/69 would have severe repercussions on.the whole of southern Italye
The Italian authoritiss therefore gave the Commission to understand
that they considered preventive intervention arrangoments to be
necessary.

After vicwing the problem from all anglcs, the Commission submitted
a proposal for .a new sysitem to -the Councils -Under-this, intervention
would begin bofore »rices fell below the grave crisis level, and
Class II and Class III.producb, which is no% in much dcmand, would be
withdrawn first to case tho market situation. - This proposal was '
approved by the Council and became Regulation (EBC) Hew 324/69.
It gives precisc instructions for implcmenting thesc intervention
arrangcmnents and for disposihg of the produce withdrawng this must
not be destroycd undor any circumstances.

An important point is that herc, for the first time, the free
distribution. of processod (not only fresh) fruit to lowcr—incomc

groups 1s mcnticoncd as a possible way of:disposing of bought—in produce.
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The additional cost involved in distributing and processing the fruit
will be borne by the HAGGF.

_ Intervention under this regulation in connection with one
threatened crisis involved about 35 000 tons of fruit.

(b) Trade with non-member countries: .

Export and 1mport arrangements for oranges are not substantlally
different from those applied to fruit and vegetables in general.
There is,; however, a slight difference in the rate of customs duty
chargedy and the methods used to calculate the duty and the coefficient
for comparing Italian and foreign varieties for reference price purposes
are also different. A number of special problems have arisen in this
connection.

Oranges imported from non-member countries are liable to a 15% duty
from 1 April to 15 October and to a 20% duty for the rest of the year
(from 16 October to 31 March). = The 15% duty, for the months outside
the Communlty 8 maln productlon season, has been bound in GATT.

Special arranéements apply to oranges from Turkey, Tunisia, Morocco,
Spain and Israel. The CCT duties on these oranges can be reduced under
certain clrcumstances°

Since,vhowever;-the main harvest-time in these countries coincides
with the main harvest-time in the Community, the principle of gqualified
preference is applied - which means that preference is given only if the
price of the imported oranges is above a certain level.

To qualify for preference, the price of the imported fruit, plus
customs duties but less transport costs ahd other import charges, must
be higher than the reference price plus the incidence of the CUT duty
on the’ reference pricge and a standara amount of l.2 u.a./lOO kg.

If the price of the 1mported frult is lower than thls but hlgher
than the reference pricey; preference is lost and the full CCT duty is
charged.

Finally, if the prlce of 1mportcd frult is’ below the reference
prlce,~a oompensatory umount 1s chargea in additlon.

The basis of- assessment ‘is of: the utmost 1mportance since the CCT
dutJ is an ad valorcm one. This basis -~ in other words, customs value -
is Still fixéd in“acecordance with national rules; which means that
oranges are- not 1mported urder the same condltlons in all HMember States.

The Commlttce on Customs Value is thercfore trjlng to work out a
system whereby common average standard values would be used to assess
the value of goods for customs purposes.

A second problcm is that customs value is often indiscriminate.
In soms Member States a customs valuc is fixed for all oranges, without
reference to variety.

/e
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But the price difference  between the various varietics can be
considerable. It seemed necessary, therefore, in the context of the
work being done by the Committee, to try to solve the problem by divid-
ing orangcs into groups of varietics ana f1x1ng a standard valuﬁ ‘for
eacn group. :

As regards the reference price system, the merc fact that a system
of countervailing charges existed was eaough to keep import prices for
oranges at a suitable levcl. On 5 December 1969, however, a counter—
vailing charge of 2.5 u.a. had to‘oc 1ntroducvd on imports of mandarins,
satsumas, clementines, tangerines and other citrus hybrids from Algeria
because the import price was 15:1 Ueae = 265 ueas below the refersnce
price of 17.6 Uoae A week later a countervailing charge hac to be
imposcd on orangces irom Greece 1oo.

The general gquestion of reference prices and countervailing charges
is no differeat for oranges than for other fruit and vegoetables.
Special problems did arise, however, in connuctlnn with the OOOfflclents
used in comparing the prices of Community and imported varieties.

Thesc coefficicnts werc based on quotations on the Community's
import markcts during previous years and, given the general price ratios
between the &4C and non-BZC varietics,; were higher than 1 for the most
important imported wvarietiese. This meant that the level of protection
provided by the roference pricc was artificially reduced. When the
refersnce price was last fixed, this ratio was correctced in the light of
the latest information on comparative pricsss

2. Comment

The difficulties we have been discussing are not so enormous as to
prevent Italian oranges being offered in the Community at a price below
the level of protection - in other words, at a competitive price.
Prices to growers were particularly low in Italy last year and should
have favoured sxports; but sales to other Community countries were
still not satisfactory. :

This is why the Commission fecls that the root cause of the diffi-
culties on the Italian orange market has nothing to do with the way the
common market organization operates. It is true that the market
organization could be improved in a number of respects, but this would
not be enough to bring about a radical improvement in the situation.

The Commigssion therefore extended,its'ihquiries to the %eChnical'
and commercial aspects of the problem in ordsr tc establish what is
preventing ILtalian oranges from finding a market in the rest of the
Community.
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3s Difficulties in marketing Italian oranges

(a) Varicétios and harvest—time

- ‘Consumer tastes have changed over the last twenty years. Today,
the main demand is for seedless, light-colourced varieties with a high
sugar content. The growing of ordinary light-coloured varieties
declined in Italy, as it did in othsr producing countries. In Italy,
however, this decline 4id not favour the growing of the seccdless,
light—coloured varieties which are in gocneral demand but rather of
pigmented varictics, which can only find a satisfactory market in a
limited number of arcas in the Community and must for the most part be
marketcd in Italy.

The Italian orangc harvest extends over seven months, bubt it is
only from Decembcr to April that worthwhile quantities can be exported;
during the other months the harvest is so small that the entire crop is
absorbed by the domestic market.

The main disadventage of this 1s that Italian oranges arriving on
othcr Community markets clash with oranges from various competing
countries which have already been accepicd by the consumer. Some of
these countries have made a special effort to advance thoir harvests to
meet the demand from importers,; and for some yecars now light-coloured

varictics such as Navelines have been appearing on Community markets in
Octobers ' ’

- The same applies to later. varieties; these countries have now
succoeded in staggzring harvests in:such a way that they can supply
Community markets from October to June,

These difficulties; which are linked with the pattern of production,
have becn causing concern in responsible quarters in Italy for some time.
Research has been carried out and an effort made to apply its results so
as to changc the crop pattern. . ‘But the conversion measurses which are
necessary to combat these difficulties have run into technical and
.economic obstacles which ars virtually insurmountable in many cases.

This is why the various steps which have been taken so far have only
been partially successful. In particular, attempts to reorganisze -and
modernize production have been thwarted in many areas by the multi-
plicity of small growers with limited production facilities.

(b) Marketing conditions within the Community

In Italy production is adapted to the market and the market to
production. But this is a handicap when it comés to exporting to
markets where different conditions obtain. ~ With a few exceptions,
nothing is:being done to create a suitable marketing infrastructurc.

4 variety of new outlcts must be found because despite increased domes-—
tic consumption supplics of exportable varicties have risen fairly
sharply.

Faced with very similar circumstances — a supply pattern which did
not favour exports -~ non-member countries competing with Italy on

eefene
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Community markets have taken spocific action to improve their chances

of penetrating the markets of importing countries. In some instances
this action was backced by state, gquasi-public or growoers' agenciocs and
an cxport policy covering the wholc process from growing to distribution
‘was put in hand. '

4+ Conclusions

If Italian oranges aré to find a market within the Community, the
following marketing objcctives must be kept in minds

Where 1t seoms possible to galn a foothold on a market, Italian
fruit must always be available on the market. At the same time a
concentrated cffort must be made to penetrate the market in depthe.

This will call for adegquate and stcady supplies of good-quality fruit

so that importcrs will not run the risk of broken deliverics. Further—
morc, the lots cxported must be sufficiently homogeneous as regards
quality and sigzing.

But guarantecd supplics are not cnough of themselves to sccurz a
market. An advertising campalgn gearesd to local conditions will be
necessary for an adequate periocd.

To turn to thc purely technical aspcct of the problem; marketing
methods too will necd to be adjusted to local conditions.

For instanca, the "gross for net" marketing system prescnts
problems for Frcnch importors since it is not allowed in deals between
wholesalers and rctailsrs. This systom is also criticized by Dutch
tradcrse

Buyers' prcfercnces must be borne in mind in the matter of present—
ation. The Sanguinelli variety, for examplc, is bettor prosentcd and
casier to markct in packs of up to 10 kg or — botter still — in flats
with three rows of fruit.

If thesc aims are to be attained, the structure of production will
have to be improved, costs will havc to be lowcred and growers will have
to be encouraged to produce varieties which are in demand.

Given thc marketing conditions dcscribed above, growers will have
to have the most up~to-date tocchnical facilities for sorting, packing
and storing fruit. '

It will be several years, howcver, beforc these measurcs can show
results. In the intcrim, short—tcrm assistance must be forthcoming to
facilitate thc conversion process and to help ease the growing pains of
. an ceffective market policye. : :
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B. The new rogulations:

I. Quality improVement

The new regulatlons ‘on’ intervention and reorganization contain
measures to improve quality, and thesc will be discussed in detail in
the appropriate place. But the rsgulation which deals specifically
with quality iss

Council Regulation . (LEC) No. 2516/69 amending Regulation
No. 158/667Cuu on the application of quality standards
for fruit and vegetables marketed within the Communitye.

l. Applicability of additional guality classocs

. The purposc. of this regulation is to establish when and to what
extent the additional. quality classes laid- down pursuant to Article 2
of Regulation No. 158/66/014u should apply.

The addltloqal quallty clas¢es were 1ntroduced in the intercsts of
grower and consumer alike. Growers. havc an economic interest in being
able to market thoir "sub-standard™ produoo, and consumers want to be
able to buy this type of produce. Market requirements arc constantly
changing, however, and now that deliveries to treatment and processing
plants and farm—-gate sales for direct consumption by consumers no
longer nead to comply with quality standards, it scéems desirable to
limit tho applicability of the additional quallty classes (Class III)
to certain exceptional cases.

These classes will be approved only if needed to meet,consumer .
demand, the conditions for determining whother this is so belng agreed
upon in accordance with Management. Committce procedurc.. - If the Council
doces not extena the period provided in the present regulation, the addi-
tlonal quallty classes will fall out.. of usc aftor flVO years,

. s -
2. Exceptions

By limiting the scope of the additional quality classes, the
Commission is safeguarding the improvement  alrocady noticeable in-the
quality of market supplies and is. prov1d1ng growers with an 1ncentivuA
to aim higher. :

Hitherto, in ycars when exceptionally lean harvests meant that
requlromunts mlgnt not be covored,.thv ﬂonber States could be cmpowered
to introduce rules for their own markets: reprcsentlng a departure from
the quallty standards. This. arranécmcnt, covered by Article.7 of
Regulation Ho. 158/66/C~L, ‘has now been amended. - In. future, excep— :
tional measurss of this. kind will be. 1ntroducea for the entire Community
through the Manabcment Commlttec procedurcs The marketlng of«.

Class III produce — whore this additional quallty class exists —~ must be
~sanctioned bgfore any other. special .gteps can, be.taken.

cas/oue
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Arrangements have also beon made to deal with the opposite casec.
If supplics complying with the guality standards are in excess of
consuncr demand, the minimum size reguiremcnis can be raised.  Before
this can be done, howcver, tho addltloaal quallty classes must be
excluded from tho market.r~ - D

3. Effcctive date

This amending rmgulatlon came into force on l January 1970 and will
apply from 1 June 19709- :

IT. Intervention

Conditions on the fruit and vegetabls markets have changed some-
what since Regulation No. 159/66/Cix came into forces  Furthermore,
the experience gained in implemerting this- regulation -has shown that
some provisions could do with amending. This has been donc with the
adoption of Council Regulation (EBC) No. 2515/69 amendinz Regulation
No. 159/66/CE3 containing supplementary provisiens for ths common
organization of the market. 1n fruit and vegetables.

1. Community application

Regulation Bio. 159/66/CE# left the Member States free to choose.
between paying financial vompensation to growers' organizations with—
drawing produce from the market and buying in th° produce thomselvus
through ai agency dcolwnatcd for this purfobe.

The differ@nt~arrangements.to which~this provision gave rise in
the scveral member countries reducced the effectiveness of the interven-
tion machincry and distortoed competition between the various trans-
actors. The Council has therefors decided that intsrvention arrange-—
ments will be uniformly applied in future. Each may in the original
version of the rcgulation has been dropped to make way for a binding
'shall's

This means that the Member States arc now bound to pay growers!
orgaenizations financial compensation and to intervenc dlrcctly in the
event of a grave crisis :

However, since some Member States may find it extremely difficult
to comply with the sccond of thesé obligations, a waiver provision has
been written into the regulation. To claim exemption, the Member
States in quegtion must formally notify the Commission that they would
in"fact find dircet intervention extremcly difficult. - Any Member -
‘State claiming excmption must take the ncceéssary steps to create
growers‘ co=opsratives: capable of 1mplument1ag market support measurese.

The Commission ig to reportto the Council before 1 May 1971 on the
implementation of this regulation. Any additional measures which may
prove necessary to cnsure uniferm intcrvention arrangements will be
enacted by the Council on a proposal from the Commission.

0.0/."
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2 Interventlon arrangcments to 1mprove quallyx

Wo have scen that intorventich: under - Regulatlon No. 159/66/CEE
sometimes moant that Class I produce was bought in while Class II
produce remained on the market, which was no longer under pressure,
and fetched prices in excess of the buying-in price for Class II
producc. - Speculation of this kind by growers defeats the whole
purpose of intervention, which is to:stabilize the market as quickly
as possible and to keep prlces steady.'* Sach speculation will be
impossible in futurc.- R

Uncder the new regulation, intervention by growers' organizations
roceiving financial compensation from the Meomber States and direct
intervention by the Member States themselves will be at the Class II
- price level only, irrcspective of Whethor the produce offered is of
superior quality and could be regarded as Class I or Lixtrae

3. More flexible intervention through growers! organizations

Growers' organizations must bé able to adapt to local conditions,
and they must be in a position to act quickly to prevent the bottom
falling out of the market. This is why the arrangements for deter~
mining "ordinary" crises have been dropped, making it possible for
growers' organizations to take quicker and more flexible action to
support the market.

At the same time, to ensure maximum uniformity in the matter of
intervention despite the greatéer freedom which has been granted to
growers'! organizations, the price (on which a ceiling will be placed
by the Member States) at which growers'! organizations withdraw produce
to which the intervention fules apply will correspond to the buying-in
price plus 10% of the basic price. If the withdrawal price is at this
level and the compensation paid to members of growers' organizations
does not exceed thse amount correspondlnb to this- price; the Member
States guarantee 1o pay growers! Organizations financial compensation.
The' compensation will correspond: to:the indemnities paid by the growers’
organizations less the net returha on the producé withdrawn from’the
market.

Vithdrawn produce in-respe¢t of which financial compensation is

- paild can be utilized in. the same way as produce bought in by the '
States themselvesg. .

s Buylng~1n throunh state agenc1es in' tlmes of grave Crlsls

No changc has been made’ in the substa:nca of- the prOV131ons of
Regulation No. 159/66/CES on this, but the wording has been amended to
allow for Community implemeéntation and the méasures to improve quality.

-Under Article 8 of Regulation No. 159/66-the Member States were
free, until the end of the transitional period, to fix natiocnal buying—
in prices at a level other than that fixed by the Councily it was
therefore for the States themselves to decide when a crisis or a grave
crisis was affecting their markets.
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In future there will.be .only. dne buying=in price.- that fixed by
the Council - and the beglnnlng of a grave crisis will be determined by
the Conmigsion. There’ w111 no longer be anv arranvements for an
"ordinary" crisi -

Since thess changes in ihtervéntion arrangements cannot be imple-
mented once a marketing year has begun; they will come into force on
1 May 1970 for cauliflowers and on 1 June 1970 for the other vegetables
and fruit listed in Annex I to" Regulation Hos 159/66 '

5. Utilization of withdrawm predﬁce’-‘_i"

The pos31ble ways of using withdrawi proauce listed in Regulation
Ho. 165/67/Luu were not concerned to prevent produce belng destroyed.
Since the new: procedure -is designed to do this, the list of possible
uses has been extended to include free distribution of fresh or
processed produce. The new llst reads as followss
(a) free dlstrlbutlon to welfare 1nst1uut10ns and to lower—lncome
groups,
(b) utilization for non—foodypurposes;
(¢) utilization in the fresh state as animal feed;

(d) utlllzatlon as animal feed follow1nc processing by the feedstuffs
industrys

(e) processing and free distribution of processed proauots to the
neeay.

Apples, pesars and peachvs can also be processea into alcohol with
a strength of at least 80°%.

In additicn, the Management Committee procedure can be used to
decide that specificd categories of this produce can be disposed of for
processing,; provided this does not lead to ulstortlon of competltlon in
the Commmunity's fuod-pr069331ng 1ndustryo '

If the produce bought in cannot be disposed of in time in any of
the ways listed, the Member States can decide to compensate growers who
undertake to dispose of 2 given quantlty of produce on thel“ own farm
rather than put it on the market.

The Member States will be responsivle for the free distribution of
withdrawn produce. They will call for tenders for the allocation of
produce to the feedingstuffs industry, tc -manufacturers of Jjams,
pPreserves and tl@ llke, and to alstlllers.

‘The implementing provisions and control procedures needed to apply
this article, to determine adjustment coefficients and criteria for
tenders will be det“rmlned in accoldance vith the Management Committee
procedure° R ;
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6+ Bxport refunds

The payment of export refunds” sérveés the same purpose as inter—
vention; namely to relieve pressure and to stabilize the market.

To allow fruit and vegetables to be exported orn competitive terms,
the difference between Community prices_.and world prices may be bridged
by an export rsfund where nccessary. A single refund will apply
throughout the Community,- though it may vary with the country of
destination.

The refund will be paid on application.
When fixing the amount of the- refund for specified products and .
specified countries of- destlnatlon, the bomm1s31on has undertaken to -

bear in mind the real advantages Wthh thesé- refunds could bring to the
Community's foreign trade. .

To Basic rules for the payment of- export refunds

The basic rules for the payment of export refunds and the criteria
for fixing the amount of the refunds. were laid down in a special
regulations

Couricil Regulation (ZEC) No. 518/69 establishing general

'rules for granting refunds on exports of frult and vegetables
and criteria for fixing théir amount. B :

(a) Factors to be borne in mind

Beforo tle refuna can be pald, the current market s1tuat10n and
the future outlook must be borne in mind. This calls for market

intelligence on prices and availabilities, which must be: compared with
world market prices. o : .

When comparing these prices, allowance must be made-for marketing .
costs and minimum transport costs from Community markets to the ports of
loading or other exportlnw p01nts in the Community together w1th trans—
port costs to the country of destlnatlon.' . :

Wiﬁh tﬁis informafion‘to hand, the economics of the proposed
exports can be assessed.

(p) Prlces'f'* BT

Prlces on tho Comﬂunlty market arc to be establlshﬂd in the light
of the prlces Wthh most favour cxports..

‘Prices pn the world market are to take aCcount CE

(1) prlces notnd on the marxets of" non-menber tountrlas;

(1i) the most favourable prices obtaining in non-member countTies . .
for 1mports from othcr non-member countrlcs;
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(iii) producer prices in exporting non-member countries

(iv) offer prices at Community frontiers.

"(c) Differentiated refunds

The Community refund for any one product can be fixed at
different levcls depending on dcstlnatlon, should the world market
situation or special condltlons on a given mark“t make this necessarys.

(4) Payment

Before refunds are paid, the applicant will have to produce
evidence that the producs in guestion did in fact originate in the
Community and was actually exported from the Community. If the
‘refund is for a given area, the applicant must &also show that the
produce actually reached that area. : : :

III., Trade with non-member.countries . - .

1. Improving the reference price system

The reference price system forms part of Regulation Ko. 23, which
dates back to 1962. Experience has shown that some provisions of
Article 11(2) of Regulation Fo. 23 must be amended if the preferontial
treatment for Member States rcquired by the Treatj is to be maintained.
The new version of this regulation is ‘

Council Regulation (EEC) No. 2512/69 amending Article 11(2)
of Regulation Ho. 23 on the prograésive establishment of a
. common organigation of the market in fruit and vegstables

This new text makes assessment of the market situation more rapid,
uniforin and automatic than it has been hitherto. .

. On every market day in future amn ontry prico. bascd on gquotations
recorded on import markets will be caleulated for each product covered
by the reference price system and for each country of origin. If the
entry price is lower than the. refercnce price the Commission can now
.decide on the level of the countcrvailing charge witiuout consulting
the Management Committee. This should streamline and speed up the
whole processo i

When quotations are bsing asscessed, particular attention must be
paid to the question of quality. If the produce falls into a class
“lower than that for which the refcrence price was fixed, there are two
possible courses of action -~ the quotations can either bé reduced if
production conditions in the country of origin mean that the produce
is not normally marketed in the quality class for which the reference

price was fixed, or the quotations can.be used as they stand to
calculate the entry pricess This is a tactical move to spike the
guns of certain non-member countries who try to ecircumvent the refer—
ence price system by systematically downgracing their produce. .
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Thc cntry price for a given country of origin is oqual to tho
lowest quotations or the arithmetic mean of the lowcst quotations for
at lcast 30% of thc guantitios marketod.

When the ohtry price is bclng'caloulétcd,‘the following costs
arising in thc importing country are doductcd from thc quotatlons on
the Community's import marketse

(a) CCT dutiosy
(b) any countervailing chargcs;
(c) other import charges affecting the market price;

(d) the cost of transporting the producc from the frontler
crossing point to the representative Community import
markets on which the quotations were roecorded.’

Rockoning backwards in this fashion is the only feasible way of
ensuring froc—at~front10r prlces for frult and vogetables., T

A further improvoment on the systcm used to dato is - that prlces
will now bo fixed at importer/wholesaler levcl, rathoer than:at.
wholcsalor/retailer level, so as to ensure that prices are closer %o
"being genuine free—at-frontier:priceoss

If the entry prico for producce from a non-membor country is at
least 0.5 units of account bclow the reference price for two consecu-
tive days; a countervailing charge will be levied on imports of this
produce from tho country concerned save. in exceptional circumstances
(where a shipment's destination has been definitively fixed, for
example) .

This oountervailing charge will be uniform in all Member - States
and is payable in addition to the customs dutles.

The countervailing charge w1ll be removcd or mOdlflCd 1f the
market s1tuat10n changes. : :

The reference prices,'the adjustment. coefficients and other
details = e.ges the critcria for changing the countervailing charge -
will be flxed undvr the Managcment Committee procedure.,

Tho new regulatlons w1ll come 1nto force at the end of the ourrent
crop year. @ This means that they will apply from 1 May 1970 for
cherries, plums; tomatoes, peaches, dessert grapes; .sweet oranges, .
mandarins; clementines and satsumas and from 1 June 1970 for other
producce. '

2. Community import arrangements

Article 11(1) of Regulation No. 23 required the Council to decide
as to the co—ordination and standardization of import arrangements
applied by each lMember State to non~member countries. Pending this
decision, the individual Member States could continue to mako their own
import arrangements with non-member countries. The Council has now
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reguléri?ed the situation by adopting N

Council Regulation (BEC) Wo. 2513/69 on the co-crdination

and unification of the arrangements applied by the indivi-
dual Member States to imporis of fruit and vegetables from
non-member countries.

Subject to Community provisions to the contrary, the following
will be prohibited in connection with future imports of fruit and
vegetables from non-member countriess

(a) the 1mpos1t10n of charges equivalent in effect to customs
dutiessy” ‘

(b) the application of quantitative restrictions or measures
with equivalent effect.

Quantitative restrictions on . imports of lettuces, endives, beans,
melons,; dessert grapes, tomatoes, artichokes and apricots can be
retained for specified periods, provided of course that these restric-
tions applied previously. o

This provision will apply from 1 March 1970.

Before 1 Januery 1973 the Council must adopt a general regulatlon
covering outstanding import restrlctlonb.

Provis1on is made for the introduction of suitahle safeguard
measures should imports or expcris cause disturbances on Community
markets.

These safeguard measures will.continue to apply to trade with
non-member countries until such time as the disturbance or the danger
of a disturbance lLas been removed.

If a situation calling for the introduction of safeguard measures
arises, the Commission will decide on the measures to be taken at the
request. of a lember State or on its own initiative. Its decision will
- be communicated to the Member States and will take immediate effect.
Since quick decisions are essential in such circumstances, the regula—
tion requires the Commission to rule on requests submitted to it within
twenty—four hours without reference to the Hanagement Committee.

Any Member State vwhich questions the Uommission's decision may refer
the matter to the Council, which must meet without aelay.

3. Implementation of safeguard measures

Provisions for the application of safeguard measures and provi-
sions defining the limits within which the Iliember States can take
preventive action are contalned in

Council Regulation umu) oo 2514/69 onn conditions for

the application of safeguard measures in the fruit and
vegetables scctor. :

cosfons
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The key factors for determining whether the Community market is
being seriously disturbed or is in danger of being seriously disturbed
by imports or exports had to be clearly specified, account being taken
of the influence of trade with non-member countries on Community
markets and the special characteristics of these markets.

T
- IR

The following are important factors in assessing the situations
(a) the actual or potential level of imports or exportssy
(v) availabilities on the Community markets

(c) prices on the. Community market for domestic produce or
the probable trsnd of .these prices, and in particular. any
tendency towards an unduly sharp drop below or an unduly
large incroase above the level of the basic price or; in
the case of produce for which no basic price has bsen
fixed, the level of previous years' quotations.

If the threatened disturbance can be attributed to 1mports, the
following must also be borne in mlnds

(i) guotations on Gommunlty markets for produce from non—member
countries and in particular any tendency towards an unduly
sharp drop in prices; - -

(ii) quantities which will or might bo withdrawn.

The safeguard measurcs includc the suspension of 1mports or
exports and the charglng of export levies.

They can only be applled 1o the éxtent that is absolutely essen—
tial and for as long as is absolutely cssentials Allowance is made
for the special position of producc alrcady on its way to the Community.
The safeguard measurcs can only bo applizd to produce being imported
from or exported to a non-member countrye They can be confined to
specified areas and limited to specified qualities, sizes or varicties.

Ify, following an assessment of the market situation, a Membor
State decidcs that safeguard measures are neceded on.its own territory,
it can suspend imports or exports or it -can require the deposit of
export levies. The Commission must be notified of these prevertive .
measures immediately they have been decided upon. They apply only
untll such time :as. thc Commlss10n 1tse1f takes a. dLClSlon. BN

IV. Improvement schenme

1l. Apples, péafs and poaches

Measures to stabilize the market will not be enough to solve the
problems caused by the continued existénce of old orchards produc1ng
" varieties Wthh arc no longer in dcmanua ~ The solutlon to these
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difficulties lies in action to 1nfluencc production: capaclty, which is
covercd by

Council Regulation (EEC) No. 251?/69«dotermining cortain
measures for improving fruit production -in the Community.

It scomed a good idea to provide incentives which would make it
easier for growers to takc the decision to grub old orchardse. The
cost would be offset by a subsidy which would be conditional on the
grower undertaking not to plant new trces for a given period.

Payment of this subsidy will be a temporary measure for the time
being. Applications for the subsidy must be lodged before .1 March 1971.
The applicant is required to give a written undertaking to grub the
apple, pear or peach trees in question before 1 March 1973 and to
refrain from planting new appl 3y p ar or peach trees for a period of
five yearss

The various grants still being paid by the individﬁal Member
Statzs to subsidize new plantings will have to go since they are
obvicusly not compatible with this Communiity schemee.

The BAGGF will refund 50% of the expenditure incurred by the MHember
States in implementing this grubbing-up programme.

2. Oranges

The prescnt situation on the orangs market meant that provision
had to be made for medium— and short-term mecasures. If the nedium-term
measures ars to be effective, they must form part of a special programme
for which the Community will assume part rhspon31b111ty, With this end
in view the Council adopted

Council Regulation (EEC) No. 2511/69 on special measures
to improve the production and 11'1:5,1‘1«:01:1‘1<T of citrus fruit
in the Community.

Mediun—-term mcasures forming part of a programme and implemented
vefore 31 December 1976 will be subsidized provided they help to
promotes ‘ .

(a) the conversion of existing sweet—crange and mandarin orchards
to other varieties; or to other citrus fruit such as satsumas
or clementines, which are better suited to consumer demandj

(b) the provision, improvemsnt or extension of sorting, packln
storage and processing facilitiese.

The provision of processing facilities must not be regarded as a
stopgap arrangement to dispose of fruit which cannot be merketed freshe
The prccessing of sweet oranges and mandarins is more in linc with the
general trend of consumer demand and is becoming more and more popular
in fruit-growing areas outside the Community.
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Before 1 July 1970 the Member States concerned must draw up a plan
for the implementation of those measurss which seem best suited to
achieving the objective in view. = The plan must give details of the
most important tasks to be accomplishcd. The preparatory work will be
carried out in collaboration with the Commission, which will have the
power to makc recommendations to the Member States concerned.

Since the changes to be made in the pattern of production could
mean excessive losscs for many small farmers, special compensation will®
be paid in certain cases. Farmers whose main crop is sweet oranges
and mandarins will receive subsidies provideds

(a) the total area of their holding doos not exceed five hectares;

(b) the income from their holding does not exceed the income from
.two hectares of sweet oranges or mandarinss

(c) af least half the area under swoet orangeé and mandarins is
: “converted in one operationg

(d) the conversion affects a minimum of twenty ares.

The smallholder subsidys; amounting to 1 000 units of account for.
each hectare of oranges and 1 200 units of account for each hectare of
mandaring planted with other Varletles, w1ll be paid in five annual
instalments.

The subsidy will be paid by the Member States and should cover all
costs arising from the changeover and the associated compensation to
growers. Only a certain proportion -of investment expenditure will be
incurred by the Member States, a proportion of it being a charge on the
beneficiaries.

‘The Guidsance Secction of the BAGGF will refund 50%-of the expendi-
ture incurred by Member States under the scheme to change the pattérn
of production and in connection with the additional smallholder subsidy.

The short—~term measures will cover a three-year period. They
provide for contracts between 'sellers in-producing Member States and
buyers in the other lénber Statés; which are to cnsure that Community
oranges are availablée on Community markets. These contracts are,
however, limitod to produce which is liable to be welcome on import

markcts in tnﬁ Communlty.

The conditions to be fulfilled by ‘these contracts as regards
varieties and quality classes, minimum quantities and the timing of
delivcries will be laid down in- accordanco with Management Commlttee
procedure. -

The Guarantoe Section of the EAGGF will help to finance this
schene until 1 Junce 1974.
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Undor the regulation Member Statcs will pay séllers who sign
contracts of this kind financial compensation ranging from 3 to
5 u.ao/lUO kg, depending on the variety. - This amount willi apply for
the ;1rst year btut will be rcduced by 25@ 1n 1972/73 and by 50% in
1973/T4.

Other short—term measures should help to encourage increased
processing of specificed varieties of orangee: Thesce measures are laid
down in e

Council Regulation (BEC) No. 2601/69 on special measures
to encourage the processing of specified varieties of
orange.

Since marketing Aifficulties within the Community arc largely.due
to the varicties grown in the Community, the processing of varieties
for which demand is slight must be stepped up.. Until 1 June 1974,
then, subsidies will bc paid from the Guarantce Section of the EAGGF
in rcspect of additional quantities processcd - i.e. quantities over
and above the amount usually processcd — provided growers sign
contracts for this purpose with procossors along the lines laid dowm
in the regulation.

The “amount usually processcd" from individual holdings will be
calculated on the basis of three years! production, beginning with the
1969/70 crop year.

The first contracts between growsrs and processors will be signed
in 1970/71. Thoy must be signed cach ycar before the processing
gseason starts and must specify the quantity to bs dvlquTbQ, the timing
of deliveries and the price to the grower.

The appropriatc agencies in the llember State concerned must be
notified of tho contracts and arc reguired 1o cnsure that the contracts
are fulfilled in duc course.

A minimum price t0 producers will be fixed for deliveries under
contracts of this kind. It will represent ths buying-in price plus
10% of the basic price and will be fixed for varistics of orango whlch,
because of their special- charauterlstlcsy arc norﬁallJ ugsed for
processmgo : :

The minimum producer yprice and the financial compensation referred
to below will be fixed before the beginning of each crop year. This
will have to be donc by 1 February 1970 for the 1969/70 Crop year.
Implementing provisions and prices will bn determined in accordance
with Management Committee procedurc,
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The Member States will pay compensation to proccssors who sign
these contracts, but the compensation caunot exceed the differonce
between the minimum producer price and 80% of the price at which
processors usually get supplies (which is based on prices for the
previous threec ycars).

Compensation will be paid on application once the competent
controlling agency is satisfied that the produce has in fact boen
processcd.

Expenditurc by the Momber States will be refunded from the
Guarantec Section of thc BAGGF.
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