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EXPLANATORY MEMORANDUM

The basic sugar regulation provides that where the margin necessary
for the refining of raw preferential sugar exceeds the raw beet sugar
refining margin taken into account in the determination of the relevant
Community prices then a differential charge shall be made on raw pre-
ferential sugar when it is refined in a "mixed" refinery. As this will
be the case in 1977/78, this proposal is for the purpose of fixing

the said charge.

The basic regulation also provides that an amount equal to the charge
referred to above shall be granted for the raw sugar which is produced
in the Prench overseas departments and refined in a pure refinery, and

this is also provided for in this proposal.
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Proposal for a
COUNCIL REGULATION (EEC)

fixing, for the 1977/78 sugar marketing year, the differential charge
to be levied on raw preferential sugar and the differential amount to
be granted in respect of raw cane sugar from the French overseas

departments

THE COUWCIL OF THE EUROPEAN COMUNITIES,
Having regard. to the Treaty establishing the Buropean Economic Community,

Having regard to Cowncil Regulation (EEC) Wo 3330/74 of 19 December 1974 on the
common organisation of the market in sugar (1), as last amended by Regulation (EEC)
No ....../77 (2), and in particular Articles 9 (5) and 47 (1) thereof,

Having regard to the proposal from the Commission,

Whereas Article 46 (1) of Regulation (EEC) No 3330/74 provides that where there is
a difference between, on the one hand, the raw sugar refining margin used to determine
the intervention and threshold prices for raw sugar and, on the other , the margin
necessary for the refining of raw preferential sugar, a differential charge to be made

on the latter sugar shall be fixed for the sugar marketing year in questionj

Whereas the bulk of the raw preferential sugar cammot be refined unless use is made of the
refineries defined in Article 9 (7) of Regulation (EEC) No 3330/74; whereas the narmin
required for the refining of the said sugar in such refineries is greater, according to
the information at present to hand, than that taken into account when determining the
intervention and threshold prices for raw sugar for the 1977/78 sugar marketing years;
whereas a differential charge should therefore be fixed for that year; whereas the arount
thereof mny be fixed at a flat rate of 1.64 units of account per 100 kilogrars of sugar

expressed as white sugar, taking into account certain differences in the costs involved;

Whereas Article 46 (2) (b) of Regulation (EEC) No 3330/74 makes provision for the non-
application of the whole of the differential charge, or part of that charge, to any
raw preferential sugar which is imported into regions of the Community and refined
there in a production unit other than a refinery as defined in Article 9 (7) of that
Regulation; whereas, having regard to the traditional patierns of supplies of the said

sugar to Ireland, a maximum quantity of 30 00C Lowney  of that sugar,expressed

1% 0.J. No L 359, 31.12.1974, p.l
2) 0.J. Wo L
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as white sugar,refined in that region in the 1976/77marketing year, was
exenpted from the differential charge; whereas, for the same reasons, that
exemption should be continued in respect of Ireland for the 1977/78 sugar

marketing year;

Whereas the second subparagraph of Article 9 (3) of Regulation (BEC)

No 3330/74 provides, in particular, that where a differential charge has

been fixed, a differential amount equal to that charge shall be granted in
respect of the raw sugar produced in the French overseas departments and
refined in a refinery defined in paragraph 7 of that Article and situated

in the Community; whereas that amount should therefore be fixed at 1,64 wnits
of account per 100 kilogram of white sugar,

HAS ADOPTED THIS REGULATION:
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Article 1

This Regulatioﬁ shall apply to the 1977/78 sugar marketing year.

Article 2
The differential charge provided for in Article 46 (1) of Regulation
(EEC) Wo 3330/74 shall be 1.64 wits of account per 100 kilogrars

of sugar expressed as white sugar by reference to a raw sugar yield calculated
by doubling the degree of polarisation of that sugar and deducting 100 there-
from. Nevertheless, this charge shall not apply to raw preferential sugar
refined during the 1977/78 sugar marketing year in Ireland up to a maximum

quantity of 30 000 temmeo of sugar expressed as white sugar.

Article 3
The differential amount provided for in the second subparagraph of
Article 9 (3) of Regulation (EEC) No 3330/74 shall be 1.64 wits

of account per 100 kilograms  of white sugar.

Article 4

This Regulation shall enter into force on 1 July 1977.

This Regulation shall be binding in its entirety and directly applicable
in all Member States.
Done at For the Council

N The President
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FICHE FINANCIERE

Date 16:5.77 .

1, Ligne budgstalre concernea ¢ Art. 110 (recebtes suvere) ot poste 6414 (mesures suere DO )

a

2, ptitulé de V'action ¢ Proposition de réslement fu Conseil Tixent pour la camvame ‘
gucricre 1977/1978 la cotisation différenticlle & percevoir sur le sucre préfiren~
tiel brut et le montent différentiel & accorder au sucre brut de canne des DO:.

frangais,.

3, Base Jurldlque ' Articles 9 et 47 du Re 3330/74 du Conscil

b, Objectifs de V'action : nercevoir une cotisation sur le sucre priférentiel brut et

octroyer ce méme montant au sucre brut des DOl POUR éviter des distorsions de
concurrence entre les raffineries concernédes.

5.0 Colit de 1'action pendant 1a campagne excercice en cours (77 )| excercice sutvant (77)

3 Ya charge du Budget de la CE 4,92 mo 2,08 muc 2, 84muc
a la charge des adninistr, nationales

3 la charge d' autres secteurs natfonaux

5,1 Echéancier pluriannue) AN e BNNEB 4 o o ove 0 I

mesure limitée & la cemparme 1977/78

5,2 Nods de caleul
jf o 300,000 t x 16,4 uc/t = 4,92 muc

6.1 Financement possible par crédits inscrits au chapitre concerné dans le Budget en cours d! exécution

ouf Xoon —
6.2 X Fleancexent possiblacpar vireseok ert e clapt deos:du Budvek ert.coues d!Caxdcut ton
OO
6.3 Mécesstié d'un Budget supplémentairs - L )T non
6.4 Crédits 3 Inscrire dans les budgets futurs’ non

Observations :
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EXPLANATORY MEMORANDUM

IT. Proposed Council Regulation laying down, for the 1977/78 sugar

Because of the difficulties in disposing of the raw sugar produced
in the French overseas departments in European regions of the
Community, measures designed to facilitate its disposal have applied
since 1 February 1973 when the Community began to import of sugar
covered by the Commonwealth Sugar Agreement. These measures, appli-
cable in principle on a sugar marketing year basis, consist of the
granting, wder certain conditions, of Community aid for the refining
of this sugar.
AThe quantity of sugar refined in each sugar marketing year has been
of the order of 300 000 tonnes.

The difficulties recognised by the Community in the past continue
to exist, and the Commission therefore thinks it appropriate to
propose that similar facilitating measures should be adopted for
the 1977/78 sugar marketing year. These should consist of a Community
refining subsidy which will as far as possible assist the disposal
of this sugar within the Community and increase its trade flow,
irrespective of the place of refining and the technical nature of
the refineries concerned.

Such subsidy should be established on the basis of the value of-
the raw sugar delivered at the place of refining, the outlets after
processing, the necessary refining margin for sugar refined in a
"pure" reflnery, and the differential amount fixed for the 1977/78
sugar marketing year. On this basis it is appropriate to provide

a subsidy of 1.33 units of accownt per 100 kilogrammes of sugar

expressed as white sugar.
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Proposal for a
COUNCIL REGULATION (EEC)
laying down, for the 1977/ 78 sugar marketing year, measures to

facilitate the disposal of sugar produced in the French overseas
departments

THE COUNCIL OF THE EUROPEAN CAMUNITINS,
Having regard to the Treaty establishing the Buropean Economie Community,

Having regard to Council Resulation (FEG) No 3330/74 of 19 December 1974
on the common organization of the market in sugar (1), as last amended by

Resulation (EEC) No /17 (2), and in particular Article 9 (5) thereof,
Having regard to the proposal from the Commission,

Whereas Article 9(3) of Regulation (EEC) No 3330/74 provides that appro-
priate measures are to be taken in the event of difficulties arisins in the
disposal of sugar produced in the French overseas departments; whereas the
existence of such difficulties has been recognized in the past and appronriate

Community measures have already been taken; whereas thes diffloulties ctill remain;

Whereas the economic relationship between the French overseas departments and
the Buropean regions of the Community requires that the bulk of the sugar

from the French overseas departments should be disposed of in those regions;

Whereas a subsidy should be granted for the refining of the sugar concerned

to ensure that these quantities are disposed of in those regions; whercas the
amount of the subsidy should be determined on the basis of the value of the
raw sugar delivered at the place of reflnlnh, the oulets after processing,

the necessary refining margin for sugar refined in a refinery as defined in
Article 9 (7) of Regulation (EEC) No 3330/74 and the differential amount fixed
by Council Regulation (EFEC) Noeseees/77 of 1977 fixing, for the
1977/78 sugar marketing year, the differential charge to be levied on raw
preferential sugar and the differential amount to be granted in respect of raw

cane sugar from the French overseas departments (3),

HAS ADOPTED THIS REGULATION :

éé} 8§ No L 359, 3141241974, pele
O
(3) OJ No
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Article 1

This Regulation shall apply for the 1977/78 sugar marketing years

Article 2
le Within the maximum quota a subsidy shall be granted for raw

sugar produced in the French overseas departments and refined

in the Communitye

2. The subsidy referred to in paragraph 1 shall be 1,33 units of

account per 100 kilogramdy of sugar expressed as white sugare

Article 3
This Regulation shall enter into force on 1 July 1977e

This Regulation shall be binding in its entirety and directly

applicable in all Member Statese

Done at For the Council
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FICHE FIMNANCIERE

e
P

—— v e Date 16.501977 ;

T » g VTR

1, Ligne budgetatre concarnes ¢ Poste 6414 (mesures sucre DOIM)
2, Indttulé de V'aetion : Proposition de réglement- du Conseil arr8tant pour la. campa;me
311.01'1231*8:1977/19']8 des nesures desbinées 4 faciliter 1'é8coulement des sucres
produits dans lem DG francaise

3, Bage Jurldique : Arte 985 du Re 3330/74 du Conseil

b, Oblectifs de V'action ¢ pour assurer 1'éooulement de 300,000 t de sucre DG dans les
résions communzutiireg déficitaires en sucre il est nécessaire d'octroyer une
subvention pour le raffinage du sucre en cause

5.0° Colit de 1'actfon pendant la caspagne excercice en cours ( 77) | excercice sivent ( 78)
% 1a charge du Budget de la CE 3,99 muo 1,66 muc 2,33 muo
& la charge des adninfstr, nationmics _ - -
= 4 lacharge d' autres secteurs natfonaux - - -
5,‘ E“m'” ﬂ‘“ﬁme‘ MO e 0 ae e m@ PR YY 3 lll‘! o 0 09

' mesure limitée & la campagne 197]/78

5,2 lode de calcul
300,000 x 13,30 ue/t = 3,99 Muc

8.1 Financesent possible par crédits Inscrits au chapitre concerné dans le Budget en cours d* exécution

ouk non
6.2 Fimaoceewni mosstite, par Wirawent: mirs:sheptires oy Beowtomx roersc ' swfoution:
ALK KRR KGR

6.3 Nécessité d'un Budgst supplémentatre . AKX ]

6.4 Crédits 3 fuserfre dans tes budgets futurs”  non

Qaservations 3
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