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EXPLANATORY MEMORANDUM

1« By a deoision of 24 February 1976, the Council authorised the
Commission to open negotiations with the Arab Republic of Egypt

for the conclusion of an Agreement on trade in textiles. This
Agreement, negotiated under the provisions of Article 4 of the
Arrangement regarding International Trade in Textiles, will replace

the various autonomous or bilateral dispositions in force for the textile
preducts between the Community and its Member States on the one hand and
Egypt on the other

2. In accordance with the above Council Decision and in consultation
with the Article 113 Commitiee, the Commission conducted negotiations
with Egypt on 12 and 13 May 1976. Following these negotiations

a draft Agreement was drawn up.

3. The essence of the drafi Agreement is a clause laying ‘down a
consuliation procedure which may be engaged whenever, in the Community's
opinion, condiiions in any of its markets are such that a limitation

on trade in any product covered by the Agreement appears necessary to
eliminate real risks of market disruption. Where such consultations
are requested, Egypt has agreed to limit at a defined level the issue
of export licences for the product imTuestion., — ~The Agreement=wppliew
to those categories of textiles products, originating in and exported
from Egypt, to which the Geneva Arrangement applies,

k. For its part, the Community has undertaken, for these same pro-
ducts and subject to the satisfactory operation of the Agreement, %o
suspend all quantitative restrictions in force within the Community,
not to introduce new quantitative restrictions and to refrain from
invoking the provisions of Article 3 of the Geneva Arrangement.

5. The heads of delegation found the draft Agreement to be in accor~
dance with the results of the negotiations and initialled the text
on 13 May 1976.

6. The Commission considers that this draft Agreement constitutes-a
result that is acceptable to the Community. It proposes that the
Council conclude this Agreement by ‘adopting the draft Regulation
annexed hereto.
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RECOMMENDATION FOR A REGULATION OF THE COUNCIL

concluding an Agreement between the European Economio Community
and the Arab Republic of Egypt on irade in textiles

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community,
and in particular Artiocle 113 thereof}

Having regard to the recommendation from the Commission;

Whereas the Agreement on trade in textiles ﬁegoti&ted between the
European Economic Community and the Arab Republic of Egypt should be

concluded;

HAD ADOPTED THIS REGULATION:

Article 1

The Agreement between the European Economic Community and the Arab
Republic of Egypt on trade in fextiles, the text of whioh is given in
the Annex, is hereby concluded on behalf of the Community.

Article 2

The President of the Council shall notify the other Contracting Party
of the accomplishment by the Community of the procedures required for
the eniry into force of the Agreement.

Article 3

Thie Regulation shall enter into force on the third day following its
publication in the Official Journal of the European Communities.

Done at Brussels, ‘ For the Counocil

Thq President
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DRAFT FOR iNITIALLING
Aagnﬁunnw BETWEEN THT ARAB REPUELIC OF
EGYPT |
AND THE
" EUROPEAN ECOilONIC COMMUNITY

ON TRADE IN TEATILES

_~ "o

156519

L
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The Cowhoil of the Furopean Communities
of the one part,

The Govhrnment of the Arab Republic of Egypt of the ofher part,
Desirin} to ensure the orderly and equitable developmiint of trade in
textilell between the European Economie Coﬁmunity, herdinafter called
“the Cothmunity™ and the Arab Republic of Egypt, hereinafter called
"Egypt"ﬁ ’

Having fegard to the provisions of the Arrangement reflarding Inter-
national frade in Textiles (hereinafter referred %o ail the Geneva
Arrangetent) and especially its Article 4,

Have dedided, in a spirit of mutual co-operation and ﬂn conformty
with the said Geneva Arrangement, to conclude this -Agt'eement ant to
this end have designated as their Plenipotentiaries :

THE COUNCIL OF THE EUROPEAN COMMUNITIES :

THE COVERNMENT OF THE ARAB REPUBLIC OF EGYPT

Who have agreed as follows ! : A Jf
' . . . . ~

. -jh1(}-\ '

4
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Atticle 1

|
1, | Thé Parties recognise and cornfirm that, subject to the provi-~
sions of this Agreement and without'prejudice to their rights and
obligations under the Gendral Agreement on Tariffs and Trade, and
under their Agroement dated 18 December, 1972, the conduct of
their mutual trgde in textiles sHall pe governed by the provi-

sions of the Geneva Arrangement.

2. This Agreement shall apply to trade in those categories of
textiles products, originating in and despatched from Egypt to
vhich the Geneva Arrangemént applies,
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Article 2

The Community undertakes, in respect of the categories of
tektiles products to which this.Agreement applies, and suvject
to the satisfactory operation of this Agreenent, and in perticular
Article 4 hereof, to suspend forthwith all quéntitative restric-
tions at present in force within the Community,.nﬁfwto introduce’
new quaﬁtitative restrictions, and to refrain from-invoking the.

provisions of Article 3 of the Geneva Arrangement.
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Article 3

The Parties shall enter promptly into consultations with
each other, at the request of either and in conformity with the pro-—
visions of the Geneva Afrangement, on any matter concerning their
trade in textiles and in particular on any problems arising from the
application of this Agrcement. Consultations held under the proviecions
" of this Article shall be approached by the Parties in a spirit of
compronise and with a view to the conciliation of differences existing

betwsen them,
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Article 4

1. In view of the desire of the Community and Egypt to‘avoid, on
one hand, real risks of market disruption and, on the other haﬁd, dig~
ruption to the textile trade of Egypt, and having full regard to the

" need for equitdble treatment of particlpatlng countries 1n the

Geneva Arrangement, the follow1ﬁg speoifio consultiation procedurs

., shall apply to the products to which this Agreement applies.

24 The Community may request consultations with a view to reacﬁing
agrecment on an appropriate level of restraint for any product to which
this Agreement applies whenever 1n the yiew of tho Community, con-
ditions in any of its markets are such that a limitation on further
trade in any such product may be necessary to eliminate real risks

of market disruption (as defined in Annex A of the Geneva Arraugement).
The consultation procedure referred to in.this paragraph will only be
resorted to sparingly and will be implemented in a manner consistent
with the principles and objectives of the Geneva Arrangement.

3¢ The request for such a consultation shall be accompanied within
a rcasonable period of time, by a statement of the market conditions
in the Community which, in the opinion of the Community, meke necessary

the request for consultations.

4. Until such time as a mutually satisfact®Bry solution has been
reached, Egypt undertakes, if so requested by the Community, to limit
issuc of export licencos for the products in question to the Colamunity,
or to the region or regions of the Community market as .indicalcd by thu
Community. For thc purpose of -establishing any level of restraint
for such limitation of export licences by Egypt, the Communiiy
c£hall not treat Egypt's hisloricul trade performance as bein: nec-.o-
serily determinant; the Communily shall hava full repgard both to
the equilable treatment of Egypt es compared with other suppliers
‘of 1ike textile procduets with which the Community has ncgotinied
kiiatoral agrectonts wnéer tho Geneva Arrangenenk, and olou, o {he
¢nre may bey Lo Mvet's position as o potenflal new ent.ravi in ol

pect of cartain iextile products.

Al
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Article 4 continued

"5 The Parties shall consult ‘as soon as possible within.éo days
following the communication of the statement referred to in paragraph
above and will make their best efforts to complete such consultations

within §0 days of their commencement «

6. In the event that the Parties are unable to reach, within a rea-
sonable period of time, a satisfactory solution during the consultation
provided for in this Article, either of the parties may refer the matter
to the Textiles Surveillance Body in accordance with Article 11,
paragraph 4, o6f the Geneva Arrangemenx. Either Porty chooeing to

adopt such a courre of action, shall notifly %he other in advance

of its intention.

Te Consultationas will take place at tﬂé request of Fgypt in order

to review the neced for the maintenance or modification of any level of
restraint  -etabliched under.this Article whenaver market conditions
which led to the establishment of such level of restraint no longer

provail.
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Article 5 -

The Parties  shall éxchange all useful information concerning
their mutual trade in texiiles in order to ensure ithe successful

implementation of this Agi*eemenlt.‘
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Article 6

Kny level# of restraint that may be established under
Articlel 4 hereof shall be managﬁd under a system of double control,

drtails of which are set out in'the Annex hereto.
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Article 7

1, The Parties shall take all possible measures to ensure that
traditional channels and methods of trade between.the Community and
Egypt are maintained. -

]
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Article 8

This Agreement shall apply to the territories where the
Treaty estabiishing the European Economic Community applies, on
the conditions established in the said Treaty, and to Egypt.
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Article 9

1. This Agrecment shall enter into force on thq first day of the
month following the date on vhich.the Contracting Parties have noti-
fied each other of the completion of the procedures necessary for

the.purpcse. It shall remain in force until 31 December 1977.
2. This Agreement shall have effect from 1 January 1976.

3. Either Party may at any time propose modifications to this
Agreement or denocunce it provided that notice is given at least

120 days before the expiry of any twelve-month period; in the latter
event the Agreement will come to an end at the expirv of the said

twelve-month period.
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Article 10

This Agreement shall be drawn up in two copies in the Danish,
Dutch, English, French, German, Italian and Arabic languages, each

of these texts being eaually authentioc.
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ANNEX

As agreed between the Parties in .Article 6 of the Agreement,
the administration of any restraint established under Article 4 shall
be based on a system of double control. The details of this system

have been agreed between the Parties and are set out below.

The competent authorities within the Community will, sutomati-
cally and without delay, accept imports of texﬁilé’products on sub-
mission of the importer's application together with a certificd copy
of the export licence. The compctent authorities within the Community
shall be entitled to require the presentation of an export licecnce
in respect of‘goods oftginating in Eé}pt of the categories where the

provisions of Article L have been invoked.

These export licences will be iscued by the Egyptian avthoriticr

up to the total amount of the levels of restraint.

The export licence must specify:

I. destination ( relevant Member State)
2. serial number .

3. importer's nameé and address

4. exporter's name and address

5+ net weight (in kilograms or metric tons) or other units as may
be agreed upon

6. description of product ( including Customs Cooperation Council
Nomenclature, formly called BTN number )

7. certification by the Epyptian authorities that the guantity
has been debited apainst the level of rertraint for cxnorte
to the Community (relevant Member State) or, vi(rc ewnpro-
priante, is for immediate re-export or four invard proccssing
and pubncquent re-export outside the Community.

The competent authorities within the Ccmﬁunity will rnot raisc
difficulties inv the event of a descrepancy between the weisht indicelnld
in tlia export licence and the sghipnent or import weiphl provided it
iz within ressonebls 1inite, vhilae ile Foyptian azuthorities, lor {hci:

rart, vill cuadenverr Lo keey iy digerepprcien to o winisow.
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ARNEX, p, 2

In the event of total or partiesl withdrawal of an export
licence, the Egyptian authorities will notify the competent autho-
rities within the Community of such total or partiasl withdrawal.

The competent authorities wi?hin the Commﬁnity will tske the appro-
pfiate neasures in accordance with prevailing adninistrative arraﬁge—

ments.

. The Egyplian authorities will forward to the c&mpetent autho-
rities within the Community, via the Representations of the Member
§tates of the Community and directly to the Commission, quarterly
" returns showing the totsl quantity covered by the export licences
issued agninst any levels of restraint established for exports to ihe
Community.

The Community will forward to the authorities of Egypt, on a
quarterly basis, precise statistical information of inports of such

products into the Community.
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