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Sirs, 

' 

At its meeting in Brussels on 19 and 20 May 1-983, 
the ACP-EEC Council of Ministers adopted the annual report 
which it must publish in accordance with Article 168(5) of 
the Second ACP-EEC Convention . 

. /. I hereby forward the report to the Consultative 
Assembly for its ~onsideration in accordance with 
Article 175(6) of the Convention. 

The necessary copies of the report will be placed 
at the disposal of your Secretariats as soon as possible . 

. . . I ... 
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The Commission report to the ACP-EEC Council of 
Ministers on the management of the financial and technical 
co-operation for 1982 which should be annexed to the annual 
report will be forwarded to the Consultative Assembly as 
soon as it is received by the Council of Ministers. 

(Complimentary close). 

OKELO-ODONGO Daniel VIGNES 

Enclosure 
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INTRODUCTION 

This annual report for 1982 is the first to cover the period 

of a normal calendar year from January to December. 

Like 1981, it was a particularly difficult year from the 

standpoint of the international economic and social situation. 

This factor did not, however, prevent ACP/EEC Cooperation from 
making positive contributions. 

Thls was the case, for instance, in February 1982, when the 

Convention was presented to the GATT. Further confirmation of 
this positive role came, at another level, at the meeting of the 
Council of Ministers in Libreville in May, when, due mainly to 
the mutual understanding and constructive spirit of ACP/EEC 
cooperation, it was possible to find a solution beyond the strict 
limits· of the Convention to the highly delicate problem of the 
insufficiency of STABEX fUnds. Even if the solution was accepted 
without great enthusiasm by the partners, its realisation 
represented an important achievement until such time as the 
difficulties encountered by the system could be comprehensively 

examined. 

ACP/EEC Cooperation has now entered a phase of normal day-to­
day administration and the Lome partners are already looking ahead 
to the commencement of the negotiations for a successor Convention, 
which should formally open by 1 September 1983. 

The ACP and the Community, each for its ow.n part, has 
already made a start in their preparations, which, for the time­
being are essentially centred on reflection. In the case of the 
Community, the thought being given to this subject forms part of 
a broader review of its development policy as a whole, and the 
Commission recently invited the Member States to participate in 
this exercise by placing a weighty Memorandum on the subject before 

them. 

. .. ; ... 
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The forthcoming major events on the timetable under the Con­

vention- starting with thefirst ever special session of the Council of 

Ministers called to review the functioning of the STABEX system -

will provide opportunities for assessing how ACP-EEC co-operation 

may develop without losing sight of the achievements which 

its partners have made together. 

At a time when worldwide the dialogue between industrialized 

countries and developing countries is encountering difficulties -

which are certainly not unconnected with the world economic crisis -

and when there is a growing tendency for countries to tackle the 

repession by turning in upon themselves, it appears all the more 

important to maintain and improve the instruments assembled within 

the system of relations between the Community and the ACP, the 

originality and qualities of which are recognized worldwide. 

Also, at a time when it seems clearly necessary to deal with 

development problems in a wider perspective and bearing in mind 

the growing interdependence which dictates international economic 

relations, it is essential that the links which ·now exist between 

the countries of the Community and the ACP States emerge strengthened 

from the test they will undergo at the forthcoming negotiations. 

It is more than ever necessary to bear in mind the concluding 

remarks of the 1980 annual report, namely that "the advances so far 

achieved should not serve to create the illusion that sufficient 

progress has been realised or that success in the future will 

follow automatically or easily". 

0 

0 0 

... I ... 
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The structure of this report is the same as that of 

previous reports, and examines in turn the outcome of 
activities in the various fields of ACP-EEC co-operation 
during the period in question. 

0 

0 0 
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I. TRAPE 

1. General trade arrangements 

(a) General characteristics of ACP-·EEC trade arrangements 

(i) General -------
It should be recalled that essentially the trade 

arrangement_s set up by the second Convention of Lome 

correspond ve·ry closely With those J.ntroduced by the 

first Convention, in other words they are based on the 

principle of free access to the Community market for 

virtually all products from the ACP States. 

Thus it will be remembered that: 

- under Article 2 of the Convention, with the 

exception of certain agricultural products, 

products originating in the ACP States are 

imported into the Community free of customs 

duties and charges having equivalent effect; 

- as regards agricultural products, the exemption from 

customs duties applies to those for which Community 
provisions in force at the time of import do not 

provide, apart from customs duties, for the 

application of any other measure relating to their 

import; 

- special, more favourable treatment than that 

granted to third countries benefiting from the most­

favoured-nation clause is laid down for those 

agricultural products which, within the framework 

of the implementation of the common agricultural 

policy, are covered by a common market organization 

and, therefore, not automatically eligible for 

free access; 

... I ... 
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- the arrangements applicable to these products are laid down in 

Regulation (EEC) No 435/80 ( 1 ), to which the Community had 

autonomously decided to give advance implementation during the 

transitional period and which, under Article 2(2)(c) of the 

Convention, is to remain applicable until the expiry of the 

Convention ( 2 ); 

Thanks to the specific provisions adopted beforehand to 

ensure the necessary continuity between the two Conventions, the 

introduction of the new trade arrangements was possible without 

difficulties as from the first months of 1981. 

In 1982 the Council and the Commission adopted various 

implementing texts concerning trade; these covered: 

-arrangements for imports of ACP rum ( 3 ); 

-arrangements applicable to fresh or chilled tomatoes ( 4 ); 

- the establishment of ceilings and Community surveillance for 

imports of carrots and onions ( 5 ); 

- a derogation from Regulation No 486/80 as reg~rds the calculation 

of the amount of the reduction of import duties for beef and 

veal products ( 6 ); 

- the list of establishments in the Kingdom of Swaziland approved 

for the purpose of importing fresh meat into the Community ( 7 ); 

- a derogation from the rules of origin for Mauritius in respect 
8 of canned tuna ( ). 

( 1) OJ No L 55, 28.2.1980 
(2) See Regulation (EEC) No 3486/80, OJ No L 365, 31. 12.1980 
(3) Council Regulat~on (EEC) No 1699/82 of 24 June 1982, 

OJ No L 189, 1.7.1982 
(4) Commission Regulation (EEC) No 2606/82 of 29 September 1982, 

OJ No L 278, 30.9.1982 
(5) Commission Regulation (EEC) No 2605/82 of 29 September 1982, 

OJ No L 278, 30.9.1982 
( 6) Commission Regulation (EEC) No 3077/82 of 17 November 1982, 

OJ No L 325, 20.11.1982 
( 7) Commission Decision (82/814/EEC) of 17 November 1982, 

OJ No L 343, 4.12.1982 
( 8) Decision No 1/82 of the ACP-EEC Customs ~a-operation 

Committee and Commission Regulation (EEC) No 2087/82, 
OJ No L 221, 30.7.1982 

... I ... 
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(ii) ~££~S~~~~~~-f~£-~~~-!~E~£~~~!~~-~f_£~£~~!~-~~~-~~£!£~!~~£~! 
E!~~~£~~-!~~~-~~~-~~~~~!~~ 

At the 7th meeting of the ACP-EEC Council of Ministers, which 

took place in Libreville, the ACP States referred to tne diff~cul­

ties encountered by some of their exports to the Conmrunity (wheat 

bran, chicks, coffee and maize). In a letter dated 17 June 1982, 

the ACP States requested consultations on these products (and 

also on cocoa butter and strawberries) under Article 2(2)(b) of 

the Convention. 

Consultations first took place on 7 July 1982 at the 

meeting of the ACP-EEC Subcommittee on Trade Co-operation. 

The ACP States stated their case, set out subsequently in a 

memorandum forwarded to the Community on 25 August 1982. The 
ACP States pointed out in particular that the difficulties 

encountered by their exporters were occurring at a time when 

their trade balance with the Community had deteriorated 

seriously. They also considered that the Community should 

have informed them before taking decisions on certain agricultural 

products, in accordance with Article 16(1) of the Convention. 

Two further meetings of the ACP-EEC Subcommittee on Trade 

Co-operation (on 17 September and 27 October 1982) made it 

possible to resolve some of the problems. In certain cases 

solutions were sought bilaterally between the parties con­

cerned ; other problems are still under examination in the 

Community's bodies: 

. . . I . . . 
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Wheat bran and wheat residues 

With regard to these products, the (EEC) Council had 

decided in May 1982, as part of the decisions on the 

1982/1983 agricultural prices (Regulation No 1459/82), to 

increase the coefficient used in calculating the variable 

component of the import levy, which applied to all third 

countries, including the ACP States. As the considerable 

increase in import duties could prove harmful to the 

ACP States' exports of these products, the ACP States maintained 

that the Regulation was incompatible with Article 2(2)(a)(ii) of 

the Convention, which accords them genuine preference over third 

countries in general. Consequently, the Community agreed to 

consider ways of giving the ACP States genuine preference over 

third countries, in accordance with that Article. 

- Strawberries 

The ACP States asked that the Community agree to give 

preferential treatment to strawberry imports during the 

off-season in Europe. There is no preferential rate of duty for 

the ACP States for strawberries in Regulation (EEC) No 435/80 
laying down the preferential arrangements for ACP agricultural 

products under Lome II. 

On 7 October 1982 the ACP States forwarded to the Community 

statistics and economic data which are now being studied by the 

Community in accordance with normal procedure. 

. .. I ... 
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(iii) ~E£~~~~~~!~-~ee!!~~~!~-!~_!£~~~-~~!~~~~-Q£~~~~-~~-!~~ 
ACP States 

It will be remembered that the negotiations initiated, 

under Article 181 of the Convention, between the Community and 

the ACP States concerning the enlargement of the Community to 

include Greece were formally concluded on 8 October 1981 by the 

signing of: 

- a Protocol to the second ACP-EEC Convention consequent on 

the accession of the Hellenic Republic to the 

European Economic Community, and 

- a Protocol to the Agreement between the Member States of 

the European Coal and Steel Community and the ACP States 

consequent on the accession of the Hellenic Republic to 

the Community. 

These texts must be approved by the Contracting Parties 

in accordance with their respective procedures. At 

31 December 1981 only a very small number of ACP and EEC States 

had deposited their instruments of ratification. 

Pending the entry into force of these two Protocols, the 

Community again autonomously extended the provisional 

arrangements applicable to trade between Greece and the 

ACP States which it had introduced early in 1981. 

These arrangements - which have in the interval been 

extended several times and under which the ACP States 

benefit from the improved arrangements for imports into Greece 

provided for in the Protocol - have most recently been 

extended until 30 June 1983 ( 1 ). 

( 1 ) See Regulation (EEC) No 3551/82 and the Decision of the 
Representatives of the Governments of the Member States of 
the European Coal and Steel Community, meeting within the 
Council, of 29 December 1982, OJ No L 373, 31.12.1982. 

. .. I ... 
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It will be remembered that in 1981 the ACP-EEC Council 

of Ministers instructed the Committee of Ambassadors and 

its Subcommittee on Trade Co-operation to examine any 

proposals from either side concerning implementation of 

the consultation procedures on safeguard measures provided 

for in Article 13 of the Convention. 

Following a detailed examination of these proposals. 

the ACP-EEC Subcommittee on Trade Co-operation approved a 

joint declaration at its meeting on 17 September 1982. 

The text in question (see Annex I) was submitted to 

the ACP-EEC Committee of Ambassadors pending final 

adoption at the next meeting of the ACP-EEC council of 

Ministers. 

In this connection. the Community has made a statement 

which it has requested should be included in the minutes of 

the Council meeting which approves the joint declaration • 

. . . I ... 
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(b) ACP-EEC trade and relations with third countries 

- Presentation of the Convention to GATT 

On 23 and 24 February 1982 a GATT Working Party 

examined the second ACP-EEC Convention in accordance 

with a mandate instructing it to verify the Convention's 

compliance with the General Agreement. 

The Working Party's discussions had been prepared 

at co-ordination meetings between representatives of 

the ACP States and of the Community, in accordance 

with the Joint Declaration in Annex I to the Final Act 

of the Convention. 

At the GATT Working Party tt.ere was wide sympathy 

for the view that the purposes and objectives of the 

Convention were in line with those embodied in the 
General Agreement, including Part IV, in as much as the 
Convention aimed at improving the standard of liv1ng and 

economic development of the developing country partici­

pants 1ncluding the least developed among them ( 1). For 

their part, the representatives of the ACP States and of 

the Community voiced their satisfaction at the spirit in 

which the examination of the Convention had taken place 

and stated that to subject the Convention to criticism 
was a way of ensuring that the Convention, already regarded 

as a model in North/South relations, did not remain 
static. 

The ACP-EEC Council of Ministers in Libreville 

expressed satisfaction at the effective co-operat1on 

which the Lome partners had demonstrated at the 

abovementioned meeting. It emphasized the need for 

such co-operation to continue at the appropriate levels, 

including at the GATT Teinisterial meeting in November 1982 

at which d1scussions on the treatment of various tropical 

prociuctl:3 were due to take place. 

(1) The Working Party's conclusions (GATT doc. 1 5292 of 5 march 1982) 
are g1ven in Annex II hereto. • •• / ••• 
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- GATT Ministerial meeti~g --------------------..a..-.--. 

As part of the 38th session of the Contracting Parties 

to the GATT, a Ministerial.imeeti~g_ was held in Geneva 

from 24 to 29 November 1982. 

Certain informal co_nsul_tatio.ns between the ACP and the 
Co~unity took place on this-occasion. 

(ii) Enlargement of the Community to include Portugal and Spain 

A Communi~y statement on the progress of the accession 

negotiations with Spain and Portugal was made to the Committee 

of Ambassadors on 20 April 1982 and repeated before the ACP-EEC 

Council of Ministers in Libreville ( 1 ). In this statement the 

Community recalled 'the rule that States applying for accession 

to the Community must adopt the "acquis communautaire" in full 

and that, consequently, any problem of adju~tment should be 

settled only by interim measures. The Community informed the 

ACP States that an agreement had been reached at Ministerial 

level with Spain and Portugal on transitional measures for 

capital movements, transport, economic and financial affairs 

and regional policy. 

( 1) At the 14th meeting of the Committee ·of Ambassadors on 
1 February 1983, the Community provided the ACP States 
vvi th a new statement on the latest developments in the 
negotiations. See Annex III hereto for the texts of the 
statements. 

. .. / ... 
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~. Evolution of trade 

(a) Statistics 

The evolution of trade between the ACP and the Community, 

a matter of great concern to the ACP side, was brought to the 

attention of the joint ACP-EEC bodies when it appeared that 
the trade balance of the ACP States with the Community, which 
had generally been fairly favourable for the ACP States under 

the first Lome Convention, was beginning to deteriorate, while 
a certain rigidity continued to characterize trade patterns 
between the two parties. This question, which is being 

closely examined by the ACP-EEC Working Party on the Evolution 

of Trade (see (b) below), assumed even greater importance in 

the light of the trade figures for 1981. 

Tables containing the most recent statistics on the 

evolution of ACP-EEC trade are set out belowo 

... I ... 
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TABLE I (EUR 10) 

Evolution of ACP-EEC trade compared with the development of EEC trade 

with third countries and with developing countries 

EEC imports ( 1 ) 

from developing countries 

- OPEC 2 - ACP (59 countries) ( ) 

ACP annual growth 

ACP share in extra EEC imports 

Share of other developing countries in 
extra-EEC imports 

ACP imports compared with imports from 
other developing countries 

EEC e-xports ( 1 ) 

to developing countries 

- OPEC 2 - ACP (59 countries) ( ) 

ACP annual growth 

ACP share in extra-EEC exports 

EEC trade balance (ACP-EEC trade) 
- in favour of the ACP States; + in favour of the EEC 

Source: EUROSTAT 
1 ( ) See attached comment under 1. 
2 " ( ) See attached comment under 2. 

1975 1976 

125,8 160,0 

55,9 71,1 

33,8 42,6 
8,8 10,6 

+ 20,5% 

7,ox 6,6% 

37,4% 37,9% 

18,7% 17,4% 

118,3 138,0 

44,0 51,5 

18,7 23,9 
8,2 9,9 

+ 21,5% 

6,9% 7,2% 

- 0,6 - 0,6 

1977 1978 1979 

172,9 179,7 219,3 

76,3 72,3 89,7 

43,0 38,8 52,8 
12,6 12,0 14,9 

+ 19,3 - 4,9% + 24,1% 

7,3% 6,7% 6,8% 

36,9% 33,6% 34,1% 

19,8% 19,9% 19,9% 

160,4 170,1 189,2 

62,5 67,2 70,4 
30,0 31,5 30,7 
12,6 12,8 11,8 

+ 26,61 + 1,61 - 7,2% 

7,8% 7,5% 6,31 

o,o + 0,8 - 3,0 

1980 

272,9 

116,7 

68,1 
19,0 

+ 27,9% 

7,0% 

35,8% 

19,5% 

218,8 

84,4 

37,2 
15,8 

+ 32,9% 

7,2% 

- 3,3 

Th d mill' ECU 

1981 1982 

303,8 321,5 

129,1 128,8 

75,4 71,8 
16,4 17,8 

- 14,o% + 8,5% 

5,4% 5,5% 

37,1% 34,51 

14,5% 16,0% 

266,7 ~ao,, 

112,0 117,1 

53,5 55,6 
18,6 18,2 

+ 17,8% i - 2,21 I . 
1,01- 6,4% I 

+ 2,2 + 0,4 

..... 
w 
I 
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Comments 

1. The trade figures appearing in Table I concern the 

10 Member States of the Community. Greek trade has thus 

been retrospectively integrated into the figures for 

1975-1980, which allows for comparability of the figures 

updated to EUR-10. 

2. Trade with the ACP States is limited to 59 ACP States 

and thus does not include the following four States: 

- Antigua and Barbuda 

- Belize 

- Zimbabwe 

- Vanuatu. 

In 1981 trade with these countries was as follows 

(in thousand million ECU): 

Imports Exports 

1. Antigua and Barbuda Nil Nil 

2. Belize 0,03 0,03 

3. Zimbabwe 0,30 0,24 

4. Vanuatu 0,02 

3. The figures for Community trade in crude and refined 

petroleum products (Table II) were supplemented as regards 

Greece by statistical data from the OECD for 1975-1980, for 

which EUROSTAT does not yet have figures. 

. .. I ... 
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TABLE II (EUR 10) 

Evolution of ACP-EEC trade compared with the development of EEC trade 

EEC imports ( 1 ) 

from developing countries 

- OPEC 2 - ACP (59 countries) ( ) 

with third countries and with developing countries 

Crude and refined petrolel,llllnproducts 

1975 

35,3 

32,4 

30,4 
2,8 

1976 

47,3 

43,0 

1977 

46,4 

42,1 

1978 

42,9 

38,"'2 

1979 

57,0 

49,4 
40,2 39,5 35,9 46,0 
3,4 3,5 3,4 5,8 

Thousand million ECU 

1980 

80,7 

70,2 

1981 

94,0 

80,5 

63,7 70,8 
9,2 7,0 

1982 

94,3 

76,0 

66,2 
8,1 

ACP annual growth + 21,4X + 2,9X - 2,9X + 70,6X - 58,6X - 23,9% 

ACP share in extra EEC imports 

Share of other developing countries in 
extra-EEC imports 

ACP imports compared with imports from 
other developing countries 

EEC exports ( 1 ) 

to developing countries 

- OPEC 2 - ACP (59 countries) ( ) 

ACP annual growth 

ACP share in extra-EEC exports 

EEC trade balance (ACP-EEC trade) 
- in favour of the ACP States, + in favour 

of the EEC 

Source: EUROSTAT 

( 1 ) See attached comments under 1. 
(2) See attached comments under 2. 

4,0 

0,7 

0,3 
0,2 

5,0 

0,7 

0,3 
0,2 

6,1 

0,9 

0,3 
0,4 

+ O,OXI+ 100X 

5,9 

1,3 

0,4 
0,5 

+ 25X 

9,1 

1,8 

0,8 
0,9 

+30X 

9,1 

2,5 

1,2 
1,1 

13,6 

3,5 

1,6 
0,8 

15,7 

3,3 

1,7 
0,6 

+ 22,2X 1- 27,31 1- 37,5X 

. .. I . .. 
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TABLE III (EUR 10) 

Evolution of ACP-EEC trade compared with the development of EEC trade 

with third countries and with developing countries 

- excluding_ cr_~g~ _a_!1d refined petroleum products -

EEC imports ( 1 ) 

from developing countries 

- OPEC 2 - ACP (59 countries) ( ) 

ACP annual growth 

ACP share in extra-EEC imports 

Share of other developing countries in 
extra-EEC imports 

ACP imports compared with imports from other 
developing countries 

EEC exports (1) 

to developing countries 

- OPEC 2 - ACP (59 countries) ( ) 

ACP annual growth 

ACP share in extra-EEC exports 

EEC trade balance (ACP-EEC trade) 
- in favour of the ACP States, + in favour 
~f_rh~ ~~~ 

Source: EUROSTAT 

(~) See attached comments under 1. 
( ) See attached comments under 2. 

1975 

90,5 

23,5 

3,4 
6,0 

6,6% 

19,3% 

34,3% 

114,3 

43,3 

18,4 
8,0 

7,0% 

+ 2,0 

1976 

112,7 

28,1 

2,4 
7,2 

+20,0% 

6,4% 

18,5% 

34,4% 

133,0 

50,8 

23,6 
9,7 

1977 

126,5 

34,2 

3,5 
9,1 

+26,4% 

7,2% 

19,8% 

36,3% 

154,3 

61,6 

29,7 
12,2 

1978 

136,8 

34,1 

2,9 
8,6 

- 5,5% 

6,3% 

18,6% 

33,.7% 

164,2 

65,9 

31,1 
12,3 

1979 

162,3 

40,3 

6,0 
9,1 

+ 5,8% 

5,6% 

19,2% 

29,2% 

180,1 

68,6 

29,9 
10,9 

• 21,3% +25,8% I. 0,8% -11,4% 

7,3X 7,9% 7,5% 6,1% 

+ 2, 5 I + 3, 1 I + 3, 1 I+ 1 , 8 

Thousap.d Ill~ 1 l_ipn r:cu 

1980 

192,2 

46,5 

4,4 
9,8 

+ 7,7% 

5,.1% 

19, 1X 

26,7% 

209,7 

81,9 

36,0 
14,7 

1981 

209,8 

48,6 

4,6 
9,4 

- 4,1% 

4,5% 

18,7% 

24,0% 

253,1 

108,5 

51,9 
17,8 

+34,9% 1+21,1% 

7,ox I 7,ox 

+ 4,9 I+ 8,4 

1982 

227,2 

52,8 

5,6 
9,7 

+ 3,2% 

4,3% 

19,0% 

22,5% 

270,8 

113,8 

53,9 
17,6 

- 1, 1l 

6,5% 

+ 7,9 

. .. I . .. 
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As recalled above, a full analysis of the ·evolution of 
ACP/EEC trade is now being undertaken by the Working Party 
entrusted with that responsibility. 

However, an examination of the above tables indicates 
that 

(1) the share of the ACP States in Community imports, which 
had been relatively steady in the period 1975-80,.fell 
sharply in 1981 and picked up very little in 1982; 

(2) the ACP States' share in Community imports from all 
developing countries also decreased in 1981 but showed 
some recovery in 1982; 

(3) the share of EEC exports going to the ACP States, which in­
creased over the period 1975-1977, has subsequently been on 
a declining trend; 

(4) after two years (1979 and 1980) in which the ACP States 
had a favourable overall trade balance with the EEC, they 
swung into a deficit of 2.2 thousand MECU in 1981; there 
was, however, a marked improvement in 1982, the 
deficit being reduced to 400 MECU. 

. .. ; ... 
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(b) ACP-EEC Working Party on the Evolution of trade 

The Working Party instructed by the ACP-EEC Council of 

Ministers on 9 and 10 April 1981 in Luxembourg to examine the 

development of ACP-EEC trade and whose mandate was finalized 

by the ACP-EEC Council of Ministers in Libreville in May 1982 ( 1 ), 

held two meetings in 1982, namely on 29 March and 24 September. 

The Working Party's first meeting was mainly devoted to 

defining its tasks and work programme. At its second meeting 

on 24 September 1982 the Working Party began examining global 

ACP-EEC trade on the basis of Community statistics. The 

two Parties agreed to proceed step by step and to go progressively 

into a more detailed analysis of trade patterns between the 

AC? States, the Community and other third countries. 

( 1 ) The Working Party'~ mandate is as follows: . 
"The Working Party shall: 
1. make a global assessment of ACP-EEC trade performance over 

the period 1970/1980. In evaluati~g this assessment, account 
will be taken of the evolution of world trade amongst other 
items; 

2. examine the evolution of trade and production of the ACP 
and the EEC over the period 1975/1980, by product and by 
country, in volume and value in comparison with: 

world trade including: Developing countries: ACP, Maghreb 
and Machrak, As_ean, Latin and Central America, and Developed 
countries: USA, Japan and others; 

3. analyse the pattern, structure and distribution of ACP-EEC 
trade and examine possible future trends; 

4. examine and determine the ACP terms of trade with the EEC; 

5. examine the EEC and ACP trade barriers; 

6. draft the conclusions of the analytical study; 

7. prepare recommendations." 

... I ... 
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3. Specific questions 

This question has been the subject of discussions between the 

ACP and the EEC since the first ACP/EEC Council of Ministers in 

July 1976. 

In 1978 the Community replied to a formal request by the ACP 

submitted in 1977, for a guaranteeto make available and to deliver 

regular and substantial supplies of EEC agricultural products, by 

declaring itself prepared to make use of all the instruments 

available under the common agricultural policy to permit ACP and 

EEC traders to conclude long-term contracts on the best possible 

terms. 

As it had proved impossible to reach an agreement 
satisfying both the ACP -who wanted {a) a gU.arantee for a mult~­

annual programme of supplies, (b) at preferential prices, (c) with 
special payment terms - and the Community- which referred constantly 

to the machinery of the common agricultural policy (in particular 
the system of export refunds) and wa~not prepared to accept 

commercial transactions outside the normal contractual 
framework - the ACP-EEC Council of Ministers in 1980 instructed 
the ACP-EEC Subcommittee on Trade Co-operation 11 to set up as soon 

as possible a joint Working Party to examine the measures to be 

taken to implement the statement which the Community had made on 
the ·matter in the context of the Second Lome Convention. u ( 

1) 

(
1

) In this Declaration, which mainly repeats the offer made in 
1978, the Community states that, in order to contribute to 
greater food security in the ACP States, it will "endeavour 
to implement the instruments of the common agricultural policy 
so as to enable transactions to be carried out through the 
normal commercial structures in respect of certain essential 
food products, on conditions which make it possible to achieve 
greater stability of supplies" ( se·e page 517 of the Second 
Lome Convention). 

. .. I ... 
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This objective having been considered too limited by the ACP, 

the Sixth ACP-EEC Council in 1981 "agreed that the positions of the 

two parties on the supply of available agricultural products should 

be examined by the Joint Working Party". 

Following this definition of its mandate the Working Party 
held its first two meetings during 1982, on 8 January and 29 March 

March respectively. 

These meetings made it possible to clarify a number of mecha­

nisms of the common agricultural policy and certain restrictions 

which the Community considered were applicable to commercial 

transactions in agricultural products and to conduct its exchange 

of views on the ACP States' supply requirements and on the terms 

on which they hope to acquire such products. 

At the meeting of the ACP-EEC Subcommittee on Trade Co-operation 
on 31 March 1982 the (EEC) co-Chairman of the Working Party submitted 

a progress report, in which he recalled that the Working Party still 
needed to examine certain aspects in greater detail, especially 
the factual and statistical aspects of this subject, together with 
a list of products put forward by the ACP States. 

The ACP-EEC Council of Ministers in Libreville invited the 

Working Party'~o continue its discussions with a view to completing 

its deliberations in time to report back to the next meeting of 

the ACP/EEC Council of Ministers". 

. .. I ... 
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The improved procedures for information and consultation on 

the Community GSP, finalized by the Subcommittee on Trade 

Co-operation ( 1 ), functioned satisfactorily in 1982. An informal 

meeting was held in July between the Commission departments and 

the ACP States to inform the latter in good time of the GSP 

proposed for 1983. 

The ACP States' comments on the 1983 GSP reached the 

Community on 20 October 1982 and were immediately brought to 

the attention of the representatives of the ~ember States in 

the subordinate bodies of the (EEC) Council. The ACP States 

were informed at the meeting of the ACP-EEC Subcommittee 

on Trade Co-operation on 27 October 1982 that the Community 
was studying their memorandum• 

At its meeting on 22 November 1982 the (EEC) Council 

adopted all substantive positions concerning the 1983 GSP, 

and the formal texts were adopted later, by the Council 
2 on 8 December 1982 ( ). These texts were formally transmitted 

to the ACP States on 9 December 1982. 

During joint meetings both parties also expressed the hope 

that the ACP-EEC Working Party set up a number of years earlier 

to examine the effects of the GSP on ACP-EEC trade would shortly 

resume its activities. 

The procedures mainly involve convening each year a meeting between 
the Commission departments and representatives of the ACP States 
as early as possible to enable Commission departments to explain the 
major changes compared to the previous year's scheme which the 
Commission contemplates introducing in its proposal. 
The generalized system of preferences adopted by the (EEC) Council 
appears in OJ No L 363, 23.12.1982. 

. .. I ... 
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(c) Rum 

The ACP-EEC Working Party pn Rum held its third meeting 

on 9 July 1982 to discuss the 1982-1983 import arrangements 

for ACP rum and the recent Commission proposal defining 

rum. 

On 24 June 1982 the EEC Council adopted the Regulation 

opening, allocating and providing for the administration 

of a Community tariff quota for ACP rum ( 1 ). The purpose 

of that Regulation is to implement Protocol No 5 on rum 

in the context of the second ACP-EEC Convention. Essentially, 

it provides that, until the entry into force of a common 

organization of the market in spirits, rum is to be allowed 

into the Community free of customs duties within the limits 

of a Community quota and under conditions such as to permit 

the development of traditional trade flows between the 

ACP States and the Community on the one hand and among the 

Member States on the other. 

This Regulation opened a Community tariff quota of 

193,178 hl for imports of ACP rum into the Community. 

·The quota was calculated in accordance with the provisions 

of the Protocol on rum, which stipulates that the level of 

the quota shall be that of the best of the three previous 

years plus an annual increase of 18% on the markets of 

9 Member States and 40% on the United Kingdom market. 

The Community recalled that the 1982-1983 import 

arrangements for rum originating in the ACP States were in 

line with the rules adopted in previous years and complied 

with the provisions of the Protocol on rum. The ACP States 

nonetheless had reservations on the current tariff quota system 

and also expressed concern at the definition of rum proposed 

by the Commission. 

( 1 ) See Regulation (EEC) No 1699/82, OJ No L 189, 1.7.1982 • 

. . . I ... 
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4. Customs co-operation 

The ACP-EEC Customs Co-operation Committee held'its 

11th meeting on 22 June 1982. 

(a) ~~E!~£~~~~~-~f-~~~-~~!~-~f-~££~~~~-i~~~l-~l-~~~-~2~ 
!~-~!~~~£~!-~~-!_iQ!!~!~l 

The Committee decided to replace the European unit 
of account (EUA) by the ECU in Protocol No 1, a statement 
being included in the minutes of the meeting to the 

effect that the change of denomination would not result 
in a reduction of the real value of the amounts mentioned 

in the Convention. 

The Committee ag:reed to grant a reque_st from Mau_ri tius for 
a derogation from the rules of origin in respect of 1,"000 
tonnes of canned tuna, but for a 2-year and not a 3-year 
period (~). Article 30 of Protocol no 1 (Origin) to the Con­

vention provides that the Customs Co-operation Committee may 
grant such derogations to assist the development of existing 
industries. 

As agreed at the meeting of the ACP-EEC Council of 
Ministers in Libreville, the Committee examined the requests 

for a derogation in respect of artificial fishing flies 

(Malawi and Kenya). The Community indicated that it was 

pursuing the examination on the basis of the latest information 
provided by the ACP States. 

( 1 ) This decision was implemented by Commission Regulation (EEC) 
No 2087/82 (OJ No L 221, 30.7.1982). 

• •. I· • •• 
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Annex XXI to the Final Act of Lome II provided that an 

examination of the problems concerning the origin of fishery 

products was to be undertaken after the signing of the 

Convention and was to continue after its entry into force. 

The results of that examination were to be submitted "at 

the latest" during the second year of application of the 

Convention to the Council of Ministers so that the latter 

could find a solution satisfactory to both sides. 

The ACP-EEC Council of Ministers in Libreville decided 

to postpone until 31 December 1982 the deadline by which the 

results of the examination of the rules of origin concerning 

fishery products were to be submitted. On 25 November 1982 

the ACP States forwarded a detailed paper on fishing industries 

in certain ACP States including proposals for changes to the 

rules of origin~ At the end of the year this paper was being 

examined by the relevant Community bodies. 

. . . I . . . 
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5. Trade promotion 

(a) General 

The second ACP-EEC Convention contains provisions 
on trade promotion which are more ·COmprehensive and detailed 
than those in Lome I. 

The importance which the ACP partners attached to 
the trade promotion chapter is reflected, furthermore'· 
in the total amounts allocated to this sector ( 1). It should 
be recalled that for all trade promotion operations 
taken together, the 5th EDF provides for expenditure 
totalling ~7.3 million ECU ( 2) broken do~ as follows : 

national projects 
regional projects 

37.3 MECU 
40 MECU 

The main trade promotion activities undertaken 
during the period covered by this report related to 
participation by the ACP States in_trade fairs and 
~x~ibitioDs. 37 ACP S~ates and 2 re~ional bodies took 
part in 18 trade fairs and 5 special exhibitions. The 
number of appearances and stands organized with the 
help of the Commission totalled 160. 

. .. / ... 
(1) Below are some indicative elements- drawn from the Commission 

report to the ACP-EEC Council of Ministers on financial and 
technical co-operation in 1981 under the Lome Convention -
showing the growing interest on the part of the ACP States 
in trade promotion activities. 

50 ACP States had included by the end of 1981 trade promotion 
measures in their indicative programmes compared with 5 when 
Lome I started operating ; 
Under Lome II, trade promotion represents 2.6 % of the overall 
resources (national and regional) made available to the ACP 
States by the EDF, compared with 1,7 %under Lome I. 

(2) Under the first Lome Convention, 34.2 million ECU was devoted 
to· 77 national and 16 regional projects, involving 35 ACP 
States in all. 
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(b) Financing of the ACP States' participation in trade 

fairs and exhibitions 

In 1982 the EDF financed 200 projects relating to 

participation in trade fairs and exhibitions involving 

45 ACP States and 5 regional organizations (ECOWAS, CEAO, 

COLEACP, African Groundnut Council and FEDEAU). 

The sums involved in these projects totalled 

2 million ECU. 

The Member States and the Commission of the European 

Communities agreed in July 1982 on a text which will in 

future govern the financing of ACP States' participation 

in trade events held inside or outside the European 

Community (see page 34 of 1981 Annual Report). 

Under this arrangement_, it will be fo_r an orga.nl.Z1ng 
Member State to ensure that the participation of ACP States 
in a trade event (fairs and exhibitions, specialized inter­
national shows) is financed through bilateral aid, wherever 
such participation responds to a wish or is in the interest 
of the Member State concerned. For its part, the Community 
will finance ACP participation in trade events, in accordance 
with usual EDF procedures, where such participation can be 
considered the culmination of a trade promotion exercise 
incorporating a specific interest of the ACP State or ACP 
States involved. In this latter case, Member States may of 
course offer co-financing for such participation, in the 
form of free exhibition space or technical assistance, 

for example. 

. .. ; ... 
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II. EXPORT EARNINGS FROM COMMODITIES 

1. STABEX 

From the moment of the adop~ion by the Committee of 

Ambassadors of decisions concer.ning the STABEX transfers for 

1980, involving substantial reductions for the vast majority 
of payments, the ACP States urged the Community to 

endeavour to bring these transfers up to strength 

through additional funds. 

As major problems had also arisen in connection 

with the guaranteed prices for sugar for 1981/1982, 

the ACP States requested an extraordinary meet~ of 

the Council of Ministers to be devoted to these ~wp 

questions. The t~rn of events early in 1982 
(agreement on the sugar question and the emergence of 

an even greater STABEX problem for the year 1981) did 

no~ allow this meeting to take place. 

However, the Council of Ministers devoted a major 

part of its discussions at its ordinary meeting in 

Libreville to the problems connected with STABEX 

resources. 

It first of all noted that in the 1981 year of 

application, as in the previous year, the funds 

available under the Convention for loss of earnings 

suffered by the ACP States had been exceeded by ~· 

considerable amount (about 453 million ECU against 

an annual instalment - reduced by the 20% allocated 

to 1980 transfers - of about 90 million ECU) ; even 

if advance-use were again made of the 20% maximum 
':5-.}:: .. [t~ ··~ . 

available~from the fol~owing instalment, it would be 

possible to cover only about 25% of the transfers 

requested for 1981. 
. .. I ... 
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In view of this situation the ACP States reserved their 

right to full transfers for 1980, but at the same time pointed 

to the threat which these successive shortfalls posed for the 

STABEX system; they emphasized the need to find solutions to 

the difficulties which had arisen, possibly through adjustments 

to the machinery, and laid particular emphasis on a political 

solution to raise additional resources. 

The Community declared its support for the STABEX system 
which it considered one of the cornerstones of the Convention, 
and stated its willingness to make a special effort to accommodate 
the ACP States whilst emphasizing that this solution would be a 
one-off arrangement applicable solely to 1981, a qualification that 
the ACP did not accept. 

The solution which was in principle accepted by the ACP-EEC 
Council involved raising an additional amount of 70.8 million ECU 
of which 30q8 million ECU was to be paid directly to the STABEX in 
cash and 40 million ECU was to be allocated, in the form of 
subventions, to projects capable of being implemented swiftly. 
The Council also agreed, on a proposal by the Community, that 
those ACP States which requested transfers and which owed amounts 
to the STABEX system for the replenishment of resources, would 
have their positions reviewed with the Commission on a case by 
case basis with a view t~ having the sums owed by them (about 
25o8 million ECU) deducted from their requests. Finally, the 
Council agreed to the advance use of 20 % of the 1982 instalment. 

The Council of Ministers instructed the Committee of 
Ambassadors to adopt the decisions concerning the 1981 transfers, after 
having dealt with a specific problem arising from the method 
used for the calculation of transfer requests, and to "carry out 
in the letter and the spirit of the Convention, a thorough examination 
of the STABEX system with a view to preparing for the deliberations 
of a special meeting of the Council of Ministers convened to this 
end 91 • 

. .. ; ... 
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The Committee of Ambassadors took the corresponding 

decisions on 5 August 1982. The decisions mainly 1nvolved 

advance use of a portion (20%) of the 1982 instalment, a 

reduction of transf'ers for 1981 and deduction of amounts owed 

to the system from the requests lodged by ACP States ( 1). 
In this way, account being taken of the additional credits 
opened by the Community, total resources for allocation among the 

ACP States concerned amounted to 182,853,710 ECU. On the basis 

of certain principle~ proposed by the ACP States themselves, a 

total cover rate of 46~5 ~was applied for the least d~ve~oped 

ACP States and 41.9 ~for the other ACP States ; in addition, 

al the requests for up to 1 million ECU were met in full. 

Total disbursements effected on this basis amounted to: 

STATES 

BENIN 
I' 

" 
CAMEROON 

" 
CENTRAL AFRICAN REP. 
IVORY COAST 
DOMINICA 
ETHIOPIA 
FIJI 
GAMBIA 

" 
" 

GHANA 
GRENADA 
KENYA 
LESOTHO 
MADAGASCAR 
MALAWI 
MALI 
PAPUA NEW GUINEA 

" 
" 
" 

RWANDA 

PRODUCTS 

COTTON NOT CARDED OR COMBED 
PALM OIL 
PALM NUT AND KERNEL OIL 
COCOA PRODUCTS 
RAW OR ROASTED COFFEE 
RAW OR ROASTED COFFEE 
RAW OR ROASTED-COFFEE 
COCONUT PRODUCTS 
RAW OR ROASTED COFFEE 
COCONUT OIL 
GROUNDNUTS SHELLED OR NOT 
GROUNDNUT OIL 
OIL-CAKE 
COCOA PRODUCTS 
NUTMEG AND MACE 
RAW OR ROASTED COFFEE 
MOHAIR 
RAW OR ROASTED COFFEE 
TEA 
SHEANUT KERNEL 
RAW OR ROASTED COFFEE 
COCOA BEANS 
COPRA 
COCONUT OIL 
RAW OR ROASTED COFFEE 

130,169 
254,585 
544,668 

10,348,448 
6,988,461 
1,536,796 

35,329,724 
502,143 
968,702 
653,391 

2,225,089 
1,440,360 

529,741 
32,776,692 

197,531 
21,054,231 

354,533 
3,440,826 

653,391 
653,391 

9,421,513 
5,739,012 
1,385,695 
1,168,130 

653,391 

... ; ... 
(1) The ACP States have challenged the manner in which this last 

aspect of the decision was implemented. 



·SOLOMON ISLANDS 
WESTERN SAMOA 

II II 

SAO TOME PRINCIPE 
SENEGAL 
SIERRA LEONE 

It II 

SOMALIA 
SUDAN 
TANZANIA 
TUVALU 

TOTAL 

in Libreville 
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COPRA 
COCOA BEANS 
COPRA 
COCOA BEANS 
GROUNDNUT PRODUCTS 
PALM KERNEL PRODUCTS 
COCOA BEANS 
FRESH BANANAS 
COTTON NOT CARDED OR COMBED 
RAW OR ROASTED COFFEE 
COPRA 

723.321 
1.170.846 
1.035.401 

994.895 
26.272.999 
1. 082. 263 

53.351 
949.211 

10.879.030 
694.174 

56.606 

182.853.710 

At the request of the ACP States, the Council decided to add 

nutmeg, mace and sheanut kernels to the list of product.e eligible 

for STABEX as set out in Article 25(1) of tl;le Conyentiqn. It also 

delegated authority to the Committee of.Ambassadors to take a 

decision on the inclusion c:rf other px·.odJ.tc.t.s in t~t liat. No_ such 

decision had been taken by the end of 1982. 

The Council adopted a decision under Article 27 of the 

Convention applying the system to exports, by Dominica, of 

coconuts and coconut oil to oth~r ACP States. 

. .. I ... 
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2. Q1.1est10n~, concerning the Sugar Pro~.<?£.~ 

As stated in the previous report. a difference of 
opinion arose between the ACP States and the Community 
concerning the Community's proposal togrant for 1981/1982 ~ 

price increase of 7.5 ~for raw sugar, incluning ACP raw sugar. 
'~n1.s tncrease 'NS.S 1 % less than that proposed for· ·Nhi te sur.-nr 
( P • .:: ~) • The corresponding pri t"es would have· been 48. 16 end 
3e.58 ECU/iOO kg respectively. 

Since the great bulk of the ACP sugar exports consists of 

raw 5ugar, this proposal - which introduced such a differential 
f'n..,.. th,:o. .Piret ti!!'e - 'I'm!! re.ie~ed. by the M'!'? ~tatcs, ~7l"ic-h asked· 

for neROtiattona to be held on th1~ ~v~stion. 

Such negotintions havin~ nroduced no positive results, 
the !\CP States requested in December 1 q81 that an extra­
ordinary meetinp of the Council of ~inisters be ccnvene4 to 
clL~cu.ss both this question md that of STABEX resources for 
1qeo. 

The Council of the European Cc~~ities, ha~ng discussed 

the problem afresh on 26 JanuarJ 1982, ~eed to o:fer e 
uni~orm increase of 8.5 ~ ar.d to suspend the system of storage 
corr.pensation a~plicable to preferential sugar !or tr~ee 
marketing years (1982-1985). 

Negotiations between the Community and the ACP States 
were resumed on this basis on 19 February 1982 and resulted. 
in an agreement on the prices for the 1981/1982 marketing 
year, i.e. 38.94 ECU/100 kg_for raw sugar and 48.16 ECU/100 kg 

for white sugar. On that occasion, as well as at the seventh 
meeting of the Council of Ministers at Libreville, the ACP 
States voiced concern at the procedural difficulties 

encountered during these negotiations, and also at the cost 
of maritime freight and the problem of the inflation level, 
which exceeded the rate of increase in the guaranteed prices • 

. . • I-·. 
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With regard to the 1982/1983 year of delive~y, the 

negotiations which took place on 28 June 1982 resulted 

in prices being set at 42.63 ECU/100 kg for raw sugar 

and 52.62 ECU/100 kg for white sugar. It was also 

agreed that the Contracting Parties would, as a matter 

of urgency, examine the problem of maritime freight 

as outlined by the ACP States and that the results 

would be subm1tted in good time before the negotiations 

on the guaranteed prices for 1983/1984 ( 1 ). The ACP States 

remain f1rm in the1r position that the freight element is 

an econom1c factor and should be taken into account in 

determining the price which they should receive for their 

~g~. 

(b) Review of the conditions of application of the guarantee --------------------------------------------------------

The review of the guarantee in Article 1 of the 

Protocol- which defines the Contracting Parties 1 fundamental 

commitments -was formally initiated on 19 February 1982, i.e. 

before the expiry, on 1 March 1982, of the five-year period 

provided for in Article 2(2) of the Protocol. The re­

examination process has already been the obJect of d1~cuss1on 

between the ACP and the Commission but the review rema1ns to 

be completed at the level of the Contracting Parties. 

(c) Accessions to the Protocol 

In the context of the association of the OCT with 

the Community, Belize had been allocated a quota for 

the export of 39,400 tonnes of sugar. Following its 

accession to the Convention on 5 March 1982, it also 

acceded to the Sugar Protocol with effect from 1 July 1982, 

and with the same exportable quantity. A Protocol was 

signed to this end on 26 May 1982. On the same day a 

similar Protocol was signed with a view to the accession 

of Zimbabwe to the Sugar Protocol with effect from 

1 July 1982, the fixing of an agreed quantity of 

25,000 tonnes and the allocation of a quantity of 

6,000 tonnes for the per1od up to 30 June 1982. 

1 ( ) See OJ L 197/4, 6,7.1982. 
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The Ivory Coast also requested, in February 1982, 
accession to the Sugar Protocol, on account, in particular, 

of the efforts it was making to d~versify in the agricul­

tural and industrial spheres. The ACP States supported 

this request and asked that the quota to be allocated to 
the Ivory Coast be in addition to the original quantities 

to which sugar-exporting ACP States were entitled. This 

request for accession was being examined by the Community 

at the end of 1982. 

Among those ACP States for which the agreed quantities 

had been reduced following delivery shortfalls in 

1977/1978, the Congo and Kenya requested re-allocations 

under Article 7(4) of the Protocol. The Commission 

decided to make these new allocations which were 

3,907 tonnes for Kenya (new agreed quantity: 4,000 tonnes) 

with effect from 1 July 1982 and 3,043 tonnes for the 

Congo (new agreed quantity: 8,000 tonnes) with effect 

from 1 July 1983. 

. .. I ... 
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III. MINERAL PRODUCTS 

1. SYSMIN 

It will be remembered that Title III of the Second ACP-EEC 

Convention on mineral products is an important innovation in 

relations between the Lome partners. 

The new minerals instrument (SYSMIN) created under this 

title aims on the one hand to guarantee the ACP States help in 

maintaining their capacity for producing the principal mineral 

products which they export and, on the other hand, to provide 

those States with technical and financial assistance from the 

Community for the long-term development of their mining and 

energy resources. 

The amount earmarked for SYSMIN totals 280 million ECU. 

Requests for assistance under SYSMIN, which are subject to 

the procedure relating to financial and technical co-operation 

(EDF Committee), must pass through two distinct stages: 

(a) the admissibility phase, which involves ascertaining, 

- for a product covered by Article 50 

- for a country eligible within the meaning of Article 53, 

the existence of the conditions laid down in Article 52, 

namely a substantial fall, either recorded or expected, in 

the capacity to produce or to export, or in export earnings, 

to such an extent as to seriously affect the development of 

the ACP State concerned; 

... I ... 
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(b) the intervention·phase proper, which begins with the 

submission of a financing proposal to the EDF Committee. 

The first two requests for application of the new system 

(from Zaire and Zambia), which had already been judged admissible 

in 1981, were examined with regard to substance in 1982. 

Thus the Commission approved, following a favourable opinion 

from the EDF Committee: 

- a special loan of 55 million ECU for Zambia to finance the 

rehabilitation of copper and cobalt mines; 

- a special loan of 40 million ECU for Zaire to finance the 

rehabilitation and consolidation of the Zaire copper/cobalt 

mining industry. 

2. Development of the mining and energy potential of the ACP States 

At the meeting of the ACP-EEC Council of Ministers in 

Libreville several ACP States, concerneQ at what seemed to them 

to be a lessening of interest on the part of European countries 

in mining investment in Africa, emphasized the importance they 

attached to active Community participation in the development of 

their mining and energy potential and stressed the need for more 

activity in the field of research. 

. .. I ... 
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In reply to these questions, Commissioner PISANI referred 

to the requests for assistance in the context of SYSMIN (see 

point 1 above) and also to the Community's interest in possible 

mining projects in Gabon and Senegal (Faleme) and a project 

involving both Guinea and Liberia. He emphasized the Community's 

willingness to help ensure that the development of undergroun~ 

resources in the ACP States had a multiplier effect beneficial 

to the global economy, the regional development and the social 

advancement of the countries owning these resources. 

Mr PISANI told the Council that he had recently organized 

a meeting of European mining companies at the Commission to 

stimulate their awareness of mining research in Africa and of 

the mutual benefits of their developing this wealth. At the 

meeting he had said that the object of any intervention by the 

Community would be to create conditions under which the mineral 

resources of Africa could be exploited. Talks with the mining 

companies had indicated that, as things stood at present, they 

did not consider that conditions in Africa, in particular as 

regards infrastructure and security, were favourable to 

investment. Whether or not a mine was aeveloped depended on 

an analysis of its quantitative and qualitative wealth, but 

also on the existence of an infrastructure enabling the under­

ground resources to be exploited. It was on the basis of these 

data: quantity, quality, exploitation possibilities, that the 

Commission was currently investigating the three dossiers which 

had been submitted to it. 

Mr PISANI considered that the future of raw mineral 

supplies to the Community would be better assured by developing 

African resources than any others. He wanted the ACP States to 

know that the,Community would be very receptive towards any 

initiatives they might take in that area. 

. ~ . I . . . 
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IV. INDUSTRIAL CO-OPERATION 

The implementation of Title V of the Convention relating 

to industrial co-operation was continued and stepped up as 

regards both general policy aspects and operational activities 

of the institutions and bodies involved. 

1. Proceedings of the ACP-EEC Council of Ministers 

At its meeting in Libreville on 13 and 14 May 1982 

the Council of Ministers held a general exchange of views 

on the application of the provisions of the Lome Convention 

relating to industrial co-operation, including the 

examination of industrial policy and its effects on the 

possibilities for industrial development in the ACP States. 

It noted that the Committee on Industrial Co-operation 

had taken requisite steps for the operation of the 
Centre for Industrial Development, which had extended its 

activities. 

The ACP States wanted the Centre's Advisory Council to 

meet over longer periods and deal with more diversified 

questions than simply routine matters concerning the Centre. 

For its part, the Committee on Industrial Co-operation should 

diversify its activities by dealing, for example, w~th 

problems of industrial policy which had a direct or 

indirect effect on trade and development. 

The Community emphasized that the industrialization of 

the developing countries was an arduous task, which could 

not be achieved without determination on the part of the 
countries concerned. However, assistance from the European 

Investment Bank, the European Development Fund and the 

Centre for Industrial Development should help to ensure 

success. 
. . . I . . . 
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~;;he Community is of the view that di~cusaions of general subjects 
relating to industrial coo'l'eration are onl7 use:f'ul if they are not at 
too high a level of abstractiono In thi.l! regard, the Community proposed 
that the Committee on Industrial Cooperation should concern itself 
with the problem of the development of the agricultural processing 
industry, an undert~ which it sees as being perfectly in line 
with the situation of those ~CP S~tes producing ~cUltural products& 
The ACP, for ita part, considered it more urgent to ~ tlw fraework 
clearly set out within which to discuss epeci~ic iasuese As a result 
the ACP requested a discussion on the question of ind~trial restructuring 
and redeployment in the EEC in the context of ACP-iDC industrial 

cooperation. 

The Co1.mcil hea.r.d a statement by the Pl:'esident of the .Buropem 
Investment Bank on the role and importance of EIB fi.naneing for uevelopil:ig 
small and m~dilJlll-sized industries in the IJCR S'tate.m ; it v.u.s 'theSe 
industries which, in the view of tlw Bank,. uoul4 1.0. to t.lte ~tpJDCe 
of a genuine industrial fabric in those countrtes .. "fhe nB President 

placed particular emphasis on the veey fleld.bls ~ of the .fon~S fd 

financing (direct loans, loans with int-erest rat-e .fNbzicUea., lines 

of credit for national development banka and .participation 1n their 
capital, quasi-capital aid and aid tor financing studies, ~tc.). Be 
noted in particular that the purpose of some-or the projects ~inanced 
was to export some or all of the production ot the undertaking, that 
these projects allowed increased direct participation by nationals 
of the ACP countries in industrialization, end that their economic 
profitabili~y was generally excellent (between 15% snd 25 fo on 
average). 

More generally. the Council of Ministers confirmed the 

importance it attached to industrial development and welcomed the 
considerable efforts being made by the institutions and bodies 
responsible. 

•o•/ooe 



- 39 -

2. Proceedings of the ACP-EEC Committee on Industrial Co-operation 

In 1982 the Committee on Industrial Co-operation met four times: 

on 23 July, 13 October and 30 November at expert level and on 

7 December under the chairmanship of Ambassadors. The powers 

of this Committee are defined in Article 78 of the Lome Convention. 

Its composition and' its rules of operation are set out in detail 

in Decision No 5/81 of the ACP-EEC Council of Ministers of 

10 April 1981. 

The main questions dealt with in 1982 were as follows: 

(a) ~~~~-~~~~-E~~~~~~~-~~-~~~~~!-~f_!~~-Q~~!~~-f~~-!~~~~!~!~! 
:Q.~~~!~E~~~! 

The Committee, meeting under the chairmanship of 

Ambassadors on 7 December 1982, adopted, in accordance with 

Article 81(5) of the Convention and Article 6 of the 

Financial Regulation of the Centre (Decision No 3/81/CIC of 

the Committee on Industrial Co-operation of 2 September 1981), 

the draft budget of the Centre for 1983 and agreed to forward 

it to the Commission so that the latter could implement the 

Community procedures in force with regard to the contribution 

from the European Development Fund. The budget was 

definitively adopted on the day of the Commission's decision, 

namely 21 December 1982. It will be remembered that the 

contribution from the Fund comes under a separate allocation 

with a ceiling of 25 million ECU provided for this purpose 

in the Convention (Article 81). 

. .. I ... 
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The Centre's 1983 budget, as adopted by the Committee 

following examination of a preliminary draft submitted by the 

Director and accompanied by the opinion of the Advisory Council, 

amounts to 5,806,832 ECU. In addition to appropriations for 

administration expenditure amounting to 3,019,832 ECU, the budget 

provides for appropriations for programme expenditure amounting 

to 2,787,000 ECU, covering the following areas: 

- Industrial promotion - 643,000 ECU (appropriation to finance 

CID antennae field activities in ACP States and in the EEC for 

the promotion of industrial contacts, ACP industrial potential 

surveys, attendance at seminars, and an incentive scheme for 

industrialists, including members of Chambers of Commerce and 

promotional agencies, with a view to setting up joint ventures). 

- New productive undertakings: studies, assistance, information -

817,000 ECU 

(appropriation to finance implementation/feasibility studies, 

assistance with actual implementation of industrial enterprises, 

the printing of publications and press relations). 

- Technical operations and services - 896,000 ECU (appropriation 

to finance in particular assistance with expansion or 

rehabilitation of ACP industries). 

- Common expenses directly related to interventions - 381,000 ECU 

(covering in particular travel expenses in connection with 

specific interventions, in-CID training schemes and expenses 

relating to the organization of specialized meetings) . 

. . . I ... 
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Following a technical examination the Committee, meeting 

under the chairmanship of Ambassadors on 7 December 1982, 
took note of this report and of the comments made on it, 

concerning in particular the imbalance between the large 

number of projects encouraged by the Centre and the small 

number actually carried out, and the priority to be given 

to the least-developed countries. The Committee also welcomed 

the new form of the report, which now also describes activities 

country by country. 

(c) ~!~~~!!~~~~~-9~~~~!~~~-~~~~~~~!~~-~~~-~~~~~~~~~~-~f-~~~-g~~~~~ 
f~~-!~~~~~~~~!-~~~~!~E~~~~ 

The Committee on Industrial Co-operation is responsible 

for guiding, supervising and controlling the activities of 

the Centre for Industrial Development (Article 78(1)(d) of the 

Convention). 

In carrying out this task, the Committee approved: 

- a number of amendments to the 1982 budget, proposed by 

the Director; 

- the adjustment of salaries of the staff of the Centre 

to take account, to a certain extent, of the cost-of-living 

increase; 

- a Decision on the appointment of two auditors to verify the 

financial management of the Centre; 

... I ... 
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- the extension of the terms of reference of ~he members 
of the Advisory Council of the Centre; this extension 
was only valid up to 7 May 1983r pending submission of the 
names ot the persons to be designated by the ACP States. 
The Advisory Council is composed of persons with considerable 
industrial experience, especially in the manufacturing 
sector, who are chosen in a personal capacity and on the 
basis of their qualifications from nationals of States party 
to the Convention, and who are appointed by the Committee on 
Industrial Co-operation. 

(d) ~~!~£~!~~-~f-~-!~9~~~~!!!_£~:~E~!!~!~~-~~E!£_f~£-~!~£~~!!~~ 
~l-~!!-£!2 

In order fully to discharge the role conferred upon it 
by Article 78 of the Convention, the Committee on Industrial 
Co-operation had previously agreed to select a major ~ndustrial 
co-operation topic for detailed discussion. As indicated above 
the Community proposed the topic of agro-industries, and the 
ACP States ~anted to discuss the topic of industrial 

rede~loyment and restructuring. 

After an exchange of views at the CIC meeting under 
Chai~anship of Ambassadors on 7 December 1982 concerning 
the problems posed by the selection of the topic most likely 
to generate fruitful discussions, the two Presidencies, 

assisted t.y the co-Secretaries, were instructed to contact each 
other shortly to that end. 

. .. I ... 
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3. ~~~E!~~~~~~E~_f!~~£!~~-~f_!~~~~~E!~!_£~:~E~E!~!~~-l~~~~~-~-~~ 
Lome Convention) ---------------

Further to the negotiations for the second Lome Convention, 

the joint declaration in Annex X to that Convention states 

the resolve of both the Community and the ACP States jointly 

to study in depth the ways and means of tapping additional 

financial resources for industrial development of the ACP States. 

Emphasizing the importance of this question, the declaration 

provides for a detailed joint analysis of the problem, 

followed by a report to be submitted to the Council of Ministers 

through the Committee of Ambassadors. 

At the request of the ACP-EEC Council of Ministers 

meeting in Nairobi in May 1980, a high level ACP-EEC Experts 

Group, chaired by Professor ONITIRI (Nigeria), drew up an 

important study on ways and means of tapping such additional 

financial resources. The study was submitted to the Council 

of Ministers, which took note of it at its annual meeting in 

1981 in Luxembourg. The two parties then subjected the study 

to a very detailed examination and informed each other of their 

reactions. 

During the examination of this question by the Committee 

on Industrial Co-operation, it was found that both the Community 

and the ACP States recognized the quality of the analysis 

carried out by the experts, and that there were a number of 

points of agreement between the Community and the ACP States on 

the study. Since it was decided at the meeting of the 

ACP-EEC Council of Ministers in Libreville that the joint report 

was to be submitted, through the Committee of Ambassadors, to 

the next annual Ministerial meeting, the CIC agreed on 

7 December 1982 to instruct a small expert group to 
define, within three months, points of-agreement between the 

Community and the ACP States, and to indicate those questions 
which are still open. 

. .. I .... 
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4. Activities of the Centre for Industrial Development (*) 

Integration of staff and work relations 

1982 was the first year in which all the planned staff 
members have been present in the Centre, with th~ last two members 
arriving in the middle of the year. It would normally be expected 
that the integration of soree twenty new merrhers to form a group of 
forty would ~rovide teething problems. However, such ~roble~s have 
been extremely limited and, natUrally, tne efficiency in operations 
has increased during the year. 

In spite of the substantial increase of staff compared to Lorn~ I, the 
work load has remained extremely high because of the greatly increased 
activities. C!D has to ensure that all ACP countries get some benefits 
and attention which, for the least developed countries in particular, 
may require a lot of action. 

The obstacles encountered 

The major part of the Centre's information and contact-creating work 
and, not least- the provision of technical expertise and traininq for 
existing industries, proceeds without seriouS obstacles_. l:Iowever,'' - -
the deterioration in the world economic situation has become an almost 
insurmountable obstacle for most of the least developed ACP countries 
in starting up new productive investments, e.g. foreign exchange situ­
ations preventing the importation of basic raw materials and spare 
parts, devaluations completely changing financial predictions, change 
of priorities to agriculture reducing interest in industry, even the 
availability of local finance can also be a problem. When the present 
depressed employment situation in Europe is also taken into account, 
the outlook for redeploying industries into ACP states by joint ven­
tures remains a sensitive issue. 

To counteract this, C!D only has limited technical assistance funds to 
overcome the heavy burden of training and no specific access to risk 
capital or soft loans for its projects to tackle the above-mentioned 
obstacles. 

• e./ • • • 

( *) The text of pages 44 to 49 was supplied by the CID. 

. .. I ... 
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The presence of CID in the ACP countries has been improved. However, 
a major problem still remains in that the Centre itself has no funds 
to pay properly for the services of its correspondent antennae. In 
addition, the Industrial Cooperation Expert Programme (proposed to be 
implemented by the EDF) is taking a long time to materialize. 
Provision of such on the spot technical assistance to prepare proposals, 
get projects moving and help them be implemented, would have overcome 
some of the difficulties. 

Cooperation with the Cor.~ission of the E.C. and the EIB 

The cooperation between the Centre and tHese institutions is most 
useful in many areas, particularly its_ relations with the Co~ission. 
Although there is no formal agreement to specify to what extent the 
Centre can make use of the Commission's services, the Centre is 
generally getting considerable support, particularly in its activities 
in the field - but no direct support to generate or follow up projects. 

In the case of the EIB, cooperation is still limited to comparatively 
few projects that attain a certain size and have a promoter/country 
that is acceptable to the Bank. 

In a meeting proposed by CID and arranged by the Commission between 
the Commission, the Bank and the Centre, these general constraints 
were discussed along with the questions of the Bank's credit lines in 
some ACP countries which could form valuable bases for CID joint ven­
ture projects. However, these credit lines are usually earmarked 
early, although there may be more of them in the future. 

The Advisory Council 

The Advisory Council held three meetings: in April, September and 
December. 

During the period concerned, the Council discussed in particular the 
1981 Annual Report of the CID, the Activity Report for the first six 
months of 1982, the Work Programce and Budget Proposal for 1983, as 
well as the operational policy of CID activities. 

The~Advi~ory Council requested the Centre to prepare a paper on post­
Lome II ~deas. One of the Council members also sponsored a paper on 
"An Implementation and Assistance Arm of the Centre". The foi'l'[l.er • 
pape~ has been re-edited and submitted to the Commission and the 
Corr~~ttee on Industrial Cooperation, whereas the latter is to be 
redrafted and resubmitted to the Advisory Council. 
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Both papers highlight the limitation of the funds that are available 
foe CID, in comparison to the tasks to be executed and, not least, 
suggest that much more technical ·assistance funds and risk capital 
have to be made available for projects to be implemented, in particu­
lar in the least developed countries. 

Gold Mercury International Award 

The Centre was honoured W•ith an award for activities in the field of 
productive development by the Gold Mercury International Association 
at an impressive ceremony presided over by the Ethiopian Head of 
State in November 1982 at Addis Ababa. 

The exEerience drawn from the use of the 1982 Budaet 

Through its missions, promotion activity and increase in staff, the 
CID is now able to utilize more funds efficiently. 1982 is the first 
year in the Centre's life in which it was able to spend what it said 
it could when presenting the Budget. 

Analysis of CID activities in 1982 

The chart shown overleaf was introduced in the Annual Report last 
year to illustrate better the activities of CID. 

The most interesting conclusions to be drawn from this chart are the 
following : 

The volume of assistance 

The total number of projects where CID has assisted with a financial 
or essential in-house inout was 45 in 1980, rising to 103 in 19Bl and 
reaching 228 in 1982. This is due to a significant increase in acti­
vities on all accounts. 

The distribution of these 228 projects regionally has favoured West 
and Central Africa, due to two sectoral meetings for these re~ions 
coming out of the 1982 Budget to finance particularly travel assist­
ance and project identification experts. A sectoral meeting on East 
and Southern Africa, financed from the 1981 Budget, was .hel.d -in 
February 1982 ; the Pacific and Caribbean will receive the benefit 
of similar activities in 1983. 

••e/•oo 
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Some highlight? of these activities are : 

The organization of the three industrial sector promotional meet­
ings in Brussels for the four regions of Africa. Investment pro­
motional meetings were also held in France, United Kingdom, Italy, 
Germany and Ireland. A total of 93 project proposals were presen­
ted at these meetings, leading to the identification of joint 
venture or technical partners for 36 of them. 

During the year, 24 feasibility and techno-economic studies were 
carried out. 

In the field of technical assistance advice and recommendations 
were provided to 33 ACP enterprises, and some 255 persons were 
provided with in-plant training in 33 projects. 

A number of publications were issued~ introducing various opera­
tional services offered by the Centre. The bi-monthly Industrial 
Opportunities, published in 'The Courier',was revamped and given 
wider circulation. 

. 
Finally, to this should be added that the Centre is providing more and 
more information for entrepreneurs in ACP states, as well as for 
EEC industrialists, and that many contacts created way initially not 
lead now to new projects but may eventually be part of an evolution 
that leads to the creation of employment. 

Physical results 

Through ac.tive follow-up of projects, 7 enterprises entered production 
during the year due to CID's assistance, the highest annual figure so 
far. The number of enterprises that have entered the state of imple­
mentatloh has risen also by 7, thus giving, as for 1981, an overall 
total of 15 projects under implementation. 

When it is realized that it is only a year and a half ago that the 
Centre increased its actual pro~otion activities, one cannot expect 
that these activities should have increased significantly the "entered 
production and implementation" numbers. When onetakes into account 
the limi tat"ions on the Centr-e's funds and on its ability to create 
access to risk capital for many ACP countries, it is obvious that 
the present situation will remain for some time. 

. .. ; ... 
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The expectations 

One may ask then, under these conditions, what is the good of the 
Centre's pro~otion services? 

For implementation of any industry in developing countries, one must 
have the long-term view, i.e. that it takes at least 2-3 years, per­
haps even S-6 years, to establish an ACP industry from the day of the 
first concept. Hopefully, the world economic situation.may start to 
ease up during 1983, with interest rates already goinq down in the 
EEC - and really improve in 1984. Thus, the Centre's promotional 
activities in 1982 may result in projects becoming ready at a time 
when the economic situation would be conducive to undertaking an 
investment. 

. .. ; ... 
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5. Activities of the European Investment Bank in the industrial 
1 sphere ( ) 

In accordance with the wishes of the contracting parties 

to the Lome Convention, the EIB concentrated its activities 

in 1982 on the financing (through loans from own resources, 

generally with interest-rate subsidies, and risk capital 

assistance) of investments in energy and industry. 

Of the total financial assistance, which amounted to 

155.73 MECU in 1982, energy accounts for 32.1%, industry for 

55.6% (with global loans representing 31.3% and directly 

financed industrial projects - of which 5 out of a total of 

6 were agri-industrial projects- 24.3%), telecommunication 

infrastructures and maritime transport 7.8%, tourism 3.1% and 

studies of projects financed with risk capital 1.3%. No 

financing was granted to the extractive industries. 

Tables III, IV and V below give: 

-a breakdown by sector of EIB operations in 1982 (table III); 

- a breakdown by objective of projects promoting industrialization 

(excluding energy) financed by the EIB (table IV); 

a breakdown by sector of the allocations on global loans in 

1982 (table V). 

( 1 ) The information for this section was supplied by the EIB • 

. . . I ... 
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TIIBLE III 

a~ n stct'Oil or na orrutta-.-s t'l 1911 ( *) 
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CICIO) "'' :'&~l~, ~t>ol 
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i.OQ - -- - -ALDI (Docna•c•l - 1.00 - - - -1:1111 n .. nmciLJ I - l.JO - - - -~I !lA (!loch. AnC\ll•s) : . 0.10 - - - -i -- --
I 29.0 21.1 I ll.Ot 56. J -- -- I I 

C...p:Lt.a.L" ~Ot.l 1 (.,..l.L~vL.) - : I J.OO l I ll l 210.000 - - I ':'our'1•• 
1 Sof :uech, c (Sone,all . I 

I 
L.!6 10 41,000 '·' '·' ' 

I Pac.Hc I 
--

I I 
4.16 u.o I --

l r:u.a~·~ , • .,... t.~~~ (Fiji) - I l.!O 

i . (Western Samoa) I I I I I . l O.JJ 
(1'o.,aa> • 0.33 : . 

I I 
\ 

('!LIYAl.~oa.) 

i 
O.lJ 

\ 
---

I !.:1! 6.9 n - - - l I 0Ll {!en1.a.) I 

I 
St~oa•U•• 

I 
- i o. JS - I - - -Pulp. '•I"'• 'Con~o) - o.:s - I . - - I I '!\nl.nCJ tn. tC~.n-aa) - I 0.~~ . - - - I I lUfL1ftl {:OU~.li,UC.&r') - I o.u 

I - I - - -I !ICU1:1:1'C {l.ur•) I -
I 

0.38 - - - . ! 
I .Ph.G.Lrll (i:::=.a.;abv•) I - l o.:.o 

I - I - - I - I I 
JFC, Stu4a.es (!:.~uo,.,u.l I - 0.50 I - . - - ! 

I I I --
I 

I %.1l 5.& i I I ! 

I 
' 

~oo.o I --! 

! I • ~ 4 t. 2Z. . J7 j lOO.O • 0 

I 
Mel tU 1l : lCI& <.2 ~ ).0. 

(*) These statistics cover the ACP States as well as the ocr. 
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TABLE IV 

BREAKDOWN BY OBJECTIVE OF PROJECTS PROMOTING INDUSTRIALIZATION 

(EXCLUDING ENERGY) FINANCED BY THE EIB (*) 

IN 1982 (**) 

- Objective sought Number EIB assisL. Invest- Jobs 
of tance granted ments created 

- Sectors projects (MECU) (MECU) 

1. Imeort substitution using 
imported raw materials -24 9.86 53.71 942 - -- --- --

- Agri-industrial complexes and -

food product1on 8 2.93 27.21 407 
- Paper and pulp, printing 5 2.53 5.14 94 
- Rubber and plastic 

processing 2 1.16 4.04 99 
- Textiles and leather 2 1.09 2.23 91 

- Metallurgical, metal and 
mechanical industry 

I 3 1.02 7,15 56 l 
- Other industries 4 1.13 7.94 195 

2. Imeort substitution throu~h 
develoement of local 
resources (I) 14 11.55 44.91 1 081 - --- --- ---

- Agri-industrial complexes and 
food production 5 5.32 11.83 199 

- Textiles and leather 5 3.41 26.55 691 
- Wood industry 3 2.32 6.53 191 

- Chemicals l 0.50 - -
3. Develoement of local resources 3 475 

for export s 36.20 211.30 - --- ---
- Agri-industrial complexes 

4 25.20 105.10 3 310 and food production 
- Chemicals 1 11.00 106.20 165 

TOTAL 43 57.61 309.92 5 498 

(*) Including direct loans and allocations on global loans. 

( 1 ) Including industry handling local resources consumed previously in the countries 
without processing. 

(**) These statistics cover ACP States as well as the OCT. 

. .. I ... 
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TABLE V 

BREAKDOWN BY SECTOR. OF THE ALLOCATIONS ON GLOBAL LOANS IN 1982 * 

Amount of Invest-~ New Cost per J 
SECTOR COUNTRY PROJECT operations ment employment job 

(MECU) (MECU) (MECU) 

Agro-industries Ivory Coast: Ste Ivoirienne viande 0.10 0.43 50 -
Sit:ab 0.65 2.36 40 -
Sipra 0.08 0.35 5 -
!!niriz 0.21 1;68 - -

Lesotho Brewery 0.50 10.50 120 -
Liberia Moldaco 0.01 - - -
Nigeria 'fola Dairy o. 75 7.09 n -

Hemason Lt:d. 0.50 3.24 -
Alitaj i Shag~ya Bot. 0.35 3.43 115 - I 

Zambia I BRR Industry 1.00 2.85 92 - ! 

1 
!za1re 

Leopard Investment 0.07 0.15 10 - I l C.G.C. 1.43 2.80 102 - i 

' 12 5.65 34.88 606 57,600; 
' 

J David Whitehead 
-- -- --

Textiles & , Malawi & 0.55 10.58 186 - ! 
Leather .Sons Ltd. I 

Nigeria OGE Nigerian Led. 0.90 4.09 128 - l OGE Nigerian Ltd. 0.85 - - -
Zambia United Fabrics Co. 0.09 0.19 5 - I 

Twinkle Shoe 0.11 0.38 28 -
Swarp Spinning Mills 1.00 11.50 349 -
Bata Shoe 1.00 2.04 86 -

7 4.50 28.78 782 36. 800 1 - -- -- --
Woodworking Zaire BIMPE 1.18 1.90 10 -

Zambia ...... .. 1nga Timber 0.14 0.~5 - -
Wood Processing Ind. 1.00 4.38 181 -

3 2.32 6.53 191 34,000 - -- -- --
Paper & Pulp Nigeria Terytex 0.23 0.43 15 - I 

I . ' 
Seychelles Seychelles Nat. Printi1 g 0.30 1.14 - -
Zaire Sacherie du Zaire 1.44 2. 71 50 -

SODI:!:CA 0.41 0.54 11 -
Ivory Cost S te Ivoirienne de Paper 0.16 0.32 18 -

5 2.53 5.14 94 54,700 - -- -
!Rubber&. Plastic Ivory Coast: SOTICI II 0 . .16 0.61 - -
Process1ng Zambia 11ERCO 1.00 3.43 99 - I 

\ 
l 

2 1.16 4.04 99 41,000' 

I SOTACl 

- -- -- -
t Metal Prod. & Ivory Coast: 0.38 0.96 - -

Semi-processing, i L~d l ~igeria !Gidan Haki Partners 0.17 - - -
Metalworking 

\ Dinosaur Ind. Trinidad & Ltd. 0.47 6.19 56 -
Tobago I l 

1.02 7.15 56 127z 700 

l -- -- -
* These statist1cs cover the ACP States as well as the OCT. 

. .. / ... 



SECTOR 

Chemicals 

Other ~nu­
fac:uring 

Energy 

Telecotmnunica­
J :ions 

I 
Tourism 

Ser.ri::es 

I 

I COL~RY 
I 
I I Sigori• 

I Liberia 

Nigeria 

Zambia 
Ivory Coast 

Togo 

Nige:-

Ivory Coast 

Seych~lles 

Tonga 

:-lew Caledonia 

I Ivct'"r Coas;: 
I ' 

I 
I . 
I Buru:1.d~ 
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I 
l P~OJECT 

I 
l ?hina Paint: 

1 

~onrovia Sa.::ery Corp 

, Comrade Cycle Company 

!Rover Zat:lbia Ltd. 
SIPA.~ -

4 

! 
Centrale Rig. 
Kara 

' 1 

I Reseau C:b.les 
1 !'l'iamey 

1 

3ot:el L3IS II 

Cosoroh 

de 1a 

Tel. 

Raman 1 al & Sons Co. Ltd 

Sc:e !\eLns de Fayaoude 
Sc:e Rela:s ae Fayaoude 

Hot:el ''Le t,.;afou" 

6 

1Ste ~~asins generaux l de 3uj u:::::~ura 

I -
46 

Amount of 
pperac ums 

( I·.mcu) 

0.50 

0.50 

0.27 

0.32 

0.36 
0.18 
1.13 

l.OO 

1.00 

l.OO 

1.00 

0.65 

0.15 

0.30 

0.05 
0.17 

0.39 

1. 70 

0.24 

0.24 

22.75 

TABLE V (continued) 

rnvest-1 Sew· I Cost per! 
~ent ~mploycent( JOb !I 

(i•!ECU) l ( ECU) 

4.33 

1.13 

2.12 
0.36 
7.94 

3.08 

3.08 

5.83 

5.83 

7.74 

0.68 

0.56 

1.06 

1.18 

11.22 

16.9 

16.9 

131.49 

20 

78 

77 
20 

195 

110 

20 

20 

34 

184 

250 

250 

2457 

... / ... 

40~700 

I 
I 

I 
I 
I 
l 

61,000 l 
53,500 

67,500 
I 
i 
i 

53,500 ! 
~ 
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The above statistics call for the following comments: 

One of the most characteristic aspects of the operations 

carried out in the ACP States in 1982 is the large share 

represented by assistance to development banks. Financing of 

small and medium-sized undertakings rose from 23.5 MECU in 1981 

to 49.3 MECU in 1982 (+ 110%). The 46 allocations on global loans 

in progress have reached 22.8 MECU, with an average amount of 0.50 MECU 

per allocation. The increased assistance to SMUs is a result not 

only of the increased possibility of granting global loans on risk 

capital under Lome II (56.3% of this kind of aid was granted in 

1982) and the intrinsic interest of this type of operation, but 

also of the fact that industrial projects of a certain size 

qualifying for direct financing are relatively rare, especially 

in the most disadvantaged ACP States. 

As in previous years, aid to the energy sector (6 projects 

totalling 51.2 MECU) was maintained at a high level. Three projects 

(44 MECU) will help reduce imports of oil products by about 

700,000 tonnes per year, representing savings of some 2.5% of 1981 

hydrocarbon imports by all the ACP States. 

According to provisional estimates, the total cost of 

investments contributed by the Bank in individual financing operations 

amounts to approximately 1 thousand MECU. The direct impact on 

employment of the projects which have been financed can be assessed 

at some 3 1 600 new jobs, mostly (92%) in agri-industries. In the case 

of projects in industry and tourism, the average cost of directly 

created employment amounts to 63,000 ECU. Investments which were 

the subject of allocations on global loans totalled 131.5 MECU. 

Allocations in industry and tourism will help create directly some 

2,500 jobs at an average cost of 49,900 ECU. 

. .. I ... 
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The breakdown by objective of projects in industry (excluding 

energy) shows that 82.7% of direct financing and allocations on 

global loans was granted to projects aimed chiefly at developing 

local resources, either for export (68.2%) or to meet domestic 

requirements (14.5%). Projects mainly based on import substitution 

using imported input (all financed by allocations) accounted for 

only 17.3% of total financing. 

. . . I . . . 
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V. AGRICULTURAL CO-OPERATION 

The basic objective of agricultural co-operation between the 

Community and the ACP States is to assist the ACP States in their 

efforts to resolve problems relating to rural development and the 

improvement and expansion of agricultural production for domestic 

consumption and export, and problems they may encounter with regard 

to security of food supplies for their populations. 

Although it is part of the general objectives of financial 

and technical co-operation, agricultural co-operation nevertheless 

has certain specific aspects, detailed in Title VI of the Convention 

of Lome, including the establishment, in accordance with Article 88 

of the Convention, of the Technical Centre for agricultural and 

rural co-operation. 

The ACP-EEC Council of Ministers feel bound to emphasize the 

importance of these provisions, which call for resolute action on 

the part of both the Community and the ACP States at a time when 

questions relating to food strategies and to the development of 

food production,especially in Africa, are being discussed at 

national, regional and world level, particularly with a view to 

reducing the growing dependence of the countries in question on 

food imports. 

. . . I . . . 
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1. Technical Centre for Agricultural and Rural Co-operation 

At its meeting in Libreville on 13 and 14 May 1982 the 
ACP-EEC Council of Ministers took note of 

the intention of the ACP States to select candidates in the 

near future to enable the ACP-EEC Committee of Ambassadors 
to nominate the Director of the Centre in accordance with 
the Convention, 

the ACP States' acceptance of the Community's proposal to 
establish the Centre's headquarters for the time being at 
Wageningen (Netherlands), and the fact that they were open 
to the idea of an operational branch in Brussels, if 
necessary, 

the confirmation of the agreement given by the ACP States 

in the competent subcommittee to the Centre initially having 
a very lightweight structure of twelve staff, although the 
ACP would continue to propose to the subcommittee that a 
start should be made in establishing a technical service. 

The urgency of setting up the Centre is clear; for its 
part, the ACP-EEC Subcommittee for Co-operation on Agricultural 
and Rural Development will continue preparing all the necessary 
steps to enable the Centre to operate effectively as soon as 
possible. 

. .. ; ... 
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2. Resolution concerning integrated rural development 

After taking note of the progress of work on a Resolution 

in this area, the ACP-EEC Council of Ministers meeting in 

Libreville confirmed the instructions given to the Committee of 

Ambassadors to see that the Resolution was adopted ( 1 ). As 

agreement has been reached within the subordinate bodies of the 

ACP-EEC Council of Ministers on the text of a Resolution1 

on the evaluation of integrated rural development projects, that 

Resolution, the text of which is given in Annex IV, has been 

submitted to the Committee of Ambassadors ( 2 ). 

The purpose of the Resolution is to apply to integrated 

rural development projects the ''basic principles" formulated 

in particular at the meeting of ACP and EEC experts held in 

Lome in February 1981. In particular, it is recommended that 

"the relevant departments of the ACP-EEC partners take account, 

firstly, of these "basic principles" and, secondly, of the 

particular and specific conditions obtaining in the region where 

projects for integrated rural development are envisaged". 

3. Other aspects 

( 1) 

(2) 

At the meeting of the ACP-EEC Council of Ministers in 

Libreville the Community informally briefed the ACP States on 

certain developments in its policy to combat hu~ger in the 

world. It noted in particular that the EEC Council had agreed 

in principle on a "plan of action" to combat hunger in the world, 

as proposed by the Commission. The first stage of that plan 

provided for the immediate granting of exceptional Community food 

aid to the least-developed countries; this would be followed by 

measures to increase food security in developing countries 

(operations in support of food strategies, operations with a 

specific theme and international operations). The various 

components of the plan are either already being implemented by 

the Community or will be shortly. 

Decision 8/81 of 19 April 1981 delegating powers for this 
purpose to the Committee of Ambassadors 
This text was adopted by the Comm1ttee of Ambassadors on 
1 February 1983. 
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VI. FINANCIAL AND TECHNICAL CO-OPERATION 

1982 was an important year as regards the implementation 

of ACP-EEC financial and technical co-operation, which henceforward 

will be covered by the new institutional framework set up by the 

second Convention. 

The Committee provided for in Article 108(6) of Lome II 

began work, and this led to the adoption by the Council of Ministers 

in Libreville of a Resolution covering all aspects of financial 

and technical co-operation (see point 1 below). 

The Subcommittee on the special problems of the least-developed, 

landloqked and island ACP States also held its first meetings in 

1982 (see Chapter VII below). 

Financial and technical co-operation was administered without 

interruption between Lome I and Lome II (see point 2 below). 

Within the Community, 1982 saw the entry into force of the 

"Zimbabwe" Internal Financing Agreement and the adoption of the 

Council Decision amending the 1979 Internal Financing Agreement 

following the accession of Greece to the European Communities 

(see point 5 below). 

. .. I ... 
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1. Article 108 Committee 

This Committee, which is a new joint body set up by 

Article 108(6) of the second ACP-EEC Convention to "study, in 

general terms and on the basis of specific examples, suitable 

measures to improve the implementation of financial and 

technical co-operation" ( 1 ), was established in Luxembourg in 

April 1981 by the Council of Ministers, which adopted, inter 

alia, the Committee's Rules of Procedure ( 2 ). 

It is within this body that the Lome partners have agreed to 

henceforward work together, on the basis of specific difficulties 

in the application of the Convention and drawing on past 

experience, to find ways of achieving the best possible results 

in administering financial and technical co-operation. 

The contribution of this innovation - by which the Lome II 

partners wished t-o con±·er an eminently political. stat-us upon the 

examination of the implementation of financial and technical 

co-operation, which under Lome I had been carried out at expert 

level - must be underlined and 1ts achievements continuously assessed. 

The Article 108 Committee held two meetings at authorized 

representative level on 24 March and 28 April 1982 and one meeting 

at ministerial level on 12 May 1982, immediately before the annual 

meeting of the Council of Ministers. 

The Committee is composed, on a basis of parity, of representatives 
of the ACP States (11) and of the Community (10 Member States plus 
Commission). It meets every quarter, .and at least once a year at 
ministerial level, generally on the occasion and at the venue of 
the meeting of the Council of Ministers. The EIB and the Centre 
for Industrial Development attend meetings. 
By Decision No 7/82 of 14 May 1982, the Council of Ministers delegated 
to the Committee of Ambassadors necessary powers to make the annual 
appointment of the representatives of the Community and of the 
ACP States on the Article 108 Committee. 
See Decision No 7/81 of the ACP-EEC Council of Ministers of 
10 April 1981 adopting the Rules of Procedure of the 
Article 108 Committee. 

. .. I ... 
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To carry out the mandate given by the Council of Ministers 

(Luxembourg, 9 and 10 April 1981), the Committee centred its 

proceedings on examination of the Commission reports on the 

implementation of financial and technical co-operation (1979 and 1980), 

and on the assessments which the ACP States had submitted on those 

reports under the provisions of the Convention. 

The Committee also studied measures to improve the 

implementation of financial and technical co-operation. 

It submitted to the ACP-EEC Council of Ministers a report 

and draft Resolution on financial and technical co-operation, 

which constituted the product of the Committee's work and 

reflected the constructive spirit in which it had been carried 

out. 

The Resolution adopted by the Council, the full text of 

which will be found in Annex V to this report, contains the 

following Chapters: 

- overall orientation of efforts; 

application of certain specific provisions of the Convention; 

- sectors of intervention; 

- principles of intervention; 

- implementation of financial and technical co-operation . 

. . . I ... 
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After setting out, in its first chapter, the main aims of the 

efforts to improve financial and technical co-operation and the 

criteria and procedures for attaining those aims, the Resolution 

highlights, in its second chapter, .four specific sectors to which 

particular importance should be at~ached, namely aid to the least 

developed, landlocked and island ACP States, regional co-operation, 

micro-projects (where encouraging ~sults have already been achieved 

especially as regards the increase of the self-development capabilities 

of the populations concerned), an'd. financing for small and medium­

sized undertakings. On the last point, the Resolution calls on the 

ACP States to pay attention to the possible negative effects of 

large-scale projects on the social and economic conditions of the 

countries concerned, bearing in mind the fact that very often 
development is a result of the concomitant and complementary 

implementation of large, medium and small-scale projects. 

The third chapter of the Res·olution lists those sectors which 

have already benefitted from financial assistance, emphasizing the 

importance of developing agricult'u~l resources, especially food 

crops, and the part play~d ln this connection by th~ policy 
pursued with regard to the prices aid to producers. 

The fourth chapter deals wi t.h the principles on which j.Dt~rver. tion 

should be based, such as the econo~ic and financial viability of 

operations, participation by the local population ann participation 

by the ACP States in contracts financed by the EDF. 

. .. / ... 
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The Resolution ends with a fifth chapter setting out a 

series of recommendations to speed up and improve the 

implementation of financial and technical co-operation. In 

general, the Resolution calls for acceleration of commitments 

and payments and for greater flexibility in the procedures 

governing the various phases of implementation of a project, 

from preparation and appraisal to the financing decision, 

payment, and the award of contracts. 

0 

0 0 

In Libreville, the Council of Ministers adopted a Decision 

supplementing its Decision No,l0/81 on the delegation of certain 

powers to the ACP-EEC Committee of Ambassadors, so that in future 

that Committee can make the annual appointment of members at 

ministerial level to the Article 108 Committee. 

. .. I ... 
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2. Administration of financial and technical co-operation in 1982 

At the end of the period covered by this report almost all 

programmable amounts under the 4th EDF had been committed and 

almost three quarters of the sum committed had been disbursed. 

In the case of the 5th EDF, commitments continued at a fairly 

satisfactory rate, thanks in particular to the fact that programming 

of the Lome II budget had been started well before the entry 

into force of the second Convention, beginning in the final 

months of 1979 and reaching completion towards mid-1981 ( 1 ). 

(a) ~~~~~~~-!~~-!~~-~!~-~~9-~!~-~~~~ 
(i) Figures for the 4th EDF 

Table VI below shows the situation of commitments 

and payments under the 4th EDF at the end of the year 

covered by this report. 

( 1 ) Only the indicative programme of the Republic of Chad remained 
to be adopted at the end of 1982. 

. . . I . . . 
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TABlE VI 

Sit1:lat:wn of CO!Jll11itment~··and·P~.Yftlenes·.{~j!h EDf~ as: a~ ~n P~cember-1~82 (million ECU) 
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BAHAMAS ~5 552 ?. 311 60 1.131> 

BARBADOS 
375 110 l'lb 100 211b 'l50 

BENIN 27.422 4 ,Ill 'I 2.441) 1,805 350 

BOTSWANA ll.A24 118 1. •nu 513 I, 'lOU !.Obi b50 . 

BURUNDI 40.782 1,0'13 2.072 'I,U8b 1.631 2,'lb0 

CAMEROON 2'5.512 410 4.737 2.210 JU3 3.blll 17.457 

CAPE-VERDE ]. 450 11'1 300 100 33 

CENTBAJ. I AFRIC.AN REPUBL"(C 31.641> 2.433 1.'111 U'l 227 • 2.319 

COMOROS 5. 437 b62 12U 60 ltl'l 

CONGO 17,020 57 1.100 Ill 2 .t '16 b. 701> 

IVORY COAST '1,274 300 1.102 .i,SC\0 2.htl 3.35u 22.1104 

DJIBOUTI QbO 820 'l25 ll'l 

OO>JiiNICA llbO RU 180 

ETHIOPIA 1011,71'1 858 '12'1 '1.<125 SOil 1.80'1 -
FIJI. t.'iOO 'l'lh 5Ufl 230 - '133 t..b1Q 

'GABON Ill 57'1 I .221 125 l.t>Ob 7.Q55 

GAMBIA "· '122 
'I 'I HO 'l8tl - 752 -

GHANA 23.121 657 tiS I 2.58tl I.UIO 1,'1611 1'1.570 

GRENADA I .1>3'1 2'13 36 8U - - 151 

GUINEA 25.123 d111 1,0211 tOO IO.ULlU l.b1J i!S.QOO 

GUINEA-BISSAU 11..1>211 1>1b 1.'101 'lh 1.181.> 

EQUATORIAL GUINEA 1.,372 tU3 28U - 25 

GUYANA ''·" 12 .!12 1h7 bll t?.l <Jiq b.822 

UPPER VOLTA 51,424 l. I 'il 4.46~ l. 2i' 1 lUll 2 .12'> 1 ,OIJO 

JAMAICA 1.7'111 31>3 q j,U\hl I , 7'Jll I. ~ll'> ~.b2) 

KENYA 21J,7tl'i iL~22 1.025 3. jl)(l Qt.,O 215 2.3'11 H .758 

0\ 
0\ 
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280 284 l.h% - - - t.uoq 

]ll(J 757 2.b'lll 3111\ - - I • .! 17 

2.111>0 2.91') b. 7 h 1.111>8 - - \. i) 7.? b.UIIO 

1.000 I.Oli! 1. ns b1'1 i!.UI>(l - 1.4~11 II. 7115 

I. 753 2.39.! - 12.! - 2.1171 1.220 

330 700 - 7Uu - llbS 7.bt1U 

I .169 70~ - - - 2. ~,!II 

1.21111 2.78'1 1111 - - Lthd 

III,Q Q.llll.! 206 - - ·t.•HII 

8011 j. s 1'1 - .!ill - I.JIIS 

515 381> l.tllb - - - ,~., 1.'>111 

1.6.!1 I. 111.! - - - I. dl'l 2.'lb41 

~23 

40 50 j5 ~.'IUU 

bllb Qbl 127 IC>b 690 

')06 911 lib 

]Qit 2.811 u. S29 ~~~ ':.'hJ j. 7 311 I'I.HII 

Ht. .. ., .. 
7'1U 1/9 ..;..,iUU 1.2111 1.11u 

8.b0b l.7bl .-!.1117 

qAt) 1 .{1]8 ').llbq IIUIJ itll .... ., .. u 15.11oJU 

452 20!1 l.llboJ ~1.(.1 I .lh'l II.IIUU 

15 - .!,111111 /IJ ')(,h 1.'1'17 

I .'lb 1 .),~ til' • .. ?'J ,,.lll 1.• .n~u 



TABLE VI (continued) 

- .... ~ - ---------------------------- ---~--- ------- ---- - - - - --
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_ G R A N T S 
--------------------------------~i-iv(sr:----~-Hicio:---~-r![o:----;-GENtRAl---;-rRKof----;-iNtusr:--;----------;-oviR:----;--sP(cfiC-

' MENTS I PROJECTS 1 TECHN. 1 t~CHN. I PROMO- I CO_,- , 1 I HEADS I LOANS 
--------------- - I - t '8~ERATION'OPE'RATION'TION_ ,oPERATION, t • 
-----------------------~-------------~----------------------~------~---------~----~-----------------------------------------------~-

CHAD H.7b4 31111 'ij4 4,b5U - - - ~.':>Ill "/,S'lO 

lOGO 27,049 }77 3U5 S.53u 19 - - 2.1110 2.2711 ------------------- -------- -----~-- --- ---- -- -- ---- ---- -- - - - --- - -
l~NGA 2.311> - 1% 4U j~ - - Ill> I 10 

TRIDIDAD AND TOBAGO - - SU9 2.?.80 - IQto - '117 /,6'10 

Tl!\1 ALII 1100 tBS 
.. --- ---- -- --- ------- ------ --- -- - - --

lA litE 7&.700 - ". 'I.Sb !I.Obll I.B - - 3.341 8,0]) 

)AMBIA 111.61 q 300 2, HIS 4.91ll 51·7 - - 1.1~7 17.5'15 

SUB-TOTAL 1.2o2. !U I 111.501 11l,1H 1111.12'1 11.<'1.111 l<l.t!2<1 11•1. 6'10 lJ8.q(,Q 

REGIONAL PROJECTS 152.526 1 11, S5~ 2q.68'1 17.'iM 91. 731 b'l,')llq 

SUB-TOTAL 15?.521> 14,354 24.08'1 17,51>1! 'j. 737 b'l,'lllll 

0'1 
0> 



....... 

TABLE VI (continued) 

--~----- --~·, r --•• -·•-••-·•- -·· --•• ••-• •·- - --• ' • 

-------------------------------------·-------------------------------------------------------------------~--------------------------G R A N T S 

--------------------------------;-rNvEsr:---iM~~~o=----;-irrD~-----;-6£N£RiL---;-rRAoi----;-iNousi:--;----------;-ov[R:----;-sPrciAt--

------ _______________________ ___ l_ ME~Ts_ _! P~OJECT~-- La~~-~:;lON ; ~~~~:;Iott: ~n:o- _ ~ ~~ER~TION.: ! HEADs : LOANs 
------------------------------------·------------------------------------~----~-------------------------·---------------------------

All ACP 

All FRENCH OCT 

Att TERRITORIES (UNITED KINGDOM) 

All COUNTRIES AND TERRITORIF~ 

SUB-TOTAL 
BLOCKED APPROPRIATIONS 

4 .IIIII) 

lOll 

300 lOll 

'l:P61" "·"75 ---------------------------------------------------------------------------------------------------J(l.J bl 2110 I •l.to /~ 

2.111>1 ')(,b 

0\ 
\D 



TABLE VI (continued) 

GRANTS 

INVEST-. MICRO- TIED GENERAL TRADE INDUST. OVER- SPECIAL 
MENTS PROJECTS TECHN. TECHN. PROMO- CO...OPE- !HEADS LOANS 

CO...OPERATION CO...OPERATION TION RATION 

------------------------~----------~----------·-M·-------~-----------·-••P••·---------------------· 
JOIAL t,4q~.~21 22.29i 87,Q~2 I~O.lb4 l~.&Jb l8,Dib - 9~.~08 4ll.l99 

....__ 

-J 
0 

I 



TABLE VI (continued) 
"" ~ 

J GRANTS 

TOTAL STAB EX EXCEPTIONAL INTEREST RISK GRAND PAYMENTS 
fAID RATE PAP I TAL 'tOTAL 

SUBSIDIES (EIB) 
(EIB) 

OAHA .. All l.llhc? - - - - - 1.1'1>? 1>1>11 

BARBADOS ?. • I '11 - - ~0 I .2Mo - I.~ I I s.nu 

Rtllll1 Jf>.ZOI> ZU. Jlo/ - i!ll - J'>IJ 'Jt ,'Ill.? •HI.I)/ 

HQJ Sill ANA , ,'1,.,. .. 5 - - .!-.toiU 1 .z·, J l.l'>u .!'i.l1>6 .!OJ .IIUJ 

RUI"<UNOI ');>.'1111 1.'1111> - i..ll'i'> - 'll•u '>6 ,IIJ I .......... -----
CAMEROON '>4.\J'i 11.111.'.> - i!.JUol 11.2111> •l.ftUU h'l.'i'ill 'i.!.li!.! 

; 

CAPE VERDE l.'lc.J 1 • .?111 - I. 1'>11 - J,'illoJ 11:.1011 'I • )'>I 

------.-.W..T.BAL AEBICAH BEeUI!Lll: Ill. 'I'>'> 1.0}0 - 1.1r.u - - 111.ed'i s·l. """ 

COMOROS 1>.1011 - - l.O'II - II. '1.1>11> 'i. '1441 

.~UNGO i!l. I II l J.)f>i! - .!'iO • - .S •• I I. n :e..,, Jl>, SbJ 

IVORY COAST 11.!.1181 1'>.11110 - Jl'> j. '1'>1 .. t!) ""·'"" ~/.l>llb 

OJ IUOufa l.l'.>li - - Jo.Hl - I.IJIIll ll.'>f>'i '1. Ill -.1 
~ . 

DOMINICA- llO - - ),'1011 - - 11.1>i!O 4.ul! . 
E'.illiDI!IA II C. .ll'f I • 14.11?0 - 11.1>'>1 - - 1 s~ ·""'~ llol,lt.IU 

FIJI III.IH ~.liS - 1.'>11'1 ll.i!Jl "·' c?r ... .!'l 11.111/, 

GAliON 11,0'11 "· lllj - - - - 11.1 .... • ..... )C. -GAMBIA 1?..1' lb 1.:.1'3 - Jq'f - .! • .S'Iu 1.?.1>'10 1:1.41>'1 

GitANA ll'l.'lbl '> • Ill! - I.·''" <1.111r o!lt! oo(· • .!11'1 'I .... 1 .. 

GRENADA i!,l 11 - - ~ ... - - i!.~Ql .!.•lito 

GUINEA bll • • ~ .. - - 1,•11'> 11\q(l J•'t• bi',I'Jl "ill.u4itf 

GUINEA-BASSAU l'l,'l.i!l> ll.i!lloJ - ., .. , - . JI.MII o!ll.blll 

EQUATORIAL GUINEt "·'"" - - Jlltl - - } .u.u: 'J • I J'.. 

GUYANA I I. lc.i! - - - - .s •• !Hit 1 ....... ~ 1<!.'> .. 1 
--~--· .. ·~----

UPPER VOLTA 111. Ill l .. i!fu! - - l.hjfl I .t.llo b,. ... ,,, ,,~ • '"'I 
..._ JAMAICA ··1.01'1 - - I. liS - - ~1'.1!'1'1 1 s.~•·1 

lllkU "·"''" - . I.HI; "• (••,a~ ·-~'h. 
.,-._ .. ,, 11 ...... 



TABLE VI (continued) 
-----;,.-;.-_-.; _-_-;-;.-.;-.;..-.;.~_.,...;;.--;-;. ... ..;-=::-..;~.;.;..;==-- :;.-.-= -~;.-:;-;. -~=- -:;..-..;:- ;.-.. .;--.: -·~ ..;..,;: _.;._ .. _-.;-.: ... I;_;=-.! ..... .:,;_·_-;,. ... _--.;;.·------:.;.:.---.;;,;.;..!-..;--:..-·.::..· .. -;.-.;-;.·--; .. ~--~-==-.: .. .;-~;.;;-·-----------

1 I GRANTS I . __ 

---------~----------------------;-----------;----------;·---------i[xc~~r:---,:·f~R[sr·--i~;~;------;~~~~~---··;;;;;;;;;--i·-------
_--=-=-=--~~-~------~-.-=-~-L~:::~~-;:.-.L_:::::: ___ i_~-··--·---~~!~::.:~-~;JJJ~~:~.·~(~~H~~---!-r~~~:--~---~--~:-~: ... !. ________ _ 

-~~----------------- --- - - . 

-

lllPIAAll 1.150 

LESUliiO ---- ___________ ! ~!..1>.~'----
lll!rAIA 

·•~I,Af,~SCAH 

MAl lt J 

MAll 

I'IAliRIT Iu5 

MAURITANIA 

til GER 

'llliEAI• 

UGANDA 

PAPU~-NEW GUINEA 
Pv •• NDA 

21.1125 

71.675 

61.2'1Z 

11.2b5 

t1.1q5 

.S'i.'ISO 

b'l.lOII 

'1.1'12 

71'1.0211 

'1.&111 

f>II.Q76 

SAINT LUCIA 1.0111 

7.5117 

5.148 

'1.1111 

]7.0011 

22.C.5'1 

21).5'15 

C>ll'f 

--------·----• ___ .._ __ _._ .. ________ ---·-~--~--~~-- -· • -r-- -•,-• ""'' 
SAJool llltiCEIIi 

SOLOMON 

WESTERN SAMOA 

SAO TONE AND PRINCIPE 

SE~EGU 

SEYCitHlfS 

SI[IIAA lf.l.tlf 

SOMALIA 

JiJID~N- .. 
SURINAME 

~>••l tL•r:l' 

TANZANIA 
.... -·-:. -··--· --··· 

1>,1 jO 

~.1>8'1 2.UH 

I .'lib 

b?..'141 f>~.IOb 

... Slll 

52.}1>11 1.'171 

~1.'118 1.'11c! 

•P.bll.l 111.111> 

11.1JI 

II'. 1<17 ll.U'l 

I·Jil, ~1 q hl./111! 

1 •• nu 

1.700 

i!.':l15 

l.tl2ll 

4.P.51) 

1.651 

'l.&lq 

.s.soo 

5.'126 

1.01111 

sou 

11.6115 

1~.'121> 

11. 1111> 

J~ 

H• 

1.2'56 

2.2~-i 

i!.U5 

l.bl1 

1.0'1~ 

q,na 

I. I o!q 

i!.lU'5 

1.11.:5 

, .. , 

, .. 
11Lt 

o!llb' 

l.i!'IU 

1.15.! 

b,li!U 

l~ 

81>0 

]5U 

1 ;&'ou 

l.GDll 

1110 

8.41>11 

~ .... 

o!5u 

b. 'jllll 

l.l'ill 

I • I'll• 

].)511 

i! 1.041 

30.15~ 

lll.llli! 

1 S.o?lll 

'l0.4i?l> 

i!O. lCI> 

111.i!ll4 

ll.tl.'.i&O 
I 

1'1,110 

94.H4 

12;110&' 

IO.UII 

.i!.i!f>] 

t .no 
1.'5tl> 

2.<!111 

I·U.u1a 

l.'llll 

H.i!lll 

ll.!:.!b 

I lit ,I'll. 

~.111 

cl'.7hl 

l.l). 'll'll 

lll 

l'i.454 

2l.l&Lt 

5':1.111'1 

'l8.i!'l2 

Ill .UII 

ll.'iUf 

b'l.bOO 

'IIJ.o!i!4 

l'l.ulu 

'>u.IUU 

'>.1179 

11<1.7/li! 

l, 16'5 

i! .111.S 

'.u.!l 
1.1111 

lil':l.U511 

c! ..... 'l 

l•t.llb] 

~ .. ·""" 
IU7.ul>o! 

.... li!J 

~'l.•·•·i! 

.., l. ')1114 

--J 

"' 



TABLE VI (continued) 
_,.; ;;-=-=-;:=-;-;: -~ ~-;.. ;.~-:..-.:~ .;-.;-:.-=-;;=;.-;.-;.-;;;;-_-==·-:..-:::.-;;-;.~------ ;-_..; ~-- -·-.:; .;,.-_-_:..:.-..: _-;.-_ -------- ;.-..;- ... -- ... ------- .:-:----:..-:-::. ;-~;-;..·;.·_-:::.":;--,:-_ --= ..;-:. .._ .... --·- uw ........ --~-- --- ... 

------------------------------------------------------------------------~~~~~~------------TOTAL -; STAREX : ~EXCEPT- ~~~HREST I ~1~~;~~---~-G-R_A_N_D _____ ;PAYMENTS ____________ _ 

-==::.::.-::.=-=:.:::.:::.·.:-=-.::.:::::.::=:::.-.:.:-.:::.:·-:.::·.:---=.:~- ___ _ _1_ • _ 1 ~~~Al ~~~~~JDIES : (EIBJ ~~TOTAL ! 
------------------------------------------------------------~--------------------------

CHAD 511.111>4 1,llb lOU 1. ':>Otl 1>9,600 s~.bl'* 

TOGO H.659 3.627 41'l .S.UII.S .. 11.7411 H.IC.4 -------------------
lOtH> A 2,1'90 1.208 16':> 4,21>1 ~.l'H 

TRINI~AD AND TOBAGO 6,142 l.SH 1'.211' ••• 3411 

TUVAlU 605 t:US 525 -------------- _ ___,..,._ ....... ~----- ---------- ------------ -----· .. 
l A Ill£ 91).2011 19.l11U 5,2';b 1.!1.160 11. l(ld 

ZAMBIA 46.1,53 11.009 "1.698 3,42':> bP..7115 '.ib,'J64 

SUB-TOTAL 1.921.126 171.1196 t 30.•H7 f-.1 .8.1'1 q1.12~ ~.SHI.59b l,'l6';.b08 
---·· --- l 

REGIONAL PROJECTS .?81!.658 -- 2.'i12 bJilJ ~97 1• 16 l lb7.'J0l 

SUB-lOTAL . 2811.658 2.'H2 1>.1 H Z'll.lbl llll,'llll 

.,...,_ 

-..;, 
V-1 

I 



........ . 

TABLE VI (continued) 

---·-------·· ----------------- -----------·· - .... . -- -.- -- . . .. . . . 
------------------·-·-------------··---·----·--------------------------------------~~----~-----------~---4·---------------·-~··-----I ... . I 

I -G R A N.J • .$ ••••••••••••••••••••••••••••••••••••••••••••••• ·-------.:·--·-------------···-··;·----------;-·---···--;~---------;~::;;;;;;:l;·I·n-terest_ :Risk I Grand : Payments J 
J JOHL I STAUE 11 I I • d I Rate. . Capital I Total 
1 1 I I a.

1 
1 Subs1d1es I ( EIB.) I 

j I I • I (EIB) I I I 
I - • ' ' ' , . I I l 'I I , I -------------------------------------------------~---~----------7---~----------------~-~-~-------~-~f-----~-~----------------------7~-~-. 

All ACP 

All French OCT 

All territ~ries (United Kingdom) 

All countries and ter~itories 

Sub-total 

Blocked appropriations 

11.11110 IJ.3llU ll. 1UC II ,q7J 

100 lUll lliU 

400 4l:ll ll!a 

J6,'i'lb ,,._,)b JIJ,IIIIf, 

--------------------------·---------------~--------------------------------------------------------i! I .0111 ll.l'lll .sa. Ht U,l!aJ 

l.f:~J J. I til t. 1 "l 

...;,;J 
~ 

I 



. 
---

TABLE. ¥1 (continued) 
------ ... __________ ,... ----------------.------ - ... - -- -· - -- -- --· . - -

~------------------------------·-----------~--------------------------------------------------------------------·----------~--------
. -- -~ - - - . G R A N T S 

---------------·--------------------------------------------------~~-----------·----------------------------------------------------I I 1 1 -
I TOTAL I SUREX 1 I Exceptional ' Interest I Risk 

1 Aid •Rate 'c. 
, • - -- 1 S .. . d. ap1 tal 

Grand 
Total 

Payments 

-t 
-------------- 1 I 1- UuSi leS' ( ) --------------------------------1 ___________ 1_ Jl I (EIB) ' EIB --------- -----------~----------~----------~-----------~-----------t __________ _ 

TOTAL 2.207.'181 30'1.812 tlll.Bl1 L'S.'I:JO ao2.211b a.'la'1.855 ~.~n~.u?7 

-------------·------------ -·--------- --·-· -----. 

-------·---------··--·-- ---- ------------- --

u 

_ ...... ------------------------- --·- --- ------ -· -------- __ ........._ -· .. 

... - - r 

-.J 
.\.11 
I 
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(ii) 5th EDF figures 

Table VII below shows the situation of commitments 

and payments under the 5th EDF at the end of the year 

covered by this report. 

. . . I . . . 



TABLE VII 

Situation of_ aonmi tments and ..peyments.--(.s.tn--EDF-}---a&-at·-21 December 1982 (million ECU) 
. ----"""';."';';-;~~--:;.~-;;;;;-.;;.-;-;-_-;-;.-;-. ~-------·~-.;.-. -~---;;----------- -~-:---------.:;::- .-:.:. ---~---------------- .. ------------ .. --------- ~------ -- ..... _ ..... -..... --. 

• i~ 

. 
......... 

GRANTS 

~----"---,:~~~~-=-=-]~~:~-_r:~:~r~;]~~~--r~l~I~c~c--·~:-·r·=~ 
-------------------------- .. ·--------------------------- eti.orl-------- -operatioJ'Gi,QR- -tlgn. - operation_!_._. _____ _ - ----- --- ~-- --

ANTIGUA-:"-BARBUDA I() II 

BAHAMAS ]'l'l - Is so -

BARBADOS 

BELIZE 

BENIN 
_......:._.:...._ 

BOTSWANA 
BURUNDI 

CAMEROON 

CAPE-VERDE 

CENTRAL.-Af'RICAN REPUBLIC 

COMOROS· 

CQI'O) 
" ' 

rvbRY COAST 
DJioouTI 

OOMINICA-

El'HIOPIA 

FIJI --
GABON 

GAMBIA-

1.i!i!'S 

6.200 

2.150 

7.67~ 

12.1\60 

110 

i!l.i!lll 

700 

?.501) 

11.5on 

I. l i!3 

]Q 

87.1 so 

1.715 

'i.lun 

'·](II) 

Q'>7 

q')} 

'16 

1106 

'll 

lSll 

15•1 

GHANA • _ 10. Q'l'l ~110 710 I .'ISU .SO • . •• • 

GRENADA. 

GUINEA 

GUINEA-BISSAU 

EgUATOR;r.AL GUINEA 

GUYANA 

UPPER VOLTA 

~~ 

1'57 

t•l.l>50 670 

9.'130 lib 

~ ,f)'jfl 

11.4/A 1.1"3 

lOb 10 

852 7lb 

460 1'10 

i!ll • ]0 

,, .. 'ii!'> b'l 

"·'llli! I.•IOU 

11.700 

u.ouu 

'SoiiUII 

' I .Ill 'i 

ll7U 



...... 

TABLE VII (continued) 

--------~------ ......... "';'";.;--.;-... -.-·--------·--- --------..;------------·-=--·---·---------------------------- .... ------- .... ---------·--- ... -------- ......... --- ... -.... -...... -
. 

1 GRANTS · 1 
••••••••••••••-•••••-••-•-••••••-•••••••••-•••••-----~~------------••••••-•----•-••••••-w•••••••••••••-•••••••-•------~--·~~~~·-•••• 

I ... • t'fiE"!J~-=-:;:-; ttN'ERAC-- lfR.AOt" - - liiNblJ'ST. IAGRICULT: ~"rA- -- 1 SPECIAL 
I INVESTMENTS • MICRO- JTECAN. 1TECHN. !PROMOTION !.CO-OPE- ICOOPERATIONI'SMU. I LOANS 
I • I PROJ.ECTS lCOOPERATION'tQQ~f.~A_!!O~l ... , tR_Ap_ON ___ , ___ l __ --· . -·-I ····-- h-- '" . 

__ ,... __ -;;;;-=-;;:;.·;;-.;-;;=.:.---:.; ... -;.-... - .. -:.-;..-.;. ... -... --;-~ ..;-;,-.-..;.;;..~ .;~.._.:.,;;,..; .... -- ... ;. .. ;. - ... ;,;. ___ ,:.:::.;_: ... "":....::.:~-..:::-::..-:; ____ ----- ___ .... ____ -- --- .. -...... ----""' ......... - -·-- ----- ... - -·-- ---- ·- ... __ ,.. -·- .. -- ...... -

JAMAICA 

K(t.YA 

KtP(AAJ( 

1.(511JIItl 

lll'li<IA 

14'-CAt:AScAR 

IIALAWI 

HAll 

MAURITIUS 
MAURITANIA 

11.572 

1'11. 

li.Zi!ll 

i!O,Obll 

6.1~0 

I'>,?UO 

210 ~.1100 

11.738 1.1!.11 1,100 

11J ~0 50 

5,7bU i!.541 

'>10 IOU 

1,9'1b 115 '540 

210 1118 1.1101) 

b54 3.598 

1,454 an 

llll Jill) 

IIJI)fll &!6,1145 - 1190 I,.H'I 
-------- ----- ----..----------------------- ------------.-- ·----

I>IGEIIJA 

UGANDA 11.901\ 

PAPUA NEW GUINEA 

A~.AI.OA v. e~o 1>110 

SAINT LUCIA l.i'bS 55 

SAI~J VlhCENl <!.bOO 
- -.--- -~---------------------------- - -~-- -- -------- ----·· 

SOIIOMON 

WESTERN SAMOA 
SAO TOME AND PRINCIPE 

'iH'l-GAI 

SfY(.H[lLES" 

SlfAf<A LE(I,.t. 

SOMALIA 

SUDAN 

SURINAME 

1.auo 

s.ooo 

l.IU8 

111,,11'1 1.11"\U 

10.1~0 J. &! ltJ 

i!4.!lb 

}7,1;'!J'l 1.11111 

i!.ld4 

(o(.i! 

1.112'5 

40 

100 

110 

O!tlO 

61 

752 

b38 

54 

111 

1111:1 

'1\U 

l. 'IIIII 

l.JOil 

4.b41J. 

20 

<!liS 

1.611(1 

51! 

lu 

.!.6')0 

'IL 

4.11110 

ll•l 

J.30~ 

1.11.!? ..... uo 

IIi! 

41 

111 

4JI> I S.IIUU 

l.b50 

Jl h,jllll 

II 

1!.1 

<!S 

18 

I"' 

1.11111 tll.luO 

II 4!.400 

l>bO 

J!J l.i!illl ;>Jfl 

'>5 

-.1 
(X) 

I 



TABLE VII (continued) 

------------------------------ ~------~-.....-- - ·- ~ - - - -
·----------------------------------------------·------------------------------------------------~----~------------------------------

- ---- -- GRANTS 
••••••••••••••••••••••••••••••••••••••-••••••···-----------------------·---····-·------r-------------•••••·--------~··•••••••••••••• 

I INVESTMENTS 1 MICRo..: ~ IfiED · · -,GENER'At • TRADE · · · 'INDUS-TR~-- 'slGRICULI • r.A. 'SPECIAL-· · 
I :PROJECTS 'TECHN. I TECHN. I PROMOTION I CO-OPE- CO-OPER fiON SMU I LOANS 

----- ----~--===-;. ~-;;---=~--= ;-.·..;-,;-. ~ ~!. ;.~"'"~-:="' .·: ~-- _:.-_::. ~.--.;;; ~ ~-S~.E!l~-~~~~~~~.B!.l:r_~ ----:. :·::.:. -~~~ ~~ ~~-::.- ~- -·--:.----- ~-- ------ --~-:.---::: ~;. 

St:AlJLAHO 

TANZANIA ·----- --·------·-----
CHAD 

TOC.C 

TOIIGA 

TRINIDAD AND TOBAGO 

TUVALU 

YAI.:UATU 

UIH£ 

ZAMBIA 

7l~UADk£ 

2.11~& 

411,11.!'5 

7.000 

l'i.988 

IllS 

2.1':10 

1,71i0 

11.150 

i!S 

80 

11'5 

970 1.101> 

490 

lqll 11 

11>0 !)0 - - ..... _ 
?,1.!0 

10 

1,155 

1>97 

j!q 

1811 
-- ------ .... - .... -·--·-

700 - - - II,JIIU 

' 
I 

q,OIO 7'1'5 !:IIIU - - l,bOO 

l.ll'S li!4 - . - -. -----·- ------ ------------------.. -.;;.-....... -~ -------- ------.;~;. ..;;;;;.--; _-.. ---- -~--·------·-----------...... ----------- .. ----- ... -... ---------------------
SUB-TOTAL 

REGIONAL PROJECTS 

------------------SUB-TOTAL 

St.ll,l!":tl lt .II Ll ]11,407 /9,19J 11.41t. l,t•IU l9,7U 

BI,,!JJO 3.'Hll 17 ••• !J I 11.';911 lft,UI>II• tJ ,'lUU 

--------------------------~---------------------------·----------~---------------------------------- --e .. :~:/'1 ___ _ J,93H 17 ,Ill> I . . 11.!:1'111 IO,U!JU at ... uu 

~ 
1.0 



..._ 

TABLE VII (continued; 
-- _,...._ __ ~~~ -~ ---~ --...... -- --·-------------- -"--"----- ------ ~------

. ...-.;;~-.-:;-;-;;;-. .;;-.;.-.-;;;-;.--~---;;-.. -.;.-~~---;.~ ;-.-;..-;;;;--.-.~:;-... -- .;-..;; .... _-- -------- .. ---- ;;..,._. __ --· --------------------- ...... --------------------------------·----- .. 
GRANTS . .• l 

~-- ~ ~-=~ ~---------------- ----~- -; ;;; ;;_-- -~--~~~;~~ ---~-~f~i:.--- -J-f~~~~~i~:~~- -t:~~C-- ~~~~~~~ i~~o -T3~}fu1~~ -~--!~~:- ---~- ~~~~i;l--
----------------- ____ --~E~T~ ___ -~-R()_JEfJ? CO-OP~R~liO OPERATION THIN ~ PERATION . ------------------------------------------- --------------------- ---------- ----------.----------p _______________________________ _ 
ALL ACP 

ALL FRENCH OCT 

ALL TERRITORIES (UNITED KINGDOM) 

ALL COUNTRIES AND TERRITORIES 

REGIONAL PROJECTS 

SUB-TOTAL 

BLOCKED APPROPRIATIONS 

------~----·- --------- .. --
lOll 

lflll 

98 
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(b) EIB figures ( 1 ) 

Total finance granted by the EIB to ACP countries in 1982 

amounted to 156.94 MECD, being 155.73 MECU ~nder Lome II and 

1.21 MECU under Lome I. 

The breakdown according to the type of aid is as follows: 

- 119.2 MECU in fourteen loans with interest subsidies from the 

EIB's own reso~rces granted to 10 countries; 

- 36.53 MECU in the form of risk capital in 24 countries; 

- 1.21 MECU in the form of five loans to finance pre-investment 

studies and technical assistance for which overall authorization 

was granted under Lome I. 

(i) Table VIII below shows ~~~-~£~~~9~~~L-~~-~~~~~£~-~9-~~ 
~~E~-~~-~!9L of finance granted by the EIB under Lome II 

in 1982. 

( 1 ) The information in this paragraph was provided by the EIB. 

. . . I . . . 
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TABLE VIII 
GEOGRAPHICAL BREAKDOWN OF EIB FINANCE IN ACP STATES IN 1982 

c o· u ci T R y Loans from own ~ 
resources Risk capital Overall 

i M % MEcu % M Ecu I 
% Ecu ! i 

I 

I :AFRICA 99.3 81.3 24.54 65.7 123.84 77.6 
i - -- - -- --Beain - - 0.35 0.9 0.35 0.2 Botswana 15 .o 12.3 - - 15.00 9.4 Burundi - - 1.30 3.5 1.30 0.8 Cameroon 10.7 8.8 - - 10.70 6.7 Cape Verde - - - 1.80 I 4.8 1.80 1.1 Congo - - 0.18 0.5 0.18 0.1 Ivory Coast 21.6 17.7 I 

21.60 13.5 - I -Djibouti - - 0.41 I 1.1 0.41 0.3 Ethiopia - - 0.50 
I 

1.3 0.50 0.3 Guinea - - 0.15 0.4 0.15 0.1 Kenya 17.0 13.9 - I - i 17.00 10.7 
Madagascar - - 0.15 0.4 0.15 0.1 
Malawi 3.00 I 8.0 3.00 1.9 - -

I Mauritius 4.0 3.2 0.50 1.3 4.50 2.8 
Uganda - - 10.00 26.8 10.00 6.3 

I Senegal ll.O 9.0 1.86 I 5.0 12.86 8.1 
Seychelles - - 1.00 l 2.7 1.00 0.6 
Somalia 2.56 I 6.9 I 2.56 1.6 - -

I Zaire 0.38 0.2 - - 0.38 1.0 
Zimbabwe 16.4 0.40 

I 

1.1 20.40 12.a 20.0 

f ARIBBEAN 9.8 8.40 22.5 20.40 12.3 12. 0· l -- -- --
Barbados 4.0 3.2 - - 4.00 2.5 
Dominica - - 1.00 I 2.7 1.00 0.6 
Genada - - 2.40 6.4 2.40 1.5 
Jamaica - - 5.00 13.4 5.00 3.2 
Trinidad & Tobago 8.0 6.6 - - 8.00 5.0 

ACIFIC 7. 9- 6.5 3.59 9.6 11.49 7.2 - - -- - -Fiji .- - l.BO 4.8 1.80 1.1 
. -Papua New Guinea 7.9 6.5 - - 7.90 5.0 

Western Samoa - - 0.33 0.9 0.33 0.2 
Tonga - - O.J3 0.9 0.33 0.2 
Tuvalu - - 0.13 0.3 0.13 0.1 
Vanuatu - - l.IJO 2.7 1.00 0.6 

TOTAL 119.2 ' 97.6 
I 

36.53 97.8 155.73 I 97.6 
1 

... I ... 

I 
I 

! 
! 

I 
I 
I 
I 

I 
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(.ii) Financing in 1982 was broken down between energy (32.1%), 

global loans to development banks (31.3%) mainly for 

small and medium-sized investments in the industrial sector, 

manufacturing industry (24.3%), telecommunications 

infrastructure (6.3%), transport infrastructure (1.6%), 

tourism (3.1%) and project studies (1.3%). 

Details of the sectoral breakdown of finance are given 

on pages 53 et seq. 

Directly financed investment should contribute to 

providing some 3,600 jobs, mainly in the agro-industrial 

sector. 

(iii) ~~~-~~~~~9~~-~f_f!~~~~-~~~~~~~-~~~~~~!~~-~~-~~~-!!~~-~f 
!~~~~-9~~~!~E~9-~Q~-~~~~~~J~~l£1~_l~~J1l_E~bE~~lll-~E 

( 1 ) 

countries not on that list - as shown in table IX below - is 

similar to the breakdown resulting from implementation of 

Lome II ( 1 ): 69.2% of assistance in the form of risk capital 

went to the least developed ACP States, while other countries 

received 87.4% of the loans from the Bank's own resources. 

Loans from own resources went entirely to countries with 

a relatively high ( 2 ) or medium ( 3 ) per capita income and 

56% of assistance in the form of risk capital went to the 

poorest ACP States. 

This approach takes account, inter alia, of the capacity of some 
countries to service refundable loans in the major international 
currencies at interest rates of between 5% and 8%. 
GDP in excess of US $ 1,000 per annum. 
GDP between US $ 370 and US $ 1,000 per annum. 

. . . I . . . 
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GEOGRAPHICAl. BimAKDO'liN W EIB l'INANCE IN ACP STATES IN 1982 

ACCORDING·T~ THE CLASSIFICATION IN ARTICLE ~55 

Loans from 

' 
C 0 U N T R Y own resources Risk capital 

MECU % ~cu I % I 
1. L•:-ast develoEed ACP 15.0 12.6 25.26 

l 
States i 69.2 i 

{Article 155) - - - -
I I 

Benin 
I 

- - - 0.35 1.0 
Bocsvana 15.0 12.6 - - ! 
Burundi - ' - 1.30 3.6 i 

Cape Verde - - 1.80 4.9 ' 
Djibouti - - 0.41 l.l I 

' 
E"thiopia - - 0.50 1.4 I 

' 
Guinea - - 0.15 0.4 

I Malawi - - 3.00 8.2 
Uganda - - 10.00 27.4 
Seychelles - - 1.00 2.7 

I Somalia - - 2.56 7.0 
Dominica - - 1.00 2.7 
-Grenada - - 2.40 6.6 I 
~0sJiin Samoa - - 0.33 0.9 I 0.33 0.9 
Tuvalu 0.13 0.4 I 2. Qther ACP States 104.2 87.4 11.27 30.8 I Ca!T1eroon to. 1 '"'T:iJ - -
Congo - - 0.18 0.5 I 
Ivory Coast 21.6 18.1 - - I 

Kenya 17.0 14.2 - - I 

~.ada gas car - - 0.15 0.4 i 
Mauritius 4.0 3.4 . 0.50 1.4 i 

Senegal 11.0 9.2 1.86 5.1 ! 
I 

Za1.re - - 0.38 1.0 I 

Zi:nbabwe 20.0 16.8 0.40 1.1 I 
I 

i3arbados 4.0 3.4 - - I 
Jamaica - - 5.00 13'.7 I 

7rinidati ~ Tobago 8.0 6.7 - - I 
Fiji - - 1.80 4.9 i 
Papua New Guinea 7.9 6.6 - - I 

Vanuat:u - - 1.00 I 2.7 I 
f I 

I 
I ! TOTAL 119.2 100.0 36.53 I 100.0 

I I 

... I . .. 
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(iv) Since entry into force of the first ACP-EEC Convention, the 

Bank has provided finance in 51 of the 63 countries now party 

to Lome. 

In 1982 EIB finance was spread over 31 countries 

(20 in Africa, 5 in the Caribbean and 6 in the Pacific). 
The Bank financed projects for the first time in the following 

two African countries, Ethiopia and Zimbabwe and two in the 

following Pacific countries, Tuvalu and Vanuatu. 

In Africa the Bank provided finance in 20 countries. 

Three loans totalling 21.6 MECU 

!2!~El-~~~~~ for: 

were granted in the 

- the extension of international telephone facilities in 

Abidjan to meet the expected increase in traffic up to 1990; 

- an increase in rubber processing capacity in three plants in 

the south of the country which had received finance from 

the Bank in 1979; 

- the financing of small and medium-sized investments in 

industry, agro-industry and tourism through a development 

bank. 

Two contributions totalling 20.4 MECU 

to Zimbabwe to 

were granted 

enlarge the Hwange thermal power station using locally 

produced coal; capacity will rise from 700 MW to 920 MW; 

- carry out a preliminary study on the exploitation of coal 

resources in the country with a view to exporting coal or 

converting it into hydrocarbons in the form of liquid or 

gas. 

. .. I ... 
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~~~l~ received two loans totalling 17 MECU to increase the 

capacity of a geothermal power station in the geological fault of 

the Rift Valley from 30 to 45 MW and to help finance small and medium­

sized investments in industry, agro-industry and tourism through a 

development bank. 

Botswana received a loan of 15 million to build a 90 MW power 

station at Moropule in the north of the country using local coal, 

intended mainly to meet the needs of the mining industry. 

~~~~S~!. received two contributions totalling 12.9 MECU 

to finance: 

- a factory to produce phosphoric acid and fertilizer from local 

phosphates; this is considered to be the largest industrial 

project to date in Senegal and it received four loans·from the 

Bank in 1978, 1980 and 1981; 

- a 100-room tourist hotel on the 11 Petite Cote" 80 km south of 

Dakar. 

~~~~~~~received two loans totalling 10.7 MECU to build 

and extend three palm oil mills. These industrial plants will contribute 

to increasing Cameroon's palm oil production from 90,000 tonnes in 

1980 to 120j000 tonnes in 1985, mainly for domestic consumption. 

~S~~~~ received two loans totalling 10 MECU to part-finance 

an increase in the capital of a development bank; the funds provided 

will help to finance a number of urgent industrial projects, mainly 

involving the replacement of old machinery and the purchase of 

spare parts. 

. .. I ... 
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!~~-~~~£!~!~~ development bank received two contributions 

totalling 4.5 MECU to finance small and medium-sized 

investments on the one hand and studies and the acquisition of 

holdings on the other. 

Three million went to~~!~~! .to add 86 rooms to the Capital Hotel, 

one of the main hotels in the capital city, Lilongwe. 

~~~~!!~ received 2.56 1f.ECU to help modernize and extend 

a dairy in Mogadiscio which is to treat and pack the equivalent 

of 12 million litres of milk a year. 

Q~E~-~~~~~ received a loan of 1.8 MECU to finance the 

installation of an additional unit of 2.5 MW at the Mindelo 

thermal power station to meet the expected increase in consumption 

and Rarticularly to provide electricity for the new repair yard 

for fishing vessels which is to come into operation in mid-1983 

and to which the Bank contributed in 1980. 

Burundi received a total of 1.3 MECU to fund small and 

medium-sized projects in industry, agro-industry and tourism. 

A global loan of 1 million to ~~l~~~!!~~ will help to 

finance small and medium-sized investments in industry, agro­

industry and tourism. 

~!~!~E!~ received 0.5 MECU to finance preparatory studies 

for investment in industry, agro-industry and mining. 

. .. / ... 
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The Bank used a sum of 0.4 MECU to acquire holdings 

in Qj!~~~~! Development Fund on behalf of the European Community. 

Finally, five contributions totalling 1.21 MECU were 

allocated to finance studies on tin mining in ~~!£~, on secondary 

recovery of oil residues in the Seme oil well in ~~~!~' on wood 

pulp in the £~~~~' on the construction of a hydro-electric power 

station and an aluminium foundry in g~!~~~ and on the extension 

and re-opening of chrome mines in Madagascar. 

In the Caribbean, the Bank provided aid for five countries. 

Three development banks received aid. In !£!~!9~9-~9 

!~~~~~ a global loan of 8 MECU will be used to finance small 

and medium-sized investments in industry and tourism. ~~~!£~ 

received 5 ~ECU to help set up a development bank which will 

be the main source of finance for investments in industry, agro­

industry and tourism. A global loan of 9 MECU to Barbados 

will be used for small and medium-sized investments in industry 

and tourism. 

Grenada received 2.4 MECU to extend and modernize 

electricity production and distribution equipment, adding two 

diesel units with a total output of 3 MW. 

. .. I ... 
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Dominica received two contributions totalling 1 MECU for: 

- a mineral water catchment and bottling plant which should reach 

an output of 3.7 million bottles a year, virtually all of which 

will be exported; 

- helping the State to finance its subscription to the increased 

capital of a development bank. 

In the Pacific, the Bank provided finance for six countries. 

to double the 

capacity of a palm oil mill which first received aid from the Bank 

in 1979. 

A total contribution of 1 MECU to ~~~~~~·s development 

bank will help to finance small investments in industry, agro­

industry and tourism. 

Aid was granted to !:!J! (1.8 l\lECU), ~~~~~~!:!-~~~~ 
(Oa325 MECU), !~~~~ (0.325 MECU) and!~~~!~ (0,125 MECU) 

to enable a regional shipping company involving seven ACP States 

in the Pacific as well as New Zealand, the Cook Islands and Niue 

Island, to purchase containers. 

Development banks in the ACP States granted 46 credits in 

1982 totalling 22.75 MECU from the various current global loans. 

Most of these credits went to small and medium-sized investments 

in agro-industry (12 credits totalling 5.65 million), the textile 

and leather industry (7 credits amounting to 4,5 million), the 

paper and wood pulp industry (5 credits totalling 2.53 million), 

the timber industry (3 credits amounting to 2.32 million), tourism 

(6 credits amounting to 1.7 million), rubber and plastic processing 

(2 credits amounting to 1.16 million) and metalwork (3 credits 

totalling 1.02 million). 

. .. I ... 
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(c) Commission report to the ACP-EEC Council of Ministers on 
-------------~------------------------------------------

The Commission submitted the report drawn up in 

accordance with Article 119 of the second Lome Convention 

to the President-in-office of the ACP-EEC Council of 

Ministers under cover of a letter dated 12 November 1982 ( 1 ). 

This is the first report of financial and techncial 

co-operation to refer to a period entirely covered by the 

second Lome Convention, which provides that it be forwarded 

to the Article 108 Committee. Examination of this report 

is continuing in the Community and ACP bodies in preparation 

for the forthcoming meetings of the Article 108 Committee 

and the next ACP-EEC Council of Ministers. 

(
1

) The parts of the report which relate to the European 
Investment Bank were drawn up in conjunction with the 
Bank. 

The report was forwarded to the Consultative Assembly 
on 16.12.1982. 

. .. I ... 
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3. Sectoral evaluation (ex-post) 

The ACP States and the Community continued their work on 

the preparation of a draft Council Resolution on agricultural 

and rural development ( 1
) following the meeting of experts 

held in Lome in February 1981 under the auspices of the 

Commission ( 2 ). 

A meeting of ACP and EEC expert~ organized by the Commission, 

took place_ ~n Add~s Ababa in March 1982 to evaluate projects 

c~~rried out with EDF aid in the field of education and 

training. 

4. General conditions for contracts 

Under Article 131 of the Convention, the general conditions 

applicable to the award and performance of works and supply 

contracts financed from the Fund's resources administered by 

the Commission are contained in the general conditions which, 

on a proposal from the Commission, are adopted by decision 

of the ACP-EEC Council of Ministers. 

Having completed its examination of the counter­

proposals from the ACP States on the rules for public works 

and supply contracts financed by the EDF, the Cow~ity 

is ready to begin the final phase of the 

discussions to bring about agreement on the drafts. 

According to the agreement reached by the ACP-EEC 

Committee of Ambassadors in 1981, these discussions should 

take place in the ACP-EEC Subcommittee on Financial and 

Technical Co-operation on the basis of texts to be drawn up 

by the two Co-Secretaries. 

The Council has delegated power to approvethis Resolution to 
the ACP-EEC Committee of Ambass~dors. The Resolution was adopted 
on 1 February 1983 (see page ~qJ. 
See 1981 Annual Report, page 85 

... I ... 
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The difficulty of this work in both economic and legal 

terms should not be under-estimated in view of the variety 

of practices prevailing in the ACP States but, once 

completed, it should form the basis of clear and effective 

administration of development funds in the interests of 

all parties. 

5. Internal agreement on the financing and administration 

of Community aid 

Following ratification by all the Member States of 

the Community, the Internal ~reement amending the 

Agreement on the financing and administration of 

Community aid of 20 November 1979,which had been signed 

in Brussels on 16 December 1980 on the occasion of the 

accession of Zimbabwe to the second ACP-EEC Convention, 

entered into force on 1 March 1982. 

The Zimbabwe Internal ~reement increases the fifth 

EDF's funds by 85 million ECU. 

On 27 July 1982 the Council of the European Communities 

adopted the Decision amending the· 1979 Internal Financial 

Agreement following the accession of the Hellenic Republic 

to the European Economic Community. 

In that Decision the Council amended the scale of 

contributions and the weighting of votes provided for in 

the 1979 Internal Agreement, to take account of the 

presence of the new Member State. 

. . . I . . . 
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VII. LEAST DEVELOPED, LANDLOCKED AND ISLAND COUNTRIES 

1. Introduction 

T~e very term "least developed countries" is 

sufficient to indicate a special problem in the 

context of development. 

Even a very general approach to the question of 

development aid cannot ignore the very important 

problem arising from the fact that there are among 

the developing countries a number of countries whose 

extremely precarious economic circumstances and extreme 

dependence on outside aid should make them the subject 

of very special consideration. 

While aid from the rich countries did make it 

possible over the last two decades for the developing 

countries best equipped to benefit from it to improve 

their circumstances (1ncrease in real terms 

in average per capita income, decrease in the 

infant mortality rate, increase in the rate of 

literacy), the fact remains that at the beginning of 

the 1980's the poverty affecting a very large part 

of the world population still assumed alarming 

proportions. 

In general, the countries which already had some 

industrial structure were the ones which were able to 

benefit from the liberalization of trade conceded by the 

developed countries. Also, only those countries which 

produced and exported raw materials were able to 

benefit from the market stabilization systems 

introduced at international level, whilst the 

developing countries which were most able to make 

use of the various instruments made available to them 

on the financial market were those which were creditworthy • 

. . . I ... 
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Thus it was the poorest countries, which did not ha~e 

adequate structures to enable them to take advantage of the 

financial and trade concessions offered or which depended 

on the export of a single commodity subject to severe market 

f'luctuations,which suffered most from _the worsening inter­

natlonal economic climate. 

Denied access to the financial resources which they 

greatl~ need to buy the food and oil essential to their 

survival, these countries remain highly dependent on 

official international aid. 

2. The least developed countries in the international context 

The specific problems of the least developed countries 

have been receiving particular attention1 in the various 

United Nations bodies for several years now. It was at 

the Conference in New Delhi in 1968 that UNCTAD II recognized 

the existence of a category of countries so poor as to 

require special measures. 

But it was only with the adoption of the International 

Strategy for the Third Development Decade in 1980 that the 

definition was clarified and that concrete action began to 

be envisaged. The previous year in Manila UNCTAD, V had 

decided to launch a new global action programme to help the 

least developed countries,involving two stages; viz. an 

immediate action programme (1979/1981) which 1n the event was 

not followed up, and a substantial new programme of action for the 

1980s, the object of which was to transform the economy of 

these countries so that they would be capable of autonomous 

development. 

. .. I ... 



The programme was formally adopted at the United Nations 

Conference held in Paris from 1 to 14 September 1981. 

Among the salient points were the undertaking by all donor 

countries to devote 0.7% of their GNP to official development 

aid and to earmark 0.15% of GNP for the least developed 

countries, together with an undertaking to study ways of 

providing compensation for reductions in export revenue from 

commodities for those least developed countries most dependent 

on such exports. 

Those donor Member States of the Community which were not 

already doi~g so thus set themselves the target of allocating 
0.15% of their GNP to the least developed countries. 

. . . I . . . 
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3. The least developed countries in the ACP-EEC context 

The special interest which the Lome partners have in the 

problems of the least developed countries becomes obvious when 

it is remembered that 22 of the 31 countries on the United 

Nations list of least developed countries belong to the ACP 

Group of States. 

When the first ACP-EEC Convention was being negotiated 

it was agreed that some ACP States listed in Article 48.{2.) 

of the Convention would receive special attention in the 

implementation of financial and technical co-operation so 

as to reduce the specific obstacles which impeded their 

development and prevented them from taking full advantage 

of the opportunities offered by the Convention. 

Recognizing the importance of the special problems of 

the least developed ACP. countries, the ACP-EEC Council of 

Ministers agreed at its second meeting in Suva (Fiji) on 

13 and 14 April 1977 that a joint Subcommittee should be 

set up to discuss the matter. The creation of this joint 

body was confirmed at the· fourth meeting of the ACP-EEC 

Council of Ministers in Freeport (Bahamas) on 22 March 1979. 

The ACP and EEC experts, meeting in Brussels at th~ 

beginning of 1980 to examine the three Commission reports 

on the administration of financial and technical aid for 

1976, 1977 and 1978, in accordance with Article 41 of the 

Convention, noted in their conclusions the need to take 

particular care to avoid unnecessary delays in projects in 

the least developed countries. 

. .. I ... 
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(b) Lome II 

Following in the footsteps of the Lome I negotiators, 

the second ACP-EEC Convention devoted a separate title to 

the least developed ACP States and made provision for special 

treatment for the least developed countries and special 

measures for island and landlocked ACP States in order to 

enable them to overcome the specific difficulties and 

obstacles resulting from the nature of their needs in the 

first case and their geographical location in the second. 

The three lists in Article 155(3) of the second ACP-EEC 

Convention now contain 49 ACP States ( 1 ) which receive more 

favourable treatment in the application of many of the 

provisions of the Convention. 

The list of least developed ACP States is the longest 

and runs to 39 countries. These countries are eligible, 

inter alia, for: 

special preferential consideration in relation to the ST~EX 

provisions; 

special treatment when the volume of EDF resources is being 

determined; 

- special arrangements regarding the grant and repayment of 

special loans; 

(1) The original lists contained a total of 44 countries. Three 
ACP-EEC Council Decisions adopted in 1981 added the Republic 
of Equatorial Guinea, Saint Vincent and the Grenadines, the 
Republic of Vanuatu, the Republic of Zimbabwe and the 
Republic of Kiribati to the lists, as shown in the following 
table 

Least developed ACP States 

Landlocked ACP States 

Island ACP States 

1979 

35 

13 

19 

1982 

39 (Equatorial Guinea, 
Saint Vincent and 
the Grenadines, 
Vanuatu, Kiribati) 

14 (Zimbabwe) 

22 (Kiribati, Saint 
Vincent and the 
Grenadines, Vanuatu) 

... I ... 
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- special consideration when projects are being defined, prepared, 

negotiated, concluded and implemented; 

- special procedures to ensure rapid and effective execution of 

projects; 

- special attention for their specific needs and problems with 

regard to the processing of raw materials, the development, 

transformation and adaptation of technology, the development 

of infrastructure and mining and energy resources and adequate 

scientific and technical training. 

The ACP States on the list of landlocked States (14 in all) 

and those on the list of island States (22 in all) are eligible 

for some of the measures applicable to the least developed 

countries and for provisions which take special account of their 

particular geographical situation (development of transport, 

fisheries etc.). 

The ACP Council of Ministers, meeting in Maseru in December 1981 

three months after the conclusion of the United Nations Conference 

on the least developed countries, adopted a Resolution calling on 

the Community and its Member States to speed up the implementation 

of the special measures provided for in the Convention and calling 

for the convening of the joint subcommittee which had been agreed 

on as far back as 1977. 

The ACP-EEC Subcommittee responsible for studying the specific 

problems of the least developed, landlocked and island countries -

the establishment of which had been discussed at the second and 

fourth meetings of the ACP-EEC Council of Ministers in 1977 and 

1979 respectively and which was referred to in Article 15 of the 

Rules of Procedure of the Committee of Ambassadors adopted on 

10 April 1981 by the joint Council - finally began its proceedings 

at the beginning of the year covered by this report. 

. .. I ... 



- 103-

The urgent need to make this body operational had been stressed 

on many occasions over the previous two years in the joint Institutions 

and particularly in the Consultative Assembly and the Committee of 

Ambassadors. 

The Subcommittee met on three occasions in 1982, viz. on 

30 April, 9 July and 12 November. 

At the first meeting, the Subcommittee concentrated on progress 

in the implementation of the provisions of the Convention and of the 

outcome of the United Nations Conference on the least developed 

countries; all the ACP States particularly stressed the importance 

of the Substantial New Programme of Action for the 80's. 

The ACP States submitted a table showing the main provisions of 

the second Lome Convention relating to the specific problems of the 

least developed, landlocked and island countries. 

They expressed the hope that the provisions of the convention 

would be effectively and rapidly implemented and that, in view of the 

urgency of the proceedings, a work programme setting out priorities 

would be drawn up. 

The Community stated its willingness to see what had already been 

done in the past and what remained to be done in the future and the 

Subcommittee instructed a technical committee composed of a very small 

number of representatives of the ACP and EEC partners to propose the 

priorities for examination and the work schedule to be followed. It 

was on the basis of this programme that the Subcommittee began its 

work. An initial report was submitted to the Council of Ministers in 

Libreville. 

. .. I ... 
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VIII. PROVISIONS APPLICABLE TO CERTAIN SECTORS 

1. Current payments and capital movements 

Articles 156 to 159 of the second ACP-EEC Convention 
posed no particular problems in the period covered by this 
report. 

2. Establishment and services 

No specific issue arose in this connection in 1982. 

. . . I . . . 
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IX. INSTITUTIONAL MATTERS 

1. Annual report of the ACP-EEC Council of Ministers for 1981 

The ACP-EEC Council of Ministers, meeting in Libreville 

on 13 and 14 May 1982, adopted the annual report for 1981 ( 1 ). 

This report is published in accordance with Article 168(5) of 

the second ACP-EEC Convention. 

Immediately after adoption, the report was forwarded 
to the Consultative Assembly for examination pursuant 

to Article 175(6) of the Convention. 

The Commission's report on the administration of financial 

and technical aid co-operation in 1981, which should have been 

appended to the Council's annual report, was forwarded to the 

Consultative Assembly separately on 16 December 1982. 

At its annual session in Rome on 4 and 5 November 1982, on 

the basis of a report drawn up by Mr VERGEER, the Consultative 

Assembly adopted a Resolution ( 2 ) on the Council's report, 

concentrating mainly on the initial results of the second 

ACP-EEC Convention. 

With regard to the form of the report of the Council of 

Ministers, the Assembly regretted, in its Resolut1on, that 1t 
11 contains vague comments and gives hardly any specif1c indication 

as to poss1ble solutions to current problems"; it hoped that the 

next report would "contain a critical stock-taking that reports 

on successes, failures and difficulties and establishes priorities 

for future co-operation": the Assembly considered it 11 essential 

for the Annual Report to assume a political dimension 11
• . .. / ... 

In fact this report only covers the period from 1 March to 
31 December, and marks the changeover from the old system 
(twelve months from 1 March) to the new one (calendar year), 
which comes into operation for the first time with the present 
report (see 1981 Annual Report, pages 6, 7 and 104). 
The full text of this Resolution will be found in Annex VI to 
this report. 
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2. ACP-EEC Council of Ministers 

The Council of Ministers held its seventh meeting - the 

second since Lome II came into force - on 13 and 14 May 1982 

at Libreville, Gabon, under the Presidency of 

Mr ALIOUNE BLONDIN BEYE, Minister for Foreign Affairs and 

International Co-operation of Mali, President-in-office of 

the ACP Council of Ministers. 

The Community delegation was led by Mr TINDEMANS, 

Minister forExternalRelations of the Kingdom of Belgium, 

President-in-office of the Council of the European Communities. (1) 

The Commission of the European Communities was represented by 

Mr PISANI, Member of that Institution. 

The Council's seventh meeting was dominated by a search ~Qr 

solutions to the delicate problems arising· from the inadequacy 

of' funds under the §!~~~!!~!~~ t·o ·de·al with re·que·st·s for­

transfers for 1980 ano 1S81. ~he fact that, desp~te the initial 

divergence between positions, the Council managed to reach a 

position acceptable, if not satisfactory, to all parties, is 

one more demonstration of the political will and the spirit 

underlying the proceedings of the partners in ACP-EEC co-operation. 

The Council also addressed itself to ~!~~~ important 

~~2~£!~-~!_!~~-~Ee!!£~!!~~-~!-~~~~-!!, in the areas of trade, 
the Sugar Protocol, and industrial, agricultural and financial 

and technical co-operation. 

0 •• / ••• 

(1) Mrs MAYENCE-GOOSENS, State Secretary for Development 
Co-operation, was the Community spokesman at the meeting 
on 14 May. 
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It also considered two matters at the request o£ the 
ACP States, namely the situation in Southern Africa and the 
situation of the ACJP students and nationals in the Member 
States of the EEC. 

(a) Stabex 

The Council held a general discussion on the 
a~~lication of the provisions of the second Lame 
Corlvention relating to the Stahex syfltem. na.yinp; 

particular regard to the considerable concem expressed 
~Y the ACP States at the inadequacy of funds for 1980 
and 1981. Having reaffirmed their commitment to the 

system, the Community and the ACR States arr;.ved a~ 

acceptable solutianso 

The Council included nu~, mace and shoe nut 
k~l"1'1els to the Stabex list; eonsid-eration of l'lywood, 

wood pulp, sisal productsp tobacco and citrus fruit 

waA tc cantinueo 

The Council also ~d that Daainiefll's e-,morte 

of coconut oil and coconuts to other ACl' Statas shall 
be taken intc consideration in the· &tJplicatian of the 

Stabex system. 

Regarding the.!2~~9~!£l-~!-~~!, the Comm~ity and its 
Member SteAiea mads a.vail.able an extra 70 MECU for 1981 o It was 
also a.preed tliat· 'tner'&· should be a thorough examina.titm of the 
Stahex sy:stem at a special meet~ of the Cruncll c.f M;i.T!ieters. 
The Co~ttee of Ambassadors was entrusted With imp~ament~ the 

various decisions inc~uding pre~arin~ the speeial seosion of the 

liclmci~ on Stab ex ( 1 ' .. 
ooo/••• 

(1) Se~ uagPs 27 to 30. 
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(b) Other matters arising from the application of the Convention 

(i) The Council held an exchange of views orr the implementation 

of the provisions of the second ACP-EEC Convention regarding 

~£~~~-~~=~E~£~~!~~ and particularly on the ~~!!£~_£!-!!~~~' 
for wh~ch the latest statistics, given in the Annual ~port 
for 1981, indicated a trend that was becoming mor-e and 
more worrying to the ACP States as their exports to the 
Community were declining to a considerab~e extent. 

After noting the urgent need for a detailed analysis 

of this development, the Council renewed its request to the 

Committee of Ambassadors to ensure that the ACP-EEC Working 

Party - whose terms of reference it also laid down - resumed 

its discussions at an early date with a view to reporting to 

the Subcommittee on Trade Co-operation. 

The Council also took note of progress on the ~g~-~~~~~~· 

request concerning ~~~!~~~~~-g~~~~~!!l-~~£!~~~!~£~~-E£~~~~!~' 
and the application of the joint declaration on the ~£!S!~ 

~:f_f!~!!~£l_E£~~~~~~ (Annex XXI to the ·Final Act). The Council 

held an exchange of views on the consultation procedures 

concerning ~~!~~~~£~-~~~~~£~~ as mentioned in Article 13 of 

the Convention and on the procedures for improving the way 

in which the ACP States were informed and consulted in regard 

to the Community system of S~~~£~~!~~~-E£~!~£~~~~~· It 

expressed satisfaction at the effective co-operation which 

the Community and the ACP States had shown during the recent 

GATT talks and which had made it possible for the second 

ACP-EEC Convention to be presented successfully in that 

international trade forum. 

. .. I ... 
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(ii) With regard to the §~s~r-~r~~~£~!' the Council noted that 
the Community was willing to conclude agreements with the 

ACP States with a view to the inclusion of Belize and the 

Republic of Zimbabwe and that the Commission was going to 

propose the opening of a new quota for Kenya. 

The Council also noted an application for accession to 

the Protocol from the Ivory Coast, which was being examined 

by the Commission. 

(iii) The Council held an exchange of views on the application of 

the provisions of the second Lome Convention concerning 

§~~~~~' and on the development of the ~~~!~~-~9-~~~r~~ 
e~~~~~~~~ of the ACP States. Commissioner PISANI 
referred to the multiplier effect which mining projects 

could have and recommended that a common strategy be drawn 

up to exploit the mineral resources of the ACP States. 

The Council heard a report on the positive response 

to the first two requests for the application of Sysmin, 

submitted by Zambia and Zaire, and it was informed that two 

other ACP States (Guyana and Rwanda) had expressed interest 

in receiving assistance under this new Community instrument. 

The Council reviewed the application of the provisions 

concerning !~9~~~r~~!_£~:~e~r~~!~~ and expressed the wish that 
the Committee on Industrial Co-operation should concentrate 

on the priority aspects of industrial co-operation policy 

with a view to preparing for a substantive debate. 

. .. I ... 
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(iv) In the area of !~~~~~E!~!-~~=~E~E~~!~~' the Council considered 
the industrial policy followed in the EEC and its effects on 

the potential for industrial development in the ACP States. 

Regarding the implementation of Annex X on complementary 

financing of industrial co-operation, the Council noted 

that both parties had now adopted positions on the study 

by the group of experts chaired by Professor ONITIRI 

and instructed the Committee of Ambassadors to submit a 

joint report. 

(v) With regard to the provisions on ~~E!£~!~~E~!_£~:~E~E~~!~~~ 
the Council examined progress on the establishment of the 

Technical Centre for Agricultural and Rural Co-operation. 

(vi) As to the provisions on f!~~£!~!-~~-~~£~~!£~!_£~:~E~E~~!~~· 
the Council heard a statement by the Chairman of the 

Article 108 Committee (Ministerial level) on the Committee's 

discussions which had immediately preceded the Council meeting. 

The Council noted the Committee's report and adopted the 

Resolution which it had drawn up ( 1 ). 

(vii) The Council heard a statement by the Chairman of the ACP-EEC 

Subcommittee responsible for the special problems of the 

!~~~~=~~~~!~E~~L-!~~=!~£~~~-~~-!~!~~~-~Q~-£~~~~E!~~ on the 
first discussions held by the Subcommittee, which has been 

asked to press ahead with its work. 

(1 ) For the text of this Resolution see Annex V. 

. . . I . . . 
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c) Other matters examined by the Council 

(i) §out.hern Af£!£! 

In the light of the extreme seriousness of this question, 

tne Council had agreed to have a discussion on the 
§1.!:E..?JJ..9.!1_1.!1_§.9.llJ:~.!'!L!-.f.!'.!.P.§:, although this was not 
intended to result in the adoption of a Resolution or 

of conclusions that went beyond the framework of the 

Lome Convention. It agreed to take note of the 

statements made by the Parties. 

(ii) ACP students 

The Council heard a statement on the situation of 

ACP students and nationals in the Member States of the ------------------------------------------------------
EEC. The Community having pointed out that this matter 

raised problems of competence, the Council agreed to 

entrust the Co-Chairmen of the Committee of Ambassadors 

with the task of examining these problems. 

3. Article 108 Committee 

In Libreville on 12 May 1982, the day before the meeting 

of the Council of Ministers, the first Ministerial meeting 

took place of the Committee provided for in Article 108(6) of 

the second ACP-EEC Convention; this new joint body had been 

set up to study suitable measures to improve the implementation 

of financial and technical co-operation. 

The Committee, which had been established by the Council 

of Ministers at Luxembourg, met under the Chairmanship of 

Mr K.B. ASANTE, Trade Minister of Ghana. The Community 

delegation was led by Mrs J. MAYENCE, State Secretary for 

Development Co-operation of the Kingdom of Belgium, with the 

Commission of the European Communities being represented 

by Mr PISANI, Member of that Institution. 

. .. I ... 
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The Committee began by examining the Commission's reports 

on the administration of financial and technical co-operation 

for 1979 and 1980 and the ACP States' own assessments of those 

reports. It heard a statement from the Commission on the 

administration of financial and technical co-qperation for 

1981. It then examined a number of measures for improving 

the implementation of financial and technical co-operation. 

The Committee's main concern was to prepare a draft 

Council Resolution on financial and technical co-operation, 

containing guidelines for future co-operation. 

The draft, together with a report by the Committee, was 

subsequently adopted by the Council (for the text of the 

Resolution see Annex V). 

The proceedings of the Article 108 Committee at Ministerial 

level had been prepared by the Committee (authorized representatives), 

which had held its first and second meetings on 24 March and 

28 April 1982, respectively. 

4. ACP-EEC Committee of Ambassadors 

The Committee of Ambassadors held one meeting during the 

period covered by this report. 

The ~~~£~~~~~~-~~~~~~~ of the Committee of Ambassadors 

was held in Brussels on 20 April 1982, and was mainly concerned 

with preparations for the council meeting in Libreville. 

The !~~£~~~~~~-~~~~~~~ of the Committee of Ambassadors, was 

originally planned for 7 December 1982. It did not take place on this 

date due to lack of agreement on the agenda (1). 

On 5 August 1982 the Committee of Ambassadors, on the 

instructions of the ACP-EEC Council of Ministers and by the written 

procedure, adopted conclusions and two Decisions, one on the 

advance use of a portion of the 1982 instalment and one reducing 

Stabex transfers for the 1981 year of application (see Chapter II, 

l(a)). 

(1) The meeting was finally held on 1 February 1983 in Brussels. 
- ... I ... 
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5. Committees, Subcommittees and Joint Expert Groups 

The following is a list of the various bodies which assist 

the Committee of Ambassadors. For details of their activities 

see the relevant chapters of this report. 

(a) The ~~~~~~~-~~=~E~£~~!~~ Committee held its 11th meeting 
on 22 June 1982; 

(b) The !~~~~~£!~!-~~=~E~£~~!~~ Committee held its 25th 
meeting on 23 July, its 26th meeting on 13 October, its 

27th meeting on 30 November and its 28th meeting on 

7 December 1982; 

(c) The Subcommittee on !£~~~-2~:~E~~~!~~ held its 20th meeting 
on 12 March, its 21st meeting on 31 March, its 22nd meeting 

on 7 July, its 23rd meeting on 17 September and its 24th 

meeting on 27 October 1982; 

(d) The Subcommittee on ~~~e~~ held its 5th meeting on 

20 January and its 6th meeting on 11 June 1982; 

(e) The Subcommittee on ~~g~£ held its 12th meeting on 

19 February 1982; 

{f) The Subcommittee for Co-operation on ~g£!£~!~~£~!-~~-~~£~! 

~~~~!~E~~~~ held its second meeting on 20 January 1982; 

... I ... 
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(g) The Subcommittee responsible for the special problems of the 

!~~~~=~~~~!~E~~~-!~~!~~~~~-~~-~~!~~-~2~-~~~~~!~~~ held its 
first meeting on 30 April, its second meeting on 9 July and its 

third meeting on 12 November 1982; 

(h) The ACP-EEC Working Party on Rum held its third meeting on 

9 July 1982; 

(i) The ACP-EEC Working Party on the ~~~!~~~~~-~!-~g~=~~2-~E~~~ 
held its first meeting on 29 March and its second meeting on 

24 September 1982; 

(j) The ACP-EEC Working Party on ~~~!!~~!~-~~E!~~!~~E~!-~£~9~~~~ 
held its first meeting on 8 January and its second meeting on 

29 March 1982. 

. . . I . . . 
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6. ACP-EEC Consultative Assembly 

The Council of Ministers, meeting on 13 and 14 May 1982 in 

Libreville, was informed of the results of the meeting of the 

Consultative Assembly in Luxembourg on 28 and 30 September 1981 

and the results of the ACP-EEC Joint Committea held in Harare 

(Zimbabwe) from 1 to 5 February 1982; the Council noted the 

Resolutions adopted at those meetings. 

The annual meeting of the Consultative Assembly was held in 

Rome on 4 and 5 November 1982. Preparations for it had been made 

at meetings of the Joint Committee, from 1 to 4 February 1982 in 

Harare and from 1 to 3 November in Rome. The Joint Committee's 

proceedings were devoted maintly to an exchange of views on progress 

in the application of the second ACP-EEC Convention and to the 

debate on the report submitted by the fact-finding delegation on 

the situation in Southern Africa, which had recently visited 

Angola, Zambia and Zimbabwe. 

At the Assembly the Council was represented by its two Co­

Presidents. The proceedings were given over to a discussion of 

the report submitted by Mr VERGEER, who had been designated 

rapporteur-general for the examination of the 6th annual report 

· of the ACP-EEC Council of Ministers. The Assembly also examined 

a number of specific matters regarding which it had received 
draft renorts and/or Resolutions. 

0 

0 0 

The annual meeting between representatives of the ~g~=~~g 

~£~~~~!£_~~-~~£!~!-E~£~~~r~ and a delegation from the ACP-EEC 
Joint Committee took place in Geneva on 5 June 1982. 

. .. I ... 



- 116 -

At the meeting a discussion was held on integrated rural 

development and an exchange of ideas was begun on protection 

for the rights of and guarantees for ACP migrant workers and 

their families resident in the community. 

On this second point, the participants in the meeting stressed 

the need to draw up a specific measure leading to the formulation 

of instruments making it possible, in the context of ACP-EEC 

relations, to implement the principles set out in the "Joint 

declaration on workers who are nationals of one of the Contracting 

Parties and are residing legally in the territory of a Member State 

or an ACP State", which is given in Annex XV of the Final Act to 

the second Lome Convention. In this connection, the Bureau of the 
Joint Committee was asked to consider giving to a small Group 

resulting from the Geneva meeting the task of drawing up specific 

proposals with the aim of possibly including a chapter on social 

provisions in the next Convention. 

In general, the meeting at Geneva stressed that the social 

partners should be associated to a greater extent with the life 

and problems of the Convention and that it ought to be possible 

for meetings of this type - in which there was, moreover, a growing 

participation by the socio-professional partners - to go beyond 

the stage of merely exchanging ideas and to become an impetus­

giving forum, with the resources for effective participation 

in the ACP-EEC institutional dialogue. 

. .. I ... 
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7. Accessions 

The period covered by this report saw the completion of 

the procedures relating to the accession of three States to 

the second ACP-EEC Convention, which now numbers 63 African, 

Caribbean and Pacific states. 

(a) The ratification procedures for the Agreement concerning 

the accession of the Republic of Zimbabwe to the Conventi.on 

and the Agreement on products within the province of the 

European Coal and Steel Community (which were signed at 

Luxembourg on 4 November 1980) were completed on 

31 January 1982. This terminated a procedure which had 

begun with the application for accession which the Republic 

of Zimbabwe (a former British colony which became 

independent on 18 April 1980) had submitted on the day of 

its independence, and which, after approval of that 

applciation by the ACP-EEC Council of Ministers at Nairobi 

in May 1980, had led to the signing of the Accession Agreement. 

Zimbabwe thus became the sixty-first member of the 

Convention as from 1 March 1982. 

(b) The Act of Accession of Belize was deposited with the General 

Secretariat of the Council of the European Communities on 

5 March 1982, from which date that country, the sixty-second ACP 

State, became party to the Convention pursuant to Article 185 
thereof. 

(c) The instrument of accession of the sixty-third ACF State, 

Antigua and Barbuda, was deposited on 30 July 1982, from 

which date accordingly that country became party to the 

Convention. 

. .. I ... 
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CONCLUSIONS 

In a number of the fields of activity which it covers the 

operation of the second ACP-EEC Convention has presented no 

particular difficulties. The measures provided fo~· have been 

applied by ~he national, Community, ACP or joint bodies without 

any differences of opinion worth mentioning here. 

It is true that the negotiators of the Convention were 

careful to make its provisions sufficiently clear and binding 

to ensure that the machinery would function as smoothly as 

possible. 

1982 was nevertheless dominated by three issues to which 

the States signatory of the Lome Convention attached great 

importance. The first of these was the entry into force of the 

agreement on Zimbabwe's accession to the Lome Convention, which 

was hailed as a new triumph of understanding between industrialized 

and developing countries and an important contribution to peace in 

Africa. 

Secondly, there were the difficulties encountered in implementing 

the STABEX provisions of the Convention. Considerable 

efforts have been made on both sides to improve the situation, if 

only partially, but it is clear that it is within the very 

framework of the institutions of the Convention and undoubtedly 

also in that of the forthcoming negotiations that answers to 

the unresolved questions regarding Stabex will have to be sought. 

. . . I . . . 



Thirdly, the undertaking given in the second ACP-EEC Convention 

whereby eighteen months before the expiry of the Convention on 

28 February 1985 "the Contracting Parties shall enter into 

negotiations in order to examine what provisons shall subsequently 

govern relations between the Community and the Member States on the 

one hand and the ACP States on the other11 has of course prompted 

the States and institutions concerned by the Convention to reflect 

on the shape of their future together, in the light of past experience 

in particular. 

It is to be hoped that this report, like those of previous 

years, will make a positive contribution to this examination. 



JOINT DECLARATION ON THE 
IMPLEMENTATION OF ARTICLE 13 

OF THE LOME CONVENTION RELATING TO 
SAFEGUARD MEASURES 
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1. ~e Contracting Parties to the Lome Convention agree that 
every endeavour should be made to a.void :recourse being had 
to the safeguard measures provided for Q~der A:tic~e 12. 

2. Both parties a.re g.lided by the con-~ic't'i . .on 'tha"t t!:e 
i::rpler:.e:1tatio!l of A='ti·cl'e 13( 4) 2.."'ld ( 5) ·-::o'Ul'! enhble tl:.e::: 'to 

recognize~ at an early stage, :proble=s w!lic~ coilld arise a::.C., 
taking accou.~t of all releva.~t factors, evo~d as f~ as poss:.=:e 
recourse to !ileasures whic!l the CoL-...G:"'l~ty woul:l prefer no't to 
adopt vis-a-vis its preferential traeing partners. 

3. Both p2:ties ac:C:ow:edge the r:eed :or i~:.e:ne:::ta::io:: c: 

the ::ec::.a:-..i.s::1 of adva.::.ce i::-:..-o::-....E.tion pr.ovided for -..L":C.er 

Article 13(4), •·;!:ose o'b~ectbre is ~o l;:J.;t, i.."l the case o: 

se~sitive prod~cts (*), the risks of sudC.e~ ~~:oresee~ reco-~se - .... ,;v 

safeg..;.ard !ilea.s·.u-es. C:-:ese a_"'7E.:lge!:le:::ts ···l'l.ll e~a:.:le t::.e ::ai::::e:::.::.ce 

of a reg~~ flow o: trade i~or--a~ion ~d the si=~~~eo~s 
i=~le!:le~tatio~ of reg~ar consultation ~roced~es. ~~us t::.e - ~ 

t;·:o parties V'ri~l. be a ;osition to -l,..o ----

-...-:::ic::. cou::. a=ise o 

4,The following two procedures result from this: 

(a) The statistical surveillance mechanism 

Without prejudice to internal arrangements that' the 
• 

Community may apply to control its imports, Article 13(4) 

of the second Lome Convention provides for the institution 

of a mechanism intende~ to ensure statistical surveillance 

of certain ACP exports to the Community and thus 

facilitate the examination of occurrences such as to cause 

market disturbances. 

(*) See p. 3, 1st paragraph. . . 

... I ... 
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This mechanism, whose sole objective is to facilitate the 

exchange of information between the parties, should apply solely to 

products which the Community considers, insofar as it is concerned, 

as sensitive. 

The implementation of this mechanism will be the object of a 

joint agreement on the basis of data to be fu~nished hy ·the 

Community and Mith the help of statistical information to be 

communicated by the ACP States to the Commission at the latter's 

request. 

For the effective implementation of this mechanism, it is 

necessary that the ACP States concerned provide the Commission, 

as far as possible on a monthly basis, with statistics relating to 

their exports to the Community and to each of ~ts Member States of 

products considered by the Community as sensitive. 

(b) A procedure for regular consultations 

The statistical surveillance mechanism~entioned above will 

enable the two parties better to follow the trends in trade likely 

to cause concern. On the basis of this information, and in ~ccor­

dance with Article 13(5), the Community and the ACP States 

concerned will have the possibility of holding periodical consul­

tations in order to ensure that the objectives of this Article 

are fulfilled. These consultations will take place at the request 

of either party. 

5. Paragraphs 1, 2 and 3 of Article 13 relating to safeguard 

measures have already been, insofar as the Community is concerned, 

the object of a Council implementing Regulation (Regulation 

(EEC) No 1470/80) following the request of the ACP States for the 

advance implementation of the provisions of the second Lome Convention 

relating to the safeguard clause. If the conditions of application 

of safeguard measures (Article 12) are fulfilled. it would be the 

responsibility of the Community. in accordance with Article 13(1) 

relating to prior consultation~~oncerning the application of 

safeguard measures, to enter immediately into consultations with the 

ACP States concerned by providing them with all the information 

necessary for those consultations, especially: 

... I ... 
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the necessary dat~ from which to determine to what extent imports 

from an ACP State or ACP States of a specific product have caused 

serious disturbances in a sector of the ecoQomy of the Community 

or of one or more of its Member States. 

6. If no othe~ arrangement has been concluded in the meanwhile 

with the ACP State(s) concerned, the competent authorities of 

the Community may, at the end of the twenty-one day period provided 

for in respect of those consultations, take the appropriate 

measures for the implementation of Article 12 of the Convention. 

These measures shall be communicated immediately to the ACP States 

and become immediately applicable. 

7. This-procedure would apply without prejudice to measures 

which could be taken in the event of spe~ial facto~s within 

the meaning of Article 13(3) of the Convention. In this case all 

relevant information will be supplied promptly to the ACP States. 

8. In any case, the interests of the least-developed , landlocked 

and island ACP States will receive particular attention, in 

accordance with Article 15 of the Lome Convention. 

9. · The ACP States .and the Community are convinced· that the 

implementation of the provisions of the Lome Convention as well 

as those of the present declaration, are likely to promote, 

while taking into account the mutual interests of the pa~tners, 

the attainment of the objectives of the Convention in respect 

of trade co-operation. 

lANNEX I) 



ANNEX II 

Conclusions of the GATT Working Party 
set up to examine the second ACP-EEC Convention 

Having regard to the ~formation and explanations provided 
by the pa...~ies to the second Convention of Lome, there was wide 
sympathy in the Working Party for the view that the purposes 
and objectives of the Convention were in line with those 
embodied in the General Agreement, including Part IV, inasmuch 
as the Convention aimed at improving the standard of living 
and econolllic development of the developing country participants 
including the least-developed among them. While the parties 
to the Convention stated that the trade commitments it contained 
were compatible with the relevant provisions of the General 
Agreement as a whole and with its objectives, some members of 
the Working Party considered it doubtful that the. Convention 
could be fully justified in terms of the legal requirements of 
the General .Agreement. The . Working Party noted that the parties 
to the Convention were prepared to supply information on a 
periodic basis concerning its operation and to notify any changes 
which might be made to the Convention for review by the Council. 

. -
It was understood in the Working Party that the second 
Lome Convention would in no way be considered as affecting the 
legal rights of contracting parties under the General Agreement. 



ANNEX III a) 

O~qr atateaent to 
ths AOP-Dl'J Cma011 fit !a.ai•terc on the ~~0~»• 

of the negotimtiOlruS on tl:le a.cceeaion to th0 Ccmnm;d ty 

cf Sp.1W1 tm4 Portugal 

(13- 1982) 

"When our Greek :f'riewls, having joined the Community, acceded 
to the Lom' Convention, the MJP made lmown to the Col'IIDN!li t7 their 
concern that their interests ehould be taken into consideration in 

the framework of the nagotiaticms for the enlargemem.t of the Comzmmi tr. 

We decid~d then that the ACP States would be informed in an 
appropriate.asnner of the development of the accession negotiations, 
ad that we should in due course hold a e:xchamge ot views on the 
possible consequences for the ACP States of the enlargement of the 
CoJIIIDWli ty. 

'!'his is wh.7 a statement was made to the ACP Amb&ssadora in 

Brussels by the Chairman of the Permanent Representatives Committee, 
'' 

Mr NO'l'ERDADP at the meeting on 20 April 1982. I shoul.cl nonetheless 
like to reitarate its ~ points h~re: 

... I ... 



Accession negotiations began with Portugal in 
October 1978 and with Spain in Pebruary 1979o They are being 
conducted separately on the basis of the merits peculiar to 
the case of each cou.ntry o !hey are based on the principle, 
already applied durin8 previous enlarge~nts, that the 
acceding State agrees to adopt in full the "acquis communautaire", 
that is to say the ~iatios and their political objectives 
as well as the decisians of all kinds taken since the entry 
into force of the Tr~ties and the options as regards the 
development of the Community. It follows that problems of 
adjustment can be set~lod only by the introduction of 
transitional measures. 

An initial set of measures, which enabled the negotiations 
to be concluded on five chapters, ·was agreed with Portugal 
on 22 February 1981. Similar progress was achieved with 
Spain at the last Ministerial moeti~g on 22 March. The 
matters thus concludGd in the negotiations with Spain and 
Portugal concern transitional measures and temporary exemptions 
in the chapters on capital movements, transport, economic 
and financial affairs and regional policy. In addition, 
questions regarding EURATOM have been resolved in respect of 
Portugal and questions regarding rights of establishment and 
freedom to provide services and the approximation of laws 
have been resolved in respect of Spain. 

(ANNEX III a) 
. .. I . .. 



-3-

The Community now hopes to progress in the most 
important chapters of the negotiations as well. Substantial 
progress should be made during the next few months in the 
fields of customs union and external relat~ons as regards 
industrial products and the DOSe. It is to be hoped that 
circumstances will lend themselves in the next few months 
to a resumption of the examination of the chapters concerni~g 
agriculture and fisheries. 

The Community would like to repeat this basic principle 
of adoption of the "acquis cowm1nautaire" upon accession by 
the applicant countries. This means as regards future 
relations between the ACP countries and the Comm,nity after 
enlargement, that the new Member States, subject to any 
transitional measures which may be agreed upon, will apply 
the Customs Tariff and the policy of liberalization, including 
the contractual and autonomous preferential policy and that 
they will implement all the agreements which the Community 
has concluded with third countries, including the ACP countries." 

(ANNEX III a) 
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Community statement to the ACP-EEC Committee of Ambassadors 

on the progress of the negotiations on the accession 

to the Community of Spai~ and Portugal 
(1 February 1983) 

~t the 13th meeting of the ACP-EEO Commjttee.of Ambassadors 

on 20 April 1982, th~ Community stressed that it "is aware. that 

enlargement to include Spain and Portugal may well arouse misgivings 

on the part of 'bfl'e ACP States"·. It therefore renewed i t;s assurance 

tnat it was prepared "to exchange views with the ACP States 

when solutions are reached in the accession negotiations". 

This remairts the Community's attitude at the present time. 

The process of enlargement to incl~de Spain and Portugal· 

remains a Community priority, as the Heads of State and Government 
confirmed at their meeting within the European Councll on 29 and 

30 June 1982. 

At present, four chapters have been concluded with both Spain 

and Portugal: capital movements, transport, ~egional policy and 

financial-and economic questions. 

Negotiations with Portugal have also been concluded, in the 

main, on questions relating to Eu~atom, the Industrial Customs Union, 
the ECSC, taxation, the right of establishment and e~ternal relations, 

... I ... 
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and with Spain on questions relating to the right of establishment 

and the approximation of laws. Negotiations with Spain have also 

made progress on tax questions, ttle industria~ customs union, the 

ECSC and external relations. 

Negotiations on the ac~ession of Spain and Portugal have 

therefore made significant progress during the la~tnine months. 
However, it is important to bear in minp that whole or partial 

agreement on a chapter cannot be considered final until the close 

of the accession n~gotiations with each of the candidate countries. 

Although the agreements which have been reached are important and 

significant, they can only be regarded as provisional at this stage 

of negotiations. 

With this reservation, the Community is now in a position to 

provide some information of interest to the ACP countries on the 

content of the agreements reached with Portugal, since it is these 

negotiations which hav~ made the most progress since the last 

Community statement at the ACP-EEC Council in Libreville in May 1982 . 

. . . I ... 
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At the ministerial meetings in June and September it was possible 

to reach agreement with Portugal on the basic points of the industrial 

chapters of negotiations, on the following terms: 

CUSTOMS UNION FOR INDUSTRIAL PRODUCTS (Portugal) 

An application period of 7 years has been fixed for the 

transitional tariff measures. It has been established :that the rhythm 

of tariff' movements will be the same for the intra-Community 

elimination of duties and Portugal's acceptance of the obligations 

vis-a-vis third countries which accession will impose on it. 

Concerning textiles, it has been agreed that for three years 

following accession, with the possibility of adding a fourth year, 

Portuguese textile exports to the Community will be admitted at a 

fixed level. 

Lastly, on accession, Portugal will abolish measures having an 

effect equivalent to quantitative restrictions. However, Portugal 

will be able to keep an import licen~ing system for industrial 
products for 3 years af~er accession, for purely statistical 

purposes. 

. ... I ... 
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External relations (Portugal) 

In the External relations chapter for industrial products (excluding 

agricultural products, therefore), as in the Custans Union and ECSC Chapters, 

it is proposed to allCM transitional measures (for a period of 7 years) in 

favour of Portugal in certain areas ( w1 th the exceptioo of textile products. 

l"lo.riever, for which arrangements vis-a-vis third countries will be fixed as soon as 

the results of the Cormuni ty • s new agreements or arrangemerr'.;s in the sector are 

known). 

With regard to Portugal's relations with third countries, as a new MenDer 

State, within the framework of the Conm.mi.ty's preferential agreements, the 

general principle applies, which means that Portugal will assume the Camunity's 

carmi tments to preferential countries on accessioo, subject to the transi tiona.l. 

measures of both a tari:f:f and non-tariff nature, and bearing in mind that 1 t 

cannot grant these countries roore :favourable treabnent than 1 t grants the 

Carmuni ty, nor less :favourable treatment than it grants third countries. 

Under these circl.JTIStances, Protocols o:f adaptatioo lll.lSt be concluded 

with the preferential countries between the date o:f Si@:'lature of the act 

o:f accession and Portugal's accession. As soon as the contents of the 

accession negotiations are know, the Comnission will conmence exploratory talks 

with the countries concerned. '!he basis for negotiation of the transitional 

measures will be agreed in ~e accession negotiations on the External relations 

chapter, and then con:finned with the preferential countries. 

Regarding tariffs, Portugal will gi"adual.ly dismantle 1 ts custans duties 

(over a period of 7 years) against preferential partners on all products 

considered sensitive in respect of the Catm..lni ty and on the industrial 

products in Chapters 1 to 24. A second category of products which Porv..tgal 

considers sensitive in respect of preferential partners might also undergo 

a gradual dismantling of tariffs, subject, however, to econanic justification 

for each product and each country. For both categories of products, the 

... I ... 
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tariff dismantling process will start from the level of 
customs duties which Portugal actually applies to third 

countries on the date agreed for basic duties in the Customs 
union chapter. 

In respect of quantitative restrictions, transitional 
measures (also lasting 7 years) are proposed fo~ twelve 

products with regard to preferential countries. Here too, 
economic justification is required for each product and each 
coun,ry Tariff quotas or even ceilings may be laid down 
instead of quantitative restrictions. 

ANNEX III b) 
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ANNEX IV 

RESOLUTION OF THE ACP-EEC COUNCIL OF MINISTERS 
of 1 February 1983 

concerning integrated rural development 

THE ACP-EEC COMMITTEE OF AMBASSADORS, 

Having regard to the becond ACP-EEC Convention, signed at Lome 
on 31 October 1979, and in particular Title VI on agricultural 

co-operation, 

Having regard to the Resolution of the ACP-EEC Council of Ministers 

of 9 May 1980 on financial and technical co-operation, 

Having regard to Decision No 8/81 of the ACP-EEC Council of Ministers 

of 10 April 1981 delegating powers to the ACP-EEC Committee of 

Ambassadors for the purpose of adopting the Resolution of the 
ACP-EEC Council of Ministers concerning agricultural development, 

... I ... 
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After examining the report drawn up after the meeting of ACP-EEC 

experts on the ex-post evaluation of integrated rural development 

projects carried out with the aid of the EDF in certain ACP States, 

1. TAKES NOTE of the sectoral "basic principles" which emerge 

from the ACP-EEC experts' deliberations on the ex-post evaluation of 

integrated rural development projects carried out with the aid of 

the first three EDFs; 

2. REQUESTS the Commission to proceed jointly with the ACP States 

to an evaluation of projects. financed by the EDF concerning the 

entire rural sector for the various regions of the ACP Group; 

3. INVITES the ACP-EEC partners in financial and technical co­

operation to ensure that the relevant provisions of Title VI of the 

second ACP-EEC Convention, particularly those of Articles 83 and 

84, are duly applied; 

4. RECOMMENDS that the relevant departments of the ACP-EEC partners 

take account, firstly, of these "basic'principles" and, secondly, of 

the particular anti specific conditions obtaining in the region where 

projects for integrated rural development are envisaged. 

5. TAKES UPON ITSELF the task of reporting to the ACP-EEt Council 

of Ministers and of making recommendations on the evaluation of rural 

development projects before the end of 1984. 

Done at Brussels, 1 February 1983 

(ANNEX IV) 

For the ACP-EEC Council of Ministers, 

By the ACP-EEC Committee of Ambassadors 

The Chairman 

(s.) M. REKANGALT 
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RESOLUTION OFTHE ACP-EEC COUNCIL OF MINISTERS 
of 14 May 1982 

on financial and technical co-operation 

THE ACP-EEC COUNCIL OF MINISTERS, 

Having regard to the secondACP-EEC Convention, signed at Lom~ 
on 31 October 1979 (hereinafter ref~rred to as the "Convention"), 
and in particular Article 108(6) and Article 119 thereof, 

Having regard to the report and the draft Resolution submitted by 

the Article 108 Committee, 

HEREBY ADOPTS THE FOLLOWING RESOLUTION: 

. . . I . . . 
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CHAPTER I OVERALL ORIENTAT!ON OF EFFORTS 

1 .. General 

Financial and technical co-operation should have immediate and 

lasting effects for the ACP State~ To this end, both parties 

should take all necessary steps to pxprdjtp Rnd improve the 

implementation of national indicative proqrammes as well as of 

ACP regional and interregional co-operatjon projects. 

With a view to rendering financial and technical co-operation ~ore 

effective, joint efforts will be directed so as tn: 

- organize, encourage and promote rational economic development 

efforts as are indispensable to the balanced development of all 
sectors of the economy ; 

- foster initiative on the part of the various types of economic 

operators both public and private, including local communities, 

in mobilizing their own resources and improving knowledge 
of potential national resources 

- contribute to the promotion of joint undertakings ; 

- strenghten intra-ACP co-operation, inter alia by developing 

trade, transport and communications infrastructures. 

2. criteria and procedures 

Both parties agree that, in order to improve aid strategy, it is crucial to 

adopt suitable and flexible criteria and procedures with regard 
to assistance granted to tl.e ACP Sta~. ·rhese en teria and procedures 

should, in particular, include the following : 

... I ... 
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- adaptation of financial criteria to take also fully into account 
the longer-term social rate of return ; 

- provi~ion of increased assistance to help the ACP State~ 1Qentify, 
plan design, prepare and implement their programmes and 

projects, with a view to expediting the approval and implementa­

tion of programmes and projects; 

- financing of local costs and, during an appropriate phasing-out, 

recurring and maintenance costs of both capital and technical 

assistance development projects ; 

- joint effort~ to att~act the most suitable ana effective technical 

assistance personnel and to ensure the most brqent resoonse to 

the technical assistance needs.of the least developed ACP states; 

- rapid training of local replacement personnel 1 

-involvement, in the process of consultation, ofthe ACP States 

representatives including diplomatic missions in Brussels 
in all stages leading to and after a financing decision 

- acceleration of commitments and payments and, in this connection, 

reduction of bureaucracy to the minimum. 

. .. I ... 
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CHAPTER II APPLICATION OF CERTAIN SPECIFIC PROVISIONS OF THE 

CONVENTION 

1. Measures in favour of the least developed, landlocked and 

island ACP States 

The Council takes note of the financial commitments from 

which several ACP States listed in Article 48 of the first 

Lome Convention have benefitted up to 31 December 1980o 
Nevertheless the measures taken under the first Lome 

Convention in favour of these utates have yet to show 
Slynlfic&pt rebults. 

In the implementa"t1.o11 of the Convention, the Counm 1 

therefore r.eco~~cnos: 

- that these cornmi tments be imolementefl P.'JfpP.tfi ti(lu sly in all 

the ACP States listed in Article 155(3) nf thP Convention; 

- that the most flexible and effe~tive means of action 

authorized under the Convention be applied in implementing 

projects in the said States : 

- that appropriate schemes be put in hand in order to 
~nhan~P the development of the least developed0 landlocked 

and island countries. 

2. Regional co-operation 
' 

Close regional co-operation!between the ACP States is important 

if their capacity to resolve common problems which transcend 

national boundaries is to be increased Greater support including 

administrative assistance should be gjven by the Community to 

brfng about ea&ler identification, development and implementation 

of such projects and programmes which have a real impact on the 

human anct economic development at regional level. 

. .. I ... 
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With a view to incr~asing the effectiveness of r~gion&l 
co-operation, the council recommeftds : 

- that cloSer co-operation be set up between the ACP States and the Community 

on the basis o£ the provisions lain ~~~ 1n ~~e~ter 8 of f1tle v.rr of the 

Convention in favour of reaional co-~peration so t~at a genuine reg!onal 

development process can· be SP.t in ~tion ~n~ strengthened; 

- that the Commission should be ~~i~en in its necision&· 1n ~e allocation 

'of the Regional Fund by tne priorities esta~lished by ~he ~tates in the regjon 

concerned in the context of programming and by the need to give effect to the 

provisions of Article 135{2) of the Conventi~n; 

- that the funds available for regional co-operation be used in such a way as 

to play a stimulating and catal9sing role in diversifying resources; 

- that in determining seminars, symposiums, etc. to be financed 

from the regional fund prior consultation should be had with 

the ACP st~tes concerned and,where appropriate,with the ACP 

r.ommittee of AmhaRaadors. 

3. Micro-project~ 

The implementation of micro-projects proqrammes has had some 

encouraging results, in particular from the point of view of 
a lasting increase in the self-development capabilities of the 

population. Initiatives by local oo~ulations or by their 

groupings or bodies are deserving of a~~ro~riate technical 

and financial support to enhance the effects of micro-projects. 

The Council recommends that the experience gained in the implementation of 

micro-projects proqrammes will be applied in other fields, and takes note 

of the existence of ~implified procedures which are applied in ord· ~ ta 

ensure that micro-projects to which both parties attach great importance 

are implemented speedily. 
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1. ~)nancing ror_smaJI and rnedium-sl.zed undertaKings, tecnnl.caJ. 

assjstance an~ transfer of technology 

a) Choice of projects 

In their choice of project;s the ACP States should J?b!l l.lttent.ion to 

the possible negative effects of large-scale projects on econom.1c and 

so.cial conditions, bearing in mind the fact that very often development 

is a result of the concomitant and complementary implementation of large, 

medium and small-scale projects. 

~) Technical assistance 

The aim of external technical assistance at the request of the 

ACP States is to assist in the efficient and rapid implementation 

and operation of projects. It must also contribute ,to the 
training of nationals who must replace such external 

assistance as early as possible. However, 'the manpower used in 
such programmes should not exclude such expertise as is available 
in the ACP States. 

~he technical assistance cost component of projects should 
be scaled down without prejud~cing efficient and rapia 
implementation of projectso 

c) Technologies to be applied 

The materials and technologies used must be adapted as far as 
possible to the needs of the beneficiary country. 

d) General comments 

The council re~ommends to the ACP Stdtes and the Community that 
they do all·in their power to ensure that the opportunities 

ava1lable under the Convention as regards the •two-tier• 

financing of small and medium-sized undertakings, technical 

assistance and transfer of technology are put to the best use 
for develop:nent of the ACP States and that they complement the 

c•fforts un.'iertakt:n in other areas of financial and technical 

co-operation 

.. ·.I ..• 
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CHAPTER III: SECTORS OF INTERVENTION 

1 o Industrialization 

The industrial sector benefitted from about one third of the 
appropriations committed up to the end of 1980 for projects and 
programmes. The role played in this connectiOn by the Development 
Banks, to which the EIB granted 20 global loans under the first 
Lome Convention, should be enhanced. 

2. Rural projects 

The Council stresses the pctential importance of developing 
the agricultural resources of each of the ACP countries, both in 
general and from the more specific angle of combating hunger in 
the world. 

From this point of view the Council considers that the share 
taken by the development of rural production in the total amount 
of comm.i tments is already substantial, but could usefully be 
increased, particularly as regards food crops. 

The prices for agricultural products paid to producers are 
one of the factors for the success of projects aimed at increasing 
production capacities. It is therefore desirable that the ACP 
States benefit fram all necessary support from the Community. 

3. Energy projects 

Many projects concern the development of the utilization of 
various types of energy other than oil. These efforts must be 
intensified, and more sustained attention be paid to afforestation 
and flora protection projects. 

4. Training of supervisory staff and vocational training 

In addition to multi-annual programmes and specific training 
projects, certain projects involve training aspects - an approach 
which should be retained and expanded significantly. 
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The Coun~aJ. :ecomlltends t:o both pe.rt1es : 

- that training of personnel be undertaken on the baaia of 
general and specific programmes drawn up by the ACP States 
taking into account their priorities ; 

- that sufficient flexibility be maintained in implementing 
thes~:.- programmes so as to take account of possible bOttlenecks ; 

- that activities undertaken in connection with the trai~ing 
of supervisory staff, in particular middle-level managers, 

administrators and civil servants, and those concerning 
vocational training, be intensified and where appropriate, 
be ffiOre closely linked to the various development projects 
fina~ce~ ·by the Community in each ACP State so that they 
can progressively be taken over totally and ·smoothly by the 
national administrators of the ACP States. 

'l'hE" Council considers that in this way it will be possible 
t.o overcome the need for technical assistance and to ensure 
the ef~icient management of investments-

(ANNEX V) 
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CHAPTER IV PRINCIPLES OF INTERVENTION 

1. Viability of operations 

Sustained improvement in the self-development capability of the 

ACP populations and their technical cadres should be the subject 

of special attention from the point of view of the viability 

of operations after their completion. The various par~ners 

collaborating in this long-term endeavour must be closely 

associated with it. 

Development projects should be assessed in the light of their 
economi~ an~ financial via~~l1ty, particular attention heing paid 

also to social benefits and indirect and lo~-ter.m effecteG 

2. Integrated projects 

Experience shows that inte9rated development projects are all 

the more important in that their size is related to the size 

of the human groups concerned and that they a~e implemented 

flexibly, taking into account the implications for the 

socio-economic and ecological environment. 

3. Participation of the local population 

Efforts should continue to be made to emmre mRXiTJtiiTfl possible local 

participation in the projects and orogrammes determined by the governments 

of the ACP States as national pri~rities. 

. .. I ... 
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4. Operation and maintenance of investments • 

Within the iimits of t~e Convention, the ACP States and the 

Community must utilise all the means available ~ith a view to 

improving the maintenance of projects. Regular maintenance 

of project~ particularly in the areas of social and transport 
infrastructures, deserves sustained attention. Jhis maintenance 

is facilitated by the use of materials and equipment adapted 
to local conditions. 

Pursuant to Articles 152 and 153 of the convention, lhe Council 

recommends that, when projects are selected, particular 

attention be paid by both parties to the problem of the 
operation and maintenance of investments carried out with the 
help of community financing. 

5 • PartlC,jl.pation of ttw- ACP States in contracts fl.nanced by the EDF 

The council recommends that in every case and as far as possible 
optimal use be made of the human and physical resources of the 

ACP States and that technology which corresponds to the needs 

of the populations be applied. 

In this connectLoQ, the number af"contracts awarded to ACP 
undertakings~ altRough already significant, should neverthele~s be 

increased. 

To attain these objectives the Counc1l lays ~mpha&ls on those 

provisions of the Convention whos~ application affords ACP 
undertakings the possibility of effectJ.ve participation in 

studies on and the execut~on of projectF-e 

(ANNEX V) ... I ... 
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CHAPTER V : IMPLEMENTATION OF FINANCIAL AND TECHNICAL Co-oPERATION 

As rf'gards th~ t'i:fect1ve accel*::riltJon and Jmprovcment of t.he 

jmplementatl.on of financial and techn1cal co-operation, the Colmcil 

takes note and recommends to both parties: 

l. Implementation of Article 41 of the +ar~t Lom~·conveRtlon 

The r.ounci1 recommends that the ACr States endeavour to submit 
their observations on the management and implementation of 
financial and technical co-o~eration. 

2. Quality of the Commission's report 

Th~ Council recom~ends that in the fr?rnework o~ Article 11Q 
of the Conve~tion the content of report~ to he submitted by the 

commission should be comparable to that of ~e 1980 report 

and wherever possible improved upon. 

3. Commitments and disbursements 

The Council recommends acceleration of commitments and payments 
and, in this connection, reduction of bureaucracy to tne 
minimum. 

4. Complexity of procedures 

The Councll reconmends that the rules qoverninq the procedures 

of financial and technical co-operation should be interpreted 

flexibly so as to speed up the implementation of operations. 

5. Programmin_g_ 

The counc1l takes note that : 

the Convent1on conta1ns ~rocedure~ whlch are s1mpl1f1ed in 
relation t•1 the f·irst Lome Con•Jention ; 

!A-JNEX V) 
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- the Community 

1ntf'rni'J 1 nrnrtadure.<t nf' th~t C'n,.,.u,/t,g Rn<f """" nnt And llfil1 

not infringe on the soveref~ntg nf' the ~CP States in th~1r 

choice; 

the ind1cat1ve programme drawn up by the programming 

m1ss1on can never and wlll never be unilaterally amended 

by the Community. 

6. Project preparatlon and appra1sal 

The Counc1l takes note that the docum~nts already prepared 

and Clrculatea by the Cot.tnllSSl.on on I,reparatl.on and appra2 sal 

of dos~1~rs do not 1nclude any ACP 1n~uts. 

Consequently, the Council recommends that the criteria for oroje~t 
prepanat1on and appra1sal should be JOintly formulated • 

The counc1l tak~s note that the doss1ers of proJects and 

programmes submitted by the ACP States must be completed 

as prov1.ded for 1n Art1cle 111' of the Convention. To thls 

end, the comrnun1ty should, where requested, provide adequate 

technlcal ass1stance for the prepara1:1on of dosslers. 

7. F1nanc1ny declslons 

The Cownc1l calls for the streaml1ni1:p; of informat1on 

yatherlnrJ 1n resJ!~Ct of f1.nanc1ny det.·Jsl<.>ns 1n order to avo1.d 

repeated requests for l.nformatiun whJch l~ad to delays. 

The Ccuncil r~commends that the internal procedures of the Communit!l 

shall not impede the speed!l implementation of financial and technical 

co-operation. 

. .. I ... 
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8. Financing of overruns 

The Council takes note that the commun1ty, which increasingly 

issues lnVltations tO tender vrior to the financ1ng deciSlOn, 

cons1ders that the suggestion by the ACP States to 1ssue 

1.nV1.tat1ons to tender prl.or t'o the financing decision 

would prov1dr a better est1mate of the foreseeable cost 

of proJects and therefore l1mit the risks of overruns. 

The Comm1sslon w1ll however apply Ar~cle 33 of Protocol 

No 2 to the first Lome Convention and Article 117 

of the Convent~on with flex1bility when an overrun cannot be 

covered by these provisions (e.g. inflation) and thus w1ll, 

where appropriate0 f1nance overru11s resulting from causes 

outside the control of the ACP States. 

9. Gommiss1on•s payment procedures 

The Counctl takes note that. the Comml.SSl.on is currently 

organ1z1.nq a procedure whereby, at the ~equest of any 

ACP state wh1ch so desires, the system of direct ~ents 
by. ~he Comm1ssion would' be applied to special loans as 

already appl1ed in the case of grants or subs1dies. 

l 0. Part1Cl.IJation of third countries in contrac,ts financed 

by the EDF 

The Counc1l recommends that the commun1.ty should 

show understanding 1n particular for countries 1n special 

yeographlcal s1tuat1.ons on deroyatJons which are justified 

1n ac€ordance w1.th the cr1ter1.a laid down 1n Art1cle 56 

of the f1rst Lorn~ Convent1on and 1n Article 125 of the 

Convention. 

. .. I ... 
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ll. Selectlon of successful tenderer 

The Counc~l takes note that,whlle pr~cc cr1teria cannot b~ 

over.looked, ll should however not be the so.l~e selection 

criter1a. Qualiflcations and guarantees offered by the 

tenderers, nature and conditions of implementation of the 

works or supplies, pr1ce, operating costs and technical 

value of the works or supplies must all be assessed together, 

accord1ng to Art1cle 130 of the Conventlon. 

12. Prefer~nces for ACP undertakings 

The counc1l recommends that max1~~ use should continue 

to be made of the physical and human notential of the 

ACP States and that the potential for increase in ACP capabilities 

should be enhanced. In this rega~, while the number of contracts already 

awarded to ACP undertakings is significant, nevertheless this share should 

ev~ be increased further. 

11. Serv1ce contracts f1nanced by the EDF 

The Counc1l takes note that the cornmun1ty 1ntends to 

forward shortly its proposal to the A~P States in the 

context of the resumption of di~cussions on the way in 

which serv1ce contracts are concluded (Artlcle 142 of 

the Convention). This proposal 1s a1med at ~proving the 

system cr~tlc~zed by the ACP States, and ~s intended to 

g1ve a yreater role to the inv1tat1on to tender procedures 

compared to direct negotiation of contracts With 
short-lists. 

The present short-list system must not be transformed into 

a consultat1on or a request for a pr1ce. The ACP States 

have to choose the consultant 1n the l1ght of h1s references 

and qual1ficat1ons. Hence, when the ACP State has chosen 

from the Comrn1s~~on short-list the consultant with whom 

... I ... 
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it 1ntewJ:; I•> c-oncludt> a t~ollt.ract, 11 hoJI• no furth~r 

need of comm1ss1on authorization to negotiate anu conclude 
the contract except that it must do so (as stated in Art1cle 26 

of Protocol No 2 to the first Lome Convention) in 
partic1pation and agreement with the commiss1on Delegate 

on the spot. 

14. Programme aid 

The Council takes note that: 

- the Community has initiated an in-depth study of the 

respective advantages of project or prog~amme assistance and 

will inform the ACP States in due course o£ the outcome of 

its StUd!J; 

- this study will not delay or prevent the adoption of financing 

decisions regarding requests already submitted ; 

- the ACP States request that the Community should orientate 

•part of its aid towards programmes and especially where the 

needs and pr1oriti~s of the ACP S~ates require this. 

15. Assessment of completed 9Chemes 

The Council recommends that to ensure that the objectives 

laid down in the Convention in the field of financial and 
technical co-oneration as well as jn thP. nRtional indicAtive 
nrogrammP.s Rnd in the projects are P-ttained, and to ensure 
that the me~ns of action brou~ht into ~lAy are as effective 
as nossible, the relevnnt departmPntR o~ the Cornmissipn And 

of the ACP States shall re~lRrly ·r.~rrv out appraie~le, 
• 

taking into ~ccount the provisions of Article 118 ~~the 

·Convention, on ~~e effects ~~d rem•lts of all completea 

nrojects ~s well as of the materi~l condition of each 

investment r.~rried out. They will carry out these appraisals 

... I ... 
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jointlv and inform the Council, if nossible as from 
1q83, of the initial conclusions which can be drawn 
from the joint appraisals. 

(ANNEX V) 

Done at Libreville, 14 May 1982 

For the ACF-~C Counc1l of Ministers 
The President. 
(s.) A.B. B1Y£ 



ANNEX VI 

RESOLUTION ___ _.... ______ _ 

on the Si:th Annual Report of the ACP-EEO Council ot Ministers 
tor the period !rom 1 April 1981 to 31 December 1981 and 
analysis of the early experience of the second Lome Convention 

·rhe ACP-EEC Consul ta ti ve Assembly' 

- meeting in Rome from 3 to 6 November 1982 1 

- having regard to the Annual Report by the ACP-EEC Council 
of' Ministers ( ACP-EEC /82) , 

- having examined the general report submitted by Mr VERGEER 
on behalf or the Joint Committee (ACP-EEC /82), 

- having considered the motion tor a resolution contained in 
the SIDDIG report on ACP-~C cooperation in the energy field 
(ACP-EEC/34/82), 

having considered the motion for a resolution contained in the 
FERRERO report on combatting hunger ( ACP-EEC/35/82) , 

1. Welcomes the f'act that the Sixth Annual Report ot the ACP-EEC 
Council of Ministers was submitted in good time ; 

2. Regrets, however, that the report contains vague comments and 
gives hardly any specific indic~tion as to possible solutions 
to current p~oblems ; 

3. Therefore hopas· that the next Annual Report of the ACP-EEC 
Council of Minister~ will contain a critical stock-taking tbat 
reports on succeesGs 9 tailures and difficulties and estab­
lishes priorities for future cooperation ; considers it 

essential for the Annual Report to assume a political dimension 6 

... I ... 
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4. Notes with great concern that ACP C'lCPOrt_s to the CollllllUlity 

have shrunk considerably both in nbs~lute value and ~n 
percentage terms, and are still 1Ast dPC'lining, whereas 
the exports of other dev-eloping countries to the COliiiiiUlli.t-,y 

have remained stable and are fast ~r~reasing relatively~ 

5. Notes that the ACP countri&s cannot achieve economic growth 

without developing ~n export trade in finished products in 

th& industrial, commerci~l and even agr1cultural sector to 
complement the trade in raw m~terials; 

6. Considers it ~ven more disturbing th~t ACF-EEC trade 
structures have remained substantially unchanged 1 even 
under Lome II, because ACP exports to the EEC consist 
overwhelmingly of raw materials; 

7. Draws attention to the fall in commodity prices on the 
1nternational markets and to the resulting deelJ.na in the 
value , in t erma or purd:l.asing pow.er, of A.CJ:> exports; 
considers that the objectives of trade eooperat~on cannot 
be achieved without an increase in the price o! these products~ 

8. Stresses that free access of most ACP products to the EEC 
market has not led to an increase in ACF exports; theref.ore 

considers it essential to provide every possible support !or 

thP. rtevP.lopment of ACP trade by combin]n~ ~nd impl~mPntinp, 

joinlly such important ins-truments of trade pol.icy as suitable 
rules of origin, marketing p.llicy, investment .,romotion1 

industrial cooperation and agricultural policy~ 

9. Stresses in thin. connection the princi"Ple of free access for 

inaustrial products, including textil~s, from the ACP to the 
Com11nmi ty, and calls on the .t:EC to take full ac.c·ou.nt of this 
r-rwciple in the context of the Lome Agreement-S; 

10. Uall.B em ~ ~~t,-, ~ eu:count o! tlla ~'to resuJ.atiom 
(~) ~~ a levy on iaport.s o! certain maznd.w:t.u.z!ad 

~ri.=.l.iiu-eJ. ?~U.Ots !rom all c.ou.ntrie.a • inclwU.ng ,..QP btates. 
to p\U"I!IUQ & poli.cy on tr.ac1e 1:1 &t':rielll. turttl products oomp&tiblo 
with itl' develor·ment policy 1.11 &en~:~rul liDd with its coamita.outa 
UAder tl,\e I.cm£ Conveutio11 1.11 t·t~.rticu.lar• reoallm iA thia 
connection raragra~hs 45 and 46 of the motion for a resolution 
contained in the FERRERO Report on combatting hunger; 

... I ... 
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11. urges thG Comsu.Dit,- to OOlllilider !~•Vourably, aDd _,ithout turtbilt 
4elay ~ tills request 'b7 tho ~LCJ Groujl tor frst~ aoo&taa ot 
atrawbflri'i®e origin&tiDe troa ~~c. oountriem to the Co1111Wlit7 

market, during thQ otf-cs~son pflriods, in view of the ettorta 
thCD ACl' Stmta~e an making to exp&lld their ttgricul tural 

productiio~ and to aiven:U'y their export baso 4 

12 • 1'\lFthGJ: \U'~j@m the ColilmWlity to apply • liberull;y, the pro'fi'l!.ou 

ot tho CoAvention gQveruins importation ot horticultural 

producte 0 i.Dcludi113 flowg:rs, !roa iclij eountrise iDto the uc 
uad to deeimt from Cl!.\lliq upon .l<.:J ut~ttes to ex&rciae aolt­
reatrcbt on 6lxportation ot such products in ordQr to boomt 

14. 

the shar~D of the AC.t exports in the Communi t;r L'U&rltet 1 

Considers it absolutely essential to abolish continuing 
administrative and non-tariff barriers that are a hindrance 
both to ACP-EEC trade and in the intra-ACP trade; 

Takes the view that improvements to local economics, and 
consequentl,y the food-supply situation, can only be 
achieved if opportunities for the ACP countries to trade 
with the EEC are even more intensively promoted than 
hitherto, which involves in particular increasing the.~rices 
o! their commodities exports; 

·15. Points out that the Lom~ agreements provide for genuinely 
preferential treatment for the ACP countries; notes, however, 
that major concessions have been granted to some industrialized 
countries, in particular the United States, which may j~opardize · 
the implementa.ion of the objectives of AeP/EEC trade 
cooperation; therefore requests the EEC to take due account of 
its commitments under Lomg on the occasion of the forthcoming 
renegoti~tion of GATT~ 

... I ... 
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1b. lfopee that the Sub-Co~~U&ittee- on Trad& set up by tho ACP­

EEC Council of Minister& wi~l as soon ~s possible produce 
proposals on the enlargement, improvemen~ and~ above all. 
structural reform of ACP trade; expresses. the need. far 
the Committe~ to pinpoint the factors that· have hitherto 
had a negative impact on ACP-EEC trade; 

1 7 • Regrets that the possibilities provided for unde-r Lome: 

II to promote trnde have hitherto been inadequately used.!o_r ·various 
Nftf!Ol!l0' ecnfiHitfflltallltl!"· rfJ<'ueat' the Colllllia11ior&: to app~;r- a lf/UI&. 

roatrictivlil' interpre-tation o! Article 22 of th& lAe4i II 
Co~1o:m ao- an to allow· tht!- ~(,'} Uta~ to~ ~0!1t. troa. 

the. provt.e-1one of this- ~clot 

1 b. Therefore calla on. t"ne· responsible ~t:'P-EEC bodies, to 
provide: a rorum.. for the attai.Dment of tha objectives· set: 

out in Article- 21; recalls.. that trade proaotion:. must" 

cover all export.a f'roa ACP countries-. i.e.. to: the:. COl'IBUJli.cy, 

to third countries,. and to other ACP States·; 

19;. _Views- the generalized prerere~&-:ee· scheme> a&. ai~i.cant 
tor the developing countriea as a whol&', 

but reminds the Community o! the-undertaking i~gave a& 

long ago as 1976 to ensure that, in. applying the- sclunae.,. 

the legitimate interests o! the ACP countries are- respected 

so that they can continue to hene!i~from the· preferences 
resulting from the Lome' Convention; 

·20. Notes with. satisfaction. that th& information and: consul.tation 
p~o~dure with the ACP. countries has. imprQved un~rth.e 

G~iP but stresses the: need for reasonnble· deadlines to be· 
allowed for the col18Ul. tat"ive procedure.; 

2'1 • Asks to be informed as to the extent to which application 
of the GSP has had a negat.i.v.e- impact on the ACP countries, 
and in what ~reas; hopes· that the· joint work~ partr set 
up under Lome I will shortly submit the relevant data; 
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cd. Recalls the importance of persevering with the efforts 
to achieve satisfactory ACP-EEC cooperation in the 
~ield of rules of origin, and hopes that an acceptable 
solution will also shortly be found for fisheries products; 

~?. Notes that although exports of ACP bananas to the Community 
have fallen since 1980 as a result of natural disasters, 
action has been taken by the Community to assist the 
affected states to restore their production and exports 
to their former levels; 

24. Calls on the Community to overcome all continuing 
difficulties affecting implementation of Protocol No. 5 
(Rum); 

25. Urges the Community to take a definite stand 
on the implementation of the consultation 

procedures which have already been the object 

of discussions between the ACP and the EEC 
and which are intended to avoid as far as 
possible recourse to the safeguard clause;' 

2t:.. v Notes with deep regret that the food-supply situation 
in many African states, in particular in the sub-Saharan 
region, has deteriorated significantly, and points to the 
Community's major responsibility to help improve food­
stuffs supplies in the ACP States, in particular under 
the chapter on agricultural cooperation; 

27. Calls on the ACP-EEC working party finully to complete its 
study into whether and how available EEC agricultural products 
could bn uuppliAd on more fHvnurahiP te>rmo; this stucty should 
also take account of the latest information on the questionable 
value of the previous regular supplies of food aid (other 
than in the event of emergencies or disasters): practical 
food strategies, to be agreed on, should be taken as the 
basis for any proposals; 

... I ... 
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4:!8 • Depl.orea in this cozmect±oll- the tac't that: recent-ly "the 
Council of Agricul.t:ure l'linisters of .the EEC, haviong •been 
consulted b;y one. ot the Kember States,. did not -ee« fit 
'to endorse the proposal !"'r- the. i.Jilpl:.emen.tat.±on o!; 1-ons­
teruk&are@ents: 

(d) as to the repercussions of enlargement of the Community 

towards the south 

29. Appreciates- the· poll..tical. importance: of the enlargement ot 
the CoiiiDlWlity to include Spain and Portugal; m78eSI 'in 

particul.ar that the Coliiii1\Ulity should extensiv4f.lJ"" C.'Onsu.lt the 

ACP States- in good time prior to its second.~t to 
the. south; 

-30. ·Ul'ges::- that- the-: appli.cant: coun.triea should, prior to 

their !inal acc-es-sion, coa!i·rm· that .they ac·c:ept:: the 
!ll:Ddamental princi.ples-. or- the ACP-•;Ec Convention .. a 

''lU.es:t"±o%1:' of. fund·ameJ:t'al importance as:- regards the forth­
coming negotiationa.on the Lama II follow-up )r~sramme; 

e) as- to. STABEX. and'. SYSHIN 
-----~------- -
Expres-ses <'ieep. eoneern:- that the appropriations earmarked 

~or the:. s~ i"und have:: again- proved'- totally i.nadequate 
1n the 1981 operational rear; 

... I . .. 
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32• Stresses in this connection its view that the real problem 
is posed not by conjunctural difficulties but by structural 
inadequacy combined with a lack of funds to meet the 
objectives set out in the Convention. Affirms that the 
STABEX crisis must be resolved by political means; 

33. ~akes the view that the existing financial gap can only be 
closed by a subb'antial increase in appropriations; therefore 
urges that every possible action should be taken through the 
Community's financial instruments to enable the Community to 

meet the ACP States' rights to Stabex transfer; 

~-
r 

Is utterly astonished at the repeated difficulties affecting 
the method of calculation; considers it essential for 
this problem to be resolved on flexible and equitable 
terms as soon as possible; 

35. Calls upon the extraordinary meeting of the ACP-EEC Council 
of Ministers scheduled for December 1982 in Brussels to seek 
long-lasting solutions that would guarantee financing, and 
ove~come structural inadequacies, thereby ensuring that Stabex 
continues to be a major and indispensable component of ACP-
EEC cooperation and remains capable of attaining its objectives; 

36. Co~siders the enlargement of the LTABEX list of products 
- 1n the context of ~cP-~~C trade cooperation as essential 
to the economic development of certain ~cP countries· calls 
upon the EEC to decide on the requests for the inclu~ion of 
new AC~ products on the ciTaBEX list; 

... I . .. 
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37. Urges, subject to a favourable eoet-e~fectiveness report, 
the~ STABEX should b• extended to different· levels ot 
proauct processing as a contribution to the basic 
industrialization oK the ACP countries; 

38. St~eeses the need for otabex to serve as a model !or 

stabilizing resources in world-wide raw materials agreements; 
calls upon the EEC to ensure that Stabex is viable ~ th$ 
¢ontext of international raw materials agreements whi~ ahoul~ 
be QXbaD.Ii.ed.. lld.:thi.n. the.... framework of the in.teg;t"...§.1.4JA- nr04!rr•llmA; 

39. 'D!lkee the view that STABEI has proved itself a uset'ul. 
and effective instrument of development policy in different 
areas; at the same time however, points to certain 
critical remarka contained in the at~ by the Overseas 
Development Institute; 

40. Believes that further control measures need to be introduced 
to ensure that STABEX fonds actuaLly benefit as far as 
possible the specific producers of the commodity co~erned 
and the general export potential or the recipient eountr,r; 

41. Therefore calls upon the Commission to consider the 
conclusions of this report thoroughly, in particular as 
regards the shaping ot the Lome II follow-up agreement; 
considers it particularly important to determine the 
extent to which the o~iginal objectives have been achieved 
and whether undesirable side-erteets have arisen on 
implementation; calls aleo for a cost-effectiveness study 
to be carried out; 

42. Welco~es the fact that SYSMIN was first implemented during 

the period under review; calls on tbe Commission, hmving 
regard to the economic importance of assistance to the 
mining sector, to consider current applications from the 
ACP States on a rapid and f-lexible basis; 

43. Considers it important to create an effective instrument 
for the operation of SYSMIN, and to do so in close 
cooperation with the ACP States; 

(ANNEX VI) 
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~. '•kes tht view that any Coemunity contribution to the 'Carajas' project 
in Brazil aust have no ne;etive effect on the ;aple .. ntat;on of SYSMIN, 
especially on the f;nanc;al side; 

f). !l..l2.!YS!t 

45. ~eaffirms the resolution with regard to ACP sugar adopted 
by the Joint Committee in Harare, Zimbabwe, in Februar,y 1982; 

46. hcknowledges that the Sugar Protoco~ imposes legal obligations 
for an indefinite period on the contracting parties, which 
obligations must be respected and honoured. both in letter and 
d.n spirit; 

47. Emphasises thP~t, in view of the great economic importance . 
of the sugar industries to the ACP States concerned, it is 
essential that, in order for these to maintain and improve 
the efficient running of the sugar· industries, which are so 
vital to the social advancement of their populations, a fair 
and remunerative level of prices should be received for their 
sugar marketed in the Community; 

48. ObAerves th~t de!rite the various suger regulations which 
have been adopted by the Community the ·ACP States have 

failed since the inception of the Protocol to secure such 

a level of prices s 
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49. .Is mindful of the fact that the ACP States h~ve no ehere of 
/sUgar 

responsibility in the situation of beet surplus within the 

Community and that the entry of their sugar on the community 

markets does not entail any financial liability on the part 

of the Community 

50. Realises ~hat because of the trad~tional patterns of pre­

duct~on and trade, cane sugar has long been a major source 

of J.n.come for most of the ACP States signatories to the 

Protoc.ol but that such income is being increasingly affected 

by the continuJ.ng declJ.ne 1.n world sugar prl.ces ; 

j1. Realises further that because of serious economic, social 

and geo-cLimatic eonst.ra.i.nts, the process of d.ivu.s:if:1.cation 

in most ~CP sugar-producing countries can only complement 

and not replace cane sugar production 

52.. Requests the Uommuni ty to honour in !'ull its commi 'tlllen~s 

under the Protocol particularly Wl.th regard to the need for 

effectJ.ve negotiations for the ACP guaranteed price by 

laJ taking into account all the relevant econo~c 

factors in the formula.t.ion of its proposals 

(b) havl.ng genuine consultations with the 

ACP States at all stages of the price fixing 

process ; 

(c) providing scope for effective participation by 

the ACP States ~n the joint determination of 

the.guaranteedACP ~ugar price; 

55 . otresses the importance of the rapid conclusion of 

the re-examinat~on process by the Parties concerned and 

especially the need thereafter for the Community to take 

the necessary corrective measures to ensure full compliance 

with the terms of the Sugar Protocol as from the next deli-

very per~od ; 

(JIINEX VI) ... I ... 
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)4. TJrges the parties to the Protocol to review the 

machinerv presently utilised under Article 8(1) of the 

Protocol and consider the adoption of more appropriate and 

effective machinery within the framework of the Protocol 

and of the Convention which could ensure the proper imple-

mentation of all the provisions of the Protocol ; 

Requests the Community to take steps in the context of its 
common agricultural policy to adopt the necessary measures 
to ensure improved terms of access for the "agreed quantities", 

which, subject to Article 7. are irreductible 

56. Calls on the Community to review without delay its sugar policy 
in the interests of improved ACF-EEC cooperation, to limit 
its production in the light of its domestic consumption, the 
content of the Sugar Protocol and the world market trend, 
and to accede to the International Sugar Agreement so as to remedy 
the surplus situation obtaining on the world market and to put 
an end to the resultant unstable price situation on the world 
market; 

57. Calls on the Commission, while appreciating its decision to 
re-allocate permanently a certain quantity of sugar to Kenya, 
to re-allocate to the People's Republic of Congo a quantity of 
sugar for which the Commission has aeknowledged the Congo 
remains eligible under the te~s of the Sugar Protocol; 

:-6. Insists that the Commission respond favourably and without 
delay to the application of the Ivory Coast for accession 
to the Protocol on sugar; 

59. Exhorts the Commission to respond without further delay to 
the ACP's long-standing request for the permanent re-allocation 
under Article 7(4) of 801 tonnes of sugar and to agree in 
prknciple to the prompt re-allocation, among ACP States 
signatories to the Protocol, of any shortfalls available for 
reallocation under Article ?. 

(.ANNEX VI) 
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g) as to 1ndustrial cooperation 
60. 

61. 

62. 

Regrets that ~here ACP-EEC industrial cooperat1on under Lom€ 11 is 

conc~rned, no SlQnlflcant results have been recorded so far, because 

a ~alanced 1ndustr1al policy geared to the spec1f1c needs of the ACP 

states lS st1ll 1n t~~ 1n1tial stages, and also because many ACP 

~tates ~t1ll lack any effect1ve industrial1zat1on pol1cy; 

Stresses the positive role that public undertakings 
in the EEC countries could play in industrial cooperation 
with the ACP States; 

aefrains from further listing the nu~•rous measur•s necessary for 

industrialization, since a joint conaittee working party is currently 

engaged on a.study of the impact of the chapter on industrial 

cooperation <Lome I> and will draw up projections for Lome II; 

hopes however, that the working party will subait concrete 

proposals as soon as possible so that they can be taken into 

consideration on the opening of negotiations on the Loae II follow-up 
agree111ent • 

. h) as to cooperation in the energy field 

63. Regrets that the report of the Council of Ministers does not ade~tely 

reflect the problems of the energy sector, although prospecting of 

alternative and inexpensive energy sources is of fundamental importance 

to the industrialization of the ACP countries; 

64. Regrets the absence of joint guidelines for the energy field, despite 
the fact that these are covered by the agreement; is moreover astonished 

at the absence of any reference to the Nairobi energy conference, even 

although some very significant proposals were subDitted to it; 

65. Considers specific and systematic activities ip the 
ener·gy field a!J urgently necessary; refers in this 
connection to the concrete demands contained in the 
Siddig report; 

(ANNEX VI) 
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i) as to training 

66. Stresses that the quality of training has a bearing on 

all sectors of the agreement; takes the view that the 
measures taken under Lome I and II to promote training 
in the ACP countries were highly significant, but can 
only be termed inadequate by comparison with jhe task 

• , I 

in hand; asks the ComEunity to draw up concrete proposals 

for implementation of these demands; 

l 

67. Regrets that the policy of many Community Member States 

in regard to fees and other access conditions to treir 

1miversities by ACP students, discriminate against such 
students and thus vitiates the efforts of the Convention; 

68. Insists that each project should include adequate vocational 
training for both men and women and that, in general, the 
cost of this training should be Lncorporated in the financing 
schedule; 

69. Insists that the exist1ng Working Party on Cultural 
Cooperation should, with a view to the next Consultative 
Assembly and taking account of the forthcoming n~gotiations, 
draw up cou~rete proposals designed to establish training 
as an essential part of the Lom6 agreements, as was 
recently urged in UNESCO oy the President of the French 
Republic; 

70. Emphasises that all forms of basic education, vocational 
education and adult education must be accessible for 
women as well as for men; 

71. Recalls that teaching women to read and write and 
providing them with specific education in health and 
nutritional matters benefits society as a whole as well 
as future generations; 

(/NNEX VI) 

... I ... 



j) 

- 14 -
72. Considers it alarming that a high number of ACP nationals 

who have to come to study in the EEC member countries 
owing to inadequate internal educational infrastructures 
do not return to their home countries; therefore calls for 
measures to be taken under current tra.aing programmes 
to ensure that these students are encouraged to return 
to their home countries; asks for training to be given 
to students from the ACP States in keeping with the needs 
of their home countries that will afford them the 
opportunity to become ~ntegrated ~nto university life and, 
on conclusion of their stud~es, to return to their home 
countrieb and to ma~e available to their peoples the 
knowledge and proficiencies that they have acquired; 

73. Begrets that the training of those engaged in simple 
trades has been neglected in the past, therefore urges 
that mass education of both men and women should be 
pursued with the same energy as is devoted to the 
intellectual professions; 

74. ~alls once again for the establishment by 
the EEC of a Managament Training College, 
to be sited in a Lome Member State, for 
the express purpose of training Lome citizens 
for the management of their industrial 
projects and for the greater effectiveness 
of public administratio~' 

as to cooperation in.the agricultural field and combatting 

75- Reiterates that agricultural and rural development is an 
absolute precondition for ~4Jgress in the economies of 
the ACP countries as a whole; 

76• Welcomes the fact that the major part of appropriations under the 

Fifth EDF is earmarked for pro]ects in the agricultural field; 

urges, in view of the continu1ng tens.on in the food-supply situation, 

that all instruments of the agreement be implemented in f~ll 

complexity and under optimal conditions rn this field; 

77. Welcomes the Community's willingness to help implement 
genuine food strategies with a view to enabling those countries 
currently in deficit to achieve greater self-sufficiency 
and to facilitating the gradual transfer of food aid resources 
to aid for the development of local food crops; 

(ANNEX VI) ... I . .. 
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78. Refers to the motion for a resolution contained tn the Ferrero 

report (Doc. ACP-EEC/35/82> and calls on the authorities responsible 

1n the Community and the ACP countries to make every effort to put 

its recommendations 1nto effect as speedily as possible; 

79. h disturbed that the Technical Centre for Agricultural and-R·ural 

Cooperat1r provi~ed for in Article 88 of the Convention has still 

not begun to funct10n and insists that the preparatory stage must 

now be succeeded by the implementing stage; 

k)as to financial and technical cooperati~~ 

C>O. Regards the smooth operation of the provisions of Title VII of the 

ACP-EEC Convention as fundamental to the success of the agreement, 

since the implementation of all areas of Lom~ pol1cy is subject to the 

provisions for financial and technical cooperation; 

81. Regrets th~t procedures for everything from a1d programming !O 
project design and 1mplementation are stiLL too complicated; 
therefore concurs with the statement by the ACP-EEC Council of 
~inisters to the effect that procedures must be s1mplified and 
speeded up; hopes moreover that the time-lag between commitment 
and payment of appropriations will be shortened; 

82. Emphasises the need for truly joint management of financial 
cooperation from the elaboration of pro~ects until their 
realization; 

~~. appreciates the importance of consultation ~ the European 
Development Fund Committee, but stresses that it should not 
be allowed to significant delays; 

84. Insists that the cost of technical consultants should 
be kept within reasonable limits; urges that all 
consultants and experts some of which should be from 
ACP States should be carefully selected and thoroughly 
briefed on the technical, social and cultural 
characteristics of the project and country concerned; 

85. Points out that· supervision and continuation o! projects 

that have been started up, as well as continuing support 

from experts until final completion, must be guaranteed; 
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86. Stresses that economic results will depend overwhelmingly 

on the care with which the Community and the ACP States 

embark on projec~ monitoring. provision of the necessary 

infrastructures, staff selection and training, and on the 

involvement of the people concerned in the planning and 

implementation of these projects; 

~7. welcomes the fact that the ACP-EEC Comm1ttee provided for under 

Art1cle 108 is now operational and has held its first meeting in 

Libreville; •opes that the political weight of this committee will 

help to give a new impetus to financial and technical cooperation; 

38. Regrets that it has not yet been noss1t-le with1n the framework of 

f1nancial and technical coo~~ration hitherto to resolve such macro­

economic problems as the batance of pdyments difficulties of ACP 

States; therefore calls on the negotiating partners to take this 

aspect into consideration in shaping the follow-up ~greement and 

to propose mechanisms that will enable this problem to be resolved; 

o9. Considers this matter to be important for two reasons: 

- international institutions such as the IMF and the 
World Bank make their aid conditional upon the 
implementation of measures that are frequently 
incompatible with the interests of the people of the 

ACP countries, 

- the success of long-term EDF projects depends not only on the mode 

of implementation but also on the overall economic situation of 

the rec1pient country; 

9U. Requests the governments of the member countries of 
the Lome Convention to intercede with the IMF and 
the world Bank with a view to: 

ensuring that the solutions being sought to the 
problem of the developing countries' indebtedness 
do not jeopardize their investment capacity; 

- achieving a substantial reduction in interest rates 
to the mutual benefit of the ACP and the EEC countries; 

(~EX VI) 
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1) as to regional cooperation 

91. Stresses the major importance o! regional cooperation; 
therefore considers it essential !or the Community and 
the ACP States to improve the standard or in~egrated 
development projects at regional and interregional level, 
in particular in the areas or trade promotion, agricultural 
development, industrial growth and i~irastructuresi 

92. Considers the proeot1on of reg>onal science and technology inst>tutes 

and organ1zat1ons 1n the ACP co~ntries as absolutely vital to the 

econom1c and technological potential of the AtP countries, as 

specifically ~eQuested 1n \he Lagos acl>on plan; 

9?. Supports the efforts ... f the Southern AfriCan Development Coordination 

Conference <SADCC) with a v1ew to ach1ev1ng econon>c >ndependence 

from South Afr1ca, and therefore calls for this reg1onal association 

to be g111en act, .•e support; 

•) as to tnstltutio~roblems 

94. Takes the view that, in the context of the negotiations 

!or a new Convention, the existing parliamentary institutional 
instrument should be reviewed so as to guarantee the smooth 
functioning o!~e Convention; 

95. .tresses that thP iii!Portance of the working parties set up by the 

Joint to~ittee in the past has increased constantly, and particularly 

welcomes the fact that they have given a constderable Impetus to the 

work of thls body; therefore calls for spe~if1c rules to be drawn up 

concernin~ the setting up and operat>on of these work1ng parttes; 

96. Considers it equally important for the regular meetint,s 
held annually between the economic and social partenrs 
to be set in a more formal framework; in particular a 
decision must be taken as to the form in which the 
results of these meetings should be presented and how 
they should be forwarded to the other bodies of the 
Convention: 
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Urges that institutional proposals should be 
submitted for scrutiny to the bureaux of the Consultative 
Assembly, the Comm~ttee ot Ambassadors and the Joint 
Committe~ and that an ad roc working party should be 
set up to carry out this scrutiny so that specific 
proposals on the institutional problems can be submitted 
before negotiations are orened on the Lome II foll~w-
up agreement; 

98. Decides to hold a debate at the beginning of each session 
or the Consultative Assembly to study the implementation 
or the resolutions adopted at the previous Assembly; 

n) as to ~aintaining the quality of the environment 

99. Notes that the overwhelming majority of development projects 
have up to now been governed by purely quantitative 
objectives; stresses that to pursue these objectives rigidly 
without taking scarcity of reso.-~PS and environmental impaot 
into account could actually reduce productive potential 
and thereby Jeopardize the original objectives; 

100. Warns the industrialized countries against centring their 
own production around environmentally benign methods while 
exporting capital in the form of transfers of technology to 
countries where production costs are lower because there is 
no premium on environment protection; 

101. Urge~ that in the Lome II follow-up it should be generally 
recognized that conformity with ecological .criteria 
~ust be an essential component of development policy 
strategies; 

102. Proposes in this connection that each country draw up 
a national conservation strategy in the same way as the 
UNEP, UNESCO, WHO and IUCN/WNF drew up a world 

conservation strategy in 1980; 

103. Welcomes in this connection the fact that the Commission 
has announced initial measures in the campaign against 
hunger in the world and that specific measures on 
environmental policy and the careful use of natural raw 
materials are provided for in the chapter on Lome policy of 
its Memorandum of 29 September 1982 on Community development 

policy (COM(82) 640 fin~l); 
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104. In conclusion points out that the EEC Budget contains an 
item 946 Aenviroamental management in the developing 
countries which could make a contribution towards the 
financing o! theQe national conservation strategies and 
other ecological projects can be financed aud urges the 
governments or the ACP countries to submit to the EEC 

. proposals !or joint financing in this field; 

( o) as to socia. aspects and cultural cooperation 

105. Considers it essen~ial for the parties to the ACP-EEC 
Convention to ensure that provision is made.~uring 
implementation for the legitimate interests of different 
social groups; hopes therefore that a cultural cooperation 
chapter which will take full account of socio-cultural 
considerations will be incorporated in the new Convention; 

106. Calls on the Commission to draw up proposals, well ahead or 
the negotiations and in close cooperation with the economic 
and social partners, !or qualitative improvements in the 
social aspects of the new Convention taking into account 
the recommendations and agreements of the International 
Labour Organization; 

107, welcoMe~ the conclusions contained in the reports on cultural 

cooperation; pointl out that a strengthening of ACP-EEC cultural 

cooperation can lead to impr~ved coordination of ~-~peration 

measures and their incorporation in the planning and development 

process as a whole; 

108. Stresses the importance of the quality of development programmes 

for the natural environment and the socio-cultural climate in the 

ACP States; therefore asks for the cultural aspects to be taken 

into consioeration in drawing up the new Convention, since a 

strengthen1ng of cooperation in this area could lead not only to 

iMProved understanding between the partners but also to fundamental 

improvements in social development; 

... I ... 
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(p) as to the least-developed, landlocked and island countries 

109. Insists, in view of the growing difficulties of the world economy, 
that aid to the least-developed ACP States should be stepped up in 
all areas, having regard in particular to the decisions of the Paris 
Conference of September 1981; 

110. Invites the European Parliament to propose in this spirit a 
financial contribution by the EEC as such, which would indicate its 
considerable interest in the achievement of the objectives set out 
by the Paris Conference in respect of the least developed countries; 

111. Calls on the Community to take vigorous steps to ensure that aid 
to the hardest-hit countries is activated within the framework of 
international development organizations and the North-South dialogue; 

112. Would welcome the submission in the near future of concrete proposals 
on these matters by the sub-committee provided for under the 
Convention; 

(q) as to the enlargement of the group of ACP countries 

113. Notes with satisfaction that Zimbabwe became a full member of the 
Convention on 1 March 1982, and that Belize, Vanuatu and Antigua 
and Barbuda have acceded to the Convention; 

114. Welcomes the fact that Angola and Mozambique envisage accession to 
the Convention under certain conditions, and calls on the Community 
actively to promote this move; 

115. Hopes to be able to welcome an independent Namibia as a full member 

of the Convention as soon as possible; 

(r) Conclusions 

116. Notes that implementation of the Convention has led to a number of 
positive results but that a number of negative points must be noted; 
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117. ~tresses that the implementation ot Loae II took place 
illL exa 13%tremoly di~ticult economic context that has made 
iteelt telt in virtuall7 all areas or the Convention: 

118. StNsaaa thllllt the Convention can onl7 operate as inteDded. 
it prograss is also mad0 in the .North-South dialogue; 
thsretore calls tor tho global negotiations proJected at 
the 1951 Cancun Co~orence to begin forthwith; and. tor the 
CoRUDit;y to take ever,- step to persuade ita international 
partners - in particular the United States - to agree tc 
these negotiat!~na; 

119. 

120. 

Decides to hold a debate at the next meeting of the 
Col!l.Bultative Assembly, on the basis or a report submittecl 
to the new Joint Committee, on the major guidelines to 
be adopted in the new AC~-~C cooperation agreement; in 

this connection requests the special working parties to 
forward practical proposals relating to their respective 
areas of activity; 

Is convinced that the objectives or the Lome Convention 
can only be achieved it they are thoroughly understood 
by all sections or the population in ~urope and the ACP 
States; therefore calls for public opinion to be more 
fully informed than hitherto; 

Is delighted that the ~opean Parliament bas, i~ the 198~ 121. 

122. 

EEC Budget, given clear prior~ty to development cooperation 
and to the Lome Convention; 

Instructs its President to rorvard. this resolution together with 
the report ot the ACP-EEC Cnuncil of !Unisters to the ACP-EEC 
Committee or Ambassadors ~~ to the Council and the Commission 
ot th@ European Collll\uni•ies; 

Calls on the institutions or the ACP-EEC Conventi~n responsible 123. 
to !iva due attention to this resolution. 
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