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Mr Pieter DANKERT,
Mr J.T. KOLANE,

Co-Presidents of the ACP-EEC
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Sirs,

At its meeting in Brussels on 19 and 20 May 1983,
the ACP-EEC Council of Ministers adopted the annual report
which it must publish in accordance with Article 168(5) of
the Second ACP-EEC Convention.

VAR I hereby forward the report to the Consultative
Assembly for its consideration in accordance with
Article 175(6) of the Convention.

The necessary copies of the report will be placed
at the disposal of your Secretariats as soon as possible.
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The Commission report to the ACP-EEC Council of
Ministers on the management of the financial and technical
co-operation for 1982 which should be annexed to the annual
report will be forwarded to the Consultative Assembly as
soon as 1t is received by the Council of Ministers.

(Complimentary close).

OKELO-ODONGO Daniel VIGNES
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INTRODUCTION

This annual report for 1982 is the first to cover the period
of a normal calendar year from January to December,

Like 1981, it was a particularly difficult year from the
standpoint of the international economic and social situation,
This factor did not, however, prevent ACP/EEC Cooperation from
making positive contributions,

This was the case, for instance, in February 1982, when the
Convention was presented to the GATT, PFurther confirmation of
this positive role came, at another level, at the meeting of the
Council of Ministers in ILibreville in May, when, due mainly to
the mutual understanding and constructive spirit of ACP/EEC
cooperation, it was possible to find a solution beyond the strict
limits of the Convention to the highly delicate problem of the
insufficiency of STABEX funds, Even if the solution was accepted
without great enthusiasm by the partners, its realisation
represented an important achievement until such time as the
difficulties encountered by the system could be comprehensively
examined,

ACP/EEC Cooperation has now entered a phase of normal day-to-
day administration and the Lomé partners are already looking ahead
to the commencement of the negotiations for a successor Convention,
which should formally open by 1 September 1983,

The ACP and the Community, each for its own part, has
already made a start in theilr preparations, which, for the time-
being are essentially centred on reflection. In the case of the
Comrmnity, the thought being given to this subject forms part of
a broader review of its develcopment policy as a whole, and the
Commission recently invited the Member States to participate in
this exercise by placing a weighty Memorandum on the subject before
them,

coc/ooa



The forthcoming major events on the timetable under the Con-
vention = starting with the first ever special session of the Council of
Ministers called to review the functioning of the STABEX system -
will provide opportunities for assessing how ACP-EEC co-operation
may develop without losing sight of the achievements which
its partners have made together,

At a time when worldwide the dialogue between industrialized
countries and developing countries is encountering difficulties -
which are certainly not unconnected with the world economic crisis -
and when there is a growing tendency for countries to tackle the
recession by turning in upon themselves, it appears all the more
important to maintain and improve the instruments assembled within
the system of relations between the Community and the ACP, the

originality and qualities of which are recognized worldwide.

Also, at a time when it seems clearly necessary to deal with
development problems in a wider perspective and bearing in mind
the growing interdependence which dictates international economic
relations, it is essential that the links which now exist between
the countries of the Community and the ACP States emerge strengthened

from the test they will undergoc at the forthcoming negotiations.

It is more than ever necessary to bear in mind the concluding
remarks of the 1980 annual report, namely that '"the advances so far
achieved should not serve to create the illusion that sufficient
progress has been realised or that success in the future will

follow automatically or easily".

BN



The structure of this report is the same as that of
previous reports, and examines in turn the ocutcome of
activities in the various fields of ACP-EEC co-operation
during the period in question.



I. TRADE

1. General trade arrangements

(a) General characteristics of ACP-EEC trade arrangements

(i) General

It should be recalled that essentially the trade
arrangements set up by the second Convention of Lomé
correspond very closely with those introduced by the
first Convehtion, in other words they are based on the
principle of free access to the Community market for
virtually all products from the ACP States.

Thus it will be remembered that:

- under Article 2 of the Convention, with the
exception of certain agricultural products,
products originating in the ACP States are
imported into the Community free of customs
duties and charges having equivalent effect;

- as regards agricultural products, the exemption from
customs duties applies to those for which Community
provisions in force at the time of import do not

provide, apart from customs duties, for the
application of any other measure relating to their

import;

- special, more favourable treatment than that
granted to third countries benefiting from the most-
favoured-nation clause is laid down for those
agricultural products which, within the framework
of the implementation of the common agricultural
policy, are covered by a common market organization
and, therefore, not automatically eligible for

free access;



-~ the arrangements applicable to these products are laid down in
Regulation (EEC) No 435/80 (1), to which the Community had
autonomously decided to give advance implementation during the
transitional period and which, under Article 2(2)(c} of the

Convention, is to remain applicable until the expiry of the

Convention (2);

Thanks to the specific provisions adopted beforehand to

ensure the necessary continuity between the two Conventions, the

introduction of the new trade arrangements was possible without
difficulties as from the first months of 1981.

In 1982 the Council and the Commission adopted various

implementing texts concerning trade; these covered:

- arrangements for imports of ACP rum (3);

- arrangements applicable to fresh or chilled tomatoes (4);

- the establishment of ceilings and Community surveillance for

imports of carrots and onions (°);

- a derogation from Regulation No 486/80 as regards the calculation

of the amount of the reduction of import duties for beef and

veal products (6);

- the list of establishments in the Kingdom of Swaziland approved

for the purpose of importing fresh meat into the Community (7);

- a dercgation from the rules of origin for Mauritius in respect

of canned tuna (8).

(1)
(2)
(3)
(4)
(5)
(6)
(7)

(8)

0J No L 55, 28.2.1980

See Regulation (EEC) No 3486/80, OJ No L 365, 31.,12,1980
Council Regulation (EEC) No 1699/82 of 24 June 1982,

0J No L 189, 1.7.1982

Commission Regulation (EEC) No 2606/82 of 29 September 1982,
0J No L 278, 30.9.1982

Commission Regulation (EEC) No 2605/82 of 29 September 1982,
0J No L 278, 30.9.1882

Commission Regulation (EEC) No 3077/82 of 17 November 1982,
0J No L 325, 20.11.1982

Commission Decision (82/814/EEC) of 17 November 1982,

0J No L 343, 4.12.1982

Decision No 1/82 of the ACP-EEC Customs Go-operation
Committee and Commission Regulation (EEC) No 2087/82,

0J No L 221, 30.7.1982

NN
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At the Tth meeting of the ACP-EEC Council of Ministers, which
took place in Libreville, the ACP States referred to the difficul-
ties encountered by some of their exports to the Community (wheat
bran, chicks, coffee and maize). In a letter dated 17 June 1982,
the ACP States requested consultations on these products (and
also on cocoa butter and strawberries) under Article 2(2)(b) of

the Convention.

Consultations first took place on 7 July 1982 at the
meeting of the ACP-EEC Subcommittee on Trade Co-operation.
The ACP States stated their case, set out subsequently in a
memorandum forwarded to the Community on 25 August 1982. The
ACP States pointed out in particular that the difficulties
encountered by their exporters were occurring at a time when
their trade balance with the Community had deteriorated
seriously. They also considered that the Community should
have informed them before taking decisions on certain agricultural
products, in accordance with Article 16(1) of the Convention.

Two further meetings of the ACP-EEC Subcommittee on Trade
Co-operation (on 17 September and 27 October 1982) made it
possible to resolve some of the problems. In certain cases
solutions were sought bilaterslly between the parties con-
cerned ; other problems are still under examination in the

Community's bodies:

Y AN



- Wheat bran and wheat residues
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With regard to these products, the (EEC) Council had
decided in May 1982, as part of the decisions on the
1982/1983 agricultural prices (Regulation No 1459/82), to
increase the coefficient used in calculating the variable
component of the import levy, which applied to all third
countries, including the ACP States. As the considerable
increase in import duties could prove harmful to the
ACP States' exports of these products, the ACP States maintained
that the Regulation was incompatible with Article 2(2)(a)(ii) of
the Convention, which accords them genuine preference over third
countries in general. Consequently, the Community agreed to
consider ways of giving the ACP States genuine preference over

third countries, in accordance with that Article.

- Strawberries
The ACP States asked that the Community agree to give
preferential treatment to strawberry imports during the
off-season in Europe. There is no preferential rate of duty for
the ACP States for strawberries in Regulation (EEC) No 435/80
laying down the preferential arrangements for ACP agricultural
products under Lomé II.

On 7 October 1982 the ACP States forwarded to the Community
statistics and economic data which are now being studied by the

Community in accordance with normal procedure.

R
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It will be remembered that the negotiations initiated,
under Article 181 of the Convention, between the Community and
the ACP States concerning the enlargement of the Community to
include Greece were formally concluded on 8 Octeober 1981 by the

signing of:

- a Protocol to the second ACP-EEC Convention consequent on
the accession of the Hellenic Republic to the

European Economic Community, and

- a Protocol to the Agreement between the Member States of
the European Coal and Steel Community and the ACP States
consequent on the accession of the Hellenic Republic to

the Community.

These texts must be approved by the Contracting Parties
in accordance with their respective procedures. At
31 December 1981 only a very small number of ACP and EEC States

had deposited their instruments of ratification.

Pending the entry into force of these two Protocols, the
Community again autonomously extended the provisional
arrangements applicable to trade between Greece and the
ACP States which it had introduced early in 1981.

These arrangements - which have in the interval been
extended several times and under which the ACP States
benefit from the improved arrangements for imports into Greece
provided for in the Protocol - have most recently been
extended until 30 June 1983 (1).

(1) See Regulation (EEC) No 3551/82 and the Decision of the
Representatives of the Governments of the Member States of
the European Coal and Steel Community, meeting within the
Council, of 29 December 1982, 0J No L 373, 31.12.1982.

cedd e



It will be remembered that in 1981 the ACP-EEC Council
of Ministers instructed the Committee of Ambassadors and
its Subcommittee on Trade Co-operation to examine any
proposals from either side concerning implementation of
the consultation procedures on safeguard measures provided
for in Article 13 of the Convention.

Following a detailed examination of these proposals,
the ACP-EEC Subcommittee on Trade Co-operation approved a
joint declaration at its meeting on 17 September 1982.
The text in question (see Annex 1) was submitted to
the ACP-EEC Committee of Ambassadors pending final
adoption at the next meeting of the ACP-EEC Council of

Ministers.

In this connection, the Community has made a statement
which it has requested should be included in the minutes of
the Council meeting which approves the joint declaration,
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(b) ACP-EEC trade and relations with third countries

On 23 and 24 February 1982 a GATT Working Party
examined the second ACP-EEC Convention in accordance
with a mandate instructing it to verify the Convention's
compliance with the General Agreement.

The Working Party's discussions had been prepared
at co-ordination meetings between representatives of
the ACP States and of the Community, in accordance
with the Joint Declaration in Annex I to the Final Act

of the Convention.

At the GATT Working Party there was wide sympathy
for the view that the purposes and objectives of the
Convention were in line with those embodied in the
General Agreement, including Part IV, in as much as the
Convention aimed at lmproving the standard of living and
econoric development of the developing country partici-
pants including the least developed among them (1). For
their part, the representatives of the ACP States and of
the Community voiced their satisfaction at the spirit in
which the examination of the Convention had taken place

and stated that to subject the Convention to criticism
was a way of ensuring that the Convention, already regarded

as a model in North/South relations, did not remain

static.

The ACP-EEC Council of Ministers in Libreville
expressed satisfaction at the effective co-operation
which the Lomé partners had demonstrated at the
abovementioned meeting. It emphasized the need for
such co-operation to continue at the appropriate levels,
including at the GATT Ninisterial meeting in November 1982
at which discussions on the treatment of various tropical
broaucts were due to take place,

(1) The Working Party's conclusions (GATT doc. L 5292 of 5 March 1982)
are given in Annex II hereto, ces/oan
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- GATT Ministerial meetlng

As part of the 38th session of the Contracting Parties
to the GATT, a Ministerial-meeting was held in Geneva
from 24 to 29 November 1982.

Certain informal consultations between the ACP and the
Community took place on this occasion.

(ii) Enlargement of the Community to include Portugal and Spain

A Community statement on the progress of the accession
negotiations with Spain and Portugal was made to the Committee
of Ambassadors on 20 April 1982 and repeated before the ACP-EEC
Council of Ministers in Libreville (l). In this statement the
Community recalled 'the rule that States applying for accession
to the Community must adopt the "acquis communautaire" in full
and that, consequently, any problem of adjustment should be
settled only by interim measures. The Community informed the
ACP States that an agreement had been reached at Ministerial
level with Spain and Portugal on transitional measures for
capital movements, transport, eccnomic and financial affairs

and regional policy.

(T) At the 14th meeting of the Committee of Ambassadors on
1 February 1983, the Community provided the ACP States
with a2 new statement on the latest developments in the
negotiations, See Annex IIT hereto for the texts of the
statements.
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2. Evolution of trade

(a) Statistics

The evolution of trade between the ACP and the Community,
a matter of great concern to the ACP side, was brought to the
attention of the joint ACP-EEC bodies when it appeared that
the trade bzlance of the ACP States with the Community, which
had generally been fairly favourable for the ACP States under
the first Lomé Convention, was beginning to deteriorate, while
a certain rigidity continued to characterize trade patterns
between the two parties, This question, which is being
closely examined by the ACP-EEC Working Party on the Evolution
of Trade (see (b) below), assumed even greater importance in
the light of the trade figures for 1981,

Tables containing the most recent statistics on the
evolution of ACP-EEC trade are set out belows.



TABLE I (EUR 10)

Evolution of ACP-EEC trade compared with the development of EEC trade

with third countries and with developing countries

Thousand million ECU

1975 1976 1977 1978 1979 1980 1981 1982
EEC imports (1) 125,8 160,0 172,9 179,7 219,3 272,9 303,8 321,5
from developing countries 55,9 71,1 76,3 72,3 89,7 116,7 129,1 128,8
-~ OPEC 33,8 42,6 43,0 38,8 52,8 68,1 75,4 7,8
- ACP (59 countries) (2) 8,8 10,6 12,6 12,0 14,9 19,0 16,4 17,8
ACP annual growth +20,5%] + 19,3 % -~ 4,9% |+ 24,1% |+ 27,9% |- 14,0X | + 8,5X
ACP share in extra EEC imports 7,0% 6,6% 7,3% 6,74 6,8% 7,0% 5,4% 5,5%
Share of other developing countries in
extra-EEC imports 37,4% 37,9% 36,9% 33,6% 34,1% 35,8% 37,1% 34,5%
ACP imports compared with imports from
other developing countries 18,7%X 17,4% 19,8% 19,9% 19,9% 19,5% 14,5% 16,0%
EEC exports (1) 118,3 138,0 160,4 170,1 189,2 218,8 266,7 285,35
to developing countries 44,0 51,5 62,5 67,2 70,4 84,4 112,0 17,1
- OPEC 2 18,7 23,9 30,0 11,5 30,7 37,2 53,5 55,6
~ ACP (59 countries) (%) 8,2 2,9 12,6 | 12,8 11,8 15,8 18,6 18,2
ACP annual growth +21,5% + 26,6%X] + 1,6X|- 7,2% |+ 32,9%]|+ 17,8%| - 2,2%
ACP share in extra-BEC exports 6,9% 7,2% 7,8% ?,5% 6,3% 7,2% 7,0% 6,4%
EEC trade balance (ACP-EEC trade) - 0,6 - 0,6 0,0 +0,8 ]- 3.0 - +
- in favour of the ACP States; + in favour of the EEC . ! ’ ’ ’ 3.3 22 |+ 0,4

Source: EUROSTAT

(1) See attached comment under 1.
(2) See attached comment under 2.
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Comments

The trade figures appearing in Table I concern the
10 Member States of the Community. Greek trade has thus
been retrospectively integrated into the figures for
1975-1980, which allows for comparability of the figures
updated to EUR-10.

Trade with the ACP States is limited to 59 ACP States

and thus does not include the following four States:

Antigua and Barbuda

Belize

Zimbabwe

Vanuatu.

In 1981 trade with these countries was as follows

(in thousand million ECU):

Imports Exports
1. Antigua and Barbuda Nil Nil
2. Belize C,03 0,03
3. Zimbabwe 0,30 0,24
4, Vanuatu 0,02

The figures for Community trade in crude and refined
petroleum products (Table II) were supplemented as regards
Greece by statistical data from the OECD for 1975-1980, for
which EUROSTAT does not yet have figures.
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TABLE II (EUR 10)
Evolution of ACP-EEC trade compared with the development of EEC trade

with third countries and with developing countries

Crude and refined

(1) see attached comments under 1.
(2) See attached comments under 2.

i etroleum products Thousand million ECU
1975 1976 1977 1978 1979 1980 1981 1982

EEC imports (1) 35,3 47,3 46,4 42,9 57,0 80,7 94,0 9,3
from developing countries 32,4 43,0 42,1 38,2 49,4 70,2 80,5 76,0
- OPEC > 30,4 40,2 39,5 35,9 46,0 63,7 70,8 66,2
- ACP (59 countries) (°) 2,8 3,4 3,5 3,4 5,8 9,2 7,0 8,1
ACP annual gr\owth + 21,6: + 2,9% - 2,9% + 70,61 - 58,62 - 23,9%
ACP share in extra EEC imports
Share of other developing countries in
extra-EEC imports
ACP imports compared with imports from
other developing countries
EEC exports (1) 4,0 5,0 6,1 5,9 9,1 9,1 13,6 15,7
to developing countries .7 0,7 0,9 1,3 1,8 2,5 3,5 3,3
- OPEC > 0,3 0,3 0,3 0,4 0,8 1,2 1,6 1,7
- ACP (59 countries) () 0,2 a,2 0,4 0,5 0,9 1,1 0,8 0,6
ACP annual growth + 0,0%|+ 100X + 25% +30% + 22,2% |- 27,3% |- 37,5%
ACP share in extra-EEC exports
EEC trade balance (ACP-EEC trade)
- in favour of the ACP States, + in favour

of the EEC
Source: EUROSTAT

R
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TABLE IIT

(EUR 10)

Evolution of ACP-EEC trade compared with the development of EEC trade

with third countries and with developing countries

- excluding crude and refined petroleum products - Thousand millipn ECU
1975 1976 1977 1978 1979 1980 1981 1982
EEC imports (1) 90,5 112,7 126,5 136,8 162,3 192,2 209,8 227,2
from developing countries 23,5 28,1 34,2 34,1 40,3 46,5 48,6 52,8
- OPEC 5 3,4 2,4 3,5 2,9 6,0 4,4 4,6 5,6
- ACP (59 countries) (%) 6,0 7,2 9,1 8,6 9,1 9,8 9,4 9,7
ACP annual growth +20,0% | +26,4% |- 5,58 |+ 5,8X +7,7% |- 4,1X + 3,2%
ACP share in extra-EEC imports 6,6%X 6,4% 7,2% 6,3% 5,6% 5,1% 4,5% 4,3%
Share of other developing countries in 19,3% 18,5% 19,8% 18,6% 19,2% 19,1% 18,7% 19,0%
extra-EEC imports
ACP imports compared with imports from other 34,3% 34,4% 36,3% 33,7% 29,2% 26,7% 24,0% 22,5%
developing countries
EEC exports (1) 114,3 133,0 |154,3 |[164,2 |180,1 209,7  [2s3,1 270,8
to developing countries 43,3 50,8 61,6 65,9 68,6 81,9 108,S 113,8
- OPEC ‘ 5 18,4 23,6 29,7 31,1 29,9 36,0 51,9 53,9
~ ACP (59 countries) (7) 8,0 9,7 12,2 12,3 10,9 14,7 17,8 17,6
ACP annual growth +21,3%| +25,8% |+ 0,8% |-11,4% +34,9%  |+21,1% -1,1%
ACP share in extra-EEC exports 7,0% 7,3% 7,9% 7,5% 6,1% 7,0% 7,0% 6,5%
EEC trade balance (ACP-EEC trade) +2.0 +2.5 + 3.1 + .
- in favour of the ACP States, + in favour ! ’ ! 3.7 1,8 + 49 *+ 8,4 t 7.9
Lm —of the EEC

Source: EUROSTAT
(1) see attached comments under 1.
(2) See attached comments under 2. S S
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As recalled above, a full analysis of the evolution of
ACP/EEC trade is now being undertaken by the Working Party
entrusted with that responsibility.

However, an examination of the above tables indicates

that :

(1

(2)

(3)

(4)

4%he share of the ACP States in Community imports, which
had been relatively steady in the period 1975-80, fell
sharply in 1981 and picked up very little in 1982;

the ACP States' share in Community imports from all
developing countries also decreased in 1981 but showed
some recovery in 1982;

the share of EEC exports going to the ACP States, which in-
creased over the period 1975-1977, has subsequently been on
a declining trend;

after two years (1979 and 1980) in which the ACP States
hed a favourable overall trade balance with the EEC, they
swung into a deficit of 2,2 thousand MECU in 1981; there
was, however, a marked improvement in 1982, the

deficit being reduced to 400 MECU,

eoe/van
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(b) ACP-EEC Working Party on the Evolution of trade

The Working Party instructed by the ACP-EEC Council of
Ministers on 9 and 10 April 1981 in Luxembourg to examine the
development of ACP-EEC trade and whose mandate was finalized
by the ACP-EEC Council of Ministers in Libreville in May 1982 (1),
held twb meetings in 1982, namely on 29 March and 24 September.

The Working Party's first meeting was mainly devoted to
defining its tasks and work programme. At its second meeting
on 24 September 1982 the Working Party began examining global
ACP-EEC trade on the basis of Community statistics. The
two Parties agreed to proceed step by step and to go progressively
into a more detailed analysis of trade patterns between the
ACP States, the Community and other third countries.

(l) The Working Party's mandate is as follows:

»

"The Working Party shall:

1. make a global assessment of ACP-EEC trade performance over
the period 1970/1980. 1In evaluating this assessment, account
will be taken of the evolution of world trade amongst other
items;

2. examine the evolution of trade and production of the ACP
and the EEC over the period 1975/1980, by product and by
country, in volume and value in comparison with:
world trade including: Developing countries: ACP, Maghreb
and Machrak, Asean, Latin and Central America, and Developed
countries: USA, Japan and others;

3. analyse the pattern, structure and distribution of ACP-EEC
trade and examine possible future trends;

4, examine and determine the ACP terms of trade with the EEC;
5. examine the EEC and ACP trade barriers;
6. draft the conclusions of the analytical study;

7. prepare recommendations."
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3. Specific questions
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This question has been the sub;ect of discussions between the
ACP and the EEC since the first ACP/EEC Council of Ministers in
July 1976,

In 1978 the Community replied to a formal request by the ACP
submitted in 1977, for a guaranteeto make available and to deliver
regular and substantial supplies of EEC agricultural products, by
declaring itself prepared to make use of all the instruments
available under the common agricultural policy to permit ACP and
EEC traders to conclude long-term contracts on the best possible

terms,

As it had proved impossible to reach an agreement
satisfying both the ACP - who wanted (a) a guarantee for a multi-
annual programme of supplies, (b) at preferential prices, (c¢) with
special payment terms - and the Commmnity ~ which referred constantly
to the machinery of the common agricultural policy (in particular
the system of export refunds) and was not prepared to accept
commercial transactions outside the normal contractual
framework - the ACP-EEC Council of Ministers in 1980 instructed
the ACP-EEC Subcommittee on Trade Co-operation "to set up as soon
as possible a joint Working Party to examine the measures to be
taken to implement the statement which the Community had made on
the matter in the context of the Second Lomé Convention," (1)

In this Declaration, which mainly repeats the offer made in
1978, the Community states that, in order to contribute to
greater food security in the ACP States, it will "endeavour

to implement the instruments of the common agricultural policy
so as to enable transactions to be carried out through the
normal commercial structures in respect of certain essential
food products, on conditions which make it possible to achieve
greater stability of supplies" (see page 517 of the Second
Lomé Convention),



This objective having been considered too limited by the ACP,
the Sixth ACP-EEC Council in 1981 "agreed that the positions of the
two parties on the supply of available agricultural products should
be examined by the Joint Working Party".

Following this definition of its mandate the Working Party
held its first two meetings during 1982, on 8 January and 29 March
March respectively.

These meetings made it possible to clarify a number of mecha-
nisms of the common agricultural policy and certain restrictions
which the Community considered were applicable to commercial
transactions in agricultural products and to conduct its exchange
of views on the ACP States' supply requirements and on the terms
on which they hope to acquire such products.,

At the meeting of the ACP-EEC Subcommittee on Trade Co-operation
on 31 March 1982 the (EEC) co-Chairman of the Working Party submitted
a progress repcrt, in which he recalled that the Working Party still
needed to examine certain aspects in greater detail, especially
the factual and statistical aspects of this subject, together with
a list of products put forward by the ACP States.

The ACP-EEC Council of Ministers in Libreville invited the
Working Party '"to continue its discussions with a view to completing
its deliberations in time to report back to the next meeting of
the ACP/EEC Council of Ministers",



The improved procedures for information and consultation on
the Community GSP, finalized by the Subcommittee on Trade
Co-operation (1), functioned satisfactorily in 1982. An informal
meeting was held in July between the Commission departments and
the ACP States to inform the latter in good time of the GSP
proposed for 1983,

The ACP States' comments on the 1983 GSP reached the
Community on 20 October 1982 and were immediately brought to
the attention of the representatives of the Member States in
the subordinate bodies of the (EEC) Council. The ACP States
were informed at the meeting of the ACP-EEC Subcommittee
on Trade Co-operation on 27 October 1982 that the Community
was studying their memorandum.

At its meeting on 22 November 1982 the (EEC) Council
adopted all substantive positions concerning the 1983 GSP,
and the formal texts were adopted later, by the Council
on 8 December 1982 (2). These texts were formally transmitted
to the ACP States on 9 December 1982,

During joint meetings both parties alsoc expressed the hope
that the ACP-EEC Working Party set up a number of years earlier
to examine the effects of the GSP on ACP-EEC trade would shortly

resume its activities.

The procedures mainly involve convening each year a meeting between
the Commission departments and representatives of the ACP States

as early as possible to enable Commission departments to explain the
major changes compared to the previous year's scheme which the
Commission contemplates introducing in its proposal.

The generalized system of preferences adopted by the (EEC)} Council
appears in 0J No L 363, 23.12.1982.

ced/ o
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(c¢) Rum

The ACP-EEC Working Party on Rum held its third meeting
on 9 July 1982 to discuss the 1982-1983 import arrangements
for ACP rum and the recent Commission proposal defining

rum.

On 24 June 1982 the EEC Council adopted the Regulation
opening, allccating and providing for the administration
of a Community tariff quota for ACP rum (l). The purpose
of that Regulation is to implement Protocol No 5 on rum
in the context of the second ACP-EEC Convention. Essentially,
it provides that, until the entry into force of a common
organization of the market in spirits, rum is to be allowed
into the Community free of customs duties within the limits
of a Community quota and under conditions such as to permit
the development of traditional trade flows between the
ACP States and the Community on the one hand and among the
Member States on the other.

This Regulation opened a Community tariff guota of
193,178 hl for imports of ACP rum into the Community.
‘The quota was calculated in accordance with the provisions
of the Protocol on rum, which stipulates that the level of
the quota shall be that of the best of the three previous
vears plus an annual increase of 18% on the markets of
9 Member States and 40% on the United Kingdom market.

The Community recalled that the 1982-1983 import
arrangements for rum originating in the ACP States were in
line with the rules adopted in previous years and complied
with the provisions of the Protocol on rum. The ACP States
nonetheless had reservations on the current tariff quota system
and also expressed concern at the definition of rum proposed
by the Commission.

(1) See Regulation (EEC) No 1699/82, 0J No L 189, 1.,7.1982,
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4., Customs co-operation

The ACP-EEC Customs Co-operation Committee held its
11th meeting on 22 June 1982,

The Committee decided to replace the European unit
of account (EUA) by the ECU in Protocol No 1, a statement
being included in the minutes of the meeting to the
effect that the change of denomination would not result
in a reduction of the real value of the amounts mentioned

in the Convention.

(b) Derogations from the rules of origin

The Committee agreed to grant a request from Mauritius for
a derogation from the rules of origin in respect of 1,000
tonnes of canned tuna, but for a 2-year and not a 3-year
period (1). Article 30 of Protocol no 1 (Origin) to the Con-
vention provides that the Customs Co-operation Committee may
grant such derogations to assist the development of existing

industries,

As agreed at the meeting of the ACP=-EEC Council of
Ministers in Libreville, the Committee examined the requests
for a derogation in respect of artificial fishing flies
(Malawi and Kenya). The Community indicated that it was
pursuing the examination on the basis of the latest information

provided by the ACP States.

(1) This decision was implemented by Commission Regulation (EEC)
No 2087/82 (0J No L 221, 30.7.1982).

Y SR
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Annex XXI to the Final Act of Lomé II provided that an
examination of the problems concerning the origin of fishery
products was to be undertaken after the signing of the
Convention and was to continue after its entry into force.
The results of that examination were to be submitted "at
the latest" during the second year of application of the
Convention to the Council of Ministers so that the latter
could find a solution satisfactory to both sides.

The ACP-EEC Council of Ministers in Libreville decided
to postpone until 31 December 1982 the deadline by which the
results of the examination of the rules of origin concerning
fishery products were to be submitted. On 25 November 1982
the ACP States forwarded a detailed paper on fishing industries
in certain ACP States including proposals for changes to the
rules of origin. At the end of the year this paper was being
examined by the relevant Community bodies,

SR



- 25 =

5. Trade promotion

(a) General

The second ACP-EEC Convention contains provisions
on trade promotion which are more .comprehensive and detailed

than those in Lomé I.

The importance which the ACP partners attached to
the trade promotion chapter is reflected, furthermore,
in the total amounts allocated to this sector (1). It should
be recalled that for all trade promotion operations
taken together, the 5th EDF provides for expenditure
totalling 77.3 million ECU (2) broken down as follows ¢

national projects 37.3 MECU
regional projects 40 MECU

The main trade promotion activities undertaken
during the period covered by this report related to
participation by the ACP States in_trade fairs and
exhibitions. 37 ACP States and 2 regional bodies took
part in 18 trade fairs and 5 special exhibitions, The
number of appearances and stands organized with the
help of the Commission totalled 160,

cos/oee

(1) Below are some indicative elements = drawn from the Commission
report to the ACP-EEC Council of Ministers on financial and
technical co-=operation in 1981 under the Lomé Convention -
showing the growing interest on the part of the ACP States
in trade promotion activities.

- 50 ACP States had included by the end of 1981 trade promotion
measures in their indicative programmes compared with 5 when
Lomé I started operating

- Under Lomé II, trade promotion represents 2.6 % of the overall
resources (national and regional) made available to the ACP
States by the EDF, compared with 1,7 % under Lomé I.

(2) Under the first Lomé Convention, 34,2 million ECU was devoted
to 77 national and 16 regional projects, involving 35 ACP
States in all,
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(v) Finencing of the ACP States® participation in trade
fairs and exhibitions

In 1982 the EDF financed 200 projects relating to
participation in trade fairs and exhibitions involving
A5 ACP States and 5 regional organizations (ECOWAS, CEAO,
COLEACP, African Groundnut Council and FEDEAU).

The sums involved in these projects totalled
2 million ECU.

The Member States and the Commission of the European
Communities agreed in July 1982 on a text which will in
future govern the financing of ACP States' participation
in trade events held inside or outside the European

Community (see page 34 of 1981 Annual Report).

Under this arrangement, it will be for an organizing
Member State to ensure that the participation of ACP States
in a trade event (fairs and exhibitions, specialized inter-
national shows) is financed through bilateral aid, wherever
such participation responds to a wish or is in the interest
of the Member State concerned. For its part, the Community
will finence ACP participation in trade events, in accordance
with usual EDF procedures, where such participation can be
considered the culmination of a trade promotion exercise
incorporating a specific interest of the ACP State or ACP
States involved. In this lattier case, Member States may of
course offer co-financing for such participation, in the
form of free exhibition space or technical assistance,
for example.

ooo/ooo



II. EXPORT EARNINGS FROM COMMODITIES

1. STABEX

(a) STABEX transfers for 1980 and 1981
From the moment of the adoption by the Committee of
Ambgssadors of decisions concerning the STABEX transfers for
1980, involving substantial reductions for the vast majority
of payments, the ACP States urged the Community to
endeavour to bring these transfers up to strength
through additional funds.

As major problems had also arisen in connection
with the guaranteed prices for sugar for 1981/1982,
the ACP States requested an extraordinary meeting of
the Council of Ministers ta be devoted to these two
questions, The turn of events early in 1982
(agreement on thevsugar guestion and the emergence of
an even greater STABEX problem for the year 1981) did
not allow this meeting to take place.,

However, the Council of Ministers devoted a major
part of its discussions at its ordinary meeting in
Libreville to the problems connected with STABEX

resources.

It first of all noted that in the 1981 year of
application, as in the previous year, the funds
available under the Convention for loss of earnings
suffered by the ACP States had been exceeded by a:.
considerable amount (about 453 million ECU against
an annual instalment - reduced by the 20% allocated
to 1980 transfers - of about 90 million ECU) } even
if advange-use were again made of the 20% maximum
availablééirom the following instalment, it would be
possible to cover only about 25% of the transfers

requested for 1981.
'-o/---
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In view of this situation the ACP States reserved their
right to full transfers for 1980, but at the same time pointed
to the threat which these successive shortfalls posed for the
STABEX system; they emphasized the need to find solutions to
the difficulties which had arisen, possibly through adjustments
to the machinery, and laid particular emphasis on a political
solution to raise additional resources.

The Community declared its support for the STABEX system
which it considered one of the cornerstones of the Convention,
and stated its willingness to make a special effort to accommodate
the ACP States whilst emphasizing that this solution would be a
one-off arrangement applicable solely to 1981, a qualification that
the ACP did not accept,

The solution which was in principle accepted by the ACP=EEC
Council involved raising an additional amount of 70.8 million ECU
of which 30,8 million ECU was to be paid directly to the STABEX in
cash and 40 million ECU was to be allocated, in the form of
subventions, to projects capable of being implemented swiftly.

The Council also agreed, on a proposal by the Community, that
those ACP States which requested transfers and which owed amounts
to the STABEX system for the replenishment of resources, would
have their positions reviewed with the Commission on a case by
case basis with a view to having the sums owed by them (about
25.8 million ECU) deducted from their requests., Finally, the
Council agreed to the advance use of 20 % of the 1982 instalment,

The Council of Ministers instructed the Committee of
Ambassadors to adopt the decisions concerning the 1981 transfers, after
having dealt with a specific problem arising from the method
used for the calculation of transfer requests, and to "carry outb
in the letter and the spirit of the Convention, a thorough examination
of the STABEX system with a view to preparing for the deliberations
of a special meeting of the Council of Ministers convened to this
end ¥,

coo/ooo
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The Committee of Ambassadors took the corresponding

decisions on 5 August 1982.

The decisions mainly involved

advance use of a portion (20%) of the 1982 instalment, a

reduction of transfers for 1981 and deduction of amounts owed

to the system from the requests lodged by ACP States (1).
In this way, account being taken of the additional credits
total resources for allocation among the

opened by the Community,

ACP States concerned amounted to 182,853,710 ECU, On the basis
of certain principles proposed by the ACP States themselves, a
total cover rate of 46,5 % was applied for the least developed

ACP States and 41,9 % for the other ACP States

.
4

in addition,

al the requests for up to 1 million ECU were met in full,

Total disbursements effected on this basis amounted to:

STATES

BENIN

n
1"t

CAMEROON

CENTRAL AFRICAN REP.

IVORY COAST
DOMINICA
ETHIOPIA
FIJI

GAMBIA

GHANA

GRENADA

KENYA

LESOTHO
MADAGASCAR
MALAWI

MALI

PAPUA NEW GUINEA

RWANDA

PRODUCTS

COTTON NOT CARDED OR COMBED

PALM OIL

PALM NUT AND KERNEL OIL

COCOA PRODUCTS

RAW OR ROASTED COFFEE
RAW OR ROASTED COFFEE
RAW OR ROASTED COFFEE
COCONUT PRODUCTS

RAW OR ROASTED COFFEE
COCONUT OIL
GROUNDNUTS SHELLED OR
GROUNDNUT OIL
OIL-CAKE

COCOA PRODUCTS

NUTMEG AND MACE

RAW OR ROASTED COFFEE
MOHAIR

RAW OR ROASTED COFFEE
TEA

SHEANUT KERNEL

RAW OR ROASTED COFFEE
COCOA BEANS

COPRA

COCONUT OIL

RAW OR ROASTED COFFEE

NOT

130,169
254,585
544,668
10,348,448
6,988,461
1,536,796
35,329,724
502,143
968,702
653,391
2,225,089
1,440,360
529,741
32,776,692
197,531
21,054,231
354,533
3,440,826
653,391
653,391
9,421,513
5,739,012
1,385,695
1,168,130
653,391

VT

(1) The ACP States have challenged the manner in which this last
aspect of the decision was implemented,
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- SOLOMON ISLANDS COPRA 723.321
WESTERN SAMOA COCOA BEANS 1.170.846

" " COPRA 1.035.401
SAQ0 TOME PRINCIPE COCOA BEANS 994,895
SENEGAL GROUNDNUT PRODUCTS 26.272.999
SIERRA LEONE PALM KERNEL PRODUCTS 1.082.263

" " COCOA BEANS 53.351
SOMALIA FRESH BANANAS 949.211
SUDAN COTTON NOT CARDED OR COMBED 10.879.030
TANZANIA RAW OR ROASTED COFFEE 694.174
TUVALU COPRA 56.606
TOTAL 182.853.710

Other decisions taken by the Council of Ministers at its meeting
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At the request of the ACP States, the Council decided to add
nutmeg, mace and sheanut kernels to the list of products eligible
for STABEX as set out in Article 25(1) of the Convention, It also
delegated authority to the Committee of Ambassadors to take a
decision on the inclusion of other products in that list. No.such
decision had been taken by the end of 1982,

The Council adopted a decision under Article 27 of the
Convention applying the system to exports, by Dominica, of

coconuts and coconut o0il to other ACP States.
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2. Questions concerning the Sugar Protocol

As stated in the previous report, a difference of
opinion arose between the ACP States and the Community
concerning the Community's proposal to zrant for 1981/1082 a

price increase of 7.5 % for raw sugar, including ACP raw sugar,
‘‘nis increase was 1 % less than that proposed for white surar
(A,5 &), The corresponding prirces would have been 48,16 and
38.58 ECU/100 kg respectively.

Since the great bulk of the ACP sugar exports consists of
raw sugar, this proposal = which introduced such a differential
far the firgt tire = was reijented hy the ACP “tates, whrich asked
for negotiations to be held on this cvestion.

Such negotiations having oroduced no positive results,
the ACP States requested in December 1981 that an extra-
crdinary neeting of the Councii of ‘inisters be ccnvened to
dizcuss both this cuestion and that of STABEX resources for
1980,

The Ccuncil of the Buropean Commmunitiss, having digcussed
the problem afresh on 26 January 1982, cgreed to oifer a
uniform increase of 8,5 # and to suspend the system of storage
compensation avplicable to preferential sugar for three
marketing years (1982-1985),

Negotiations between the Community and the ACP States
were resumed on this basis on 19 February 1982 and resulted .
in an agreement on the prices for the 1981/1982 marketing
year, i.e., 38.94 ECU/100 kg for raw sugar and 48,16 ECU/100 kg
for white sugar. On that occasicn, as well as at the seventh
meeting of the Council of Ministers at Libreville, the ACP
States voiced concern at the procedural difficulties
encountered during these negotiations, and also at the cost
‘of maritime freight and the problem of the inflation level,
which exceeded the rate of increase in the guaranteed prices.

caaleen
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With regard to the 1982/1983 year of delivery, the

negotiations which took place on 28 June 1982 resulted
in prices being set at 42.63 ECU/100 kg for raw sugar
and 52.62 ECU/100 kg for white sugar. It was also
agreed that the Contracting Parties would, as a matter
of urgency, examine the problem of maritime freight
as outlined by the ACP States and that the results
would be submitted in good time before the negotiations
on the guaranteed prices for 1983/1984 (1). The ACP States
remain firm in their position that the freight element is
an economic factor and should be taken into account in
determining the price which they should receive for their
sugar,

(b) Review of the conditions of application of the guarantee

The review of the guarantee in Article 1 of the
Protocol - which defines the Contracting Parties'fundamental
commitments - was formally initiated on 19 February 1982, i.e,.
before the expiry, on 1 March 1982, of the five-year period
provided for in Article 2(2) of the Protocol. The re-
examination process has already been the object of discussion
between the ACP and the Commission but the review remains to
be completed at the level of the Contracting Parties.

(c) Accessions_to_the Protocol

In the context of the association of the OCT with
the Community, Belize had been allocated a quota for
the export of 39,400 tonnes of sugar. Following its
accession to the Convention on 5 March 1982, it also
acceded to the Sugar Protocol with effect from 1 July 1982,
and with the same exportable quantity. A Protocol was
signed to this end on 26 May 1982. On the same day a
similar Protocol was signed with a view to the accession
of Zimbabwe to the Sugar Protocol with effect from
1 July 1982, the fixing of an agreed quantity of
25,000 tonnes and the allocation of a quantity of
6,000 tonnes for the period up to 30 June 1982,

(1) See OJ L 197/4, 6.7.1982.

ass/vas
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The Ivory Coast also requested, in February 1982,
accession to the Sugar Protocol, on account, in particular,
of the efforts it was making to diversify in the agricul-
tural and industrial spheres., The ACP States supported
this request and asked that the quota to be allocated to
the Ivory Coast be in addition to the original quantities
to which sugar-exporting ACP States were entitled. This
request for accession was being examined by the Community
at the end of 1982,

Re-allocations of newly available sugar quantities

-Among those ACP States for which the agreed quantities
had been reduced following delivery shortfalls in
1977/1978, the Congo and Kenya requested re-allocations
under Article 7(4) of the Protocol. The Commission
decided to make these new allocations which were
3,907 tonnes for Kenya (new agreed quantity: 4,000 tonnes)
with effect from 1 July 1982 and 3,043 tonnes for the
Congo (new agreed quantity: 8,000 tonnes) with effect
from 1 July 1983.
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ITI. MINERAL PRODUCTS

SYSMIN

It will be remembered that Title III of the Second ACP-EEC
Convention on mineral products is an important innovation in

relations between the Lomé partners.

The new minerals instrument (SYSMIN) created under this
title aims on the one hand to guapantée the ACP States help in
maintaining their capacity for producing the principal mineral
products which they export and, on the other hand, to provide
those States with technical and financial assistance from the
Community for the long-term development of their mining and

energy resources.
The amount earmarked for SYSMIN totals 280 million ECU.
Requests for assistance under SYSMIN, which are subject to
the procedure relating to financial and technical co-operation
(EDF Committee), must pass through two distinct stages:
(a) the admissibility phase, which involves ascertaining,
- for a product covered by Article 50
- for a country eligible within the meaning of Article 53,
the existence of the conditions laid down in Article 52,
namely a substantial fall, either recorded or expected, in
the capacity to produce or to export, or in export earnings,

to such an extent as to seriously affect the development of
the ACP State concerned;
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(b) the intervention phase proper, which begins with the
submission of a financing proposal to the EDF Committee.

The first two requests for application of the new system
(from Zaire and Zambia), which had already been judged admissible
in 1981, were examined with regard to substance in 1982.

Thus the Commission approved, following a favourable opinion
from the EDF Committee:

- a special lcocan of 55 million ECU for Zambia to finance the

rehabilitation of copper and c¢obalt mines;
- a special loan of 40 million ECU for Zaire to finance the
rehabilitation and consolidation of the Zaire copper/cobalt

mining industry.

Development of the mining and energy potential of the ACP States

At the meeting of the ACP-EEC Council of Ministers in
Libreville several ACP States, concerned at what seemed to them
to be a lessening of interest on the part of European countries
in mining investment in Africa, emphasized the importance they
attached to active Community participation in the development of
their mining and energy potential and stressed the need for more
activity in the field of research.
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In reply to these questions, Commissioner PISANI referred
to the requests for assistance in the context of SYSMIN (see
point 1 above) and also to the Community's interest in possible
mining projects in Gabon and Senegal (Falémé) and a project
involving both Guinea and Liberia. He emphasized the Community's
willingness to help ensure that the development of underground
resources in the ACP States had a multiplier effect beneficial
to the global economy, the regional development and the social

advancement of the countries owning these resources.

Mr PISANI told the Council that he had recently organized
a meeting of European mining companies at the Commission to
stimulate their awareness of mining research in Africa and of
the mutual benefits of their developing this wealth. At the
meeting he had said that the object of any intervention by the
Community would be to create conditions under which the mineral
resources of Africa could be exploited. Talks with the mining
companies had indicated that, as things stood at present, they
did not consider that conditions in Africa, in particular as
regards infrastructure and security, were favourable to
investment. Whether or not a mine was developed depended on
an analysis of its quantitative and qualitative wealth, but
also on the existence of an infrastructure enabling the under-
ground resources to be exploited. It was on the basis of these
data: gquantity, quality, exploitation possibilities, that the
Commission was currently investigating the three dossiers which
had been submitted to it.

Mr PISANI considered that the future of raw mineral
supplies to the Community would be better assured by developing
African resources than any others. He wanted the ACP States to
know that the .Community would be very receptive towards any

initiatives they might take in that area.
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IV. INDUSTRIAL CO-OPERATION

The implementation of Title V of the Convention relating
to industrial co-operation was continued and stepped up as
regards both general policy aspects and operational activities
of the institutions and bodies involved.

1. Proceedings of the ACP-EEC Council of Ministers

At its meeting in Libreville on 13 and 14 May 1982
the Council of Ministers held a general exchange of views
on the application of the provisions of the Lomé Convention
relating to industrial co-operation, including the
examination of industrial policy and its effects on the
possibilities for industrial development in the ACP States.

It noted that the Committee on Industrial Co-operation
had taken requisite steps for the operation of the
Centre for Industrial Develcpment, which had extended its

activities.

The ACP States wanted the Centre's Advisory Council to
meet over longer periods and deal with more diversified
qQuestions than simply routine matters concerning the Centre.
For its part, the Committee on Industrial Co-operation should
diversify its activities by dealing, for example, with
problems of industrial policy which had a direct or
indirect effect on trade and development.

The Community emphasized that the industrialization of
the developing countries was an arduous task, which could
not be achieved without determination on the part of the
countries concerned. However, assistance from the European
Investment Bank, the European Development Fund and the
Centre for Industrial Development should help to ensure

success.



The Community is of the view that discussions of general subjects
relating to indusirial cooperation are only useful if they are not at
t0o high a level of absiraction. In thie regard, the Commmity proposged
that the Committee on Industrial Cooperation should concern itself
with the problem of the development of ths sgriculsural processing
industry, an undertaking vwhich it sees as being perfectly in line
with the situastion of thoze ACP States producing agricultural products.
The ACP, for its part, comsidered it more urgent %o heve the framework
clearly set out within which 4o discuss specific issues, 4s a result
the ACP requested e discussion on the question of industrial restructuring
and redeployment in the EEC in the context of ACP-BEC industrial
cooperation.

The Council h=ard & statement by the President of the Buropean
Investment Bank on the role and importance of BIB finencing for developing
small and medium-sized industries in the ACF States 3§ it wme shese
industries which, in the view of the Bexk, mould lesd to the emeorgamce
of a genuine industrial fabric in those coumtries. The EIB Presidsat
placed particuler emphssis on the very flexibls pature of ths forams of
financing (direct loans, loans with interest rate gubsidies. linee
of credit for national development banks end participation in their
capital, quasi-capital aid and aid for financing studies, @tc.,). He
noted in particular that the purpose of some-of the projects financed
was to export some or all of the production of the undertaking, that
these projects allowed increased direct participation by natiomals
of the ACP countries in industrialization, end that their economic
profitabilicty was generally excellent (between 15% and 25 % on
average).

More generally, the Council of Ministers confirmed the
importance it attached to industrial development and welcomed the
considerable efforts being made by the institutions and bodies
responsible.

oeo/ooa
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Proceedings of the ACP-EEC Committee on Industrial Co-operation

In 1982 the Committee on Industrial Co-operation met four times:
on 23 July, 13 October and 30 November at expert level and on
7 December under the chairmanship of Ambassadors. The powers
of this Committee are defined in Article 78 of the Lomé Convention.
Its composition and its rules of operation are set out in detail
in Decision No 5/81 of the ACP-EEC Council of Ministers of
10 April 1981. '

The main questions dealt with in 1982 were as follows:
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The Committee, meeting under the chairmanship of
Ambassadors on 7 December 1982, adopted, in accordance with
Article 81(5) of the Convention and Article 6 of the
Financial Regulation of the Centre (Decision No 3/81/CIC of
the Committee on Industrial Co-operation of 2 September 1981),
the draft budget of the Centre for 1983 and agreed to forward
it to the Commission so that the latter could implement the
Community procedures in force with regard to the contribution
from the European Development Fund. The budget was
definitively adopted on the day of the Commission's decision,
namely 21 December 1982, It will be remembered that the
contribution from the Fund comes under a separate allocation
with a ceiling of 25 million ECU provided for this purpose
in the Convention (Article 81).
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The Centre's 1983 budget, as adopted by the Committee

following examination of a preliminary draft submitted by the

Director and accompanied by the opinion of the Adviscory Council,

amounts to 5,806,832 ECU. In addition to appropriations for

administration expenditure amounting to 3;019,832 ECU, the budget

provides for appropriations for programme expenditure amounting
to 2,787,000 ECU, covering the following areas:

- Industrial promotion - 643,000 ECU (appropriation to finance

CID antennae field activities in ACP States and in the EEC for
the promotion of industrial contacts, ACP industrial potential
surveys, attendance at seminars, and an incentive scheme for

industrialists, including members of Chambers of Commerce and

promotional agencies, with a view to setting up joint ventures).

New productive undertakings: studies, assistance, information -
817,000 ECU

{appropriation to finance implementation/feasibility studies,
assistance with actual implementation of industrial enterprises,

the printing of publications and press relations).

Technical operations and services - 896,000 ECU (appropriation
to finance in particular assistance with expansion or

rehabilitation of ACP industries).

Common expenses directly related to interventions - 381,000 ECU
{covering in particular travel expenses in connection with
specific interventions, in-CID training schemes and expenses

relating to the organization of specialized meetings).

cei/ e
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Following a technical examination the Committee, meeting

under the chairmanship of Ambassadors on 7 December 1982,

took note of this report and of the comments made on it,
concerning in particular the imbalance between the large
number of projects encouraged by the Centre and the small
number actually carried out, and the priority to be given

to the least-developed countries. The Committee also welcomed
the new form of the report, which now also describes activities

country by country.

The Committee on Industrial Co-operation is responsible
for guiding, supervising and controlling the activities of
the Centre for Industrial Development (Article 78(1)(d} of the
Convention).

In carrying odt this task, the Committee approved:

- a number of amendments to the 1982 budget, proposed by

the Director;

- the adjustment of salaries of the staff of the Centre
to take account, to a certain extent, of the cost-of-living

increase;

- a Decision on the appointment of two auditors to verify the

financial management of the Centre;



- the extension of the terms of reference of the members
of the Advisory Council of the Centre; this extension
was only valid up to 7 May 1983, pending submission of the
names cof the persons to be designated by the ACP States.
The Advisory Council is composed of persons with considerable
industrial experience, especially in the'manufacturing
sector, who are chosen in a personal capaclity and on the
basis of their qualifications from nationals of States party
to the Convention, and who are appointed by the Committee on
Industrial Co-operation.

———— . et e o e

In order fully to discharge the role conferred upon it
by Article 78 of the Convention, the Committee on Industrial
Co-operation had previously agreed to select a major industrial
co-operation topic for detailed discussion. As indicated above
the Community proposed the topic of agro-industries, and the
ACP States wanted to discuss the topic of industrial
redeployment and restructuring.

After an exchange of views at the CIC meeting under
Chairmanship of Ambassadors on 7 December 1982 concerning
the problems posed by the selection of the topic most likely
to generate fruitful discussions, the two Presidencies,
assisted ty the co-Secretaries, were instructed to contact each
other shortly to that end.

ceel e
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Further to the negotiations for the second Lomé Convention,
the joint declaration in Annex X to that Convention states
the resolve of both the Community and the ACP States jointly
to study in depth the ways and means of tapping additional
financial resources for industrial development of the ACP States.
Emphasizing the importance of this question, the declaration
provides for a detailed joint analysis of the problem,
followed by a report to be submitted to the Council of Ministers
through the Committee of Ambassadors.

At the request of the ACP-EEC Council of Ministers
meeting in Nairobi in May 1980, a high level ACP-EEC Experts
Group, chaired by Professor ONITIRI (Nigeria), drew up an
important study on ways and means of tapping such additional
financial resources. The study was submitted to the Council
of Ministers, which took note of it at its annual meeting in
1981 in Luxembourg. The two parties then subjected the study
to a very detailed examination and informed each other of their

reactions.

During the examination of this question by the Committee
on Industrial Co-operation, it was found that both the Community
and the ACP States recognized the quality of the analysis
carried out by the experts, and that there were a number of
points of agreement between the Community and the ACP States on
the study. Since it was decided at the meeting of the
ACP-EEC Council of Ministers in Libreville that the joint report
was to be submitted, through the Committee of Ambassadors, to
the next annual Ministerial meeting, the CIC agreed on
7 December 1982 to instruct a small expert group to
define, within three months, points of agreement between the
Community and the ACP States, and to indicate those questions
which are still open,
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4. Activities of the Centre for Industrial Development (%)

Integration of staff and work relations

1982 was the first year in which all the planned staff

members have been present in the Centre, with the last two members
arriving in the middle of the year. It would normally be expected
that the integration of some twenty new merbers to form a group of
forty would nrovide teething problems. However, such nroblems have
been extremely limited and, naturally, tHe efficiency in operations
has increased during the year.

In spite of the substantial increase of staff compared to Lomé I, the
work load has remained extremely high because of the greatly increased
activities. CID has to ensure that all ACP countries get some benefits
and attention which, for the least developed countries in particular,
may require a lot of action.

The obstacles encountered

The major part of the Centre's information and contact-creating work
and, not least.  the provision of technical expertise and training for
existing industries, proceeds without serious obstacles. However,

the deterioration in the world economic situation has become an almost
insurmountable obstacle for most of the least developed ACP countries
in starting up new productive investments, e.g. foreign exchange situ-
ations preventing the importation of basic raw materials and spare
parts, devaluations completely changing financial predictions, change
of priorities to agriculture reducing interest in industry, even the
availability of local finance can also be a problem. When the present
depressed employment situation in Europe 1is also taken into account,
the outlook for redeploying industries into ACP states by joint ven-
tures remains a sensitive issue.

To counteract this, CID only has limited technical assistance funds to
overcome the heavy burden of training and no specific access to risk
capital or soft loans for its projects to tackle the above-mentioned
obstacles.

cos/oee

(#) The text of pages 44 to 49 was supplied by the CID,



The presence of CID in the ACP couniries has been improved. However,

a2 major problem still remains in that the Centre itself has no funds

to pay properly for the services of its correspondent antennae., In
addition, the Industrial Cooperation Expert Programme (proposed to be
implemented by the EDF) is taking a long time to materialize.
Provision of such on the spot technical assistance to prepare proposals,

get projects moving and help them be implemented, would have overcome
some of the difficulties.

Cooperation with the Commission of the E.C. and the EIB

The cooperation between the Centre and tHese institutions is most
useful in many areas, particularly its_ relations with the Commission.
Although there is no formal agreement to specify to what extent the
Centre can make use of the Commission’s services, the Centre is
generally getting considerable support, particularly in its activities
in the field - but no direct support to generate or follow up projects.

In the case of the EIB, cooperation is still limited to comparatively
few projects that attain a certain size and have a promoter/country
that is acceptable to the Bank.

In a meeting proposed by CID and arranged by the Commission between
the Commission, the Bank and the Centre, these general constraints
were discussed along with the questions of the Bank's credit lines in
some ACP countries which could form valuable bases for CID joint ven-
ture projects. However, these credit lines are usually earmarked
early, although there may be more of them in the future.

The Advisory Council

The Advisory Council held three meetings: in April, September and
December.

During the period concerned, the Council discussed in particular the
1981 Annual Report of the CID, the Activity Report for the first six
months of 1982, the Work Programme and Budget Propocsal for 1983, as
well as the operational policy of CID activities.

The Advisory Council requested the Centre to repare a paper on st-
%ome IT ideas. One of the Council members algo gponsorgdpa pape?oon
An Implementation and Assistance Arm of the Centre". The former '
paper has been re-edited and submitted to the Commission and the
Committee on Industrial Cooperation, whereas the latter is to be
redrafted and resubmitted to the Advisory Council.



Both papers highlight the limitation of the funds that are available
for CID, in comparison to the tasks to be executed and, not least,
suggest that much more technical assistance funds and risk capital
have to be made available for projects to be implemented, in particu-
lar in the least developed countries.

Gold Mercury International Award

The Centre was honoured with an award for activities in the field of
productive development by the Gold Mercury International Association
at an impressive ceremony presided over by the Ethiopian Head of
State in November 1982 at Addis Ababa.

The experience drawn from the use of the 1982 Budget

Through its missions, promotion activity and increase in staff, the
CID is now able to utilize more funds efficiently. 1982 is the first
year in the Centre's life in which it was able to spend what it said
it could when presenting the Budget.

Analysis of CID activities in 1982

The chart shown overleaf was introduced in the Annual Report last
year to illustrate better the activities of CID.

The most interesting conclusions to be drawn from this chart are the
following :

The volume of assistance

The total number of projects where CID has assisted with a financial
or essential in-house inout was 45 in 1980, rising to 103 in 1981 and

reaching 228 in 1982. This is due to a significant increase in acti-
vities on all accounts.

The distribution of these 228 projects regionally has favoured Vest
and Central Africa, due to two sectoral meetings for these regions
coming out of the 1982 Budget to finance particularly travel assist-
ance and project #dentification experts. A sectoral meeting on East
and Southern Africa, financed from the 1981 Budget, was held .in

February 1982 ;3 the Pacific and Caribbean will receive the benefit
of similar activities in 1983,

-oc/oeo
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Some highlights of these activities are :

- The organization of the three industrial sector promotiocnal meet-
ings in Brussels for the four recions of Africa. Investment pro-
moticnal meetings were also held in France, United Kingdom, Italy,
Germany and Ireland. A total of 93 project proposals were presen-
ted at these meetings, leading to the identification of joint
venture or technical partners for 36 of them.

- During the year, 24 feasibility and techno-economic studies were
carried out.

- In the field of technical assistance advice and recommendations
were provided to 33 ACP enterprises, and some 255 persons were
provided with in-plant training in 33 projects.

- A number of publications were issued, introducing various opera-
tional services offered by the Centre. The bi-monthly Industrial
Opportunities, published in 'The Courier', was revamped and given
wider circulation.

Finally, to this should be added that the Centre is providing more and
more information for entrepreneurs in ACP states, as well as for

EEC industrialists, and that many contacts created may initially not
lead now to new projects but may eventually be part of an evolution
that leads to the creation of employment.

Physical results

Through active follow-up of projects, 7 enterprises entered production
during the year due to CID's assistance, the highest annual figure so
far, The number of enterprises that have entered the state of imple-
mentation has risen also by 7, thus giving, as for 1981, zn overall
total of 15 projects under implementation,

When it is realized that it is only a year and a half age that the
Centre increased its actual promotion activities, one cannot expect
that these activities should have increased significantly the "entered
production and implementation" numbers. When onetakes into account

the limitations on the Centre®s funds and on its ability to create
access to risk capital for many ACP countries, it is obvious that

the present situation will remain for some time,

ces/ves
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The expectations

One may ask then, under these conditions, what is the good of the
Centre's prorotion services?

For implementation of any industry in developing countries, one must
have the long-term view, i.e. that it takes at least 2-3 years, per-
haps even 5-6 years, to establish an ACP industry from the day of the
first concept. Hopefully, the world economic situation may start to
ease up during 1983, with interest rates already goinc down in the
EEC - and really improve in 1984. Thus, the Centre's promotional
activities in 1982 may result in projects becoming ready at a time
when the economic situation would be conducive to undertaking an
investment.

cos/oee
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5. Activities of the European Investment Bank in the industrial
sphere (1)

In accordance with the wishes of the contracting parties
to the Lomé Convention, the EIB concentrated its activities
in 1982 on the financing (through loans from own resources,
generally with interest-rate subsidies, and risk capital

assistance) of investments in energy and industry.

Of the total financial assistance, which amcunted to
155.73 MECU in 1982, energy accounts for 32.1%, industry for
55.6% (with global loans representing 31.3% and directly
financed industrial projects - of which 5 out of a total of
6 were agri-industrial projects - 24.3%), telecommunication
infrastructures and maritime transport 7.8%, tourism 3.1% and
studies of projects financed with risk capital 1.3%. No
financing was granted to the extractive industries.

Tables III, IV and V below give:
- a breakdown by sector of EIB operations in 1982 (table III);

- a breakdown by objective of projects promoting industrialization
(excluding energy) financed by the EIB (table IV);

-~ a breakdown by sector of the allocations on global loans in
1982 (table V).

(1) The information for this section was supplied by the EIB.
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TABLE ITI

—————

ORCAKDUWN BY SECTOR OF £18 QPERATIONS [¥ 1982 (%)

| Amwunr af L1 Jperations (ﬁECU) ERR crJ tcon rea
1 (Cast Per klmf«nn:al (Fureign
stcron troJeT Own unur:aJ T [Risk capital: (:g; ::'::::“: i::’::';"
. . (1) (1) () (%)
1
Agro=iodustry Candav (Camarovn) ! 6.90 ; - b1} 132,200 3.0 1.5
Socapaim (Cazeroon) [ 3 i - 12 152, Al 4.0
SAPH {Iveev Coasc) | 6.80 ) - L} 22 %00 1.7 1.8
Higaturu (Papua $.Cuinea) | 7.%0 - 11 38,000 3.7 2.2
Wogadishu Daicy (Somalia) ! - I .38 - - - -
23.20 0.6 2.5 49
hewical Industriss 1¢CSs (Sanegal) 11.0 ‘ 9.0 - 13 525,000 6.4 &b
Inargy Morupule (Bocavana) 15.0 - 18 - - -
e {Cavaan [slands) : 3.0 - p7 ] - - -
Clkaria (Kenva} | 4 - 11 - - -
Wankie Zizhabve) « 0.0 - 10 - - -
Clectra  (Cape Verde) } - 1.%0 13 - - -
Creselec (Ceenada) 1 - .0 17 - - -
1.0 8.4 .20 fua '
Telacommunications latelcs  {Ilvory Coasc) 10.0 8.2 - 3 - - -
Oavelopment Finaacs S D8 (Barbados) 4.0 - - - - -
Companiaes (DEC) DFCX T (Kenya) i 8.0 - - - - -
2% n (Mauriciua) | .9 4.30 - - - -
TIor (Trinidad & Tob.) | 3.0 - - - - -
COFINCT {lvory Coast} 3.4 - - - - -
co {J)1boucy) - 0.41 - - - -
$03 (Camsica) - 3.00 - - - -
uos (Cgarda) - 10.00 - - - -
308 (Seychalles) - 1 1.00 - - - -
Vo (Vanuseu) - : 1.00 - - - -
ALDB {Dowinica) H - 1.00 - - - -
0L (Surunds) ] - 1.10 - - - -
BMA (Nech, Ancilles) - 9.80 - - - -
; 9.9 21.8 21.01 36.3
! Tourisa CAp;uf Hote ! (“Yalawi) - ! ‘ .00 1 210.000 - -
v Sofisedic (Senegal) - ' 1.8 10 1 48,000 3.9 5.4
4,86 v.o
Traosport Facific Forum L-..-.-\ (FIJI) - 1.%0
=~ {Western Samoa) 0.3
: (Tonga) ~ 0.33 !
(Tuvalu} 0.13
2.%9 6.9 13 - - -
Stusies ol {3enin) - . a.33 - - - -
Pulp & Paper ‘Cango) - § a9.1 - - - -
“inaangsEn. {Cer1-na) - I 0.1 R . - N
Mining {(Macagascar) - 2.15 - - - -
Mimiag {Zarree) - 0.28 - - - -
Miaing {{innabwe} 3 - 0.0 - - - -
JIFC, Studiss (Lzhiopia) - 0.50 - - - -
! l 2.1 3.5 '
] ——— z ’
! J . !
lfroTal 12222 Yoo.s! 3731 %oee.n :
% amne—an cxnma ——— i
I j

(") Medians for ait asnusacturing sco,ects individually fiazsced duridg toce ! and 2 : ERR 13 2 : CPJ 52,000 ECrs ; tcom i.2 ; FER O,

{*)} These statistics cover the ACP States as well as the OCI.
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TABLE IV

BREAKDOWN BY OBJECTIVE OF PROJECTS PROMOTING INDUSTRIALIZATION

{EXCLUDING ENERGY) FINANCED BY THE EIB (*)

IN 1982 (#*)

_ Objective sought Number EIB assisgh Invest~ Jobs
of tance granted ments created
-~ Sectors projects {MECU) {MECU)
1. Import substitution using
imported raw materials =24 9.86 53.71 942
- Agri-industrial complexes and B
food production 8 2.93 27.21 407
- Paper and pulp, printing 5 2.53 5.14 94
- Rubber and plastic
processing 2 1.16 4,04 99
- Textiles and leather 2 1.09 2.23 91
- Metallurgical, metal and
mechanical industry 3 1.02 7.15 56
— Other industries 5 1.13 7.94 195
2. Import substitution through
development of local
resources (1) 14 11.55 44,91 1 081
~ Agri-industrial complexes and
food production 5 53.32 11.83 199
— Textiles and leather 5 3.41 26.55 691
— Wood industry 3 2.32 6.53 191
— Chemicals 1 0.50 - -
3. Development of local resources
for export 5 36.20 211.30 3475
- Agri-industrial complexes
and food production 4 25.20 105.10 3 310
- Chemicals 1 11.00 106.20 165
TOTAL 43 57.61 309.92 5 498

(*) Including direct loans and allocations on global loans.

(l) Including industry handling local resources consumed previously in the countries
without processing.

(#*) These statistics cover ACP States as well as the OCT.
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TABLE

v

BREAKDOWN BY SECTOR. OF THE ALLOCATIONS ON GLOBAL LOANS IN 1982 *

Amount of | Invest- New Cost per
SECTOR COUNTRY PROJECT operations! ment |employment job
(MECU) (MECU) (MECU)
Agro—industries | Ivory Coast |Sté Ivoirienne viande .10 0.43 50 -
Sitab 0.65 2.36 40 -
Sipra 0.08 0.35 5 -
Uniriz 0.21 1:68 - -
Lesotho Brewery 0.50 10.50 120 -
Liberia Moldaco 0.01 - - -
Nigeria YolaDairy 0.75 7.09 72 -
Hemason Ltd. 0.50 3.24 -
Aliiaji Shagaya Bot. 0.35 3.43 115 -
Zambia BRR Industry 1.00 2.85 92 - i
Leopard Investment 0.07 0.15 10 - ;
tZaire C.G.C. 1.43 2.80 102 -
' 12 5.65 34.88 606 57,600
Textiles & » Malawi David Whitehead & 0.53 10.38 186 - !
Leather Sons Ltd.
Nigeria OGE Nigerian Ltd. 0.90 4.09 128 -
OGE Nigerian Ltd. 0.85 - - -
Zambia United Fabrics Cao. 0.09 0.19 5 -
Twinkle Shoe 0.11 0.38 28 -
Swarp Spinning Mills 1.00 11.50 349 -
Bata Shoe 1.00 2.04 86 -
1 4.50 28.78 782 36,3800
Woodworking Zaire BIMPE 1.18 1.90 1o -
Zambia Minga Timber 0.14 0.25 - -
Wood Processing Ind. 1.00 4.38 181 -
3 2.32 6.53 191 34,000
Paper & Pulp Nigeria Terytex 0.23 0.43 15 ~
- 3
Seychelles Seychelles Nat. Printigg 0.30 1.14 - -
Zaire Sacherie du Zaire 1.44 2.71 50 -
SObIMCA 0.41 0.54 11 -
Ivory Cost Sté Ivoirienne de Paper 0.16 0.32 18 -
5 2.53 5.14 94 54,700
Rubber & Plastic | Ivory Coast [ SOTICL II 0.16 0.61 - -
Processing Zambia MERCO 1.00 3.43 99 -
2 1.16 4,04 99 41,000
Metal Prod. & Ivory Coast SOTACT 0.38 0.96 - -
\s‘em.-procgssmg, Nigeria | Gidan Haki Partmers Ltd 0.17 - - -
Metalworking
Trinidad & Dinosaur Ind. Ltd. 0.47 6.19 56 -
Tobago 3 1.02 7.15 se | 127,700

% These statistics cover the ACP States as well as the OCT.
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TABLE V (continued)

. Amount of | Investc—~ New- Cost per
SECICR COUNTRY PROJECT eperations| ®ent lemployment job
{¥ECU) | (MECU) (ECu)
Chezicals Nigeria Phina Paint 0.30 - -~ -
1 0.50 bl - -
Other Manu- Liberia Yonrovia Batzery Corp 0.27 4.33 20 -
faccuring Nigeria Comrade Cycle Company 0.32 1.13 78 -
Zambia Rover Zambia Ltd. 0.36 2.12 77 -
Ivory Coast |SIPAM T 0.18 0.36 20 -
A 1,13 7.94 195 40, 700
Eaergy .Togo Centrale Rég. de la 1.00 3.08 ~ -
Kara
1 1.00 3.08 - -
Telecommunica- | Niger REseau Cables Tel. 1.00 5.83 - -
tions Niamey
1 1.00 5.83 - -
Tourism Ivory Coast |[Hotel IBIS II 0.65 7.74 110 -
Seychelles Cosproh .15 0.68 - -
Tenga Ramanlal & Sons Co. Ltd 0.30 0.56 20 -
New Caledonial Sté Relais de Fayaoude 8.05 - - -
Sté Relais ae Favaoude .17 1.06 20 -
Ivery Coast |HOtel "Le Wafou" 0.39 1.18 34
6 1.70 11.22 184 61,000
Services Buruadi Sté Mazasins généraux 0.24 16.9 250 53,500
da Bujucbura -
! 1 0.24 16.9 250 67,500
|
lfc’r.-u_ 46 22.75  |131.43 | 2457 53,500 |

R SN




- 55 =

The above statistics call for the following comments:

One of the most characteristic aspects of the operations
carried out in the ACP States in 1982 is the large share
represented by assistance to development banks. Financing of
small and medium-sized undertakings rose from 23.5 MECU in 1981
to 49.3 MECU in 1982 (+ 110%). The 46 allocations on global loans
in progress have reached 22.8 MECU, with an average amount of 0.50 MECU
per allocation. The increased assistance to SMUs is a result not
only of the increased possibility of granting global loans on risk
capital under Lomé II (56.3% of this kind of aid was granted in
1982) and the intrinsic interest of this type of operation, but
also of the fact that industrial projects of a certain size
qualifying for direct financing are relatively rare, especially
in the most disadvantaged ACP States,

)

As in previous years, aid to the energy sector (6 projects
totalling 51.2 MECU) was maintained at a high level. Three projects
(44 MECU) will help reduce imports of oil products by about
700,000 tonnes per year, representing savings of some 2.5% of 1981
hydrocarbon imports by all the ACP States.

According to provisional estimates, the total cost of
investments contributed by the Bank in individual financing operations
amounts to approximately 1 thousand MECU. The direct impact on
employment of the projects which have been financed can be assessed
at some 3,600 new jobs, mostly (92%) in agri-industries. 1In the case
of projects in industry and tourism, the average cost of directly
created employment amounts to 63,000 ECU. Investments which were
the subject of allocations on global loans totalled 131.5 MECU.
Allocations in industry and tourism will help create directly some
2,500 jobs at an average cost of 49,900 ECU.

R
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The breakdown by objective of projects in industry (excluding
energy) shows that 82.7% of direct financing and allocations on
global loans was granted to projects aimed chiefly at developing
local resources, either for export (68.2%) or to meet domestic
requirements (14.5%). Projects mainly based on import substitution
using imported input (all financed by allocations) accounted for

only 17.3% of total financing.
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V. AGRICULTURAL CO-OPERATION

The basic objective of agricultural co-operation between the
Community and the ACP States is to assist the ACP States in their
efforts to resolve problems relating to rural development and the
improvement and expansion of agricultural production for domestic
consumption and export, and problems they may encounter with regard
to security of food supplies for their populations.

Although it is part of the general objectives of financial
and technical co-operation, agricultural co-operation nevertheless
has certain specific aspects, detailed in Title VI of the Convention
of Lomé, including the establishment, in accordance with Article 88
of the Convention, of the Technical Centre for agricultural and

rural co-operation.

The ACP-EEC Council of Ministers feel bound to emphasize the
importance of these provisions, which call for resolute action on
the part of both the Community and the ACP States at a time when
questions relating to food strategies and to the development of
food production, especially in Africa, are being discussed at
national, regional and world level, particularly with a view to
reducing the growing dependence of the countries in question on

food imports.
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1. Technical Centre for Agricultural and Rural Co-operation

At its meeting in Libreville on 13 and 14 May 1982 the
ACP-EEC Council of Ministers took note of

— the intention of the ACP States to select candidates in the
near future to enable the ACP-EEC Committee of Ambassadors
to nominate the Director of the Centre in accordance with
the Convention,

- the ACP States' acceptance of the Commmity's proposal to
establish the Centre's headquarters for the time being at
Wageningen (Netherlands), and the fact that they were open
to the idea of an operational branch in Brussels, if
necessary,

- the confirmation of the agreement given by the ACP States
in the competent subcommittee to the Centre initially having
a very lightweight structure of twelve staff, although the
ACP would continue to propose to the subcommittee that a
start should be made in establishing a technical service,

The urgency of setting up the Centre is clear; for its
part, the ACP-EEC Subcommittee for Co-operation on Agricultural
and Rural Development will continue preparing all the necessary
steps to enable the Centre to operate effectively as soon as
possible,

cee/oea
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Resolution concerning integrated rural development

After taking note of the progress of work on a Resolution
in this area, the ACP-EEC Council of Ministers meeting in
Libreville confirmed the instructions given to the Committee of
Ambassadors to see that the Resolution was adopted (1). As
agreement has been reached within the subordinate bodies of the
ACP-EEC Council of Ministers on the text of a Resolutiom
on the evaluation of integrated rural development projects, that
Resolution, the text of which is given in Annex IV, has been
submitted to the Committee of Ambassadors (2).

The purpcse of the Resolution is to apply to integrated
rural development projects the "basic principles" formulated
in particular at the meetiné of ACP and EEC experts held in
Lomé in February 1981, 1In particular, it is recommended that
"the relevant departments of the ACP-EEC partners take account,
firstly, of these "basic principles" and, secondly, of the
particular and specific conditions obtaining in the region where

projects for integrated rural development are envisaged".

Other aspects

At the meeting of the ACP-EEC Council of Ministers in
Libreville the Community informally briefed the ACP States on
certain developments in its policy to combat hunger in the
world. It noted in particular that the EEC Council—had agreed
in principle on a "plan of action" to combat hunger in the world,
as proposed by the Commission. The first stage of that plan
provided for the immediate granting of exceptional Community food
aid to the least-developed countries; this would be followed by
measures to increase food security in developing countries
(operations in support of food strategies, operations with a
specific theme and international operations). The various
components of the plan are either already being implemented by

the Community or will be shortly.

(1) Decision 8/81 of 19 April 1981 delegating powers for this

purpose to the Committee of Ambassadors

(2) This text was adopted by the Committee of Ambassadors on

1 February 1983. /.
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VI. FINANCIAL AND TECHNICAL CO-OPERATION

1982 was an important year as regards the implementation
of ACP-EEC financial and technical co-operation, which henceforward
will be covered by the new institutional framework set up by the
second Convention.

The Committee provided for in Article 108(6) of Lomé IT
began work, and this led to the adoption by the Council of Ministers
in Libreville of a Resolution covering all aspects of financial
and technical co-operation (see point 1 below).

The Subcommittee on the special problems of the least-developed,
landlocked and island ACP States also held its first meetings in
1982 (see Chapter VII below).

Financial and technical co-operation was administered without
interruption between Lomé I and Lomé II (see point 2 below).

Within the Community, 1982 saw the entry into force of the
"Zimbabwe!" Internal Financing Agreement and the adoption of the
Council Decision amending the 1979 Internal Financing Agreement
following the accession of Greece to the European Communitiés

(see point 5 below).
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1. Article 108 Committee

This Committee, which is a new joint body set up by
Article 108(6) of the second ACP-EEC Convention to "study, in
general terms and on the basis of specific examples, suitable
measures to improve the implementation of financial and
technical co-operation" (1), was established in Luxembourg in
April 1981 by the Council of Ministers, which adopted, inter
alia, the Committee's Rules of Procedure (2).

It is within this body that the Lomé partners have agreed to
henceforward work together, on the basis of specific difficulties
in the application of the Convention and drawing on past
experience, to find ways of achieving the best possible results
in administering financial and technical co-operation.

The contribution of this innovation -~ by which the Lomé II
partners wished to conter an eminently political status upon the
examination of the implementation of financial and technical
co-operation, which under Lomé I had been carried out at expert
level - must be underlined and 1ts achievements continuously assessed,

The Article 108 Committee held two meetings at authorized
representative level on 24 March and 28 April 1982 and one meeting
at ministerial level on 12 May 1982, immediately before the annual

meeting of the Council of Ministers.

(1) The Committee is composed, on a basis of parity, of representatives
of the ACP States (11) and of the Community (10 Member States plus
Commission). It meets every quarter, .and at least once a year at
ministerial level, generally on the occasion and at the venue of
the meeting of the Council of Ministers. The EIB and the Centre
for Industrial Development attend meetings.

By Decision No 7/82 of 14 May 1982, the Council of Ministers delegated
to the Committee of Ambassadors necessary powers to make the annual
appointment of the representatives of the Community and of the

5 ACP States on the Article 108 Committee.

() See Decision No 7/81 of the ACP-EEC Council of Ministers of
10 April 1981 adopting the Rules of Procedure of the
Article 108 Committee.
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To carry out the mandate given by the Council of Ministers
{Luxembourg, 9 and 10 April 1981), the Committee centred its
proceedings on examination of the Commission reports on the
implementation of financial and technical co-operation (1979 and 1980),
and on the assessments which the ACP States had submitted on those
reports under the provisions of the Convention.

The Committee also studied measures to improve the

implementation of financial and technical co-operation.

It submitted to the ACP-EEC Council of Ministers a report
and draft Resolution on financial and technical co-operation,
which constituted the product of the Committee's work and
reflected the constructive spirit in which it had been carried

out.

The Resolution adopted by the Council, the full text of
which will be found in Annex V to this report, contains the
following Chapters:

- overall orientation of efforts;

- application of certain specific provisions of the Convention;
- sectors of intervention;

- principles of intervention;

- implementation of financial and technical co-operation.
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After setting out, in its firdt chapter, the main aims of the
efforts to improve financial and téchnical co-operation and the
criteria and procedures for attaining those aims, the Resolution
highlights, in its second chapter, four specific sectors to which
particular importance should be atﬁached, namely aid to the least
developed, landlocked and island ACP States, regional co-operation,
micro-projects (where encouraging results have already been achieved
especially as regards the increas® of the self-development capabilities
of the populations concerned)}, and financing for small and medium-
sized undertakings. On the last point, the Resolution calls on the
ACP States to pay attention to the possible negative effects of
large-scale projects on the social and economic conditions of the

countries concerned, bearing in mind the fact that very often
development is a result of the concomitant and complementary

implementation of large, medium and small-~scale projects,

The third chapter of the Resolution lists those sectors which
have already benetritted from financial assistance, emphasizing the
importance of developing agricultural resources, especially food
crops, and the part played in this connection by the policy
ﬁursued with regard to the prices aid to producers.

The fourth chapter deals with the principles on which intervertion
should be based, such as the economic and financial viability of
operations, participation by the local population and participation
by the ACP States in contracts financed by the EDF.

.oo/oo.
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The Resolution ends with a fifth chapter setting out a
series of recommendations to speed up and improve the
implementation of financial and technical co-operation. 1In
general, the Resolution calls for acceleration of commitments
and payments and for greater flexibility in the procedures
governing the various phases of implementation of a project,
from preparation and appraisal to the financing decision,

payment, and the award of contracts.

In Libreville, the Council of Ministers adopted a Decision
supplementing its Decision No 10/81 on the delegation of certain
powers to the ACP-EEC Committee of Ambassadors, so that in future
that Committe