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Agriculture has changed considerably over more than thirty years. As the

years have past,

these changes have dictated the develomment of Commnity

policy on agricultural structures as new approaches have been defined and
new measures adopted. This introduction will deal briefly with those

changes.
It is

Yy clear that agriculture cammot be taken as an

increasingl
isclated factor: it is a motive force behind rural, and even regional,

development.

This is why it has been given a place in the sweeping reform

of the Commmunity’s structural Funds.

a.ctivity vas 1:l.m:Lt;ed to coondimt:l.ng these W wvith
the agricultural markets policy. There was also plecemeal
financing of individual projects to improve agricultural
structures (e.g. Regulation (EEC) No 17/64).

f:l.nancing of :Lndividua.l policies was gradua.lly repla.oed by
Community financial contributions to common measures
adopted by the Council. Two broad categories of common
measures were undertaken:

- horizontal measures, i.e. measures applicable in all the
Member States, relating to the modernization of holdings
(Directive '?2/159/EEC) vocational training (Directive
72/161/EEC) and encouragement for early retirement
(Directive 72/160/EEC), or the strengthening of
processing and marketing structures for agricultural

products (Regulation (EEC) No 355/77);

- regiopal measures to reduce structural handicaps and
improve infrastructures with a view to encouraging
agriculture as a whole in certain regions. Examples are
the programmes to speed up the restructuring and
conversion of winegrowing in certain Mediterranean
regions of France (Directive 78/627/EEC) and to speed up
and guide collective irrigation operations in the
Mezzogiorno (Regulation (EEC) No 1362/78), or the first



integrated programmes for the Scottish islands (Regulation
(EEC) No 1939/81), Ireland (Regulation (EEC) No 1820/80),
Lozére (Regulation (EEC) No 1940/81) and the less-favoured
areas of Belgium (Regulation (EEC) No 1941/81). These
measures can be seen as the first gemeration of regional
measures. -

- - T LT by e s b A '
It includes tried and tested components at the same time
as introducing:

- an improved investment aid scheme designed to allow more
farmers to improve the competitiveness of their holdings
without aggravating the situation in sectors where there
is structural overproduction;

- an ald scheme to help young farmers setting up in
business; ' :

- the grant of premiums per hectare to farmers undertaking
to use methods compatible with envirommental protection
in areas recognized as sensitive (see Chapter 5).

In addition, the most recent enlargement had a
considerable impact on the situation of agricultural
structures in the Commnity, which has had to be.taken
into account.: ‘

It was therefore necessary to strengthen existing measures
by means of specific regional measures (see Chapter 6):

- by implementing the IMPs (Integrated Mediterranean
Programmes) from 1985, in southern France, part of Italy
and Greece;

- by :Lnitiat:l.ng a ten-year specific programme in Portugal
to improve agricultural structures;

- by introducing a specific programme in Spain and
renewing a similar programme in Ireland for the
develompment of agriculture.



7-8

These programmes can be seen as the second generation of

To the three broad phases described above must now be added a fourth and
decisive phase, namely the reform of the structural Funds. -

This was the Council’s intention when it adopted the first Regulation
reforming the structural Funds in June 1988.

The promotion of agricultural development (in the context of the reform
of the CAP) axd, from a broader perspective, the development of backward
rural regions is one of the top priority objectives of the reform of the
structural Furds.

The reform of the structural Funds implies a change of method.
Coordinated operations of the various structural instruments are
concentrated in the regions with the most urgent needs, which are
generally predominantly rural (see Chapter 2).

develomment strategy, in which :Lt oonstitut% the a,grictﬂmma.l section
Agricultural structural policy throughout the Community contimies to be
based on the measures provided for in Regulation (EEC) No 797/85, i.e.
horizontal measures. The novelty is that in the regions and areas with
special difficulties, agricultural structural measures and assistance
from the other instruments are mutually supportive. In those regions and
areas, in addition to horizontal measures, agricultural structural policy
implements measures to maintain the countryside and protect the
enviromment as well as to develop rural ard tourism infrastructures and
forestry.

The Commmnity’s structural instruments and the characteristics and
objectives of the reform of the structural Furds are set out in the next
chapter.
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2. THE REFORM OF THE STRUCTURAL FUNDS

2.1. THE COMMUNITY'S STRUCTURAL INSTRUMENTS.

The Commnity has provided for instruments to facilitate structural
adjusmentmecommicsectorsaniregimxswhicharelessweuequppedto
benefit from the potential of the single market.

There are two types of structural instrument:
- those which give grants;
- those which grant loans.

The most lmportant of the instruments which give grants are the three
structural Fuxis:

for in the

Treaty of Rome gra.nts ‘alds for the training, recrultment anxdi retraining
of workers;

oorrect regional imba.la.nces by enomxra,g.‘mg productive invwments ard by
Improving - those infrastructures which fao:!.litate economic development;

Rl (RAGGFY, areated in 1064, isresponsibleforassistingthe N
modernization of agricultural structures.

These three large Funds are the backbone of the Community’s structural
policy. In addition, the fisheries, transport, energy, environmental,
research and telecommnications policies finance projects and measures in
each of these sectors.

Among the instruments which grant loans are the following:

This ba.nk ants loans for pubZLi.c a.nd private investments to facilitate
regional and industrial development.

crea.ted:l.nlg'?OaIdlastrenewedmlga'? this 1s a financial facility
whereby the Commission is empowered to borrow funds on behalf of the

European Comunity and to redistribute them as investment loans. The
general objective of the fourth ’‘tranche’ of the NCI, implemented in

1987, was to finance investments by SMEs.
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Campletion of the single market breathed new life into the structural
policies. Under the Single Act, the Member States undertock to coordinate
their economic policies with a view to enmhancing economic and social
cohesion.

mer_efgm_of_the_smm_ﬂam‘sispartofthismovement itwasgiven

One of the most important decisions concerned the doubling of the financial
resources of the three Fumnis, which, over a five-year period, were to be
increased from ECU 7 000 million in 1989 to BECU 14 000 million in 1993 (on
the basis of the 1088 value of the ecu). In 1993, the finanoial emwvelope

of the structural Funds should account for more than a quarter of the total
budget of the Commnity.

The reform of the structural Fuxis entm:ed into force on 1 Jamary 1989
Its main characteristics are:

- the concentration of the activities of the Furds and the other structural
instruments on five priority objectives;

- the conslderable increase in the financlal rescurces of‘the structural
Furnds;

- the definition of new procedures for assistance.
2.2. THE FIVE OBJECTIVES.
The five objectim as they are defined in the reform of the structural

Inth&eeregions (see31) thethreeFunds(ERDF ESF arxd EAGGF-
Guidance Section) may contribute jointly, as may the EIB, the NCI or the

The ESF and the ERDF may perform their tasks simultaneously, as may the
EIB, the NCI or the ECSC instrument.

1 Regulation (EEC) No 2052/88 of 24 June 1988, OJ No L 185.
2 Reuglations (EEC) Nos 4252/88 to 4256/88, OJ No L 374.
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(below -the age of 25)
The ESF 1s specifically responsiblefortlmetwotaskstlmoughoutthe
Community. The EIB, the NCI and the ECSC may also contribute.

. Objective 5(a):
ﬁxe&:idanoeSeotionoftheEAGGFistomplmtallmeasur%to
adapt production, mrketing and processing structures throughout the
Cammunity.

. Objective 5(b):
The three structural Funds are to act jointly in the designated rural
areas. The EIB and the NCI may also contribute.

The Commission has always held that, alongside the measures to stabilize

the markets and limit agricultural production, a speclal effort is needed
to promote rural development s0 as to ensure economic diversification in

yredominantly m:ral areas and regions

This stre:ngthe:ﬁng ‘and st:i.tmﬂ.a.tion of the eoonomic fabric and rural regions
are apparent in four of the five objectives selected for the reform of the
structural Funds, even though the development of rural areas is only
mentioned in Objective 5(b).: Most of the regions whose development is
lagging behind (referred to in Objective 1) are predominantly rural
regions. This means that rural development is an integral part of regional
development and the structural adjustment of those regions.

The structural instruments therefore specifically assist rural development
under Gbjective 1 (regions whose develomment is _lagging behind) and
Objective 5(b) (rural areas). The measures provided for under these two
Objeot:!.ves constitute, as it were, the third generation of regional
measures. .

In addition to the regional measures under Objectives 1 and 5(b), Community
assistance to rural development is also possible in the context of the
horizontal measures under Objective 5(a) and the activities of the ESF
(Objectives 3 axd 4), which opera,t% throughout the Community and therefore
also in rural areas.
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2.3. NEW PROCEDURES FOR ASSISTANCE.

In its new policy, the Commnity 1s concentrating the activities of its
structural instruments on the regions, sectors and categories of persons
with the greatest needs. It is also attempting to coordinate all these
activities with reference to an overall design.

The new procedures for assistance respect the principles of plamning,
additionality and partnership.

The "projJect by project” approach has been replaced by an approach based
on plaoning.

Commmunity support is granted in response to a regional or natiomal
initiative. The Commnity’s financial resources must supplement
naticnal aid, i.e. the Commmnity approach is concelved of as
complementing corresponding national measures, or as a contribution to

these. This is the principle of additionality.

This new method establishes close collaboration between the Commission,
the Member State involved and the competent authorities appointed by it
at national, regiomal or local level. All parties are partners in
pursuit of a common goal. Thls collaboration illustrates the principle -
of partnership.

The partnership cames into play in the preparation, financing,
monitoring and assessment of the measures in accordance with the

following procedure:

(a) The national, regional or other authorities appointed by the Member
State draw up development plang for each of the Cbjectives,
following their country’s own procedural rules (except in the case
of Obgective 5(a), for which there is a specific procedure: see
5.1.3).

o ' ‘ . RP) for Cbjective 1 is generally
drawnupforageograpbicareacorr&pozﬂingtoaregionmtit
could comprise all the regions concerned in a Member State. The
plan is accompanied by & description of the measures to be applied
for the purpose of attaining Objective 5(a) (see 5.2).

o ) PRA) for Objective 5(b)
ident:l.fies the problems of agricultural structures at a pertinent
level. It also mentions the measures relating to the processing
ard marketing of agricultural and forestry products (see 5.2, fact
sheet No 16). Other horizontal measures are not included.
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(b) The Member States send these plans to the Commission, which examines with its
partners the measures and the means with which to implement them. On the basis
of the results of these negotiations and in agreement with the Member State
concerned, the Commission decides on a Commnity support framework. The EIB
may be involved in drawing up the Commnity support framework.

The Community support framework can be seen as the Commission’s response to the
plans put forward by the Member States. "As a rule, the geographical level of
the Community support frameworks and their duration (from two to five years)
correspords to the level and duration of the plans.

The Commmity support frameworks show:

- the priorities for assistance of the structural instruments (the Furds, the
EIB, the NCI, etc.);

- the types of assistance;
- the indicative financing plan (amounts and sources of assistance);
- the duration of assistance;

- information on the means avallable for preparing, implementing and adjusting
the approved measures;

- the procedures for monitoring and assessing the approved measures.

The Comnission adopts a dec ' g 0 _ 2
oonsultingtheComitteeontheDevelopmtandComrersionoftheRegiws
(Objective 1 regions) or the Committee on Agricultural Structures and Rural
Development (db:]ective 8(b) areas) axd the Committee referred to in Article 124
of the Treatyl.

'I'heDecisionissenttoeachMemb&rStateasadeolamtionof intent. This
declaration is published in the Official Journal of the European Communities.

upofrepmwentativesoftheuembm'smtesandchad.redbythe
Commission’s representative. The EIB is also represented. It gives its
opinion on all draft measures to be taken in the context of the
developnmt and oonvm'sion of the regions

upinthe samewa.y It g:l.ves its 0pin:l.onondra.ft Oommissiondecisions
on common measures under Objective 5(a) and on Commmity support
frameworks under Objective 5(b). This Committee has replaced the

Standing Comittee on A.g‘ricuimral Structures

, e glves its op:Ln:Lon ‘on draft Comission
decisiorsontheactiviti%oftheESFinthecontextofﬂ:eobjectiv&e
of the reform.
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The Community support framework may, where necessary, be revised
arnd adapted on the initiative of the Member State or the Commission
on the basis of any relevant new information and the results of
implementation.

Thereafter begins the operational phase. Only development measures
included in a Community support framework can be implemented by the
Camunity’s structural instruments. Measures must take one of the
following forms:

- an operational programme (a coherent body of multianmual
measures, with several structural instruments contributing to

their implementation);

- a national ald scheme;

- a global grant, generally managed by an intermediary appointed by
the Member State in agreement with the Commission, which divides

the total amount into individual grants which it distributes to
the final beneficiaries;

- a major project (ERDF only);

As a rule, however, the Cammunity insists that the principal type
of assistance from the structural instruments should take the form

In order to be financed by the Community’'s structural instruments,
development measures must have been the subject of an application
for financial assistance drawn up by the authorities appointed by
the Member State. Applications relate to one of the types of
assistance provided for in the Community support framework. The

. _ AIX for measures of particular
interesttotheCmmuunitywhichwouldnotbeooveredbythe

development plans.

The Commission decides whether or not the Funds will grant the
assistance, within six months of receiving the application.
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Except in exceptional cases, Community financial assistance is
granted only on condition that there is public part-financing by
the Member State.

rea.l:l.zation of %Jwﬁml 5(a.) and 5(b) are subject to certain
1imits:

- In general:

-~ & maximum of 5% of the total cost and, as a rule, a minimum of
- 80% of the total public expenditure for measures applied in
‘regions eligible for assistance urder Objective 1;

- a maxdmum of 50% of the total cost and, as a rule, a minimum of
25% of the total public expenditure for measures applied in
rural areas.

measures to improve pu:oductionstrucmes under Objective 5(a)
are shown in Tables I, II and III in Chapter 5.

Reg‘ulation (EEC) No 355/77

a5 1ast amended by Regulations (EEC) No 886/90 and No 867/60),
the rates are indicated in point 5.2, fact sheet No 16.

In th:Ls case, the gra.nt/loa.nmx:!.s determi.ned in oonj'unction with
the EIB when the Community support fremework is being drawn up.

The actual level of loans is defined when the Community support
frameworks are implemented, with reference to the projects
submitted by promoters and their financing requirements, with the
agreement of the competent local authorities and after approval by

assis:bameby means ofreports samplingchecksam committees set
up for this purpose. )
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3. RURAL DEVELOPMENT IN THE OBJECTIVE 1 REGIONS

<

3.1. GHOGRAPHIC DEMARCATTON

The regions concerned are those where the per capita GDP is lesg than 75%
of the Community average, according to the data for the last three years.

This Objective also covers Northern Ireland, the French overseas
departments and other regions where the per capita GDP is close to the

above figure and where there are particular reasons why they should be
included.

Spain: Andalusia, Asturias, Castilla y Léon, Castilla-La Mancha, Ceuta-
Melilla, Valencia, Extremadura, Galicia, Canary Islands, Murcia.

France: Corsica, the French overseas departments: Martinique, Guadeloupe,
Réunion, Guiana. ,

Greece: the entire country.
Ireland: the entire oountry.

Italy: Abruzzi, Basilicata, Calabria, Campania, Molise, Apulia, Sardinia,
Sicily.

Portugal: the entire country.
United Kingdom: Northern Irelard.



ELIGIBLE ZONES

OBJECTIVE N° 1




3.2.  STROCTURAL FUND ASSTSTANCE

The three structural Funds (EAGGF Guidance Section, ERDF and ESF)
contribute, each according to 1ts rules, to the realisation of the
objectives of the reform of the structural Furds.

3.2.1. m_m.damejmﬂgn

The new basic Regulation governing the EAGGF Guidance Sectionl lays down
the 1list of measures to maintain the countryside, reorganize and strengthen
agricultural structures amxi help to develop rural a:reas wh:Lch may be:
finanoedbythisFurﬂmﬂerObJeetivel

All measures under Objective 5(b), fi.nanoed exclusively by the EAGGF
Guidance Section, are applicable in the regions whose development is
lagging behind. Measures which are to be applied must be mentioned in the

corresponding GSF.
These measures concern:

- encouraging retirement from farming in order to restructure agriculture
and encourage the installation of young farmers. Thus, the "early
retirerent and restructuring” option is no longer a horizontal measures
under Objective 5(a) (see 5.2, fact sheet No 15);

- the conversion, diversification and reduction of production;

- ifthei:financmgismtprovidedforbytheRegulationoonoemingthe
ERDF: .
~ improving rural infrastructures which are necessary for the
develomment of agriculture and forestry; :
- measures to achieve diversification, especilally those providing
multiple activities or alternative incomes for farmers;

- reparcelling and assoclated work;
- individual or collective laxd or pasture improvement;

1 Regulation (EEC) No 4256/88.
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- irrigation, including the renovation and improvement of irrigation
networks, the creation of collective irrigation works from existing main
chammels, the creation of small irrigation systems not supplied from
collective networks, and the renovation of drainage systems;

- encouragement for tourist and craft investments, including the
improvement of living accommodation on. agricultural holdings;

- protection of the enviromment and maintenance of the countryside;

- restoring agricultural production potential after natural disasters;

-~ the developmént and exploitation of woodland, in accordance with the
conditions and criteria laid down in Regulation (EEC) No 1610/89 (see
5.2, fact sheet No 14);

- the development of agricultural and forestry advisory services ard a
degressive contribution to their creation, and the improvement of
facilities for agricultural vocationmal training. X

EAGGFGuidanoeSectionaotivitiesre]atingtooneormoreofthesemeasures
generally take the form of gpera Al programmes and globa ant:
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3.2.2. Ihe ERDF

Council Regulation (EEC) No 4254/881 concerning the task of the BEuropean
Regional Development Fund, stipulates that the ERDF 1is to pa.rtioipa.te in
the finammg of:

productive investment to enable the crea.tion or maintenance of permanent
Jobs;

investment in infrastructure, namely:

in the regions designated under Objective 1, investment contributing to
increasing economic potential, develomment, structural adjustment of
these reglons; financing may also be provided, in areas where the need
is demonstrated, for certain facilities contributing to the structural
adjustment of these areas, partimﬂa.rly health and educational
facilities;

the develomment of local potential in the regions by measures which
encourage and support local development initiatives and the activities
of sm.l]). and medium-sized enterprises (agricultural holdings are treated
as SMEs) ;

operations to develop frontier regions of the Member States;

Freparatory, accompanying and assessment measures;

productive investment and investment in infrastructure aimed at’
envirommental protection.

1

Council Regulation (EEC) No 4254/88 of 19 December 1988 (OJF No L 374).
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3.2.53. The ESF

Regulation (EBC) No 4255/88l concerning the task of the Buropean Social
Fund provides that the ESF is to contrilute to the financing of vocational
training operations, accompanied where necessary by vocational guidance,
subsidies towards recruitment into newly created jobs and towards the
creation of self-employed activities.

ESF assistance is granted to measures almed at persons who are unemployed
or threatened with unemployment within the context of restructuring or
employed in small and medium-sized enterprises and to measures to
facilitate vocational training of persons involved 1ln an integrated

programme.

In addition, in Objective 1 regions only, the ESF may part-finance measures
relating to:

- the theoretical portion of apprenticeship training;

- vocational training organized within national secondary education
systems (following compulsory full-time schooling) which meets the
challenges posed by economic and technological changes;

— recruitment measures in non-productive projects which fulfil a public
need involving the creation of jobs for the long-term unemployed aged
over 25.

In certa.:l_ncas&; particularly when theEuropean Social Furd does not grant
funding, certain agricultural vocational training measures may be part-
financed by the Guarantee Section of the EAGGF (see 5.2, fact sheet No 7).

The EAGGF Guidance Section funds agricultural training measures
particularly outside Objective 1 regions and rural areas.

1 Council Regulation (EEC) No 4255/88 of 19 December 1988 (OJF No L 374).
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3.5. COMMOUNTTY SUPPORT FRAMEWORKS.
3.3.1. Allocation of funds.
The Commission, in consultation with the Member States concerned and with

the EIB, adopted the Community support frameworks for Objective 1 on
31 October 1989 and, for Greece, on 30 March 1920.

GR
ESP 61090 63.4 2348 24 1232 12.8 9 79
FR(1) 408  45.7 322  36.3 160 18 888
IRL 1646 44.8 1372  37.4 654  17.8 3 627
T 4942 66.4 1700 22.8 801 10.8 v 443
P 3 757 54 208 20 1173 17 6 958
K 348  43.9 315  39.7 130 168.4 703
20965 57.9 9818  27.1 5 417  15.0 36 200

The indlicative financing plans specify the total cost of the operation for
the Community, the national authorities and private enterprise for 1989-93.

(1) ERDF ESF EAGGF TOTAL
CORSICA 80.5 22 38 145.4(1)
CGUADELOUPE 79.3 83.4 23.3 168
GUIANA 33.8 27.6 12 3.4
MARTINIQUE 78.4 66.1 20 164.5
REUNION 134 142.9 69.7 346.6

(1) including grants by other instruments.
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INDICATIVE FINANCING 1989-93 (ecu milliom)

M.S. Commmuni ty Public Private Total
sector sector
Greece 6.607 8 802(1) 1 347(1) 14 342
Ireland 3 672 2 454(2) 2 274(2) 8 400
Portugal 6 958 6 658.13(3) 4 443.455(3) 18 460.588
Spain o 7 8 728(4) 1 901(4) 18 408
France 888 840.7 166.5 1 903(5)
Corsica, 145.4 143.4 55.4 344.3
Guadeloupe 168 108.5 26.2 389.7
Guiana, 73.4 54 7.5 134.9
Martinique 184.5 145.3 28.3 338.1
Réunion 346.6 299.8 50.1 606.2
Ttaly 7 443 6 479(8) | 1 903(6) 15 917
United
Kingdom 793 872 399 1 764

(1) 1like the private sector, the public sector may be granted loans by the
ETB, up to & maximum of BECU 1 307 million.

(2) The EIB may grant loans to these sectors up to a maximm of
BCU 500 million.

(3) The EIB may grant loans up to a maximum of BECU 2 653 milliom.

(4) EIB loans up to a maximum of BCU 1 811 millionm.

(6) Including subsidies fram other instruments.

(6) EIB loans up to & maximum of BCU 1 300 million.
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3.5.2. Development priorities

In each Comrunity support framework, development priorities have been
identified.

At 1 August 1990, most of the operational prograxmesl and other types of
assistance covering measures under the development priorities were in the
process of being adopted by the Commission.

General trends can be seen which are common to the different CSFs:

- Agriculture . quality policy

. restructuring a.nd develomment of traditional products

- (olives, wine, cereals);

. improvement of natural and structural produotion
condlitions;

. improvement of the living conditions in rural
commnities;

. develomment of water supplies;

. farm tourism.

. impcrovement of ocmuunioa.tions or reduction of the effects of
geographical isolation (transport and telecommnications);
creation of infrastructures to support economic activity, paying
attention to emnvirommental protection (oreation of mamifacturing
and craft zones, water management, energy, etc.).

. erea,tion of servioes to busi.nesses (financial engineering, multi-
functional service centres, support for productive investments);
industrial conversion and restructuring;
research and imnovation. A

~ Tourism:
. investment aids;
exploitation of matural amd cultural resources with tourist
potential (spa tourism, adventure holidays, creation of
itineraries, eto.);

- Environment:
. conservation of natural resources (preservation of wildlife and
woodlarnds), prevention of natural disasters, fire-fighting, control
of soll erosion;

- Human resources:
vocational training and apprenticeship in all sectors amd at all
levels.

1 An operational programme concerning the control of phylloxera in Greece,
one concerning the conversion of apricot varieties in the Peloponnese
and one concerning envirommental protection in Ireland were adopted by
the Commission ahead of the relevant Commnity support frameworks and
are already being implemented.
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RURAL DEVELOPMENT IN THE OBJECTIVE 5(b) AREAS

4.1. GEOGRAPHIC DEMARCATTON

The Cormission determined these areas in consultation with the Member
States on the basis of the following criteria:

~ high share of agricultural employment in total employment;

- low level of agricultural income;

- low level of soclo—economic develomment assessed on the basis of gross -
domestic product per inhabitant.

In addition, on recelpt of a reasoned request from a Member State,
Community assistance may also be extended to other rural areas to take
account of soclo-economic imbalances or because such areas are pa:rt.ictﬂa:rly
hard hit by the reform of the common agricultural policy.

population of the Commnity, in all the Member Sta.tesemeptfor Greeoe )
Ireland and Portugal, the entire territory of which is covered by
Objective 1.
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4.2. STROCTURAL FUND ASSISTANCE

The EAGGF Guidance Section, the ERDF and the ESF contribute, each in
accordance with its implementing Regulationl, to the promotion of
development in rural areas.

4.2.1. The EAOGF Guidance Section

The list of measures which may be financed by the EAGGF Guidance Section in
rural areas is the same as the list in respect of the regions whose
development is lagging behind2. ,

In addition, the EAGGF Guidance Section may finance all measures provided
for under Objective 5(a) in rural areas, since such measures help to
realize the development priorities concerned with diversification of
agricultural activities.

In the large majority of cases, EACGGF Guldance Section assistance takes the
form of operaticnal programmes, including those following an integrated
approach, and global grants.

4.2.2. The ERDF

The measures to which the ERDF contributes are the same as those provided
for in the case of the regions whose development is lagging behindS.

In addition, the ERDF may grant aid in rural areas for investments directly
linked to economic activity which creates jobs other than in agriculture,
including commnication infrastructure links anxdi others on which the
development of such activities depends.

4.2.3. The ESF

The ESF contributes to the same activities as those provided for in the
case of the regions whose development 1s lagging behind4.

Regulations (EEC) No 4254, No 4255 and No 4256/88.
See above, point 3.2.1.
See above, point 3.2.2.
See above, point 3.2.3.

LR SN
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4.3. CCMMUNITY SUPPORT FRAMEWORKS s

On 6 June 1990 the Cammission adopted ' the decisions approving the Cammunity
support frameworks (CSFs) for the Objective 6(b) rural areas of Belgium,

Dermark, the Federal Republic of Germany, Spain, Italy, Luxembourg, the
Netherlands and the United Kingdom.

The 18 Community support frameworks presented by France were adopted by the
Commission on 27 June 1990.

4.3.1. Allocation of funds

The financial contribution granted by the Commnity for all the
Ob,jeotive 8(b) CSFs (44 i.n aJJ.) ammmts to ECU 2 607 million, broken down

Objective 5(b) Allocation by Fund and by Member State.
(million ecus at 1989 prices)

CSFs ERDF EAGGF ESF Not TOTAL

Guidance allocated
by Fund

FRG 8 238.5 124.4 95.1 51.8 5256
F 18 334.9 449.1 176.0 48.2 960
I 8 " 145.4 184.9 54.7 51.7 3858
UK 4 278.8 4.9 48.3 350
ES 1 6l.1 184.9 32.0 285
(8 sub-CSFs)
B 2 11.29 11.5¢ . .67 32.5
NL 1 24.9 12.5 6.6 44
(Friesland)
X 1 12.2 4.5 6.3 23
(33 islamis)
L 1 0.20 1.42 0.18 2 2.5
TOTAL 44 1 103.0 1 088.2 435.8 153.7 2 607




CBJECTIVE 5(b) - ALLOCATION OF COMMUNITY FUNDS BY CSF
(Million ecus at 1989 prices)

.FRG o : SPAIN1
Schleswig-Holstein 36.674 | Aragon - ~ 135.35
Niedersachsen '107.967 | Balearic Islands o 24.41
Nordrhein-Westfalen 19.534 | Cantabria 20.39
Hessen 37.927 | Catalonia 368.07
Rheinland-Pfalz 31.230 | Madrid : 10.45 -
Baden-Wirttenberg 28.752 | Navarra 10.93
Bayern ‘ 259.199 | La Rioja 11.76
Sesarland 6.847 | Pals Vasco 8.64
ITALY BELGIUM
Bolzano 53.72 | Hageland 11.55
Lazio 84.74 S.E. Wallonia 20.95
Marche 58.72 -
Piemonte 8.20 FRANCER 260
Toscana 54.73
Trento 19.32 DENMARK 23
Unbria 39.86
Veneto 65.71 LUXEMBOURG 2.50
UNITED KINGDOM THE NETHERLANDS 44
and islands 130.995
Devon and Cornwall 74.'750
Mid-Wales 121.385
Dumfries and Galloway 13.870
These appropriations also cover iture by the structural Funds on

commitments existing prior to the entry into force of the new Regulations.
Measures under certain multianmual national programmes of Community
interest, integrated Mediterranean programmes and ESF experditure for 1989
adopted urder the previous rules are also guaranteed. )

1 Including ESF commitments not distributed in 1989 (ECU 9 million).
2 Amounts allocated to the CSFs not available at August 1900.
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4.3.2. Development priorities

In each Community support framework, development prioritles have been
identified. The measures included under each priority must now be grouped
under the various types of assistance and adopted by the Commission.

Caommon trends can be seen in the development priorities in each Communlty
support framework. Most CSFs include a priority concerning the adjustment
ard diversification of agriculture and one concerning rural development
activities outside farming.

As a rule, Member States have chosen to give precedence to the following
priorities:

Agriculture:

. development of agricultural products which are not in
surplus,

. support for research and the creation of advisory
services;

. aid for the development of SMEs,
. strengthening infrastructures to support SMEs;

. ald for the development of tourism,

. strengthening of supporting infrastructure,
. development of farm tourism as an alternative source of

income for farmers,

. pramotion of tourism in rural areas;

. restoration of a quality enviromment,

. protection of ecological sites and landscapes,
. protection of soil and water resources,

. waste management;

Human resources:
. preparation of training programmes to support the other

development priorities.



| 8. HORIZONTAL STRUCTURAL MEASURES (Objective 5(a.)j

B.1. GENERAL PRESENTATION

In the context of the common agricultural policy, horizontal, or gemeral,
structural measures are all measures to improve the competitiveness of
units engaged in producing, processing or marketing agricultural products
which are applicable throughout the territory of the Community. In
addition to these horizontal structural measures, which are aimed at the
undertakings themselves, there are regional structural measures, which seek
to improve the enviromment in which those undertakings operate, by

addressing specific regional problems.

Alongside these struotural measures, there 1s also a transitional scheme of
agricultural income ald which is intended to offset the loss of income
caused by a restrictive prioce policy and which is therefore not, strictly
speaking, a structural measure.

After an initial phase of coordinating national structural measures, based
on individual measures, a real common policy on agricultural structures was
created in 1972 with the introduction of horizontal measures concerning
farm investments, vocational training and early retirement of farmers.
These three schemes were supplemented by the introduction of compensatory
allowances for natural haxiicaps in mountainous and less-favoured areas in
1978, of aid for the processing and marketing of agricultural products in
1977 ard of aid for producer groups in 1978. In addition, regional
measures have been gradually introduced to alleviate structural harndicaps
ard improve infrastructures in certain areas of the Community.
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Horizontal structural measures were thoroughly revised in 1985 to improve
the efficiency of agricultural structuresl; they were supplemented by
envirommental protection premiums in 1987, by premiums to adjust production
levels to market requirements in 1988 and by new measures on afforested
areas in June 1989.

The reform of the common agricultural policy, in particular the strict
control of surpluses (see Green Europe No 3 of 1990 "Restoring equilibrium
on the agricultural markets", which explains the working of the
agricultural stabllizers), has been backed up by a further review of
horizontal measures: structural measures must staxd alongside the market
policy in the attempt to restore the balance between production and market
requirements and to palliate the effects of this policy on agricultural

In Deoember 1989, in the context of the implementation of Objective 5(a)?
of the reform of the structural Funds, all the horizontal structural
measures were amerxiedS, in particular with a view to allowing:

- branching out into non-agricultural activities on farms;

- greater conslderation for envirommental protection and animal welfare;
- strengthening of aid for the installation of young farmers;

- concentration of Community assistance in mountainous and less-favoured
areas on small and medium-sized holdings,

1 Regulation (EEC) No 797/85 (OJ No L 93, 30.3.1985), which replaced the
previous directives 72/159, 160 and 161.

2 Objective 5(a): speeding up the adjustment of agricultural structures
with a view to reform of the common agricultural policy (See Section 2).

3 Regulation (EEC) No 3808/89 (OJ No I 371, 20.12.1989) amending, in
particular, Regulation (EEC) No 797/85; Regulations (EBEC) No 868/90 and
887/90 replacing Regulation (EEC) No 355/77 (OJ No L 91, 6.4.1990).
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- simpler administrative procedures for handling applications for ald for
the processing and marketing of agricultural products (forestry products
have now also been added), based on better defined selection criteria;

- ‘more Community pa.rt-—f:l:m:oi.ng in areas oonoerned by Objective 1 of the
reform of the structura.l Funds!. .

Following successive amerdments, the objectives of the horizontal
structural measures are now as follows: .

- improving the efficiency of production structures:

. investment aids, including the namg‘enmt of national aid

. ald for young farmers .

. ald for accounting on agricultural hold.ings

. ald for mutual assistance, relief services and management services

. ald to laanch producer groups for the marketing of agricultural
products

. aid for vocational training g

. ald for agriculture in mountain, hill or less-favoured areas

- helping to improve the situation on agricultural markets:

. ald for the set-aside of arable land

. specific aid for the use of arable land for non-food uses

. extensification aid

. conversion aid

. incentives for early retirement with cessation of agricultural
production;

- pi-otectiqn of envirommentally sensitive areas;

- in@rovement of structures for the processing and marketing of
agricultural products;

-~ protection and development of woodlands.

1 Objective 1: promoting the development and structural adjustment of the
regions whose development is lagging behind (see above, point 2.2).



¥ith regard to the types of Community part-financing, where horizontal
measures are conocerned agricultural structural policy will contimue to be
hased on reimbursement of naticnmal aid by the Community. As in the past,
national measures will continue to be governed by Commmnity rules and
subject to approval by the Commission following scrutiny by the Committee
on Agricultural Structures and Rural Development. A different proocedure
will be followed for measures under the scheme for the prooessing and
marketing of agricultural and forestry products (see fact sheet No 18).

5.2. DESCRIPTION OF THE DIFFERENT HORTZONTAL STRUCTURAL MEASURES
In this chapter, each of the horizontal measures is presented in the form

of a fact sheet. Attached to the fact sheets are tahles showing the rates
of Community part-financing for the different measures ard regions.
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FACT SHEET No 1

&.

PURPOSE

To

improve the competitiveness of agricultural holdings as part of the

rational development of agricultural production while maintaining farmers’
incomes. ,

b.

TYPE OF SCHEME

Binding on the Member States, which are required to enact national
provisions to implement this aid.

C.

CONDITICNS TO BE MET BY APPLICANTS

Ihe applicant must:

. practise farming as his main occupation, that is spend at least half his

time farming his holding and derive at least half his total incame from
it.

However, fram Jamuary 1990 the Member States may grant investment aid to
farmers who, while they 4o not practise farming as their main
occupation, derive at least 25% of their income fram it and BO% from
farming, forestry, tourism, craft and ecological activities on the
holding and spend no more thanha.lfthe:l.rworki.ngtimeonoff—fam
activities;

. have an income per man-work unit (MWU) less than the reference income

fixed by the Member State (at a level not exceeding the average gross
wage of non-agricultural workers in the region) and not exceeding 120%
of the reference income per MWU on completion of the improvement plan;

* Articles 2 to 6 of Regulation (EEC) No 797/85 (OJ No L 93, 30.3.1985).



3. possess adequate occupational skill and competence as defined by the
Member State in agreement withtheComission,

4. submit a plan for materially improving the holding:

. The plan must show that the investments are justified and that its
campletion will bring about a lasting improvement of the situation of
the holding, and in particular of the income per man-work unit (MWU),
or 1s necessary to maintain the present level of income per MWU.

. Plans must describe the initial situation and that upon oompletion of
theplana.rﬂoutlmethemvesmentsprolaosed :

. A plan may relate to an individual holding or to a mumber of holdings
grouped together. The Member States lay down the conditions to be met
by group-operated holdings (legal form, minimum duration of at least
six years, management, etc.);

5. undertake to keep at least simplified accounts.

d. TYPE AND AMOUNT OF AID

1. Investments may relate to:
. the qualitative improvement and conversion of production;

. adaptation of the holding for the purposes of reducing production
costs, savd::germgyandmprovﬂngtheenvirommtarﬂuvu;ga:ﬂ
working oondd.t.ions, ,

and from Jamary 1990:

. diversification of activities on the holding, in particular by the
introduction of tourism and craft activities or the mamifacture and
sale of farm produce on the farm;

. improvement of the hygiene conditions of livestock enterprises and
with Commnity animal welfare standards, or, falling these,
national standards until Community standards are adopted.
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3. In view of the situation on the agricultural markets, the following
. restrictions apply:

- Milk:

The investment must not result in the holding exceeding its milk
quota, nor may the number of dairy cows be raised to more than 40 per
MWU and 60 per holding or, whereﬂxeholddnghasmorethanlSMWU
thenumbernaynothmeasebymorethanlﬁ%

- Pigs: A N
Vhere production is increased, ald is restricted to inv&‘tments
serv:lngtoreathOOplaoesProvidedthatthetotalnumberofpig
places on the holding does not exceed 800 after completion of the .
investments. The holding must also produce at least 35% of the
quantity of feed consumed by the pigs.

- Eggs and poultry:
Investwent aid is not authorized in this sector.

- Beef and veal (from July 1900): '

No reﬁtricﬁon up to three livestock units per hectare of fodder crops
used for feeding the cattle,

Beyond that limit investment aid may be granted only if:

-~ it does not increase production capacity (concession available until
31 December 1901); :

- it is intended to protect the enviromment (no cut-off date).

3. Ald is granted in the form of a capital grant or the equivalent thereof
in interest subsidies or deferred repayments.
It applies to the investments needed to carry out the improvement plan
with the exception of experditure incurred in buying:

- land;
- livestock in the form of pigs, poultry and calves for slaughter.
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In general, ald may be granted only for investments not exoceeding
ECU 680 608 per MWU and ECU 121 212 per holding per six-year period.

The value of the ald granted by the Member States as a percentage of the
total investment may not exceed:

- in less-favoured areas:
45% for fixed assets;
S0% for other types of i.nvestment

~ in other areas:
35% for fixed assets;
20% for other types of investment.

In the case of Portugal, Greece, Ireland, Italy and Spaln, these figures
may be increased by 10 percentage points until 31 December 1991.

€. COMMUNITY FINANCING CONTRIBUTION

See Tables I and II in Part 8.
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FACT SHEET No 2

a. PURPOSE

Rules on national ald for investment lay down limits within which the
Menber States may grant ald which does not camply with the conditions for
the Cammunity investment ald scheme (see Fact Sheet No 1). Naturally, no
reimbursement of such national aid can be made by the Commnity.

In order to give precedence to the Commnity scheme, ald from the :
MemberSta.tesmstbea.ta.lowerlevelwhenitisgrantedtofa.mm-swhodo
not meet the corditions relating to the scheme.

b. LIMITS ON NATIONAL AID

There are two situations:

Investments carried out as part of a material improvement plan under the
Camrmunity scheme (see Fact Sheet No 1) may receive natiocnal aid at a

level than that available under the Community scheme provided
that it is for:

- the construction of farm buildings;

- the relocation of farm bulldings where this is done in the public
interest;

- land improveme:nt operations;

- the protection and improvement of the enviromment,

providedthatthesehighmamountsaregrantedmaocordamewiththe
general rules on campetition.

* Article 8 of Regulation (EEC) No 797/85.
** Articles 92 to 94 of the EEC Treaty.
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Investments not carried out under a material improvement plan within the
Cormmunity scheme may receive national aid not exceeding three quarters
of 1):he amount payable under tha,t schene (see Fact Sheet No 1, point

4.3

However, national aid for energy saving anxdi land improvement may attract
the amounts payable under the Commnity scheme. Any aild for investment
not exceeding ECU 25 000 may also receive the amounts payable under the
Community scheme plus, where appropriate, any supplement for young
farmers (see Fact Sheet No 3, point d.2).

National aid is limited to that part of the inwvestment which does not
exceed ECU 60 608 per man-work unit and ECU 121 212 per holding and per
six-year pericd.

. Furthermore, all national aids are in general subject to the same
restrictions as Commnity ald. The following exceptions apply:

-~ national aid may not result in the mmmber of dairy cows exceeding -
40 per MWU and per holding;

- national aid may be granted in the sector of geese and ducks for the
production of foie gras;

- the restrictions do not apply to:

aids for land purchase;
subsidizedop&ratmgloansthetemofwhichdoesnotexoeedone
marketing year; -

alds for the purchase of male breeding stock;

securities for loans contracted, including interest;

investments concerning the enviromment, hygiene conditions of
livestock enterprises and animal welfare, providing they do not
entall an increase in production,

provided these are consistent with the general rules on competition.
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FACT SHEET
No 3

a. PURPOSE

To enable young persons capable of adapting to the new realities of
agriculture to take over agricultural holdings, by providing them with the
means to meet installation experditure, particularly the cost of acquiring
etdsting fixed and moveable assets. In other words the purpose is to cover
the risks comnected with the new responsibilities of young farmers.

b. TYPE OF SCHEME

The installation aid scheme is optional, and Member States may -apply it in
part or in full. They may also implement national aid schemes involving
different procedures anxd larger amounts, as long as such schemes are
consistent with the gemeral rules on competition (**).

c. CONDITIONS TO BE MET BY APPLICANTS

1. Age

Young persons are considered to be those who have not reached the age of
forty, although the Member States may adopt lower limits. :

(*) Articles 7 and 7(a) of Regulation (EEC) No 797/85.
(**) Articles 92 to ©4 of the EEC Treaty.
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"Installation" 1s regarded as assuming the legal responsibility for and
taking over the management of a holding. Such a change in clrcumstances
mist be confirmed by a legal act.

"Installation” does not include, for example, the situation where a
young farmer is already present on a holding and the existing holder
merely reaches an age limit (e.g. 55).

. Nature of activities

The young farmer must be practising farming for the first time as his
main ooccupation, i.e. devoting at least half his working time to the
holding and obtaining at least half his total income from 1t;
alternatively he may be starting to practise farming as his main
occupation following installation on a part-time basis.

. Yocational quallfications

To promote the installation of competent young persons, a sufficient
level of vocational qualification is required at the time of
ingtallation or at the latest two years after ingstallation. A
distinction is made between:

- several years’ vocational experience, which is required for
eligihility for the Communlty system of investment ald under a plan

for material improvements;

- the vocational training required for eligihility for aids to young
persons. Applicants must hold a certificate of training to
agricultural middle school level (equivalent to the final years of

education). Young persons without such a certificate will
be required to attend an installation preparation course lasting at
least 150 hours (see Fact Sheet No 7).

. Holding size
Theymmgpersonmstbetakingoma;holdmgwhichrequdresavolume

of work equivalent to at least one man-work unit (MWU); this volume must
be reached at the latest two years after installation.

In the event of several young persons together taking over a single
holding, the Member State, ln agreement with the Commission, must lay
down the specific coxditions for the granting of aid; such conditions
mist be at least equivalent to those applicable to a single head of

holding.
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d. TYPE AND AMOUNT OF AID

The Community scheme to assist young farmers comprises two separate aid
categories:

1. Installation alds ag such:

1. A single premium of ECU 10 000, which may be replaced by an
equivalent interest-rate subeidy;

2. A 5% interest-rate subsidy for a period of five years for loans
contracted in comnection with installation; the capitalized value
of this subsidy may not exceed ECU 10 000; it may be paid in the
form of an equivalent grant.

Total installation aid eligible for Commnity part-financing is
therefore ECU 20 000, at least half of which is to cover borrowing costs
and the rest to cover gemeral costs (e.g. notary’'s fees).

The Member States may grant larger sums, as long as these are
consistent with the general rules on competition(*).

Young farmers may benefit from supplementary investment aid for new
investments covered by the Cammmnity system of material improvement
plans, that the young farmer submits his plan within five years
of first being installed on a holding and possesses the requisite
vocational qualifications. Supplementary additional aid amounts to 25%
of standard ald and may be granted independently of installatlon ald.

e. COMMUNITY FINANCING CCNTRIBUTION

See Tables I axd II in Part 5.

f. ASSESSMENT OF THE SCHEME IN ACTION

Although this aid scheme is optional, all the Member States have adopted
provisions for its application. In the United Kingdom, however,the scheme
does not provide for installation aid, being limited to supplementary
investment aid under material improvement plans.

By 1 Jamuary 1989 the EAGGF had already granted installation ald to almost
28 000 young farmers in the Community.

(*) Articles 92 to 94 of the ERC Treaty.
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FACT SHEET
No 4

<

AIDS TO ENCOURAGE ACCOUNTING ON AGRICULTURAL HOLDINGS (*)

a. PURPOSE

" To encourage the keeping of accounts, an indispensahle tool for a correct
assessment of the financial and economioc situation of holdings. :

b. TYPE OF SCHEME

Optional for each Member State.

c. CONDITIONS TO BE MET BY APPLICANTS

- Agriculture must be the farmer’s maln occupation.

- accounts must be kept for at least four years;

- accounts must be kept regularly, culminating in the presentation of an
operational report, balance sheet, trading account and the necessary
data for assessing the efficlency of holding management.

(*) Article 9 of Regulation (EEC) No 797/85. .
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d. TYPE AND AMOUNT OF AID

- Ald is spread over at least the first four years during which accounts
are kept.

~ The amount of ald is determined by the Member States within a range of
BCU 700-1 0S0. :

e. OOMMUNITY FINANCING CONTRIBUTION

See Tables I and II in Part 5.
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FACT SHEET
No S

START UP AIDS FOR THE LAUNCHING OF MUTUAL
ASSISTANCE, RELIEF AND MANAGEMENT SERVICES (*)

a. PURPOSE

Start-up alds for mutual assistance, relief and management services are
supplementary measures designed to boost the efficiency of other measures
such as alds to investments and installation of young farmers by improving
the human enviromment and working conditions of farmers.

b. TYPE OF SCHEME

The Member States are not obliged to apply these aids.

c. TYPE AND AMOUNT OF AID

Start—up aids for mutual assistance, relief and management services are

intended to cover the operating costs of these services for no more than
the first five years after their formation.

Ald may be granted to recognised groups of farmers, the objectives of
wvhich are: '

- matual assistance between holdings, including the use of new
technologies and methods aimed at protecting and improving the
enviromment and preserving the larndscape;

- the introduction of alternative agricultural practices;

- more rational joint use of the means of agricultural production;

- or the operation of a group holding.

The amount eligible for Community part-financing is ECU 156 000 per group.

(*) Articles 10, 11 and 12 of Regulation (EEC) No 797/85.
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2. Rellef services

Ald may be granted to agricultural associations providing farm relief
services, particularly for farmers who are on holiday or ill.

The amount eligible for Community part-financing is BCU 12 000 per full-
time relief worker. ‘

3. Management services

Ald may be granted to agricultural associations providing management
services to analyse accounts and other data for farmers.

The amount eligible for Community part-financing is ECU 36 000 per full-
time member of staff or BCU 500 per holding making use of the services.

d. COMMUNITY FINANCING CONTRIBUTION

See Tables I and II in Part 5.



FACT SHEET
No 6

START-UP AIDS FOR THE LAUNCHING OF PRODUCER GROUPS
FOR THE MARKETING OF AGRICULTURAL PRODUCTS(*)

a. PURPOSE

A gemeral scheme to encourage the creation of producer groups and
assoclations thereof was introduced to rectify structural weaknesses in the
supply and placing on the market of certain agricultural products in
certaln regions. In addition, specific schemes ha.ve been introduced for
frult and vegetables, cotton and hops. ‘

b. TYPE OF SCHEMES

The general scheme is compulsory for the regions and products concerned;
the specific schemes are optional. Although the schemes are linked to

structural market measures (see Chapter 8), this fact sheet 'is included
here to supplement the information on producer organizations (see fact

sheet No 5).

c. FIELD OF APPLICATION: REGIONS AND PRODUCTS CONCERNED

The general scheme applles in Greece, Spain, Italy and Portugal to most
crop and livestock products listed in Annex II to the EEC treaties and to
certain processed products. It a.pplies to only :E,qur seotors in Belgium and
Ireland and five in France. K ' o

The specific scheme for frult amd vegetables applies in all Menber States
except Luxembourg. 'IhesehemeforoottonappliesminlyinGreeoea:ﬂthe
- hops scheme is no longer applicable.
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d. TYPE AND AMOUNT OF AID

The start-up alds for producer groups are designed to cover the actual
launching and administrative rumning expenses.

The amount of the aid may be paild degressively during the five years
following the creation of the groups; it amounts to a maximum of 5%, 5%,
4%, % ad 2% of the value of the marketed products and may not exceed the
abovenmenticned actual expenses.

In the dried fruit and locust bean seotors, there is an additiomal
aid and aids for other measures (working capital, improvement
plans axd product promotion).

e. COMMUNITY FINANCING OONTRIBUTION

See Tables I and II in Part 5.

(*) - Regulation (EEC) No 1360/78, for producer groups and associations
thereof (general scheme)
- Regulation (EEC) No 1038/72, for producer organizations in the
frult and vegetables sector
- Regulation (EEC) No 3689/82, for cotton producers
- Regulation (EEC) No 1696/71, for hops producers.



FACT SHEET
No 7

AIDS TO VOCATIONAL TRAINING (*)

a. PURPOSE

The original aim of these alds was to improve the level of general,
technical and economic training of the farming population, particularly
young farmers, above all in the filelds of management, production :

marketing. :

Since Jamary 19900 EAGGF training aids have been used only to supplement
other horizontal measures, 1.e. they have been restricted to young farmers
and beneficiaries of horizontal measures.

b. TYPE OF SCHEME

Optional for each Member State.

“o. TYPE AND AMOUNT OF AID

1. The EAGGF Guidance Section finances ald to promote attendance at and
organization of complete or supplementary courses of basic anxd advanced
vocational (agriocultural) instruotion or training for:

~ farmers, family helpers and agricultural workers who have passed the
minimm school-leaving age,

~ administrators and managers of producer groups amd cooperatives,

- young farmers obliged to follow a training course of at least 150
hours to reach the training level required to obtain installation aid.

(*) Regulation (EBEC) No 797/85 - Article 21
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The EAGGF Guidance Section may part-finance such expenditure to the
amount of ECU 7 000 per person during his working life, including
ECU 2 500 for courses relating to the enviromment, forestry and
conversion of production.

2. Commnity financing is also available for:

- demonstration projects to show farmers different production systems
and methods,

- gtudles relating to the efflciency of the new policy and dissemination
of results. Projects and studies may be carried out by the EAGGF
under Objec):tives 1, 5(a) and 5(b) (cf. Article 8 of Regulation (EEC)
No 4256/88

3. The Member States may also submlt training measures
Fund (*). MeasuresvihichreoeiveassistanoefromtheSocm.lFmﬂmy
not be finanoed by the EAGGF Guidance Section.

d. OOMMUNITY FINANCING CONTRIBUTION

See Tables I axd II in Part 4.

(*) see points 3.2.3 and 4.2.3.



FACT SHEET
No 8

ATDS TO MOUNTAIN AND HILL FARMING AND FARMING
' "IN LESS-FAVOURED AREAS(*)

a. PURPOSE '

To oompensate for: the difficulties ca.used by natural mnd.:l.tions in t.vo
types of area:

1. Mountain and hill areas, where altitude and slopes reduce the vegéta.tion
period and the possibilities for use of machinery;

2. less-favoured areas threatened by falling population and characterized
by land with poor productivity and low incomes.

3. less—favoured areas with specific handicaps (small surface areas,

. hydrographic problems, regular flooding, ete.) and where maintaining
agricultural activity is necessary to preserve the 1andsoa.pe

These areas represent approximately 52% of the Eumpean comnmn:l.ty s tota.l
useful agricultural area (see map).. - '

' b. TYPE OF SCHEME

None oftheprovisionsisoompulsoxyanitheldemberStat&areaJlowed
oonsiderable flexibility.

(*) Directive 75/268/EEC - OJ No L 128, 19.5.1975
Regulation (EEC) No 797/85 - OJ No L 93, 30.3.1985
Regulation (EEC) No 1760/87 — OF No L 167, 26.6.1087
Regulation (EEC) No 3808/89 - OF No L 371, 20.12.1080
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c. CONDITICONS TO BE MET BY APPLICANTS

There are three types of ald for these areas:

1. Compensatory allowance
This compensates for permanent natural handicaps and may be granted to:

. farmers working at least 3 ha of useful agricultural area (2 ha in the
Mezzogiorno reglion of Italy, the Fremch overseas departments, Greece
and Spain, 1 ha in Portugal axi 0.5 ha in the Azores and Madeira) and
undertaking to pursue a farming activity for at least five years;

. holdings producing cattle, sheep, goats and equines (the number of
dairy cows for which the allowance is pald may not exceed 20 per
holding in less-favoured areas specializing in milk production);

. crop-producing holdings, less the area used for livestock feeding,
wvheat and intensive crops.

2. Specific alds
. alds to individual investments
. alds to joint investments (joint purchases of equipment for fodder

production including storage and distribution, improvement of jointly-
farmed pastures, etc.).
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d. TYPE AND AMOUNT OF AID AND COMMUNITY
. FINANCING CONTRIBUTION

See also Tables I and II in Part 5.

1. Compensatory allowance

. .granted for animal production (livestock units) and crop production;

. 'may not be less than ECU 20.3 per LU or per heotare;

. may be up to ECU 102 (ordinary less-favoured areas) or BECU 121.2
(areas with severe handicaps);

. limited to 1.4 1U per hectare of forage area;

. the maximum amount eligible per holding is limited to the equivalent
of 120 units (thefhstﬁOattheerateandthefo]lowingGOat
half-rate);

. the Member States may adjust the amount of the allowanoce according to
themomicsituationoftheholdinga:ﬂthefamer'smoomeorto
take aoccount of the use of envirommentally friendly practioces;

. the EAGGF Guidance Section reimburses 26% of eligible experditure
(increased to between 30% and 85% for the regions whose develomment is
~1aggi.ngbeh:1m covered by Objective 1).

. to benefit, an applicant must sulmit a material :I.mprovement
. thevolumeofinvesmenttakenmtoaooountisumitedtomueosw
per MWU anxd ECU 121 212 per holding;
. the EAGGF Guidance Section reimburses 25% of eligible experditure
(increased to between 30% and 65% for the regions whose development is
behind, covered by Objective 1);
. in mountain, hill and less-favoured areas, the value of aid
as a percentage of the investment amount is limited to 45% for fixed
assets (35% in other areas) axd to 30% for other types of investment
(20% in other areas).

4



* Alds to joint investments

. & material improvement plan is not required;

. the maximum eligihle amount is ECU 100 000 per joint investment
project, msooperheotareofpasttEeimprovedorequippedam
BECU 8 000 per hectare irrigated;

. thesea.idsa.realsoapplicabletooertaintypesofizﬂividua.l
investment in mountain and hill areas and, in the less-favoured areas
wvhere stock-breeding is a peripheral activity, to all other
agricultural activities;

. the EAGGF Guldance Sectlion reimburses 25% of eligible experxiture
(increased to between 30% ard 65% for regions whose development is
lagging behind, covered by Objective 1).

3. Co-responsibility levy on milk

Mountaln and hill areas have always been exempt from the co-
responsibility levy on milk, and less-favoured areas currently benefit
from an exemption for the first 60 000 kg of milk supplied by a holding
(Greeo§, the Italian Mezzogiorno, Galicia and Portugal are already
exempt).

€. ASSESSMENT

The compensatory allowance is the main instrument. It is paid to more
than 20% of holdings in less-favoured areas anxd to over one million
holdings each year.



Directive 75/268/EEC on
mountain and hill farming
ad farming in certain
less-favoured areas.

Less-favoured areas other



Customer
Text Box
59-60

Customer
Note
Completed set by Customer


—_ 61 —

FACT SHEET
No ©

AIDS TO THE SETTING ASIDE OF ARARLE IAND (*)

a. PURPOSE

To limit the supply of surplus products by reducing areas under crops and
to cushlon the effects of stabilizers on agricultural incomes. It is
intended, as an experiment, to step up the utilization of agricultural raw
materials for non—food use (see Fact Sheet No 10).

b. TYPE OF SCHEME

The scheme is binding on the Member States, but optional for farmers.
Regional exemptions are possible for certain areas where natural conditions
or the risk of a population exodus speak against reducing production. In
Spaln exemptions may also be granted on the basis of socio—economic

circumstances. Portugal is authorized to delay application until. the end
of 1904.

o. OONDITIONS TO BE MET BY APPLICANTS

1 The applicant’s undertaking must be for at least five years, though with
the possihility of termination after three years.

2. The arable larnd set aside must represent at least 20% of the arable land
on the holding used to grow crops subject to a common organization of
markets. Farmers who set aside at least 30% of their arable land are
exempt from the co-responsibility levy on 20 tonnes of cereals. The
ndnimumax)-eatobewiﬂdrawnfrompmdmctionislhap&rholding(o.sm
in Greece).

~

(*) Article la of tion (EBC) No 797/85
Regulations (EEC) No 1004/88 - OF No L 108, 27.4.1088, p. 28;
(EEC) No 1272/88 - OJ No L 121, 11.5.1988, p. 36;
(EEC) No 1273/88 - OJ No L 121, 11.5.1988, p. 41;
(EEC) No 3981/89 - OJ No L 380, 20.12.1989, p. 22;
(EEC) No 762/€0 - OF No L. 83, 30.3.1900, p. 1;
(EEC) No 1941/90 — OF No L 174, 7.7.1990, p. 34.
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Land set aside must be left fallow, with the option of being included in
a rotation system, wooded or used for non-agricultural purposes. It
must be maintained in good cropping condition, and the quality of the
environment must be maintained (prevention of leaching of nitrates and
soil erosion, observance of limits on the use of plant protection
products, etc).

Menmber States may allow farmers to use set-aside land for extensive
stockfarming or for growing lentils, chick-peas or vetches (known as
"green" and "yellow" fallow respectively). In these cases aids are
reduced to around 50% of the amounts payable when land is left fallow.

. To be eligible for aid, the applicant must have farmed the land himself

and be entitled to farm it during the period covered by the undertaking.

d. TYPE AND AMOUNT OF AID

Grant levels are fixed by the Member States on the basis of income losses,
taking care to ensure the efficiency of the scheme and to avold over-
campensation. Amounts range from ECU 100 to ECU 700 per hectare per anmum.

e.

The link with market policy is a fundamental aspect of this measure, and
the EAGGF's participation is divided equally between the Guidance and
Guarantee Sections. The EAGGF reimbursement rates are:

. 60% for that portion of the aild which does not exceed ECU 300 per
hectare per anmm;

. 25% for that portion of the aid between ECU 300 and BECU 600 per
hectare per anmum. )

This ensures that the Community’s oontributioniéhighmmarea'swhere
grants (corresponding to income losses) are low and decreases in more
productive areas where grants are higher.

See

also Takle III in Part S.
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f. ASSESSMENT OF THE SCHEME IN ACTION

By July 1980 all Member States exoept Demmark had adopted the schéme.
362 313 ha were set aside in 1988/89. This modest suoccess is explained
partly by the fact that only the Federal Republic of Germany, United
Kingdom, Netherlands and Belgium had adopted the scheme in time for the
1988/89 crop year arxd partly by the lack of information and the low level
of aid. The areas set aside are highest in the Federal Republic of

(185 125 ha), Italy (91 617 ha) and the United Kingdom (51 687 ha), whilst
the results in the other Member States are samewhat disappointing. The
quantity of cereals not produced as a result of the programme is estimated
at between 1 and 2 million tomnes.

To make the measure better known, the Council has amended the existing
Regulations to secure the publicity required from the Member States.
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FACT SHEET
No 10

SPECIFIC AIDS TO THE REUSE OF ARARLE IAND
FOR NON-FOOD PURPOSES(*)

a. PURPOSE

'1‘6 prevent the creation of surpluses and to alleviate the impact of the

reform of the common agricultural policy on farmers’ incomes, this scheme
is designed to intensify the use of agricultural raw materials for non-food
uses (see also fact sheet 9).

b. TYPE OF SCHEME

The scheme is optional for all Member States.

c. CONDITIONS TO BE MET BY APPLICANTS

. Beneficiaries are the same as those for the set-aside scheme (see fact
sheet No 9), i.e. they must have farmed the land themselves and be
entitled to farm it during the perlod covered by their set-aside
undertaking, which must be for at least five years.

. The arable land set aside must represent at least 30% of the arable land
omtheholdi.ngusedtogrowcmopssubjecttoaommonorgam.zationof
the market.

. Not more than 50% of the'set—aside area is eligible under this schene,
provided that i1t is used for the cultivation of cereals and that the
entire harvest is intended for non—food uses.

. Producers must submit a contract concluded with a processing undertaking
guaranteeing to use the products for non-food uses within the Community.

. Contracts relating to consigmments which qualify for the production
refund for mailze or wheat starch or certain derived products or for aid
granted for ocereals put to new industrial uses are not eligible for the

specific ald.

(*) Regulations (EEC) No 797/85, Article la; No 1094/88, OJ No L 108,
_7.4.1988, p. 28; No 2176/90, OJ No L 198, 28.7.1990, p. 6.
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6. The specific aid 1s granted for the duration of the contract, up to a
maxdimm period of five years from the first supply of products to the
undertaking.

processing

7. Producers who set aside at least 40% of their arable land are exempt

from co-responsibility levy on all the cereals delivered to processing
undertakings. In addition, they may be exempt from co-responsibility
levy on 20 tommes of cereals under the set-aside scheme.

d. TYPE AND AMOUNT OF AID

The rates of aid are fixed by the Member States on the basis of income
losses, taking care to ensure the effectiveness of the scheme ard to avoid
over—compensation. The maximum amount is set at 70% of the ald granted for
set-aside, which ranges from ECU 100 to BECU 700 per hectare per anmum. For
the areas in question, the specific aid replaces the set-aside aid.

e. OOMMUNITY FINANCING CONTRIBUTICN

The EAGGF reimbursement rates are:

. 60% for that portion of the ald which does not exceed BECU 210 per
hectare per anmum;
. za%fortha.tportionofthea.idbetweenmzlomm‘lmper
hectare per anmm.

f. OUTLOCK

An implementing Regulation will fix the meximum amounts and minlmum areas
qualifying for the aid, non-eligibility of certain uses, checks and
detalled rules concerning delivery contracts. Subsequently, depending on
the results of the scheme, the Commission may amend it to improve its
effectiveness anxd extenxl 1t to products other than cereals.
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FACT SHEET
No 11

ATDS TO EXTENSIFICATION (*)

a. PURPOSE

As an alternative. to setting aside land, this scheme aims to limit the

supply of surplus products for which, consistently at Community level,

there are no normal unsubsidized outlets, and to cushion the effects of
stabillzers on agricultural incames.

b. TYPE OF SCHEME

The scheme 1s binding on the Member States but optional for farmers.
Portugal is authorized to defer its introduction until the end of 1994. Up
to 31 December 1990 Member States may limit the scheme to an experimental
application in order to improve technical and administrative procedures.

c. CONDITIONS TO BE MET BY APPLICANTS

- Production of the product concerned must be reduced by at least 20%
other than by reducing the area of arable land subject to the set-aside

(*) Article 1b of Regulation (EEC) No 797/85
Regulations (EEC) No 1760/87 - OF No L 167, 26.6.1987, p. 1
(EEC) No 1094/88 - OJ No L 108, 27.4.1988, p. 28
(EEC) No 4115/88 - OJF No L 361, 29.12.1988, p. 13~
(EEC) No ©691/89 - OF No L. 65, 9.3.1989, p. 1. - -



— 68 —

- Application of the scheme is monitored by elther:
. calculating the reduction in the production of each product concerned

at holding level or

. examining the production methods used (less intensive methods, choioce
of suitable varieties, reduction of intermediate oconsumption, etc).

- The producer must give an undertaking and guarantee that he will comply
with it for a period of at least five years.

Where extensification is applied to livestock farming, the undertaking
must include a condition that production capacities (bulldings, fixed
plant and equipment, etc.) released as a result of extensification are
not used either by the farmer or by any third party to inorease the
output of surplus products, including pig and poultry products. Fodder
production areas must contimie to be used to provide feed for the

livestock on the holding.

d. TYPE AND AMOUNT OF AID

The maximum eligihle aid amounts per anmum are:

Product
Beef ard wveal

Sheepmeat and goatmeat

Cereals

Rape, turnip rape,
sunflower and soya (seeds)
Peas and fleld beans
Tobacco

Cotton

Vegetables(1)

Olive oil (

olive groves

Citrus frui

Other fruit(l) 600/ha,
Wine

Amount in ECU
210/LU ?g)which the herd is aotua.'l_ly

%/wm?hghmdbeforetheumertaking

wvas given(3
185/I.IJ ?g)which the flock is actually

B5/1U in 1(’h§ flock before the undertsking
was given
180/ha.

"
L]
"
"

300/ha.
800/ha,

600/ha

(1) IListed in Annex II to Regulation (EEC) No 1035/72. -
(2) Vhere the procedures for reducing output require the mmber of
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Vithout prejudice to the amounts of eligible aid laid dowvm by the
Commission, which represent compensation of approximately 30% of average
income per hectare from the various types of production, the Member States
may apply differential amounts of aid at national level based on various
criteria (type of produot, regional or local situation, percentage of total
holding area oovered by the farmer's undertaking, and the method to be
applied to reduce production - in the latter instance by assessing elther
the rate of reduction or the cultivation or stockfarming method adopted).

e. COMMUNTTY FINANCING CONTRIBUTION

See Tables I and II in Part S.

£. ASSESSMENT OF THE SCHEME AND OUTLOCK

A report on the operation of the scheme will be sent to the Commission
before 1 July each year. It will cover the measures implemented to reduce
production, describe the findings of checks (to be carried out on at least
5% of all beneficiary holdings) and draw conclusions from the experience
acquired as regards adjusting production to the needs of the market.
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FACT SHEET
No 12

ATDS TO CONVERSION (*)

a,. PURPOSE

1. To encourage the conversion of production towards non-surplus products.

2. To help farmers adapt to the new market circumstances and cushion the
effects that the new markets and prices policy 1s likely to have on
agricultural incomes.

b. TYPE OF SCHEME

All aspects of the scheme apply to the entire Community territory.

Portugal is authorized to delay application until the end of 1994. The
other Member States may be authorized to exempt certain regions or areas in
which natural conditions or the risk of a population exodus speak against
reducing production. Spaln may apply soclo—economlic criteria. The scheme. -
is binding on the Member States, but optional for farmers. -

-c. CONDITICNS TO BE MET BY APPLICANTS

1. Crop types

Production mst be converted to alternative non-surplus crops. The .
Commission has proposed to the Council that the Member States be
empowered to speclify such alternative crops, within the following
sectors:

- ollseeds and protein crops;
- muts, soft fruit, new fruit and vegetables, tropical and subtropical
fruits aml vegetables;

(*) Article lo of Reg‘ulation (EEC) No 797/85 and OOM (88) 555 final,
21.10.1988
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- medicinal, cosmetic and aramatic plants, plants for the production of
spices;

- plants for use in the textile, paper and chemical industries,
Including those used for enm'gy production and plalting materials;
- animals for non-food

- ornamental plants and flowers,

- small-scale food products, including frogs, snalls, truffles, honey,
ete.

However, in selecting products, the Member States must comply with
requirements laid down by the Council to the effect that:

- alternative products are not subsidized by the EAGGF Guarantee
Section, as conversion would then involve an increase in expenditure;

- the demand for products is confirmed before production 1s encouraged;
- conversion does not disturb existing markets, particularly for small-
scale products.

2. Target producers

There are no restrictions relating to the age, income or degree of
agricultural activity of reciplents, although they must have been
producing their original products for a reference period and must
undertake to maintain the converted area in such & way as to protect the
enviromment and natural resources.

d. TYPE AND AMOUNT OF AID

Aid is granted per hectare or per livestock unit:

- for conversion to ammal crops or products which generate income as from
the first year, aid is granted for up to three years, with reductions of
25% and 30% respectively in the second and third years;

— for converslon to permanent crops, ald is granted for up to five years,
with reductions of 25% and 30% respectively in the fourth and fifth

years.
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The Commission has proposed to the Council that aid lewvels per hectare or
per livestock unit should campensate for income losses during the
transition period, though without exceeding the following limits:

Original product Maxdiymm amount per annum

Crops on arable land BCU 600/ha, -

Permanent crops excluding citrus fruit ECU 1 000/ha

Citrus fruit ECU 2 200/ha

Cattle ECU 210/livestock unit

Sheep and goats BCU 185/livestock unit

Pigs ECU 100/

Poultry BECU 100/100 head

Eggs ECU 250/100 head of laying hens

e. CCMMUNITY FINANCING CONTRIBUTION

See Tables I and II in Part 5.

f. ASSESSMENT OF THE SCHEME AND OUTIOCK

The draft Regulation has been examined by the Council. Questions remain
regarding certaln "sensitive" sectors to which conversion is plammed. The
Council will reach a decision in the near future.
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 FACT SHEET
No 13

ATDS TO FARMERS IN ENVIRONMENTALLY SENSITIVE AREAS (*)

a. PURPOSE

To contribute, in areas which are particularly sensitlive from the
environmental point of view, to introducing or maintaining production
practices which are compatible with the requirements for protecting the .
enviromment and preserving the larxiscape.

b. TYPE OF SCHEME

The scheme is opticmal for each Member State. It is based on voluntary
undertakings on the part of farmers. .

c. CONDITIONS TO EE MET BY APPLICANTS

The Member States specify the areas regarded as particularly semsitive and
lay dowvm the objectives and agricultural production practices considered
desirable.

Aid is then granted to farmers who, as part of a specific programme for
each sensitive area, undertake to introduce or retain production practices
vhich are compatible with the requirements for protecting the environment
and landscape and to apply these practices for at least five years. The
precise undertaking to be given by the farmer varies depending on the area.

(*) Article 19 of Regulation (EEC) No 797/85
Regulation (EEC) No 1760/87 - OJ L 167, 26.6.1987, p.1
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The conditions often include bans on ploughing up permanent pasture,

chemical fertilizers or plant protection products, draining,
mowing before a certain date, and an obl_.ga.tion to clear certain
urdesirable plants, eto.

d. TYPE AND AMOUNT OF AID

méMemberStatesﬁxtheammmta:ﬂdnratiomofthepwemimdepemingon
the undertaking entered into by the farmer under the programme.

The maximum amount of the anmial premium eligihle under the EAGGF Guidance
Section is BECU 150 per hectare. However, each Member State may lay down a
higher total amount of ald taking account of farmers’' income losses

resulting fram their undertakings.

e. COMMUNITY FINANCING CONTRIBUTION

See Tables I ard II in Part 5.

f. ASSESSMENT

Since the measure was introduced, 38 programmes have been or are being
approved in six Member States (Demmark, the Federal Republioc of Germany,
Netherlands, United Kingdom, Italy and France). The total area involved is
about 2.5 millicn ha.
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FACT SHEET
No 14

FORESTRY MFASURES (*)

&. OBJECTIVE OF COMMUNITY FORESTRY POLICY

To play a full part in lani-use plamning and to ensure the future of
rural society, with particular reference to the afforestation of
agricultural land and its use for amenity arnd recreational purposes;

To ensure the security of Community supplies of renewable raw materials,
particularly wood and other ocellulosic fibres, by exploiting existing
woodland ;

To contribute towards improving the environment by protecting woodland
(against fire, pollution axd disease, etc.) axd to help prevent and
control erosion.

b. FOCAL POINTS OF COMMUNITY POLICY -

¥ithin the Commnity:

Forestry infrastructure (roads and equipment), structures (reparcelling,
and forestry associations), forestry methods, propagating materials,
harmony between forestry and industry, development of forestry p:rodncts

information.
Qutside the Community:

Participation in the activities of international organizations in
developing countries, research and oconservation of tropical forests
under the FAO-managed Plan of Action on tropical forests.

(*) Article 20 of Regulation (EEC) No 797/85 a.nd‘ Regulations (EEC)

No 1609/89 to No 1615/89, OJ No L 165, 15.6.19869.
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¢. MEASURES UNDER THE 1989-1902 PROGRAMME AND COMMUNITY FINANCING
CONTRIBUTION

(Only the first three measures are financed by the EAGGF Guidance Section)

*

* This measure comes under Cbjective 5(a).

The amounts of ald for the afforestation of agricultural land eligible
for reimbursement by the Community are:

- ECU 1 800-3 000/ha for afforestation;

- ECU 700-1 200/ha, for improving damaged woodland;

- ECU 150/ha for creating fire-breaks, installing water-points, etoc; ‘
— BECU 18 000/km for forest roads,

- ECU 1 400-3 000/ha for remewing cork oaks;

- BCU 50-150/ha/year for a maximum of 20 years to compensate for the

loss of earnings incurred by persons who afforest their land and
recelve no other aid.

N.B. The EAGGF Guldance Section’s rate of participation varies from
one Member State to another. (See Tables I arxd II in Part 5).

areas (Regulation

OV LU MINCT)

(EEC) No 1810/89)

This programme is implemented only in areas covered by Objectives 1 or
5(b) and covers:

- conservation of the enviromment and natural habitats;

- promotion of the forestry sector to benefit the economy (employment
situation); '

- social axd recreational functions of woodlands.
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* The proposed measures involve:

the creation of murseries, afforestation, soil and water conservation
erosion control, reconstitution of woodland damaged by fire or other
causes, comnection of forests to transport networks, constitution of
assoclations of persons exploiting woodland, and other accompanying
neasures.

* the rate of participation of the EAGGF Guidance Section and other
funds involved (ESF and ERDF) varies from. one Member State to another

It will be specified in comnection with Cammunity support frameworks.
rorestry products (Regulations

(EEC) Nos 1611/89 and 1612/89) o

These Regulations extended Regulation (EEC) No 357/77 to include
forestry products and cork in order to expard the cork sector and
prgmote the utilization of e:d.stj.ng woodlands (see also Fact Sheet No
16

4. Standing Forestry Committee (Decision 89/367/EEC)

The'plmposeoftlxismﬁmd.tteeistoaotasammgenmtoomitteein
respect of Regulations (EEC) Nos 3528/88 and 3520/86. For all other
Cammunity forestry issues it plays an advisory role.
(Regulation (EEC) No 1614/89)
The objeotive of the Cammunity scheme established by Regulation (EEC)
No 3520/88! is to help the Member States to increase protection of
forests against fires by applying the following preventive measures:
forestry operations designed to reduce the risk of fire;

a
b. acquisition of brush-clearance equipment;

- provision of forest roads, fire-belts and water-points;
fixed or mobile lock-out structures;

0

organization of information oa;tupaigns;

@

H

assistance with establishing interdisciplinary data.—gathering
centres and analysing the data gathered.

1 OJ No L 326, 21.11.1986.
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These measures are supplemented by:

-—tradm.ngofh.'l.ghl speclalized personnel;:
- harmonization of techniques and equipment;
- coordination of the research necessary for :meleumta.tion of measures.

Pilot projects andi experiments in new and technologles have
been set up under Regulation (EEC) No 1614/89:, which also covers the
development of equipment and products to increase the effectiveness of
fire prevention measures. )

The maxdimum Community participation in programmes and projects submitted

to the Commission by the Member States is 50% of experditure approved by
the Commission, with a total budget of ECU 31.5 million over five years.

Jop (Reg‘ula.tions (EEC)

Nos sszs/ee and 1613/89

* Forest protection before 1987 consisted in preparing studies,
obeervations, brochures, catalogues of damage and the improvement of
methods.

* Regulation (EEC) No 3528/88 as amended by Regxﬂa.tio:i (EEC) No 1613/89
provides for the following measures:

- a periodic inventory of damage caused to forests based on a network
of observation points covering the entire Community. This has led
to the production of an initial report on the health of Community
forests;

- preparation by the Member States of periodic forest health reports;

- centralized utilization of information on forest pollution and its
effects;

- pilot projects to restore damaged forests;

- projects to improve knowledge of forest pollution and its effects
and to develop restoration methods.

* Community participation amounts to 50% of e::pe:ﬂituredpprovedbythe
Commission. The budget allocated to this programme is ECU 17 million
over five years.

This system, the cost of which 1s estimated at ECU 3.9 million over the
period 19080-1992, is seen as an information system covering the forestry
situation in the first instance, and later perhaps the entire timber and
wood sector. Its implementation is expected to facilitate the
management of Community and national forestry programmes.

1 0 No L 1685, 15.8.1989



— 81 —

FACT SHEET
No 16

EARTY RETTREMENT AIDS IN AGRICULTURE (*)

a. PURPOSE

¥When introduced in 1888, the new Community system of early retirement in
agriculture was principally & soclal measure almed at guaranteeing an
income for older farmers unable to adapt to the new market situation. The
vacaticn of land by farmers teking early retirement helped to achieve two
further objeoctives:

- reduction of production surpluses, where such land was no longer used
for agricultural production (“abandorment" option);

- improvement of agricultural structures, where landi was used to increase
the size of neighbouring holdings (“"restructuring" optiom).

As part of the reform of the Structural Funds (**), the early retirement
option with restructuring has been discontimued as a horizontal measure,

and since Jamuary 1980 the corresponding Community alds have come under
regional structural measures.

b. TYPE OF SCHEME

The early retirement scheme is optional. Member States may apply all
partofthemeasumstoallorpartoftheirterritoryormyopt t
apply the scheme at all.

(*) Regulation (EEC) No 1096/88, OJ No L, 110, 20.4.1988.
(**) See Chapter 3.2.1.



c. CONDITIONS TO BE MET BY APPLICANTS

To benefit from the scheme, applicants must be at least 55 years old, they
mst give up farming for good, and farming must have been their main
activity.

A recipient’s land must not be used for agriculture for at least five
yvears, and not before he reaches normal retirement age. It may be set
aside, wooded or used for non-agricultural purposes, in which case the
quality of the enviromment must be preserved. It may be incorporated into
a reparcelling scheme for the more raticnal d.istr:l.but:l.m of lard.

¥here a holder receives early retirement aid, his employees and famlly
workers are also emtitled to such aid.

d. TYPE AND AMOUNT OF AID

1. Holders

The anmual allowance eligible for Community part-financing is ECU 3 000,
which may be divided among several holders. They may also receive a
supplementary anmal premium per hectare withdrawm fram production, to
which the Commnity will contribute BECU 250 per hectare per year

(ECU 300 per hectare per year in the case of afforestation).

Alds granted may be part-financed up to normal retirement age, for a
maximum of 10 years, but not beyond the recipient’'s 70th birthday.

The anmual allowance is ECU 2 000 per employee, with a limit of two
allowances per holding, for a duration of 10 years, though not beyond
normal retirement age.

e. COMMUNITY FINANCING OONTRIBUTION

See Tables I ard IT in Part 5.
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FACT SHEET
No 18

MEASURES TO IMPROVE MARKETING STRUCTURES*

a. PURPOSE

. To encourage the development and rationalization of the treatment,
processing and marketing of agricultural and forestry products,
particularly those aimed at new outlets. It increases the cohesion of
Cammnity action in this ares.

The Regulation replaces Regulation (EBEC) No 355/77** on the COunmmity
scherme of aid to investment in the fleld of the processing and marketing of-
agricultural and fishery products.

b. TYPE OF SCHEME.

The Member States submit sectoral plans to the Commission. On the basis of
the sectoral plan, the Commission negotiates with the Member State, through
the partnership procedure,. the appropriate sectoral Commmilty support
framework including the priorities for intervention to be supported by the
Community and the finanoce available from the Cammunity.

The existence of the sectoral Community support framework is a necessary
condition for the approval of applications for assistance submitted by the
Member States to the Commission elther in the form of operational
programmes or as global grants.

* Regulations (EEC) Nos 866/90 and 867/20 - OJ No L 91, 6.4.1990.
** 0J No L 51, 23.2.1977.
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The investments to receive support fram the EAGGF Guidance Section will be
selected in accordance with criteria laid down by the Commission following
consultation with the Member States and with the guidelines for the

Commnity’s policies.

c. CONDITIONS TO BE MET BY THE SECTORAL PLANS

— In general, sectoral plans last between three and five years. Where
appropriate, they may be renewed or amerded during implementation.

- They must demonstrate that the solutions which they propose and the
investments they contain will help achieve the objectives of the cammon
agricultural policy anxd in particular contribute to the smooth operation
of the markets.

~ They must also contain information to permit evaluation of the scale and
utility of the modernization or rationalisation proposed by the Member
State for a given sector. Accordingly, they must desoribe the sector at
the begimning and end of the plan and contain details of the capacities
for the treatment, packaging, storage and processing of the agricultural

products in question.

~ It must be shown that the investments under the plan will
economio advantages for the producers of the basic product concerned and
guarantee those producers a lasting share in the resulting economic
benefits.

- They must also give detall of the administrative, legislative and
financial measures adopted or to be taken to implement the plan and
describe the national management and control systems.



d. PRECISE OBJECTIVES OF THE ELIGIELE INVESTMENTS

nelpingtogmepmduouonmkeepmgwithouﬂetsammmketnowor
high-quality products, including organically-grown products;

relieving the intervention mechanisms of the market organizations
through long-term structural improvements;

assisting areas faced with problems of adap'aation.
pingtoimprovemketmgchamelsorprooessingprooedures,

merovingthequalityazxipmeparationofpwoduotsazﬂﬂmuseof
by-products.

e. ELIGIBLE INVESTMENTS

To be eligihle for ald from the EAGGF Guidance Section, investments must
relate to:

rationalizing or developing the market preparation, preservation;
treatment and processing of agricultural products or recycling
by-products or mamufacturing waste;

improving marketing, including the transparency of price formation;
applving new prooessing techniques, including the development of new
products and by-products, or opening up new markets and innovative
investments; .

:lmprov:i.ng product quality.

Specia.l priority may be given to invostments to il.mprove the nm'keting
structures for agricultural products.



Investments may include:

- the construction and acquisition of immovable property, with the
exception of land purchase;

- new machinery and equipment, including computer software;

- general oosts such as architects’ and consultants’ fees and feasibility
studies. )

In general investments must concern products listed in Ammex IT to the
Treaty, certain processed produocts and oertain forestry products.

Investments at the retall lewvel and investments in the marketing and
processing of products fram non-member countries are not eligihle.

£. COMMUNITY FINANCING CONTRIBUTION

Aid from the Fund may not exceed 50% of eligihle costs in the Cbjective 1
regions and 30% elsevwhere.:

The Member States must contribute at least 5% of the eligible costs.

Recipients must contribute at least 25% in the Cbjective 1 regions and at
least 45% elsewhere. :

The Member States may adopt supplementary aid measures provided that these
are in conformity with Articles ©2 amd 94 of the EEC Treaty.

g. MONITORING OF MEASURES

The Regulation includes rules to ensure effective cooperation on monitoring
with the bodies appointed by the Member States (on-the-spot inspections,
supporting documents, etc.). )



REQUESTS FOR FINANCING FOR INVESTMENTS
TO IMPROVE THE MARKETING AND PROCESSING
OF AGRICULTURE AND FORESTRY PRODUCTS.
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TAHRLE I*

Rates of Community part-financing applicable-to the ons covered by
Objective 1 as defined ‘in Article 1 of Regulation (EEC) No 20852/88 for the
measures covered by Regulation (EEC) No. 797/88 (with the on of-
set-aside measures), (EEC) No 1096/88, (EEC) No 1360/78, (EEC) No 389/82
and (EEC) No 1608/71 are as follows: :

Member State concerned Rate (%)

g .

Greece, Ireland, Portugal

Ovm'seas departments (FODs)
— Corsica

Spain

Italy

United Kingdom:
Northern Ireland:

- meaamesrefmedtoinArtioles'? 78
and 19 of Regulation (EEC) No 797/85

8.8 33

3

- other measures referred to in Article 1

8

* Regulation (EBC) No 223/90 (OJ No L 22, 27.1.1990, p. 64).



TARLE IT*

Rates of Community part-financing applicable to ons not covered by
Objective 1 as defined in Article 1 of Regulation (EEC) No 2052/88 for the
measures covered by Regulation (EEC) No 797/85 (with the on of
set-aside measures), (EEC) No 1006/88, (EEC) No 1380/78, (EEC) No 389/82
and (EEC) No 1696/71 are as follows:

Types of measures | Rate (%)

1. Measures referred to in Regulation (EEC)
No 797/85 (with the exception of set-aside

measures):
(a) standard rate 25
(b) higher rate 50

This rate is applicable in the following cases:

- in all areas, aids referred to in Articles 7
axd 7a

- in less-favoured areas within the meaning of
Council Directive 76/288/EEC

* alds referred to in Articles 3 amd 4 and
granted in the less-favoured areas of the
Italian Mezzogiorno not covered by Cbjective 1,

* ald referred to in Articles 14, 17, 20a axi 21
and granted in the less-favoured areas of Italy
which are not covered by Objective 1,

* alds referred to in Articles 3, 4, 14, 17, 20a
and 21 granted in the less-favoured areas of Spain
which are marked with an asterisk in the Annex to
Council Directive 86/466/EECR and which are not
covered by Objective 1.

2. Measures referred to in Regulation (EEC) No 1006/88 80
3. Measures referred to in Regulation (EEC) No 1360/78% 25
to in Regulation (EEC) No 389/82
Regulation (EEC) No 223/90 (OJ No L 22, 27.1.1990, p. 64) and Regulation

. NHeaS4e80r&bar¥edLtd74n Regmmmmp(ma) No 1696/'?1
OF No L 128, 19.8.1976. p. 1.

*

]

OJ No L 273, 24.9.1988, p. 104.
The rate for producers’ organizations within the meam.ng of Regulation
(EEC) No 1035/72 is 50%.

[V ] v}
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TABLE II1* r

Rates of Community part-financing applicable to the set-aside measures
referred to Title Ol of Regulation (EEC) No 797/85:

Types of measures and amount of aid Rate

1. Measures referred to in the first subparagraph
of Article la (3)

(a) for that part of the aid which does not
exoeed BCU 300/ha/year 60

(b) for that part of the aid which exoceeds
.~ HCU 300/ha/year but does not exceed
ECU 600/ha/year : 25

2. Measures referred to in the third subparagraph
of Article la (3)

(a) for that part of the aid which does not
exceed ECU 150/ha./year €0

(b) for thatpartofthead.dwhichemeeds
BECU 180/ha/year but does not exceed
BCU 300/ha/year 25

* Regula.tion(EEC)NoZZS/QO(OJNOLzz 27.1.19090, p 64)an:l.Reg'uJa.‘bion
(EEC) No 1941/90 (OJ No L 174, 7.7.1990, p. 34).
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6. mmmmmﬂm

' This Chapter includes a mmber of regional measures which began before the .
reform of the structural Funds and are still in progress. Many of them have
been incorporated into the Communlty support frameworks, or could be when

their implementing measures expire.

The measures still in foroe comprise the integrated Mediterranean
programmes, the programmes for the development of agriculture in Spain,
Portugal and Irelard anxd a murber of specific regional measures.

6.1 INTEGRATED MEDITERRANEAN PROGRAMMES (IMPs)®

TheobjectiveoftheMsistoimprovesooio—eoonomiostruoturesm
Greece, southern France (lLanguedoo, Roussillon, Corsica,
Provence-Alpes-Cote d’Azur, Aquitaine, Midi-Pyrénées, Drdme and Ardéche) |
and Italy (the Mezzogiorno including lazio, Liguria, Tuscany, Umbria, the
Marche, theApe:mimsloPesinmimnomgmardforaquaculturethe
lagoonsbetweenwmchioandmranomgtmare) to enable them to cope with
the latest enlargement of the Community.

These regions suffer from structural weaknesses (underdeveloped
agrioulture, difficult natural conditions, difficulties in marketing their.
products, extensive less-favoured areas, unemployment, small and
medium-sized firms employing a low level of technology, industries in
crisis, tourist industries which are large but create soclo—economic
imbalances and poorly organized administrations).

IMPs are multianmual (maximum length seven years), cover all sectors and .
mst be consistent with the other policies, including the common
agricultural policy. The measures must be interdependent and include aid
from both the Member State and the Community. Each programme involves
coordinated assistance from the various structural Furnds.

* Regulation (EEC) No 2088/85 (OJ No L 197, 27.7.1988) and Progress Report
(SBC(89) 1665 final, 22.11.1089).
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develomment of products which are not in surplus, diversification of
types and varieties of sensitive products, the development of new
specialities and species, forestry activities and the protection of the
environment;

soclo-structural measures to increase farmers’' incomes, assist the
establishment of young farmers axi redirect production;

development and lmprovement of non—food products;:

development of altermative rural activities (agritourism), exploitation
of alternative sources of energy, technical support and research.

In the field of industry and servioces, the IMPs encourage:

small ard medium-sized businesses and craft enterprises (new
technologies anxd the agri-foodstuffs sector);

facilities for industrial areas;
the promotion of tourism;

support for research, the strengthening of econamic infrastructures and
the development of commercial services for firms.

egourcest, the IMPs are conocerned with wvocational

tra;lm.ng labour market surveys, eto.

Some IMPs :anlmiemeasu;es in the fisheries sector.

6.1.2 Prospects

The IMPs for Greece, Italy (Mezzogiorno), Corsica and France have been
inoorpora.ted into the Objective 1 Community support frameworks.

The IMPs for Aquitaine, Provence-Alpes-CSte d’'Azur, languedoc-Roussillon,
DromeandArdéehe:mFranoeandthoseforlazioMarehe Unbria
and Veneto in Italy have been incorporated into the Objecoti Bb)
Commmunity support frameworks.



6.1.5 Commmity finanadal contribution

— The Camunity will. provide a financial contribution additional to that
from national and regional authorities of ECU 6 600 million over seven
years.

- 'The ERDF, ESF axd EAGGF Guldanoce Section a jations for the IMPs are
included in the CSFs for Objectives 1 amd 5(b).

- Measures finanoed from additicnal resources are guaranteed until the
IMPs expire.

6.2 PROGRAMME FOR THE DEVELOPMENT OF PORTUGUESE AGRICULTURE (PEDAP)*

The aim of the programme is to improve production and marketing conditions
and the structures of Portuguese agriculture. It is additional to the
transition arrangements, delaying until 1 Jamary 1291 introduction of
certain market organization mechanisms, and to application of the “"most
favourable" provisions of the horizontal measures. The programme a.pplieﬁ to
mainland Portugal, the Azores and Madeira.

6.2.1. Type of measures

3] ice ng DK uding
facﬂitiesat tradm.nga.ndresearchoentresandmodelfm intended to
aocquaint farmers with the potential of production methods;

- the developnent of stock farming-
-~ the restructuring and conversion of olive plantations
- production and monitoring of quality seed

reorientation of banana production on Madeira;

* Article 253 of the Act of Accession and Protocol No 24 thereto
Regulation (EEC) No 3828/85, L 372, 31.12.1985.
Regulation (EEC) No 3464/87, L 329, 17.11.1987.
Regulation (EEC) No 2182/88, L 191, 22.7.1988.
Regulation (EEC) No 1008/89, L 109, 20.4.1989.

2eee
5555
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- Improvement of land temure
- reparoeli:l.ngandrelatedworks(fmtracks etc.)
- encouragement for the cessation of agriocultural activity;

- Fuysioal nprovenenta

- irrigation and drainage
- electrification and supply of drinking vater
- raral roe,ds

- soil improvement

- purchase: of seeds

- provision of fencing, shelters and small-scale irrigation works
- prevention of soll erosicn

- purchase of machines for the production of fodder

- afforestation and improvement of deteriorated woodland

- prevention and fighting of fires
- specific studies andl experiments;

;ptromot:l.on of new system of product:l.on, particularly of quality
products, apd new activities.

6.2.2

The PEDAP has been incorporated in the Objective 1 CSF for Portugal.
TotalCmmuunityﬁ.nanohvgamountstoiﬂU?OOndJJionov&lOyears.
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6.3 PROGRAMME FOR THE DEVELOPMENT OF AGRICULTURE IN SPAIN’

The aim of the programme is to improve agricultural structures to reduce
production costs, maintain agriculture in less-favoured areas and protect
the enviromment while avolding expanding the production of products which .
are already in surplus. It applies in the less-favoured areas of Spain and
mpartimﬂarinoerta.i.na.reas(eg mountainous ones) regarded as »
extremely disadvantaged.

6.3.1 Type of measures

The programme concerns principally i:weéunmts in collective works to solve
the serious structural problems of the areas concerned. It inoludes:

- the improvement of the rural infrastructure (supply of eleotrioity and
drinking water and farm roads);

- irrigation (renewing and improving existing networks and eonstruot:l.on of
new ones);

- reparoell:l.ng of agricultural lard;
- the prevention of soll erosion (dykes, windbreaks, ete.);

- the :lmpwovement of pcriva.tely owned farmland (drainage, clearance of
stones, mamring, etc.).;

~ forestry improvements (afforestation, improvement of deteriorated
woodlands);

The prograxme for the development of Spanish agriculture now forms part of
the Commnity support frameworks for Objectives 1 and 5(b).

Total Community financing amounts to BCU 420 million of which
BECU 325.6 million, or 77%, fromtheEAC{;Foontrihltionwillgotoassist
regions whose development 1s lagging behind.

* Regulation (EEC) No 1118/88 (OF No L 107, 28.4.1988).
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6.4 WMMWWWHMIES—FAM
AREAS OF IRELAND'

ﬂ:ispcogramewasﬁrstintroduoedinl%landexterﬂedinmyl%ain
aocordance with fresh guidelines which gave greater weight to the
protection and maintenance of the environment and the encouragement of farm
tourism.

Supply of electricity and drinking water, constructicn a.nd improvement
of rural and forest roads.

- Land improvement
Subdivision of lard held in common ownership (fencing, improvement of

pasture), improvement of mountain ard hill pasture held in individual
ownership, land reclamation in lowland areas.

. Orientation of produot:l.on and selection of fa.m:Lng' techniques best
suited to the agricultural situation;

. mvesmentaidforfazwswhosatiszOonditionsasregazdsinoome
age, an improvement plan (up to 1988), eto.;

. encouragement of new farm products or new systems of production, with
priority being given to non-food products;

. investments in basic housing for animals, fodder storage and the
storage of animal wastes (from 1988).

- Forestry development

Afforestation of land suitable for forestry, planting of shelter belts,
soll preparation, fencing, fire protection.

- Agricultural training facilities

Improvement of facllitles, construction of regional and local
agricultural training centres.

. improvement of farm dwellings;

. production and saving of energy;

. supply of drinking water;

. investment in non-agricultural activities carried ocut by farmers,
particularly farm tourism from 1989.

* Regulation (EEC) No 1820/80 (OJ No L 180, 14.7.1980).
Regulation (EEC) No 1030/80 (OJ No L 102, 21.4.1988).
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The whole of the programme-has been included in the Objective 1 Community
support framework for Ireland.
Thetotaloontrimumfromthemmndanoe&ctionisestimtedat
ECUlBOmi]J.ion

6.5 OTHER RURAL DEVELOPMENT MEASURES .

Specific measures have been introduced for the general development of
agriculture in a given region, accompanied by measures in non-agricultural
sectors, with a view to removing struotural or infrastructure handicaps to
agriculture in those areas. -

meprogranmesrelatmgtothesemeasurespmwdeforassismmefroma
mumber of Cammunity and national funds.

WhenReguJa.tion (EEC) No 797/88 was revised, Article 18, on which measures
of this type were based, was deleted. The reform of the Funds means that in
futureamhmeasureswulbemcltﬂedinthecmunitysupportframorks

ard financed by the different ¥unds.

'Ihemeasuresstulinforoeareintendedtopromoteagrimﬂtureorom'tam
important products in less-favoured areas such as, formnple.thenassif
Central or lLozére in Francel, the French overseas departments?, the

. 1east—favoureda.reasof:taly3 theislandstothenorthofSootlaId4
Northern IrelandB, Greeoeeamxrelam”

Regulations (EEC) No 1940/81, 1400/86 and 3158/87 and
Decisions 88/170/EBC and 88/171/EEC. (

Directive 81/527/EEC.

Regulations (EEC) Nos 1944/81 and 1401/88.

Regulations (EEC) Nos 1830/81 and 1402/88 and Decision 88/237/EEC.
Regulations (EEC) Nos 1942/81 and 3156/87. ‘

Regulations (EBC) Nos 1975/82 and 3157/87.

OO
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7. TRANSITIONAL AIDS TO AGRICULTURAL INOCOME®

7.1 OBJECTIVES

The reform of the common agricultural policy has weakened the eccnomic and
structural situation of many family holdings. In order to assist them
during the process of adaptation and diversification, the Community has
authorized the Member States to provide transitional ald for agricultural
income. ’

The main aims of these income alds are:
_ %o safeguard income at fair levels during the process of adaptation;

- to alleviate the impact, in terms of income, aris:l.ngfrom‘thefinaneial
obliga.tions of agricultural holdings;

- ‘%o support the level of agricultural income dur:l.ng efforts to diversify
the farmer’'s activity outside agriculture.:

Income alds may under no circumstances stimulate agrimﬂ.tu.ra.l pmoduotion or
. bring about distortions. of competition. . )

7.2 'EEPHI;RAMMEOFAGRIGJLTURALMAJDS'

Income aids may be authorized only as part of a programme of agr:l.cultural
income aids (PAIA) dra&mupbytheMauberS‘l'ate

Fach PATA includes:

- its preo:l.se objectives;

- the geographical area (naticnal territory, adm.tnistra.tive regions, etc.)
axd the sector or sectors of agriculture to which it applies;

~ .a definition of the potential recipients of inoome aid; - ’

-. detailed rules forgrantingthead.daniproof oftheinjuryg’iv:l.ng
entitlement to the income aid;

- themx:mmovermamalanmmtofestimtedexpemnureresuﬁzg
from the application of the PATA, with detalls of the amount likely to
qualify for a Commnity contribution. )

* Regulation (EEC) No 768/89, OF o L 84, 29.3.1089
Regulation (EEC) No 3813/89, OJ No L 371, 20.12.1989
Regulation (EEC) No 1279/90, OF No L 126, 16.5.1990.
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7.3 CONDITION FOR GRANTING AID

Where the overall family income, that 1s, the income of the farmer anmd of
those menmbers of his family working on the holding, including any
non-agricultural resources, amounts, per work unit, to less than a
threshold determined by the Member State, income aid may be paid. Member
States may not grant income aids where agricultural activity oonstitutes a
negligihle part of the household’s income. The threshold may not exceed 70%
of national gross domestic product or 90% of regicnal gross domestic
product per member of the working population. ’

7.4 NATURE AND AMOUNT

The level of incame aid is determined on the basis of the injury arising
for potential recipients fram the adjustment of the markets in the context
of the reform of the cammon agricultural policy.

The level of ald may not be based on the prices and/or quantity of
production of the holding. The level may be established, as the Member
State chooses, on a flat-rate (by application area and/or sector) or
individual bhasis.

Ald may not exceed ECU 2 500 per year per work unit on the holding
concerned. It may be granted to an individual recipient only degressively
and for no more than five years from the first payment.

7.5 PROCEDURE

Yhere a Member State plans to introduce or amend a PATA, it must notify the
Commission of the draft programme or the proposed amendment, which it may
not implement until it has Commission approval. Within three months from
the date of receipt of a draft or amenximents thereto, the Commission,
having consulted the Management Committee for Agricultural Income Alds,
which oconsists of representatives of the Member States and a Commission
chairman, shall decide whether to give its approval. The measures adopted
by the Commission are applicable immediately. However, if they are not in
accordance with the opinion of the Committee, they are immediately notified
by the Commission to the Council, which may, acting by a qualified
majority, take a different decision within one month.

The Member States must notify the Commission from time to time of progress
made in implementing approved programmes.
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7.6 COOMMUNITY FINANCIAL CONTRIBUTTON

Only income aids which are part of a PATA are eligihle for Community
financing. Furthermore, they may be granted only where a farmer or member
of his family practises farming as his main oocupation and possesses
adequate oocupational skill and competence. Community financing covers only
a proportion of the income ald; it may not be granted in respect of more
than two work unite per holding or ECU 1 000 of the ECU 2 500 paid per work
unit per year. The amount eligible decreases over the five years to 85%,
70%, 55% axd finally 40% of the eligible amount accepted for the first
year.

The Community contribution to financing income aid amounts to:
- 0% of the eligible amount where the ho concerned is located in an

Objective 1 region (Council Regulation (EEC) No 2052/88 of
24 June 1988);

- 25% of the eligihle amount in other cases.

An intermediate rate of contribution mey be fixed for certain
Objective 5(b) areas. o

The Commmity contribution is financed from approprlations entered in a
special chapter of the general budget of the Communities. This contained
ECU 155 million in the 1890 budget.
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8.  EAGGF GUIDANCE ATD FOR AGRICULTURAL MARKETS® | SRR

Inadditiontothead.dsnmtionedinpreviouschapters thEAGGFGm.dame
Sectionfinanoesaiddirectlynnkedtotheagricultura.lmkets ‘Ihesea.re
chieflyaddsfor

‘startingproduoers organiza.tions (see FactSheetNo 6), o
the grubbing up and restructuring of vineyards; R

the 'restruoturing and oconversion of- oliveproduot:l.on

the restructuring of oitrus frult pwod\mtimi,

livestock farming;

veterirm'ymeasures

[ O A I |

_‘Whmetheaddsapplymregionswhosedevelopmentislaggmgbehjm orin
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9. BUDGETARY ASPECTS

The Brussels European Council in February 1988 reached agreement on the
reform of the budgetary proocedure. Some months later, the
Interinstitutional Agreement and the finanoclal perspectives of 28 June 1988
laid the legal and economic basis for this "budgetary reform”, intemded to
ensure balanced growth of Commnity expenditure and reverme anxi so permit
completion of the single market on & healthy and disciplined financial
basis. This constituted a decisive step in implementing the reforms
intended to improve econcmic and soclal cchesion in preparation for the
single market.

9.1 SHARE OF STROCTURAL MEASURES IN THE EEC BUDGET

The new budget discipline was aococompanied by mechanisms to control EAGGF
Guarantee Section expenditure on supporting lcultural markets
(expenditure guideline arxd budget stabilizers), which also released a far
greater amount of appropriations for other types of expenditure, including
structural measures. It was planned that the structural Funds’ financial
allocation should increase steadily to ECU 1.3 billion per year (at 1988
prioces), so doubling in real terms between 1987 and 1993:

ECU billion (1988 prioces)

8

._l
e
OO0
QO L

1 TImplicit but not quantified objective.
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For other structural measures, the budget also includes an extra
BCU 100 million per for the prograrme for the development of
Portuguese industry (PEDIP) and maximum amounts in 1992 of:’

- mu150m3nontomeetha1ftheexpemtmeonset—asidel
-ECUSOOm:IJ.]J.onforinoomeaidforfamers :

The total appropmiations allocated to struotural measures (strudtura.l
Funds, PEDIP, income ald and half the cost of set-aside) is one of the
headings of the financial perspectives used as a point of reference for
budgetary discipline and the subject of the July 1988 Interinstitutional

tbetweenthecomnission. theCmmo.ﬂ.andtheEuropean :
Parliament?,

9.2 ALIOCATION OF APPROFPRIATIONS BY OBJECTIVE

The Brussels European Council also determined the main lines of the reform
of the structural Funds by confirming that Objective 1 (Development and )
structural adjustment of regioms. whose development is lagging behind) would
have priority in budgetary terms. Here, financial resources will double
between 1987 and 1992, which means greater oonoentra.tion of the Commnity’s
effortsi.ntheregionsoonom'ned

On that basis and in the light of the other guldelines agreed with the
Council and the European Parliament, the Commission decided on the
following allocation of appropriations by Objective for 1888 to 1993.

1 meothmhalfofthisa:pendimewubemetfromwithmmem
Guarantee Section guideline.
"2 0OJ No L 185, 15.7.1988, p. 29.



— 109 —

~ Objective 1 (promoting the development and
structural adjustment of regions whose . .
development is lagging behind) - ~ : 38 300

- Objective 2 (comverting the regions, frontier

regions or parts of regions (including
employment areas and urben ocmmunities)
seriously affected by industrial decline) 7 208

- Objective 3 (combating long-term unemployment)

- Objective 4 (facilitating the ococupational '
mtegra.tion of young people) : 7 480

~ Objective 5(a) (with a view to reform of the

comonagric\ﬂtlmalpolicy.speedingupthe ST
adapta.t:l.on .of agricultura.l 4 o - 3 418

- Objective 5(b) (with a view to reform of the

carmon agricultural po]_i.oy promoting the ) o B
development of rural areas) 2 798

- .Transitional and immovatory measures - - .- ~ 1180
TOTAL 7 60 315

9.3 ALLOCATION OF APPROPRTATTONS AMONG FUNDS

Hitherto the relative size of the various priorities for Commmunity
structural assistance has been determined by the size of each of the Fumis
in the areas for which they are responsible. The reform gives priority to
the breakdown by Objective.
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This means that the budgetary allocation to each Fund deperxds on the
contribution it is required to make to the achievement of each Objective.
In the case of Objectives requiring the participation of two or three
Fuds, the amounts of each Fund’s contrilution are determined mainly

through partnership:

Gbjective Possihle contribution from Partnership

ERDF ESF EAGGF (Guidanoe)
x*

”
TMMHHN

(**)

HWHMNNNN

2
S
S~/
¥
M
M
»*

(*) All expenditure in the Objective 1 regions comtributes to
achievement of that Objeotive. Accordingly, expenditure on
horizontal measures (such as Objective B(a)) oontributes t0o.

(**) Only as regards aid for marketing and processing.

Following consultations in pa.rtnership, budgeta.ry allocations are laid down
in the Community support frameworks.l

The breakdown of commitment appropriations in the 1990 budget is shown in
the following chart.

1l See 3.3 and 4.3 above.



BREAKDOWN OF APPROPRIATIONS

AMONG THE FUNDS IN 1990
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