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Delegations will find attached a draft explantory memorandum
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European Parliament in examihing the second ACP~EEC Convention
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The signing of the second ACP-EEC Convention on
31 Getober 1979 in Lomé by the plenipotentiaries ¢ the Community
and of the 9 llember States on the one'hand and by those of the
58 ACP States on the other was a particularly ceremonial
occasion,

The purpose of this Convention is to lay dovm the rules
governing the relations between the European EZconomic Community
and its ilember States on the oae hand and the Alrican,
Caribbean énd Pacific States which were signatories to the first
Lomé Convention (Lomé I) on the other. The purpose of that
first Convention was to deline the relations to be set up after
the Second Yaoundé Convention (AASH - Community o7 Six) and to
put into concrete from the uidertakiﬁgs entered into by the
Community on its enlargement =with regard to the indenendent
developing Commonwealth countries situated in Africa the
Indian Ocean, the Pacific Ccean and the Caribbean (Frotocol
No 22 to the 1972 Treaty concerning the accession to the
Community of Deamark, Ireland and the United Kingdom, )

The f{irst Lomé Convention, which was hailed as an example
of what relations between industrialized and developing
countries should be, expires on 1 Harch 1980,

ces/vus



T4 doeeg, however, provide that *18 months before the end
of 4hat period the Contracting Parties shall enter into
negotiations in order <\o examine what provisions shall
subsequentliy govern relations between the Commumnity and the
Member States and tha ACTP? States".

For that reason the Council ¢f the Duropean Communities
authorized the Commission in June 1978 to open negotiations
with the ACP States and t¢ that end drew upn the negotiating
directives, These were generally based on the maintenance of
what was achieved in Lomé I, It was on the basis of these
Directives that the Commission did in fact conduct the
negotiations with the ACT States. The results ¢l negotiations
between the Commission and the ACP Ambassadors 1o Brussels
were, iurthermore, Ifreguently carried to Governement level
gince four ACP=FEC Ministerisl Conferences were held in
December 1978 in Bruscels, in March 1979 in the Bahamas and
in day and June of the same &ear in Brussels, In addition.
numerous meetings were necessary between the Presidents of the
Commanity Council -~ the Cermexn Iinister ol State,
sir Von DOHNANYI, thern the Frencn iiinister for TForeign Affairs.
Mr PRANCOIS~PONCET, then +the Irish linister Sor Toreign Affairs,
Mr C'KENNEDY, on the one hand, and the Presidents of the ACP
Council of Ministers =~ .Ir ANCHOUEY (Gabon), then Deputy
Prime Minister ST=JOHN (Barbados),
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These nmeetings continued at !finisterial level until the
signing since the last difficulties were only resolved - thanks
to the intervention of the President of the Togolese
Republic, I EYADEKA ~ in Lomé between the two IEC and ACP
Presidents some moments before the start of the signing
ceremony .

Throughout the negotiations the ACP States referred to the
new international economic order and asked constantly and
with great insistence that profound changee be nade in the
new Convention so that they were afforded more extensive aid
than that available under the first ACP-EEC Lomé Convention.
By way of example one might mention the completely free
access to the Community market granted to ACP agricultural
products; the restrictions that they would have liked to
see imposed on the operation of the safeguard clause, the
extension of STABEX to a very large number of products, a
considerable increase in the amount of financial aid, the
very extensive commi‘tments regarding industrial investments
in their countries, etec,
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Thanks to the determination of those who negotiated this
new Convention to achieve results which were satisfactory for all
parties, the new Convention finally establishes a fair balance
between the ACP States' requests based on the considerable
needs of their economies and what is possible at present for
the Community in view of the economic situation and in particular
the monetary and employment difficulties confronting it.

This result was generally regardéd by public opinion in
the countries participating in this Convention as significant
progress over Lomé I based on solutions acceptable to the
Community and its Nember States in view of their economic and
financial capacity. '
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In the fie;d of trade co~operétion there is provision for

two classes of measures, one concerning trade and the other
trade promotion,

1.

As regards the trade arrangements, which constitute
one of the fundamental sections of the Convention; the
future arrangements are closely based on the system adopted
in the first Lomé Convention under which AC? products were
admitted to the Commmnity duty-free, and in the specific
case of agricultural products: ) '

- either they were admitted duty-free where the Community
Regulation did not provide for the application of any
other measure upon their importation,

~ or the Community gave them treatment more favourable
than that granted to third couniries benefiting from
the mogt-favoured-nation clause,

The Community, which does not negotiate its common
agricultural policy, will under the second Lomé Convention,
as it did under the firs+t, proceed to adopt measures
intended .to afford ACP agricultural nproducts this
treatment more favourable than that applicable to third
countries,
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The ACP States have, moreover, been informed of the
measures provided for in this area by a Community declaration
annexed to the minutes of signing of the new Convention,

In general, the Commmnity intends that these specific
immort arrangements should remain much the same as those which
were granted under Lomé I, although efforts have been made %o
improve the systems in force as regards certain products, such
as beef and veal, which are of importance for one or more
ACP State,

The Community has also agreed to the continued application
of the principle that in view of their present development
needs the ACP States are not obliged to enter into any
commitments as regards granting the Community any preferential
arrangements, i

They have, however, undertaken not to exercise any
discrimination amongst the lMember States and to grant the
Commmity treatment no less favourable than that of the most
favoured-nation. Purthermore,; the Community has stated in
a declaration annexed to the PFinal Act that that treatment
shall be no less favourable than that which the ACP States
grant to developed States., where those States do not grant
the ACP States greater preferences than those granted by the
Community. ) ' '
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In order %o avoid any deflection of trade the concept
of originating products and methods of administrative
co=operation beiween customs adminisitrations are. laid down -
in detail in Protocol No 1 annexed to the second Lomé .
Conveniion which repeacs, with improvements, in particular
in favour of the leastedeveloped countries, the provisions
of a similar Proiocol annexed Gto the first Lomé Conventione

The Community has reserved the right to take or %o
authorize a WMember State to take safeguard measures where
the application of the Convention would entail serious
disturbances in an economic sector or jeopardize the
external financial stabilisy of the Oommunit& or of a
Member State. The same applies if difficulties arise
which are likely ©to have such consequences either in the
Community or in one of its regions, Consultations will
take place but it is provided that they shall not be
an obstacle to immediate ‘decisions which migh’s be taken
if special circumstances.made them necessary,

The Contracting Parties also agreed to inform each
other and, if necessary, to consult when they take
decisions affecting each other's interests where the rules
of one Contracting Party are the cause of obstacles to the
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4.

movement of goods and when the Community concludes a
preferential agreement,

The general measures described above are supplemented
by two Protocols concerning specific products, one on rum
and the other on bananas. In general, those texts reproduce
and in certain cases improve, to the ACP States' advantage,
the provisions of similar Protocols existing in the present
Lomé Convention, These two Protocols do not apply to
relations between the ACP States and the French Overseas
Departments, A joint declaration further provides for
the possibility of changing the arrangements governing
imports of ACP products into those departmentis,

The other aspect of trade coeoperation concerns trade
promotion, It is increasingly obvious that the mere
adoption of measures liberalizing imporss into the
Commmunity of products from developing countries is not
enough to enable all those countries to take full
benefit of the possibilities thus created,

The signatories %o the new Convention intended to make
significant improvements in this -aspect, which already
existed in Lomé I, and have in parfticular provided for
an amount of 40 MEUA for the purpose of helping trade
promotion in a regional context, to be added to the
appropriations set aside for such promotion in the .

"~ ACP States! indicative programmes,
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The STABEX system set up by the first Lomé Convention

gave satisfactory results in spive of its novelty, and the
narties to the negotiations attempted %o make all possible
improvements in the ligh*t of experience and the ACP States!
requests,

It should be recalled that the purpose of the system
is to guarantee the stabilization of earnings from exports
by the ACP States to the Comrmunity = and in certain
exceptional cases regardless of destination = of products
on which their economies depend when those earmings are
affected by price or quantity fluctuations, It applies
to products on which a counitry depends in respect of a
minimum amount of 7.5%.

The right to a financial ‘transfer, as laid down in
the first Lomé Convention, arises if in one year earnings
from exports of a given produci o the Community are at
least T.5% less than the average of the four preceding
years, An overall amount must cover the application of
this system, The system applied to a list of 1C principal
producis to which additions have been made during the period
of application of the first Lomé Convention,.
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In the second Lomé Convention the list of products
has been extended by a number of products of which some
are extremely important for one ACP country or another
but of which the inclusion does not generally represent
a substantial increase in the cost of STABEX: these
products are in particular rubber, certain leguminous
vegetables, various spices and certain sea products, -

At the same time the dependence threshold - the
volume of exports of a given product for a given ACP
country - has been reduced from 7.5% to 6% as a general
rule and from 2.5% to 2% for the least advanced, land-
locked or island countries. The same applies to the
triggering threshold, i.e., the minimum variation in
earnings which must occur for entitlement to financial
transfers - also reduced to 6.5% and to 2%. In addition,
the participation of Stateg receiving transfers in the
replenishment of resources = the least developed countries
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remaining exempt from this replenishment requirement -
could take place over a T-year period and qualify for a
two-year grace period.

The ACP States undertook to use the transfers in
accordance with the objectives laid down in the
Conventicn and, when suomitting their requests, to give
some indication of the use they intended to make of
the transfers. In this context the recipient ACP State
will, as hitherto, continue to be free to decide on the

* use of the amounts thus transferred.

In view'of these various amendments the amount
provided for the STABEX system was increased from
375 MEUA (Lomé I) to 550 MEUA (Lomé II).

With respect to the second Chapter of this Title
of the Convention = special undertakings on sugar = it
was agreed that the undertakings entered into at the tine
of signing the first Lomé Convention, together with
Protocol No 3 thereto,'would remain in force without
amendment and without extension to the French Overseas
Departments.

vee/one



- 12

-III,

Generally speaking, the STABEX system introduced
under the first Lomé Convention related only to
agricultural products. Only iron ore was introduced at
the last moment of the previous negotiations at the
pressing request of certain ACP States.

As soon as negotiations begazn in 1578-1979, the
ACP States, some of which are major exporters of minerals
to the Community, asked that either the STABEX system
be extended to all these products or that ad hoc
solutions be found for them.

Outright application of the STALBEX system to minerals,
however, gave rise to multifarious problems, particularly
from the commercial, financial, economic and political
points of view. HNonetheless the Community and the
ember States appreciated -that this request deserved
consideration in view of Europe's dependence of minerals
and the substantial and rapid drop in mining investment

in Africa.

The Community tended towards a system of project
and programme aid together with the cpening up of new
possibilities for the development of the mining and
energy potential in the &CP'States. '
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The system loid down in the new Convention is zimed

ot assisting those ACP States which largely depend on the
nining sectors to cope with a decline in their capacity %o
export mining products to the Community, It will cover the
following products: copper and cobalt, phosphates, manganese,
bauxite and alumina, tin and iron ore, The mechanism, to
which an allocation of 280 MEUA divided into equal annusl
instalments has been made, will allow those ACP States which

" are lafgely dependent on the export of the above products to

receive financial aid to assist their efforts to remedy the
effects of serious disruptions which may arise,

Recourse to this mechanism is poSsible when a substantial'
fall is recorded or can be expected in the capacity to produce
or to export one of the above-mentioned products to such an

extent as seriously to affect the development of the

ACP State concerned, thus~preventing it from renewing at a
normal rate or maintainimg the production plant or export
capacity; the arrangements also apply in cases of accident
or grace political events,
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As a general rule the dependence threshold is set at 15%
and at 10% for the least developed, landlocked or island States,
Financial aid in this context will take the form of the
financing of projects and programmes and will be administered
by the Commission,

The aid will be reimbursed by the recipient States on the
same terms and conditions as the special loans provided for
under the EDF, No one ACP State may receive more than 50% of
an anaual instalment of the funds, Various of the implementing
procedures have been modelled on the STABEX éystem, including
the carrying over of the balance from one year to another, the
reduction of the annual amounts if resources are inadequate and
the allocation of any balances remaining when the Convention
expires,

These provisions are supplemented by measures aguthorizing
the grant of advances to permit the implementation of
precautionary measures to halt deterioration of plant
production during the appraisal or implementation of the
projects and programmes covered by the Chapter,
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In addition the Community will give financial and
technical assistance and assistance in the form of risk
capital for mining and encrgy exploration and prospection
in the ACP States, The EIB may also commit its own
resources, beyond the amount already fixed under the
chapter on financial and technical co-~operction, for mining
and energy investment nrogrammes recognized by the ACP States
concerned and by the Community as being of mutual interest.
Finally a joint declaration provides for the possibility of
the Community and the lMember States on the one hand and the
ACP States on the other concluding agreements relating to
individual projects where the Community and possibly
European undertakings contribute towards their financing,
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The negotiators of the first Lomé Convention were unable
to reach fundamentel agreement on the treatment of investments
in the ACP States,

Iike most developing countries, the AC? States are aware
of their considerable need for investment, They are nevertheless
determined %o remain in overall charge of the development of
investment from other countries if only in selecting the sectors
in which the investment is to be made and the sites to be
ceveloped,

Hence the protracted and difficult discussions which took
place during the negotiations and up to the eleventh hour before
signing. Following complex discussions both within the
Comnurd ty and with the ACP States it was suggested that a way
out of the difficulty might be found if the ACP States were to
acknowledge the principle of non-discriminztion in the treatment
of investments coming from the Member States of the Community in
the ACP States, This allowed each Member State to benefit from
the advantages granted by an ACP State to other Member States
under bilateral agreements on the treatment of investments.
Ultimately the ACP States agreed to recognize the principle of
non~discrimination, This is the purpose of Article 64 of the
new Convention, They requested, however, thot the terms for
applying this principle be defined; this question was the
subject of keen and nrotracted negotiation culminating in
Jeint Declaration No IX annexéd to the Finnl Act of the new
Couvention,
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Industrial co=operation was covered by extremely detailed
provisions in the first Lomé Convention. However, the
ACF States considered that, on the whole, results had proved
disappointing, For this reason the negotiators of the new
Convention wished to spell out the principles wnderlying

ACP=-EEC industrial co=operation and to define more precisely
the tasks of the bodies responsible for implementing it,
primarily the ACP~EEC Committee on Industrial Co-operation
and the ACP=EEC Centre for Industrial Development., They also
stipulated the emount of the funds allocated to this Centre,
a stipulation not made in the first Lomé Convention,

In addition, the ACP? States insisted that substantial
funds be made available to them for accelerated development
in the industrial sphere, In reply to this request the
Community consistently stated that it intended to carry out
these tasks with the existing instruments, namely the
European Development Fund, Zuropean Investment Bank financing
and the ACP-EEC Centre for Industrial Development (CID).

It also agreed, in a Joint Declaration (Annex X), to recognize
the need to tap additional financial resources and to search
for suitable solutions in this direction. The Community and
the ACP States also agreed to carry ouf a detailed joint
analysis of this problem and the means of tapping additional
resources, the analysis %o be compieted within a maximum of
nine months of the signing of the Convention.
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Furthermore (Annex XI), the Contracting Parties agreed
to undertake a joint study to identify what specific measures
it might be desirable to adopt in relation to the least
developed, landlocked and island States in order to improve
their attractiveness to investment,
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The %sxis om agrioitursl co-operation, a new chapter
zrly Gemonstrate the will of the '
partners toc resolve problems relating tc roral development,
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work by national, regional and international bodies responsible
for agriculturel and rural development., It will arrange
meetings between ACP and Community organizations on tropical
agriculture and rural development in particular,

In the same spirit, the Community and the ACP States will
seek ways of combining schemes provided for in the ncew
Convention with any food measures decided on unilaterally by
the Community. The Commmunity will also help to ensure
security of food supplies for the ACP Statas by using the
ingtruments existing under the common agricultural policy for
facilitating commercial transactions in food products.

Special priority will be accorded to the specific

difficulties of the least=developed ACP States as regards
agricultural co-operation.
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VII.

As in the past, the Community and the INember States will
provide the ACPT 3tates with financial and technical co-orerztion
to help them cope with their development problems, Such
co=cperation, which will be based on priorities laid down by

the ACP States and in the mutwal interests of the parties,

should help the ACP States to improve and gain more control

over the conditions of their developmeni and promote sustained
and harmonious growth by raising their standard of living.

It will also enable ACP States faced with exceptional
difficulties to beneiit from emergency aid. Priority will be
given to appropriate measures which take account of the specific
problems of the landlocked ACP States and the particular
difficulties of the island ACP States, There is provision for
specific measures for the least-developed States,

A total of 5,227 HMillibn EUA is earmarked for financial
co~operation in the new Convention, in the form of 4,542 million
units of account from the EDP and 635 million units of account
in FIB loans, Thc Community contribution is complemented by
a reduction in the cxpenditure hitherto charged to the EDF,
gince the operating expenditure of the Cormission delegations
in the ACP States, estimated at 180 million units of account,
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will be paid from the Community budget. Mention should also
be made of the additional fimancing which the EIB may supply
from its own resocurces for mining investment, pursuant to
Article 18(1) or its Statute, the figure. being estimated at
200 million units of account. The total Community aid
available to the ACP States will thorefore be 5,605 million
BEuropean units of account.

The Community's assistance may take the form of grants
(2,928 million) or special loans (504 million European units
of account - over 40 years with a gracc period of 10 years
and interest at 1%) or risk capital (280 million Buropean units

of account « industrial, mining, tourism and possibly transport,
telecommunications and energy projects)s. It will be recalled that

550 million Buropean units of account will be allocated to
STABEX and 280 million to the special financing facility for
mineral products (seec above), and that EIB loans may be
accompanied by interest rate subsidices financed by the EDF,
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Although the amount of aid initially planned by the Community
was substantially higher than the amount provided for in the
first Lomé Convention (3,390 million units of account), the
ACP States did not feel that it fully met their needs; they
were, however, told that in determining this amount the Community -
and the Member States had allowed for the increase in the number
of ACP States since thc signing of Lomé I, the effects of the
various devaluations which had since taken place and the
widening of the objecctives of Lomé II compared with those of
Lomé I, The figure finelly adopted constitutes a very substantial
improvement over the preseqt situation, especially if account
is taken of the limits which the Buropean signatories were bent
on setvting themselves given their economic situation and the
world crisis,

It should also be pointed out that these funds are in
themselves incentives to other aid, since the new Convention
places even more emphasis than in the past on the importance
of co=financing, given the very appreciable results obtaining
by this method under Lomé I,

Administration of these funds, while continuing to be
covered by the usual guarantees, has been streamlined as much
as possible, and the ACP States are even more closely involved
in responsibility for ite It will be for them to define their
objectives and priorities, to adopt the indicative programme,
to choose the projeccts which they will put up for Community
financing, to prepare the dossiers, to negotiate and conclude -
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contracts, and to implement, manage and maintain projects
financed by the Commmity, ACP participation has also been
improved by the introduction of a joint ACP-EEC Committce

with special responsibility for studying, in general terus,
improvements to be made to the system, for collecting information
on existing procedures, for examining any difficulties which

may arise and for meking any necessary comments or suggestions,

There are special financial measures to promote even

- more regional and inter-regional co-operation between ACP States
than in the past, to help small and medium=~sized industrics

and to continue and improve the particularly fruitful experiment
of aid for microprojectse.
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VIII,

L separate Title in the new Convention is devoted
to general provisions for the least develoned ACP States,

on the one hand, and for the landlocked and island

ACP States on the other,

These general provisions complement the provisions
on trade, trade vromotion, stabilization of export
earnings, aid for mineral nroduction, industrial co=
operation, sgricultural co=operation and financing.
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The provisions relating to currenit payments anc

capital movemenis are substantially the same as those

in Tomé I.

The new Loné Convention also includes a number of

commitments regarding sea fishing, sea transnort and

migrant werkers.

(2) 4s regards sea fishing, the Community arnd the ACP States

recognize the importance of the development of fishery
resources in the waters of the LCP States as a
contribution to their development. The ACP States
declare their willingness to negotizte with the
Community oilateral fishery agreements likely to
guarantee mutually satisfactory conditicns for fishing
activities of vessels flying the flag of a Member State
of the Community in the sea waters of an LCP State.
Such agreements should not permit discrimination
betwzen Memrver States. The Community will act in

the same spirit where ACP States wish to carry out

fishing sctivities in the fishing zone covered by the
Treats of Home. -
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It was agreed that these negotiations would relate
to traditional fishing activities carried out at present
or in the recent past. The Contracting Parties also
agreed to co=operate directly to ensure conservation of
fishery resources and to promote the objective of
optimum use therecf.

The Community also acknowledged the right of the
coastal ACP States to the development and exploitation
of their fishery resources and agreed that the existing
rules of origin would be examined in order to determine
what changes might be made. The rules of origin in the
new Convention continue the principle of Lomé I that ACP
fishery products exported to the Community must be
fished by ACP vessels which are registered in a Member
State or an ACP State, seil under the flag of a Member State
or an ACP State, are owned to the extent of at least
50% by nationals of States party to the Convention and
of which at least 350% of the crew are nationals of States
narty to the Convention. The ~CP States consider these
limits too stringent a2nd want all catches made in their
waters and landed at an ACP port to have Qriginating
status. That is why they have requested the review
referred to above. " )

Lastly, the Cormmunity will continue to participate

in the development 0f sea fishing activities by means of
its financial aid.
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(o) Ls regards sea transport, apart from the aid which the
Community has undertaken to provide for the island ACP States
and regional and inter-regional co-operation, it was

recognized that the development of shipping services must
accompany the development and profiction of trade between _
the .LCP States and the Community. The Contracting Parties
stress the importance of the Community®s contribution

in the context of the United Nations Convention on a Code
of Conduct for Liner Conferences. The Community
acknowledges the aspirations of the LCP States for

greater participation in bulk cargo shipping and states

its readiness to examine with the ACP States subjects

of common interest relating to this field. The Community
therefore stated its willingness under the instruments

of financial and technical co=operation, to contribute

to the development of sea transport in the ACP States,

with particular reference to studies concerning the
improvement of shipping sefvices, the setting up and
extension of shipping companies and ALACP=EEC joint ventures,
technical assistance in maritime training and maritime

law and provision of feasibility studies on the

efficiency of ACP ports and shipyards.

(¢) In a joint declaration on workers who are nationals
of the Contracting Parties and are residing legally in
the territory of the Member States of the Community or
the ACP States, it is agreed that each lember State will
grant LCP workers trezatment free of any discrimination

based on nationality in relation to its own nationals as
regards working conditions znd paye.
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nder the terms of this declaration each ACP St&te will
accord the same treatment to workers who are notionals of the
HMember States of the Community legally employed on its

territory,

The basic principle estoblished in this declaration
applies likewise to social security, which also covers the
families of workers living with them, These provisions do not
of course affect bilateral agreements between an ACP State and
a2 Member State where such agreemnents provide for more favourahle
treaatment, Iastly, the parties to the Convention agree that
matters arising from the declaration will be resolved satis-—
faectorily, and if necessary through appropriate agreements,
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What very clearly distinguishes the two Lomé Conventions
(and indeed the Conventions between the Community of Six and
the AASIH) from everyday economic or trade agreements is the
axistence of Joint Institutions with the task of creating
close links at all levels between representatives of the
Community, and Member Stotes and the ACP States and of
ensuring jointly the satisfactory application and smooth
functioning of the Convention,

Theze institutioncl provisions provide for a Council of
Ministers, a Committee of Ambassadors, a Consultative Assembly
and finally a procedure for settling disputes,

The ACP-EEC Council of Ministers is the driving force
in ACP~EEC relations, It consists of members of the Council
of the Buropean Communities énd members of the Commission of
the Comaunities on the one hand, and of a member of the
Government of each ACP State on the other,
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The ACP=EEC -Council of Ministers meets in principle cnce
e year and hold additional meetings whenever it seems
necessary. The Presidency is held alternately by a member of
the Council of the Communities and a member of the Government
5f an ACP State, It acts by a mutual agreement between the
Community on the one hand and the ACP States on the other,

The Council of Ministers defines the broad ocutline of
the work to be undertaken, periodically reviews the results
of applying the Convention, takes such measures as tmy be
necessary for the attainment of the Convention's objectives
and takes into consideration the resclutions or recommendations
made by the Consultative Assembly. It may make arrengements
for ensuring the maintenance of effective contacts,
consultations and co-operation between the economic and
social sectors of the Member States and of the ACP States,
and ad hoc meetings may be held under the aegis of the
ACP~EEC Council of Ministers on clearly defined matters of
common interest,
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The consultations provided for in the Convention take
place within the Council of Ministers, At the request of one
of the Contracting Parties, exchanges of view may take place
on guestions having direct bearing on matters covered by the
Convention., By agreement among the Parties, exchanges of
views may take place, within the Council, on other economic
or technical questions which are of mutual interest.

The Committee of Ambassadors is composed of one repre-
sentative of each Member State of the Community, one
representative of the Commission and one representative of
- each ACP State.

It assists the Council of Ministers and carries out all
duties entrusted to it by the Council., The Committee keeps
under review the functioning'of the Convention and the
progress towards realigation of its objectives. It accounts
to the Council of Ministers for its actions and submits to
thet body any proposals, resolutions, recommendations or
opinions it deems necessary.
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The Committee of Ambassadors supervises the work
of the Committées, bodies or working groups éstablished or
provided for under the Convention, It mecets at least
every six months, |

The seeretariat of the Council of Iinisters and Committee
of Ambassadors will continue as hitherto to be run by a |
co-Secretary proposed by the EEC and a co-Secretary proposed by
the ACP States,

The ACP-EEC Consultative Assembly is composed, on & basis of
parity, of members of the Buropean Parliament and of members
of perliament or representatives designated by the ACP States,.

It may submit to the Council any conclusions and meke
eny recommendations it coensiders appropriate,.

The Consultative Assembly considers the annual report
of the ACP~EEC Council of Ministers, It may, on an ad hoc
basis, establish such contacts as it considers desirable in

order to obtain the views of economic and social circles,

Its proceedings are prepared by a Joint Committee.
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Digputes on the interpretation or application of the
Convention must first be placed before the Council of Ministers;
if the Ministers cannot settle the dispute, the Council may
initiate a good offices procedure.

If no settlement is reached, an arbitration procedure is
used,
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The general and final provisions of the Convention contain

the customary rules governing scope, entry into force and
participation by new States. They stipulate that the Convention
is to enter into force following the deposit of the instruments
of ratification and conclusion by the Member States and at

least two~thirds of the ACP States, and of the act of conclusion

by the Community.

The Convention expires on 28 February 1985,
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increased effectiveness oi trade promotion and above all of
industrial co=operation help to give relations between the
Community and the ACP States a new look,

Lastly, emphasis should be laid on the important part
played - as in Lomé I = by the joint institutions as meeting
places for policy-makers acd a means of administering the
future Convention.

The entry into force ci the second ACP-EEC Convention of
Lomé will confirm the worldwicde innovative trend narked by the
establishment of special economic relations between the European
Economic Community and 58 developing countries ol three
geographical areas; includins virtually all the States of Black
Africa, mcst of the Caribbean States which have become
independent and a number of Ceveloping countries in the Pacific.

It will demonstrate to the entire world the resolve of the
Community and its ilember Staztes to make a substantial and
tangible response to the solution of development problems,
thus creating a model for relations between develoned and
developing States which is compatible with the desire of the
international community for 2 nore just and more palanced new
international economic order,. )






