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Great future for arsriculture in the MRC
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"Farmers may cxpect considerable new outlets for their
products in the W3SC in the coming years, provided the
economy as a whole continues to expand rapidly and steadily,
an ecnergetic effort is made to rationalize the activities
of middlemen, and producers pay heed to the wishes of con-
sumers, because in & competitive economy the consumer is king."

This conclusion i1s drawvn in the eagerly awaited study
"The common market in farm produce - outlook until 1970',
compiled and published as No. 10 of the Agriculture series by
the Directorate General for Apgriculture of the EEC, This
new study is a continuvation and improvement of the previous
study on "Trends in food production and consumption in the
EBC 1956 - 1965",

The study says that in 1970 the situation on the
common cereals market in the TWEC will be largely determined
by French production, as also will the beef and dairy produce
markets, If, for instance, there is no change in the area
under cultivation, IFrance will account for no less than 42%
of the total estimated increasc in ccreals production in the
EBC between 1958 and 1970.

One of the many tables shows that the population of
the WEC countries is likely to grow from 169 million in 1958
to almost 184 million in 1970, vhich amounts to an annual
grovth rate of 0,7%.

The optimistic conclusion is based on the argument that
agriculture will nrofit not only from a rapid increase of
population but also from a great overall cconomic expansion
since income clasticity of demand for farm products is expected
to be still fairly high in 1970. IMarthermore, agriculture
would benefit from a sclective incomes policy which would
improve incomes in the lowest braclkets and thus help to in-
crease food consumption, Agriculture would, however, derive
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an even greater adaventage from wmeasures to reduce retall prices

for farm products, perhans by & rednctiorn of producer prices in those
countries where they are highest -- provided such reductions are
really pasced on to the conpumer, ecpecially by relucing profit
marging in the retail trade.

The many date, ~raphs, diagrans, cteti-tics and conclusions
give a complete picture of zotimetsd future production, consumption
and degree of aself-sufficiency in raosnect of all important farm products
in the Community.

In 1958 cach inhsbitant of the FIC consumed about 19,4 kg of
beef and veal, 18,7 kg of pigment, 4.3 kg of poultry, and 194 eggs.
Milk consumption came to about 105 litres per head and that of
cheese to some 6.6 kg Dbutter consumption was approximately 5 kg
(fat content), #nd total fats consumption more than 21 kg (fat
content). The consumption of vegetables amounted to about 94 kg ,
and that of fresh fruit to about 62 kg including 16 kg of citrus
fruit., Consumption of sugar was 27 kg and that of wheat flour 90 kg.

Can food consumption per heed of population be increased in the =HC?

To answer tiuis yuestion foodstuffs should be divided into three
categories:

1. Those of which consumption per head is expected to increase
considerably (i.e. by morc than 25.9): peultry (98,c), beef and
veal (414), other kinds of meat cxcept pigmeat (300), eggs (394),
cheese (267%), fresh vegetables (29.) and fresh fruit (37.0).

2. Thosze of which consumption per head iz expzcted to increase
moderatecly: pigmcat (22,5), butter (17.0) cnd sugar (235,

2 Those of which consumption ner head is e c
little, or even tn dccliine: liquid milk, &11 fat
cereals and notatoes.

ted to increase but
s (other than butter),

In the BEiC as a whole, total consumption of meat of all kinds
will probably rise by more than 40, or 3.7 million tons. The rise is
expected to be particularly great in the ederal idenublic of Germany,
where an increcasce of 1.4 million tons will be svread equally over beef,
pigmeat and poultry, in italy, where the increase will be 1.1 million
tons, mostly Leef and veal (700 0OU t.) but only little pigmeat
(200 000 t.); and in France, where the increase of 900 000 tons will
consist largely of beef and veal (LOO 00U t,) with little pigueat
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(2€0 000 t.) and poultry (1CGO 0OG t.).

In two #LC countrics, the Wetherlands and ltaly, total consumption
of milk and milk products mar risc by akout hC or 500, whereas the rise
in the Belgo-Luxcmbourg Beonomic vnion would be little and in France
and the Federal Republic of Germany it would reach about 203, As
consumption of milk and millt products (especially licuid milk and
similar products) is low in ltaly, and consuaption of butter is low in
the ifetherlands, rising stundards of living will no doubt lead to a
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considerable increase in consunmption of these products.
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From 1950 to 1670 consunution of milk and wilk products (in
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terns of liquid milk, will prebabls rose by 12.2 million tons or
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25,0, a considerable increace is s¥nzcted in Iracce (3.8 million t.),
in the Fedzral Renublic of Gerarnr (3.4 nillion t.), in Italy

(3.4 million t.}, ond in che fetheriaonds (L. million t.), since an
increase in consnmption of burter igs counted upon in that country.

France and 1tals vill cccount Ter most of ifuc estimated total
increase in cousunption of clicece within the =BC (150 GO0 ftons and

160 00U tons out of 400 OGO tons). In 1970 these two countries will
account for about 70% of the EUC's total consumption of cheesc. In

the Federal Hepublic of CQermany, too, a sliszht increase (50 000 t,)
is ewnected.

The increase in consunption of butter is forecact at 90 O0C tons
for Germany, 5S¢ OUC tons for {rance and 36 CCC tons for Italy. Total
BEC consumption is expected to increase by 220 000 tons over the
period from 1950 to 1970,
|

In the Federal Republic of Germany, the Benelux countries and
Italy there will be & sharp increase in consumption of home-grown
fruit.

The Federal Hepublic of Germany and the Hetherlands are likely to
offer major outlets for citrus fruits.

In Italy, direct consumption of sugar may increase rapidly.
But in all the other Member States, develonment from 1353 to 1970 will
be larpgely determined by indirect consumption (confectioncry).
Total consumption in the ZEC will probably risc by 304; of this rise
the greater part (7/1C) will be accounted for by Italy and the remain-
der (3/10) by the other Hember States.

The total amount of sugar consumed in the EEC will probably rise
by 1.5 million tons [rom 1950 to 1970, Of this, Italy will consume
0.7 million tons, the Federal Republic of Germany O.3 million tons,
France 0,20 million tons and the Netherlands 0.16 million tons.

A5 a result of the growth of porulation, total consumption of
bread grain and potatoes will be almost the same in 1970 as din 1958,
though consumptlion of potatoes per head will decline generally
particularly in the Federal depublic of Germany, only in Italy will
it increase, butl to no morc than a niodest extent.

This survey would be almost provokingly optimistic if the study
did not azlso point to the conditions which must be satisfied if these
developments are to be turned to the advantage of agriculture.
Limits are sct Ly the degree of self-sufficilency in these products
in the LIC, In this context the study also contains a detailed
exanination of whut wonld be a sultable cereal price in the LuC,
Consideration is also given to the situation which would arise if the
Common Market werce enlarged by the accession of Denmark, Norway and
Great Britain, and a special chapter deals with estimates relating to
a possible Community of lLine.
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D Ly welween miicer for fTaim

and means of osroduction in the ki

sroecusts
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On the instructions of the LEMC Cormission, the Division concerned
with development of firm equipwent vorikesd hogelher with iandenendent
experts on a triul survey of the prics relecionshin in the six Member
States between various means of production wnd a number of farm
products, the survey was based on data from [arm accounts. &
similar inquiry, also on the basis of egtatistics, had already been put
in hand by the Dircctorate General for Agriculture, and the first
results of this have now been published.

This report on the "Relationship between prices for farm products
and means of vroduction” states that the general statistical results
obtained moy become nore convincing once sn inquiry has been made iato
price - cost relationship in selected comparable farms in the six
Member States.

As the common agricultural pclicy deveiops and is applied, a
question which has often been discussed at national level now also
arises at Community lcvel. It concerns the relatiouship between the
earnings obtained from agricultural produce and thce prices paid for
the means of production and the services required by the farmer.

As the prices for basic larm products arc aligned in the EBEC - this
is one of the maln conditions for estublishment of a genuine domestic
agricultural market - the relationship betwecn the prices of the
various items will have to be considered.

The proposals for a common agricultural policy therefore point
to this problem of earnings and the prices paid for means of produc-
tion and scrvices. On the basis of ctatistics, calculations have
now been made which will be of use in fixing both the prices of farm
products and of the means of sroduction and also the level of wages
in the ELC,

. o . L “ F - i .
Agricultural Statistics No. 5/1907 !'General calculations con-

cerning the supply of farm produce in the BECT, just published

by the Statistical Office of the Suropean Communities

This booklet contains a numbor of calculations for the most
important farm productls, on the basis of which it is possible to
assess the gpupply situation in the Community and in the individual
Member States over the past years. For the first time a booklet din
the '"Agricultural Statistics" serics gives these supply calculations,
both individually aud collectively, for cereals, rice, sugar, wine,
millt and milk products, and meat. No similar calculations are yet
available for vegetables, fruit, potatoes, eggs, fish, nutritional
fats other than buttcr, and a number of less important agricultural
products.

The booklet shows:

o~

L. The degrce of self-sufficiency,




2. The breakdown of cxucrls to otfther ZEC ccuntricz and
non~-member countrics,

5 A psimilar breokdeown for dmports;

b, The amount of foodstuffs conswned rer head per year

in each country.

Some of tLhesc caleulations only 7o vp to 1900L,61, butb most
include 19€61/62.
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Community Decisions and Regulations

On 12 December the LxC Commission submitted to the Council of
Ministers a proposil for a dirzctive on sanitary regulations and
legal problems affecting the trade in meat preducts.

This propogsed directive marks a further stage in the establisn-~
ment of uniform provisions to rcplacce the present dicvarate provisions
of veterinary and food legislation in the Member States. Its purpose
is to harmonize action by the Member Stotes in this field, and to
create conditions in which consumers of mest products will enjey the
highest possible degree of protectioun.






