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Subjéct: Crisis affecting Community own resources
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It is becoming increasingly apparent that the system of -

Community own resources is heading for a crisis whidh could
become extremely acute in two or three years' time apd
which, in restoring national responsibility for the

4 financing of Community expenditwe, might even h;velydyersa

repercussions on common policies.

What view does the Commission take of this ﬁartiéulavly ‘ ‘

i disturbing trend? . ‘

ANSWER TO HdITTEN_QUESTION NO 374/79 BY MR GLINME
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In its document "Einancing the Community Budget - The Nay aAhead", dated

— 2

21 November 19@8 the Commission €xamincd. the steps which should

be taken to meét the situation which witl arise when the Community

Budget becomes too big to be_ financed entirely by customs duties, agri-=
- - cultural levies and up to 1%-of a uniform VAT tax base, as is prov%ded

for in the Council Decisiohlof 21 April 1970. The Honograbte Member

5 may be referring to the possibte consequences of the initial reactions.
é : . 'of some Member States who doubted whether the 1% VAT ceiling should be

‘ra1sed. The Commiss{on does not believe that a Limit on resources decided

nearly 10 years ago, 1n very different circumstances from now, should be
N allowed to hold back the development of the Community, let alone that it
should lead to a dismantling of any of the progress so far achieved. This
_ may be the result if desperate measures afe taken to keep within the
present cei(ing. The Commission has announced that it intends to make a
formal proposal Lo increase the Community's resources, and to do this by

the end of this year because of the elzborate procedures that a chanqe in

the 1970 Decision requ1res.luv:2k'_ : .
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