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L. INTRODUCTION
Tor the first time, the Commission published foreccasis for the various
agricultural markets for the coming 12 -- 24 monthe in ite 1974 Report on the
state of agriculturec in the Community. At that time, the Commission stated
its intention to bring these forecasts up to date in about six menths and to
publish the now cestimates as o supplement to the 1974 rcport, This

commurication contains the up-dated short and short to medium~term forecasts.

Before presenting this communication to the Council, the Commission carried
out preparatory mectings, both with the Director Generals of the national
Ministries of Agriculturc, and with a number of outside experts, specialists
in agricultural forccasts and projections. Ia these meetings, attention was
focuased particularly on the following four eectors: meat, dairy products,

cerzals and protcins,

Finally, the Commission conpared the results of the study it had had made
on " projections of the proiuction and consumption of agricultural products
in 1977 ", interpolated for the final yecars, with the actual results of

the markcting years in question. Taling account of disparitics noted, the
Commission calculated new cstimotes for 1976 and 1977, which appear in

this communication.



1., SUMMARY OF CIITERAL ECONGIIC FORECAS‘LI‘&» T
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As indicated in its latest quarterly rcport on the cconomic situation in the
Community, the Commission considers it to be difficult at the moment to
evaluate with any grcat precision the cconomic outlook for the rcst of this
year. The ending of the rundown of stocks, and cspecially the measures

which have been introduced to revive the cconomic situation, arc basic
conditions allowing the hope that a gradual rccovery of economic activity

in the Community. However, it is nol yet known when and to what extent
consumers and investors will abandon their present cautious approach. Whilst
the contribution expected from the recovery of exports will be fairly limited
at lcast until towards thc end of the year. In these circumstances, real
gross domesiic product of the of the Community in 1975 as a whole is no
longer forecast to be as high as the previous yecar's level. It should in
addition be cmphasized that lasting steady growth and a gradula reduction of
unemployment can only be obtained if there is an appreciable slowing in the

risc in prices in thosc countries where it rcmains excessive,

Although inflationary treonds are casing in sone Member States, the risc in
prices and costs will scarccly slow down in annual average torms in the
Community as a whole; not uniil tuwards the end of the year is the risc in

congum2r prices likely to bLe brought down to a rate of around 10%.



There arce some indications that the sharpest phase of the downswing in world
cconomic activity is now over. A reccovery in activity is expccted in the
latter part of thig ycar in the major countries, which shovld gather strength
during 1976 and be cxperienced more generally by the smaller countrices.
However, for 1975 as a vhole there could be a substantial drop of about 2%

in the real gross national product of the developed cconomies outside the
Community, comparcd with a fall of 1 ;5 in 1974. Unemployment is likely to
continue to rise throughout the rest of this year and into 1976 given the

considerable margins of sparce capacity now cxisting



III, SHORIL AND MEDIUM TO SHORT-TERM OUTLCOK, SECTOR BY SECTOR

Heat Sector

A+ Beef and Venl

According to the statistical Furvey carried out in Decemher

1974, the Community ca*tle rcpulation had risen by 0.5 % over

the Deceaher 1972 level. Thq number of calves, on the other

hand, was lower by 1.3 % and the number of cows by 0.8 %. In 1975,
as a result of a slight incrcase “n the slaughtering ratio and a
cecline in average weight at slaughter, especially of adult
bovines, an increase of abt~ut 2 in beef and veal production is
expected ; thc total could zaount to abcut 6.650 million metric
tcas. As regards beef and veal consunvtion, it will be airfected

in 1975 by severcl factors. Rectall nrices of beef and venl will

te higher ihan ir 1974 25 a result of increased productioun coste ;
however, this latter ircrease will not e fully passed on to
censumers since trade margins in this socter will be relatively
lower than in 1974, Concurrently, reduced supplies of pigmeat
during the second half of 1775 should lead to an appreciable rise
in prices fcr this product. Consequently, becf and veal consumption
saould rice by sbout 3 - 5 % in 1675, i.e., at a iower rate than
in 1974. This increanse in beef and veal consumption will be
covered by a mcderate increase in production, drawings from stocks

and a slight import surplus.

Altkough beef and veal production potential is still very substantir. |
a slight tendency for breeding herds to decline has already becn
neted 3 in 1976, +therefore, it may be expected that production will
rice to a lesser extent, perhaps by about 1 - 2 %. If in the future
this tendency fowards pessimisc on the part of preducers were to
continue, or even strengthen, it might be cxpected that the
Community would once more move into deficilt towards the end of the

scventics ~ thourch no doubt to a lesser extent than in 1972/73%.

Forecasts for the world market situation do not seem favourable to

producers at present. In North America, herds .expended appreciably,
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by abent 6 % ; although the number cf cattle selented for raltentn:
was substantially lower in January 1975 than in the seme month of

1974, it is expected that slaughterings will increase by about 3,5 %

e W7 e In Argentline, rnd to a still greater extent in Australie,

an even more suvostanticl incresse in the slaughtering rate, in beef
~ud veal production and in the already large quantitiés available

for export are expected. It is prsbable, therefore, that ‘n 1975 -

and perhaps also in 1976 - werld beef and veal production will ccentinue

to rise in view of the very suvstantial herds maintailned in all the

major production and consumption arecas.

Productlon ol pigmeat in 1975 is forecast at 8.2 million tons, a
decrease of abecut 3 % by comparison with 1974, However, in value
terms, demand moy be exnected to Increase. The logical consequence

of such a sitnatlen is a eignificont dncreose in prices for the whole
year. From a strictly quantitative point «f view, pigmeat consumption
vill remalin static, whilst the degree of self sufficicncy in the

Comnmunity as a whole could decrecace.

In the U3A, forecasts iddicate a decreasc in pigmeat productien in
1975, of the order of 15-17 % by comparison with 1974. Such a
reduction In supply will lead to a significant price increaose for
pigmeat in this countrx., As far as Eastern Europe is concerned,
pigmeat production ir 1975 will increcase slightly over the 1974 level,
itself an increace of about 10 % by comparilson with 1973.

The short term situation of an increase 1n pigmeat prices and of a
reduction in the price of feed cereals cn the world market, makes for
favourable conditions for pigmeat production. As a result, an increase
in the breeding herd may be cxpected ; the figures for April 1975
indicuted a considerable - decrease in the -Community as a whole comnared
with the previcus period. The following summary may thérefore be put
forward : production of pi;mecat will continue to decline until the

end of spring 1976, but with a significant improvement in the autumn
of that year. Teken as a whole, production of pigmeat in the Community
in 1976 will be very close to the level of 1975,



Ce Erns and poultry

Egas ¢ The réduction in output which had been forecast for 1975,
only come about in the second quarter of the year. As a result,
prices will tend to improve, altiough it is unlikely that this

will represent a satisfactiry return. The delay in re-establisling
a more szlisfactory price level is partly the result of the limited

possibility of exports to third countries.

At the beginning of 1976, a better market balance may be espected.
Taking account of scosonal production and demand effects, this
development could lead to a relativcly high level of prices in

the sccond quarter of 1975.

The lecw prices of 1974 and early 1975 discouragced production, and

led to a fairly marked rcduction in placings to lLatcherles in most
Member statos. At present, prices are improving, and this imvirovement
should cort:inuc until the cnd of 1975. Such a trend is made moce

likely by tie reducticn of stock levels of other meats.

The struacture of poultry meat rroduction makes it possible to

react rapidly to cnanged market conditions. In the absence of any
overall planning amengst professionnl organizations, it ie not to

be excluded that the imprceved market situation could lead to ilucrensed
production, which could lecad to an unsatisfactory situation as farv

a8 price levels in 1576 are concerned.

Milk Suctor

The unfavourable wecther conditions prevailing in certain regions

of the Community, together with rises in production costs, especially
of concentrated feeding~stuffs, have had the effect of stabilizing
overall milk production in the Community in 1974. These factors,
linked to a temporary rise in farm butter producilon, have reculted
in a relatively slight increase in milk deliverdies -- -amounting to

1 % overall in the nine Member states. Since the size of herds is
unlikely to change significantly whilst weather conditions may

improve, some increcase in milk production and deliveries (1 - 2 and
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2 - 3% respectively) maybe expected for the 1975/75 markeiing year.
The growing difflculties encouutercd on international cheese varkeis
may receult in a gradual slowdown in the rise in cheese production,
which will tend to alignwitself on the rate of increase in cheese
censumption in the DEC (L5 - 50.000 metric tons per annum) ; this
will have the effect of leaving an increased quantity of milk
available for the manufacture of products subject to the intervention

system.

Butter consumption will probably decline by 3 -~ 5 % in the Community
as a whole, the sharpest declines prcbably occuring in the UK, Germany
and France. Cheese consumption will continue to expand, but at a slower
pace (L.5 - 2 %). Consumption of milk and milk products which, in the
past, has risen slightly faster than the rate of population grouth,
will decline in 1975 as a result of lower ceonsvmption in Germany and
Trance. On the ossumption that for the other products trends will be
~ittle changed, an increase in production of butter and skimmed milk
powder may be expccted and is likely to persist {avout 2 - 3 % and

5 - 6 % respectively. As a result, intervention st.cks are likely

to rise by about 1G0.000 tonc for butter and 200.000 tons for skimmed

mill: powder.

As regards world market trends, it should te poted that the continuance
of normal weather conditions in New Zealnnd will result in an eppreciable
increase in milk production. At the same time, deliveries are likely

to be stable in the other mujor producer zountrics (United States,

Canada and Australia).

The persistent decline in the consumpticn of milk and skimmed milk
powder in the US, together with existing cversll surpluses on world
markets, will probably result in some uncertainty'as regards prices
and reluctance on the part of purchasers, which wiil accentuate the
difficultics fnaced by erporters of milk prcducts. Broadly speaking,
supplies of butter and cheesc on world marke's will excced demand by
about 20.00C and 50.000 metric tons respoctiiely. As'regards skimnmed

milk powder, surpluses nre estimated at about 300 -~ 350,030 tors.



As rezards the 1976/77 marketing year, it should be noted that cven
if thermte of expansion cf production and deliverides of milk were
lower, 1! 1s probable that a degree of stagnation in Comuunity
censumpiion (in milk equivalents) together with the long-term
difficilties being expericnced on world markets - especinlly as
regards skimmed milk pawder - will result in a persisteant l1ncrcasc

in EEC intervention stocks.
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Cercels

Tac vorld cntlook for cercals rrodiction and markets has changed spectncu.-
larly since the last forccasts were made, Demand for imported cereals has
fallen off giharrly. resulting in lower pricesy this will prouably bring
carry-over stocks in the principal exnorting cowntries to o higher level

than cxpecteds In the TEC, 4 million tons of coft wheat will te storcd in

the form of intervention otocks or other stocks quelifying for Community

2id (intcrvention B), not counting the quantities in private honds. Barley
continues to be in abundent sup»ly in the Community and, in view of the
rclatively wenle cxport demand, stocks will prebavly vreach a high level.
However, ihe 1975 harvest results uill be affected by the rainy weather in
spring an autumn, and a decline in production of goft wheat of 1 -~ 2 million
tons is expected; this decline may be accomponied by a supply of goodequality
spring wheat mere abundant than normal, but it is also likely that o subse—
tantizl part of the winter wheat harvest will he nade up of varieties normale
1y usecd for animal fecd (Maris Huntrnan, cte). Barley vrocuction is likely

1o Te cbout the same as in the preceding ycoar, but the maize crop may prove

to be substantially bigeer in view of the faveurable growth conditions.

Demand for feed grains nay decline slightly, os a result of the more compoti-~
tive prices for soya in the Communityy cereal cxports, furthermorc, will have
to mect sirong competition from North fmerican prcduction, Assuming, therefore,
that demand For cerecals for direcct human consumption will be stalle - or

at the most increase slightly -~ pressuro on intornal nmoiket prices will pro-
bably coentinue in the coming marketing year, especially in the case of feel

grains,

In the United States, a record wheat crep is expecied for 19753 in addition,
substantial harvests arce nlso expected in Canada and the USSR, but in viow

of the fact thiat in these cases harvest—time is Turther off, the owicome

is less certaine As regards the importing countriec; India moy achiove better
hervest resulis, which would reduce its import rceds, whilst African import
requirerments noy increase, Import ncedsg of the countries of Tastern Turope
could “e met by the USSR, which - 1f it c~chieves its objective of producing

a total of 215 rillion netric tons of cercals —~ nay cven have surpluscs avai-
lable oxport to other countriocs, Ubheat stociks ir the United States arc expece

ted to rise from 7.8 million to about 13 million metric tons between now cond
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the cud of Jene 1976, In the cceuthiern hemisphere howcever, 2 reduced cxrort

availability is expected fron countries such as Australia and the Argentina,

World production of coarsc groin in 1975/76 vill depend to a great oottt

on the meize harvest in United States, where the areca of land wdor this
crop is not yet known with cerzinty; the results will in ony case Lo dotarni-
nec by wenther conditions in the swmer and autwin, However, the lntest cs-
timates by the USDA point to a total crop of between 146 and 163 million
tons, against 118 million tons in 1674. Conscquently, total world producticn
of coarsc grains cculd excced 600 million tons (ngalnst 560 million in
1974/75}, the greater port of this increcse being due solely to the increase
in the ameorican maize cropn. Demond for feed grains will also depend to o
great extent on the cituniion in the United Stotes, where an improvemeont in
beef prices ;nd/or o cecline in cereal prices conld quickly trigser off an
intensive fatiening programme invclving cubztantial numbers of chttles
Certain signs clrendy suggest that ihe uzse of cereals Tor aninal fecd iz
cxnanding more rapidly thon expected, although it appears that vheat rather
than conrse ¢rains arc Leing used for this purposce In Japan, which - a_ art
from Furonc,constitutces the other mojor maricet, itie recession in the stecle-
brecding scctor scems to have Leen nore scrionus, since stocks held by the
enimal feed indu stry are still very high, although some recovery in the

Gemand for inports of foed grains cannot be cxeluded for 1975/76.

The durum vhaat crop in Italy in 1975 is lilkely to ve nverage, whilot in
France the arer wder ihis crop his riscn. In the prin2ipal cxporting couns
tries, io, the United Sintes, and Cuanada crep fovecasts cire good; but, given
that production ig coencentrated in o very small nunber of regions, the drne~
ger thet supplies for world exports will be compromincd Ly bad wenther coa-
ditions is greater than in the casce of soft whent, Import demind for duvrun
wheat ghould ve well maintained, especiolly in North Africa, wicrc crops
have been daraged by drought; however, serious sherttoges in this scctor
seem unlilcly, unless a disaster occurs in one of the priccipal production

arcas or unforescen ceomand arises from the state-trading countries,

As repurds the marketing yoors suksequent to 1975/76, few indicntions can
Le given since production will depend justly on the rcactions of the respone
5ible authoritics and the producers to the price detlines cxpected during the

coming year, and sccondly on wyoather cenditions in 1976, Demond for wheat
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will continuc to risc as a result of population inerecses and also, perhaps,
as o result of the incomce redistrivution truoucht cbout by the rise in netro--
leun priccs. Demand for feel groings may olso rice os o result of the current
low levels of cercal prices ond will certoinly strengthen if world ccononic
activity bHecumes briclier. Persistent stroeng demend will thercefore nrobobly
contirue to cxnose werld marlkels to the dunpger of sharp price Tluctuations,

-

unless L9755 creps ore lrorge cnough to enalblce essontinl stocls o e renlzaished,

Following the shoritoges of 1973/74, the rice prodacing countries iave tanded
to increasc their serenges under cultivotion, In addition, yields have in-

creased from year tc year, anc as o rosult , given normol wecther conditions,
the world harvest for 1975/76 well at the leust bBe cgnal to the very

£oud
harveat of 1974/75. tlorld vice stocks, which were practicenlly ncer—existant

in 1973, have bcen reconstituted, and signitiesnt quontitice of lew quality
rice are avoailable for export in the main exnorting comntries (USz, Theiland,
China, South Ancrica), Demend for rice romcing strong, althouvrh the countrics
with the greoiest necls have genernlly the wealkest ccononics, snd elten ree—
ploce rice Ly other lover priced cercols (wheat, sorghwa). The nrice of rice
on the werld market, which was very high in 1973/74, Pas since then continucg-—
ty Geelined, and is likely to continue this downwerds trend through 1975/76.

3

5

e}

8

In 1975/76, Community preduvction, on an rcduced acreage, but with increose
yields, will be very ncerly the some os in 1974/75 (1.58 in tons ol paddy),
riven reosonable weather comditionss The level of preduction corrics the
rislz of a surpiug of 200,000 = 300,000 tcus of rice {hnslied) which would

prove Qifficult to dispmesc of on third country markets,
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Protein feedstuifs

As in past ears the situztion on the werid protein market in 1975 will
be dominated by soya production in the United States. In fact, in recent
years American coya production has veen a deteranining factor in world
protein narkets, However, in recent monthis the price irends of prctein
substances have tcoen determined rather by factors relating te demend.
Despite the appreciable decline in the United States sorya crop in 1974,
the level of world demand for oil cake was not hipgh enoush to reverse

the downward trend in prices which has heen in evidence since November 1974,

The declining profitability of meat production nctzd during 1974 brougnt
about a reduction in the size of herds maintained for fattening throush-
out the world and particularly in the United Statese. The slower rise
in demand for proteinas which resulted has led to the constitution of
stocks -- ¢specially of soya -- which may rcasonably bhe expected to over-
hangz the market at least until the end of 1975, when the new sova crop
from.the United States will becoawce availcble.

N
Finally, the substantial sora harvest (between 2.5 and 9 million metric
tons) forccast for Brazil in 1975, tozcther with substantial fish
catches in Peru in March 1975, arc hoth factors also tending to malke

for lower prices.

It should be noted, lLowever, that in the Community, vrolein consumption
and import rcquirements in 1975 have scarcely chanted in relation to
1974, dve to the fact thot prices - especialls of sova oil cake - are

at fovouvrable levels compar~d with cereals.

As regards world demand Tor proteins, it may be ezpected that alter

stammating in 197A/75, a recovery will occur in 1975/76. In the United

Staten cspeciallv, an increase ir ‘he demand for proteins is 4o T cxpected 1975/76.
As rogards the supply side, it is likelw that the 1975/76 senson will

beoin with svbotantiallw higher carry-over stocks of so-n oil cake

than in the two preceding vears. In addition, the latest forccasts by

the USDA, issued on 11 June 1975, voin® to = subsiantial rise in soyva

bean production in the United States in 1975/76, tiie crop being

estimated at between 39.6 and 42.2 million meiric tons, azainst 33.6 million

tons in the previous year,
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As o result, the USDA expects that soya bean stocks in the United
States will have more than doubled by the end of 1975/76 in celation
to the previous year's level (12.7 million tons against 5 million

previonsly).

Torocasts for some recovery in general econonic activity from the end
of 1975 onwards, together with an improvement in the profitability of
livestock farming in the sccond half of 1975 - especially in the pig-
broeding sector — imply, for the Communitr, that the demand for
proteins should be expected to rise during the 1975/76 secason, This
increase in demand will prohably be anplified by the foet that in the
Cormunity, protein prices -- especially sova 0il ccke prices - will be

at favourable levels in comparison with ccreal prices.

Prices on the dehydrated fodcder mariket followed, to some wxtent, the
fall in the price of sova during the 1974/75 marketing vear. In view
of the Council decisions on pricing poliec:, no extension of the arca

under fodder for dehydration can be erpected in 1975/76.

The inclusion of potatocs used as animal feed in the regulations con-
cerning dehydrated fodder will have little effect on the above.-wentioned

trends, since these crops are restricted to particular rezions.
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sunr

On the bagig of forecasts relating to the 197H sugar bect acreage in Hurcpe
and. the favourable tronds in sugar production in many produccer countries,
it may be cosuned thet rorld cuger production vill be congiderably higher

in 1975/76 then in the preceding reeor,

World sugar concunption, vhich for rnme time has been restrained by high
price levels or even shortages, will probably increase once more in 1975/76,

in rciaticn to the congiderably veducce?d cancumption level of 1974/75.

However, vroduction 1ill probeblr inercare faster than consumption, Thus
b B . ?
vorld stocks, vhich are norr extromely low, couid risc to a normnl level,
This probable development -ould indicate thet world prices for susar will
p p 3

continue to fello a dommrard tren? in coming months.

The toteal susar production forccast for the Community in 1975/76 and pre-—
ferenvial inports of suger from the ACP countrics will in all probability

exceed Community consuaption,

In the weors ohead the acrecge wnder sugar beet (in 1975, =~bout 15 %  pren-—
ter thrn lacd rear) will depend on the relative level of sugcr beot prices,
vhich rill in turn be influencoed by thie cconomic situation in thiw ccctor.
In vietr of o pozsibly &lower rate of increasc in output per ha (fertilizer),
the proboble changes in acreage and o new upswing in humain consunpbion,

the Communit; cuser surplus uyill tend to stabilize over the next few yeare,

S

0il szecon ocnd olive oil

The dato evailable o Tar »ould cugsrst that colza productiorn rill not ecx-
cecced 1 070 000 metric tons in l97f/76 deapite & further incre=sc in the
production in the United Kinglon end Denmark, wherc colzn grosting has not

wet reached 2 bnlanced level., The ©211 in output, both in relative and ab-
solute teras, cxpeeted in 1975/76 has been coused bv a considerabic fall in
producticn in the tro countries whors most colza is growvn, France (= 14 7%
and Germeny (- 20 75 ). Thic Aceline in French and Germen production is”part—
1y due to the ~hether conditions obteaining vhen the crops were sotm in sutumn
1974 ~nd cerly 1974,
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A regards the 1975/77 crop year, output trends will be influenced by tlhic
sields frow the ner vorictics of enlze vith 2 low erucic acid content,
rfiich +ill have largely replaced the troditional vericties, ond by the

arce under colza, which vill in turn depend on the price relationship esta-
bliched betrrecen colze and the products alternating with colze in crop rote-

tion,

Consumntion ia expocted to pick up as incrcasing supplies of colze oil with

a low orucic ocid content become available,

Tnquiries mede among Community soye. producere indicate that they intend to
zou soya on the sane acreage a5 in 1974/75, ~o that an output of approxi-

metely 8 000 metric tons may be hoped for in 1975/76.

Although the area under cnttonsecd roze from 3 200 ha in 1973 to about
5 000 ha in 1974, a substantial expansion in cottonseod gro-ing cannot be

expected over the next fer yoars.

A slight fall in fibre flax production, a sharp increase in seed flax
production and a steady advance in the -rowing of henp for paper-making
nav be expected in 1975/76.
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Wine sector

The nituation on the world wine market will be marked by & continued increcse
in world -ine production, as output continues to rise, particularly in re-

giong where output is currently very small,

There heg recently been a distinet risc in rields and come improvement of
vineyards in the Community, resulting in a2 remarkable increase in production
during past five years. For this reeson, the Community now has a wine sur-

plug, which may be cxpected to grow over the next few vears,

The current surplus hos led to substantial dictillation operations. In view
of this situation, some adjustment to the policy on wine 'mas necessary in
order to stebilise production and consumption in the Community, For more
detailed information, refercnce should be made to the Commission document
"Report from the Commission to the Council on the estimated development

of the arczs planted r°nd replented +ith vines in the Community, and on the
existing ratio betwcen production =nd utilization in the vine growing sec—

tor®,

Tobacco

The future situation on the -orld raw tobacco market will be influenced by
(a) the trend torards incrcased production;

(b) the relocation of production in the developing countries and countries

with a planned cconomys

(c) the marketing of cellulosc--based ‘synthetic tobaccof,

The above-mentioned inecrease in production should not have a negative offect
on marketing in view of the fact that the major exporting countries will
heve to replenish their stocks, which have been greatly depleted over the

past tvo years,

On the other hand, the appearence of synthetic tobacco in 2 peried of anti-
omoking cempaigns could, in the long term and given competitive production
costa, have & restraining cffect on production and, consecouently, consump-

tion of natural tobacco.
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In 1974 world production amounted to about 5 million metric tons, coupared
vith 140,000 metric tons in the EEC, On present trends, on annual incrcase
of about 4 % at world level and cbout 2 % at Community level may be oxpec-

ted over the next two rears.

Hoag_

In 1976, given a reduction of 2 — 3 % in rorld and Community acreage and
an average yield, osupply and demond at -rorld oand Community lovels may be
expected to achieve an approxzimzte balance by comparigson -rith the prescent
surplus situstion, Prices are not expected to increase, horever, because
of the high level of brerwers' and traderst' =tocks, which mayv rise otill

further in vie'r of the surpliin forecast for 1975.

Although :orld bear consumption is increzsing slightly (ebout 3 % per reor),
the proportion of hops used in brering contimuer to decresse at about 2 %

per year. As a result, demand for hops im nearlr stable.

Seed

Some reduction in output may be cxpected for the 1975 harvest; the 1975/1976
merketing yeer may, therefore, be characterized by a reduction in aveilable

stocks and 2 probeble increase in market prices.

The same tendency mcy be cxpected for 1976/1977, that ig, come reluctance

to expond seed production and a stabilization of output and prices.

An increasze in the demand for sced, particulerlyr the secd of certain varic—
ties of leguminous plints, and o stabilization of the demand for grass ceceds

mey be forecost.
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Potatocs

The good harvest in 1974 (+ 41 million t) casucd prices of potatoes for storage
in 1974/1975 to rank among the lowest recorded in recent yoars in the EEC,
Even harveests of new potatoes hove been abundant cverywhore in early 1975; as

o result, normal prices moy be expected for such potatoes over the next few

wocks,

Yor these rcasons, it is probeble that the arca under potatocs for storage
will be smaller in 1975 thon last year (1 448 000 ha). If yieclds aro normal,
reduced stocks are forecast for 1975/76 in the EWC end prices will rcad
higher levels than in 1974/1975.

If this forccast for 1975/1976 proves accurate, the oppositc trend should
be expected for 1976/1977.

Given the gencral cconomic situation, the consumption of fresh potatoes
could bo stabilized at its present level by the following marketing ycar.

Increascd consumption if, however, forccast for frozen and dchydrated potatocs.

Pruit aond Vegetobles

The 1974/1975 harvests of apples and pears were dpwn on preceeding yeeorss
5 722 000 + of apples and 2 389 000 t of poars.

As rogards the 1975 harvest of stone fruit, the spring weather in France
causcd very extensive damage to pecach trecs and considerable damage to
plum treesy however the damage to apricot and cherry trces was limited.
The result will be a fall in French production of about 65% in the case
of peachesz and 50% in the casc of plums.

At regards citrus fruite, Italian production forccests for 1950 are of
2,050,000 tons of oranges and mandarines and of 820,000 of lemons. This
is cquivalent to on cnnual growth rate of 2,9% and 1,0% respectively
from 1970/71.
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IV. Projection of production and consumption of ngricultural products for
ltl:i’? [H.

Within the framowork of the study programme of the Dircctorate~General for

Agriculture, projections have been made of the production and consumption
of agricultural products in "1977"¢ A comprehensive report on this work
was compiled by the Commission and published as no 129 of the series

"Intcrnal Information on Agriculturc".

The Commigsion deewdd it appropriate, on the occasion of this communication
to the Council, the exwnine the results of -this study in the light of
developments on the verious markets in recent yecars. The Commission was
forced to conclude that for certain products tho projections had been

mado on the basis of assumptions which have since proved falsey 25 a

rcsult of major changes, not lcast in the Common Agricultural Policy.

This is, for oxample, the case in the sugar sector, where the production
policy of the common market organization was recently modifieds In - the

case of other products, the Commission attempted to compare ectual
production and consumption in reccent years with tho rosulis of the
projoctions, interpolated cn bloc for the ycars in question. This

cxercise brought to the Commission's notice o few differences botwucen
reality and the said projections; these differcnces were both positive

and negativo and could almost be described as structural in naturc. For
these rcasons, it would scem appropriate to mako certain adjustments to

the projecctions for "1977%, Tho possible adjustmonts for certain agricultural
scctors are set forth in tho text below,

In the casc of whoet, actual production was, on average, higher than had
been projected. Although dovelopments in this scetor over the next fow
years will mainly depend on fodder wvheat production, the volume of which
cennot casily be foreoast, the estimate for "1977%, about 43.7 million
nmetric tons (total wheat), now scems on the low sides However, domestic
use would also scem to have been underestimoted, so that, given an output
of zbout 45 million mctric tons, the total wheat surplus in "197Tw

ozn be kept at 1.5 million netric tons approximately, the figure given
by the projecction. Subjeet to the remarks made ebove concerning possible
tronds in fodder whoat, the projections made for barley production and
consurption may be retained unaltercd at 35 million metric tons

approximately.
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No major changes are nccessary at present to tho moimo production and
consumption forccasts. In the light of the foregoing, the sclf cufficiency
rate for all cercals mey be estinmated at 93% for 1977, rather than the
91,4 % quoted in the above mentioned studies,

As alrcady pointed outy modifications to the common sugar policy have upset
the sugar estimates calculated for "1977". Such cstimatos must now be based

on the following figures:
(2) = sugarbeet ccreage of 1.7 to 1,8 million he opproximately at average ylolds
(b) imports from the ACP countrics;

(¢) o human consumption of cbout 10.5 million motric tons. Given these
circumstanceos, a total quantity of about 1.5 million metric tons should

be (re~) cxported to non-member countries,

In the projections for $1977", both production ond consumption of milk wore
overcestimated. The over—-estimate of consumption was, however, much more
serious than that of production, so that the structural imbolance in this
scctor continues to worsen, This being the case, it would be inappropriate
to give the precise estimates, since, unless unforeseen developments taoke
place, importont policy measures will be necessary in this soctor before

"1977!1.

At the moment, there is no neod to alter the “1977" projection for the
consumption of beef and veol (about 7.1 million metric tons). Production
has, however, been underostimated, particularly for recent yecars. New
estimates for "1977" would tond to indicate a self-sufficiency rate of

94 ~ 95%. Pigmeat production, on the other hand, would scem to have been
overcstimated, while the estimate of consubption (about 7.6 million metric
tons, excluding fats) does not scem too wide of the gark, so that = sclf-
sufficicncy rato of cbout 100% may be expected in this sector.

The same holds for the poultry meat scctor, where production is very

slightly greator than the consumption of 3.6 million tons,

toiont





