Annex 1

ASTA-PACIFIC ECONOMIC COOPERATION
MINISTERIAL MEETING
NOVEMBER 11-12, 1994
JAKARTA, INDONESIA

JOINT STATEMENT

Ministers from Australia, Brunei Dacussatam, Canada, Chile, the People’s

Republic of China, Hong Kong, Indonesia, Japan, the Republic of Korea, -

Malaysia, Mexico, New Zealand, Papua New Guinea, the Republic of the
Philippines, Singapere, Chinese Taipei, Thailand, and the United Siates o
America participated in the Sixili Asia-Pacific Economic Cooperation {APEC)

Ministerial Meeting convened in Jakarta, Indoncsia, Novemoer [(-F2 1994

Members of the APEC Secretariat were also present. The ASEAN Secrewaniar, the
Pacific Economic Cooperation Council (PECC), and the South Pacific Forum
{SPF) attended as observers,

The President of the Republic of Indonesia, His Exceilency, Mr Socharto, opened
the Meeting by extending the wannest welcome to all detegares attending the Sixth
APEC Ministerial Meeting., He siated that the world situat:on now provides

opperiunities to ali nations to work together in developing a new world order thet

is more equitable, stable, secure, and peaceful, in crder 1o enhance the prosperity
and -welfare of he peoples. o this regard. the Asia Pacific vegion Las achieved
remarkable progress duc to appropriate economic pohcies.

Ir. his remarks, ke expressed the view that APEC cooperation should be furdher
developec w the future. He stated that the Asia Pacific region should continue w0
promete and facilitate the flow of investment and rade, as well zs strengihen
con “atin in the field of macro economic pelicies, enbance the quatity ot
ecenomee infrasiructure, human resources developwmient, quality and guantity of
smzll and medicm enterprises, and e acquisition 2ud development of zppropriaie
technology.

The meeting was chaired by H.E. Mr. Hartacto, Coordinating Mmister for
Industey and Trade of die Republic of Indonesia. In kis speech, Mr. larlzrio -

underlined that e Sixih APEC Ministertal Meeting in Indosesia was geared
wards the promotion of greater 1rade and mvestment. He further stzled that the
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Meeting was to support economic cooperation on developmen: of hunar resources ,

improvemeal of smalt and medium enterprises, improvement of infrastructure, .

tnvolvemeat of private/business sector, so that cooperation in APEC witi
eventually bring about prosperity to the people of the Asia Pacific Region. LS.
Secretary of State Warren Christopher, speaking as chairman of ihe Fifth APEC
Ministerial Meeting, expressed his deep appreciation for Indonesia’s chatrmanship
of APEC in [994 and for hosting the Sixth Ministerial Meeting. He cangratutated
President Seeharto, Minister Alalas, Minister Hartarto, and their colleagues for

their leadership in sustaining the momentum achieved in APEC and for giving.

APEC a viality that reflects and reinforces the dynamic gualities of the Asia-
Pacific region.

Ministers looked forward to the mesting of APEC Economic Leaders o be held
in Bogor, Indonesia, on November 1S, 1994. The Mecting offered a wnque
opportunity for leaders to give substance to the vision enunciated at the Biake

Istand meeting in order to achieve the objective of sustainable growt and common
prosperity of the region.

Ministers held discussions on a range of topics, including:

- Ecunomic Trends and Issucs
- Trade and Investment Issues
- The Second Report of the Eminent Persons Group
- The Report of the Pacific Business Forum
- Human Resources Development
Cooperation tn Iimproving Public and Commeicial Infrastruciure
Small and Medium Enterprises
- Implementation of Leadecs’ Vision and {nitiatives
The APEC Work Program
- Organizational [ssues
Other Matters

ECONOMIC TRENDS AND ISSUES

Minislers veelcomed the Report of Uie Ad oc Group on Economic Trends and
Issues (LTT) and appreciated its useful work during the past Jeur years They
reaffirmed thie Group’s important role in promoting cconomic dialogue thecughou
the region and encouraging economic growth and increasing the econonuc well-
beisg of all peoples. Ministers emphasized the nezessity for the streagthening of
APEC’s capability in the analysis of long-tenm macro-cconomic trends and siudies
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of micro-economic issues. Munisters agreed to transform the zroup into an
LEconomuic Committec and endorsed the Terms of Refeccnce of the new Commitee

Ministers thanked Chinese Taipel for its valuable work on the econamic ouslook
prepared {or the Ministers” review. They agreed that in-depth analyses of the
current situation of the three areas - trade, wnvestment and technoiogy transfer -

provide a good basis {0 contribuie to further APEC discussions on each of the
threc areas.

Ministers discussed the {995 work plan for the Economic Commitice which, from
the outset, will be based ca the following oagoing aclivities:

- preparation of the 1995 APEC Economic Qutlooa

- ciccutation of key economic information

analysis of the 3Es preject - Economic Growth, Energy and the
Environment

cxamination of the linkages belween privatization and trade liberalicution
- analysis of industrial and technological [inkages tn the region.

siudy of the effect of excessive exchange rale movement on trade and
investmerd in the region

Minisiers welcomed Japan’s presenlation on  “Parwners for Progress™ on the
promotion of further economic cooperation acid development in the Asia Pziific
region by reinfercing all the members® ability to effectively mobilize their uman
and other rcsources Minister's recognised thal ceoperation te susta the growih
and devclopnxat of the region for the common good of its pzoples is one ol the
primary objectives in the APEC aceivities, and noted that the proposal will be
further elaborated For consideration by Senior Officials

SECOND REPORT OF THE EMINENT PERSONS GROUP

Ministers exprassed their deep appreciauon to the Eminent Persons Group (£1°G,
for its second report atid commended the successful fulfitment of 15 mandatz e
recommead propeosals o how to realize a long term vision for APEC. Mintsters
welcomed that report af the EPG which seis out a nimber of fundamental and
important principics for APEC in three important dicections: rade and investuent
facilitation, trade ltberalisation, and technical cooperation. Mintsiers noted thar the
1:PG Report would scrve as a valuable reference document fou future deliberartioes
inciuding  at the APEC Ecenomie Eeadess Meeting in Bogor

13.

4.

15.
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REPQORT OF THE PACIFIC BUSINESS FORUM
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Ministers welcomed e report presented by the co-chairs of the Pacific Business
Forum {PBF), and commended PBF membcrs for their vaivable input of
business/private sector views. Ministers expressed their appreciation for the many
concrete proposals put forward in the PBF report, and noted that these wouid serve
as valuable reference points for future deliberations. Ministers further noted that

the PBF Report would be considered by APEC Economic Leaders at their Bogor
Meeting.

Ministers reaffirmed the critical role of the private sector in  APEC. They
endorsed the US proposal to create of an ongoing business/private sector advisory
body as recommended unantmously by the PBF.

TRADE AND INVESTMENT ISSUES

Ministers welcomed the substantsal progress achieved by the CTI in the works
related to irade and investment throughout the year. They reconfumed trade and
nvestment fiberalization as a comerstone of APEC’s identity and activity.
Ministers agreed to adopt the CTI Annual Report to Ministers, and approved iis
recommendations for the work program for 1995.

Ministers endorsed the establishment of the two sub-comwuittees under CFl,

namely the Sub-Committee on Standards and Conformance and the Sub-Committee
on Customs Procedures.

Ministers recognised the neced to suppoct trade and investment programs with
appropriate technical assistance to maximise the effectiveness of APEC activiues.

THE MEETING OF MINISTERS IN CHARGE OF TRADE

Ministers welcomed the ouicomes of the Meeting of APEC Ministers in Charge
of Trade which was held in Jakarta on October 6, 1994. As mandated by the Fifth
Ministerial Mecting in Seattle last year, the main purpose of this Meeting was (o
review the results of the Uruguay Round and its implications for the region and
consider next steps for regional and giohal trade Jiberalization.
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Ministers reaffirmed their determinatton 1o achieve full implementation of the
results of the Uruguay Round and to demonstraie [eadership by making maximum
efforts in each of their economies to ensure the carly ratification of the agreement
establishing the World Trade Organization so that it is operattonal as of January
1, 1995, In this regard, Ministers expressed their strong support to non-GATT
members of APEC 1o complete the negotiations as soon as possible to enable them
tc become original members of the WTOQ. Ministers affirmed that these
negotativns should be based on substantive and commercially meaningful
comraitments.

Ministers further weicomed other initiatives reached by the Meeting, inter alia in
developing a series of APEC seminars or workshop designed to exchange views
on and explore scope for common regional appreaches on the implementation of
the results of the Urugnay Round; and in conducting programs that will be
particsfarly valuable in helping to implement Uruguay Round results in the area
of among others, anti dumping, services, intellectual property riglis, customs and
rules of origin. In this respect, Ministers took note thie recognition of ihe Meeting
to the importance of APEC’s contribution to global (trade, investment and
economic growth and the emphasized the importance of mainining momentum
of trade liberalization. Ministers appreciated the support of the Meeting to the
efforts in facilitating trade and investment liberalization in the Asia Pacific
region.

SMALL AND MEDIUM ENTERPRISES .

Ministers commended SME experts for their excellent work during 1954 and noted
the imporiance of this arca of cooperation. They also commended Clunese Taipei
for its report of the APEC Survey on Small and Medium Enterprises. They
welcomed the recommendations prepared by SME experts at their two mceungs
and encouraged Senior Officials to implement these recommendatons.

Ministers atso endorsed the SMiE Minister’s reconunendation te upgrade the SML
Experts Meeting into an ad hoc SME Palicy Level Group.

HUMAN RESOURCES DEVELOPMENT

Ministers adopted the “Declaration on the Human Resources Development

fFramework”. The Declaration identifies the principles and clements of human
resources development in APEC, while establishing a mechanism 1o plan and

23.
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manage the implementation of these principles over time.

Ministers reaffirmed that human resources are the greatest single assei in achiew jb’("‘_!
ccc_momic growth and development whose goal is the well being of their pecples
It is important that APEC be able to identify changes in the demand for skills is
critical seclors which may cause bottlenccks to prowth and development if no
efficiently resolved. [t is also important to develop, through general public
education in public and private training, a labor force that has the fundamental
attitude to permit a flexible response as requirements change. -
Certain groups must be especially targeted for investment and human resources
development on the basis of their capacity to enhance the development of others.
These groups include entrepreneurs, managers and technical workers in bath
business/private and public sector, educators of primary. secondary, tertiary and
vocational education, trainers in technologics needed for the next higher fevels of

economic development in member economies, and the future economic leaders of
the region.

Ministers affirmed the importance of both public and private sector training in
small and medium enterprises, in industrial and infrastruciural technology and a

sustainable development which can mitigate and prevent negative impacts on
current growth on future prosperity.

Ministers welcomed the US proposal for establishing a private sector funded
APEC Education Foundation. Such a Foundation could track all APEC human
resources development/educational activities, and could provide back-up and serve
as a resource (o the Human Resources Development Working Group, ihe
associated Partnership for Education and Education Forum, and the APEC Leaders
Education Initiatives. The US offered to develop a detaled concep! paper on this.

proposal for the consideralion of Senior Officials and other relevant APEC bodies. .-

COOPERATION IN

IMPROVING PUBLIC AND COMMERCIAL
INFRASTRUCTURE

Mintsters noted the importance of the infrastructure issue for APEC and its bearniag
on {utwic cconomic development. They commended Indonesia for rais ing imporant
issucs in s useful paper on Cooperation in the lmprovemcat of Conunercial and
Public Infrastructure. They took note with interest of the ocutcome of the Worid
Infrastructure Forum held in fakarta in October [994, particularly in encouragisg
busiccss sector involvemen! in infrastructure develepment.
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Mtusters endorsed the recommendations contzined in the paper submitted 5y
Indonesia which canstitute a basis for furthcer work in this area, espezially 1 the
area of bilateral projects with region-wide impact.

Recegnizing the importance of an adequate, efficient and safe transportaiion sysiem
ard the need for accelerated dovelopment of transportation infrasuracure, as well
as for better use of existing facilities, Ministers welcomied a proposal by the United
States to host 2 meeting of APEC Ministers in-charge of Transportation in a:ud-
1995 Ministers agreed to ask the Working Group on Transporiation 19 assist
Mirisiers in elaborating this proposal.

Infornation and comuniunication will play a major role in cconomic growih ac
development in APEC economics. The development of international and domestic
infarmation infrastructure is a priovity for all APEC ecoenomies. Mirusters neted
the mgerest of the Working Group on Telecommunications in the development of
an APEC information infrastructure. Ministers further noted the Global
Information  Infrastruciure  concept troduced ar the JTU  World
Teleconumunications Development Conference. Ministers encouraged the Working
Group en Telecommunications and other relevani APEC fora 10 swdy e GII
concept i their futere work.

THE APEC WORK PROGRAM

Recognizing the importance of the ten APEC Warking Groups 1o the process of
APEC. Ministers stressed that activities undertaxen by the ten Workisg Groups
were an mntegral part of APEC’s efforts o contribute to the regio’s dex clopmznt
and prosperity in specific fields. Ministers noted that in 1994 the Working Groups
had made greater e¢fforts (o realizing the objectives contained in the vision aud
policy issues statements approved last year. Ministers approved the consolidalcd
report of the APEC Working Groups.

Trade and Investment Data

Ministers welcomed a substantal progress made toward obtaming a near
coanparable merchandise trade database for APLC econcmies. Ministers alsa noted
the steady efforis of the Working Group o make consistent the putdlished Js1a of

service trade and foreign direct invesument flows and direcied the Group 10 speed
up those efforts.

34.

Trade Promotion

Ministers noted with satisfaction that the Working Group has been active
engaging the business/private sector in their activities: the Working Group ‘hcé
successfully the 4th Seminar/3rd Training Course on tade promotion and the Hif
APEC Trade Fair with the full-scale participation of business people. the Grou
assisted in the formation of the Asia-Pacific Business Network (APB-Net), and ¢

Group has been engaged in collecting infonmation and data to be used by: t
business sector. 1

]

al Science and Technology

Ministers noted the initiative of the Group 10 focus more on the issue of industri:
science and technology, having the name changed to the "Working Group o
Industrial Science and Technology”. Ministers were also encouraged by a variel
of work projects such as APEC Technumart, to facilitate technology transfer an

1o promole information flows of industrial science ard technology amon
members.

Human Resources Development

Ministers, noting the impressive number of projects completed by the Workin
Group in 1994, and 20 new activities - eight of them entirely self-funded - planne
for 1995, expressed satisfaction that an increasing number of these projects direcil
addressed topics of their concern. They also expressed their confidence that th
new planming mechanism for HRD expressed in their Ministerial Declaratio
would provide additional impetus in the design and implementation of suc
projects.

Energy Cooperation

Ministers noted that the Energy Working Group has besn active in implementin
programs to encourage the more efficient delivery aud consumption of energy
and o mitigate the environmental consequences of encrgy use They welcomed th
inttiatives of the Group in underpinning technical programs by policy discussto
conducive o a freer flow of informalion, nvestment and wade, noting that th
Group has endorsed fourteen non-binding principies to guide its work.

[
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Marine Resources Couservation

Ministers noted that the Working Group had initiated consultations with other
intcraational organizations involved in implementation of the Oceans Chapter of
UNCED Agenda 21, witli the abjective of cnhancing coordinalicn of thesc
aclivitics in the Asia Pacific region. They also welcomed tiwe effort of the Working
Group on red Lide, and integrated coastal zone management (0 monitor and control
land-based sources of poliution.

Telecymmunications

Ministers welcomed and endorsed the Guidelines for Regional Harmonization of
Equipmert Certification aud for Trade in International Value-Added Newwork
Services as developed and agreed by the Working Group following the Minisicrial
recommendation on the subject in Scaufc in November 1993, Ministers also
appreciated the Working Group’s emphasis on an active human resources
devclopment program and ils continuing work in the fickl of clectronic data
interchange.

Fisheries

Ministers noted (he importance of fisheries o the region, n particular o many
developing member economics and recognized the benefii of work that s deing
vndertaken by the Working Group in the arcas of cooperation in fish harvesling
and post-harvest technologies, scafood trade, health and quality conural fe:
fisheries preducts, and aguaculture traming and development.

Transpertation

Ministers noted the importance of efficient transporiztion systems as an integral
part of regional inlrastructure in promoting growth and development. They
welcomed the complction of Lhe survey of regional ransport sysicms and services
as a stepping stouc (o further improvements in the Gansportstion scclor, and
praised the Working Group's ongoing project addressing regional Lransporiation
congestion points. Minislers expressed their appreciation for the Workiag Group's
report to Ministers on the cffects of deregulation on small and mediam enterprises
int the transportatton scclor.

10

Tourism

Ministers noted the statement submiited to them by the Working Group on

Tourism highlighting the significant roie of the tourism sector in the development
of the APEC region, and priority areas of futuie work. Ministers encouraged the +*

Working Group to contmue and develop further its activiues in these areas.

IMPLEMENTATION OF LEADERS VISION AND INITIATIVES ¢

APEC Leaders Economic Vision Statement, 1993: Progress ou Themes

Ministers expressed appreciation for the presentadon by Canada of the paper-

"APEC 1994 Work Program: Progress on Leaders Priorities and Issues”.
Ministers noted that the paper presented a useful survey of the breadth and scope
of APEC’s range of activities, relating them to the Sezule Leaders” initiarives.
Ministers endorsed the release of this repost as a coniribution to public
understanding of APEC activities.

Remarks on the progress of the implementation of the Leaders Initiatives on
Blake Island

1. The Establishment of the Pactfic Business Forum

Ministers welcomed the work that has been concluded by the PBF. {A cumplete

Ministers’ comment on the PBF is stated at the itzm of "The Report of Pacific
Business Forum"” )

2. Finance Ministers’ Meeting

Ministers noted that APEC Finance Ministers had met in Honolulu, Hawail on 18-
19 March 1994 and had agreed to furither a dialogue in areas of mutual interesi,
such as recent economic developments, capital Aows and financiat markets ssues,
with a focus on private financing of infrastructure. They welcomed the decision

of the APEC Finance Ministers 10 hold 2 second Mecting in [ndonesia o 15-16
April 1995,
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3. APEC Education Program

Miuisters welcomed progress towards the realization of the program through the
participation of many APEC member cconomies, noling the importance of
educationat links in sirengthening lies among member economies, especiatly the
progress on APEC Study Centers in raember economies.

Ministers welcomed the laanching of the APEC Next Generalions” Pragram which
was feld in Cheju Island, Korea on 11-16 September 1994, under the theme
“Toward a Prosperous Pacific Age™. The US has offered Lo hosl the second ANGP
Workshops in Seattle in 1995.

4. APEC Business Voluntcer Program

Ministers commended Thailand on organizing a seminar which had reached
consensus on how to advance the goals of the program, notably through the
establishment of focal points in member economies to identify nceds for amd
experlise in each such ccononty, (o network with other focal points, and to serve
as a dissemination point for information oz the program.

5. Non-Binding Investment Principles

Ministers endorsed the set of Noan-Binding Investment Prnciples prepared in
response 10 the initiative of APEC Economic Leaders at their informal meeung in
Seattle. These principles represent an important aspect of work by APEC on
investment. Ministers welcomed these principles and directed the CT1 1o contitne
waork on investment issues, with the active involvement of the business community,
10 enhaace investment among member economies.

6. Euergy, Environment and Economic Growth

Minisies. ommended Japan for its report (0 the Ministers on the 3Es. They
discussed the increasing demand for encrgy and the growing signilicance of

envirommental issues in the region, and noted the importance ol 3Es and the

simultaneous achievement of the 3Es. Minisicrs neted the the fapanese paper wll
prove helplul to the Energy Working Group in defining its {ulure efforts

Ministers 4lso examined the (ulure issue, as pointed out in the report, of improving
the regional structure of encrgy demand-supply, and discussed APEC's vitid role
in information exchage, fostering conmnon undersianding and policy discussion.

55.

56.

i2
7. APEC Ceater for Technology
Medium Sized Enterprises )
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8. Small and Medium Enterprises Ministers Meeting

Ministers thanked Japan for hosti ]

;I i;gsterial Mc:z.ting afld concurr::luffititihgsszﬁzilissmal[ e o e

Cc..;n pjc; ]::z:z:m:f;:i::;]ggl‘y] unp—ortg:zt~ n terms of heightening economic

riemed o e ane evelopment in the region, They also agreed that market-
5 poicy on Human Resgurces Development, information access

Minisk .

dia[;z;f?a:gtﬁi[u:zh a sound base had been established for APEC SME policy
o X £C e jomt meeting betwreen the busirece/m ivate <o g

Ministers in that it had obvigusi € busiress/privaiz secior and the

i . . ¥ enhanced ihe praclicz v "
i the SME Ministerial Meeting praclical value ¢f

diz discussions

Mini ini
Ex;’;it:riq ;:gzrsglm[he iME Munst?rs’ rezomumendation 10 upgrade the SME
et Mect ugl;S ram’1 d;Hoc SME Policy-Level Group, and zlso the terms of
oo | j.dg oup, zs well as the further recommendacon that APEC
oo shon i usl_nal out]?ok_study. They welcomed the decision 10 hold a
sec Ministerial Meeting i Australia in 1995

Ministers welcomed Japan’s volumtary

contribution the fosteri £ 5
SMEs, such as the establisiyn Ic the fostering of APEC

ent of training znd Support programunes.

ORGANIZATIONAL ISSUES

APEC Secrefariat

1< nated 1 .

EI,'-«;I:T:LS; :eoél‘_r?a:z;tf:;[:pr;?lanon the work of Ambassador Rusli Cor and ks staff

oo o imp.ormncnggfﬁ ie;gnd year qf lh:.Sccr_ccarial-s operaion. Ministers

ok programortan .-.0 g x? .,?rc[:.mat. i facilitaing and coordinating APEC's

o pro : p; noting 1.=.1formauoncxchanges among meinber econonies
5 amaong variozs Committees and Working Groups

- T

Lxchange and Training for Small ang

Ministers’ Joint Starzsent that
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Ministers took note that the initial arrangement of the APEC Secretariat is
approaching its end. In this regard, Ministers asked the SOM 10 review the
arrangement and the function of the Secretariat (o ensure that the Secretariat ic
meeting APEC’s evolving needs, and submit -tecommendations for new
arranc-ments to the pext Ministerial Meeting. Muisters also endarsed the
establishnicnt of a Task Force for this purpose, the Terms of Reference of which
are contained in the SOM report.

Ministers noted that the Secretariat will have to meel its recurrent expenditure
including salaries and allowances of locally-recruited <taff, vnlity charges, and
charges for the maintenance of buiidings and office cquipment, which zre currently
being borme by the Singapore Government, effeciive on 1 January 1995, Mzisters
agreed on the need for the current arrangements for staffing and funding the
Secretariat 1o be reviewed. Ministers endorsed Senior Officials” recommendauons
to form a task force 1o examine this matter and repori to twe next Munisterial
Meeting.

Participation Issues

Ministers welcomed the membership of Chile in APEC beginning with ths
Ministerial meeting.

Ministers discussed the issue of participation by normember econonues and
organizations in APEC Working Groups. Ministers decided that the matter be
referred back to the Senior Officials for them o work out critenia and priz:ciples
(0 be submitted to the 1595 APEC Ministerial Meeling.

Ministers noted the progress made to formulate policies that c2n promote business
activities in the region.

Ministers pacticutarly noted the contributions of the Pzafic Business Forum and
the Eminent Persons Group and the increased parlicipation of the business/privale
sector in APEC at all levels, notably in Working Group actwvities.

Ministers welcomed the establisliment of the Asia Pacific Busmess Network (A PB-
Net). Ministers conunended the work of APB-Nel as a conerele unpleneniauon
of business/private sector engagement in the APEC process and Ministers alse
expected thiat this new forum could be a vital and cff ective channe] for promoting
business-to-business networking.

64.

65

66.

67.

63.

69.

14
Budget Issues

Ministers weilcomed the establishment of the Budget and Administralive Commitiee
and noted with satisfaction its successful operation durtng 1994, Ministers
approved a 1995 budget of US$ 2,227,732 as drawn up by the Committee and
recommended by Senior Officials. Ministers also endorsed the contribution levels
recommended by Senior Officials for 1995, but noted that the overalt approach for
assessing members” contributions would be reviewed next year by the BAC.

Ministers asked that the Budget and Administrative Conumiltee should continue its
useful work in examining and making recommendations to Senior Officials on
budgetary issues and on how to improve operational and administrative efficiency.

OTHER MATTERS

ACDS

Ministcrs- welcomed the report on the completion of the first stage of the APEC
Communications and Database Systemt (ACDS) project and noted that the ACDS
promises to be the communications hub and information repository of APEC.

Minsters urged full use of ACDS 1o increase APEC's efficiency and grealy

impro»tc communications among the member economies, Warking Groups and
Comamittees and the Secretariat.

Envirgnment Ministers Meeting

Minist_ets noled the Philippines presentation of the concept of Debi-for-Nature
Swap in relation to sustainable development

Ministers welcomed the result of the Meeting of the APEC Ministers concerned
with the Environment which was held in Vancouver, Canada on 23-25 March
[994. Mmisters also welcomed the suggestions for inplementation developed by
the Environmental Experts Meeting in Hua [ien, Chinese Taipei, on 25-27 August
1994. They directed the SOM and the Working Groups 10 study these suggssuons
and directed the SOM to report to the Seventh Minislerial Meeting on its progress
in integraling environmentat issues into ongoing APEC acuivities
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PREPARATION FOR THE SEVENTH MINISTERIAL MEETING

Ministers thanked Japan for the valuable briefi i 3
| Japan ng on the preparations of the
Seventh APEC Ministerial Meeting in Osaka, Japan, in 1995.

VENULS FOR FUTURE APEC MEETINGS

As dt?cidod_ at the Fourth Ministerial Meeting in Bangkok, the Seventh Ministerial
M_cumg will be held in Japan in 1995. The Eighth and Ninth Ministerial Meetings
wdl. bc_ held in 1996 and 1997, hosted respectively by the Republic of the
Philippines and Cunada. Malaysia will bost the Tenth Ministerial Meeting in 1998.

Ministers anq_meit delegations expressed their deep and wholehearted apprcciaﬁon
to the Repubiic of Indonesia for its warm and generous hospitality towards all the

Rirtit{ipants and the excellent facilities and arrangements made available for the
eeling.
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RGV BY EC/WAS<rcd

APEC non-binding investment principles

JAKARTA (AFIY: The text
of nou-binding investment
principles endorsed by minis-

ters  of  the  Asia-Pacific
Economie Cuoperation

(APEC) furum at their sixth
annhual meeting in Indonesia:

In the spurit of APEC’s
underlying approach on open
vegionalism,

Reecognizing the  impor-
tance of investment o
ecpnomic development, the
stimulation of growth, the
vreation of jobs and the flow
of {echnology in the Asia-
Ducific region,

Emphasizing the unpor-
tanee of promoting domestic
environments thal are condu-
cive ta attracting foreigh in-
vestment, such as a stable
growth with low inflation, ad-
equate  infrasteucture, ade-
guately developed humun ro-
sources aud protection of in-
«cllectudl property rights,

Reflecting that most ApPKC.

L'(.‘onmni(:s dl'c bOf.h KOUrees
aud recipients of foreipn in-
viatinent,

Aiming o increase invest-
mend, inchuding investment
in small and medivum entét-
priveg, ang to duevelop sup
porting industries, Acknow-
ledging the diversity in the
lovel and pace. of develop
mietit of mcmber ecomnmmics
ag may be reflecied in thcir
invesiment  regimes,  and
committed {o onpoing offorts
lowards  the my.pravement
and further libaralization of
their  mvestment  regimes,

111=14=34 + 2:06AN

Without prejudice to applic-
able biluteral and multilaterat
{reatics and  other  instru.
menty,

Recognizing {he Impor-
tance of [ully implementing
the Urugusy Round TRIMs
(trade related  investment
meanures) agreerucnl,

APEC members aspire to
the following non-binding
principles:

TRANSPARENCY:
Member  economics  will
make all laws, regulations,
administrative guidelines
amd policies pertaining o in-
vestment in their economics
publicly available in &
prompt, Lransparent and
readily accessible manner.

NON-DISCRIMINATION
BETWEEN SOQURCH
ECONOMIES: Membr
economies will extend to in-
vestors from anv economy
treatment in relalion to the
establishenent, expansion,
uperation and protection of
their investments, (redtment
that is no lesgs favorable than
that accorded to investors
from any oiher econnmy in

like situations to domestic
mveslors.
NATIONAL TREAT-

MPENT: With excepuons as
provided for in domestic
taws, repulations and
polivies, mumber economies
will accord to fureign invas-
tors in ralation to the estab-
lishmant, expausion, opera-
tion and protection of their
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investments, reatment no
less favorable than that ac-
corded in like situations io
domestic investors.
INVESTMENT  INCEN-
TIVES: Member cconomies

will not relax health, sufety,

and environmental reguls-
tiorr as an incentive fo ch-
coutage foreign investment.

PERFORMANCE RE-
QULREMENTS: Member
economies will minimize the
use of performance require.
ments that distort or Timil
expansion of trade and in
vegtment.

EXPROPRIATION AND
COMPENSATION: Membwr
sconomies will not expropri-
ate forvign investiments ot
take messures that have &
similar offect, except for a
public purpose and on a non
discriminatory basis, in ac-
cordance with the lawg of
cach economy and principles
of intermalional law, and
cgamst the prampt payment

of adequale end effective
compensation,
REPATRIATION AND
CONVERTIBILITY:

Meaember econainics will fur-
ther liberalize towards the
goal of frue trade and prompt
transfor of funds related (o
foreign investment, such as
profits  dividends, rovalties,
loan payments and hoguids
tions, in frecly convertible
currency.
SETITLEMENT Q¥ DIS-
PUTES: Member ¢(vonomises

————— R A

P ——]

accept that disputes arising
in vonnection with a foreipn
investment will he settled
promptly through consulta
tiong and negoliations be-
tween the parties to the dis.
pute or, failing this, through
procedures for arbitration 1n
accordance with membeors’
international  commilments
or through other arbitration
procedures  acceptable  to
both partics.

ENTRY AND SQJOURN
OF PERSONNEL: Manber
ceonomies will permit the
temnporary entry and sojoul
of key foreign technical and
managetial personnel for the
purpose of engaging 1 ue-
tivities commected with for
cign investioent, subjoect 0
relevant laws and regula
Lions,

AVOIDANCE OF bl
BL¥. TAXATION: Manhr
seonomies will codeavor i
avoid double taxation toluted
to foreipn investment

INVESTOR DEITAVICH.
Acceptunce of foreign mvist.
mant is tacilitated when wor-
olgn investors abide by the
host ceonomy’s laws, repuia-
tions, administrative guide
lines and policies, just as
domestic wmvestors shonid.

REMOVAI. OF DaR
RIERS TO CALlTAl, EX.
DORTS: Member economnices
accapt that regulator: and
institutional  batriers {o the
outflow of investriaent witl be
tninimized.








