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THE STITUATION OF THE MEAT' SECTOR : BEEF AND VEAL, PORK AND POULTRY

I. The importance of meat production to the agricultural economy

of the‘Comﬁuhity.

The analysis of the statistics available shows®clearly the
importance that the production of meat has achieved during recent

years in comparison with total agricultural production.

Expressed in péfcentdges, the production of beef fepresents
about13% of total ‘agricultural production, production of pork about
12% and of poultry about 4%.

Furtherﬁore, it is very probable that this sector of agricul-

tural exploitation will continue to expand in the future.

Indeed, two elements likely to influcnce the fise in demand

for meat are effective conjointly on the markets of the Community.

The increate of population in the EEC, the demographic effect
is the first elemecnt which automatically brings about a rise in~

consumption.

The rise in the standard of living, the increase in consumers'
purchasing power 'influences this element and naturally increases con-

sumption.

The anticipated development of consumption, which necessarily
brings about an increase in demand, should normally stimulate and
encourage all agricultural exploitation in the meat sector provided

that certain conditions arc conformed to at production level.

It is especially important that an equitable income should be
guaranteed for thec producer whatever the kind of meat production he

desires to exploit. o
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The choice of production should, however, be conditioncd by
structural considerations concerning cxploitation and should be in
liné with certain cconomic criteria in order that all thé cléments

guaranteeing the profitable operation of the farm should be present.

The Common Market regulations-already in force, the structural
reforms envisaged and the efforts obtained in the field of agricultu-
ral co-operation as far as information is concerned about the manage-
ment of products are factors which should give adequate assurances to
farmers that mecat production has become sufficiently attrhctive and

thus enable native production to meet the increased demand.

In view of the different characters of these three forms of
production and their specific place in the rural economy it is pro-
posed to consider them scparately by investigating and underlining

certain special characteristics inherent in cach type.

In order to understand better the development of these three
types of exploitation in the framework of the regulations of the
Common Market it is vproposed, furthermore, to lay cmphasis on the
period from 1963/6% to 1970/71. This method will permit comparison
of periods before and after the‘advent of the Common Market, and
asscssment and appreciation of the impact of a common agricultural

policy on the markets of the differcnt products.

ITX. The influence of thc common agricultural piltioy on the dcvelopment

of trade between Member States.

In spite of the fact that imports and exports have developed
differently in the different sectors under consideration it is,
however, interesting to note that certain characteristics are to be

found in the evolution of trade in all three products.

It is apparent that the new trading regime exchanges had an
immediate favourable influence»on the trade between members of the

Community.

For beef the trade between Member States increased by nearly
100,000 tons in 1968 in comparison with 1967 with the coming into

force of the community system. (229,594 to 327,139 tons).
./l
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As far as imports were concerned, the trade for the pork sector
within the Community in 1967 was 50 831 tons of live-stock and 129,151
tons of pork while for 1970 tho flgures were 135 589 tcns and 311,604

tons respectively.

Imports of poultry from Member-States rose from 157,000 tons in
1967 to 189,000 tons in 1969. This development of inter-community
commerce shows clearly the influence of the common market on commercial
structures and the advantages obtained by producers especially by reason
of the new outlets that a market composed of nea:ly 200 million consumer:

can offer.

Considering the development of inter-community. trade it should be
noted that not only "conventional trade" between zones of production
and zones of consumption has taken place but new commercial movements

have also been established which we could call here "qualitative trade.

Indced, in normal conditions of production, certain products and,
in particular, certain cuts of beef or pork are more favoured in some
markets because of variations in the habits of consumers in different
regions of the EEC. This cituation has a favourable influence on the
fixing of prices and contributes to the-stabilization of prices within

the Common Market.

A typical example of this so~called "gualitative trade" is shown
by the export of French front-quarters to Germany and the export of

German hind-quarters to Francees C

IITI. The beef and veal sector.

-~ Modifications in the composition of Iive-stock herds. -

The census of live-stock carriecd out by the Member States at
the end of 1969 showed a total number of 52, 400 600 hecad-of cattle,
‘which rcpresents an increase of 0.3% in comparison with the previous

year.

The modifications which have.taken place in the comnosition of
live~stock herds in the ncrlod between the two counts are very
interesting and show the orlentatlon of production in this scctor

and can be resumed as follows

o/
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- a decreasc in the number of cows (1.1% between 1968 and 1969 and
2.6% betwcen 1969 and 1970),

-~ an increase in the number of animals for meat production (7.8%
between 1968 and 1969 and 1.1% between 1969 and 1970).

Production in face of rising demand.

In 1970, throughout the Member States (excent Italy), the total
number of native mature cattle slaughtered rose by 7.6% in compari-
~ son with 1969. On the other hand the number of calves slaughtered
during thec same period fell by 1.7%.

Statistics available from Italy do not distinguish between the
‘numbers of calves and mature cattle slaughtcred but it can be esti~
mated that there was an overall decrease of about 12.2% over the

same period.

Expressed as tonnage, mecat production for the whole of the
Community rose by 4.9% from 4,086,914 tons in 1969 to 4,288,400 tons
in 1970. '

During the same period consumption increased by 3.9% from -
L,715,259 to 4,899,550 tons showing the same trend as had been
evident in previous years. In fact the annual increasc was 3 % in

1967, 1.7% in 1968 and 2.5% in 1969.

These percentages may seem to be rather low but.it must be
remembercd that the variation of 1 % represents about 45,000 tons,
that is to say, 45,000,000 kg. of meat or 130,000 animals of 250 kg.
slaughtered weight cach.

The deficicncy to be made up by imports from outside countries,
therefore, amounts to 611,250 tons for 1970. Expressed in percen-
tages, the Community was 87.5% self-supplying in 1970, compared
with 88.1% in 1967, 90% in 1968 and 86,7% in 1969.

Analysis of census statistics, production and consumption
figures and modifications in the composition of live-stock herds

ives rise to the following observations
g

o/
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- a continuing decrease in the number of cows is likely to diminish
potential production and could lead to an increase in the deficicncy
of beef and veql. This observation and the concluuions to be drawn
from it will remain valld as long as beef and veal output remains

cramped by current productlon methods,

- the drop in the number of calves slaughtered might partially offset
the deficicencies due to the reduction in the number of cows, which
implies a fall in births, on condition that the live calves will
serve for the production of meat and not in replacement of cows

which have been slaughtered in too great numbers.
Mention should be made here of production methods.

In the Europe of the Six, production techniques:haﬁe not advanced
much in recent years. The bulk of meat production is handled on an

artisan basis by agricultural undertakings with relatively small herds.

Only recently have large production centres specializing in the

production of young cattle becn set up.

If production methods for beef‘in‘goncral have hardiy changed,
technlqucs in calf-meat production have advanced conuldcrably and
are bccomlng more and more industrialized, 1nclud1n5 cven bdttery

1

fattening of calves

Import°_and apﬁrtn - Vorld Markct Svtuatlnn. )

Impcrts into the Community from outside countries clearly depend
an requirements and market demand and sre brought in to make up the

Community's dcficiencies in beef and veal.

In 1968, the total imports in this scctor cmounted to #99,2ﬂ3.
tons, rising to 613,000 tons for 1969 and up to 595,036 tons in 1970.
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The analysis of imports of different procducts in this sector
shovis, in compariscn with 1968, a rise in the imports of calves
and veal, relative stability in the imports of mature live-stock
on the hoof, a decline in fresh and refrigeratced meats and a2 big

increase in the imports.of frozen meiit.

The development in the import of frozen meats seems to be due

mainly to a growing dcmandAfor lean meats for processing.

Because of the deficiencics in production of the beef and veal
sector and thc need to make them up with imports, it is clear that

the situation on world markets is of great interest to this sector.

It should be noted that from the end of 71969 and the beginning of
1970 the world market situation has been very tight.

Importing countries arc experiencing difficulties with their
normal supplies from the Latin-American market, in two years the

price of frozen mcat has ncarly doubled.

The presence s buyers on the world merket of some countrices
which are not traditionally importers and who have bought considera-
ble quantities as well os the decrease in production ond the increase
of internal consumption are the main causes of the abnormally tight

situation in the beef and veal meorket.

The exports of the Community are limited because of thc defi-
ciencies of production and follow traditional lines and consist
generally of specific products which are in demand because of their

quality.

Pricc policy, ecquilibrium milk - moat.

In rclation to the cricentation prices fixed by the Council, it
is noteworthy that the evolution of market prices has been satis-
factory. The balanced averages of the Community fixed for the
season werc higher than the orientation prices for the correspon-

ding product.

o/
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However, thc prices fixed for meat are very closely linked with
prices fixed for the milk and the milk products sector. Taking into
acgount the fact that the pfoducfion of meat, in spite of the rela=-
tively satisfactory market prices, has not developed and is not
expanding, it can be asked if the milk sector has not been favoured

to the detrimcnt of the meat sector.

Furthermore, the interested parties arc studying the possibility
of encouraging meat production by other means than by the fixation

of prices.

IV. The pork sector.

~ Spectacular incrcase in »nig breeding.

Among others,; one¢ of the principal characteristics of the pork
sector is certainly the increase in the number of pigs bred within
the Community. There were 51.0 million pigs in 19?03 in comparison
with 47.0 million in 1969, that is to say an increase of 8.6%. In
1965, the figurc was 38.0 million.

In making a comparison of the number of pigs bred in the diffe-
rent Member States it will be seen that the increasc in number and
over a fairly long period has not developed in parallel in the six

countrics of the Community.

In the period from 1961 to 1970 the number of live-stock rose
from 17,218,000 to 20,532,000 hcad in Germany (+ 19%),. from 9,217,000
to 11,215,000 in Frence (+ 21%), in Italy from 4,470,000 in 1961 to
8,987,000 in. 1970 (+ 100%), in the Netherlands from 3,187,000 to
6,340,000 (+ 99%), in Beclgium the number of live-stock rose from
1,882,000 to 3,792,000 (+ 100%) and in Luxemburg from 143,000 to
131,000 (+ 16%). ' | o -

- Structural modifications in the production of pork.

It would seem that the principal cause of the difference in the
- evolution in.the Member States is duc to the tendency to concentrate
production in well defined regions vhich offer particularly favoura-

ble. competitive conditions.

o/
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This trend in the concentration of production has been further
stimulated by the activities of alimentary industries also installed
in geographical regions favourable to their activities and wﬁich -
support and encourage the brecding of pigs by financial arrangements,
contracts for breeding and fattening and also by as ssistance in the
domain of information especially in . so far as breeding and fattening

based on rational and scientific methods anre concerned.

- The pork cycle and the "mountain of pork" in 1970-1971s

The development of the production of pork is conditioned by the
evolution of prices in this sector. Indeed, cne hears talk of a
cycle of production or a "pork cycle" which can be summed up as

follows :

It begins w1th the fact that from thc date when the producer decides
to breced pigs and the date when he can sell the animal a certain time
must elapse which is based on the natural cvolution of the animal,
fecundation, gestation, birth, growth ahd fattening. Economic factors
of rentability fix limits for this period. Indoed, the process of
fattening cannot excecd a certzin period of time without bausing a
f2ll in the value of the product. The producer's profit is the
difference botween the finandial investments made, in particular for
feeding and labour and the selling price. '"Board and lodging'" even
without spccial carec and fattening if continued beyond certain limits
can only result in the diminution of profits and can even cause a net

losse.

Becausc the selling price cn the markets is cstablished not only
in function of the cost of prcduction but also depends on supply and
demand, it is evident that if the economlc time llmlts are overrun

then the rentability of the operation w111 decrcasc.

It is cvident that most producers dccide on pork production vhen

prices show a rising trend.

If the number of milking sows in December 19771 is compared with
the number in 1969, it will be scen that there has been an increase
of 96% which proves that the decisions to stort pig breeding arc of
quite recent date and have been undertaken by a/largc number of

produccers.

/e
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Inevitably supplics become abnormally high,prices fall and the
difference between production prices and selling prices is also
rcduced. It can be said that supplies will continuc to be offered
on the market until stock is exhausted and during this period of

félling prices producers will again losec intercst in pig breeding.

Indeed, prices began to fall sharply in 1970 and in the Spring
of 1971 reached such a low level that the Council of Ministers of
the Community decided to take measures to support prices by inter-~
vention on the markels for private stocking of meat and by purchases

by the intervention organizations of the Member States.

- The evolution of trade with outside countrics.

For pork the Community supplics itself with nearly 100% of its
requiremcents so that, tcking into account the-cyclic evolution of
supply, it can be said that the balance imporis--~ exports is rela-

tively well equilibrated for the sector as a whole.
As far as imports are concerned, it should be noted that
-~ nearly 50% orc in the form of fresh, fefrigerated and frozen meat,
~ the imports of thec canning group have fallen off continually since
1967,
As far as exports are concerned it should be noted that

- exports of lard take the first place and account for almost half

of the tctal exports,

~ the fluctuation in .the volume of exports since 1967 have been due

essentially to the development of the export of lard.

In this context, it should be noted that the export policy applied
by a number of outside countries can considerably influence the lard

market and have a result on the conditions for export.
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= The client is always right.

Over a number of years it has become morc and morec evident that
the pork market hac had to adapt itself to the requirements of the
clients. In other words the exigencies of the clientele have had
a very strong influence on the evolution of the market and it can
be foreseen that this influence will continue to make itseclf felt

in the ycars to come.

The -curing and transformation industrics have an increasing
tendency to comsider pork as an industrial rew material and require
the application of criteria as for other raw materials especially

in so far as the standardization of the product is concerned.

~Modern methods of production cannot accept a product which is
not homogeneous, and even in the case of relatively high tonnages,

presents different grades of cuality.

The choice of the client is attracted by a standardized product
even if prices are slightly highcr. The adventages of transbrming
a raw material which is homogencous and well adapted to the neccessi-~
ties of transformation are more important than the pricé which may

be a 1little higher than average.

V. The Poultry sector.

"= A luxury that has become a product of ordinary consumption.

Before undertaking an analysis of the rclative statistics on
the development of production and consumption of poultry during
recent years, it would be useful to study the development of this

sector over a longer period taking into account the selicent featurces.

Indeed it is particularly interestinpg to note the development of
this ogricultural product, in a reclatively short time, into a real

industrielized production.

Apart from a few exceptions, the production of poultry had
" remained up to the end of Sccond World War a typically agricultural

production in the countrics which now form the European Community.

Before that time there were only two meat products, boiler fowl
meat - a by-product of egg production - and chicken which was a

luxury and relatively dear in comparison with beef, veal and pork.

o/
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The production and consumption of other poultry duck, turkey,
guinea fowl etc.. can be considercd as stfictly marginal end limited

to certoin regions.

The introduction of scientific methods in ali the fields of pro-~
duction in this scctor after the Second World War caused a profound’
unhecaval. The production of poultry meats was rapidly industrialized
and very socn the prices of the principal products had rcached levels
which permitted them to compete efficiently with other meats.

From being a luxury product chicken has become in the course of

a few years a product of common consumption.

Almost simultancously with the industrialization of production
and probably becausc of it, distribution circuits and the commerciali-
zation system also underwent important changes. A large part of pro-
duction now passes into the distribution circuits of the multiple
stores and super-markets and alrcady important quantitics are commer-
cialized in the form of "cuts" thus facilitating choicé of consumers

who do not wish to buy a vhole chicken.

Furthermore, congelation is used on a large scale in.this sector.
This procedure pormltu the storing of supplics to meet exceptional

demand such as at Ch”lut as and the New Year.

As for as the development of preduction and consumption are con-
cofned and during the pericd 1967/1970, =z net progress has been
registerced showing an incrcasc of 29% in production. Production
rose from 4 ,560,000 tons in 1967 to 2,014,000 tons (provisional) in
1970, in Germany a risec of 26 %, France showed a rise of 20 %, Italy
41%, the Netherlands 44 and Benclux 10%.

For the whole of the Community consumption per head rose from
8.3 kg in 1966/67 to 10.% kg. in 1969/70 an increasc of 23%. 1In
1960 ‘the cqnsumptlon per head was only about 2 kg.

The Germen Federal Republic a big clicnt. for Community production.

One partlculwrly 1ntereut1nn aspect of the poultry scctor is

the d ficit which cxists on thc German Market.



N %/857/71-E
- /857/71-E

German imports from the other Member States which were 154,000
tons in 1967, rose to 201,000 tons in 1970. Among the Member Statec

exporting to Germany, the Netherlands was by far the largest supplier.

On the basis of statistics available onc cen clmost qualify inter-
Community trade in this sector as onc way traffic of which about 75%
is represented by exports of the Netherlands to the German Federal

Republic.

As far as imports and exports to and from outside countries are
concerned, it should be noted that they are very small in comparison
with the tonl production of the EEC. In 1969 imports represented

'2.2% of the total production of the EEC znd in 1970, 2.11%. During
the same two years exports represcnted 1.3 and 2.8% of the total
production of the EEC.

Imports consisted almost entirely of ducké and geese from Eastern
countries and of turkeys and poultry products for which there are

still deficicencies in the production of the Community.

Evolution of prices.

In contrast to other less industrializcd agricultural enterprises

the cost price in this sector can be established with exactitude.

Cost price can be calculated in function of financial investments
necessary for the "manufacturc'" of onec productAor another in this
sector. With the cxception of long term investment for buildings
and téchnical installations and taking into account the low cost of
the "raw material" (that is to say hatching eggs), the principal
cxpenditurc is on food-stuffs vhich zmounts to about 66% of the cost

pricec.

The cost of production is closely related, therefere, to the

cost of cereals for feeding.

In spite of the high level of industrialization of poultry
products, which gives this sector a slightly marginal character in
cdmparison with other agriculfural undertekings, it should be noted’

that
/
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- the egg and pouliry scctor represents about 12% of the total net
agricultural revcnuc (roughly half for eggs and half for peultry),

-~ the production of poultry plays an important part in the food

supplies of the Community,

- that production is a potential market for the cercal sector for

the supply of food-stuffs.

VI. Geners onclusions and prospects.

s ot e L TSV b 1o

The genceral conclusions which can be formed after the examination

of the evolution of these threce sectors can be summed up as follows

At Community level :

The spectacular development of inter-Community trade vwhich has
been brought about by the institution of common markets for different
scctors shows clearly the favourable influence of a common agricultural
policy. Indeed, the development of trade which coincides with the
development of production in the sector cencerned shows that the opening
up of new markets is not limited to commercial exploitation only but

acts as a stimulant for production.

Agricultural cconomic policy :. .

The introduction of industrial methbds of production in all the
scctors and the definite treond towards further development of industriali-

zotion in the future secms to have become a definite factor in development.

The introduction into produétion of new broéding and fattening
methods will lead to a greater standardization and will facilitate the
commercialization of the products on a very large scale. The installa-
tion of certain productions in regions which are particularly favdurable,

fromthe point of view of competition, could become an cconomic necessity-
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o EVOLUTION OF PRODUCTION AND_CONSUMPTION OF MEAT

1) in tons, live weight, gross indigenous production

2) in tons, dead weight of national production (offal included)

and also the exports of animals on the hoof.
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E.C. Commission, Generzl Management of Agriculture.

Beaf and Veal Pork
Production’ Consunpticn “Auto- Production? Consunption
Period per head supply per head
rate

tcns kg./hecad % tcns kg./hecad
1967 %.98%.742 24,4 88,1 5.352.000 29,0
1968 Le1%1.191 24,9 90,0 5.830.C00 30,9
1969 L,c86.91" 25,5 96,7 5.689.000 30,2
1970 4,268.400 26,0 87,5 5.960.000 31,1

Auto
supply

rate
%
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9747
7071,3
100,2

00,9
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Poultry
i Broduction  Consudption  Auto-
por head supply
rate
: tons kg./head %
t
14560.000 8,6 97,9
1.73%.,000 2.5 98,5
1.862.,000 10,3 98,9
2.014.000 10,56 100,5






