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THE COMMON MARKET ORGANISATION FOR FRUIT AND VEGBTABLES

STATUS AS OF JANUARY 1973%

The EEC Councll c¢f Ministers, after long and difficult discussions,
reached at the end of 1972 agreement on revising the market organi-
sation for fruit and vegetables (l). The problem was to take a step
towards meeting the wishes of the producer countries without neglect-
ing the Jjustified interests of the consumers., The principal producer
countries, France and Italy, had repeatedly made the point that pro-
tection for EEC produce - even compared with products of other regu-
lated markets - ws too lows The Council did not accept this argument,
However, it did once iuore become clear on this occasion that the
market regulation four fruit and vegetables occupies a special posi-
tion in the warket regulations of the Comuunitye. This 1s explained
by the special characteristics of the products - quickly perishable,
with wide variations in yield, etces - so that the regulation must

be constructed accordingly. If the focal point of the modofication
decided con by the Council lies in the extension of intervention possi-
bilities on the internal market as well as in the alteration of
rrotective measures for third country imports, yet the guarantee in
the form of intervention can still not go so fat as 1t does, for
examuple, with cereals, 1In normal market conditions, fruit and vege-
table prices are at a reasonable level, so that special measures are
only exceptionally necessary. Further, it is sensible to avoid
stimulus to extending production because of too high intervention
prices. Iu spite of these facts, the regulation of the fruit and
vegetable umarket takes into account the principle that the proceeds
from the production 287 fruit and vegetables constitute an luportant
part of agricultural incounie. Therefore, everything 1s aimed at
balancing supply and demand at a reasonable level of prices for the
producers, taking trade with third ceountries into account, and thus
opening the way for specialisation in the Coumunity. In the interest
of the consumer, the promotion of quality is a primary concern.

I« PRICE AND INTERVENTICN REGULATION

le New criteria : :
The determinants for support measures on the 1nternal market are the
basic price and the purchase price.  These prices are determined for

(1) Council Regulation NO. 2454/72 of 21.11,72, nodifying
Regulation NO, 1035/72 on a commnon organisation of the market for
fruit and vegetables (Official Journal NO. L 266/1 of 25.11.72)e
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the following kinds of fruit and vegetables which are of particular
significance for the incomle of producers : Cauliflowers, Tomatos,
Oranges, Mandarins, Lelons, Teble Grapes, Apples [except for cider
apples), Pears ( except for perry pears) and Peaches ( except for
Brugnoles and Nectarines), and serve to determine the price levels
for intervention and also the coumpensatory anounts to be granted
within the intervention framework., IExperience has shown that the
matheinatical criteria used up to now are not flexible enough to
periuit establishient »f prices at a reasonable levels But at this
stage basle prices should be decided on the basis of general criteria
and particularly that of necessity, to contribute to maintaining the
incoiwe of the farner, to guarantce the stabllity of quotations on
the narket, without creating structural surpluses within the Comu-
nity and, finally, taking into account the interests of consumers,
However, the basis of reference continues to be the cdevclopient of
the average values of quotations, which have been established on
representative producer markets of the Coumtunity over the last three
years for products with trading characteristics that can be exactly
determined such as type, classification >f gocds, size and packing
The level of basic prices was maintained, since it determines pur-
chase prices, Thus the purchase price for cauliflowers and toiatos
continues to be established at between 40 and 454 of the basic nrice,
apples and pears betwecn 50 and 55%, and for the rest of the products
namncd above, which are listed in aneex I1 of the basic regulation,
between 60 and 70%. In any case, in the criteria, a certain flexi-
bility has been decided on in establishing this level.s It is, how-
ever, of particular significance that the establishing of basic and
purchase prices for fruit and vegetables will now be done in the
framework of a politically oriented nrice packages As is already the
case for other regulated market products, the Council will take
decisions in this sector before the 1lst August each year for the
following marketing years

2¢ Improvement of intervention repgulation :

In the course of tiine, intervention regulation has continually
been improved to adapt it to necessities and un the basis cf exper-
iences Thus, with the objective of tipghtening and unifying the
regulation of market intervention, freedom to act in this sector was
renoved frow individual Meinber States, and the obligation was placed
on then, flrstly to guarantee inancial coupensation to producers
who withdrew their produce frou the market and secondly, in the case
of serious crisis, to buy up the produce in questiones In the mean-
time, many Mcmber States have withdrawn from this last obligations
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In addition, the Altered regulation, with a view to more effective
support of the market, gives producer organisations the possibility
of establishing thelr withdrawal price at a higher level. This

dues not however mean that they have to forefeit the financial coil-
pensation, It had always becen assumed that the constitution of pro-
ducer organisations, because¢ of the particular characteristics of
this sector, contributed to the realisation of the objectives of the
common market organisation for fruit and vegetables, and this was
particularly valid where the marketing regulations were concerned.
For this reason, the constituting and the activities of producer
organisations were supported with Community resources, and this

has proved to be a useful thing. The products marketed by producer
organlsations constitute a large part of production., Therefore the
Cummission luiediayely notifies a state of serious crisis in the
market only when the quotat.ons for a specific product are situated
below the purchase price in one of the representative narkets, on
three successive market days, and then only at the request of the
Me.ner State in whose territory this situation has arisen, Besides,
all intervention measures affect principally only gooads in class II,
independently of whether tiie goods offered are of better quality
and correspond to Class I or Extra, This signifies a step forward
on the way to the desired quality iniprovenent,

3e Use of intervention proauce

We lwust without fall ensure that produce. withdrawn {roi the
market or buught in direct intervention procedures does not in any
way find its way back into normal trade. There is a choice of
ways in which produce can be brought back onto the market :°
- distribution gratis to charity organisations or neéeedy people;
- use for purposes other than nutrition;
-~ use in the fresh state as fodder; _
-use as fodder after processing by the feedstuffs industry; .
- processing and gratis distribution of the processed products to
the legel and natural persons naued in cases 1 and 6;
-gratis distribution to school children, Mewber states ensuring
that these quantities are distributed over and above the normal
supplies purchased by the school cantcen,
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The distribution of products to schonls after processing was decided
on under the modified procecdure, and this is designed t> help use

up such produce. With apples, pears and peaches, there is for

nore than 80% the possibility of prccessing into aleohol by immediate
distilling. Besides, for all products, there is the possibility of
a declision in the management commiittee that certain categourics can
be handed over to the processing industry. It is, however, a pre-
requlsite for this procedure that it should not lead to distortions
of competition in the industries concerned.in the Comuunity. A
producer organisation can dispnse of produce withdrawn from the unarket
only in such a wanner that the normal sale of the produce in question
is not hindered. For financing these lieasures, the members have

set up an intervention fund, ‘

Should it becoame evident that the timely possibility ot withdrawing
or purchasing. the produce in question cannet be guarantecd, then
Member States are free to decide that farmers who undertake not to
put a certain awount of their produce on the uarket but consuue it

on thelr own farms can be compensateds But this measure has up to
now never been applied, owing to the technical difficulties of con-
trolling ite Free distribution of produce withdrawn frow the market
is under the responsibility of the Menber States. The release of

the produce to the feedstuffs industry or for such processing as

Jams and alcohol is carried out by tenders.

The regulations for execution and control, the establishinents of
adaptation covefficients, and the criteria for tendering are deter-
mined by the procedure of the administrative comiittee,

IT COMMON QUALITY STANDARDS

l. The wost important instrument for raising gquality :
The establishment of common quality standards (trading classes) for
fruit and vegetables can probably be designated as the most import-
ant measure in the line of quality improvenent, With produce that
is to be s0ld to the consuuer or exported in the fresh state, coumon
standards can be established for products or groupse These standards
coupriec the classes of goods Extra, I and II and also, for the time
being, class II1I, which is established taking the following factors
into account :
-economic interest of producers 1n the products in question,
- necessity of corresponding to the requirecnents of consuders.
Besldes these, quality standards can be flxed for produce that is
destined for industrial transformation and processing.
The decision as to which products to subject to the quality standards
is taken by the Council of Ministers. The standards theluselves and
the time they are to be applied are decided by the administrative
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Conmiittee.
The products listed in Annex I of the basic regulation, and destined
for fresih consumption, are subJect to quality standards. These
products are
Vegetables : Cauliflower, cabbage, brussels sprouts, spinach, lettuce,
endives and curly endives, chicory, garden peas, runner beans,
carrots, unions, garlic, asparagus, artichokes, -tonatos, gherkins and
white calery;
Fiuit : Citrus fruit, table grapes, apples, pears, aprlcots, peaches,
cherries, plulis and strawberries.
When alterations in standards become necessary, this 1is done through
the procedure of the administrative coumaittees With the aid of the
standards, produce of insufficient quality is to be excluded froin the
market, and production is to be influence in such a way that the
requirenents cf consumers are imets This creates a market transpar-
ency, and this in its turn facilitates comuercial relations on the
basis of fair competition, This also contributes to the profita-
bility of production, ‘

2+ Techiilcal application

As soon as quality standards have been established, then the goods
which come under these standards in the Cormunity may be put on sale,
offered, bought, delivered or otherwise put intdo circulation only
when they correspond to the appropriate standards., Exempted fron

the obligation to conform with quality standards in a Member State
are products which are scld or delivered by the producer to sorting,
packing or storage points, or sent frou the producer's business to
such places, and also products which are sent fron storage points to
sorting or packing points., Without prejudice to stricter regulations
in individual countries, the following are also excepted : products
which are put on sale, <«ffered, bought, delivered or otherwise put
into circulation by the producer in wholesale selling centres, e.ge
producer markets within the cultivation area, and products which are
sent by these wholesale selling centres to sorting, packing or storage
points within the same area, In the Cummunity, the following are
exeiulpted from the obligation to counform to the quality standards
produce which is sent to transforination and processing industries,
subject to the eventual establishment of quality standards for
pro>duce destined for industrial transformation or processing.
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Also exenpted are products which the nroducer givese away at the
farin for the personal use of the rccinient. In so far as produce
conforming to quality standards is not sufficlent to cover sonsuner
needs, temporary measures deviating from these standards may be
takens For gcods which have been graded as Class 1II, such measures
can be taken only where this class was previously valid or is being
applied at the time, If the oppcesite situation arises, that 1is,
if the awount of produce conforiiing to quality standards exceeds
conswier needs, then measures iy be taken to wodify the ninimun
siwe reauired for products admitted for sale according to the stan-
dardse With regard to produce for which class III has been estab-
lished, these measures can be taken only when this eclass is not
applieds The information required for marking of quality standards
must be indelibly and leglibly shown on one side of the pack, either
directly printed on, or by means °f a durable label affixed to the
packe Goods which are unpacked and transported loose nust have
this information on a document acconpanying the transnort or on
a clearly visible label inside the transport. Labelling at retailer
level is also sharply defineds If the produce is offered at this
stage in packs, then the information required for labelling uust be
applied in such a way that it is clearly visible. The produce may
also be offered for sale unpacked, if the retailler puts a sign
up by the produce which legibly displays the followlng information
required for quallty standards : type, origin, class of goodse
Controls at all levels of trading, gnd spot checks on transport,
ggguarantee that the regulations on quality standards are being re-
spected, as laid cdown in the basic directive for fruit and vegetables,
Preferably control should take place before transport from the
cultivation areas and at the tiue of packing or loading. Imported
goods arc also subject to quality standards. But goods for whicih
quality standards are established nay be iuported from third countries
only 1f they correspond to the quality standards for classes Extra,
I or II, or at least sinilar standards,
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I1I, RECONSTRUCTION MEASURES

l, For the »nroducticn >f aprles, nears and peaches :
The Council of linisters supported the Comuission's conclusion that,
in order to deal with the difficulties arising from the continuing
existence of older fruilt plantations and a production of types out
of step with consuiner demand, special initiatives imust be taken,
Because of the nroduction of surpluses, it was thought right teo
exercise influence on pntential production. The rooting-up action
(1) acted as an incentive to producers and mide it easier for
them to uproot plantings that were too ¢lde The costs of this
uprooting were refunded by an uprooting premiunm, but in receiving
this, the producer nmust undertake not to put down any new rlanting
for a certain period of tiuec. At the cend of 1970, to intensify the
action, the uprooting »remium was raised from 500 to 800 units of
account per hectare, and at the same time it was Gecided o pay
the premium all at one tiie. At that time, the Council of Ministcrs
had reached the view that the perinds of time applicable on the e
hand to the subilission of applications for the uprooting prewiua
and on the other hand to the exccution of the uprooting ltself iaust
be prolonged, ia order to give interested parties the possibility
of putting in new applications for uproloting preiiums and carrying
out the necessary uprootings. According to the new provisions (2),
the applications nust have been subiiitted by 1 February 1973, and
the uprootings nust be done by 1 A»ril 1973, The Council further
agreed to decide about the continuation of the uprooting progra.ume
for the Ccmmunity of Nine by 1 July 1973. Meaber States who carry
out uprooting actions have 50% of their expenses refunded from the
Agricultural Guidance and Guaranteec Funde Certain Meber States
gave varying preniums for new planting; this state of affairs could
not be rcconciled with the reconstruction programnie, and must be
adjusted,

2+ Promotion of citrus fruit production

After the Commissibn had repcrted to the Ciruneil on the situation in
the orange market, and after taking the advice of the European Parlia-
ment, the Council issued a D.rective (3) on 9 Deceidber 1969

(1) Directive No., 2517/69 of the Council of 9,12.59 on the estab-
lishment of measures f£or reconstruction cf fruit productim in the
Comsmunity (OeJe Le 318 of 18,12.69)

(2) Directive 2456/72 of the Council of 21,11,72 wodifying Dircctive
2517/69 on recoastruction of fruit production (0J L 266/9 of 25,11,72)
(3) Directive 2511/69 on special measures to improve the production
and marketing of citrus fruits in the Community (0J L 318 of 18,12,69)
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for promoting, with financial help from. the Comnwunity, in particular :'
the adaptation of the pre°entation >f produets to the marketing con-
ditions in- the Commmunity's iuport markets, the improvenent of pro-
cessing installations for certain categouries, and finally the sale
and amarketing of Comunity oranges and lendarins on certaln
Coimaunity markets.

a) Mediua teriu measures

For actions in the framework of a prograime up to 31 December 1976 at
the latest - the date was extended from October 1972 to December 1976
by a decision of the Council - aid will be given if these ileasures
are aimed at one of the following objectives

- the conversion of existing orange and mandarin plantings to other
sorts or other citrus fruits, such as satsumas or clementines,

which better correspond to consuer dewand;

- the installation, improveilent or extcnsion of equipment for sorting,
packing, storing or processings

In the promotion of processing installations for oranges and mandarins,
the general trend of consuner preference 1is taken into account. This
production 1s alsc markedly on the increase in producer areas of
third countries. The necessary work for the establishment of the
programae 1s being carried out in conaection with the Commission,
Since. the necessary conversion would mean an insupportable lowering
of 1income for many of the sialler orange producers, coupensating aid
is granted in certain cases., Fariers who are prinecipally producers
of oranges and mandarins receive this aid on conditions that : j)
- thelr total area cultivated is 5 Ha or less;

- the receipts frun their business do not exceed the recelpts from

2 Ha planted with oranges or mandarins;

- at least half the planting of oranges and mandarins is simultan-
eously affected by the converslon;

- the cuvnversion couprises an area of at least 20 ares,

This aid, which amounts annually to 1,000 U/A per converted hectare
of orange trees and 1,200 U/A per converted hectare of mandarin

trees, 1is paid in five annual instamlents., These suus are pald

by the Meirber States, and are meant to cover all the costs which arise
frou the conversion of planting and the cowpensating payument to the
producer in connection witih this, For investuent paynents, only a
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part is taken over, and part i1s borne by the beneficiarye The Agri-
wltural G.idance and Guapantee Fund repays to Member States 50% of

the expenses resulting from conversion of cultivation and coupen-
satory payments,

b) Short term iieasures

Here we foresee contracts between sellers in the Member States which
are producers and buyers in other Member States, However, these
contracts are to refer only to products that are able to find accept-
ance on Commwunlty iluport marketse. The conditions these contracts
have to fulfill regarding sorts and classes, ninliun quantities, and
spacing of dellveries in time, will be established in the administra-
ive counittee,s The regulation provided that the EEC agricultural
fund should participate in carrying these consts up to 1 June 1974,
But this date was abolished in a Council resolution at the end- of
1972, so that there is now no firm timme laid down. The degressions
that had been foreseen were also suppressed. Mewber States pay
sellers who have concluded appropriate contracts a financial compen-
sation which, according to the sort involved, vaires between 3 gnd 5
U/A per 100 Kge. This amount is valid for the first year, and for
cpntracts carried out in the financial year 1972/73 it was to be

25% less, and for 1973/74 50% less, But now these cuts will not

be mades A further short term measure 1s meant ts encourage a
greater degree of processing for certain sorts of oranges (1l)e Since
difficulties in scilling on Comuunity markets are above all caused

vy the way Communitu production is grouped in sorts, we are striving
towards increased processing for the less acceptable sorts. For
quantities additionally processed, therefore, until further notice -
the date of 1 June 1974 has also been suppressed in this context -

a subsidy will be paid from the Agricultural Guidance and Guarantee
Fund where appropriate contracts have been concluded between pro-
ducers and the processing industry. ‘

. (1) Council Dlrecfivé 2601/69 of 18,12,69 on special measures to
prouote certaln sorts of oranges (0J L 324 of 27412469 ),
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IV, TRADE WITH THIRD CQUNTRIES -«
l. Comion customus tariff as a basis

The unified regulation of trade at the outer frontiers of the Coumun-
ity7is based on the coummon customs tariff. In general 1t represents
the safeguard for Coumunity produce. In principle it should suffice
tu ensure the stability of the Comaunity market, but it is hanpered
by the fact that levels and fluctuations of prices in third countries
spill over to affect prices inside the Comaunity. Subject to any
exceptions that might arise frou decisions of the Council in the
framework of the voting procedure in Art, 43 para, 2 of thetreaty, or
any Comnunity provisions that aight be otherwise worded, in luports
from third countries since 1967 :

-Zhll~taxés with effectssimlilar to.bustoilts..dutles.haveibeenn s l.uu
suspehdeéd, and

- the application of quantitative restrictions or leasures of
similar effect is forbidden.

However, for the following products and periods, under certain con-
ditions, exceptions are still permitted as far as they exist on a
national scale
Lettuce 15 November to» 15 June; Beans 1 June to 30 Scpteuber; delons

1 July to 15 October; Taple grapes 1 July to 3L January; Tomatos

15 May to 31 Deceuber; Artichokes 15 march to 30 June; Apricots 5
June to 31 July. -

24

Reference price - instrument of safeguard :

In the case, however, of offers from third countries at abnormayy low
price, the common customs tariff is not sufficient as a safeguard.
Therefore for years we have had reference prices which ensures that
customs duty is applied at a certain mininua iiaport price. Certain
improvenents have now been made to this system. Experience has
shown that mathematican criteria are too rigid to be used in fixing
reference pricess To permit us to fix a level that corresponds to
the various needs of both producer and consumer these criteria,
which take the arithmetical inean of producer prices in the last
three years, represent a way of fixing reference prices that

takes only one principle into account, although 1t does take
transport costs between producer and consumer regions of the Commun-
ity into the calculation. The latter is, however, not valid for
tangerines, mmandarins, satsumas, cleiientines, anc ovther similar
hybrid ecitrus fruits, for which there is an agreement to retain
special provisions such as premiums for marketing and processings
Onto this basis we add one new reference criterion : the average
developuwant of the basic price and purchase price.

v

P |

]
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3e Shortfall levy
In practice the reference price is of decisive significance because a
levy is applied in cases where it is not reached.s This levy - except-
ions apart - 1s applied where the iuport price for ilupcrting produce
from a third country lies at least 0,5 U/A beluw the reference price
on two successive market dayse. This compensating levy is equal to
the difference between the reference price and the arithmetical nean
2t the last two available import prices for the country >f origin
concerned - the so-called widdle luport prices This means that the
calculation of the import price is als> very important. In this case
also, the Countil of Ministers has made some completions and modi-
fications. It was above all necessary to renove the disadvantages
arising frowm the fact that impobts were being made to an ever in-
creasing extent outside the normal flow of trade, The altered text
of tie directive lays down that for every product connected to a
rc¢ference price, on any mwarket day, for any country of origin, an
import price will be calculated on the basis uof representative quo-
tations ascertained or calculated at the iuporter/wholesaler stage,
"Represenbative" is understood as follows : _
- the quotations for class I produ cts, where the quantities in this
class constitute at least 50% of the tbtal quality marketed per
country of origin;
- the quotations for class I products, where the products in this
class make up less than 50% of the total quantity, through the
unchanged ‘quotation for class II products for which the necessary
quantitities are increased to cover the 50% of the total quantity
wmarketed;
- the unaltered quotation for class II goods, 1f class I goods are
lacking, in so far as 1t has not been decided to apply an adaptation
coefficient to these quotations, if thesé products, as a consequence
of production conditions prevailing in the country of origin, are not
normally and traditionally marketed in class I by reason of their
qualitative characteristics.
The import price for a specific country of origin is equal to the
lowest representative quotation or the average of the lowest repre-
sentative quotations for at least 30% of the quantities from the
country of origin in question ghich have been traded on all repre-
sentative markets for which quotations apply. However, there will be
previously deducted the duty rate of the common customs tariff, any

coumpensatory levies there ilay be, and any ‘other import taxes. In
cases where the goods traded on the representative markets consti-
tue only @ small part of the total quantities iwmported, then in
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calculating the iuport prices, a connection is established with the -
quotaticns for Comaunity produce. This ruling is valid for sumer
pears, tomatos, cucumbers, table grapes and peaches.

As regards the alteration of suppression of the compensatory levy,

the decisive article of the baslc directive has also been redrafted :
1) The cowpensatory levy is not altered :

- su far as the alteration of the factors of calculation,after the
application of the compensatory levy, does not lead to a modification
in its amount of more than 1 U/A on three successive market days;

- 80 long as the grouping of couantries of origin does not have

to be adapted.

2) The application of the coupensatory levy to produce frowm a spe-
cific country of origin is declded as soon as the iluport price is

at least as high as the reference price on two successive market days;
its reitoval will equally be decided ghen, for the products in question
frow tinis country of »rigin, there have been no quotations »n 6 succ-
essive working days, except in the application of Art, 24 para, 4

(see the reference above to quotations for Commnunity produce in the
calculation of the import price) and when the amount of the coupen-
satory levy would be equal to wern.

4, Protective leasures

In an unusual situation, the Community must react quickly and be

able to apply protective measures to guard itself against distortions
of trades, Here the Council has altered the pertinent article of the
basic directive, 1n order to be able to launch protective measures

at the fprontier in case of an extensive intervention. According to the
new version, suitable measures may be applied in trade with third
countries :

- when, in the Community, the market for one or more products is
exposed to serious disturbance or threatened witn serious distur-
bances, and where these disturbances c.uld endanger the ais of
Arte 39 of the treaty (reasonable developuent of producer prices);

- or when withdrawal or purchase imeasures for cauliflower, tomatos,
table grapes, peaches, apples and pears are applied.

But these umecasures must not be apnlied to apples and pears from
overseas countries,

These ineasures can be applied only until the actual or threatened
disturbance is reimmoved, or when the quantities removed fromn trading

or bought up have been considerably reduceds The rules of application
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) will be established by the Cruneal.on the proposal of the Commission,
The Council decides in which casesand within what limits Member States
can apply protective neasures. If the situation described above occurs,
then the Commission, at the request of a Member State or on i1ts own
initiative, decides on the neasures necessaryes These are coumunicated
to the partners and must be inmediately applied., Where the Colui-
ission has received such a request frouw a Member State, 1t decides
within 24 hours of rccelving the request. Each Mémber State can
submit the Commission's measures to the Council within a mexiium
period of 3 working days after the comaunication of the measure,

The Council then ueets immediately., It can suspend or modify the
Commissinn measures in wuestion,

The application regulation for protcctive measures has already been
issued by tlle Coumission (l)s This is based on the f2llowing
c¢riteria, of which special account 1s taken in Jjudging the situation :
a) the scope of the cctual or probable imports;

b) the quantitites available on the Comnunity market;

c) the prices or price trend established on the Coumunity market
for Comunity products,

It the 'threatening situation has arisen because of imports, these
further factors wust be considered :

- the quotations established on the Counmunity market for products

) from third countries, particularly any tendency to excessive fall

7 1in rates
- the qaantitites which are affected or could be affected by with-
drawal weasuress
In Jjudging whether the withdrawal or purchase neasures for the pro-
avts in question refer to considerable quantities, the volume will
be taken into account that has been withdrawn or bought up from
the market over a period of 7 dayse. Total or nartial suspension of
imports is foreseen as a measure, A subsidiary amount can also be
levied over and above customs duties or conpensatory levies where
these apply. Suspension follows as sonsn as, for one week at
least, a considerable diminution of the quantities withdrawn or
bought up from the rarket is noted, durlng one week at least, as-
collpared to the quantities to which withdrawal or purchasc actlons
were applied befure the introduction »f these measures. DBesides
these measures, which can be limited to uaports intos specific
regions of the Community, take ints account the particular situation
of the products which are en route for the Coimaunity.

(1) Council Directive 2707/72 of 19.12,72 establishing the prerequi-
sites for the application of protective measures in the fruit and
vegetable sector (0J L 291 of 28.12,72)
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S5« Export refunds ' -
To permit an economically significant export of produce on a basis .4
of prices that are valid in international trade, it was a principle of
the basic directive that the difference between these prices and the
prices in the Colmmunity should be compensated by an export refund,

But now, the experience galned has shown that the measures taken,

as far as the perisd of validity for refunds is concerned, dv not in
every case provide a degree of security corresponding to the require-
nents of the trade, For this reasun; the niodified directive provides
for the possibllity of prefixation, in the fruit and vegetable sector,
for cocntracts concluded at the beginning »>f or during the marketing
year, At the saue time, the Council has decided on details for the
application of prefixation (l). The pussibility of prefixation by
adiiinistrative coimittec procedure will be decided later,

6. Preferential agreements

The Comnwunity has concluded preferential agrecments with variocus
supplier countries, and these are of particular significance for
eitrus fruits. The procedure is similar for Spain, Israel and

Turleys It affects fresh organces, mandarins, stasumas, clementines
and other similar hybrids from citrus frults or lenons., Here the
custons auties are orly 60% of the comuon customs tariff applicable

at the time of luwport. There are also agreements of this type with
Morocco and Tunisia, but here the customs duties are only 40% of the
prevailing rates In all these cases, it is a preconditisn that the =«
prices for these goods on the Cummunity internal market, after custon .
and taking into acciunt the adaptation coefficient for the various
kinds of citrus fruit, and after deducting transport costs and iluport
charges other than customns duties, are at least as high as the refer-
ence prices for the pericd in question, to which are added the
incidence >f the common custcis tariff on these reference prices

and a flat rate of 1,20 U/A per 100 Kge If the quotations for one

of the prcducts in question on the representative markets cf the
Community, with the lowest quotations on three successive warket

days, stay below the price defined above, then the coumion customs
tariff prevailing at the tine >f import will be applieds, This regu-
lation remains in force until the price level of the agreement is
attained cn three successive market days.

(1) Council Directive 2455/72 of 21l.1l.72m>difying Directive 2518/69
on basic rules for payment of export refunds for fuit and vegetables
and for the fixing »f the refunds (0J L 266/67 of 25.11,72)
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The agrecrnent with Greece establishes that citrus fruit can be in-~
prted duty frec, But the reference prices must bce respected,
Further, ovurseas supplier couuntries, in particular the U.S.hAe and
the Union of South Africa, benefitv frowm reductions »f sustons duty
on fresh sweet osranges and grapefruit (1) Later the autonoumous
rate of the comuon custoins tariff will be lowcred t> 5% for sweet
oranges for the pericds 1 June - 30 September LI972 and 1 June -
30 Scptertber 1973, ond 4% for grapefruit and shadcdocks from 1 April
1972 t> 31 Deccilker 1973.
Finally, thc Comiwnity rules provide for the Association of African
and Malagash States (2) and the East African States (3) customs
franchise for some products of the fruit and vegetable sector, but
this 1s wainly limited to specified periodse.

T. TRANSITIONAL RIGULATIONS FOR NEW IMEMBER STATLS,

With regard to the procedures for the new Menber States, Great Britain,
Ireland and Denmark wno, frcim 1973 onwards, have to adapt to all
Coumnaunity regulations over a transitional pericd of 5 years, the
Councill of lidinisters hus already issued a Directive on fixing

general provisions for the settleuent of compensatory awmounts in the
rruit and vegetable sectors The andunts established in this directive,
which replace the cexisting quotas, couprise a basic ccmpensatory
amount, correctced by the customs chargee Furst of all the c¢ompen-
story auocunts were established for apples and pears up to 31 December
1973 in tracde between the new Member States and the original Commu-
nity, and between new liember States and third zountries., After this
first group, furtiher cumpensatory amounts willl have to be established
for some fMurther products in this sector, These amdcunts will be
abolished in five annual stagcesa

(1) Council Directive 780/72 of 17.4,72 on custoiis recuctions for
fresh sweet oranges cuctoms sub-hcading A 1 a and grapefruit and
shaddock 0802 D (0J L 93/1 of 20.4.72)

(2) Council Directive 859/72 of 25.4,72 on procedures to be used

for certain fruit and vegetables frou the AesaddieS. (0J L 101/5 of
28.4472)0

) CZuﬂ01l Dircctive 860/72 of 25.,4.72 on procedures to be used for
certain frult and vegetables f{roa Panama, Uganda and Kenya (0J 101/7
of 28.4072)





