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n.a.

EXPLANATION OF SYMBOLS

Less than half of 1 at the last occupied digit, but
more than nil

Magnitude zero

General break in the serics affecting comparison
over time

Figure unknown

Tabular group blocked, because information is
not meaningful

data not available

SELECTED INTERNATIONAL WEIGHTS AND MEASURES

linch (in)..vveceeeneees
1 foot (ft) cevevreeeennees
1 yard (yd) .ceonneeeee.
I mile (mi)..ooeeeeeeeos
1 acre (ac).oooevveneenns
I cubic foot (ft).......
1 gallon (gal.) ..........

2.540 cm I imperial gallon (imp. gal.)..
0.305 m I barrel (bl).eeeiiiiiiin.
0914 m 1 0uUnce (OZ)evvvvnvvieninneeeninnnn,

1.609 km I troy ounce (troy 0z)............

4047 m? 1 pound (Ib) c.vevriiiiicieee.

28.317 dm? I shortton (sht) .coooeeeenieennii.
37851 Iong ton (I )..ceeeeeiiinne

I

I

4.546 |
158.983 |
28.350 ¢
31.103 ¢

453592 ¢

0.907 1
1.016 1
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GENERAL ABBREVIATIONS *

g = gram

kg = kilogram

dt = quintal (100 kg)

t = tonne (1 000 kg)

mm = millimetre

cm = centimetre

m = metre

km = kilometre

m? = square metre

ha = hectare (10 000 m?)

km? = square kilometre

] = litre

hl = hectolitre (100 1)

m3 = cubic metre

tkm = tonne-kilometre

GRT = gross registered tonne

tdw = tonnes dead-weight
(t=1016.05kyg)

EC$ = East Caribbcan dollar

BS = Bahamian dollar

BDS$ = Barbados dollar

Bz$ = Belize dollar

dom$ = Dominican Republic peso

G$ = Guyana dollar

Gde. = Gourde

J$ = Jamaican dollar

Sf = Suriname guilder

TTS = Trinidad and Tobago dollar

bir = Belgian franc

Ifr = Luxembourg franc

dkr = Danish kronc

FF = French franc

DM = German mark

Dr. = drachma

Fmk = Finnish markka

Ft

irt

Lit

htl

Esc

Pta
K.Sh.
mexN$

UsSs$
SDR

kW
kWh
MW
MWh
GW
GWh
St

Mill.
Bn

p.d.
YB
YM
YE
YE
Qrt.
HY
MA
cif
fob

Hungarian florint

Irish punt

Italian lira

Dutch guilder

escudo

pescta

Kenyan shilling

New Mexican peso

Thai Baht

pound sterling

US dollar

Special Drawing Rights
Currency unit

hour

kilowatt (10" watts)
kilowatt-hour (103 watt-hours)
megawatt (100 watts)
megawatt-hour (108 watt-hours)
gigawatt (10° watts)
gigawatt-hour (10? watt-hours)
picce

pair

million

billion (thousand million)
average

per annum

beginning of year

mid-ycar

year-cnd
annual average
quarter

half-year

monthly average

cost, insurance, freight included
free on board

Special abbreviations are allocated to the respective sections. With only a few exceptions, provisional, revised and
estimated figures are not marked as such. Detail may not add to total because of rounding.
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FOREWORD

For some years now, the Statistisches Bundesamt and Eurostat have collaborated successfully
in producing reports on developing countries, and this country profile on the Caribbcan ACP
countrics continues the tradition. One of the key features of this partnership regarding
statistics on foreign countrics is the compilation of country reports on what arc known as the
ACP (African, Caribbcan and Pacific) countrics, with which the European Union conducts a
particularly close form of economic and development cooperation under the Lomé Agreement.
Having focused initially on individual countries, as reflected in the publication of profiles on
African countrics (Zimbabwe, Togo. Uganda, Namibia and Camecroon), the two statistical
offices have recently adopted a new approach. In 1994, they published their first joint regional
study on the 'Maghreb Countries' which formed the Union of the Arab Maghreb in 1989. By
dealing with groups of countrics, Eurostat and the Statistisches Bundesamt aim to take fuller
account of the trend towards the formation of regional cconomic blocks, a pattern which can
also be observed among the developing countries.

This statistical report on the Caribbcan ACP countrics is another step in that direction, as it
deals with the 15 Caribbean countrics which have signed the Lomé Agreement. It particularly
focuses on important aspects concerning the Caribbecan Community or Caricom, to which 13
of these countries belong and whose principal aims are to strengthen economic integration
and develop a common trade and external tariff policy. In addition to analysing the regional
cconomy. this regional profile also spotlights the structure of cach country's domestic
cconomy as well as their trade links and economic exchanges with the Europcan Union and
the recently-established North American Free Trade Arca, NAFTA.

The publication of this regional profile on the Caribbcan ACP countries in English, French
and German should make it accessible to a broad international readership. The primary
purpose of the profile is to arouse European business interest in an arca of the globe which
offers considerable potential for closer cconomic cooperation in the future, cooperation
extending beyond the former colonial ties which link the arca with a number of EU countries.
For the German economy in particular, which is strongly export-oriented and owes much of
its international standing to its ability to identity and open up new markets, this profile
provides information on potentiaily profitable trade and investimient opportunities in the
Caribbean.

StBwEurostat
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Following this report on the Caribbcan ACP countries. Eurostat and the Statistisches
Bundesamt plan to publish in the near future the results of their next joint venture in statistics
on foreign countries - a regional study on the Pacific ACP countries.

Wiesbaden, June 1995 Luxembourg, Junc 1995
The President of the The Director-General of the
Statistisches Bundesamt Statistical Office of the European Union
Hans Giinther Merk Yves Franchet
StBw/Eurostat
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INTRODUCTION

The spotlight for the country profiles published in the 'Statistik des Auslandes' series has been
moved back onto groups of countries, and this regional profile on the Caribbean ACP
countries in 1995 focuses on the 15 Caribbean countries with which the European Union
conducts a wide range of economic and development cooperation policies under the Lomé
Agreement. These 15 countries are Antigua and Barbuda, the Bahamas, Barbados, Belize,
Dominica, the Dominican Republic, Grenada, Guyana, Haiti, Jamaica, Suriname, St Kitts and
Nevis, St Lucia, St Vincent and the Grenadines, and Trinidad and Tobago. Given that twelve
of these countries (along with Montserrat) make up the Caribbean Economic Community or
Caricom, founded in July 1973, this regional profile examines not just the development of the
individual countries but extends its analysis to cover economic aspects concerning this
community. Another good reason for looking at specific Caricom issues is that the three non-
Caricom members (the Dominican Republic, Haiti and Suriname) all have observer status and
enjoy close economic relations with the Caricom Member States.' Up until now, however,
these three countries have been unable to achieve the same level of free trade with each other
or with the Caricom countries as those within the economic community, nor do they
participate in Caricom's Common External Tarift (CET). The reasons why no data are
generally given for Caricom member Montserrat are that up-to-date statistics are not available
in many cases and because, as a British Dependent Territory, Montserrat is neither
independent nor an ACP State.

Another organization of some importance which has been taken into consideration where
appropriate is the Organization of Eastern Caribbecan States (OECS) comprising the smaller
island nations of Antigua and Barbuda, Dominica, Grenada, St Kitts and Nevis, St Lucia and
St Vincent and the Grenadines (plus Montserrat) united under a common central bank.
Analyzing OECS data made sensc not just from the point of view of content but also for the
sake of clarity and the need to compile partial aggregates, since it was not always possible or
desirable to present data on all 15 countries. Another good rcason for adopting a joint
approach was the fact that there are strong similarities between thesc island nations in terms
of their cconomic structure. Montserrat has also been omitted from the OECS data.

This regional profile on the Caribbean ACP countries in 1995 adopts an cclectic approach,
whose main purpose is to highlight features which are specific both to the region and to the
individual countries. The emphasis is not therefore on dealing with the gamut of economic
and social aspects, but on presenting the salient features and problems of the economy in the
arca, the most striking differences between the countrics and the most important external
relations for most of the countries in the Caribbean, particularly those with the European

: Shortly before this profile went to press, it was learned that Suriname has now also become a full

member of Caricom. Duc to a shortage of time, however, Suriname could not be included in the
presentation of statistical material dealing with Caricom as a whole.

StBa/Eurostat
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Union and North America. Only in cases where this was associated with far-rcaching
economic consequences, or more advanced analytical considerations so dictated. were
identifiable similarities or comimon structural characteristics and patterns of development
presented on a country-by-country basis.

The profile begins with a short historical overview and prognosis as to future developments.
followed by an analysis of the economic structure and development of the whole arca and the
15 countries. There then follows an analysis of various sectors of the national economies, the
ecmphasis being on agriculture, forestry and fisheries (particularly bananas and sugar) and
tourism, which are central to the economic life of most of these countries. The analysis of
external relations focuses on the development of foreign trade, foreign direct investment,
development aid and the foreign debt situation. The profile closes with an examination of the
cconomic systems of the Caribbcan ACP countries and the economiic policies they pursue.
There is also a special section entitled 'Selected basic indicators', which otfers a compre-
hensive inter-country comparison on the basis of key economic, demographic and social data.
This section also includes data on several countries from other parts of the world so that the
reader can compare how the Caribbecan countrics rank internationally in terms of
development.

The Statistisches Bundesamit was responsible for the chapters on the regional economies,
whilst Eurostat contracted the Overseas Development Institute (ODI) in London to write the
chapters on foreign cconomic affairs (incl. the chapter on the balance of payments).

The regional profile on the Caribbean ACP countrics in 1995 was mainly based on
international statistics, since current official data from the national organizations were often
not available or were not appropriate for inter-country comparisons. Despite the fact that a
number of international statistical collections were used, up-to-date statistical material was
not always available for all the countries in the region. Whilst the gaps in the range of data
available for Haiti were particularly large, the statistics on some other countries such as
Antigua and Barbuda, Grenada and Suriname were also often far from complete. In view of
the predominant use of international statistics, it is possible that the figures diverge from
those in the corresponding individual country reports on the Caribbean countries, as the latter
relicd much more heavily at times on national sources. More detailed methodologicat
explanations and definitions giving a better idea of the statistics used can be found in the
relevant chapters of this profile. whilst the Bibliography at the end contains information on
the statistics and background material used as references.

The Information Service of the Berlin branch of the Statistisches Bundesamt will be happy to
assist users sceking the original sources. figures on the Caribbean ACP countries in a more
detailed breakdown by subject or over time, or further information on the bases used for the
calculations. More detailed information on the statistics used can aiso be received from the
Statistical Office of the European Union (Eurostat) in Luxembourg.

StBwEurostat
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The maps in this report have been provided solely for illustrative purposes and had to be
simplified substantially in order to give a general picture of the Caribbean region, which is
made up of numerous small groups of islands and territorial units. In using the designations
and borders shown, the Statistisches Bundesamt and Eurostat arc not passing judgment on the
legal status of any of the territories or confirming or recognizing any borders. With some
justifiable exceptions, standard international spellings are used for the geographical
designations. They may, thercfore, diverge slightly from atlases published in the English-
speaking world.

The unification of Germany took place with effect from 3 October 1990 when the German
Democratic Republic joined the Federal Republic of Germany. Figures given for the whole of
Germany within its territorial boundaries since 3 October 1990 are said to relate to 'Germany'.
The designation used for the Federal Republic of Germany within its territorial boundaries up
to 3 October 1990 is the 'former territory of the Federal Republic'.

StBa/Eurostat
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TOTAL MERCHANDISE EXPORTS AND IMPORTS
OF THE ACP CARIBBEAN COUNTRIES
BY GEOGRAPHICAL DESTINATION AND ORIGIN, 1992-93"

EXPORTS

Others 1.7%

US/Canada 47.4% __

Developing
countries 22.0%

Other industrial
countries 6.9%

EU 22.0%
Industrial countries
76.3%
IMPORTS
Others 0.6%
US/Canada 40.7% __
Developing

countries 26.3%

Other industrial
countries 13.2%

Industrial countries
EU 20.2% 73.1%
' Excluding Antigua and Barbuda. Statlstisches Bundesamt 95 0206 B
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SELECTED BASIC INDICATORS

Area Population Inhabitants | Population in Population growth
per km? 2025
Country 1995 1990/95 I 1995/2000
km? 1000 Number 1000 %pa.
Antigua and Barbuda................... 440 68 154.5 87 + 09 + 0.82
Bahamas ... . 13878 277 20.0 361 + 1.67 + 0.89
Barbados ..o 430 261 607.0 305 + 0.31 + 052
Belize....ccoiicciciec 22 965 209 9.1 290 + 203 + 1.10
DOMINICA. v 751 " 94.5 82 - 0.28 + 048
Dominican Republic ..........c.ccece. 48734 7915 162.4 11447 + 2.00 + 1.24
Grenada.. 344 92 267.4 113 + 022 + 0.69
LCTY - 1T T 214 969 834 39 1141 + 094 + 1.05
Hati e 27750 7180 258.7 13128 + 205 + 2.03
Jamaica. ... 10990 2 547 231.8 3509 + 1.03 + 1.07
St Kitts and Nevis 261 41 157.1 47 - 048 + 046
St Lucia . 622 142 228.7 199 + 132 + 113
St Vincent and the Grenadines ... 388 112 288.7 147 + 0.92 + 091
SUMNAME ... 163 265 463 2.8 668 + 1.87 + 123
Trinidad and Tobago ........c.ccuce. 5130 1305 254.4 1779 + 1.09 + 1.04
GEIMaANY e 356 974 81264 227.6 83877 + 044 + 0N
HUNGArY ..o 93 032 10471 112.6 10 396 - 0.16 - 0.02
KONYA ..t 580376 27 885 48.0 63 826 + 335 + 2.80
MEXICO....vicccrcvee e 1958 201 93670 47.8 137 483 + 2.06 + 129
513115 58 265 113.6 72 264 + 127 + 072
Life expec- Deathsin 1st | Maternal Total fertility
tancy at birth | Live births Deaths year of life mortality1 rate?
1990/95 A 1930/95 A
Yezrs per 1 000 per 1000 live | per 100 000
inhabitants births live births
Antigua and Barbuda................... 74.0 (93) 18.0 (91) 6.0 (91) 20 (93) 88 (86) 1.70 (92)
Bahamas 72.2 19.3 52 24 69 (87) 2.01
Barbados 75.6 15.8 9.1 10 35 (88) 1.80
Belize....cooeoeee i 69.9 (93) 38.0 (91) 5.0 (91) 33 (93) 65 (86) 4.50 (92)
DOmINiCa. .o 73.0(93) 19.9 (90) 7.4 (90) 18 (93) 62 (87) 2.50 (92)
Dominican Republic ..........coc....... 67.5 283 6.2 57 200 (88) 3.34
Grenada 71.0(93) 33.0 8.3 (89) 28 (53) 64 (85/87)  2.90 (92)

(continued on next page)
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SELECTED BASIC INDICATORS (CONT.)

Life expec- Deathsin 1st | Maternal Total fertility
tancy at birth | Live births Deaths year of life mortality’ rate?
Country 1990/95 A 1990/95 A
Years per 1000 per 1000 live | per 100 000
inhabitants births live births
GUYANE.....eereeeiressense e ercnene 65.2 25.1 741 48 200 (88) 2.55
Haiti.oovocecccen e 56.6 353 1.9 86 600 (88) 4.79
Jamaica.....oveeveiverreei e 736 22.0 6.2 14 115 (86/87) 2.38
St Kitts and Nevis.......co.coecoverinn. 71.0 (33) 23.0 (90) 10.8 (90) 33 (93) 2.60 (92)
SELUCHA oo 72.0 (33) 26.5 (92) 6.4 (92) 18 (93) 3.20 (92)
St Vincent and the Grenadines ... | 71.0(93) 24.3 (91) 24.3 (91) 20 (33) . 2.50 (92)
SUMNEME ..o 703 25.6 25.6 28 120 (88) 2.68
Trinidad and Tobago ......ccceceuucn 713 233 233 18 111 (86) 2.74
Germany 76.0 9.8 (93) 9.8 (33) 5.8 (93) 7 (92) 1.50
Hungary. 703 12.3 12.3 14 17 (88) 1.83
KENYA ..o 58.9 437 43.7 66 168 (77) 6.28
MEXICO....oversmrier e, 703 27.9 27.9 35 82 (85) 3.16
Thailand.........ccoveevveveeiereeieean 69.3 29.5 20.5 26 37 (87) 2.21
Proportion of married women using Urbar_1 Overall age
3 population dependency
contraception ratio®
Year | Total | Modern methods 1994 1995
%
Antigua and Barbuda.................. 1988 53 51 @ 35.7 81.5 (85)
Bahamas 1988 62 60 (@ 86.0 471
Barbados 1988 55 53 (@ 46.9 54.8
BEliZE. oo 1991 41 42 @ 46.9 100.0 (92)
DOMINICA .eveveceeerreeereereeeerrreee 1987 50 48 @ . 91.9 (89)
Dominican Republic .. 1991 56 62 63.8 66.9
Grenada......o..vevereieceeen . . . 32.2 (91) 95.3 (88)
GUYANA..ooveeei e 1975 31 28 353 56.8
Haiticooce e 1989 10 9 30.9 79.0
Jamaica ... 1993 66 64 (@ 532 59.7
StKitts and Nevis...........coooeerr. 1984 41 37 ® 418 83.2 (90)
SELUCIA oo 1988 47 46 47.7 83.8 (91)
{continued on next page)
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SELECTED BASIC INDICATORS (CONT.)

Proportion of married women using Urban (? vera(ljl oge
Country contraception’ population ep;r;ioeincy
Year [ Tota [Modem methods 1994 1995
%
St Vincent and the Grenadines .... 1988 58 55 fal 458 81.5 (85)
SUMNAME ..o . . . 49.7 62.7
Trinidad and Tobago .........rveeeecnee 1987 58 44 7.3 65.2
GEIMANY oo 1992 75 72 © 86.3 46.1 (93)
HUNGAIY oo vereseeressee 1986 73 62 (@ 64.1 477
KeNYa ..o 1993 33 28 26.8 101.4
MEXICO...cvvvererierieienenrens e 1987 53 45 (@ 748 66.8
Thailand......vereeecereeeens 1987 66 64 19.7 50.8
Population with access to
Health Drinking Sanitary Calorie intake 1988/90 A
services® water® installations’
1985/91 1988/91 Total | Percapita
% % of requirement kcal/day
Antigua and Barbuda................... 100 100 100 . 2307
Bahamas .......c.cccoevmmncnrncccnecns 100 100 100 . 2775
Barbados ......ccoeeierrrreeee 100 100 100 128 3217
BeliZe.. oot 95 75 48 114 2575
[00]141111or- SO 100 96 99 100 291
Dominican Republic ................... 100 67 60 100 2310
Grenada.........ooeveiurreninnceens . . . . 2400
Guyana.. 96 64 90 108 2495
Haiti oo 50 39 27 94 2005
Jamaica......coovvreeviireces 90 100 90 115 2558
St Kitts and Nevis........c.c.ccoeeeenn. 100 100 98 . 2435
StLUCIA oo 100 . . 102 2424
St Vincent and the Grenadines.... 80 89 100 99 2460
SUMNAME ..o 91 89 52 108 2436
Trinidad and Tobago ................... 99 97 99 114 2770

(continued on next page)
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SELECTED BASIC INDICATORS (CONT.)

Population with access to
Country Heglth 5 Drinkinsg A Sanit;ry , Calorie intake 1988/90 A
services water installations
1985/91 1988/91 Total Per capita
% % of requirement kcal/day
130 © 3472 10)
. . 137 3608
77 50 43 89 2064
90 77 55 131 3062
70 76 74 103 2280
Doctors Hospital beds
Year Number per 19 000 Year Number per 19 000
inhabitants inhabitants
1988 48 75 1987 373 58.3
1992 357 135 1992 1020 38.6
1990 294 11.4 1990 2085 81.1
1991 96 49 1991 585 30.2
1990 37 5.1 1990 292 40.6
Dominican Republic ..........c.c....... 1988 7332 10.7 1987 13169 19.6
Grenada........ooevreenenieineces 1990 56 6.2 1990 325 357
GUYANA....ccecs e 1990 286 36 1987 2204 27.8
Haiti ..o 1992 623 09 1992 5192 7.7
JamaiCa...oc.ccovvniicc i 1992 321 13.0 1992 5436 22.0
St Kitts and Nevis... 1990 28 6.7 1990 268 63.8
StLUCIA v 1992 64 47 1992 435 31.8
St Vincent and the Grenadines ... 1992 40 3.7 1987 404 38.8
SUMNAME ..o 1990 299 741 1989 1901 46.0
Trinidad and Tobago .......c.ccoo...... 1992 982 78 1992 4399 34.8
GEIMANY ..o 1993 259 981 32.0 1992 628 658 772
HUNQATY .. 1991 35069 333 1992 101 809 96.9
KENYa ..o 1990 3357 14 1990 33086 14.0
MEXICO ..ot e 1991 64712 75 1991 67 703 7.8
Thailand. .......ccooeririiriiirns 1990 12520 23 1990 90 740 16.6

(continued on next page)
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SELECTED BASIC INDICATORS (CONT.)

8 Iliterates Gross Pupil-teacher
Country Cases of AIDS” 10028 || atio 1091
Date of per 10 000 o )
report Number inhabitants % in primary school education
Antigua and Barbuda 30.6.1994 35 52 4.0 . 19.6
Bahamas ........cccoeoeevvernivrinieinns .| 30.6.1994 1552 571 1.0 105 (92) 21.5 (86}
Barbados .......coeveeieierieiniireienns 30.6.1994 483 18.6 1.0 106 17.2
Belize. ..o 30.€.1994 100 49 40 . 26.7
DOmiNICa....everercrrc e 20.€.1994 32 45 3.0 . 21.0 (92)
Dominican Republic . .| 30.9.1994 2495 3.2 157 95 (90) 41 (90)
Grenada........cocoeveeveveeeireeereen 30.9.1994 63 6.9 2.0 . 27 (90)
GUYaNa.....cec s 30.3.1994 520 6.3 3.2 112 (90) 34 (90)
Haiti.. e 31.12.1994 4967 74 45.0 56 (90) 21.2 (90)
JamaiCa ..o 30.9.1994 908 3.6 1.5 106 (90) 36.6 (90)
St Kitts and Nevis.........ccecevevrnnne 30.9.1994 43 10.5 1.0 . 20.7
StLUCIA coeree e 30.6.1994 57 40 79 . 276
St Vincent and the Grenadines .... | 30.9.1994 60 5.4 2.0 . 19.9
SUMNAME ..o 30.6.1994 183 40 4.6 127 (90) 23 (90)
Trinidad and Tobago 30.9.1994 1 686 13.1 4.0 95 26.1
GEIMANY oo 30.9.1994 11854 15 1.0 99 (92193) 16 (92)®
HUNGAMY oo 30.9.1994 162 0.2 1.0 89 (91) 12 (91)
KENYA .o 31.12.1994 30126 116 29 95 (90) 31 (90)
Mexico.. .| 30.9.1994 20077 22 1.4 13 (92) 30 (92)
Thailand........ccoeeeenionicnnnnnn 25.10.1994 13246 2.3 6.2 97 (92) 17 (92)
Duration of Activity rate | Persons working | Unemployment ‘Per capiia
school atten- 1993 in agriculture rate 1992 primary energy
dance 1992 A 1993 Conﬁugrggt'o”
Year %ol to.t al % of total labour force kgoeH
population
Antigua and Barbuda................... 4.6 451 (91) 3.9 (91) 21.1 (85) 1455
Bahamas 6.2 49.3 5.5 14.8 2280
Barbados 9.4 53.1 56 24.5 (93) 1266
BENZE. ... 46 296 (83/84) 314 16.0 (80) 449
DOmiNICa. ..o 4.7 375 (89) 25.8 (89) 15.0 292
Dominican Republic ................... 4.3 32.6 33.0 30.0 (91) 429

(continied on next page)
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SELECTED BASIC INDICATORS (CONT.)

Duration of Activity rate | Persons working | Unemployment .Per capita
school atten- 1993 in agriculture rate 1992 p;l(r)r:]asruyr: nﬁe;gy
Country dance 1992 A 1993 1905
Year % of tota % of total labour force kgoe'’
population
Grenada.....ooeveevevererienineeeees 47 39.9 (88) 19.8 >30.0 440
GUYANE v 5.1 38.1 21.0 13.5 (91) 344
Hait oo 1.7 433 61.8 12.7 (90) 36
Jamaica 53 44.0 (92) 243 15.7 1055
St Kitts and Nevis 6.0 335 (80) 29.6 (80) . 595
StLUCIA coveceev e 39 411 (80) 33.9 (80) 16.7 2416
St Vincent and the Grenadines ... 46 39.1 (91) 25.1 (91) 19.0 284
Suriname 4.2 35.2 153 16.3 (93) 1251
Trinidad and Tobago ... 8.4 40.5 113 19.8 (93) 5896
GEIMANY.coeccreerc e 16 50 41 6.6 (© 4159
HUNGArY ..o 9.8 50 10.0 12.1 (93) 2302
KENYa...ooeieviviiieee e 2.3 42 757 . 92
MEKICO ... eeeeeeeeemmeeeeenereenrereneees 49 35 28.1 3.4 (93)() 1525
Thailand.......c.ccovevvevercrnriirenes 39 54 62.3 2.7 (91) 645
Gross domestic product at market prices in 1987 constant Change in GDP at market
prices prices in 1987 constant prices
1980 1993 1980/93
Total per capita Total per capita Total ] per capita
Mill. USS uss Mill. US$ Uss % p.a.
Antigua and Barbuda................... 182 2982 367 5510 + 55 + 48
Bahamas ........ooccovvvermnrnrrcnin 1798 8 562 2375 8 860 + 22 + 03
Barbados ... 1367 5488 1445 5563 + 04 + 0.1
BENZE ...t 233 1592 439 217 + 50 + 24
DOmINiCa.....oocvveeeiece 84 1138 154 2133 + 48 + 49
Dominican Republic .........c.c....... 4240 744 5533 726 + 2.1 0.2
Grenada.. 112 1257 183 1988 + 39 + 36
GUYANA....cv e 437 575 386 473 - 09 1.5
Haiti e 2272 424 1863 270 1.5 34
JAaMAICE . 2808 1316 3522 1412 + 18 + 05
St Kitts and Nevis............ccoceeeee. 78 1766 146 3517 + 49 + 54
{continued on next page)
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SELECTED BASIC INDICATORS (CONT.)

Gross domestic product at market prices in 1987 constant Change in GDP at market
prices prices in 1987 constant prices
Country 1980 1993 1980/93
Total per capita Total per capita Total ] per capita
USC million | USD million | USD million [ USD million % p.a.
SELUCIA e 183 1590 417 3001 + 65 + 50
St Vincent and the Grenadines ... 92 939 196 1783 + 6.0 + 51
SUMNAME .o 1468 417 1602 3368 + 02 - 18
Trinidad and Tobago ..........ccc...... 5638 5210 4609 3603 - 15 28
Germany'? ... 957 881 15566 1257207 19 184 + 00 + 00
HUNGAMY o 21965 2051 21289 2071 0.2 + 01
(G117 SO 6159 372 9388 370 + 33 0.0
MEXICO.c.vieicir e 129 316 1929 163719 1888 + 18 0.2
Thailand......ccovcermmerrmrmncenrercreens 33530 718 89907 1528 + 79 + 60
Gross domestic product at factor cost by sector'
of which
Agricuiture Industry manutacturing Other sectors
industry
1980 | 1993 1980 | 1993 1980 [ 1993 1980 | 1993
%
Antigua and Barbuda.... 71 41 9 181 195 @ 53 27 @ 748 764 W
Barbados ......cccccccmnnvrccniinns 9.9 6.1 225 15.7 1.9 7.5 67.5 78.2
Belize ..o 27.4 19.4 30.9 27.8 23.9 13.4 417 52.8
DOMIMICA. ecvovererrreesierieiereninians 306 205 20.9 209 48 8.4 48.4 58.7
Dominican Republic .................. 20.1 i76 19 283 2.1 @ 153 142 @ 516 562 (@
Grenada 24.7 13.7 13.0 19.4 39 52 62.3 66.9
e L T 278 406 9 313 200 @ 77 138 @ 408 303 @
il o 337 38 9 268 165 9 197 110 19 396 466 @
JamaiCa.....ccocoviirine 8.2 8.4 38.3 409 16.6 18.4 53.5 50.7
StKitts and Nevis..................... 159 61 @ 266 258 152 11919 575 681 @
SELUCIA oo 1.7 10.8 24.8 209 9.3 7.4 63.4 68.3
St Vincent and the Grenadines ... 14.6 16.0 271 251 10.7 9.1 58.3 58.9
SUMNAME . 9.1 22.0 389 242 18.6 14.3 52.0 53.7
Trinidad and Tobago ................... 2.2 2.5 60.2 415 8.6 9.3 37.7 56.0
{continued on next page)
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SELECTED BASIC INDICATORS (CONT.)

Gross domestic product at factor cost by sector'

of which
Country Agriculture Industry manufacturing Other sectors
industry
1980 | 1993 1980 | 1993 1980 | 1993 1980 | 1993
0/0
Germany'® ™ ., 2.1 1.0 427 326 34.4 262 552 646
HUNGAIY™ oo 171 5.6 42 284 338 192 4.7 660
Kenya™ .cccoooovervemremrrrrrsrereree 26 289 208 176 128 104 466 535
MEXICO™ oo 8.2 85 28 284 22.1 204 500 632
Thaitand™ ..ovvvveveeeevveereererrerrooe 282 118 287 386 215 282 48.1 495
Foreign visitors 1993'® Foreign exchgnge receipts from Motor cars
tourism 1993
Total per capita 1991
0 | s | Meuss | s O
Antigua and Barbuda.........c.c....... 468 6982 254 3791 207
BahaMas .......oeveeeeeeeeeerecrrenne 3528 13 164 1084 4045 269
Barbados .........ccereeeerrerrene 825 3172 548 2108 153
Belize... 247 (92 1249 (92 48 238 62
DOMINICA.....cccvvveeiiieeeeeee 140 1940 24 333 65
Dominican RepUBIC ................... 1574 (32) 211 (92) 1068 140 19
Grenada........oooveeieveeeieein 294 3197 64 696 .
GUYANA e 75 92y 93 (92)!h 31 (g2)ff 39 (92) 30
Haiti......... 138 (92) 20 (92) 3 (91 5 (91) 5
Jamaica 1608 645 887 356 40
StKitts and NeViS........coooovorcere... 172 4088 65 1548 95 (90)
SULUCIA veeoeeerrrrrrreerers s 349 2509 179 1288 52
St Vincent and the Grenadines ... 123 1120 27 245 50
SUMNEME e 30 (g 68 (92)iN 9 (92) 21 (92) 87 (90)
Trinidad and Tobago .........ocvvev.. 262 (92) 207 (92) 4 (92) 3 (92) 120
GEIMANY ..o 15147 (92)® 232 (92)® 10982 (92)0) 136 (92)1) 482 (93)
HUNGANY weevro oo, 20188 (92) 1967 (92) 1251 (92)0) 122 (@)% 202 (92)
T T 699 (92) 28 (92) 442 (92)0) 17 (g2)0 6
MEXICO .. vvvvvves e 17271 (92) 196 (92) 5997 (92) 68 (92)1) 82
TREIANG e 513 (92) 90 (92) 4829 (9200 85 (92)% 15
(‘()Illfllll(’(l on next page
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SELECTED BASIC INDICATORS (CONT.)

Main telephone

Exchange rate for the national

connections Radios Televisions currency
Country 1992 March 1995
per 1 000 inhabitants Currency unit | per USD
Antigua and Barbuda................. 239 1136 424 ECS 2.7026
Bahamas .......ccoocovvveieiieeciean, 238 758 227 BS 1.0038
Barbados .......ocooevenericvrire, 328 772 266 BDSS 2.0163
Belize. ... 124 505 136 BzS 2.0000
Dominica 130 625 69 ECS 2.7026
Dominican Republic ...........cc....... 63 157 (91) 99 (91) dom$ 13.050
Grenada......ooveecererieinireeeecineas 201 879 330 ECS 2.7026
GUYANA.....ooviinrineeneserereeenes 35 384 19 GS 143.77
Haiti oo 7 444 4 Gde. 14,473
Jamaica 68 608 196 JS 32.945
St Kitts and Nevis.........ccoevvernnees 209 0 595 238 ECS 2.7026
SELUCIA v 147 657 182 ECS 2.7026
St Vincent and the Grenadines ... 138 505 165 ECS 2.7026
SURNAME 1. 98 566 98 Sf 429.50
Trinidad and Tobago .......ccccormneee 142 553 198 TTS 5.9220
GEIMANY oo 440 436 389 & DM 1.3837
HUNGAIY oo e 123 596 (91) 412 (91 Ft 119.72
8 86 (91) 10 (91) K.Sh. 43.950
80 255 (91) 148 (91) mexNS 6.8050
Thailand......cooeeveoeniiecccene 32 191 (91) 114 (91} B 24.745
Cost-of-living | Budget surplus | Current account | Trade balance 'Netbintlow o
. - oreign direct
irdex 1993 (+) or deficit (-) balance 1993 1993 investment
1993 199316
;ﬁecvr:gﬂf‘;eo;r % of GDP USD millon
Antigua and Barbuda.. 57 (91) -10 14 247 - 15
Bahamas .......ccovevivrvcicnecin 2.7 - 441 73 824 + 24
Barbados ....o.cooooocroioererenees 12 -44 O 34 417 -
BEIZE.....oooooeeesreeree 16 -g7 (M 49 119 -
DOMINICA. .eeveocveeeieerensrrens 15 -2p 23 51 - 10
Dominican Republic ... 4.8 + 13 161 1606 183
(LT o 28 (92) - 20 33 94 )
feontinued on next page)
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SELECTED BASIC INDICATORS (CONT.)

L Net inflow of
Qost-of—llvmg Budget sgrplus Current account | Trade balance foreign direct
index 1993 (+) or deficit {-) | balance 1993 1993 .
Country 1993 m:gzgrr:;nt
i Mil USS
GUYANA...cieeecreene 12.0 - 99 - 136 - 68 .
e PO 26.2 - 54 (m + 7@ - 1139 - 60
JAMAICE ... 22.1 - 182 - 814 - 139
St Kitts and Nevis..........ccccvevenees 2.8 - 1.8 - 25 - 63 - 12
SELUGHA .vvvoeeevsovvvnssssrnnns s 0.7 - 19 M - M - 158 - 50
St Vincent and the Grenadines..... 4.3 -29 - 26 - 49 - 29
SURNAME ... 1435 - 6.9 119 o+ 0 + 30
Trinidad and Tobago .........crveeeee. 10.8 - 03 + 122 (92) - 386 - 178
GEMANY...ooocoooooocreoeeoeceeei 42 1@ 227 @ - 19960 + 44530 + 14070
HUNGAIY ..o 225 + 0.8 (90) - 4262 - 402 - 2339
Kenya.... 458 -26 (91) + 153 - 591 - 2
MEXICO..vvrereeerece e 98 + 0.7 (90) - 23391 - 18891 - 4901
Thailand......ccccoeurvreeerececreieirneees 38 + 1.7 - 6520 - 4155 - 1979
Official development assistance -
1993 Long-term foreign debts 1993'7 | Debt servicing
per capita Total 1991/93 A
USD million USD USDmilion |  %of GOP QZESL‘ZZZT&C?S
Antigua and Barbuda................... 3.1 47 114 250
Bahamas .......c.ocoveeeeccunerrreircnnne 0.6 2 1315 431 .
Barbados ......cccceeeveviiiee 56 22 647 39.6 14
Belize 305 151 170 326 8
DOMINICA......cvevercrereveeccrerincnian 9.2 127 236 120.7 6
Dominican Republic .................... 2.0 0 3091 372 12
Grenada......o.oceeeieeeeieeees 7.6 83 79 358 5
106.9 131 1634 502.1 28
126.9 18 622 261 @ 2
109.6 44 3470 86.6 24
10.5 254 55 283 3
26.3 189 124 25.1 4

(continued on next page)

StBa/Eurostat
Caribbean ACP countries, 1995 27



SELECTED BASIC INDICATORS (CONT.)

Oficial development assistance
1993 Long-term foreign debts 1993'7 | Debt servicing
Country per capita Total 1991/93 A
) : % of exports of
USD miltion usD USD miltion % of GDP goods & services
St Vincent and the Grenadines .... 1.1 101 129 55.2 3
SUMNAME oo 80.1 180 47 0.7
Trinidad and Tobago ..........cc....... 2.5 2 1831 38.9 25
HUNGAY oo 1926 19 23543 619 37
Kenya ....oocvvevviecinccneccce 922.7 35 53971 107.9 31
MEXICO ..ot 402.3 4 76 317 222 30
Thailand.......cooovivieeiicreceeees 613.8 " 29699 24.0 15

* Figures in brackets indicate the year in question.

" Annual number of women who die during puerperium for every 100 000 deliveries that same year. -~ Total fertility rate: total
number of children that would be born live to a woman during her lifetime if she were to pass through her childbearing years
conforming to the age-specific fertility rates of a given year. * Women aged from 1510 49. * Ratio of the number of persons aged
under 15 or 65 and over per 100 persons aged from 15 to 64. * The WHO defines this as either mains water or a public standpipe
within @ 200 m radius. In rural communities, it means that a family does not spend an inordinate amount of time fetching water.
Drinking water is defined as purified surface water and unpurified water drawn from protected springs, bore holes and wells.
" Population in towns connected to the public sewage system, private facilities such as septic tanks, latrines with flushing or
pouring devices, settling tanks, commural facilities and suchlike. In rural communities this category must include appropriate
facilities (sewage pits, latrines, etc.} * Preportion of the population who are able to reach an adequate local health centre within one
hour by local transport. * ‘Acquired immune deficiency syndrome’. Cases reported to the World Health Organization {(WHO) in
Geneva by the reporting date. * Persons aged 15 and over. ~* Gross enrolment rate: ratio of the number of persons enrolled for
the level of education concerned in relation to the number of persons in the corresponding age group. 1 kg crude oil equivalent =
41.860kJ NCV/kg (net calorific vaiuerkg). * Current prices. ~ Foreign visitors arriving by air, inc!. passengers on cruises, excl.
day-trippers. I contrast to the IMF publications on balance of payments statistics, a minus sign here signifies an increase in
foreign direct investment and a plus sign denotes a decrease. ~ OECD data. * Former ternitory of the Federal Republic.
" Gross domestic product at market prices.

{a} Women aged from 1510 44. (b) Al women. {c) 1991. (d) 1990. (e) Telephone subscribers. (f) 1992. (g) 1980/92 A.
(h} Excl. passengers on cruises. {I) Budget year 1991/92. () Budget year 1993/94. (k) Budget year 1992/93. (l) Women aged
from 20 to 39. (m) Women aged from 15 to 39. (n) Former territory of the Federal Republic. (o) In 37 urban areas.
(p) Television licences.
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USD - ECU EXCHANGE RATE

Year 1ECU=..USD 1USD = ... ECU
1.240770 0.805951
1.118050 0.894414
1.141120 0.876332
1.274100 0.784868
1.370540 0.729639
1.392330 0.718221
1.116450 0.895696
0979715 1.020705
0.890220 1.123318
0.789034 1.267373
0.763088 1.310465
0.984167 1.016088
1.154440 0.866221
1.132480 0.845680
1.101750 0.907647
1.273430 0.785281
1.239160 0.806998
1.298100 0.770357
1.171000 0.853971
1.189520 0.840675
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1. HISTORICAL OVERVIEW AND
FUTURE DIRECTIONS

While the two parts of the island of Hispaniola have been independent since carly in the
nineteenth century, the smaller Caribbean countries cither became independent in the carly
1960s, or in some cases, retained a relationship with their erstwhile colonial rulers. Haiti
obtained its independence from France as early as 1804, but Santo Domingo, which had been
ceded to France by Spain in 1795, remained under French occupation for another five years,
Then the French were expelled and the country nominally reverted to Spanish rule. In 1821
the Dominicans proclaimed their independence, but the country was invaded and annexed to
Haiti the following year. Boyer, the Haitian President, was overthrown in 1843, and a ycar
later, Santo Domingo again declared its independence, forming the Dominican Republic.'

In the late 1950s and early 1960s the Caribbean countries participated in the worldwide drive
for liberation and national independence. Puerto Rico sought association as an independent
"Commonwealth" within the United States, the French Antilles as full French Departments,
the Dutch colonies initially as parts of the Kingdom of the Netherlands, though Curagao and
Aruba later became independent within that Kingdom.

Most of the English-speaking islands joined together in the Federation of the West Indies. The
Federation was dissolved in 1962 and the member states moved on to independence on their
own, or in the case of some of the smaller islands, to self-government under the British crown.
The appreciation of their common cultural heritage and awarcness of their common economic
interests resulted in the establishment of a number of joint enterprises, including the
University of the West Indies and Carifta, the Caribbean Free Trade Arca. The latter, in 1973,
was replaced by an embryonic customs union, Caricom. The Dominican Republic and Hait
have since applied to join Caricom, but the imbalance in size between the existing member
states and these countries - cach has a population greater than that of all the present members
combined - has led to a cautious response on the part of the current membership.

Caricom has not yet developed into a fully-fledged free trade arca, let alone the common
market with free movement of factors of production that it formally set as a target in 1989,
Even the Common External Tariff (CET) is not comprehensively applied. There are all
manner of exceptions. Surcharges and excise duties in addition to the CET tariffs arc
common. The Eastern Caribbcan Common Market (ECCM) countries and Belize may apply
lower rates for non-competing products. Generally lower-than-CET rates are allowed for
goods where there is a 'cost of living' tactor and higher-than-CET rates where there is a tariff
revenue factor.

Cuba which is not treated in this report received its independence in 1902,
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Within Caricom free trade is not yet a reality though much progress has been made. Most
countries have abolished their surcharges and excise duties on intra-Caricom trade though
internal taxation sometimes discriminates between imports and domestically produced goods.
There is also a lack of public interest in deeper intcgration. Because most business links,
whether supply arrangements or joint ventures, are between Caribbean firms and firms in
North America or Europe, there is limited pressure from the business community.

Caricom's importance lies more as an organisation for promoting common policies on such
matters as tourism, telecommunications, air and sca transport and, most important, trade
negotiations with outside countries. There is scope for trade creation through regional
reallocation of production to benefit from economies of scale and limited managerial and
technical expertise. But thosc arc limited to a few manufacturing sectors, and, in any event,
such rationalisation will be resisted by the small states who have nurtured small and highly
specialised manufacturing sectors.

The most important role for Caricom may well be in ncgotiations for additional preferences in
NAFTA or negotiations for entry into an expanded pan-American trade bloc. The United
States has already indicated that it would rather negotiate with a single organisation than 13
small countries. And those countriecs would greatly enhance their bargaining strength vis-a-vis
the regional hegemon. Caricom has to some extent established its role as a trade negotiator in
trade agreements with Venczucla and Colombia. However some of the experience so far is less
than benign since Jamaica embarked on discussions on 'NAFTA-parity' treatment for its
apparel exports to the United States with little consultation with its partners.

The Caribbean region, including both Caricom and non-Caricom states, is particularly
vulnerable to recent and likely changes in the régimes governing its international trade. These
include

e the Uruguay Round (UR) of multilateral negotiations under the General Agreement on
Tariffs and Trade (GATT), which finally reached a conclusion - at least insofar as most
necgotiating groups were concerned - at Marrakesh in April 1994, but which has in cftect
largely set the agenda for forthcoming negotiations on agriculture, labour conditions and
cnvironmental protection, as well as certain unfinished business such as in financial and
maritime services:

e the North American Free Trade Agreement (NAFTA) which came into force at the
beginning of 1995. This extends the free trade arca which hitherto existed among the
United States and Canada to Mexico, and will benetit Mexican exports to some extent at
the expense of the Caribbean;

e the possibility of negotiating some NAFTA-parity arrangements for the Caribbean to
partially offset this trade diversion;
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o future developments extending NAFTA into a Free Trade Area of the Americas, which
was the goal agreed by all the sovercign Western Hemisphere countries at their summit in
Miami in December, 1994;

o the evolution of Lomé after the conclusion of Lomé IV at the end of 1999 and the
possibility of significant changes in the system of preferential access for the ACP States
on EU markets;

e further potential developments in regional trade groupings including in Latin America,
with the deepening and widening of Mercosur, the Pacific area, the recently-mooted EU-
North American Free Trade Arca (FTA) and indeed within the Caribbean region itsclf:

e a new round of reforms of the Europcan Union’s Common Agricultural Policy (CAP),
which could have important implications for export markets in rice and sugar; and
further adjustments to the banana regime which has alrcady led to complaints to GATT
and is now threatening action through the World Trade Organisation (WTO) disputes
mechanism, and which, in any event will terminate in 2002 with important consequences
for the banana-producing Caribbean states.

Clearly these issues go far beyond the scope of this report. But certain general points can be
made. In very broad terms, the direct trade cffects of both the Uruguay Round and NAFTA on
the ACP Caribbean arc likely to be ncgative since the tariff cuts cftectively crode the tariff
preferences of the Generalized System of Preferences (GSP), the Lomé Convention and the
Caribbean Basin Initiative (CBI). Reductions in internal EU prices of sugar and cuts in taritfs
on ricc and bananas will cventually and significantly reduce the value of the preferential
access quotas for these products on the EU market. The phasing out of the MultiFibre
Arrangement (MFA) will mean that, on the EU market., where ACP States are free of MFA
quotas, they will experience tough and possibly fatal competition from the low-cost Asian
countries, in particular China and India. On some other industrialised markets, for example
the United States, the major Caribbean clothing producers. except on 807A goods, are
currently subject to MFA quotas which will be gradually dismantled. However any new
opportunitics for expanding trade are likely to be more than offset by price comipetition from
Asia.

The ctfects of NAFTA on the ACP Caribbean are likely to be less in the form of immediate
trade diversion - though that may occur particularly for 807A goods. that is the apparel that is
manufactured from fabric formed and cut in the United States and on which tariffs arc only
levied on the value added (generally about 25%) in the Caribbean country in question, mainly
Jamaica and the Dominican Republic. The medium term effect on investment is likely to be
much more serious. US investors and others anxious to expand markets in North America are
going to find Mexico relatively more attractive. Not only arc nearly all tariffs within the
NAFTA arca being gradually eliminated but NAFTA atfords a far greater security of access to
the US market for products originating in Mexico than does the Caribbean Basin Initiative
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(CBI) for its much more limited range of covered products. The CBI has been regularly
extended in scope but it is a concessional scheme and can be discontinued unilaterally by the
US., as can Caribcan, Canada's analogous preference scheme for the Caribbean.

The lessons of the erosion of preferences through the Uruguay Round, the threat of further
reforms to the CAP, including the EU's banana regime and carly, often radical reflections on
the shape of Lomé V, have not been lost in the Caribbean. Preferential trade concessions are
by their nature unreliable and can even be detrimental if they create their own dependency.
Diversification into export goods or services which are conipetitive on the world market has to
be given top priority.

At the same time that competitiveness may require an even playing field as regards tariffs.
But with tariffs likely to continue to fall in multilateral negotiations, the ability of countries to
attract foreign investment becomes critical. That means (at least) national treatment for
foreign firms, the appropriate regulatory framework, and, in time, the right labour and
environmental policies. In the case of investment from the United States it increasingly means
a bilateral investment treaty and enacting an acceptable intellectual property protection act -
which go beyond any Uruguay Round requirements.

The Caribbean countries cannot afford to remain aloof from the regional blocs forming
around them. Most of their manufactured exports go to North America. So do most of their
service exports - tourism, obviously, but also data processing and software services, and other
professional services. They arc largely dependent on emigrant remittances from North
America.

The North American share in their trade will likely grow as manufactures and service exports
expand relative to food and industrial raw materials. For the Caribbcan countries eventual
membership of a pan-American FTA is taken for granted. They unequivocally expressed their
interest in joining an expanded NAFTA at the Summit of the Americas in Miami in
December 1994. The FTA of the Americas will be much more than an arca defined in terms
of preferential access for goods. It will be more an area defined in terms of a network of
agreed rules, most importantly concerning the cross-country establishment and property
rights.

The issue of whether joining an expanded NAFTA is compatible with continued membership
of the ACP group is likely to arise at some stage. Article 174 of the Lomé IV Convention
reads as follows:

1. In view of their present development needs, the ACP States shall not be required for
the duration of this Convention to assunie, in respect of imports of products originating
in the Community, obligations corresponding to the commitment entered into by the
Community under this Chapter in respect of imports of the products originating in the
ACP States.
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2. (a) In their trade with the Community, the ACP States shall not discriminate
among the Member States and shall grant to the Community treatment no less
favourable than most-favoured-nation treatment.

(b)  Notwithstanding specific provisions of this Convention, the Community shall
not discriminate between ACP States in the ficld of trade.

(¢)  The most-favoured-nation (MFN) treatment referred to in subparagraph (a)
shall not apply in respect of trade or economic relations between ACP States or
between one or more ACP States and other developing countries.

It is possible that the ACP Caribbean might be granted a derogation to allow them to grant
tariff-free entry to NAFTA goods without offering the same access terms to EU exports, as has
been allowed for certain southern African countries in their trade with South Africa.
Alternatively the EU might insist that the equivalent tariff-frec access was granted to all EU
exports. This would create additional problems for budget revenues as well as reducing
protection for particular Caribbean industrics. At the same time the Caribbecan countrics have
demonstrated a growing awareness of the gains that ensue from liberalising trade, in the lower
cost of imported inputs into their own production, in lower consumer prices, in the spur it
yields to improving productivity and international competitiveness and, in gencral, the
strengthened links with the international economy.
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2. ECONOMIC STRUCTURE AND
DEVELOPMENT OF THE CARIBBEAN
ACP COUNTRIES

The overall economic development of the Caribbean is very much dependent upon domestic
economic activity in three countries - the Dominican Republic, Jamaica and Trinidad and
Tobago - which together account for almost 60% of the region's total value added. All in all,
real growth in gross domestic product in the Caribbean (in 1987 prices) has been rather
disappointing since 1980. Between 1980 and 1993, the total value added of the 15 Caribbean
ACP countries (excluding Montserrat) rose by 10.2% trom US$ 20 991 million to US$ 23 135
million, which is a modest 0.8% per annum (cf. Figure 2.1 and Table 2.1). One major
restraint on growth in total GDP was the prolonged recession in Trinidad and Tobago, whose
economy had previously been the strongest in the region. This recession was triggered by a
drop in oil production at the beginning of the 1980s and then exacerbated by the collapse in
oil prices on the world market from 1986 onwards. Between 1980 (US$ 5 638 million) and
1993 (US$ 4 609 million) Trinidad and Tobago's GDP fell by 18% (ct. Table 2.3). The fact
that there was a slight increase in the region's economic output during this period was
primarily due to the more positive trends recorded in the Dominican Republic and Jamaica.
Trinidad and Tobago has since lost its place as the strongest Caribbean ACP economy to the
Dominican Republic. Whilst high growth rates were also recorded by several other countries,
chicfly Belize and the small Eastern Caribbean countrics of Antigua and Barbuda, Dominica,
Grenada, St Kitts and Nevis, St Lucia and St Vincent and the Grenadines, they did not have
the economic clout to significantly influence economic growth in the region.

Following a period of virtual stagnation in regional output between 1980 and 1985 when the
average annual increase was only 0.1%, the second half of the decade saw GDP rise by 1.4%
per annum, mainly as the result of an upturn in the global economy which helped stimulate
the tourism and mining sectors. However, the recession in the western industrialized
countries, particularly North America and Western Europe, which provide the bulk of tourists
to the Caribbean and the lion's share of the demand for the region's export products, resulted
in growth in GDP falling back to 0.7% in 1991 and 1.0% in 1992. Initial cstimates for 1993
also predict an increasc of only 0.7% in real value added for the Caribbean countries. Whilst
the start of the cconomic recovery in North America has gencrated much greater tourist
activity, other factors such as adverse weather conditions, low international prices for
agricultural products, the depreciation of the pound sterling and the introduction of new
uniform regulations on EU banana imports with the completion of the Single European
Market have had a detrimental effect on the production and export of agricultural products
(sugar and bananas in particular) in a number of Caribbean countries (cf. Chapters on
Agriculture, Forestry and Fisheries and Foreign Trade). The slump in the international
commoditics markets also put a damper on regional growth in GDP. The further drop in oil
production and tumbling world market prices for crude oil in the 4th quarter of 1993 caused
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Trinidad and Tobago's GDP to fall sharply in 1993, whilst the bauxite-producing countrics.
Jamaica and Suriname, registered only moderate growth duc to flagging international
demand. Another factor which curbed economic growth in 1993 was the serious crisis in the
Haitian economy caused by the country's isolation from foreign trade activitics following the
military takeover. In addition, the introduction of the Common External Tariff (CET) in 1993
adversely affected the short-term economic development of some countries, since in some
cases the initial effect of this measure was to reduce State revenue and place certain branches
of industry under greater pressure from international competition.

At the present moment, one can only attempt to estimate overall economic development in the
Caribbean region in 1994 and such attempts are fraught with uncertainty. It would
nevertheless seem likely that the regional economy is in better shape than in 1993 duc to the
steady expansion of tourism and the boost in sugar production. On top of this, the economic
recovery in Trinidad and Tobago, the marked increase in economic activity in Barbados and
the continuing upsurge in value added in the Dominican Republic and Guyana have all had a
part to play. On the basis of these facts, it would seem reasonable to assume that regional
GDP rose by 1.5% to 2% in real terms in 1994.

2.1 REGIONAL GROSS DOMESTIC PRODUCT BY THE CARIBBEAN ACP
COUNTRIES AT MARKET PRICES IN 1987 PRICES

Year Total Per capita
Mill. USS USs
1980 e 20992 1275
1985 v 21079 1166
1990 e 22 587 1144
1991 e, 22742 1132
1992 e, 22980 1124
1993 . 23135 1112
1980/85.......vevveririne + 0,1 -18
1985/90........0ccevevecriens + 14 -04
1990/91 .o, + 07 -1
1991/92 +1,0 -G7
1992/93 + 0,7 - 11
1990/93.....coceee +08 -09
1980/93......oeveeeerieieae +08 - 10
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2.1. CARIBBEAN ACP COUNTRIES:
DEVELOPMENT OF REGIONAL GROSS DOMESTIC PRODUCT
AT MARKET PRICES (IN 1987 PRICES)

Total in USD Bn
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The abovementioned slow cconomic growth combined with a much faster incrcase in the
population led to average per capita GDP for the 15 countries falling between 1980 and 1993.
Whereas regional per capita economic output had been US$ 1 275 in 1980, it subscqucently
slid to US$ 1 166 in 1985, USS | 144 in 1990 and down to US$ 1 112 in 1993 (cf. Table 2.1
and Figure 2.1). This amounts to a total reduction of 12.8%. or around 1% per ycar. An
analysis of the trend in the various countries reveals enormous differences in per capita
output. The highest per capita GDP in 1993 was to be found in the Bahamas with US$ 8 860,
followed by Barbados with US$ 5 563 and Antigua and Barbuda with US$ 5 510 (ct. Table
2.3). At the bottom end of the scale came Guyana (US$ 473) and Haiti (US$ 270). which arc
two of the world's poorest countries. The difterences in per capita GDP increased significantly
during the 1980s and early 1990s, as many of the smaller countries whose per capita value
added was already high in 1980 experienced cconomic growth which was well above the
rcgional average, whilst output in most of the larger countrics with low per capita figures in
1980 either rose slowly or fell. For example, per capita GDP had doubled by 1993 in countrics
such as Antigua and Barbuda, St Kitts and Nevis and St Lucia, where the 1980 values were
alrcady above average. Haiti represents the opposite extreme: its 1980 figure for per capita
GDP was alrcady the lowest in the region at US$ 424, yet even this had fallen by half in 1993
as a result of the latest cconomic crisis. The gravity of the economic recession in Trinidad and
Tobago is reflected in the fact that average per capita value added fell by more than 30% from
the heights of US$ 5 210 in 1980 to US$ 3 603 in 1993. Thesc differences in per capita GDP
provide an insight into the substantial disparitics in cconomic performance and standard of
living within the Caribbcan.

2.2. ANNUAL AVERAGE GROWTH IN GROSS DOMESTIC PRODUCT BY THE
CARIBBEAN ACP COUNTRIES AT MARKET PRICES IN 1987 PRICES

%
Country 1980/85 | 1985/90 | 1990/91 | 1991/92 | 1992/93 | 1980/93 | 1990/93
Total GDP
Antigua and Barbuda......... + 583 + 74 + 49 + 04 + 35 + 55 + 29
Bahamas .......cccccevevevnnnn. + 37 + 2.1 - 31 + 01 + 20 + 22 - 04
Barbados ........ccoeveeeurnnnnn _ 09 + 34 - 23 - 55 + 15 + 04 - 22
Belize..oeoeeeeeeieee, + 04 + 92 + 48 + 9.1 + 42 + 50 + 6.0
Dominica.......covveveeeeeveann. + 56 + 55 + 49 + 08 + 1.7 + 48 + 25
Dominican Republic .......... + 16 + 19 - 07 - 74+ 29 + 21 + 31
Grenada......ccocooeeeieenn, + 38 + 59 + 23 + 12 + 10 + 39 + 07
Guyana........ccoevevereriennnns _ 38 - 29 4+ 63 + 83 + 79 - 09 + 75
Haiti .o _ 10 4+ 02 + 07 + 108 - 47 - 15 - 51
Jamaica..........ccoceevecinnnn. - 01 + 4.1 + 07 + 14 + 12 + 1.8 + 11
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2.2. ANNUAL AVERAGE GROWTH IN GROSS DOMESTIC PRODUCT BY THE
CARIBBEAN ACP COUNTRIES AT MARKET PRICES IN 1987 PRICES (CONT.)

%
Country 1980/85 | 1985/90 | 1990/91 | 1991/92 | 1992/23 | 1980/93 | 1990/93
Total GDP

St Kitts and Nevis.............. + 33 + 741 + 18 + 38 + 63 + 49 + 40
St Lucia + 54 + 9.2 + 2.2 + 70 + 36 + 65 + 42
St Vincent and the

Grenadings........c..cooevveenn. + 63 + 67 + 35 + 48 + 43 + 60 + 42
Sunname......cooevevreeeereenne - 17 + 05 + 29 + 58 + 00 + 02 + 29
Trinidad and Tobago.......... - 16 - 23 0+ 31 - 09 - 24 - 15 - 041

Per capita GDP

Antigua and Barbuda ......... + 46 + 67 + 42 - 04 + 26 + 48 + 21
Bahamas........ccccocvivecrennnae + 16 + 03 - 50 - 14  + 05 + 03 - 20
Barbados........ccovveecvernnnne - 1.3 + 31 - 27 - 58 + 12 + 041 - 25
Belize oo, - 22 + 64 + 19 + 6.9 + 22 + 24 + 36
Dominica.....c.covevecvererenee + 55 + 6.0 + 49 + 09 + 12 + 49 + 23
Dominican Republic........... - 08 - 03 - 28 + 52 + 09 - 02 + 11
Grenada......ccocovveveiennnnn. + 36 + 56 + 23 - 12 - 041 + 36 + 03
GUYaNa.......cceeeeiireins - 46 - 30 + 56 + 73 + 69 - 15 + 6.6
Haiti. e - 28 - 18 - 14 - 126 - 66 - 34 - 70
Jamaica.......c.ooeevvveiiiennnn - 17 + 31 - 02 + 03 + 0.1 + 05 + 01
St Kitts and Nevis............... + 441 + 74  + 23 + 43 + 68 + 54 + 45
StLUCIA.oviiviiiiieivcere, + 38 + 76 + 07 + 54 + 241 + 50 + 27
St Vincent and the

GrenadinS....ooooeveveeeen, + 55 + 57 + 25 + 38 + 34 + 5.1 + 32
Suriname - 34 - 14 + 10 + 38 - 18 - 16+ 10
Trinidad and Tobago........... - 30 - 35 + 18 - 20 - 35 - 28 - 13

As mentioned above, the economies of the individual countries have followed very different
courses since the beginning of the 1980s. Three general patterns of development do, however,
cmerge from the data available. The first concerns those countrics where cconomic growth
has been wholly positive since 1980, the second comprises those countries where GDP has
fallen steadily, and the third the remaining nations whose cconomic development has
fluctuated.

There arc cight countrices in the first category - those where GDP has grown steadily. With the
cxception of the Dominican Republic, they arc all small nations whose economies slowed
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down after 1990 as a knock-on effect of the recession in the western industrialised nations
(which resuited in fewer tourists), price movements on the international agricultural and
commodities markets and/or the reorganisation of their preferential trade relations with the
EU and North America. This meant that from 1990 to 1993, some of them recorded
substantially lower growth rates than those seen in the second half of the 1980s.

Antigua and Barbuda is one country where the cconomic upturn has been uninterrupted
since 1980. Between 1980 and 1993 annual GDP rose by an impressive 5.5%. The annual
growth rate had alrcady been 5.3% from 1980 to 1985, but rose further in 1985/90 to an
average 7.4%. The increase in value added then dropped to 2.9% per year between 1990 and
1993, having risen from a very modest +0.4% in 1992 to 3.5% in 1993 thanks to the
resurgence in foreign tourism when the recession in North America abated. Economic growth
in 1993 would have been even greater had it not been for the downturn in the construction
industry, industrial production falling for the third consecutive year, and the increase in
agricultural production being tempered by high production costs and bad weather.

Estimates differ as to the economic outlook for 1994. The Economist Intelligence Unit (E1U)
assumes real growth of 3.0%, whilst the Eastern Caribbean Central Bank (ECCB) assesses the
prospects for growth more favourably. Behind its forecast of 5.5% real growth in GDP lies the
assumption that there will be a significant expansion in tourism in view of the latest increase
in hotel and flight reservations, mainly from Europe (ct. Chapter 5). The ECCB also expects
there to be a clear upturn in the construction industry in 1994, mainly due to the start of a
road improvement programme for the whole island and growth in private investment. Antigua
and Barbuda's economic development beyond 1994 is heavily dependent upon the
development of tourism, which is of paramount importance to the cconomy. In order to
achieve its declared aim of expanding the tourist sector, it needs to promote tourism
aggressively and completely overhaul its infrastructure. In an attempt to reduce the country's
dependence on international tourism, expand its economic basis and make it less dependent
on imports of agricultural products, the government has recently stepped up support for the
agricultural sector, focussing particularly on vegetable production and, using funds from the
European Development Fund (EDF), on promoting the livestock industry. In this way, the
government hopes to achicve lasting success in raising the profile of the agriculture, forestry
and fisherics sector, which at present contributes less than 5% of total GDP (cf. Table 2.4).

Economic growth in Belize has been constant, although the rate has fluctuated. The balance
of payments crisis triggered off by the collapse in sugar prices seriously hampered economic
development during the first half of the 1980s, with GDP going up only a modest 0.4% per
year from 1980 to 1985. Growth was much stronger in the second half of the decade, however,
reaching 9.2% p.a. as a result of the push to expand exports of agricultural products, which
displaced the hitherto dominant forestry sector as the main branch of the economy, and the
onset of the tourist boom. This growth in the Belize economy continued in 1990/93, but the
rate of increase was down on the preceding period at an average 6.0% per annum. In 1993 in
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particular, when value added rose by only 4.2%, there were clear signs that the economy was
cooling off, although the average increase in GDP for the period from 1980 to 1993 as a
whole was still high at around 5.0% p.a. One of the main causes of the weaker growth in 1993
was the revision and reorientation of official development strategy carried out by the newly-
elected government which took over in June 1993. This led to delays in the implementation of
numerous public projects during the second half of the year. Another damper on economic
growth came in the form of lower export earnings from citrus fruits, which have duty-free and
quota-free access to the US market under the Caribbcan Basin Initiative (CBI). Sugar and
banana exports, on the other hand, continued to be satisfactory in 1993, whereas
manufacturing industry, which relies heavily on import substitute industries, also suffered in
1993 from the limited internal market.

The EIU predicts a further drop in GDP growth to 0.4% in 1994, primarily as a result of the
withdrawal of the British garrison, whose spending in days gone by was estimated by the
government to account for almost 4% of the country's GDP. GDP is then expected to go up
again by around 4% in 1995 as a result of higher prices for sugar and citrus fruits and an
increase in the number of tourists. Another factor which should have a positive effect is the
agreed increase in the EU banana quota for Belize in 1995 from 40 000 t to 55 000 t. The
government, meanwhile, is making strenuous efforts to diversify the range of agricultural
exports partly because the economy is very dependent on foreign trade, as illustrated by the
fact that well over 50% of the total value added in goods and services is exported (cf. Table
2.5), and also because it is very likely that the preferential market access accorded to its
traditional agricultural export products (sugar, citrus fruits and bananas) will have clapsed by
the turn of the century. As a result, the cultivation of papayas, cucumbers and ginger is being
strongly encouraged in an atternpt to offset the dwindling market openings for traditional
produce with exports of these new products.

Economic growth in Dominica was high at 4.8% per annum between 1980 and 1993. The
substantial 5.6% average growth rate recorded in 1980/85 was sustained throughout the
second half of the decade, before falling to 2.5% p.a. between 1990 and 1993. 1992 (+0.8%)
and 1993 (+1.7%) in particular were yecars of poor cconomic growth, 1993's moderate
increase in GDP mainly being due to the crisis in the banana scctor caused by the depreciation
in the pound sterling at the end of 1992. This resulted in banana production falling and export
carnings from bananas shrinking by around one-fifth. With overall agricultural output in 1993
down by 2.0% in real terms, the modest growth rate can mainly be explained by the increase
in the number of tourists and the dynamic building activity engendered by the extension of the
hotel infrastructure.

The 1994 estimates for Dominica also suggest only moderate expansion. Above all, the
continuing problems in the banana scctor, which were exacerbated by the dry spell at the
beginning of 1994 and Cyclonc Debbic in September 1994, arc likely to have negative
repercussions on the development of the economy as a whole. The expected further slight
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increase in GDP in 1994 is based on assumptions that the construction sector will remain
buoyant, tourism will expand (with the promotion of cco-tourism) and industrial growth
(especially food processing) will be solid. However, it will be 1995 at the carliest before more
cost-cfficient production methods lead to a recovery in the banana sector and stronger growth
rates than those recorded between 1992 and 1994. In order to guarantee lasting economic
growth, however, steps nced to be taken to promote agricultural production other than
bananas and to divert resources into the services sector.

Grenada is another of the countrics where the cconomic upswing has been constant.
However, following an average 3.8% increase in 1980/85 and 5.9% in 1985/90, the growth
curve for 1990/93 fell back to a modest 0.7%, forcing the annual increase in GDP over the
whole period from 1980 to 1993 back down to 3.9% - the lowest growth rate of all the OECS
countries. During the second half of the 1980s, the thriving construction industry, strong
industrial sector and healthy growth in tourism had still been strong enough to cushion the
first signs of the lull in export trade and produce the high growth rates recorded during this
period, but at the start of the 1990s these branches too began to flag. Although agriculture,
forestry and fisheries remains one of the pillars of Grenada's economy, its importance in terms
of contribution to GDP diminished considerably between 1980 (24.7%) and 1993 (13.7%).
The main reason for this is the downward trend in traditional fruit exports which goes back a
number of years, as is the case with the steady decline in banana production since 1987 caused
by low international prices, drought, dock strikes and marketing problems. The cocoa industry
has suffcred since the end of the 1980s from the slump in world market prices and poorer
yields due to the overmaturity of the cocoa trees, and the recent trend in nutmeg production
has also been negative. 1992 even saw a temporary drop in GDP (-1.2%) as tourism rosc only
marginally and construction activity tailed off. The recession in the export-oriented
agricultural sector and the construction sector did not let up in 1993 and industrial output also
fell for the first time since 1984 as a result of dwindling production by the food processing
and drinks industries. It was only becausc of the recovery in the tourist industry due to the
increased influx of holidaymakers from the United States that GDP rose slightly by 1.0% in
1993.

There seems to be little chance of an appreciable upturn in the cconomy in 1994, given the
absence of radical improvements in the conditions governing agricultural production, and the
probable negative effects on industry of the reduction in the number of exemptions from trade
tax. Tourism, however, should be given a further boost by the economic upturn in North
America and the United Kingdom. Given these premises, the EIU estimates that GDP will
grow by just 0.6% in 1994, whilst the ECCB feels that a return to higher growth rates in the
medium term will be very much dependent on how mwuch progress is made in effectively
implementing the programme of public investment.

The economy of St Kitts and Nevis grew by 4.9% p.a. between 1980 and 1993 in a number of
different stages. GDP rosc by only 3.3% per yecar from 1980 to 1985, shot up to 7.1% in the
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second half of the decade and then dropped back again to 4.0% between 1990 and 1993. The
two main pillars of the economy are tourism and sugar production. The latter took a while to
recover from the 1990 production low induced by low prices on the international market and
although the 1993 harvest did show an increase it still fell short of its 1989 level. The
moderate increase in the production and processing of sugar cane together with the growth in
tourism and a dynamic building sector (including the construction of the new ECCB
headquarters, new hotels and residential buildings) produced a 6.3% growth rate in 1993 in
constrast to the sluggish state of the economy in the preceding years. The economic outlook
for 1994 is for continued growth based on the thriving construction industry, a further
expansion of tourist activity and the increase in hotel capacity. However, with the sugar
industry expected to show little vitality, the forecast is for economic output to only increase by
around 3%. It is also anticipated that the decline in the importance of the sugar industry (and,
by extension, agriculture as a whole) which has been evident for some years will continue in
1994. In order to make the economy less dependent on sugar cultivation and tourism, the
State plans to diversify agricultural production with a view to strengthening self-sufficiency in
foodstuffs and expanding agro-industrial processing capacity. Other priority areas in the
public domain include improvements to the infrastructure and the development of tourist
facilities.

St Lucia's economy recorded the strongest growth rate of all the Caricom countries for the
reference period as a whole, since this eastern Caribbean nation's average annual GDP growth
rate amounted to 6.5% for the period from 1980 to 1993. After an annual increase in value
added of 5.4% in 1980/85, the growth rate peaked at an average of 9.2% p.a. during the
second half of the 1980s. The economy then cooled down appreciably during the early 1990s
as the increase in total economic output dropped back to an average of 4.2% per annum from
1990 to 1993. This was due to moderate growth in 1991 (+2.2%) and 1993 (+3.6%), mainly
resulting from hiccups in the banana sector. Banana production fell and export earnings
dwindled in 1993 because of bad weather, the depreciation in the pound sterling since the end
of 1992 and the introduction half way through the year of new regulations concerning
preferential access into the EU for bananas from ACP countries. With cocoa production also
falling, agricultural output in 1993 was down in real terms despite morc abundant harvests of
other products (incl. copra, tropical and subtropical fruits, and vegetables). Retail trade also
contracted on account of the slump in agricultural production. The positive growth rate of
over 3% was, thercfore, mainly due to the advances made by the construction industry,
tourism, the transport sector and manufacturing industry.

The growth rate is expected to be down again in 1994, given the likelihood of a further fall in
the production and export of bananas duc to marginal producers being squeezed out and the
damage causced by Cyclone Debbie. The EIU estimates that GDP will increase by just 1.5%.
The Banana Growers Association (BGA) has exhausted the reserves set aside for price
supports, and although the EU is providing financial support for a programme to restructure
the banana industry which aims to increase its international competitiveness vis-a-vis the
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'dollar banana'. medium- and long-term restructuring of the cconomy needs to be carried out
in favour of manufacturing industry and the services scctor (tourism) in order to make it less
vulnerable to the imminent changes in preferential access to the EU banana market. Forecasts
of growth rates ranging from 2% to 4% over the next few years are. theretore, realistic despite
the recession in the agricultural sector, mainly because of the good opportunitics for
expansion in the tourism sector. Also, the influx of several new enterprises should help
strengthen the country's industrial base (cf. Chapter 14).

The cconomy of St Vincent and the Grenadines is just as dependent on banana-growing and
tourism as that of St Lucia. and has therefore followed much the same trend. After a period of
healthy expansion during the 1980s (1980/85 A: +6.3% p.a.; 1985/90 A: +6.7% p.a.). the
pacc of growth slowed down at the start of the 1990s (1990/93 A: +4.2% p.a.). The overall
growth rate for GDP between 1980 and 1993 totalled 6.0% p.a. As in the case of St Lucia, the
lower growth rates at the start of the 1990s were due to the slump in banana production which
was only partly oftset by the bouyant tourist industry and positive developments in other
sectors such as construction and the distributive trades. According to both the EIU and the
United Nations Economic Commission for Latin America and the Caribbcan (ECLAC), real
value added rose by 3.0% in 1994. Banana production in 1994 is thought to have tallen to its
lowest level for 10 years (around 30 000 t), producing substantial export losses. The main
contributors to growth in GDP in 1994 arc likely to be tourism, which is still booming, and
the construction industry which is reaping the benefits of the State investment programme.
The government's efforts to broaden the range of agricultural export products have recently
begun to bear fruit with, for example, exports of root crops and vegetables to Trinidad and
Tobago gaining in importance.

This same mainly upward trend was also followed by the cconomy of the Dominican
Republic during the 1980s and carly 1990s, although with GDP falling slightly during some
of these years the overall growth rate of 2.1% p.a. between 1980 and 1993 was appreciably
lower than in the eastern Caribbean countries. The country's economy grew by only a modest
1.6% per year on average during the first half of the 1980s. This unsatisfactory trend was
caused by low export growth and rising oil prices, which led to balance of payments
difficulties and put pressurc on public finances. This resulted in greater recourse to foreign
loans, which in turn forced the country into a debt crisis. The austerity mecasures
reccommended by the International Monctary Fund (IMF) had little initial effect with the result
that cconomic output again rosc only slightly in 1986. In 1987, increased tourist activity
brictly produced a much higher growth rate, but the increase in value added dropped back to
under 1% in 1988, mainly as a consequence of problems with agricultural, mining and
industrial output stemming from inadequate supplies of clectricity.

In 1989, the government's Public Works Programme, a flourishing tourism scctor and the
cxpansion of free trade zones all fostered strong economic growth in the Dominican Republic,
but in 1990 the cconomic reforms. carried out in accordance with IMF specifications, and
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energy shortages combined to produce an initial 5% fall in GDP. In view of these fluctuating
trends, value added was again only slightly up during the second half of the 1980s (1985/90
D: +1.9% per annum). After a further slight fall in GDP in 1991 (-0.7%), the economy
experienced a boom which produced real growth of 7.4% in 1992. The dominant factors
behind this upturn were a flourishing tourist industry and strong growth in the construction
and cnergy sectors and manufacturing industry. In 1993, the increase in GDP was lower than
the previous year at 2.9%. All in all, however, the economy grew by 3.1% p.a. between 1990
and 1993 - a much stronger performance than during the 1980s. One of the plus points behind
these figures is that with the development of free trade zones, tourism and non-traditional
exports, the Dominican Republic is now considerably less susceptible to fluctuations in
international nickel and sugar prices and the economy has been put on a substantially more
solid production basis.

Initial results show that despite some lingering unstable macroeconomic conditions, 1994 was
a good year for the Dominican Republic economy. The EIU, ECLAC and the national central
bank are all agreed that GDP should have risen by 4.0% in real terms, this growth being due
first and foremost to the 88% increase in mining production. According to the first estimates
available, nickel production should be up 135% in 1994 as a result of rising world market
prices, and another reason for the strong growth in mining activity was the reopening of the
Rosaria gold and silver mine. Other important contributory factors behind the upward trend in
GDP include the electricity and water sector, the free trade zones, the communications
industry, tourism and construction. Agricultural production, on the other hand, fell slightly as
a result of the dry weather conditions. GDP is expected to increase in 1995 at much the same
rate as in 1994 in view of the rising world market prices for some key export products (incl.
nickel and cocoa). Mining, agriculture and, above all, tourism are other key sectors which
should stimulate growth in 1995.

The second group comprises just two countries - Haiti and Trinidad and Tobago - where
cconomic performance has fallen constantly since 1980, although the reasons for this
downswing are very different in cach of the two cases.

Haiti's cconomy is onc of the most underdeveloped in the western world. It is heavily
dependent upon agriculture, has few foreign trade components and much of the production is
still at a subsistence level. Economic, and particularly industrial, growth has been seriously
hampered by the lack of effective export trade and the absence hitherto of strong demand from
the domestic market. Between 1980 and 1985, GDP fell by 1.0% per annum due to the eftfect
of these structural flaws in the cconomy combined with the worldwide recession, the
devastation wrought on the agricultural sector by Hurricane Allen, a poor credit basis arising
from its underdeveloped money economy and its abortive attempts to reduce the budget
deficit. The second half of the decade was characterized by stagnant production (1985/90 D:
+0.2% per annum). Economic activity in Haiti has been particularly badly affected by the
exodus of US export-assembly industries as a result of the increasingly unstable political
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climate since 1986 and by the diminishing numbers of forcign visitors. The military coup in
September 1991 then crippled the cconomy and also led to the suspension of foreign
development assistancc and the imposition of a trade embargo by the Organization of
American States (OAS). The situation reached a climax in 1994 with the preparations for a
military invasion by the USA and the subsequent restoration of ex-President Aristide who had
fled into exile in 1991. As a consequence of these political upheavals, the Haitian economy
plunged into serious recession. After recording a marginal growth ratc of 0.7% in 1991, rcal
value added tumbled by 10.8% in 1992 and the ECLAC cstimates that GDP will be down
4.7% in 1993. This means that value added will have fallen by an average of 5.1% p.a.
between 1990 and 1993 and by 1.5% p.a. for the period from 1980 to 1993 as a whole.

With the tightening of the trade embargo in May 1994 and the subscquent US
intervention, the ECLAC predicts that the economy will have contracted by a further
10% in 1994. Many secondary branches of economic activity felt the cffects of this
recession and production came to a virtual standstill in the few remaining cxport-
assembly industries. Even thosc branches of industry scrving the domestic market were
obliged to shut down much of their production. There was at least, however, an increasc
in the output of some agricultural products as many coffec-growers switched over to
cultivating products for domestic customers in view of the low world market prices for
coffee and the high cost of artificial fertilizers. Instcad of the intended increase in
economic diversity being achicved, agriculture has actually become even more important
to the economy since the beginning of the 1980s because of the above-mentioned
developments (cf. Table 2.2). Even with the rcturn of President Aristide, the chances of a
speedy economic recovery are slim, as the inefficiency of the government burcaucracy is
still a major stumbling block. One glimmer of hope is the fact that the EU has
announced the resumption of development assistance, and the World Bank has held out
the possibility of offering a sizeable loan. With Haiti able to count on an externally-
financed aid programme totalling some US$ 600 million for 1995, there arc grounds for
believing that the economy of this Caribbcan country will recover in the medium-term at
least.

The other country where value added has dropped virtually every year since the beginning of
the 1980s is Trinidad and Tobago. In contrast to Haiti where the negative trend is largely
conditioned by intcrnal political influences, the economic crisis in Trinidad and Tobago is
mainly due to exogenous factors. As an oil-producing country, its cconomy has been
particularly badly affected by the slump in world market prices for crude oil which has lasted
since the mid-1980s. Even though the crosion in the oil sector's share of GDP has been
almost constant since 1980, this scctor still accounts for between 20% and 25% of total value
added. On top of this, the crude oil extracted supports the petrochemical industry, which plays
a key role in manufacturing industry. The strength of oil-related activitics means that over
40% of total economic output is still produced by the secondary scctor of the cconomy.
Following the period of strong growth in GDP at the end of the 1970s driven by the thriving
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oil industry, the Trinidad and Tobago economy collapsed into severe recession after 1982,
GDP was already falling by 1.6% per year in the early 1980s, and with the crisis intensifying
as oil extraction slowed down and international oil prices dropped after 1986, GDP then
noscdived by -2.3% p.a. between 1985 and 1990. The balance of payments deficits caused by
the rapid reduction in export earnings after 1985 were initially absorbed by the forcign
currency reserves accumulated during the boom years, but these were exhausted in 1987. The
government then imposed tight import (import licencing) and foreign exchange controls to try
and prevent the balance of payments getting out of hand. The situation did not improve,
however, and when the balance of payments difficulties were then compounded by the
increasingly precarious state of public finance, there was no option but to call in the IMF in
1988. The latter guaranteed a standby arrangement of over 99 million SDRs in January 1989
to help Trinidad and Tobago out of its dire financial straits. The economic situation improved
temporarily at the beginning of the 1990s with the Gulf Crisis and the resulting increase in oil
prices, and after a slight rise in 1990, GDP went up +3.1% in 1991. This helped to
consolidate public finances and boost the foreign currency reserves, thus putting an end to the
IMF loan. The very next ycar, however, a further drop in oil production resulted in a return to
negative growth (-0.9%) and the situation worsened in 1993 (-2.4%) when oil production
dropped to its lowest level since 1960, despite an increase in prospecting, and the
international prices for crude oil plunged in the fourth quarter of the year. As a result of the
drop in oil production, the petrochemical industry also had to make substantial cutbacks. The
increase in econoniic activity in non-oil sectors, particularly agriculture and some segments of
the services sector (finance and insurance), was not cnough to offset the serious recession in
the oil industry. As a result of the virtually uninterrupted decline in the oil industry since
1982, GDP in Trinidad and Tobago crashed by almost one-fifth over the whole period from
1980 to 1993, at a rate of around 1.5% per year.

1994 saw a reversal in the downward spiral, which had lasted over ten ycars, as GDP grew by
around 4%. According to Central Statistical Office (CSO) data, this was the result of the oil
industry expanding by over 10% as the production of crude oil and petrochemicals both shot
up. Other determining factors included a sharp increase in sugar production and a
construction boom. Real economic growth of 4% to 5% is forecast for 1995 and 1996 on the
basis of a rcjuvenated oil industry and its dependent manufacturing industries. In the long
term, however, there is a nced to press ahead with diversifying the economy, a requirement
identified back in the 1980s but which has hitherto only proceeded in fits and starts. This is a
matter of somie urgency given the uncertainties of the crude oil market and, above all, the fact
that at the present rate of extraction its known oil reserves will be exhausted in 10 years.
There is certainly plenty of potential for extending the economic base in Trinidad and Tobago,
such as its large reserves of natural gas, which could also provide a platform for new
industrial activities. Nor is there any reason why tourism should not develop its role as an
important foreign currency-carner since a number of projects aimed at extending the tourist
infrastructure are already under way. The development prospects for agriculture are also very
promising. given that its current share of GDP still amounts to less than 3%.
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The third group of countries comprises those whose cconomic development has experienced
ups and downs. There are five countrics in this group and although their economies have all
fluctuated, their patterns of development have been very different.

The economy of the Bahamas sct off in a positive direction during the first half of the 1980s
with GDP rising by 3.7% cach ycar. It continued to expand during the period from 1985 to
1990, but the growth rate was alrcady slowing down (+2.1% per annum). Value added then
fell on average by 0.4% a ycar between 1990 and 1993, mainly as a result of a downturn in
tourism, which is the backbone of the economy. Despite this dip in the carly 1990s, output
over the whole period from 1980 to 1993 was up on average by 2.2%. This susceptibility of
the Bahamas cconomy to short-term fluctuations in the volume of holidaymakers from North
America in particular is illustrated by the fact that as the economic situation in the United
States and Canada improved and the flow of tourists from these two countries increased, GDP
started to climb back up again in 1993 (+2.0%) after the lull of the two previous years. Poor
weather conditions in 1993 were responsible for the downward trend in agriculture, but this
had little effect on the economy as a whole since agriculture only accounts for around 5% of
GDP. The dominance of the services sector in the Bahamas is underlined by the fact that
along with tourism financial services (offshore banking) in particular also play an important
role. The secondary sector, on the other hand. remains underdeveloped and manufacturing
industry's total contribution to GDP is only around 10%.

1994 should be another year of marginal growth in the economy in real terms on account of
the increase in revenue from tourism. Official forecasts for 1995 also predict a low level of
growth based on the continuing health of the US economy and thus strong expansion by the
tourism scctor (new hotel developments). In the short and medium term, therefore, the
country's overdependence on the general economic condition of the United States will remain
its Achitles heel. Given this lopsided dependence on tourism, the government has announced
plans to promote specific arecas of the agriculture and fisheries sector in an attempt to quickly
bring about some diversification of the ecconomy. Another important motive bchind
developing sclected areas of agricultural activity is to try and reduce the high level of
expenditure on tfood imports which weigh heavily upon the balance of trade (cf. Chapter 3).

Economic developments in Barbados followed a completely different course. Value added fell
by around 1% p.a. from 1980 to 1985. GDP then rose by 3.4% per annum during the second
half of the decade thanks to the healthy expansion of tourism. 1990, however, marked the
start of a downward trend in GDP due to the poor economic situation in North America and
the associated recession in the tourism sector. Economic output in Barbados then fell by 2.3%
in 1991, and 1992 was the third consecutive year of negative growth, this time -5.5%. The
cconomic decline at the beginning of the 1990s can be ascribed not just to the slump in
tourism, but also to the recession which hit the other two most important sectors of the
cconomy - agriculture and manufacturing industry. 1993 saw a return to positive growth for
the first time in the 1990s (+1.5%). All in all, these widely tfluctuating trends resulted in the
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Barbados cconomy miore or less stagnating over the reference period, as the average annual
growth rate between 1980 and 1993 was a modest +0.4%. The slight increase in 1993 was
mainly due to an increase in the number of visitors from North America and the United
Kingdom. Other factors which should be taken into consideration in 1993 were the growth in
the construction industry and distributive trades whilst output fell in agriculture and
manufacturing industry. The drop in agricultural output was mainly the result of a fall in
sugar production, but the production figures for other crop products as well as poultry and
milk were also down. The reduction in output by manufacturing industry was mainly due to
poor performance by the furniture and electronics industries.

The EIU and ECLAC both agree that the ecconomy picked up substantially in 1994 and are
forecasting vigorous growth of 4.0% in real terms. Alongside the upturn in tourism, increases
in sugar production and industrial production both contributed to the improved health of the
economy. The growth in GDP is then expected to slip back to 3% in 1995, primarily because
the sugar harvest will, in all probability, be around one-third lower than the previous year as
the result of an unusually long dry period. On the other hand, the recovery in the North
American and European cconomies should mean that tourism continues along the path of
dynamic growth.

The pattern of cconomic development in Guyana was relatively atypical since its economy is
comparatively broad-based by Caribbean standards (mining, agriculture, forestry, fisheries).
The country's GDP fell by an annual 3.8% between 1980 and 1985 and value added continued
to decrease during the second half of the decade (-2.9% per annum). The fact that this crisis
in the Guyanan cconomy lasted throughout the decade was the result of declining production
by the main export branches, a chronic shortage of foreign currency, hefty debt servicing, a
serious public finance crisis, inadequate infrastructure facilitics and an inefficient State
burcaucracy. In order to tackle these serious structural deficits hampering the economy, the
government launched an Economic Reconstruction Programme (ERP) in 1988 aimed at
privatizing unprofitable State enterprises, liberalizing the economy and encouraging foreign
investment. The subsequent conclusion of an agreement with the IMF smoothed the way for
the rescheduling of debts and the inflow of project and programme aid. The enthusiastic
application of these reforms along with a sharp increase in private investment activity met
with success at the beginning of the 1990s, producing a high average annual growth rate of
+7.5% between 1990 and 1993. GDP had already soared by 6.3% in 1991 before the growth
rate in value added recached the heights of 8.3% in 1992, and this strong growth was pretty
much sustained in 1993 when the increase in GDP totalled 7.9%. Despite these recent
impressive figures for cconomic growth, however, the nation's value added in 1993 was still
below its 1980 level, as Guyana's economic output over the whole of the reference period fell
on average by 0.9% p.a. As already mentioned, the powerful surge in production in the early
1990s was underpinned by a significant upswing in investment activity, which is reflected in
the fact that the investment ratio had risen to almost 54% of GDP in 1993 (cf. Table 2.5). As
a result of the massive inflow of investment, gold-mining, timber production and rice-growing

StBw/Eurostat
Caribbean ACP countrics, 1995 49



in particular were the dominant forces behind the strong economic growth recorded in 1993.
The clear upturn in the construction industry and distributive trades also played a part in this
success, and industry also managed to step up production in 1993 despite repeated shortages
of electricity. The only sectors which did not fit into this otherwise healthy picture of a
blooming economy were bauxite mining and sugar production, which both suffered the eftects
of low world market prices.

The EIU and ECLAC both agree that value added should increase by a further 8%-8.5% in
1994, with agriculture and mining once again being the mainstays of economic growth. Sugar
production in 1994 achieved record returns and other branches of agricultural production and
livestock farming also enjoyed healthy expansion. The situation in the mining sector was less
uniform. There was a sharp drop in the extraction of bauxite in 1994 due to low world market
prices and the disposal of stocks in the United States. Gold-mining, on the other hand, was up
significantly and this helped the mining sector overall to record substantial growth. The
economic forecasts for the years after 1994 arc not so optimistic and arec mainly dependent
upon the renovation of the physical infrastructure and sustaining the high level of private
investment activity. Given the administrative bottlencecks which exist, the EIU fecls that the
government will have less scope for implementing stratcgic projects and, on the basis of this
premise, forecasts that growth in GDP will fall back to 6% in 1995. In order to service the
country's substantial national and forcign debts, Guyana's economy will nced to sustain its
high level of expansion over the coming years so that it can meet its forthcoming payment
obligations (cf. Chapter 16).

The mainstays of Jamaica's cconomy are tourism, mining (bauxite) and agriculture. The
Jamaican economy is another of those which have taken something of a roller-coaster ride
since the beginning of the 1980s. During the first half of the 1980s, GDP fell slightly
(1980/85 D: -0.1% p.a.) as a result of the worldwide recession and associated low prices for
bauxite. The second half of the decade was characterized by a high average growth rate of
4.1% per annum, mainly thanks to an upturn in the mining sector and the expansion of the
construction industry. This period of rapid growth in GDP came to an abrupt end in 1991
with the fresh crisis in the international commoditics markets and the tailing off of tourist
activity. The growth in cconomic output in 1991 was modest at just 0.7%. It then rose
marginally in 1992 to 1.4% and the 1993 figure of +1.2% mcant that rcal growth in GDP fell
short of the anticipated 2.0%. The average annual rate for the period from 1990 to 1993 was
therefore a mediocre 1.1%, whilst the growth rate for GDP over the whole period from 1980
to 1993 averaged 1.8% per annum. The reason why the growth rate forecast for 1993 was not
achieved can mainly be ascribed to the weak international demand for raw materials, which
dragged down production of bauxite and alumimium. Bad weather affected some branches of
agricultural production and exports of agricultural products (incl. citrus fruits, sugar, cocoa
and coffee). These difficulties were then compounded by the unfavourabie export conditions
for bananas as a result of the depreciation in the value of the pound sterling. This meant that
despite an increase in the volumes exported, earnings from banana cxports actually fell.
Industrial production was mainly hampered by the restrictive monetary and financial policy
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(high interest rates on loans) and stiffer competition from imported goods resulting from the
introduction of the CET. The fact that GDP increased at all in 1993 was almost solely due to
the healthy revival in the tourist trade stimulated by an aggressive marketing campaign.

Economic output in Jamaica should again be up by around 1% in 1994, but in contrast to
1993 the main factors behind this growth are likely to be an increase in exports of bauxite and
aluminium and higher figures for sugar production. The banana industry is another branch
which has expanded. The other side of the coin is a drop in tourism for the first time in 10
years, one of the main reasons being the country's high level of crime. It looks as if
agricultural exports, bauxitc mining and tourism will remain key variables which will
influence economic development in the medium and longer terms. This mecans that the
Jamaican cconomy will remain dependent upon short-term trends in the western
industrialised countries and its two main trading partners, the United States and the United
Kingdom, in particular. Given these conditions, it is more than likely that economic
development will be subject to the same ups and downs as the country has already cxperienced
in the recent past.

The economic development of Suriname has also fluctuated considerably. It should, however,
be pointed out that the basic macroeconomic data for this country are very unreliable and can
vary considerably depending on the statistical source. The backbone of the Suriname cconomy
is formed by bauxite mining and the aluminium industry based upon this resource. According
to World Bank data, Suriname's GDP fell by 1.7% per annum between 1980 and 1985. The
slump in export prices for bauxite, suspension of Dutch development aid in 1982 and internal
unrest were all rcasons for this negative trend, which continued into 1986 and 1987,
exacerbated by guerilla raids and acts of sabotage in the bauxite mining and palm oil sectors.
Improvements in the world markets for bauxite and aluminium and measures to defuse the
tense political situation at home helped stabilize the Suriname economy in 1988 and 1989.
Value added cven managed to increase by a modest 0.5% per annum over the second half of
the decade as a whole. GDP then shot up in 1991 and 1992, recording growth rates of 2.9%
and 5.8% respectively, mainly as the result of an increase in investment activity. 1993 was
then a yecar of stagnation in the Suriname cconomy on account of the recession in the
international bauxite market, but despite this stagnation the average annual growth rate
during the period from 1990 to 1993 was still 2.9%.

No provisional data or estimates are so far available for the development of GDP in Suriname
in 1994. The IMF docs, however, expect valuc added to recede and is recommending drastic
financial and monetary measures that would make lasting improvements to the
macrocconomic framework.
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SUMMARY AND OUTLOOK

The main conclusion to emerge from this analysis of the economic structure and development
of the Caribbean ACP countries is that the economies of virtually all these nations are heavily
dependent upon external influences. The monocentricity of the cconomic structure of most of
the States in this region is scen in their lopsided dependence on one or two agricultural or
mincral export products and/or international tourism. As a result, the cconomic development
of the Caribbean countries is largely conditioned by cxogenous forces which can barely be
influenced by domestic economic policy. Overall economic development in this region is very
much at the mercy of price trends in the world markets for individual raw materials, changes
in preferential access to the main outlets for Caribbean agricultural and industrial products
(the EU and North America) and prevailing cconomic conditions in North America and
Europe. In view of this situation, there is an urgent nced for almost all these countries to take
future action to diversify their economic basis in order to render themselves much less
vulnerable to external crises. In the short term, they also need to restructure their traditional
export scctors - particularly the banana and sugar industries - in order to successtully adapt to
changes which have been (and in ali likelihood will continue to be} made in the international
conditions governing the markets for these products, thus safeguarding the competitiveness of
these branches of the economy.

The broadening of cach country's economic basis must form the initial focus of medium- and
long-term economic policy in the Caribbean countries. The small domestic markets with their
limited purchasing power constitute a structural weakness which will particularly handicap
the development of goods-producing economic sectors and the expansion of existing
industries. In view of the similarity of their resources and, therefore, the fairly uniform
structure of production and services in the Caribbean countries, there is very little potential for
increasing intra-regional trade through complementing cach other's production. Quite the
opposite in fact is true, since far from being able to produce more in future for regional
markets they are actually competing with cach other in many scctors of the economy (incl. the
banana and sugar industrics, bauxite mining, tourism and export-assembly industries). Given
this state of affairs, the economic diversification which some countrics have alrcady attempted
and many hope to attain must continue to seck out niches in the production and service sectors
which are targeted at world markets. Some of the more promising possibilities in this arca are
offered by eco-tourism, international financial services, offshore banking, computer services
and setting up further free zones for exports.
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2.3. DEVELOPMENT OF GROSS DOMESTIC PRODUCT AT MARKET PRICES

Gross domestic product at market prices Price
Year Current 1987 prices components | Inhabitants
prices Total per capita
Mill. currency USD million UsD 1987 = 100
Antigua and Barbuda (ECS)
1980 ..o, 303.0 491.1 181.9 2982 61.7 95,5
1985 ..o, 544.3 635.7 2354 3737 85.6 98.7
1990 .o 1067.7 908.1 336.4 5175 117.6 101.8
11441 952.9 3529 5393 120.1 1025
11743 956.8 354.4 5372 122.7 1033
1234.2 990.4 366.8 5510 124.8 104.2
Bahamas (BS)
1980 .o, 13353 21557 1798.1 8 562 61.9 86.8
1985 . 23207 2588.8 2159.3 9268 89.6 96.3
1990 .o, 31348 28774 2400.0 9412 108.9 105.4
1991 e 3090.3 27881 2325.6 8944 110.8 107.4
1992 e, 3059.1 27911 23280 8818 109.6 109.1
1993 . 3065.0 2846.9 23746 8860 107.7 110.7
Barbados (BDSS)
1980 oo, 16785 2749.6 1367.1 5488 61.0 97.7
1985 .. 24211 26235 1304.4 5147 923 99.4
1990 .o 3506.1 31025 15425 6 002 113.0 100.8
3395.9 3030.2 1506.6 5837 112.1 101.2
3171.3 28634 14237 5499 110.8 101.5
3280.5 2905.9 1444.8 5563 112.9 101.8
Belize (BzS)

389.5 465.0 2325 1592 83.8 834
4183 473.8 236.9 1427 88.3 94.9
793.3 737.3 368.6 1950 107.6 108.0
859.8 770.9 385.4 1987 1115 1109
959.6 8414 420.7 2125 114.0 113.1
1993 1047.8 876.9 4385 217 119.5 1154

(continued on next page)
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2.3. DEVELOPMENT OF GROSS DOMESTIC PRODUCT AT MARKET PRICES

(CONT.)
Gross domestic product at market prices
Year Current 1987 prices Price
prices Total percapita | components | Inhabitants
Mill. currency USD million usD 1987 = 100

Dominica (ECS)

157.7 225.6 83.6 1138 69.9 100.5
268.2 296.2 109.7 1491 90.5 100.8
461.7 386.9 143.3 1990 119.3 98.6
496.1 405.9 150.3 2088 122.2 98.6
512.7 409.2 161.5 2108 126.3 98.5
529.7 416.2 154.2 2133 127.3 99.0

Dominican Republic (domS)

6 631 16 304 42404 744 40.7 84.8

13972 17 642 4588.4 715 79.2 95.5

1990 (e 60 356 19 391 50432 703 311.3 106.8
1991 e 90722 19248 5006.0 684 471.3 109.0
1992 (i 98 725 20 666 5374.7 719 471.7 111.2
1993 e 105932 21274 55329 726 497.9 113.5

Grenada (ECS)

1980 i 202.0 301.9 111.8 1257 66.9 98.5
1985 e, 312.2 363.9 134.8 1497 85.8 99.6
1990 546.6 483.8 179.2 1969 113.0 100.7
1991 571.6 4949 183.3 2014 1155 100.7
1992 i, 583.6 489.0 181.1 1990 119.3 100.7

1993 Lo, 598.6 493.8 182.9 1988 121.2 101.8

Guyana (GS)
1980 oo 1508 4279 436.6 575 352 95.7
1985 i, 1950 3526 359.8 455 55.3 99.6
1990 i 11735 3044 310.6 390 385.5 100.4
1991 26 384 3236 330.2 412 8154 101.0
1992 i 35000 3503 357.4 442 999.2 101.9
1993 e 41 350 3781 385.8 473 1093.7 102.9
(continued on next page)
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2.3. DEVELOPMENT OF GROSS DOMESTIC PRODUCT AT MARKET PRICES

(CONT.)
Gross domestic product at market prices
Year Current 1987 prices Price
prices Total per capita | components | Inhabitants
Mill. currency USD million uUSD 1987 =100
Haiti (Gde.)
7183 11 360 22721 424 63.2 87.7
10 047 10798 2159.5 368 93.0 96.1
12437 10 885 21768 336 1143 106.3
14755 10957 21914 331 134.7 108.5
14 999 9772 1954.3 289 153.5 110.7
1862.5 270
Jamaica (JS)
1980 oo 4773 15 407 2807.9 1316 31.0 90.4
1985 .o 11216 15323 2792.7 1208 73.2 97.9
1990 e 30476 18 701 3408.3 1408 163.0 102.5
1991 (s 44158 18 841 34337 1406 234.4 103.5
72539 19100 3481.0 1410 379.8 104.6
95785 19 326 3522.1 1412 495.6 105.7
St Kitts and Nevis (ECS)
129.6 211.7 78.4 1766 61.2 104.6
210.6 248.7 92.1 2158 84.7 100.6
430.8 349.8 129.6 3085 123.2 98.9
446.7 356.1 131.9 3156 1254 98.5
484.0 369.6 136.9 3292 130.9 97.9
526.4 393.0 145.5 3517 134.0 97.5
St Lucia (ECS)
1980 i 360.2 493.7 182.9 1590 73.0 89.8
1985 ... 587.0 641.2 237.5 1915 91.6 96.9
1990 e 1076.9 994.1 368.2 2768 108.3 103.9
1991 e, 11625 1016.0 376.3 2787 114.4 105.5
1992 i 1291.1 1086.9 402.6 2938 118.8 107.0
1993 i 1338.3 1126.2 4171 3001 118.8 108.6

feontinued on next page)
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2.3. DEVELOPMENT OF GROSS DOMESTIC PRODUCT AT MARKET PRICES

(CONT.)
Gross domestic product at market prices
Year Current 1987 prices Price
prices Total percapita | components | Inhabitants
Mill. currency USD million usbD 1987 =100

St Vincent and the Grenadines (ECS)

159.7 248.6 92.1 939 64.2 94.2
304.6 337.6 125.1 1226 90.2 98.1
535.8 468.0 173.4 1620 114.5 102.9
564.7 4843 179.4 1661 116.6 103.8
611.7 507.4 187.9 1724 120.5 104.8
633.8 529.5 196.1 1783 119.7 105.8

Suriname (Sf)

1602.0 26208 1468.2 4171 61.1 88.4
1 695.0 24031 1346.3 3515 70.5 96.2
3019.2 2464.1 1380.4 3271 122.5 106.0
36275 25350 1420.2 3303 1431 108.0
5044.8 26814 1502.2 3430 188.1 110.4
12 284.0 26814 1502.2 3368 4581 1121

Trinidad and Tobago (TTS)

1980 oo 14 966 20295 5637.5 5210 73.7 90.8
1985 i 18 071 18711 5197.6 4481 96.6 97.4
1990 oo, 21540 16 655 4626.3 3743 129.3 103.8
1991 L 22 559 17 166 4768.4 3812 131.4 105.0
1992 o 22 481 17 006 47238 3734 132.2 106.2
1993 e 24 528 16 591 4 608.7 3603 147.8 107.4

StBw/Eurostat
56 Caribbean ACP countries. 1995



2.4. GENERATION OF GROSS DOMESTIC PRODUCT AT FACTOR COST”’

(%)
broken down into
Gross domestic | Agriculture, of which
Year product at factor | forestry and Industry Other branches
cost fisheries Manufacturing
industry
Antigua and Barbuda
100.0 7.1 18.1 53 74.8
100.0 5.0 16.7 44 78.3
100.0 4.1 19.9 33 76.0
100.0 4.1 19.5 2.7 76.4
Barbados
1980 .o 100.0 9.9 22.5 11.9 67.5
1985 oo 100.0 6.3 20.6 10.6 73.0
1990 o 100.0 54 18.3 8.0 76.3
1993 e 100.0 6.1 15.7 75 78.2
Belize
1980 oo 100.0 27.4 30.9 23.9 417
1985 v 100.0 20.4 25.0 16.7 54.7
1990 e 100.0 22.0 26.6 15.7 514
1993 100.0 194 278 13.4 52.8
Dominica
1980 oo 100.0 30.6 209 48 48.4
1985 oo 100.0 279 16.6 6.4 555
1990 .o 100.0 25.0 18.6 7.1 56.4
1993 100.0 20.5 20.9 8.4 58.7
Dominican Republicl
1980 .o 100.0 20.1 28.3 15.3 516
1985 .o 100.0 19.7 25.8 13.6 545
1990 . 100.0 17.5 26.2 135 56.3
1992 100.0 17.6 26.1 14.2 56.2

fcontinued on next page)
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2.4. GENERATION OF GROSS DOMESTIC PRODUCT AT FACTOR COST*

(CONT.)
(%)
broken down into
Gross domestic | Agriculture, of which
Year product at factor| forestry and Industry Other branches
cost fisheries Manufacturing
industry
Grenada
100.0 247 13.0 39 62.3
100.0 18.0 15.9 5.1 66.2
100.0 16.9 19.4 54 63.7
100.0 13.7 19.4 52 66.9
Guyana
1980 .o 100.0 278 313 7.7 40.8
1985 e 100.0 31.0 202 98 487
1990 i 100.0 38.1 249 10.3 37.0
1992 e 100.0 40.6 29.0 13.8 30.3
Haiti1
1980 oo 100.0 337 26.8 19.1 39.6
1985 o 10C.0 33.4 24.4 16.6 422
1990 i 100.0 339 235 16.1 426
1992 e 100.0 36.8 16.5 11.0 46.6
Jamaica?
100.0 8.2 38.3 16.6 535
100.0 6.0 37.3 200 56.7
100.0 6.5 43.1 19.4 50.4
100.0 8.4 409 184 50.7
St Kitts and Nevis
1980 .o 102.0 15.9 26.6 15.2 57.5
100.0 9.1 217 12.1 69.2
100.0 6.4 29.1 128 64.4
100.0 6.1 25.8 119 68.1

{continued on nexi page)
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2.4. GENERATION OF GROSS DOMESTIC PRODUCT AT FACTOR COST”’

(CONT.)
(%)
broken down into
Gross domestic | Agriculture, of which
Year product at factor |  forestry and Industry Other branches
cost fisheries Manufacturing
industry
St Lucia
1980 e 100.0 1.7 24.8 9.3 63.4
1985 i 100.0 15.2 18.4 8.5 66.4
1990 oo 100.0 145 184 8.1 67.1
1993 100.0 10.8 20.9 7.4 68.3
St Vincent and the Grenadines
1980 .o 100.0 14.6 271 10.7 58.3
1985 e 100.0 19.6 235 11.6 56.9
1990 e 100.0 19.0 234 8.7 57.6
1993 e 100.0 16.0 25.1 9.1 58.9
Suriname

100.0 9.1 38.9 18.6 52.0

100.0 9.1 30.1 13.2 60.7

100.0 11.2 27.3 13.3 61.5

100.0 22.0 242 14.3 537

Trinidad and Tobago
1980 o 100.0 22 60.2 8.6 317
1985 e, 100.0 24 46.2 73 51.4
1990 .o 100.0 25 47.6 8.7 49.8
1993 o, 100.0 25 415 9.3 56.0
In current prices.

1 Gross domestic product at factor cost in constant prices from 1976.
2 Gross domestic product at market prices.
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2.5. USE OF GROSS DOMESTIC PRODUCT *

(%)
Gross .
domestic of which
Year product at |Private con-| State con- | Gross Final Exports | Imports
market | sumption | sumption capital domestic  q00ds and senvi
prices formation [consumption 019o0ds and services
Bahamas
1980 .o 100.0 444 13.3 13.2 71.0 89.0 60.7
1985 . 100.0 48.4 15.9 20.6 84.8 81.5 66.8
1990 . 100.0 73.1 13.3 22.1 108.4 50.5 59.7
1992 100.0 74.2 14.6 20.7 109.5 459 55.2
Barbados
100.0 62.5 14.9 245 101.9 701 72.0
100.0 58.0 18.9 15.4 92.3 67.7 60.1
100.0 63.6 20.2 18.8 102.6 491 51.7
100.0 542 19.7 8.5 82.4 48.5 30.9
Belize
1980 oo 100.0 71.9 17.2 24.1 113.2 55.4 68.6
1985 e 100.0 68.4 22.8 216 112.8 48.5 61.3
1990 oo 100.0 49.7 19.6 285 97.8 64.8 62.5
1993 100.0 58.2 19.6 31.8 109.6 57.3 66.9
Dominica
1980 ..ot 100.C 92.4 27.3 50.9 170.6 220 92.6
1985 .o 100.0 72.4 22.5 285 123.4 36.5 60.0
1990 e 100.0 67.5 221 39.1 128.7 55.5 84.2
1993 L 100.0 68.1 219 26.9 116.9 50.6 67.5
Dominican Republic
100.0 77.0 7.6 25.1 109.8 19.2 28.9
100.0 76.9 8.0 204 105.3 29.5 34.8
100.0 719 9.3 22.0 103.2 28.0 31.2
100.0 75.1 8.9 23.1 107.1 28.7 35.8

(continued on next page)
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2.5. USE OF GROSS DOMESTIC PRODUCT " (CONT.)

(%)
Gross )
domestic of which
Year product at |Private con-| State con- |  Gross Final Exports | Imports
market | sumption | sumption capital domestic  a0ods and servi
prices formation }consumption 01'goods and services
Grenada
1980 1o 100.0 89.1 206 26.1 135.8 529 88.7
1985 e 100.0 727 229 335 129.1 457 74.9
1990 v 100.0 60.4 223 37.3 119.9 533 732
1993 e 100.0 69.1 18.2 31.7 119.0 54.0 73.0
Guyana
1980 ..o, 100.0 55.4 242 32.8 1124 81.3 93.6
1985 e 100.0 59.9 18.1 358 113.8 48.1 61.9
1990 .o 100.0 63.2 18.2 416 122.9 83.7 106.6
1993 s 100.0 379 19.6 53.7 111.2 122.3 133.5
Haiti
1980 oo 100.0 95.2 17.2 112.4 29.9 423
1985 o 100.0 94.3 16.7 110.9 232 34.1
1990 i 100.0 93.3 14.6 107.9 15.7 237
1992 i 100.0 96.9 8.1 105.0 7.3 12.3
Jamaica
100.0 65.9 20.2 15.9 102.1 50.8 52.9
100.0 69.4 15.5 25.3 110.2 58.2 68.5
100.0 62.0 14.1 28.0 104.1 52.0 56.1
100.0 60.5 13.1 34.7 108.4 59.6 68.0
St Kitts and Nevis
100.0 712 20.9 38.2 130.2 66.9 97.2
100.0 69.7 25 30.3 122.5 55.4 77.9
100.0 59.1 18.4 55.3 132.7 52.1 84.8
100.0 55.8 17.1 39.6 112.6 59.5 721

fcontinued on next page)
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2.5. USE OF GROSS DOMESTIC PRODUCT " (CONT.)

(%)
Gross )
domestic of which
Year product at |Private con-| State con- |  Gross Final Exports I Imports
market sumption | sumption capital domestic  qoods and )
prices formation |consumption 01goods and services
St Lucia
1980 v 100.0 75.4 17.5 343 1273 67.0 94.2
1985 o 100.0 734 19.4 21.0 113.8 55.9 69.7
1990 oo 100.0 711 14.7 25.7 1115 723 83.8
1993 100.0 68.7 14.6 246 108.0 65.8 73.8
St Vincent and the Grenadines
1980 ..o, 100.C 78.8 236 39.3 141.8 65.4 107.2
1985 oo, 100.0 58.3 19.7 28.0 106.0 73.1 79.1
1990 .o 100.0 64.5 18.2 31.8 114.4 65.8 80.2
1993 (s 100.0 68.3 18.4 35.1 121.7 44.4 66.1
Suriname
1980 oo 100.0 57.6 21.3 26.5 105.3 68.8 74.2
1985 o 100.0 55.0 337 14.4 103.2 36.7 39.9
1990 i 100.0 48.1 25.7 219 95.7 32.2 279
1993 100.0 50.1 27.4 232 100.7 26.2 27.0
Trinidad and Tobago
1980 oo 100.0 459 12.1 30.6 88.5 504 39.0
1985 .o 100 54.4 22.7 18.8 95.9 326 28.4
1990 i 100.0 54.3 16.2 12.6 83.1 454 28.4
1993 100.0 60.2 16.5 13.6 904 39.8 30.1
In current prices.
StBw/Eurostat
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3. AGRICULTURE, FORESTRY AND
FISHERIES

INTRODUCTION

Agriculture, forestry and fisheries is one of the key sectors of the Caribbean cconomy, and the
overall economic development of many countries in the region is very heavily influenced by
trends in the agricultural sector. In regional terms, agricultural cxports form the largest
production scgment in the primary sector, whilst the cultivation of foodstuffs for the resident
population is also of some importance. These two branches form the focus of this Chapter.
Livestock farming, forestry and fisheries, on the other hand, are only summarized bricfly
since they are of limited cconomic importance in all but a few countrics.

The importance of agriculture, forestry and fisheries to the economies of a number of
Caribbean countries is clearly reflected in the scale of its contribution to total value added. In
Guyana, its sharc of GDP is over 40% and in Haiti it accounts for 37%. In Belize, Dominica,
the Dominican Republic, St Vincent and the Grenadines and Suriname too, the agricultural
sector is responsible for around one-fifth of total output (cf. Chapter 2, Table 2.4). This
contrasts with the situation in countries such as Antigua and Barbuda, Barbados, Jamaica and
Trinidad and Tobago where agriculture accounts for well under 10% of national GDP and
therefore plays a less important role. Agricultural products do nevertheless make up a sizeable
chunk of the exports by almost all the countries in the region, accounting for an average of
over one-fifth of the total value of exports by the region in 1992.

The proportion is much higher when it comes to agricultural exports to the EU, which accords
preferential access to its markets for a range of products from the Caribbean ACP countries.
Almost half (49.1%) of the regional average figure for the value of exports by the Caribbean
countrics to the EU in 1992/93 was produced by agricultural products, beverages and tobacco
(cf. Chapter 13, Table 13.4). Generally speaking, between 40% and 45% of the total exports
by the Caribbean countrics to the EU are in the form of just four products - bananas, sugar,
rice and rum (cf. Table 13.5). In some countrics the proportion of agricultural products in
their goods exports to the EU is way above the regional average, this being the case for Belize,
Guyana and the OECS States of Dominica, St Kitts and Nevis and St Lucia, where such
products account for 80% to nigh on 100% of their exports to the EU. On top of this, it is also
the case for most of these countries that their agricultural exports arc in the form of just one or
two different products. In 1993, bananas made up 84% of Dominica's total goods exports to
the EU, sugar represented 94% of the value of EU exports by St Kitts and Nevis, and bananas
again constituted 93% of St Lucia's total exports. Other countries too - such as Belize, St
Vincent and the Grenadines, Barbados. Trinidad and Tobago or Guyana - display this same
dependence on just a few agricultural products in their export trade with the EU (cf. Table
13.5). It is, therefore, little wonder that changes in the existing preferential trade conditions
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for the export of agricultural products to the EU can sometimes have such a radical effect on
the total export trade carried out by many Caribbean countries (cf. Chapter 13).

Another fundamental problem which ranks alongside the general lack of diversity in
agricultural exports is that little attention has been paid to the production of toodstuffs. As a
result, substantial quantities of foodstuffs often have to be imported, thus placing an
additional burden on the chronic balance of trade deficit recorded by almost all the Caribbean
States. Despite their large agricultural export sectors, no fewer than ten of these fifteen
countriecs are net importers of agricultural products because of the scrious shortage of
foodstuffs produced. This is partly due to tourism, since large quantitics of foodstufts have to
be imported to cater for the forcign tourists, but the inadequate level of domestic production is
also responsible for the fact that substantial imports of wheat, animal products and fish arc
sometimes required to meet demand by domestic consumers. It is cven the case that sugar, one
of the Caribbean's classic export products, has to be imported into a number of producer
countries because domestic production is unable to satisfy internal demand (e.g. Haiti) and/or
because with virtually the whole crop being grown for lucrative export markets which
guarantec prices way over the world market level (particularly the EU and the United States),
there is too little home-produced sugar available for domestic consumers (¢.g. Barbados,
Dominican Republic, Guyana).

Fortunately, some encouraging trends have emerged in the Caribbean agricultural sector over
the last few years, including the attempts undertaken by a number of countries to broaden the
basis of their agricultural production, which should open up new, if also limited, export
potential in the medium and longer terms. Another positive development is the shift towards
the cultivation of fruit. Credit must also be given to the recent initiatives launched to
restructure the traditional agricultural export scectors (banana and sugar industries), with the
aim of making them competitive on international markets for some time to come.

AGRICULTURAL PRODUCTION FOR THE DOMESTIC MARKET

Bad weather conditions (periods of drought, tropical storms, flooding), shortages of land and
water, soil erosion, the current conditions concerning land ownership, the general lack of
access to agricultural credit, to inputs capable of increasing production (artificial fertilizers,
pesticides) and to machinery, inadequate storage and marketing systems and insufficient
infrastructure facilitics have all hitherto combined to hamper the full development of
agricultural potential in the Caribbean, and have particularly curtailed the production of
foodstuffs. The latter has also suffered from the bias towards the export trade in agricultural
products.

Some of the more important food plants grown in the Caribbean to supply domestic markets
include rice, maize, sugar, sweet potatoes, various types of vegetables (incl. beans, tomatoes
and cucumbers) and a large range of tropical fruits and spices. In addition to these, millet,
sorghum and manioc also help feed the population of some countries. On account of the
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above-mentioned bias towards export markets, the Caribbean countries were unable to step up
production of these products to the extent that would have been required to improve their self-
sufficiency in foodstuffs. Table 3.6 contains a cross-sectional comparison between the 1985
and 1993 figures for some countries in the region which reveals that the fall in the production
of food plants was sometimes substantial. By way of example, the 1993 harvests in two of the
larger Caribbean rice-producing countries, Haiti and Suriname, were much lower than in
1985, and whilst rice production was up in the Dominican Republic (which has the region's
strongest agricultural sector), the maize and sweet potato harvests tell. With little progress
having so far been made in increasing domestic production, some countries have become very
dependent upon food imports. The Bahamas, for example, have to import 80% of all
foodstuffs, whilst Trinidad and Tobago, which was once a traditional agricultural nation and
was still self-sufficient in the 1960s, now has to rely on imports to meet 75% of its food
requirements. Even Haiti, where agriculture still plays such an important role in the economy,
was obliged to fill the gaps in its production with agricultural imports even before the
imposition of the economic embargo in 1991 led to a serious under-supply of foodstuffs,
malnutrition and the threat of famine. It too ranks amongst those countries with a negative
foreign trade balance in agricultural products.

In view of the heavy burden placed upon the balance of trade by food imports, there have,
admittedly, been moves in virtually all the Caribbean nations to change the focus of
agricultural policy in recent years. Alongside the promotion of the agricultural export trade,
the spotlight is being moved more and more towards expanding the cultivation of sclected
fruits in order to reduce the excessive dependence upon imports and generally encourage
much-needed diversification in agricultural production. One good example of this policy is the
expansion of domestic production successfully carried out in Belize, where production of rice,
beans, maize and fresh vegetables is now of a level to guarantec complete self-sufficiency. In
Guyana, the expansion of areas used for rice-growing and the 1991 liberalisation of producer
prices led to a large increase in rice production, with the result that as well as supplying the
domestic market there is now scope for additional export potential. Since 1992, the
government of the Dominican Republic has provided extensive agricultural loans in order to
boost domestic production of basic foodstuffs and non-traditional export plants. In the case of
Haiti, the rising demographic pressure combined with the collapse in world market prices for
various cxport products (coffee, sugar and cocoa) has led to a rethinking of cultivation
priorities and to increased production of food plants. The Suriname government is also
secking to expand rice-growing in order both to increcase export volumes and achieve a
sufficient supply of rice for the domestic market. In the castern Caribbean countries, which
have hitherto been heavily dependent upon food imports, one of the aims of national
development strategy has been to strengthen their own production bases for basic foodstuffs
and to build up processing industries. In 1993, the government of the Bahamas adopted a new
Agricultural Land Policy (ALP) with the aim of stimulating investment in agriculture and
fisheries in order to increase the production of food for local consumers. In Barbados too, one
of the main components of government policy is to increase domestic production of food
plants.
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EXPORT TRADE BY THE CARIBBEAN ACP COUNTRIES

It is one of the legacies of colonialism that the cultivation of agricultural produce for overscas
markets has been such a vital and historically-rooted clement in the cconomies of many
Caribbean countrics. The range of traditional agricultural export products grown widely
throughout the Caribbean encompasses bananas, sugar, rum, coffee, cocoa, tobacco, tropical
fruits (incl. citrus fruits) and spices (incl. nutmeg and mace). In addition, many countrics also
produce large quantities of rice for international markets. With a view to offsctting the export
losses anticipated in the medium term when the preferential market access for some of these
products (incl. bananas, sugar, citrus fruits) comes to an cnd (cf. chapter on Forcign Trade),
agricultural activity virtually throughout the region has turned in recent years towards the
cultivation of new export products. The first signs of this diversification in the export of
agricultural products can already be scen in a number of Caribbean countries, and these will
be examined in detail later on in this report. This scction, however, will concentrate on the
banana and sugar industrics because of their overriding importance to the Caribbecan
agricultural export sector.

The banana sector has traditionally been one the main forcign currency carners in a number
of Caribbean countries, and much of the export trade in bananas from the Caribbean is with
the EU. As a result, recent production trends have been largely swayed by changes in the
conditions governing preferential access to the EU market (cf. chapter on Foreign Trade). On
top of this, other cxternal factors and climatic conditions have influenced production trends in
some countries since the end of the 1980s. Table 3.1° summarizes developments in banana
production by the region's main producer countries. 1t shows that, with the exception of Belize
and the Dominican Republic, there was no significant increase in banana production between
1988 and 1993 in any of the countries listed. Quite the opposite was in fact true, since the
banana harvest in most countries cither stagnated or followed a fluctuating, but nevertheless
downwards, course. In view of the falling export prices resulting from the introduction of the
EU's new scheme for banana imports in 1993 and the depreciation in the pound sterling since
the end of 1992, there seems little chance that 1994 and the years thercafter will see a radical
boost in production by this sector in most of the producer countrics. To cap it all, at the end of
1994 Cyclone Debbie inflicted scrious damage on banana production in the eastern Caribbean
countries.

2

Table 3.1 provides data on banana or sugar production for selected main producers only.
Production values are not given for some producer countries where data were not available in time
series or where the data available were inconsistent.
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3.1. BANANA PRODUCTION AND SUGAR PRODUCTION IN SELECTED
CARIBBEAN ACP COUNTRIES

1000t
Country 1988 1989 1990 1991 1992 1993 1994
Bananas
BEliZe ..o 26.6 274 255 220 295 40.8
DoMINICA ...vvvvvreevereei s 73.0 50.0 56.0 554 58.0 555
Dominican Republic .........cocccveee.. 391 384 395 389 420 429
Grenada ........cccoevcviviiiiceeees 9.1 8.6 79 6.9 6.3 47
GUYANA. ..o 20 20 20 21 21 21
Haiti..oooeceecce e 230 225 235 220 230 230
JAamaiCa. . ..o 135 130 128 134 137 125
StLUCIA ..ooveeieeei e 133.6 124.6 133.5 108.8 132.9 129.1 .
St Vincent and the Grenadines..... 62.1 64.6 814 64.0 77.4 58.4 30
SUNAME. ... 61 55 56 58 58 50
Sugar

Barbados 80 66 69 66 54 48 52
BElize ... 83.0 92.4 101.9 103.5 102.1 101.8 .
Dominican Republic...........cc.v.ce... 77 693 590 678 640 614 610
GUYANA. v 170.2 167.4 132.0 162.6 247.0 246.5 253
Haiti oo 30 30 35 28 23 30 .
Jamaica......coooiee e 215 200 204 228 219 220 245
St Kitts and Nevis ..........c.ccccrvrnene 255 248 15.1 19.4 20.2 21 20
Trinidad and Tobago ........ccec........ 91.3 97.0 1182 100.4 110.4 104.7 1276

The Dominican Republic is the largest banana producer in the region, and although banana
exports have hitherto played only a minor role in the country's export trade, there does seem
to be some limited potential for future growth in banana cxports. After recording figures of
under 400 000 t cach ycar between 1988 and 1991, the banana harvest rose in 1992 to
420 000 t and continued this upward course in 1993, when it totalled 429 000 t.
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Banana output in the eastern Caribbean producer countries fluctuated between 230 000 t and
280 000 t in the period from 1988 to 1993. In 1993, the harvest was almost 10% down on the
previous year at 247 700 t (1992: 274 600 t). The banana scctor in these countries almost
exclusively serves the United Kingdom market and was therefore particularly badly hit by the
depreciation of the pound. Marginal producers in these countrics were forced out of business
by falling export prices and massive losses in export earnings. Other reasons for the slump in
production in 1993 werc bad weather (drought) and the lack of local credit facilities. With the
exception of St Lucia (EU quota: 127 000 t), banana production in 1993 in the threec other
eastern Caribbean producer countries (Dominica: 71 000 t; Grenada: 14 000 t; St Vincent:
82 000 t) came nowhere near filling the existing duty-free quotas for exports to the EU agreed
under the Lomé Convention. This situation repcated itself in 1994, as the devastation wrought
by Cyclone Debbic meant banana production and exports still fell far short of the permitted
EU quotas. The crop losses in St Vincent and the Grenadines were particularly heavy and
initial estimates for 1994 put banana production at 30 000 t - its lowest level for 10 years. The
three other eastern Caribbean producer countries also sustained scrious crop losses. In order to
alleviate the immediate effects of the cyclone, the EU has since carmarked US$ 47.2 million
for a programme of reconstruction in the eastern Caribbecan banana industry.

In contrast to the castern Caribbean countrices, the banana industry in Belize has experienced
an upturn in recent years. Banana production started up again in 1975, but was initially
hampered by bad plantation management, undercapitalisation and transport problems. The
situation then went from bad to worse due to sudden cold snaps and infestation of the plants,
which caused production to fall in 1990 and 1991. Following the privatisation of the banana
scctor and the successful implementation of measures to rid the plants of discase, production
started to take off. Already up at 29 500 t in 1992, the harvest then reached 40 800 t in 1993.
On account of these developments and the above-mentioned difficultiecs experienced by the
eastern Caribbean producers, the EU banana quota for Belize was raised to 55 000 t for 1995.

The banana crop in the other main banana-producing countrics in the Caribbean (Guyana,
Haiti, Jamaica and Surinamc) showed little change between 1988 and 1993. Although
Jamaica at least has increased its volume of banana exports in recent years, it is still falling
short of its EU quota of 105 000 t.

The other linchpin of Caribbean export trade is sugar, another product for which the
countries in the region enjoy preferential access into the EU market and, partly in the form of
varying export quotas, into the United States (cf. Chapter 13). Developments in the sugar
industry in the different Caribbean countrics have been very varied over the last few years,
and the future prospects for this branch of production look to be anything but uniform.

StBa/Eurostat
68 Caribbean ACP countrics, 1995



450

3.1. BANANA PRODUCTION IN SELECTED CARIBBEAN ACP COUNTRIES
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The once-dominant sugar industry in Barbados has lost much of its importance due to sagging
production figures, and its high production costs and low productivity arc posing serious
problems. Sugar production has been on an almost uninterrupted downward curve since the
mid-1980s as the cultivation of unprofitable arcas has been abandoned. The low point was
reached with the 1993 harvest of 48 000 t - the lowest since 1931. 1994 saw a temporary rally
in production which went up to 52 000 t, thus meeting the EU quota of 50 000 . However,
with heavy crop losses due to drought, it is expected that sugar production will slip back to
around 36 000 t in 1995. The country's sugar industry is in the process of being restructured
following the decision taken in 1992 by the Barbados Sugar Industries Ltd. (BSIL), which was
responsible for all sugar production, to file for bankruptcy due to overindebtedness. With
substantial new investment in sugar mills, it is hoped that production can be stepped up again,
thereby avoiding the danger of losing the US sugar quota due to problems with deliveries and
putting the industry in a position to meet the EU quota, which was recently raised to 64 000 t.

Sugar is Belize's main agricultural export product and this country is the lowest-cost producer
in the English-speaking Caribbean. Production was boosted to over 100 000 t by 1990 and
remained stable at this level over the following years. The United Kingdom is Belize's sole EU
client, guaranteeing a fixed export volume of 39 400 t. The other main destination for sugar
from Belize is the United States (1993/94 quota: 10 803 t). In view of the stagnation in
production since the beginning of the 1990s and the shrinking quota for cxports to the United
States, the government, together with US Export Promotion Agencies, is promoting a
programme of agricultural diversification in the main sugar-growing arecas in the north of the
country. The increase in the EU quota for 1995 to 55 000 t could act as a fillip to the sugar
sector.

As is the case with bananas, the Dominican Republic is the region's largest sugar producer.
Whilst sugar remains the country's main agricultural export product, both production and
exports have dropped significantly since the mid-1980s as a result of the gradual reduction in
the US sugar quota. Between 1988 and 1994 alone, the bumpy ride taken by sugar output
resulted in a fall of over one-fifth from 777 000 t to 610000 t. In vicw of the contracting
export markets, the government is pressing growers to switch to non-traditional agricultural
export products.

The climate in Guyana is particularly favourable to the cultivation of cane sugar, since the
abundant rainfall makes it possible to harvest two crops per year. Despite this, sugar
production fell steadily from 1983 to 1990, when it reached rock bottom at 132 000 t. This
slump in production was explained by shortages of equipment, strikes and somectimes
excessive rainfall, as a result of which therc was a period when the country could no longer
rcach its EU quota of 163 000 t and even had to import sugar to meet domestic demand.
Although production rosc to 162 600 t in 1991, this was still short of the target of 180 000 t
set for that year. This provoked a shake-up in the management structure of the sugar industry,
a measure which produced an immediate powerful upsurge in production, reflected in the data
for 1992 to 1994. Production in 1992 was alrcady up by over 50% to 247 000 t, remained
stable at this level in 1993 and then rose further to 253 000t in 1994. Assuming that the

StBw/Eurostat
70 Caribbean ACP countries, 1995



urgent measures required to reorganise the infrastructure are successfully implemented, the
future prospects for the Guyanan sugar industry look good, since it is counting on supplying
an additional 30 000 t per year to the Portuguese market as of July 1995, on top of its existing
EU quota. The production target for 1995 has been set at 265 000 t.

Sugar production in Haiti stagnated during the reference period at around 30 000 t. Whilst
sugar remains an important export product for this crisis-torn economy, the low volume of
output compared to the high population means that Haiti is actually a net importer of sugar,
which it requires in order to satisfy domestic demand.

Up until recently, Jamaica was the second-largest producer of all the Caribbean ACP States,
but sugar production here too has remained stagnant for a long time at between 200 000 t and
220 000 t. In 1994, however, production rose by 11% to 245 000 t despite the dry conditions
and the devastation caused by Hurricane Gordon. Most of Jamaica's sugar ends up in the EU
as part of its current 126 000 t export quota, and some still finds its way to the United States.

St Kitts and Nevis is the only OECS country where sugar is produced in any great quantity.
After falling to 15 100 t in 1990, sugar production climbed back up to over 20 000 t in 1992,
and though the industry managed to sustain this performance in 1993 and 1994, it never
recaptured the heights of 1988 and 1989. The generally downward trend of the recent past
was mainly the result of low world market prices and a shrinking export quota to the United
States.

Trinidad and Tobago was once one of the Caribbean's traditional sugar producers, but when
oil was found the sugar sector lost much of its economic clout. After fluctuating between
90 000 t and 120 000 t during the period from 1988 to 1993, sugar production then rose by
over 20% in 1994 to 127 600 t. The largest customer for sugar from Trinidad and Tobago is
once again the EU (EU quota: 47 500 t), followed by the United States, where over 8 000 t of
sugar per year can be sold under preferential conditions.

Rice is an important export product for several Caribbean countries, and Guyana and
Suriname in particular have established themselves as exporters on the world market. The
cultivation of rice for export has taken off in recent years, particularly in Guyana which
exports to the EU and, now that access to their markets has improved, to several Caricom
countries (primarily Jamaica), as well as Aruba, Bonaire and Curagao.
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3.2. SUGAR PRODUCTION IN SELECTED CARIBBEAN ACP COUNTRIES
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The coffee and cocoa industries are traditional export sectors in the Caribbean, but as world
market prices have tumbled since the end of the 1980s they have fallen deeper and deeper into
crisis. The Dominican Republic and Haiti are the two largest countries where coffee
production is aimed at world markets, and the slump in international prices has led to a
drastic fall in coffee production and the value of coffce exports. For example, earnings from
coffee exports by the Dominican Republic in 1992 were at their lowest level for 20 years,
whilst the value of exports by Haiti was halved between 1987 and 1992. The same trend can
be observed for cocoa, where the region's top exporters are once again the Dominican
Republic and Haiti. Here too they have had to endure swingeing export losses, and the export
of cocoa has virtually ground to a halt in Haiti. In addition to these two countries, a certain
amount of cocoa is also grown in Grenada and Trinidad and Tobago for the world market.
Cocoa production in Grenada has followed a downward course since 1992 because the small
growers lack the financial resources required for capital projects. In the medium term, the
only chance of any immediate or longer term revitalisation of these two segments of the
export scctor, allowing them to increase their contribution to the economy as a whole, would
secem to lie in some lasting upturn in international coffee and cocoa prices. This does,
however, seem rather unlikely.

Over the last few decades, citrus fruits have made up an ever-larger share of the agricultural
exports by some Caribbean countries, and the developments in Belize in particular are worth
highlighting. In recent years, it has expanded its duty-free and quota-free exports of deep-
frozen orange and grapefruit concentrates to the United States, whilst citrus fruits over the
same period have become the country's second largest group of agricultural exports behind
sugar. With world market prices on the up and up, export revenue from citrus fruits is
cxpected to rise substantially in 1995. In the Dominican Republic too, citrus fruits were once
traded mainly within the Caribbean, but have developed into one of the growth sectors of its
export trade. The country has plans, thercfore, to tap the European and North American
markets for citrus fruits.

The export of nutmeg and mace by Grenada is a rather special case, as together with
Indonesia it controls the world market for this tropical spice. The collapse of the bilateral
agreement with Indonesia in 1987 triggered off a serious downward spiral in nutmeg prices
and resulted in massive export losses. After years of diminishing returns, the situation
improved somewhat in 1994 when prices rose again and stocks were gradually reduced. For
there to be any lasting recovery in nutmeg exports, however, a new agreement will need to be
rcached with Indonesia in order to stabilize the world market. Although these two dominant
producers have, in the meantime, returned to the negotiating table, the talks were suspended
in December 1994 because of certain disagreements. The negotiations are scheduled to resume
in March 1995.

In reponse to the pressing need to diversity their range of agricultural exports, promising steps
have been taken recently by some Caribbean countrics towards the production of non-
traditional export fruits. The most important of these products arc fresh vegetables,
tropical fruits and spices. There looks to be a particularly good chance of success in Belize,
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where the cultivation of cucumbers, ginger, pepper, papayas and mangoes to supply American
consumers during the winter season is being intensified. The Dominican Republic is now
successfully growing larger quantities of tropical fruits (particularly pineapples) and flowers
for export markets, whilst grapefruit and copra could be potential new export products for
Jamaica.

These new developments will, however, not be sufficient to offset the losses which traditional
agricultural exports are soon expected to sustain when the new world trade order comes into
being, and the chances that the new products will become as important to the economies of
the Caribbean countries as, say, sugar or bananas are extremely remote.

FORESTRY AND FISHERIES

Moving away from crop production, the forestry and fisheries sectors would seem to offer
potential for broadening the export basis in some countries at least.

In Belize, for example, forestry once dominated cconomic life and this scctor is showing
strong signs of revival after long years of recession. An afforestation programme has recently
been sct in motion which, if successful, should make it possible to harvest tropical hardwoods.
Of all the 15 Caribbean States, Guyana undoubtedly offers the greatest potential for forestry
because it has the largest forested arca (cf. Table 3.2). Recent investment in new wood-
processing facilities has already led to a significant expansion in forestry activities, and with
no let-up in the interest shown by foreign timber companies there is every chance that this
sector will continue to grow over the coming years. Suriname is the third country whose
abundance of forest resources should ensure that forestry plays a much more important role in
the economy in the future. In the past, the development of forestry activities was hampered by
the unstable state of the country and damage inflicted on the infrastructure, and timber-felling
in Suriname actually fell in the 1980s and carly 1990s. This situation could change very
shortly, as an Indonesian consortium started commercial logging in 1994 and a Malaysian
timber company also has plans for massive investment in this sector.

With regard to fisheries, the last few years have also witnessed some promising
developments. Catching and exporting crabs, in particular, is becoming an increasingly
lucrative export activity for many countries in the region. In Suriname, crabs have now
overtaken ricc and bananas as the most important agricultural export, as a result of
promotional measurcs taken by the State. In neighbouring Guyana, which is self-sufficient in
fish products, crab exports are third in the list of agricultural exports behind sugar and rice,
and the potential for increasing exports of fish and crabs is felt to be excellent. In Belize too,
fish and fish products already formed the third-largest group of agricultural export products in
1993, behind sugar and citrus fruits but ahead of bananas. This was mainly due to the
measurcs promoting crab-farming. Overfishing and illegal fishing outside the fishing season
do, however, posc a threat to the fishing industry. The Bahamas also have plentiful fishery
resources which. if the existing potential is properly exploited, could be developed into a key
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component of its export trade. A crab-farming project was recently set up using Taiwanese
capital. In Barbados, the opening of a new fishing port and new marketing opportunities
should yield good export prospects, and a fishing agreement recently reached with Guyana
and Trinidad and Tobago allows Barbados to catch greater volumes of fish for export by
fishing the territorial waters of these two countries. Although currently dependent on fish
imports, Jamaica also has large stocks of freshwater fish and extensive seafishing grounds
which, if developed, could bring in additional export revenue in the medium- and longer
terms.

SUMMARY

The overall effect of the abovementioned attempts to diversify agricultural exports and expand
food production should be to produce some moderate future growth in the agricultural sector
in the Caribbean and to raise the level of agricultural productivity. These new efforts to
promote non-traditional segments of the export market will not, however, be enough to make
up for the declining importance of the traditional agricultural export sectors. All in all, the
potential for increasing agricultural production, and more specifically broadening the range of
exports, is not felt to be very great on account of the limited natural resources available to
most Caribbean countries (the scarcity of land and water) and the shortage of manpower. Crop
losses and setbacks in agricultural production will remain a fact of life in view of the
recurring periods of drought, floods and tropical storms. Given these circumstances,
agriculture, forestry and fisheries will be no more than a moderate growth factor for the
cconomies of the Caribbean and certainly cannot be expected to be the powerhouse behind
sustained economic growth. It is, therefore, essential that official economic policy in the
Caribbean countries look beyond promoting the agricultural sector towards the development
of the sccondary and tertiary branches of the economy.
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3.2. LAND USE 1992

Permanent
Country Arable land|Permanent| meadows | Forested Other Imigated
crops and areas |surfaceared  area
pastures!
1000 ha
Antigua and Barbuda ...................... 8 - 4 5 27
Bahamas .........cccoueveeeeeieeeneine 8 2 2 324 1052
Barbados .......coveerrieeiien 16 - 2 - 25 -
Belize ..o 45 12 48 1012 1180 2
DOMINICA ...oovevvreeeeieeeeereiere e 7 10 2 31 25 -
Dominican Republic ... 1000 450 2092 610 21 230
Grenada ..o 5 6 1 3 19 -
GUYANA oo 480 16 1230 16 369 3402 130
Haiti oo 560 350 4395 35 1335 75
JAMAICA ..ovviieiceeece e 155 64 257 184 439 35
St Kitts and Nevis ................ 8 6 1 6 5 -
SELUCIA coovrieicceet e 5 13 3 8 33 1
St Vincent and the Grenadines ........ 4 7 2 14 12 1
SUMNEME .o 57 11 21 14 800 1438 60
Trinidad and Tobago .......cccceevven.e. 75 47 11 218 162 22
% of total area
Antigua and Barbuda ............ccco.c.... 18.2 - 9.1 114 61.4 -
Bahamas .......ccoceveeiiiieeec 0.6 0.1 0.1 233 758 -
Barbados 372 - 4.7 - 58.1 -
Belize ....ccocoeveneneee. 2.0 0.5 2.1 441 51.4 0.1
Dominica 9.3 13.3 2.7 413 333
Dominican Republic .........c.ccoeveennne 205 9.2 429 12.5 14.8 4.7
Grenada ... 14.7 17.6 2.9 8.8 559 -
GUYANE . 2.2 0.1 5.7 76.1 15.8 0.6
Haiti .o 20.2 12.6 17.8 1.3 48.1 2.7
JAMAICA wovvveiieerec e 141 5.8 234 16.7 39.9 3.2
St Kitts and Nevis ..........cccovevevninn. 30.8 23.1 3.8 23.1 19.2
SELUCIA v 8.1 21.0 48 12.9 532 1.6
St Vincent and the Grenadines ........ 10.3 179 5.1 359 30.8 2.6
SUMNGME .o 0.3 0.1 0.1 90.7 8.8 0.4
Trinidad and Tobago .....c.....cevvenneee 14.6 9.2 2.1 425 31.6 43
1 As defined by the Food and Agriculture Organization of the United Nations (FAO, Rome). Depending on weather conditions,
includes areas used only on an occasional basis.
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3.3. MACHINES AND EQUIPMENT"

Country Tractors Tractors per 1 000 of arable land and
permanent crops
1985 | 1992 1985 | 1992
Antigua and Barbuda ... 236 240 29,5 30,0
Bahamas ..o 75 80 75 8,0
Barbados .......cccevveieieieiiee 585 610 17,7 38,1
BEliZe .o 940 1150 17,7 20,2
DOMINICA ....vvieece e 90 90 53 53
Dominican Republic ..........ccc.cveveene. 2250 2350 1,6 1,6
Grenada ..o 27 30 1,9 2,7
GUYANA ..ot 3550 3630 72 73
Halti e 565 230 0,6 0,3
Jamaica ..o 2970 3080 11,0 14,1
St Kitts and Nevis ......cccoevccviiinennes 216 216 15,4 15,4
SELUCIA e 85 87 50 48
St Vincent and the Grenadines ........ 76 80 7.6 73
SUMNAME oo 1680 1330 27,1 19,6
Trinidad and Tobago ........c.coveeeecen 2580 2650 219 21,7
As at year end.
3.4. USE OF FERTILIZERS 1992
of which Consumption
Nitrogen (N) | Phosphate | Potash (K,0)|  perha'
Country Total (P20s5)
) kg pure nutrient
t pure nutrient content 9 pcontent

Bahamas ..o 0.3 0.2 - 0.1 30

Barbados .......covvvecneitcecnes 2.7 1.5 0.2 1.0 169
Belize .o 52 15 20 1.7 N

DOMINICA ....coveeiieiiccc 3.4 2.2 0.6 0.6 200

Dominican Republic .......c.c.coeveeeee 97.0 51.0 22.0 24.0 67

GUYANA ..o 16.1 13.0 1.6 1.5 32

iti 22 20 0.1 0.1 2
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3.4. USE OF FERTILIZERS 1992" (CONT.)

of which Consumption
Nitrogen (N) | Phosphate | Potash (K20) per ha!
Country Total (P20g)
t pure nutrient content kg pgcr)itgt:}ttnent
JAaMaICa ..o 25.7 9.2 38 12.7 117
St Kitts and Nevis 1.1 0.5 0.3 0.3 79
SELUCIA oo 6.5 3.0 1.8 1.7 361
St Vincent and the Grenadines ........ 2.3 0.5 0.9 0.9 209
SUMNAME ..o 1.0 0.6 0.2 0.2 15
Trinidad and Tobago ..........ccceeuueee. 8.8 7.0 0.2 1.6 72
: Crop year ending in June of the year indicated.
' Referred to arable land and permanent crops.
3.5. INDEX OF AGRICULTURAL PRODUCTION
1979/81 A =100
Country 1989 1990 1991 1992 1993
Type of index
Barbados
Total production ........cccveereenee 80.2 78.3 76.6 77.2 778
PEr Capita ....ocooveverererenen 779 75.8 74.0 742 74.6
Production of foodstuffs ......... 80.2 78.3 76.6 77.2 77.8
per capita ....ocooevvviecrnan 77.9 75.8 74.0 742 74.6
Dominican Republic
Total production .......ccccoevreennnee 125.9 1211 123.2 125.3 132.3
PEr CAPItA «..oevvevrrc e 102.3 96.2 95.9 95.6 99.0
Production of foodstuffs ......... 129.4 125.9 129.0 131.7 139.3
per capita ... 105.1 100.0 100.4 100.6 104.3
Guyana
Total production .......c.cceeercenne. 95.9 82.7 925 100.1 99.7
Per Capita ..o vvceerrecens 91.8 78.9 87.7 94.1 92.8
Production of foodstufis ......... 97.0 83.6 93.6 101.3 100.9
per capita ....oooevcveceen 929 79.8 88.7 95.2 93.9

{continued on next page)

StBw/Eurostat
78 Caribbcan ACP countries, 1995



3.5. INDEX OF AGRICULTURAL PRODUCTION (CONT.)
1979/81 A = 100

Country 1989 1990 1991 1992 1993
Type of index
Haiti
Total production ......ccccerrernene 101.6 94.2 90.1 80.2 78.5
per capita .....ooeoviervereeninn 85.5 7.7 72.8 63.5 61.0
Production of foodstuffs ......... 102.7 94.9 90.4 80.8 78.4
per capita «.o.ooveeenriciieneee 86.5 78.3 73.1 64.1 60.9
Jamaica
Total production 102.2 117.6 1189 126.4 128.9
Per Capita ..o 91.8 104.5 104.7 110.7 110.7
Production of foodstuffs ......... 101.8 117.3 118.4 126.1 128.8
per capita «..o.ooovvevrerireenes 915 104.2 104.3 110.5 110.6
Suriname
Total production ........ccccorvvevneee 101.3 90.4 103.1 102.3 102.1
per capita ..o 86.4 75.7 84.6 82.4 80.7
Production of foodstuffs ......... 101.3 90.4 103.1 102.3 102.1
per Capita .....c.cocovvrrvevennens 86.5 75.7 84.6 82.4 80.7
Trinidad and Tobago
Total production ......ccccoevveennee 84.1 100.7 97.6 92.3 91.5
per capita ....cocoeevvrcrnreennes 74.3 88.0 84.3 78.9 77.4
Production of foodstuffs ......... 85.5 101.4 100.3 95.1 93.2
per capita .....cooeevvrerinenee 75.7 88.7 86.6 81.2 78.8
3.6. AREAS UNDER SELECTED CROPS, YIELDS AND
HARVEST VOLUMES IN 1985 AND 1993
Rice
. Harvest , Harv
Country Area Yield volumz Area Yield vc?luriset
1985 1993
1000ha | dvha | 1000t | 1000ha | dvha | 1000t
BElIZE et 2 22.8 6 1 25.8 3
Dominican Republic .....c..ccovrcree 110 448 494 105 50.5 530
GUYANA cvoerieeieeceeeie e 78 34.0 265 90 33.3 300
Hait .o 35 36.9 129 58 18.1 105
{continued on next page)
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3.6. AREAS UNDER SELECTED CROPS, YIELDS AND
HARVEST VOLUMES IN 1985 AND 1993 (CONT.)

Rice (cont.)

Courty Area Yield C;B’;S: Area Yield }:;r:n‘izt
1985 1993

1000ha | dvha | 1000t | 1000ha | dvha | 1000t
JamaiCa ... i 304 4 . 25.0 1
St Vincent and the Grenadines ........ - - - . 20.0 .
SUMNAME ..o 75 40.0 299 69 37.7 260
Trinidad and Tobago 2 208 4 6 295 16

Maize

) . Harv

Country Area Yield s;?rizt Area Yield V;u;sét

1985 1993

1000ha | dvha | 1000t | 1000ha | dvha | 1000t
Antigua and Barbuda ...................... - 208 - - 18.3 -
Bahamas .......ccccovvveeeeniecnecree 1 12.6 1 1 12.5 1
Barbados ..o 1 25.0 2 1 25.0 2
BENZE .oveveeeiere e 14 13.9 20 16 14.8 23
DOmINICA ...covcviicveieeee e, - 13.9 - - 13.3 -
Dominican Republic ... 38 23.8 9 35 12.0 42
Grenada ..o - 9.5 - - 10.0 -
GUYANA ... 1 10.9 1 2 1.7 3
Hal oo 200 9.8 196 250 8.0 200
JAMAICa oo 3 11.6 4 4 12.5 5
SELUCIA ceovieiiieeeeeeeree s 7.7 - - 71 -
St Vincent and the Grenadines ........ - 337 1 - 355 1
SUMNAME .o - 16.3 - - 18.7 -
Trinidad and Tobago 1 28.6 3 2 355 6

80
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3.6. AREAS UNDER SELECTED CROPS, YIELDS AND
HARVEST VOLUMES IN 1985 AND 1993 (CONT.)

Country

Antigua and Barbuda ............ccneneee.
Bahamas .......ccocvervreiieereinncriinns
Barbados ..o
DOMINICA ...
Dominican Republic ........ccccoceevnenene
Grenada ......ccooevvieieeiiee e

St Kitts and Nevis .......ccocoevernerieins
SELUCIA vt
St Vincent and the Grenadines ........
SUMNAME (oo
Trinidad and Tobago .......ccccevveenne

JAMAICA ..o
SELUGIR vovevecee e
St Vincent and the Grenadines ........
SUMNAME ..o
Trinidad and Tobago .....cc.ccvvceevvcnn.

StBw/Eurostat
Caribbcan ACP countrics, 1995

Sweet potatoes
Area Yield ':;B’rff; Area Yield '::mset
1985 1993
1000ha | dvha [ 1000t | 1000ha | dvha | 1000t
- 740 - - 68.0 -
- 409 - - 39.8 -
- 84.0 2 - 79.0 2
- 100.0 1 - 50.0 2
7 99.1 71 11 59.1 65
- 284 - - 27.4 -
70 514 360 61 312 190
3 111.6 k) 2 134.8 24
- 50.0 - - 50.0 -
- 53.9 1 - 51.7 2
4 20.0 8 2 17.3 4
- 542 - - 90.1 -
- 51.3 - - 70.0
Green coffee
Area Yield ':glz’rfg Area Yield ':jﬁrf]zt
1985 1993
1000ha | dvha | 1000t | 1000ha | dvha | 1000t
- 10.0 - - 9.0 -
162 4.4 72 85 5.0 42
1 5.7 - 1 6.0 -
33 11.2 37 30 11.2 34
6 23 1 6 2.8 2
10.0 - 10.0
- 3.4 - 3.7
- 2.1 - - 2.1 -
10 2.1 2 6 15 1

{continwed on next page)
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3.6. AREAS UNDER SELECTED CROPS, YIELDS AND
HARVEST VOLUMES IN 1985 AND 1993 (CONT.)

Coconuts | Oranges ] Coconuts I Oranges

Harvest volume

1985 | 1993
1 000 t

Bahamas ........ccocooveivervennieeeienns - -

Barbados .....cccoveeeieiieeceee e 2 - 2
Belize .o 3 43 3 62
DOMINICA ©.vvevveverrinireireireceeeeeeeeans 15 3 13 4
Dominican Republic .........cccceverunee 104 54 160 64
Grenada ... 8 1 7 1
- 12 15
36 32 30 26
130 42 115 62
St Kitts and Nevis .....c.cccvvvevrierreas 2 - 2 -
SELUCIA cvvevce e 26 - 37 -
St Vincent and the Grenadines ........ 20 - 23 1
SUMNAME <..vvereeeee e 7 10 10 15
Trinidad and Tobago ......c...ovvvveernne 55 7 45 8

3.7. LIVESTOCK POPULATION AND SLAUGHTERINGS IN 1985 AND 1993

1 000 units

Livestock
Country Cattle of which: dairy cows Pigs

1985 | 1993 1985 | 1993 1985 | 1993

Antigua and Barbuda .........cc.cc.c...... 18 16 6 4 4
Bahamas ........c.cooevicrccriinnn, 4 6 3 19 18
Barbados ......c.coccevernreie 16 33 7 1" 48 45
Belize oo 48 58 4 24 26
DOMINICa ...vcvovvre e, 4 9 2 5 9 5
Dominican Republic .......cccooeveunreenn. 1922 2371 249 224 1850 850
Grenada ... 4 4 2 1 1 3
GUYANE .. 199 160 25 30 160 30
Hait e 1350 800 93 88 500 200
280 330 50 53 245 180
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3.7. LIVESTOCK POPULATION AND SLAUGHTERINGS IN
1985 AND 1993 (CONT.)
1 000 units

Livestock
Country Cattle of which: dairy cows Pigs

1985 | 1993 1985 | 1993 1985 | 1993
St Kitts and Nevis .....cccccovevrieennns 6 5 - - 10 2
SELUCIA v, 12 12 1 1 12 13
St Vincent and the Grenadines ........ 8 6 1 1 7 9
SUMNAME ..o e 60 97 7 10 21 36
Trinidad and Tobago .........ccoeceveenee. 77 55 6 83 48

Sheep Goats Poultry’

1985 | 1993 1985 | 1993 1985 | 1993
Antigua and Barbuda ..........ccccoe... 13 13 12 12 - -
Bahamas .....cccceevreeenncrean 39 40 18 19 1 2
Barbados ....ccoveieiiieeecea 54 66 32 38 1 2
Belize ..o 3 4 1 1 1 1
DOMINICA vovveevierrrerier e 4 8 6 10 - -
Dominican Republic .........ccevvncecen 80 128 465 574 17 33
Grenada .......ococovveeereeeee e 17 12 12 11 - -
GUYNA oo 118 130 76 79 15 11
Hatl e 92 85 1100 910 8 5
JAMAICA . 4 2 430 440 5 8
St Kitts and Nevis ..o, 14 14 10 10 - -
SELUCIA o 15 16 1 12 - -
St Vincent and the Grenadines ........ 13 12 4 - -
SUMNAME ... 3 9 5 9 6 6
Trinidad and Tobago ........ccovvveecen 11 14 50 52 8 12

Slaughterings
Cattle and calves Pigs Sheep and lambs Goats
1985 | 1993 | 1985 | 1993 | 1985 | 1993 | 1985 | 1993
Antigua and Barbuda ..........ccc..c...... 3 3 2 2 2 3 2 4
Bahamas .......ccocoeoeiiriiereniieen 1 1 10 10 12 12 6 7
Barbados ..o 1 6 52 50 9 16 13 15
BENZE ©.vvviveee e 8 8 35 38 1 1 - 1
(continued on next page)
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3.7. LIVESTOCK POPULATION AND SLAUGHTERINGS IN

1985 AND 1993 (CONT.)
1 000 units

Dominica
Dominican Republic
Grenada

JAMAICa .vvevere e
St Kitts and Nevis
St Lucia
St Vincent and the Grenadines ........
Suriname
Trinidad and Tobago

Million.

Slaughterings (cont.)
Cattle and calves Pigs Sheep and lambs Goats
1985 | 1993 | 1985 | 1993 | 1985 | 1993 | 1985 | 1993
1 2 7 6 1 2 2 3
329 330 559 820 4 34 47 185
1 1 1 1 4 3 3
12 20 19 10 50 52 23 26
185 160 225 215 33 29 560 410
66 80 128 94 1 140 142
2 1 4 2 4 4 4 4
4 3 1 7 6 4 5
4 2 5 9 3 5 1
10 17 21 25 1 3 2 4
7 6 73 38 8 6 28 25

3.8. PRODUCTION OF SELECTED ANIMAL PRODUCTS IN 1985 AND 1993

1000t
Beef and veal Pork Poultrymeat
Country 1985 | 1993 1985 | 1993 1985 | 1993
1000t
Antigua and Barbuda ...........ccccoee... 1 1 0 0
Bahamas 0 0 0 0 8 5
Barbados 0 1 5 5 6 9
Belize ... 1 1 1 1 3 4
Dominica .....ocoevevrireeeersreerrs 0 0 0 0 -
Dominican Republic ...............coceene.. 60 86 28 53 81 137
Grenada ......ooeveerererienininens 0 0 0 0 -
GUYENA .. 2 3 1 1 15 14
Hatl oo, 3 20 9 9 9 7
JAMAICE .. 11 16 6 6 23 52
{continued on next page)
StBw/Eurostat
84 Caribbean ACP countrics, 1995



3.8. PRODUCTION OF SELECTED ANIMAL PRODUCTS IN 1985 AND 1993

1000t
Beef and veal Pork Poultrymeat
Country 1985 | 1993 1985 | 1993 1985 | 1993
1000t
StKitts and Nevis .........cccevineeninns 0 0 0 0 - -
SELUCIA e 1 1 0 1 1 1
St Vincent and the Grenadines ........ 1 0 0 1 -
Suriname .....ooceeeereieeee 1 3 2 2 10 9
Trinidad and Tobago 1 1 4 2 25 30
Cows' milk Hens’ eggs Honey
1985 | 1993 1985 | 1993 1985 | 1993
1000t t
Antigua and Barbuda .........c.cco..... 6 6 160 120 - -
Bahamas ......coovvveeeeeiee e 3 2 420 600 - -
Barbados ... 9 15 1287 1600 - -
Belize ......... 4 7 1201 1480 - 150
Dominica 2 5 270 158 - -
Dominican Republic ..........occoceuenrn. 379 380 20413 43 300 1430 1300
Grenada ..o 2 1 1000 920 - -
GUYANA ..o 19 28 4200 8300 72 74
Ha .o 22 22 3250 3250 320 540
Jamaica ... 50 53 17 500 28 000 1 000 1000
- - 340 350 - -
1 1 520 540 - -
1 1 570 640 - -
SUMNAME .o 11 17 2650 3100 74 80
Trinidad and Tobago ...........cccccveenv. " 1 7950 9500 270 125
Catile and buffalo hides,| Sheep skins, | Goat skins,
fresh
1985 | 1993 | 1985 | 1993 | 1985 | 1993
t
Antigua and Barbuda ...........ccceeneee 70 64 7 9 4 10
Bahamas ..o 23 27 35 36 16 17
Barbados ... 37 149 30 57 3 36
BENZE v, 159 128 2 2 1 1

(continued on next page)

StBa/Eurostat
Caribbean ACP countries, 1995 85



3.8. PRODUCTION OF SELECTED ANIMAL PRODUCTS
IN 1985 AND 1993 (CONT.)

1000t
Cattle and buffalo hides,[ Sheep skins, | Goat skins,
fresh
1985 | 1993 | 1985 | 1993 | 1985 | 1993
t
DOMINICA -eveeenrerccrererercceneenene 32 40 4 5 6 9
Dominican Republic 7600 7623 14 117 a3 370
Grenada ...oovovveeeirrnmririsercecreienne 19 18 5 9 ] 7
GUYENE ..oecverceriecirecseencsenerrcerieans 300 500 125 130 46 52
HaIE oo 4070 2420 116 102 1008 738
JAMAICA ..o 1453 1760 2 1 280 284
St Kitts and Nevis ......cc..vovveerrevennni. 37 28 13 13 9 10
StLUCIA voveceevreireieeeieisneieeaenens 79 69 23 20 10 12
St Vincent and the Grenadines ........ 84 50 7 11 3 3
SUMNAME ..eovvveeiiiicree e 203 357 4 9 6 10
Trinidad and Tobago .......occvvvevecrenes 175 150 23 18 70 63

3.9. TIMBER-FELLING IN 1985 AND 1992

1000 m3
Industrial | Firewood & Industrial | Firewood &
Country Total timber wood for Total timber wood for
charcoal charcoal
1985 1992

Bahamas .....ccccecoveveeincierericniinns 115 115 - 115 115 -
Belize ....ooovevveceecee e 167 41 126 188 62 126
Dominican Republic ........c..ccovvveeenee 982 6 976 982 6 976
GUYENA «.eovvvreiereeie e 214 198 16 177 163 14
Haiti oo 5284 239 5045 6 051 239 5812
JAMEICA c.oveveeiicreiieeeere e 133 120 13 169 156 13
SUMNAME ..o 230 216 14 154 135 19
Trinidad and Tobago ........ccceceevevrenne 56 34 22 87 65 22
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3.10. NUMBER OF FISHING VESSELS *

Vessels I Tonnage

Vessels | Tonnage

Vessels ] Tonnage

Country 1980 1990 1993
Number | GRT Number | GRT Number | GRT
Antigua and Barbuda ........cccooeeue... 1 263 1 263 1 263
Bahamas .......cccooevvvivieiireerene 14 4073 13 3383 12 1780
Barbados ..o 30 3648 27 3368 27 3368
Belize ..o - - - 54 26376
Dominica .......oooverveerererrereecens - - 1 103 2 234
Dominican Republic ........cooevvnennen. - - - - 4 1642
GUYANA ... 34 3603 46 4894 47 5050
Hat e 1 280 1 280 2 485
JAMAICA .o 3 648 4 769 6 974
SLUCIA .o i 105 1 105 1 105
St Vincent and the Grenadines ........ i 492 38 21757 83 39578
SUMNAME .o 7 1260 7 1260 8 1612
Trinidad and Tobago ........cccoervvennne 18 2145 20 2794 21 2905
Vessels of over 100 GRT: As at mid-year.
3.11. TOTAL CATCHES
1000t
Country 1989 1990 1991 1992
Antigua and Barbuda 2.4 22 2.4 2.3
Bahamas 8.2 75 9.2 9.8
Barbados 2.5 3.0 2.1 33
Belize oo 1.8 1.5 1.6 1.6
DOMINICA ©ovvveveeeevece e 0.7 0.6 0.6 0.8
Dominican Republic ........cccccovveeene 218 20.1 17.3 13.6
Grenada ..o 1.7 1.8 2.0 2.1
GUYANA ..o 353 36.9 40.8 414
Haiti v 55 52 52 50
JAMAICA ..o 10.7 10.6 10.6 10.7
StKitts and Nevis ... 1.7 1.7 1.8 1.7
SELUCIA o 0.8 09 0.9 1.0
St Vincent and the Grenadines ........ 58 8.8 8.0 2.2
SUMNAME ....ovvieeieeieeeeeee 6.2 6.5 7.4 10.9
Trinidad and Tobago ......ccccovcvvnnnne. 8.0 8.4 12.2 15.0
StBa/Eurostat
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4. INDUSTRY

4.1. INSTALLED CAPACITY OF POWER STATIONS, GENERATION AND
CONSUMPTION OF ELECTRICITY

Installed capacity Electricity generation | Electricity consumption
Country per capita
1980 | 1985 | 1992 | 1980 | 1985 | 1992 | 1980 | 1985 [ 1992
MW Mill. kWh kWh
Antigua and Barbuda .........ccccceev.ee. 26 26 26 57 77 95 760 939 1439
Bahamas .......ccooeomemereneecreneenes 255 357 401 845 854 975 4024 3514 3693
Barbados ......covenernenevcinecnnn 94 94 140 332 390 537 1307 1535 2073
BEliZE oveveeeeecerccreccnc s 20 21 23 54 71 110 372 433 556
Dominica 7 6 8 11 22 31 151 286 431
Dominican Republic .... 970 960 1447 3317 4229 5330 597 659 713
Grenada 8 8 9 25 25 62 234 258 681
GUYANA covrviereeneerceencenreeeeecs 162 168 114 419 390 235 484 409 291
HAI oo 121 126 153 315 411 475 54 69 70
JAMAICA .. 725 732 732 2195 2286 2735 1012 978 1108
St Kitts and Nevis ....c.ccooecocevrcnnnnn 14 15 15 34 35 40 654 745 952
SELUCIA v 16 20 22 58 73 107 483 566 78t
St Vincent and the Grenadines ........ 9 10 14 27 30 51 273 286 468
SUMNAME .o 404 415 415 1577 1300 1420 4480 3457 3242
Trinidad and Tobago .......c.eceevecerane 756 985 1150 2033 3018 3945 1904 2545 3119
4.2. CONSUMPTION OF SELECTED PETROLEUM PRODUCTS IN 1992
KG PER HEAD OF POPULATION
Country Petrol Petroleum | Heating oil, | Heating oil, Liquid
(kerosene) light heavy petroleum gas

Antigua and Barbuda ........ccccoeee. 303 15 530 152 30

Bahamas 322 152 1042 663 57

Barbados 224 15 197 703 39

BElIZE v 101 101 202 5 15

DOMINICA .. e 139 14 83 14 14

Dominican Republic ........ccccoeerene 74 33 109 170 18
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4.2. CONSUMPTION OF SELECTED PETROLEUM PRODUCTS IN 1992
KG PER HEAD OF POPULATION (CONT.)

Country Petrol Petroleum | Heatingoil, | Heating ail, Liquid
(kerosene) light heavy petroleum gas
154 11 198 1 22
62 12 136 101 16
7 1 17 6 0
107 28 128 738 19
St Kitts and Nevis .....cccocovvvcerecnnennnn. 143 35 333 . .
SELUCIA weovveereiecreceeieeee e 153 7 2190 7 15
St Vincent and the Grenadines ........ 92 128 . 18
SUMNAME ..o 148 315 468 34
Trinidad and Tobago .......ccccvceueveenes 172 224 221 723 42
4.3. MINING AND QUARRYING
Survey item Unit 1990 1991 1992 1993 1994
Bahamas
Salt o 1000t 828 1096 1000
Aragonite .........o.ceeceecennninnninens 1000t 807 1211 1000
Barbados
Petroleum ... 1000t 62 62 65 63
Natural gas w.o..o....coceeeeerroereeeee Mill. m3 33 35 33
Belize
Dolomite .....cooovivvviieececne 1000t 86 100 100
Limestone ........cocovevvererncennnnes 1000t 237 300 300
Sand and gravel ... 1000t 158 200 300
Dominican Republic
BAUXIHE .o 1000t 85 7 -
GYPSUM oo 1000t 78 118 83
Gold ore (Au content) ................ kg 4354 3160 2375
Silver ore (Ag content) ............... kg 21630 21954 13471
Nickel ore (Ni content) ............... 1000t 29 29 28
Rock salt ..o t 11339 11400 12 000
Limestone ........ccccoceeeeieeiciens 1000t 491 449 450
{continued on next page)
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4.3. MINING AND QUARRYING (CONT.)

Survey item Unit 1990 1991 1992 1993 1994
Guyana
Gold ore (Au content) ................ kg 1097 1677 2256 8782 10716
BauXite ..o 1000t 1423 1348 895 897 816
DIamonds .....coeveveeenreiiieirenienns 1 000 carat 15 29 46 51
Broken stone .......ccooevvcvennienns 1000t 42 55 65
Haiti
Sand and gravel .......ccocceveeennn 1000 m3 6225 6100 5000
Limestone ...cccevveevveeirrrnrinnns 1000t 287 250 220
MaIDIE ......ooeeeeoeveoeeesmeseseeenenee m3 595 600 500
Jamaica
BaUXIte .v.vvvveovvevvescrsreeer 1000t | 10920 11570 11300 11163 9 024@)
GYPSUM oo s 1000t 82 136 145
Salt s t 12124 14 000 14 000
Limestong ....ccccovvvvveeceininierens 1000t 6 046 5480 4298
Sand and gravel .....ccooeeeieen 1000t 2375 1214 1347
Suriname
BaUXIte ..o 1000t 3267 3136 3136
Gold ore (Au content) ................ kg 100 200 300
Petroleum ..........ocoovveeeiii e 1000t 230 247 250
Sand and grave! ... 1000t 195 195 195
Trinidad and Tobago
Petroleum ..........coooevevoieeea 1000t 7790 7425 7033 6297 6 620
Natural gas ....c..occeeveveveeeeerienenns Mill. m3 6 466 7405 7414 6989
Limestone ....cccevevevvriieiiienns 1000t 600 1028 1420 .
ASPhalt ..o 1000t 19 20 25 19
(a)  January to September.
StBwEurostat
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4.4. PRODUCTION OF SELECTED PRODUCTS OF
MANUFACTURING INDUSTRY

Survey item Unit 1989 1990 1991 1992 1993
Barbados
PEtrol ..o 1000t 57 60 59 59 61
Petroleum (Kerosine) and
aviation fuel ........cocoevvnenn 1000t 4 5 4 4 4
Heating oil, light .....cccooovevirennne 1000t 44 53 53 35 47
Heating oil, heavy .......occcceunene. 1000t 150 152 150 131 177
SUGAM oo e 1000t 67 70 67 55 48
Animal feedingstuffs, prepared 1000t 53 59 66
BEET i 1 000 hl 80 77 66
Fruit juice drinks .......o.ooveveveneene. 1000 hi 196 221 246
CigaretteS ......covevmunns Mill. 143 135 124
Belize
NaIIS oo kg 16798 454 454 . .
Batteries ......ovvveveecevrenens Number 10 379 11078 11147 11216 9930
Roofing materials ..........ccoceeuee. t 54 39 29 21 16
Articles of clothing .........cccoveeneie 1000 3492 3596 3902 4073 4276
Fertilizers t 9075 9982 10352 11327 13041
Sugar .......... 1000t 94 108 103 108 108
Molasses t 28 895 29 876 32167 30400 28746
FIOUT oot t 9761 10 486 11172 11746 12 291
BEET it 1000 hi 27 32 36 38 41
Fruit juice drinks .......ccococrveeenes Mill. bottles 881 101 1188 1200 1360
Citrus fruit concentrates ............. 1000 h 71 74 45 110 92
Cigarettes ....coveeveerecrvcenncriines Mill. 97 101 101 100 101
Dominica
808D e t 8730 9586 9388 8444 10710
COPra .o t 1945 2101 1714 1871 2060
Coconut Flour ........ovvecveenieenee t 584 631 478 538 597
Dominican Republic
PEITO] .o 1000t 363 399 448 261
Petroleum (Kerosine) and
aviation fuel ........coeevevnrivencnnee 1000t 159 108 171 190
Heating oil, light .......c.ccoovirricnne 1000t 307 261 282 447
Heating oil, heavy .........ccoeevvveee 1000t 402 752 923 942
(continued on next page)
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4.4. PRODUCTION OF SELECTED PRODUCTS OF
MANUFACTURING INDUSTRY (CONT.)

Survey item Unit 1989 1990 1991 1992 1993
Liquid petroleum gas ................. 1000t 33 24 28 25
Crude StEel ...evrvrrverieerereens 1000t 55 36 39 35
Ferro-alloys, ferro-nickel ............. 1000t 78 72 73 69
Cement ..o Mill. bags 30 26 29 . .
SUGAN v 1000t 693 590 628 593 621
Wheatmeal ........ccocooveveeiereinee 1000t 228 193 222
BEEI oo 1000 hl 1466 1374 1459
Cigarettes .....cooveerveverrecerennns Mill. 4500 4535 5170
Grenada
OXYGEN oo m3 1354 1793 1892
ACELYIBNE ...ooooreeeeeeeeens m3 490 554 597 .
Paints and varnishes ................. 10001 413 467 536 435
Toilet paper .......cocvevrerrcecrennen 1 000 pkts
(50 rolls) 126 M 116 90
FIOUT oo t 8061 7623 8 367 7264
FeedingStuffs ......cc.coevevvecricenncs t 2627 2761 3280 3178
Beerand Stout .....ccoeeveiirienne hi 17 551 20795 20704 20061
Malt ..o hi 2699 2884 3085 4921
RUM o hi 1818 1991 2290 3371
Fruit juice drinks .......ccccoovvvinnes 1 000 crates 411 453 458 475
Cigarettes ..o 1 000 boxes 17 110 102 90
Guyana
PaINS .o 10001 293 457) 624 5600) 1065
808D v t 535 443 683 558 425
Household refrigerators and
COOKEIS.c.oviviirerericcreerveeiens Number 8647 9590 11745 8079 6176
LUMDEN oo 1000 m3 57 57 50 10 10
TEXHIES ©oveevvvveriie e 1000 m 1214 603 453 498 661
Articles of clothing .......ccceovveeee. 1000 1200 507(¢) 615 1440 3252
SNOES ...ovvvvvvvvevevvvce 1000P 140 147 35(@) 111 92
FIOUT v 1000t 31 33 35 35 36
SUQAT e 1000t 170 134 168 255 255
Feedingstuffs ... 1000t 10 10 7 6 10
(continwed on next page)
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4.4. PRODUCTION OF SELECTED PRODUCTS OF
MANUFACTURING INDUSTRY (CONT.)

Survey item Unit 1989 1990 1991 1992 1993
Margarine and Butter t 337 540(€) 611(€) 818(® 1198
BEVErages .....cocovevemnnenecens Mill. | 30 31 31 39 42
Cigarettes ... Mill. 266 247 307 318 302

Haiti
Cement! 236 180 211 106
Soap! 48 45 49 34 .
Lumber 14 14 14 14 14
Flour! 100 76 62 12(0) i
SUGAT oo e 1000t 30 K 25 20 20
Cigarettes’ ......cooovvvvvvveceeier. Mill. 1041 1029 966 898
Jamaica
POl oo, 1000t 124 146 131 173
Petroleum (Kerosine) and
aviation fuel .......co.cocoeevrvvennnn. 1000t 75 95 100 130
Heating oil, fight .......oceerenienne 1000t 166 210 175 224
Heating oil, heavy ............cccoo..... 1000t 472 572 444 650
Liquid petroleum gas ................. 1000t 9 14 7 15
Crude steel ...ocovvovireeeiien 1000t 34 22 34 24
Cement ....ooveveiieeiieee e 1000t 443 518 378 475
Fertilizers ......oocoemveiveiiennn 1000t 57 84 76 59 .
LUMBEN s 1000 m3 44 40 40 32 28
SUItING <o 1000m 366 2285 3199 2285
FIOUT v 1000t 130 156 149 144 .
1000t 205 209 234 228 219
1000 hl 178 202 208 166
Mill. 1393 1389 1222 1328
1000 hi 585 563 499
1000 hl 852 887 715
t 49 64
1000 3007 2628 . . .
1000t 25 25 20 20 25
1000t 85 5.7 .
1000 hl 1654 1694 1720

(continued on next page)
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4.4. PRODUCTION OF SELECTED PRODUCTS OF
MANUFACTURING INDUSTRY (CONT.)

Survey item Unit 1989 1990 1991 1992 1993
St Lucia
808P vt kg 454 11804 6 356 13166 60 927
Textile gOOUS ..vvveecerrvirenn, 1000 9016 6392 5803 8976 21989
Electrical products..........ccceun.. 1000 8689 8382 8504 10093 15757
COpPra .o t 4277 4945 3982 3262 4027
Coconut oil, crude ........c.ceeneeee 10001 307 3678 2785 2412 2341
Coconut oil, refined .......ccocueueece 10001 4054 3155 1933 2233 3010
Coconut flour .......ocoverenenrecennennee t 1575 1565 1146 781 1148
Alcohol-free drinks 10001 3380 3194 3157 2 561 2306
Suriname
CemENt .o s 1000t 52 55 24 14
AIUMINIUM .o 1000t 3 31 32 30
Wo0d, processed .......coo........ 1000 m3 43 44 40 43
ShOES v 1000P 106 110 137 112
Wheatmeal ......c.cocoovevvnveennes t 18 605 20744 15408 19 685
Margaring ......coeeennecrerninnnes t 558 755 386 578 .
SUGAN oo 1000t 10 10 5 5 5
Edible Oil ....vvv e 10001 2928 1603 1069 1504
Animal feeding stuffs................... 1000t 52 80 32 24
Beer and Stout ......cccceeneniinens 1000 hl 117 122 122 66
Fruit juice drinks ......ccccceovncenee 1000 hl 294 167 265 102
Cigarettes .ovvereeceinernreenines Mill. 526 487 337 419
Trinidad and Tobago
PEtrol ..o 1000t 532 721 664 667
Petroleum (Kerosine) and
aviation fuel ............. 1000t 358 420 554 429
Heating oil, light 1000t 598 651 77 915
Heating oil, heavy ...........c..cc...... 1000t 291 2525 3294 3359
Liquid petroleum gas ................. 1000t 61 67 125 126
Crude Steel ......oooveriverirerennns 1000t 294 372 444 553
SpONGE irON ... 1000t 612 697 710 680 .
CemeNt ..o 1000t 384 438 486 482 527
Domestic refrigerators ............... 1000 12 14 13 10 3
Televisions .......ccocecererenennnne. 1000 2 7 13 16 13
{continued on next page)
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4.4. PRODUCTION OF SELECTED PRODUCTS OF
MANUFACTURING INDUSTRY (CONT.)

Survey item Unit 1989 1990 1991 1992 1993
Radios ....covevenceeercnece 1000 6 2 3 . .
Motor cars (assembly) ............... Number 1716 1200 4392 3456 2076
Heavy goods vehicles?

(assembly) ....cocceirirecreniiennes Number 372 1128 1704 1692 1080
S08P s t 2 661 2044 1902 1937 1877
Fertilizers .........c.cocovvemeneinn. 1000t 2384 2 351 2 466 2363 2292
Methano! .......ccevvveemvcrnrrennnnnns 1000t 403 403 453 482 493
Lumber 80 53 42 58 .
Sugar ....... 100 122 104 114 108
Edible oil ... 5341 3704 4332 3414 3641
BEET .o 531 500 402
Gigarettes .....coocovvceeiiieeeee Mill. 637 814 771

From October of the preceding year to September of the year indicated.

Including buses and special road transport vehictes.

(@) January to September.
(o) January to July.

(c) January to October.
(d}  January to April.

(e)  Margarine only.

0} October to March.
StBa/Eurostat
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5. TOURISM

Tourism is the dominant economic sector in the Caribbean and has a strong influence on the
gencral cconomic development of most countries in the region. The clearest indication of the
significance of this sector is the fact that in many countries it is far and away the largest
foreign currency carner. For example, foreign cxchange receipts from tourism in the
Bahamas, Barbados, the Dominican Republic and the OECS countries are much higher than
income from the cxport of goods and are therefore the determining factor in the structure of
the current account balance. Revenue from tourism is also very important to the cconomices of
Belize and Jamaica, cven if it is lower there than the carnings from goods exports (cf. Chapter
12, Table 12.2). It is only in Haiti, Suriname, Guyana and Trinidad and Tobago that tourism
plays a fairly minor role, although these countries do also have considerable tourist potential
and, if they were to cxploit it, they could greatly increase its importance to the economy as a
whole at some point in the future.

The role of tourism as a key foreign currency carner and an important factor in the economy
can clearly be scen from the following figures. In 1993, for example, the Bahamas and the
Dominican Republic both recorded net foreign exchange receipts from tourism totalling over
USD 1 Bn (cf. Figure 5.2 and Table 5.7). In Jamaica, this figure was almost USD 900 million
and in Barbados it was well over USD 500 million. The respective per capita income figures
are even more impressive. In the case of the Bahamas, the largest tourist magnet in the
Caribbean, where between 60 and 70% of GDP is accrued from tourist activities alone, the net
foreign currency receipts from tourism in 1993 averaged USD 4 045 per head of population.
The per capita income in Antigua and Barbuda was USD 3 971, and tourism was also the
main source of income in Barbados (USD 2 108 per capita), St Kitts and Nevis (USD | 548
per capita) and St Lucia (USD 1 288 per capita), explaining why per capita income in these
countries is relatively high by international standards.

The extent to which tourism shapes economic life in the Caribbean also becomes clear from
the number of visitors recorded (cf. Figure 5.1). The Bahamas now alrcady provide
accommodation for over 3.5 million visitors each year (incl. cruise passengers). which is
approximately 13 times the resident population. The Dominican Republic and Jamaica each
reccive around 1.6 million visitors, and other popular holiday destinations include Barbados,
Trinidad and Tobago and the OECS countries of Antigua and Barbuda, Grenada and St
Lucia, which all attract several hundred thousand holidaymakers cach year.
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PER 1000 INHABITANTS IN 1993*
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Tourism is the main driving force behind economic growth in many Caribbean countries not
just on account of the high foreign cxchange receipts but also because of its major
contribution to value added, its positive effects on employment through the provision of tourist
services and the stimulus that the expansion of tourism gives to other branches of the
economy, such as construction, commerce and transport (cf. Chapter 2). The increase in
international travel has triggered off an impressive expansion of tourism in the Caribbean
since 1970. According to data held by the Caribbean Tourism Organization (CTO), the
number of visitors to the 32 Caribbean countries (incl. the 15 Caribbcan ACP States) virtually
tripled between 1970 and 1992, rising from 4.2 million to 12.1 million. Most of thesc years
saw a significant increase in the number of tourists, although the figures did occasionally sag
due to recession in the western industrialized countries, particularly North America. This was
the case, for example, in 1975 and in 1981 when the number of holidaymakers in the
Caribbean fell briefly by 3% on each occasion. The period from 1982 to 1990 was marked by
stcady growth. The 0.4% fall in the number of tourists to the Caribbean region as a whole in
1991 and the rather modest increase in 1992 as a result of the sluggish state of the economy in
the United States and Europe once again highlighted the extent to which tourism in the
Caribbean is dependent upon cconomic developments in the main countries of origin. A
number of Caribbean countries felt the effects of a sharp drop in the number of holidaymakers
and the associated loss of revenue at the beginning of the 1990s, and this put a damper on
their economic development (cf. Chapter 2).

The start of the economic recovery in the western industrialized countrics in 1993 also
marked a revival in tourism, and as the main countries of origin of these tourists further
consolidated their economies in 1994, the upward trend in tourism in the Caribbean moved
into a higher gear. Therc looks to be good short- and medium-term prospects for continued
strong growth in tourism in the Caribbean countrics. According to CTO estimates, there is
more than likely to be a substantial worldwide increase in the number of tourists choosing
cruise holidays during the second half of the 1990s, and the Caribbean should benefit
particularly from this development. The Caribbecan Development Bank (CDB) is also
predicting that so long as effective measures are taken to promote and market tourism in the
Caribbean, tourist activity in this region should increasc despite ever-stiffer competition from
other tourist countrics secking to profit from the upturn in the world cconomy. There is also a
certain amount of undeveloped potential for new forms of tourism which might tempt larger
numbers of holidaymakers to the region, such as cco-tourism (to the rainforests) and
conference tourism. This further expansion in tourism and, specifically, the foreign currency
it brings in are an absolutely essential precondition for almost all these countries to achicve
their aim of generating the basic capital they need in order to broaden their cconomic basis.

With a view to developing tourism as the region's main source of foreign exchange earnings,
the European Development Fund (EDF) provided a grant of over ECU 12.8 million in May
1995 for a three-year regional programme to promote tourism in the Caribbean ACP States
(covering the training of skilled workers, advice on marketing and advertising tourism and
protection of their cultural heritage).
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Whilst all the tourist countries in the Caribbean are dependent on development patterns in the
western industrialized countries, a country-by-country comparison shows that there have been
some widely diverging trends in tourism over the last few years.

The Bahamas are the most popular holiday destination of all the Caribbean ACP countries
and they suffered particularly badly from the lull in tourist activity caused by the reccssion of
the early 1990s. 80 to 90% of its foreign tourists come from the United States alone, and in
1992 the number of these visitors (excl. cruise passengers) had fallen by more than 11% to
under 1.4 million from its 1989 level of 1 575 000 (cf. Table 5.1). Despite the considerable
increase over the same period in holidaymakers on cruises (up from 1.645 million to 2 139
million), net foreign currency receipts from tourism were down around 20% from USD 1 319
million in 1989 to USD 1 051 million in 1992, since considerably less money is spent during
short stops by cruise passengers than by holidaymakers staying on the island (cf. Tables 5.3
and 5.7). The recovery of the US economy in 1993 helped check the downswing in tourism
and usher in a new period of growth. Although the number of stayover guests rose in this year
to 1.489 million, this was still a lot fewer than in 1989. The indications are that the recovery
in tourism will continue in 1994, with a 4.3% increase in the number of holidymakers being
recorded during the first 8 months of the year. As a result of the economy remaining buoyant
in the United States and Canada, the number of tourists is expected to keep on rising and they
should be catered for by massive investment in the hotel trade. The so-called ‘Out Islands’ are
at present the main focus of tourist promotion and development in an attempt to reduce the
over-concentration of tourist activity on the two main islands. Cruise tourism is also expected
to sustain its upward trend over the coming years and 1995 should see the inauguration of a
new terminal for cruise ships in Nassau.

Another country which did not entirely escape the temporary downturn in tourist activity was
the Dominican Republic, whose tourist trade had recorded impressive growth since the early
1980s. After rising to 1 530 million in 1990, the number of long-stay visitors then fell by
7.4% in 1991 to 1 417 million. 1992, however, saw the numbers rise again to 1 524 million
and although there were still no data available for 1993, the substantial increase in net foreign
currency earnings from tourism (up from USD 844 million to 1 068 million) suggests a
significant increase in visitors to the country. In contrast to the Bahamas, there was a
significantly lower percentage of North American visitors to the Dominican Republic and one
of the main trends there since the end of the 1980s was a sharp increase in the number of
bookings from Europe. The percentage of German tourists amongst the total had risen to
almost 6% by 1992. 1994 should be another good year for tourism in the Dominican Republic.
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5.2. NET FOREIGN CURRENCY RECEIPTS FROM TOURISM
{TOTAL AND PER CAPITA IN 1993)
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Recent patterns of tourist development in Jamaica, the third-largest of the Caribbean holiday
destinations, contrast starkly with those in the Dominican Republic and the Bahamas. Despite
the recession in the US economy, tourisn1 in Jamaica has been booming with the exception of
1991, when the growth rate dipped temporarily. The number of stayover guests rose by over
50% between 1988 and 1993, from 649 000 to 979 000, whilst the number of cruise
passengers visiting Jamaica shot up from 368 000 to around 630 000. This boom produced an
89.5% increase in foreign currency receipts from tourism which rose from US$ 468 million to
US$ 887 million. The main reason for this healthy expansion up until 1993 was the
considerable increase in the number of European tourists despite the sharp drop in visitors
from North America, who nevertheless remained the main contingent. The last few years have
secn a substantial boost in the proportion of visitors from the United Kingdom, Germany and
Italy in particular. In contrast to most other Caribbean countries where tourist activity
expanded appreciably in 1994, there was a sharp fall in Jamaica due to a drastic reduction in
the number of European tourists put off by the rising crime rate. Attempts are being made to
halt this reversal as quickly as possible through an advertising campaign aimed at improving
the country's image and by strengthening the forces of law and order. The involvement of
certain politicians and the Church has also blocked discussions for the time being on whether
to allow casinos, along the lines of those in the Bahamas and Puerto Rico, which would attract
a new class of high-spending tourists. As a result, it is predicted that the tourist sector will
consolidate its position in 1995 and tourist numbers will not start to rise again until 1996.

Barbados traditionally attracts large numbers of holidaymakers from Great Britain and
Northern Ireland in addition to those from North America, and it suffered the same fate as the
Bahamas between 1990 and 1992 when the number of visitors dwindled rapidly. The situation
did improve in 1993, but without regaining the levels recorded in the late 1980s. The data
available for the first nine months of 1994 confirm a clear revival in the tourist trade with the
nuniber of stayover visitors up by over 10% on the corresponding period in 1993. There were,
however, opposing trends when it came to the breakdown of holidaymakers by country of
origin. Whilst the reduction in the number of US charter flights led to fewer visitors from the
United States, there was a 34% increase in visitors from Great Britain and Northern Ireland
who now make up the single largest group of holidaymakers. The latest upturn in tourism has
stimulated massive foreign private investment in the hotel trade, thus enhancing the prospects
for permanent growth in the tourism sector.

Tourism is by far the most important factor in the economies of the OECS countries. Tougher
competition from other tourist destinations in the Caribbean together with fluctuations in the
value of European currencies against the US dollar, to which the EC$ is tied on a fixed
exchange basis, have done some damage to the tourist sector and resulted in over-capacity in
the hotel industry. 1990 was a boom year for tourism and all the OECS countrics without
exception recorded a rise in the number of tourists. 1991 was a year of mixed fortunes. Whilst
the numbers were down slightly in Antigua and Barbuda and St Vincent and the Grenadines,
therc was a sharp increase in tourists choosing St Lucia and St Kitts and Nevis. This was also
the year when Dominica made a notable entry into the market as a stopover for cruise ships.
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The trend in 1992 was also patchy due to the slump in the cruise trade which atfected several
OECS Member States. 1993 marked a return to much more positive developments with the
number of stayover visitors growing substantially everywhere except St Kitts and Nevis. This
upward momentum looks likely to continue in 1994, as indicated by the high growth rates in
the numbers visiting Antigua and Barbuda (+6.0%), Grenada (+15.9%) and St Kitts and
Nevis (+6.3%). Because of the paramount importance of tourism to their general economic
development, all the OECS countries are taking pains to extend their hotel infrastructures and
adopt an aggressive promotional approach in marketing this scctor.

There is also plenty of potential for tourism in those countries where it has hitherto played
only a minor role, and in the medium term at least it could be developed into an important
pillar of their economics. Belize started some years ago to develop its potential for specialized
tourism (wildlife population, Mayan sites), but is presently still suffering from the lack of
good-quality hotel capacity and an inadequate infrastructure. Guyana has built lodges at sites
in the interior with tourist appeal and is now organizing tours of the rainforest. Tourism in
Haiti virtually ground to a halt in 1991 due to the international embargo, but will once again
be a port of call for cruise ships as of the beginning of 1995. Estimates for 1995 suggest that it
will be visited by 250 000 cruise passengers and gross foreign currency carnings trom tourism
should total US$ 10 million. Extension of the limited accommodation space currently on offer
is, however, a necessary precondition for any significant development of tourism to the
country per se. Under a tourist development programme recommended by a Canadian expert,
Trinidad and Tobago will build 7 150 more hotel rooms within the next ten years at a cost of
US$ 700 million, financed mainly by foreign private capital. It is at present extending its
harbour infrastructure to accommeodate cruise liners and the decision has alrcady been taken
to upgrade the airport at Scarborough (Tobago) to international standards. With the help of
these measures, Trinidad and Tobago hopes to attract a greater influx of forecign visitors in the
medium term, thus enabling it record a clear surplus in its balance of foreign exchange from
tourism, as opposed to the current deficit caused by the fact that its own wealthy citizens
spend a lot of money on holiday trips abroad (cf. Table 5.7).
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5.1. FOREIGN VISITORS BY SELECTED COUNTRY OF ORIGIN’

Total France | United | Germany| Nether- Italy United | Canada
Survey item Kingdom lands States
1000 %
Antigua and Barbuda
176.9 . 133 . . . 477 74
175.5 . 13.6 . . . 44.6 8.1
184.2 1.2 14.8 38 . 1.3 439 8.2
1822 14 15.5 56 . 15 40.5 6.6
193.6 1.1 18.8 4.8 . 15 38.8 8.0
1993 e 221.2 . . . . . 38.8 72
1994 e, 2345 . . . . . 354 7.0
Bahamas
1988 ..., 1475.0 . 25 . . . 86.4 57
1989 .o, 15751 . 26 . . . 85.8 6.0
1990 e, 1561.6 0.6 25 1.3 0.1 0.5 84.7 6.2
1991 e 1427.0 0.8 32 1.7 0.1 0.9 825 6.3
1992 .o 13989 0.7 33 2.1 0.1 12 80.6 7.0
1993 e, 1489.0 . . . . . 90.0
Barbados
1988 ..o, 451.5 . 22.4 . . . 378 14.6
1989 ..o 461.3 . 25.6 . . . 334 14.2
1990 e, 4321 06 22.0 29 0.3 05 332 13.4
394.2 0.7 224 51 0.7 09 302 1.7
385.4 0.7 23.0 5.0 0.3 29 28.7 13.0
396.0 . 25.3 . . . 285 124
142.0 . 72 . . . 39.6 37
172.8 . 55 . . . 44.0 29
216.4 . 47 . . . 38.0 35
215.4 . 50 . . . 354 36
247.3 . 53 . . . 332 36
318 . 16.7 . . . 15.4 11.6
352 . 9.9 . . . 12.5 3.2
451 6.5 109 23 0.3 . 135 36
46.3 6.7 9.7 2.6 0.4 . 14.9 4.1
47.0 53 9.8 29 0.4 . 15.7 38
51.9

(continued on next page)
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5.1. FOREIGN VISITORS BY SELECTED COUNTRY OF ORIGIN" (CONT.)

Total France | United | Germany| Nether- taly United | Canada
Survey item Kingdom lands States
1000 %
Dominican Republic?
1988 ..o 1216.4 0.2 329 9.0
1989 .o 1400.0 02 . 329 9.1
1990 oo 1530.0 02@ 43 0.1 329 9.2
1991 s 1416.8 . 02@ 54 0.2 329 9.2
1992 oo 1523.8 0.1 02@ 58 02 32.9@ 920
61.8 11.5 20.4 49
68.6 . 13.0 . . . 20.3 54
82.0 12 1.1 43 0.9 1.0 27.2 52
85.1 1.8 12.6 6.0 1.1 1.2 27.8 54
87.6 1.8 11.8 6.2 0.8 1.4 279 48
94.0 1.9 6.4 32.3 45
1994 oo, 108.9 16.3 6.7 28.0 4.6
Guyana'
1988 ... 711 46.1 18.6
1989 .o 67.4 46.1 18.7
1990 ..o, 64.2 46.3 18.7
19971 e 72.8 46.2 18.7
1992 . 74.9 46.2 18.7
Haiti®
1988 . 122.0 63.9 11.5
1989 ..o 122.0 63.9 11.5
1990 120.0 65.0 11.7
1991 120.0 65.0 1.7
1992 120.0 65.0 1.7
Jamaica
1988 ... 648.9 6.9 71.0 14.3
1989 ..o 714.8 9.4 . . . 67.3 14.9
1990 . 840.8 0.2 9.8 1.8 0.1 1.1 67.3 13.5
1991 e 844.6 0.3 10.5 29 05 2.6 64.5 1.1
1992 e, 909.0 0.4 10.6 3.6 0.8 3.2 62.0 1.1
1993 e 978.7 1.7 34 2.5 62.4 9.7
{continued on next page)
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5.1. FOREIGN VISITORS BY SELECTED COUNTRY OF ORIGIN’ (CONT.)

Total France | United | Germany| Nether- italy United | Canada
Survey item Kingdom lands States
1000 %
St Kitts and Nevis
69.6 6.9 42.4 12.2
70.0 . 6.0 . . . 39.6 15.1
725 1.0 76 05 0.1 0.0 405 16.4
82.7 0.8 6.6 0.7 0.2 0.1 446 12.5
88.3 1.2 7.4 1.6 0.2 0.2 47.9 10.5
88.6 8.3 49.8 1.1
94.2 8.8 478 12.4
1988 ..o 125.3 23.6 235 12.1
1989 ... 132.8 . 23.6 . . . 29.1 14
1990 .oviercii, 138.4 1.9 23.3 5.1 0.1 0.7 28.4 109
1991 159.6 2.5 21.3 6.5 0.1 0.8 26.4 8.6
1992 .o 177.5 23 25.2 6.9 0.3 0.8 25.0 8.3
1993 .o 194.1
St Vincent and the
Grenadines
1988 ... 47.0 14.3 26.6 8.3
1989 ..o 49.9 . 15.4 . . . 256 9.6
1990 ..o 53.9 57 135 26 0.3 1.4 249 8.2
1991 L 51.6 6.3 12.2 35 0.6 1.5 24.2 79
1992 . 53.1 7.3 13.6 4.0 0.3 2.1 24.3 79
1993 s 56.6
Suriname
1988 ..o 211 2.8 05
1989 ..o 20.7 29 05
1990 .. 285 35 0.7
1991 oo 30.0@) 33@  o7@
1992 oo 30.00@ 33@ o7
(continued on next page)
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5.1. FOREIGN VISITORS BY SELECTED COUNTRY OF ORIGIN" (CONT.)

Total France | United | Germany| Nether- Iltaly United | Canada
Survey item Kingdom lands States
1000 %
Trinidad and Tobago

1988 ..o 187.7 9.9 34.9 12.4
1989 v 194.2 . 9.9 . . 36.4 12.7
1990 e 194.0 0.4 9.8 0.4 1.3 36.6 12.8
1991 e 219.7 0.4 115 0.5 1.6 34.1 12.2
1992 e 234.7 0.4 10.2 0.4 1.1 36.0 13.0
1993 v 248.0

Foreign visitors arriving by air orly; excl. cruise passengers and day-trippers.

Incl. foreign visitors arriving by land and sea.

(a) Estimate.

Incl. foreign visitors arriving by sea.
Estimates. Numbers in brackets represent split years ending on 30 September of the year indicated.

5.2 FOREIGN VISITORS BY PURPOSE OF TRIP IN 1989 AND 1992
% OF FOREIGN VISITORS

1989 1992
Country Tourism | Business Other Tourism | Business Other

trips reasons trips reasons
Bahamas ......cccccoeevvveeveiiiinireenn 84 6 10 79 7 14
Barbados ....cccvoveeeriieirie s 88 8 4 88 7 5
BENZE covvveoeeeeeeeree e 93 . 7 4443) . 66(@)
Dominica .....cooooovieriiieiierei 79 20 1 83 16 1
Dominican Republic ..o 78 14 8
Grenada ..o 64 18 18
HAMt oo 66(0) 15(0) 19(0) . . .
JAMAICE v gol© 5 3l 90 4 6
St Kitts and Nevis .......................... 95(0) 4(c) 1) 95 5
SELUCIA cviveviviicciece e 92 7 1 a3 7 -
St Vincent and the Grenadines ........ 85 13 2 77 5 18
SUFNAME oo 7200) gle) 19(0) . . :
Trinidad and Tobago w............oovvoee... 76 20 4 75(0) 18(0) 7
(a) 1991. (b) 1986. (c) 1988. (d) 1983.
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5.3. TOURISTS ARRIVING ON CRUISE SHIPS

1988 | 1989 | 1990 | 1991 | 1992 | 1993 [ 1988-1993

Country 1000 % growth
Antigua and Barbuda .......c.............. 1986 2080 2360 2665 2588 2466@ + 242
BAhamas ..........ooo..ccrmveeerereereersnn 1505 1645 1854 2020 2139 2039 + 355
Barbados .......oooovvvecreeeerereeerreeeereonn 2003 3371 3626 3721 3997 4286 + 476
DOmMiNICa ..vveveveiieeeeee e 75 6.0 6.8 65.0 89.9 87.8 + 1171
Dominican RepUblic .............cccrrren. 1000 1000 50.0 50.0 50.0 . - 5000
Grenada 1360 1207 1832 1961 1959 20010 4+ 47.1
LA 140.4 805 78.0 84.2 17.8 . - 8730
JAMAICA oo 367.7 4441 3852 4905 6495 6296 + 712
St Kitts and NEVis ..........vvvecerrervrrnnns 53.6 36.6 339 52.8 817  831@ 4+ 551
SELUGIA ©ovveeeeerreereeeeerseeeereesesseeneen 795 1043 1019 1528 1638 1547 + 946
St Vincent and the Grenadines......... 62.7 49.7 78.6 87.6 68.6 66.6 + 63
Trinidad and Tobago ...................... 1.1 165 324 317 26.9 + 1400

1

Split years ending on 30 September of the year indicated.
(@)  1994:251 200. (b) Growth from 1988-1992. (c) 1994: 200 800. (d) 1994: 112 903.

5.4. ROOMS IN ESTABLISHMENTS PROVIDING ACCOMMODATION

Rooms % growth

Countr 1980- | 1980-

y 1980 1990 1991 1992 1993 1992 1993

Antigua and Barbuda ...................... 1350 3115 3317 3317 34601@ + 1457 +156.3

Bahamas .........ccococerviieiiinieinns 11429 13475 13165 13541 . + 185 .

Barbados ... 13360 13767 11674 11803 11554 - 17 - 125

Belize ............ 1016 2374 2784 2913 329 +186.7 + 224
Dominica 157 531 547 603 . + 284.1
Dominican Republic .......cc.c.covveneeee 3800 20354 22555 24410 . +5424
Grenada ..o 570 1105 1118 1114 . + 954
GUYANA ..o 538 538 538 538 . 0.0

HaI e 2943 1500 1500 1500 . - 490 .

Jamaica ..o 10092 16103 17337 18531 18935 + 836 + 876
StKitts and Nevis ....ccccovvvvvveeivennnnn. 584 1402 1402 1330 . +127.7
SELUCIA oo 1245 2370 2464 2 659 . + 113.6

(continued on next page)
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5.4. ROOMS IN ESTABLISHMENTS PROVIDING ACCOMMODATION (CONT.)

Rooms % growth
Country 1980- 1980-
1980 1990 1991 1992 1993 1999 1993
St Vincent and the Grenadines ........ 500 1058 1109 1164 . +1328
SUMNEME .. 553 532 532 532 . - 38
Trinidad and Tobago ..........cccveennec. 2141 2121 2141 2314 .+ 81
(a)  1994:3533.
5.5. ROOM CAPACITY UTILIZATION RATE
%
Country 1988 1989 1990 1991 1992 1993
Antigua and Barbuda ...................... , 296 275 29.2 3.0@
Bahamas ......cccwcecrrinenireenccinnnens 66.5 68.6 62.1 56.3 53.4 .
Barbados .........ocovvreiiresnen 63.9 64.3 575 50.5 46.3 52.9
Dominican Republic ......c.cccovvvveenee. 71.0 70.0 732 68.3 69.0
Grenada’ ..o 485 46.5 55.6 65.0 61.8 .
JaMaICa ..o 56.5 59.1 62.1 58.9 60.1 60.3
SELUGIA ..o 74.5 70.4 72.2 65.9 73.5
Trinidad and Tobago ........ccccceevrerece 539 53.1 50.3 53.6
Hotels belonging to the Hotel Association only.
(a) 1994: 33.2.
5.6. AVERAGE LENGTH OF STAY"
Nights
Country 1988 1989 1990 1991 1992 1993
Antigua and Barbuda ...................... . . 86 89 9.0 9.2
Bahamas ........ccoeeveeveerinvrreniinns 6.4 6.2 5.6 57 58 58
Barbados ........ccoeeveeeeere e 6.7 741 6.8 7.0 6.9 70
(continued on next page)
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5.6. AVERAGE LENGTH OF STAY’ (CONT.)

Nights

Country 1988 1989 1990 1991 1992 1993
Dominica . 7.8 9.0 7.8 . .
GIENAUR <o . . 62 6.1 6.0 6.0
JamaiCa ... 10.3 10.6 10.9 10.9 1.2 1.0
SUKitts and NEVIS <...vrorerrrrreec . 9.2 9.2 9.1 9.0 9.0
SELUCIA e 11.6 116 10.7 10.8 10.7
St Vincent and the Grenadines ........ 10.2 9.4 9.6 111 10.7

Excl. cruise passengers and day-trippers.
(a) 1994: 9.6 (b) 1994:6.2 (c) 1994: 8.9.
5.7. NET FOREIGN RECEIPTS FROM TOURISM
USD million

Country 1988 1989 1990 1991 1992 1993
Antigua and Barbuda ...........ccecec.e.e. 230 255 281 296 213 254
Bahamas .........ccccooceveeerereeeeenn 972 1319 1128 1169 1 051 1084
Barbados .......ccccovvvereieeeiee 423 484 453 417 423 548
Belize ..o 15 21 31 37 46 48
Dominica .....covveveciiiieeccenen 12 14 16 20 19 24
Dominican Republic ............c.......... 641 682 756 723 844 1068
Grenada ... 33 37 45 49 52 64
Guyana .o 29.6 28.1 26.8 303 312
Haiti .o 40 37 34 33 . .
JAMAICA ... 468 539 686 710 818 887
St Kitts and Nevis .......c.cocoveriennnan, 35 37 40 51 62 65
St Lucia 72 86 87 108 118 179
St Vincent and the Grenadines ........ 17 22 25 25 25 27
SUMNAME ... -4 -6 -1 -15 -9
Trinidad and Tobago ......c.cccrevnvrennes -76 - 34 -27 -9 -4

Gross foreign currency receipts.
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6. TRANSPORT AND COMMUNICATIONS

6.1. LENGTH OF ROAD NETWORK, NUMBER OF MOTOR VEHICLES
AND CAR DENSITY

Lenath of Buses and
road r?etwork heavy goods
Motor cars vehicles
Country Year Total | Asphalted| Year
per 1000
km Number inhabitants Number
Antigua and Barbuda ............... 1990 1165 385 1991 13650 207 3550
Bahamas ..........ccccevveviivinennn 1990 3370 3370 1991 70000 269 15000
BAMDAUOS .o 1989 1573 1494 1991 39406 153 9318
Belize ..o 1990 2575 335 1991 12075 62 2800
DOMINICA .o 1988 756 . 1991 4 696 65 4616
Dominican Republic ................. 1989 17000 2890 1991 139069 19 102 969
Grenada .......ccvveveeriierienieininns 1991 1127 575 . . . .
GUYANA ..o s 1993 7200 720 1991 24000 30 9000
Haiti v 1988 4000 600 1991 33000 5 22000
Jamaica ....oovevccreernerns 1991 16435 4766 1991 97 500 40 18000
St Kitts and Nevis .........ccoounne. 1992 300 126 1990 4000 95 .
SELUCIA cvovevrrcreieneeererieneeans 1990 805 451 1991 7000 52 4000
St Vincent and the Grenadines . | 1991 943 151 1991 5350 50 2814
SUMNAME ..o 1991 9153 2654 1990 36 755 87 14473
Trinidad and Tobago 1987 7895 3632 1991 150196 120 60 006
(a)  Including taxis.
6.2. SHIPPING FLEET'
Seagoing Seagoing Seagoing
vessels Tonnage vessels Tonnage vessels Tonnage
Country 1985 1990 1993
Number | 1000 GRT| Number [1000GRT| Number |1000GRT
Antigua and Barbuda .......c.cco......... 3 0.6 204 358.9 396 1063.4
Bahamas .........covvvvrencrrnernnnnn, 195 3907.3 807 13626.3 1121 212242
(continued on next page)
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6.2. SHIPPING FLEET" (CONT.)

Sea-goin Seagoin Sea-goin
vesgs]elsg Tonnage vesgselsg Tonnage vesgelsg Tonnage
Country 1985 1990 1993

Number | 1000 GRT| Number | 1000 GRT| Number | 1000 GRT
Barbados 35 84 35 7.7 35 49.2
Belize ..o 3 0.6 3 0.6 190 147.6
Dominica ...cccvvveeeieiiiceeeis 4 14 8 2.4 7 2.0
Dominican Republic .........coovcceveene 39 46.7 31 35.8 28 12.7
Grenada ..o 3 0.4 3 0.6 4 1.0
GUYENA ..o 103 23.4 75 15.0 78 16.8
Haiti oo 8 27 3 0.7 4 0.9
JAMAICA . 61 141.7 12 144 13 1.2
St Kitts and Nevis .........ccccevevennenen. 2 0.6 1 0.3 1 0.3
StLUCIA .o 6 1.8 7 19 7 2.0
St Vincent and the Grenadines ........ 71 2352 521 1936.8 961 52872
SUMNAME oo 25 15.2 23 12.6 24 12.9
Trinidad and Tobago ....ccccococcervmnene 49 19.0 49 22.3 51 23.2

Vessels of over 100 GRT. As at year end.

6.3. COMMUNICATIONS

M:é’;;igﬁ:::e Radios Television
Country 1992
r 1000 er 100 ri

Number ir?r?abitants Number ir?habitan?s Number ir?r?abitgg?s
Antigua and Barbuda ......cccccceuenee. 19 386 289 75 1136 28 424
Bahamas ......ccccocevviiiiniicieiieenne 79156 298 200 758 60 227
Barbados ......ccoeeeeeeciccireiniieens 80059 308 200 772 69 266
Belize ......c.cccoee 24 840 124 100 505 27 136
DOmINICa ..o 13700 190 45 625 5 69
Dominican Republic ..............coo...... 474 417 63 1150(@ 157 728(@ 99(@
Grenada ... 18 508 201 80 879 30 330
GUYANE ..o 28373 35 310 384 15 19

(continued on next page)
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6.3. COMMUNICATIONS (CONT.)

M?:;:Z‘gﬁ:r?:e Radios Television
Country 1992

er 1 000 er 1000 er 1000

Numoer | 7 o Number | o | Namber | L
45010 7 3000 444 25 4
168 115 68 1500 608 484 196
9 600(0) 229(0) 25 595 10 238
20293 147 90 657 25 182
15226 138 55 505 18 165
43522 98 248 566 43 98
180 108 142 700 553 250 198

(@) 1991,
{b)  Telephone subscribers.
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7. MONEY AND CREDIT

NB: The exchange rates are Deutsche Bundesbank and International Monetary Fund
(IMF) values taken from national data (e.g. the rates published by the foreign exchange
markets, information on rates provided by the central banks or commercial banks). The
descriptions used for the currency units are those compiled by the International Organization
for Standardization in ISO Standard 4217.

Country Currency
Antigua and Barbuda.................... East Caribbean dollar (ECS) = 100 cents
Bahamas Bahamian dollar (BS) = 100cents (c)
Barbados Barbados dollar (BDSS) = 100 cents
Belize ..o Belize dollar (BzS) = 100 cents (c})
DOMINICA....cvcvcvernrrcvrirceeeineen East Caribbean dollar (ECS) = 100 cents
Dominican Republic............cccoe.... Dominican Republic peso (domS) = 100 centavos (cts)
Grenada.......cooovieveecnieennne East Caribbean dollar (ECS) = 100 cents
GUYANA ..o e Guyana dollar (GS) = 100 cents (c)
Haiti e Gourde (Gde., G) = 100 centimes (cts}
JAaMAICa ..o Jamaican dollar (S, JS) = 100 cents
St Kitts and Nevis........ccoceeene. East Caribbean dollar (ECS) = 100 cents
SELUGIA oo East Caribbean dollar (ECS) = 100cents
St Vincent and the Grenadines .... East Caribbean dollar (ECS) = 100 cents
SUMNAME....cevceeriiiienircercias Suriname guilder (Sf], Sf) = 100 cent
Trinidad and Tobago..........ccccuu... Trinidad and Tobago dollar {TTS) = 100 cents (cts)

The values of the Special Drawing Rights (SDRs) have been established since 1 April 1978 by
the International Monctary Fund (IMF) using the so-called ‘standard basket’ technique. This
basket contains five currencies: the US dollar, German mark, Japanese yen, French franc and
pound sterling. On 31 October 1994, 1 SDR = USD 1.48454.

For the purposes of international comparability, gold reserves are shown in fine troy ounces
(1 fine troy ounce (oz) = 31.103477 g) and, where possible, foreign exchange reserves and
Special Drawing Rights are given in US dollars.

The data on cash in circulation refer to notes and coins in circulation, excluding the holdings
of issuing banks and commercial banks.
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7.1. EXCHANGE RATES*

Country Currency Currency units for USD' Currency units for 1 SDR
1985 | 1993 | 19952 1985 | 1993 [ 1995°

Antigua and Barbuda .. ECS 27026 27026 2.7026 29657 37086  4.2472
Bahamas .............. BS 10025 10038  1.0038 10984 13736 15730
Barbados ................... BDSS | 2.0163 20163  2.0163 22093 27626  3.1638
BEliZE oo BzS 20000 20000  2.0000 2.1968  2.7471 3.1461
DOMINICA oo ECS 27026 27026 2.7026 29657 37086  4.2472
Dominican Republic ... dom$S 2.958@ 1268 15.05 3229 17536  21.4270
Grenada ..........c..... ECS 27026 27026 2.7026 29657 37086 42472
GUYANA oo GS 41591 130995  143.769 46 1796 225.30)
Haiti ..o Gde. 5 1281610 1447290© 54921  65726/@ 18.9001(8)
Jamaica .......ocoooeonne. Js 548 292175  32.9453 6.019 44606  49.450
St Kitts and Nevis ....... ECS 27026 27026 27026 29657 37086  4.2472
StLUCIA wovvvverveces. ECS 27026 27026 2.7026 29657 37086  4.2472
St Vincent and

the Grenadines ......... ECS 27026 27026 27026 29657 37086  4.2472
SUANAME v Sf 1.79 8519 42950 19607 24518  632.88
Trinidad and Tobago ...~ TTS 36146 58340  5.9220 39543 79860  9.3340

As at year end. Middle rate.
Official rate.

As at September.

As at October.

(a) Free market rate.

(b)  Asat September.

(c) Free market (reference) rate.
(d)  AsatJune 1991.

7.2 EXCHANGE RATES FOR THE EUROPEAN CURRENCY UNIT (ECU)’
Currency units for 1 ECU

Country Currency 1990 1991 1992 1993 1994 1995'
Antigua and Barbuda?.. ECS 3412 3.336 3.524 3173 3.204 3.469
Bahamas .......ccccvnn... BS 1.264 1.236 1.305 1.175 1.187 1.285
Barbados ..o BDSS 2.528 2.471 2610 2.350 2.373 2.570
Belize .ooveveriees BzS 2.528 2472 2.602 2.350 2.371 2.548
Dominican Republic ... domS 11.43 15.64 16.60 14.92 15.220 16.968
(continued on next page)
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7.2. EXCHANGE RATES FOR THE EUROPEAN CURRENCY UNIT (ECU)’

(CONT.)
Currency units for 1 ECU

Country Currency 1990 1991 1992 1993 1994 1995
Guyana ........cccoovveenn. GS 49.66 132.27 162.47 148.79  162.672  183.954
Haiti ..o Gde. 6.319 6.178 8.264 14.05 19.817 20.735
Jamaica ......coocvcnennnn. JS 8.954 13.55 28.91 27.98 39.248 42.686
Suriname ........ccooveeee. Si 2.255 2.206 2.330 37.64  229.022  609.640
Trinidad and Tobago ... TTS 5.366 5.246 5.540 6.105 6.861 7.589

For information:
Belgium/Luxembourg  bfr/ifr 42.426 42.223 41.593 40.471 39.657 38.599
Denmark dkr 7.8565 7.9086 7.8093 7.5936 7.5433 7.4161
Germany DM 2.0521 2.0508 2.0203 1.9364 1.9245 1.8739
Finland Fmk 4.8550 5.0021 5.8070 6.6963 6.1631 5.8052
France FF 6.9141 6.9733 6.8484 6.6337 6.5826 6.5531
Greece Dr. 201.40 22520 247.00 268.60 287.98 299.02
United Kingdom £ 0.7140 0.7010 0.7380 0.7800 0.7760 0.8116
Ireland Irg 0.7678 0.7678 0.7607 0.8000 0.7936 0.8124
Italy Lit 1522.0 1533.2 15955 1841.2 1914.2 21411
Netherlands hil 2.3120 2.3110 2.2750 21750 2.1580 2.1002
Austria S 14.440 14.431 14.217 13.624 13.540 13.187
Portugal Esc 181.11 178.61 174.71 188.37 196.91 195.58
Sweden skr 7.5205 7.4793 7.5330 9.1215 9.1631 9.5025
Spain Pta 129.41 128.47 132.53 149.12 158.91 166.22
United States uss 1.2730 1.2390 1.2980 1.1710 1.1890 1.2898
SDR3 0.9386 0.9057 0.9217 0.8386 0.8308 0.8556

Annual average daily rates.
This exchange rate also applies for Dominica, Grenada, St Kitts and Nevis, St Lucia and St Vincent and the Grenadines.

Annual average.
January/October A.
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7.3. GOLD-AND FOREIGN EXCHANGE RESERVES,
SPECIAL DRAWING RIGHTS*

Gold Foreign Special Gold Foreign Special
exchange | drawing exchange | drawing
Country reserves rights reserves rights
1985 1994 April 1995
1 SSS ;':e USD million 1 1(32? g;e USD million
Antigua and Barbuda .............c........ 16.58 . 40.80(@ 0.01
Bahamas .......ccoooveeeveveeeee e 170.1 0.4 192.7 -
BarDAADS ..o 6.1 137.39 0.01 610 22636 1.12
BElIZE wovveereeeeeeeeeeeereee e 12.73 0.01© 2223 0.40
DOMINICA ©.evrvvveeeeeee. 3.26 0.99(@ . 7.90@) 0.02
Dominican Republic 18 308.5 316 186) 2739 1.0
GIENATA oo 20.80 0.01 31.08() 0.02
GUYANA .o ) 6.47 . . 2047809 2.19
HAIT cevveveereeee e 18 6.3 6.6 182() 11.200 1.1
JAMAICA oo 161.3 0.4 775.40) 174
St Kitts and NeViS .........oovvvvvvee. 7.41 27.901@ -
SELUCIA ©ooereeereerereeeeesrene s 12.65 . 45.80(@) 2.16
St Vincent and the Grenadines......... . 13.80 0.01@ . 23.60(@) 0.13
SUMNGME vveeeeeeeeers e 54 22.59 0.83 540 21.070) 0.15
Trinidad and Tobago ...............ccco... 54 8735 118.4 54(€)  339.4(9 25
As at year end.
(a)  AsatFebruary. (b) 1989. (c) 1984. (d) 1986. (e) As at April 1995. (f) As at YE 1994. (g) As at March.
(hy  AsatJune 1992. (i) As at January. (j) 1990.
StBa/Eurostat
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7.1. GROWTH IN THE M2 MONEY SUPPLY, 1994 *
% CHANGE ON PREVIOUS YEAR

Antigua and Barbuda

Bahamas
Barbados
Belize
Dominica
Dominican Rep.
Grenada
Guyana

Haiti*

Jamaica

St Kitts and Nevis
St Lucia

St Vincent and the Gren

Suriname?
Trinidad and Tobago

* As at year-end.

11993.

0

5 10

2 As at June 1993.

15

20

25 30

Statistisches Bundesamt 850212 B

35 40 45

7.4. CASH IN CIRCULATION AND MONEY SUPPLY"

Growth in
Cashin Cash in circulation Money supply money supply
Country Currency | rculation per capita (M2)
M1 M2
M. we | wWe | usD Mill. WE %!
1985

Antigua and Barbuda .. ECS 26.5 421 156 68.45 319.92 11.8
Bahamas ... BS 57.8 248 247 208.1 7041 49
Barbados ........ccceeeemnee BDSS 124 488 242 353.5 1 093.4 9.1
Belize ....coeieii BzS 226 136 68 58.61 167.74 8.5
Dominica .......coovreeencne ECS 9.6 132 49 31.22 128.20 46
Dominican Republic .... dom$ 677 106 36 1456 2493 16.3
Grenada .......ccocoevee ECS 25.1 279 103 54.12 177.21 19.4
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7.4. CASH IN CIRCULATION AND MONEY SUPPLY" (CONT.)

Growth in
Cashin Cash in circulation Money suppl money supp!
Country Currency circulation per capita Yo (KAZ) i
M| M2
Mill. WE WE l UsbD Mill. WE %!
1985
Guyana ..........ccceeeennnn GS 422 534 128 740 2140 19.2
Haiti ..o Gde. 763 130 26 1588.7 3000.4 15.1
Jamaica ......coevecriinene Js 540 234 43 1 520 5238 24.8
St Kitts and Nevis ....... ECS 9.4 218 81 32.90 204.21 19.5
StLucia oo ECS 33.0 266 99 71.05 328.64 19.9
St Vincent and
the Grenadines ......... ECS 32.0 314 116 52.55 196.23 14,5
Suriname ......cccceeeeene. Sf 405 1058 591 880.2 1543.8 32.1
Trinidad and Tobago ... T8 685 590 163 22605 84438 1.2
1994
Antigua and Barbuda .. ECS 65.9 983 364 218.5 890.5 13.6
Bahamas ........c.ccce..... BS 89.4 329 327 4113 1750 8.8
Barbados .......cccceveeiee. BDSS 190 729 362 516.2 2031 8.8
Belize ..oooeveveeeie BzS 56.7 275 138 144.2 460.5 8.4
Dominica ..c..ovevereene ECS 24.5 345 128 75.8 320.4 0.0
Dominican Republic ... dom$ 7679 988 78 13742 33717 9.6
Grenada .........ccooevenn. ECS 53.0 576 213 139.1 548.2 12.2
Guyana ........ccceeveeenns GS 8167 9899 69 13115 42215 12.5
Haiti2 oo Gde. 2437 354 28 3866 8811 29.2
Jamaica ......cocoeiereene JS 7118 2823 86 21252 65 552 40.6
St Kitts and Nevis ....... ECS 28.3 690 255 72.8 412.3 1.0
StLucia .eeevreienn ECS 68.7 487 180 233.2 814.6 53
St Vincent and
the Grenadines ......... ECS 32.0 288 107 108.6 390.7 55
Suriname3 ... St 1541 3454 79 3854 6 654 P25
Trinidad and Tobago ... TTS 745 576 98 3748 12 399 16.7
As at year end.
Change against corresponding period of the previous year.
1993.
As at June 1993.
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8. PUBLIC FINANCE

8.1. CENTRAL GOVERNMENT BUDGET REVENUE AND EXPENDITURE*

Antigua and Barbuda Bahamas
Survey item 1991 | 1992 [ 1993 1991 | 1992 [ 1993
Mill. ECS Mill. BS
REVENUE ...t 249.2 268.7 277.9 523.9 5545 552.5
Current revenue........c.ccooeveeneene. 228.6 2455 253.9
in % 91.7 91.4 91.4
Capital revenue®............coooomun... 206 23.2 24.0
1 ORI 8.3 8.6 8.6 . . .
EXpenditure .....o.ovevevereeinecin 2834 268.0 289.7 630.7 655.4 677.1
Current expenditure........cocoou.... 246.7 257.6 267.0
N9 reerererereeees e cnaereeeinaes 87.1 96.1 92.2
Capital expenditure............ocov.... 36.7 10.4 2.7
N Y0t 12.9 3.9 7.8 . . .
Surplus (+) or deficit (=) ...oovvvvrrrnnnnns 342 + 07 - 118 - 1068 - 1009 - 1246
Budget surplus (+) or deficit (-)
iN% Of GDP.....cvocicnrecs 30 + 01 - 10 35 - 33 - 44
Barbados Belize
1989/90 | 1990/91 [ 199192 | 1991/92 | 1992193 [ 1993/94'
Mill. BDSS Mill. BzS
REVENUE ... . . . 284.0 303.1 264.9
Current revenue 987.6 949.5 990.4 2182 248.3 249.9
in % 76.8 81.9 94.3
Capital revenue®..........cooooo....... 327 348 8.1
N0 . . . 1.5 1.5 31
Expenditure .........cco.ocevvecevveneiinn, 1054.0 1197.7 1034.9 320.2 364.4 335.3
Current expenditure.............cc....... 851.7 957.3 921.5 155.1 189.2 219.2
N %0 oo e 80.8 79.9 89.0 48.4 51.9 65.4
Capital expenditure.......c..coovueneee. 202.6 240.1 113.4 165.0 175.2 116.0
0 %o 19.2 20.1 11.0 51.6 481 34.6
Surplus (+) or deficit {-) .c.ovvvverrines %2 - 613 - 704
Budget surplus (+) or deficit (-)
iN% Of GDP.ocvoces 1.9 4.4 42 - 64 - 867
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8.1. CENTRAL GOVERNMENT BUDGET REVENUE AND EXPENDITURE’

(CONT.)
Dominica Dominican Republic
Survey item 1990/91 | 1991/92 | 1992/93 | 1990 [ 19917 | 1992
Mill. ECS Mill. dom$
REVENUE ..ot 1572 154.0 1745 74784 110199 181370
Current revenue. ...........ccouevvveeee 134.5 142.3 153.3 73066 105819
in % 85.6 92.4 87.9 97.7 98.5
Capital reVeNUE ........vveceeeerre. 227 11.7@ 2126 1718 168.0
N %t 14.4 7.6 12.1 2.3 1.5 .
Expenditure .......cocoeeeeeriieee 188.5 181.1 187.6 71536 108392 16857.0
Current expenditure.......c.ccccce.ee. 130.2 134.2 1549 3661.5 6 088.7 6658.5
[ 69.1 74.1 82.6 512 56.2 39.5
Capital expenditure...... 58.3 46.9 32.7 34921 47505 101985
N ireiiiieeiienns 30.9 259 17.4 488 438 60.5
Surplus (+) or deficit (-) 31.3 27.1 - 131+ 3248 + 180.7 +1280.0
Budget surplus (+) or deficit (-)
iN%Of GDP.....oooeoevec 68 - 55 - 26 + 05 + 02 + 1.3
Grenada Guyana
1991 | 1992 | 1993 1991 | 1992 | 1993
Mill. ECS Mill. GS
REVENUE ...oeveveeiveret e 184.2 183.3 188.8 14669.2 194635 245817
Current revenue............cccceevvennee. 161.5 160.2 1724 118235 177695 224341
in % 87.7 87.4 91.3 80.6 91.3 91.3
Capital reVenue .........ooooooovvvvve.. 27@  231@  164l@ 28457 16940 21476
N %0 12.3 12.6 8.7 19.4 8.7 8.7
Expenditure .........ccccoveiiiieens 210.6 1731 2008 19601.0 274573 28666.7
Current expenditure..................... 164.5 156.2 160.1 152734 230707 212797
N %0 eereererereieriee e 78.1 90.2 79.7 779 84.0 742
Capital expenditure.........c............ 46.1 16.9 40.7 43276 4 386.6 7387.0
N %0 eeveeiereeeeee e 21.9 938 203 22.1 16.0 25.8
Surplus (+) or deficit (-) ......cocerinenn 264 + 102 120 +49318 -79938 -40850
Budget surplus (+) or deficit (-)
iN%Of GDP....ooee 46 + 1.7 2.0 18.7 22.8 9.9
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8.1. CENTRAL GOVERNMENT BUDGET REVENUE AND EXPENDITURE’

(CONT.)
Haiti Jamaica
Survey item 1991/92 | 1992/93 | 1993/94 | 1989590 | 1990/91 | 1991/92
Mill. Gde. Mill. J$
973.7 1105.1 816.4 . . .
926.5 1 068.6 793.8 79434 101392 150725
1437.9 1847.3 2091.3 7 669.6 93079 132254
1409.6 1785.1 20071 6137.0 74655 10639.1
98.0 96.6 96.0 80.0 80.2 80.4
283 62.2 84.2 1532.6 1842.4 2586.3
2.0 3.4 4.0 20.0 19.8 19.6
Surplus (+) or deficit (-) .oeeveererennnas - 4642 - 7422 -12749
Budget sumlus (+) or deficit (-)
iN% 0f GDP....eeeee - 28 - 38 - 54
St Kitts and Nevis St Lucia
1991 | 1992 | 1993' [ 1991/92 | 1992/93 | 1993194
Mill. EC$
Revenue................ 102.5 109.4 124.6 304.4 333.6 378.1
Current revenue 93.2 107.5 121.5 297.6 3288 346.1
in % 90.9 98.3 97.5 97.8 98.6 915
Capital revenue...........oooooo...cooee. 9.3@ 1.9@) 3.1@ 6.8 48 320
111 YOO 9.1 1.7 25 2.2 14 8.5
Expenditure ..., 1111 114.4 133.9 297.2 3491 402.9
Current expenditure..........c.cccon.e. 97.6 102.5 112.6 223.4 242.9 250.9
I %0 e 87.8 89.6 84.1 752 69.6 62.3
Capital expenditure.........c............ 135 11.9 21.3 7380 106200 152,0(b)
N e 12.2 10.4 15.9 24.8 30.4 377
Surplus (+) or deficit (=) ..vveeeeereree. - 86 - 50 - 93 + 72 - 155 - 248
Budget sumlus (+) or deficit (-)
iN%O0fGDP.....coovvviiercce e - 19 - 10 - 18 + 06 - 12 - 19
(continued on next page)
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8.1. CENTRAL GOVERNMENT BUDGET REVENUE AND EXPENDITURE"

(CONT.)
St Vincent and the Grenadines Suriname
1991 | 1992 [ 1993’ 1991 1992 1993'
Mill. ECS Mill. Sf
REVENUE ...t 193.5 1812 177.0 1094.1 1581.9 3476.8
Current revenue.........cccceceevrenne. 161.1 166.4 175.7
in % 83.3 91.8 99.3
Capital revenue 324 14.8 1.3
037 O 16.7 8.2 0.7 . . .
Expenditure 194.9 204.4 195.6 1729.5 21344 4320.7
Current expenditure..................... 134.6 147.8 149.8 1672.8 20178 39504
11 T 69.1 72.3 76.6 96.7 94.5 914
Capital expenditure...........cccoee... 60.3 56.6 458 385 108.2 363.7
I TN 309 21.7 23.4 2.2 5.1 8.4
Surplus (+) or deficit (-} ...oovrrevrrnnne. - 14 - 232 - 186 - 6354 - 5524 - 8439
Budget surplus (+) or deficit (-)
iN% 0f GDP.....oovvveeeieerieiierie - 02 - 38 - 29 - 175 - 109 - 69
Trinidad and Tobago
1991 1992 ] 19933
Mill. TTS
ReVENUE. ..o 6 085.1 6759.4 7638.3
Currentrevenue........ccccoceeercenne. 6083.5 6 755.2 7568.4
in % 99.9 99.9 99.1
Capital revenue .........cccvveec e 1.6 42 69.9
N Y0 .reeeveererer e e e 0.1 0.1 09
Expenditure ......c..ooeveiiiinnnens 6729.6 6717.3 77115
Current expenditure 6 280.0 6359.3 71261
17 SOOI 93.3 94.7 92.4
Capital expenditure 449.6 358.0 585.4
N Yereereieiricerrserrrns s 6.7 53 7.6
Surplus (+) or deficit (-} ......ccovcvnrnnee - 644.5 + 421 - 732
Budget surplus {+) or deficit (-)
iN% Of GDP...oeveeercie e - 2.9 + 0.2 - 0.3

Budget year: calendar year; for Barbados, Belize, Jamaica and St Lucia: April’March; Dominica: July/June; Haiti:
October/September. Budget deficit referred to gross domestic product at the year end.

Provisional data. * Incl. grants. * Estimate.
(a) Including grants. (b) Inclucing net loans.
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9. EMPLOYMENT

9.1. ECONOMICALLY ACTIVE POPULATION AND ACTIVITY RATES

BY AGE GROUP*

Country Year Total of which aged from ... to ...
under25 | 25-45 | 45-65 | 65+
1000
Antigua and Barbuda?.. 1991 26.8 53 14.4 5.6 1.4
Bahamas? 1990 114.4 28.0 60.7 229 28
Barbados 1992 124.8 256 71.0 257 24
Dominica 1989 30.6 10.0 126 57 24
Grenada ...........cccoo. 1988 389 120 18.8 7.9@ 0.30)
HaitiS .....c.ooovoovoereoe 1990 2679.1 847.9 11324 553.8 1451
Jamaica? ...oooovvoceo. 1990 1060.1 313.3 453.1 2327 61.0
St Vincent and
the Grenadines® ........ 1991 AN 125 21.0 7.0 12
Suriname® ................. 1992 107.1 235 67.9) 15.00) 0.7
Trinidad and Tobago..... 1993 504.5 109.6 281.1 105.6 8.0
% of age group
Antigua and Barbuda?... 1991 64.8 48.6 814 72.8 285
Bahamas®.................. 1990 63.8 57.7 86.3 773 9.0
Barbados .......c.cccceeene 1992 66.1 62.1 89.5 68.0 79
Dominica .......c...ccou..... 1089 578 57.1 73.3 54.8 31.2
Grenada ..o, 1988 62.3 62.6 835 68.3(€) 16.1(8)
HaitiS ... 1990 575 413 718 727 54.6
Jamaica? ...........c....... 1990 69.4 54.4 90.6 81.1 37.2
St Vincent and
the Grenadines® ........ 1991 62.3 571 78.7 61.4 17.5
Suriname® ..........cc...... 1992 52,50 36.20) 72.40) 48.6) 5.00)
Trinidad and Tobago ... 1993 58.4 489 73.7 587 102

Persons aged 15 and over.

Including persons whose age is unknown. * Census results. * Persons aged 10 and over.

* Persons aged 14 and over. Wanica and Paramaribo districts only.
(a)  Persons aged from 4510 65. (b) Only persons whose age is unknown. (c) Persons aged from 25 to 49. (d) Persons aged
from 50 to 65. (e) Persons aged 66 and over. (f) Referred to the population aged 15 and over. (g) Referred to the
population aged from 15 to 24.
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9.2. WORKING POPULATION BY BRANCH OF ECONOMIC ACTIVITY

Country Year Total f (ﬁggg‘;’f%’;g;gs Industry Services'
1000 | % 1000 | % 1000 | %
Antigua and Barbuda2.. 1991 26.8 10 39 51 189 207 772
Bahamas® ................... 1990 115 58 52 171 15.4 885 794
Barbados ................. 1993 95.4 53 56 182  19.1 719 754
Belize* ..o 1991 58.1 183 314 1M1 190 288 496
Dominica®.................... 1989 30.6 79 258 65 212 162 529
Grenada ........c.coeonn.. 1988 28.0 56 19.8 6.9 245 15.6 55.7
Haiti ..o 1990 | 23395 15354 656  206.0 88 5980 256
Jamaica ... 1993 9047 2201 243 1686 186 5161  57.0
St Vincent and
the Grenadines® ........ 1991 334 84  25.1 70 211 179 538
Trinidad and Tobago ... 1993 4045 458 113 1067 264 2520 623

Including sectors n.e.s. Census results. Economically active population. ° Census results. Economically active
population; excluding 2 964 first-time job seekers. * Excluding sectors n.e.s. © Economically active population. © Census results.

9.3. STRIKES AND LOCK-OUTS

Industrial | Workers | Working | Industrial | Workers | Working
Country disputes [ involved | dayslost | disputes | involved | days lost
1990 1992
Antigua and Barbuda ................... 4 : . 4 666 10 192(@
Barbados' 17 1083 1754(0) 12 4591 .
Guyana2........... 329 61474 244 498 258 126 700
Haiti3 ... 1564 2126 409564 ) .
JAaMAICA ..o 65 10173 30676 68 154172
Stlugia® oo 4 630 200
SUMNAME ..o 6 1023 6 247 . . .
Trinidad and Tobago® ..................... 14 3850 10439 17 5901 69 258
1993: disputes: 5; workers involved: 91; working days lost: 38. * Excl. workers indirectly affected. * 1988. * 1986.

" 1993: disputes: 24; workers involved: 11 735; working days fost: 29 093.

(@) Working hours lost (b} Calculated on the basis of an 8-hour day.
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10. WAGES AND SALARIES

10.1. MINIMUM EARNINGS FOR PERSONS IN EMPLOYMENT
BY SELECTED OCCUPATION"

Occupation

Antigua and Barbuda I Bahamas ] Barbados

Minimum weekly earnings

I 1990 | 1991 1990 | 1993
ECS BS BDSS
Agriculture and forestry
SUPEIVISOT ..o 1689(@) .
Farm worker.......ccocoovveorvennens 88 123
Forestry worker .........cccoevrievenine
Mining and quarrying
QUANTYMAN ..., 8.00(b) 9.00(b)
Manufacturing industry
Food industry
Butcher.......coooeeiiieiece 336
PacKer ..o, . 284
Baker.....ocooovivivieeiiniinne 308 340
Clothing industry
CUET v e 200 140 155
Furniture industry
Upholsterer.......ccccconnnicenennn 180 .
Cabinet-maker ........ccccooeoene. 358
Furniture fitter ... 197
Construction industry
ElectriCian .......ccoveveceevieciiens 7.00(b) 7.00(b)
Pipe-fitter and plumber ................ 7.00(0) 7.00(0)
Painter ....... 7.00(b) 7.00(0)
Bricklayer 7.00(b) 7.00()
CONCIBEET ..ot . . 7.00(b} 7.00(b)
Carpenter .......covvvvevvereinierenninne. 260 200 7.00(b) 7.00(0)
PIaSterer ......ccovvvveereenrerne, 190 . 7.00(0) 7.00(b)
Labourer 170 . 6.00(0) 6.00(b)
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10.1. MINIMUM EARNINGS FOR PERSONS IN EMPLOYMENT
BY SELECTED OCCUPATION' (CONT.)

Antigua and Barbuda l Bahamas I Barbados
Occupation Minimum weekly earnings
1989 | 1993 1990 | 1991 1990 | 1993
ECS BS BDSS
Hotel and catering industry
Hotel receptionist.........cccccovvemnnnce. . 262 . . 146 212
COOK oo veverrerensceeeseeeneeernsnne 830 485 150 1529(a) 144 156
Waiter 247 197 110 144 154
Chambermaid 205 208 70 140 150
Transport
Road passenger transport
Transport manager.................. 2311(@ 360 360
Bus conductor...........coccoeeneee 205 299 299
Motor mechanic .............cceee... . 306 306
Bus driver ..o 329 347 347
Belize Grenada | Suriname
Minimum hourly earnings Minimum monthly earnings
1990 | 1993 1986 | 1993 1990 1992
BzS ECS Sf
Agriculture and forestry
SUPBIVISOT ... 83510 10230 25.001€) 1225
Farm WOrker .........ecevueoveccenneen 1.94 325 . 12.508) : 450
Forestry worker ... 1.94 2.25 527 833 451
Mining and quarrying
QUAaIMYMAN .....coorecines 1.94 2.53
Manufacturing industry
Food industry
BUICRET .o ooer e 1.80 3.88 35.00t€) 900 725
PACKE oo 1.80 3.33 : 25.001€) 330 475
BaKET ......ccoovvrrrereerers 150() 1180 790 30.00f€) 350 450
Clothing industry
CUtter .o 1.75 476 800 200 313
Furniture industry
Upholsterer ..........ooovvvvvevvee..... g0th 145(1) 900 25.00(€) 450 350
Cabinet-maker .............c...... . 1250 3.00 1200 25.00(€) 700 350
Furniture fitter .........c........... 8ot!) 25.00(€! 700 350
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10.1. MINIMUM EARNINGS FOR PERSONS IN EMPLOYMENT
BY SELECTED OCCUPATION" (CONT.)

Belize

Grenada |

Suriname

Occupation Minimum hourly earnings Minimum monthly earnings
1990 | 1993 1986 | 1993 1990 1992
Bz$ ECS$ st
Construction industry
EIECHICIAN ... 2.37 3.00 2000 3500 56500 69400
Pipe-fitter and plumber ..... 237 3.00 700 35000 496 g5
PaINter ....ccorrvvvveennn. 2.37 3.00 3000® 30000 34500 42100
Bricklayer .............ccocovvvrvvrrnnee 2.37 3.00 30.00€) 35000 29700 9210
CONCIBLET v ereeere s 2.37 3.00 25.00©® 35000 29700 g9600)
O 101 11 O 2.37 3.00 30.00®  s000€®  3000) 70700
Y= 2.37 3.00 30.00® 4000 2970
T L 1.94 2.25 20.008) 25,00 1.74(0)
Hotel and catering industry
Hotel receptionist..............cccoe.... 15000 1000 500 980
O0e1e S 247() 800 400 950
WAHET v 111(0 650 400 850
Chambermaid.................ccceewn.. 111 450 850
Transport
Road passenger transport
Transport manager.................. 150(0) 900 800 940
BUS CONAUCLON ... 10000 350 450 .
Motor mechanic 1000 1000 800 485
BUS GFVET v 1250 600 700 419

As at October.

Average monthly earnings.
Minimum hourly earnings.
Average weekly earnings.
Minimum monthly earnings.
Minimum daily earnings.
Minimum weekly earnings.

ERICIOICAON
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11. PRICES

11.1. GENERAL COST-OF-LIVING INDEX’
% change on corresponding figures for previous year

Country 1989 1990 1991 1992 1993

Antigua and Barbuda .........ccccoveeee.. 41 7.0 57 . .
Bahamas 54 46 74 5.6 2.7
Barbados 6.2 3.0 6.3 6.1 1.2
Belize ..o 2.2 3.0 56 28 1.6
DOMINICA .....oovevevrrreeeeieiereeeceeaenes 75 3.2 55 55 1.5
Dominican Republic ..........cccovcceueeee 454 59.4 53.9 46 48
Grenada ......coceveeereereieeneeneeens 56 27 27 38 28
61.8 66.7 101.5 28.2 12.0

75 209 15.2 13.9 26.2

14.9 220 511 77.3 22.1

52 42 4.2 2.8 .

37 44 56 5.6 0.7

26 7.4 59 3.7 4.3

08 217 26.0 437 143.5

1.4 11.0 3.8 6.5 10.8

Annual average.

11.2. COST-OF-LIVING INDEX"
1988 = 100

Country 1989 1890 1991 1992 1993

Antigua and Barbuda

104.1 1114 117.8
107.7 1145 121.6
90.8 1117 110.3
104.2 102.6 104.6

(continied on next page)
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11.2. COST-OF-LIVING INDEX" (CONT.)

1988 = 100

Country 1989 1990 1991 1992 1993

Bahamas
Total oo 105.4 110.2 118.4 125.0 128.4
FOOd ot 105.4 113.5 123.3 125.9 126.7
Clothing.....c.ccevrerereecce 108.1 115.0 1235 133.6 132.2
RNt ..t 102.7 103.4 103.8 108.7 112.0

Heating and lighting.........ccccocc.....

Barbados
Total oo 106.2 109.4 116.3 123.4 124.8
FOOd oo 109.1 113.5 118.9 119.2 119.2
Clothing......ovvveereeeerrereee 102.7 102.4 105.1 108.5 110.0
RENt ..o 105.1 106.8 125.8 183.3 183.3
Heating and lighting..........cccccce.e. 103.9 108.2 108.5 111.4 1149

Belize

Total oo 102.2 105.2 111.1 114.2 116.0
FOOd oo 104.2 106.4 112.9 1161 1185
1034 106.8 110.2 116.0 116.4
98.0 100.8 106.9 106.3 108.7

Dominica
107.5 110.9 117.1 123.6 1255
108.0 106.0 111.5 121.0 1235
1124 1155 131.8 143.9 1485
100.4 141.3 159.7 161.6 161.6
107.5 110.1 116.2 116.8 118.7

Dominican Republic

Total e 145.4 231.8 356.7 3731 391.0
FOO oo 1482 208.5 350.7 350.7 360.2
ClOthiNg.....cececc e 160.7 2392
ReNt..oover e 138.0 152.0
Heating and lighting.....................

{continued on next page)
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11.2. COST-OF-LIVING INDEX" (CONT.)

1988 = 100
Country 1989 1990 1991 1992 1993
Grenada
Total...ooveiecececeee e 105.6 108.5 111.3 1155 118.5
FOOD o 108.4 112.6 114.7 1154 1201
Clothing 97.1 100.3 106.5 109.9 110.5
ReNt! oo . 102.0 102.0 125.4 1275
Heating and lighting..........cocev...... 103.3 112.4 108.0 104.3 104.4
Guyana
TOtal..ooeerrcveeeeee e 161.8 269.6 543.3 696.6 780.1
FOO oo 164.4 324.6 592.0 725.8 783.9
Clothing.....cceveeieererreeerreene 163.7 228.1 450.1 7219 920.4
RNt ..ot 146.3 169.1 . . .
115.2 152.6 158.6
Haiti
(0] - LU 107.5 130.0 149.7 170.5 215.2
FOOd ..o 107.8 132.3 1515 166.9 2115
Clothing...veceeveeecenrcceeeeces 105.5
Rent ..o 97.6
Heating and lighting...........ccc....c.... 111.4
Jamaica
114.9 140.2 211.8 375.5 4585
120.0 146.8 2272 403.3 490.0
110.6 131.9 187.7 375.6
108.8 113.0 168.1 308.8
106.1 132.8 219.4 388.6
St Kitts and Nevis
Total o 105.2 109.6 114.2 1174
FOOT vt 105.0 107.6 113.7 119.1
Clothing.....c.cvvvvreerrcrriieens 107.6 111.8
RNt .o 100.5 100.9
Heating and lighting...........cc.c..c.c. 100.8 111.6

{continued on next page)
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11.2. COST-OF-LIVING INDEX" (CONT.)

1988 = 100
Country 1989 1990 1991 1992 1993
St Lucia
103.7 108.3 114.3 120.7 1216
104.0 109.0 17.7 123.6 122.8
105.7 118.1 124.8 151.2 154.2
100.4 101.2 101.7 101.7 101.7
109.6 113.8 117.2 122.2 121.6

St Vincent and the Grenadines

TOl v 102.6 110.2 116.7 121.0 126.3
FOOT ..t 99.6 107.7 117.4 121.9 124.9
Clothing.......cveveiereeerereer e 1124 118.2 120.4 1213 122.8
ReNt...oomirrc s 100.0 100.0 100.0 100.0 128.8
Heating and lighting.......c..ccceuc... 99.8 1131 111.5 113.0 1.7

Suriname

Total oo 100.8 122.7 154.5 222.0 540.6
FOOT et 101.6 131.9 156.5 2424 639.8
Clothing....ceev e, 112.4 121.0 167.0 2234 490.0
RENt..coeeeeee e 101.2 104.2 107.5 105.6 130.2
Heating and lighting........ccococevvv.. 97.1 100.0 1135 125.6 623.5

Trinidad and Tobago

TOtAL e 111.4 123.7 128.5 136.8 1515
FOOT .o, 122.5 143.5 152.3 165.6 196.9
Clothing...c..ecuviriverrcercenreenceen. 102.1 110.7 111.6 111.0 109.8
ReNt...oviveeiireec e 100.2 99.3 99.0 99.3 100.3

100.7 1.7 1115 177 118.0

Annual average.
1987 = 100.
1990 = 100.
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11.1. COST-OF-LIVING INDEX 1993
% CHANGE ON PREVIOUS YEAR

Antigua and Barbuda’
Bahamas

Barbados

Belize

Dominica

Dominican Republic
Grenada

Guyana

Haiti

Jamaica

St Kitts and Nevis?

St Lucia

St Vincent and the Gren. |5
Suriname

Trinidad and Tobago

0 5 10 15 20 25 30

' As at 1991. ?As at 1992. Statistisches Bundesamt 85 0213 B
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12. THE BALANCE OF PAYMENTS

The Caribbean region experienced a number of external shocks in the 1970s and 1980s. Of
these the most important were the oil price hikes in the early 1970s, again in the late 1970s
and, thirdly, with the Gulf crisis in 1989-90. But there have been other damaging terms of
trade effects through sudden falls in the prices of staple exports, in particular of sugar. These
adverse terms of trade effects have led to a ratcheting upwards of current balance deficits. In
periods of adverse prices, deficits were allowed to expand and to a large extent private and
public consumption were protected through international borrowing. When prices moved
favourably, little was done to build up reserves.

One country, Trinidad and Tobago, is an oil producer and might have been expected to have
benefited from the oil price shocks. Indeed there was an upsurge in investment in the oil and
petro-chemicals industries after the first sharp increase in oil prices. Real GDP grew at nearly
7% a year between 1974 and 1982. However from there on till 1990 GDP fell in nearly every
year. The country suffered from the phenomenon known as ‘Dutch discase’ in which the rise
in the value of exports of a single product, in this case oil, results in a sharp rise in the real
effective cxchange rate (REER) and the lack of competitiveness of the rest (non-oil sector) of
the economy (see Chapter 17 for a further discussion).

Between 1980 and 1987 the countries of the region were in constant balance of payments
trouble. All countries were in deficit in each of those years with only the exception of
Barbados in 1984 and 1985. As Table 12.1 shows the deficits have continued through 1993
without any clear improving trend. This is also the impression from the current account
balances as a percentage of GDP. There seems to have been a clear improvement in the cases
of Antigua and Barbuda and Trinidad and Tobago and, possibly, Jamaica. In general though
it is apparent that the problem of endemic current account deficits is far from having been
resolved.

The most recent data on trends in the terms of trade arc not encouraging. Only certain
countries supply data on trade in volume terms which are necded to compute terms of trade
and, even then, the data are unreliable and they are only available after a lag. However it does
appear that there was some improvement in the four years up to 1992 in the terms of trade of
Barbados, the Dominican Republic and Trinidad and Tobago, while those of Guyana, Jamaica
and Suriname deteriorated. Since 1992 oil and banana prices have been generaliy depressed
while iron ore, aluminium and sugar prices have been strong. In general the terms of trade,
and with them the current account balance, should have improved for most countries other
than the OECS banana cxporters, Belize and Trinidad and Tobago.
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12.1. CURRENT ACCOUNT BALANCES

Country 1987 1988 1989 1990 1991 1992 1993
USD million
Antigua and Barbuda ... ceernne -1t - 43 - 79 - 38 - 34 - 9 - 14

Bahamas .....cccoveeeeevveccnn, - 33 - 46 - 60 - 7% - 8 - 34 - T3
Barbados ..o -8 + 2 - 3 - 16 - 30 + 137 - 34
Belize .ooovveieeeeee + 9 - 3 - 19 + 15 - 26 - 29 - 49
[B10] 111111 o SRR -3 - 6 - 3B - 3 - 20 - 283 - 2
Dominican Republic .........cccovcv.ee. -3%4 - 19 - 216 - 106 - 36 - 445 - 161
Grenada ..........cccoeeeeereieiieeenes - 20 - 17 - 3 - 28 - 3% - 25 - B
GUYENA .oovevecveineineeeiceeneieens n.a. na. - 113 - 148 - 118 - 147 - 136
Halti v, -3 - 40 - 83 - ¥ - 11+ 7 n.a.
JAMAICE e -137 + 54 - 291 - 321 - 191 + 117 - 182
St Kitts and Nevis ........coeeeverenan, -9 -2 - 3 - 4 - 3 - 21 - 25
SELUCIA v - 4 - 12 - 5 - 57 - 68 % 45 - 44
St Vincent and the Grenadines ....... - 12+ 1t - 18 - 5 - 24 - 17 - 26
SUMNAME .oveeiiee e + 75 + 63 + 163 + 3B - 76 + 11 n.a.
Trinidad and Tobago -239 -109 - 5 + 440 - 21 + 122 n.a.
Tl e - 9% -197 - 905 - 418 - 807 - 411 - 582
% of GDP
Antigua and Barbuda ..................... -385 -126 -212 - 95 - 80 - 21 n.a.
Bahamas -12 -17 - 20 - 24 - 28 - 11 - 32
Barbados ......ccceviiiie - 37 +01 - 02 - 09 - 18 + 87 - 22
Belize ..o + 35 -10 - 53 + 38 - 60 - 61 - 94
DominiCa ....ccvevevevveeeeececeeee - 24 - 41 -220 -180 - 114 -122 - 118
Dominican Republic .......cccoocoveenee -72 -04 -32 -16 - 05 - 58 - 19
Grenada ..o -133 -102 -160 -137 -165 - 1186 n.a.
GUYANE .o, + 00 + 00 -402 -492 -346 -526 - 418
Haiti ..o - 14 - 18 - 26 - 16 - 04 + 03 n.a.
JamaiCa ..o - 46 + 16 - 71 - 74 - 47 4+ 36 - 45
St Kitts and Nevis ......c.ccccveveeeenee.. - 83 -176 -219 -274 -181 - 118 - 131

14 - 37 -151 -142 -157 - 116 - 89
-85 + 06 -104 - 25 - 11 - 51 - 188
+ 69 + 48 + 108 + 21 - 37 04 - 04
- 50 - 24 - 13 86 - 04 + 23 n.a.

+

+

Source: IMF Balance of Payments Yearbook, 1994,
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Table 12.2 gives an indication of the relative contributions of merchandise trade and tourism -
which accounts for the bulk of receipts on the travel account - in current receipts. The OECS
states who all depend very largely on tourism have been lumped together. It is clear that
tourism is of growing importance to the balance of payments for Belize, the Dominican
Republic and Jamaica, though in the first case it still remains relatively minor. Comparable
data are not available for Guyana, but, like its neighbour, Suriname, has little in the way of a
tourist industry (though efforts are being made in Guyana to develop eco-tourism). Tourism
has been depressed in recent years by the recession in the United States, and, to a lesser
extent, in Europe. With recovery in those areas the data for subsequent years should show the
share of tourism pick up, though there arc particular problems in certain countries. Antigua
and Barbuda, for example, is in danger of pricing itself out as a tourist destination. Lack of
investment to improve facilities and environmental degradation are creating difficulties in
some countries.

The difference between receipts from exports of goods and services and total current receipts
is mainly filled by remittances. Some 2'2 million people of Caribbean origin are now resident
in North America and Europe. The current account gains from transfers to their families who
remain in the Caribbean. It also benefits from pension rights accrued abroad by workers who
have returned to their home countries. Remittances have doubled over the last decade. True,
unlike foreign direct investment, this income is mainly spent on consumption rather than
investment (though it must release some other income for investment). But as regards
plugging the gap in the balance of trade in goods and services it is of much greater
importance.

Foreign direct investment will be discussed in Chapter 14. While it appears in the capital
account rather than the current account, it is useful to show FDI in relation to total current
receipts in order to show its contribution to the overall balance of payments in relation to
merchandise trade and tourism. The table reveals that only among the OECS countries and
Barbados FDI has made a large direct contribution to the balance of payments, though it has
played a significant, if unpredictable, role in Belize, the Dominican Republic, Jamaica and
Trinidad and Tobago.

The large current account deficits have been primarily tinanced by development assistance,
bilateral and multilateral grants and loans!, commercial borrowing and, in some cascs.
"exceptional financing', which includes arrears, debt rescheduling and write-otfs. As we shall
see in Chapter 15 the role of development assistance has been declining. Debt issues will be
taken up in Chapter 16.

Net borrowing from the commercial banking system reached a peak of USD 310 million in
1986. There was a small negative figure tfor 1987 and it rose again to USD 280 million in
1988. Since 1988 net commercial borrowing has been negative. This mainly reflects the much

“In order to qualify as development assistance, a ioan should contain a grant element of 25 %, for example in the form of an
interest bonus and//or deferred payment. ”

StBa/Eurostat 1
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more stringent policies of the commercial banks in their lending to developing countries in
general. But some of the Caribbean countries themselves ran into debt servicing problems -
and arrears - and have sought rescheduling of their commercial debt. This will be further
discussed in Chapter 17. Lack of creditworthiness on the international capital markets
remains a problem for Grenada, Guyana, Haiti and Suriname.

12.2. SHARES OF MERCHANDISE EXPORTS, EXPORTS OF TRAVEL SERVICES
IN CURRENT RECEIPTS AND THE RATIO OF FOREIGN DIRECT INVESTMENT

TO CURRENT RECEIPTS
%
Survey item 1987 1988 1989 1990 1991 1992 1993

Bahamas

exports 0f goods ......cocevrennrn 18.9 18.7 1.9 18.4 2.6 19.5 16.6

exports of travel services ......... 78.7 79.1 97.8 79.2 97.0 A 825

FDI netinflows ....c.oocovcivrecnnee 0.8 2.6 02 - 10 0.0 0.4 -15
Barbados

exports 0f goods .......cccccvennnee 224 212 19.3 205 208 220 14.6

exports of travel services ......... 65.1 67.3 69.3 67.9 66.6 64.7 73.9

FDI netinflows ........cocevevennee. 31.3 519 415 53.6 38.4 63.5 n.a.
Belize

exports 0f goods .......occveenene 62.8 65.4 62.0 60.0 59.4 58.0 54.8

exports of travel services ......... 11.6 12.1 14.5 17.7 212 24.7 28.6

FDI netinflows ..ccoocevvvevvenncne 4.3 7.7 9.5 79 7.1 74 4.6
Dominican Republic

exports 0f goods ..o 44.9 44.0 432 35.1 32.8 27.1 22.9

exports of travel services ......... 34.4 38.0 38.3 43.0 437 49.4 55.0

FDI net inflows ....covevvviirenene 5.4 52 5.1 6.4 72 8.7 8.2
Haiti

exports 0f goods .......cccoccveuneee 39.4 35.1 32.1 34.6 29.9 n.a. n.a.

exports of travel services ......... 16.9 14.4 15.2 14.3 12.1 n.a. n.a.

FDI netinflows ......cccoccvririunnnne 0.9 1.9 2.0 1.7 2.6 n.a. na.
Jamaica

exports of goods .......c.cocuevueee 47.2 52.1 51.3 525 53.0 48.1 48.8

exports of travel services ......... 39.6 31.0 30.4 33.6 35.4 40.3 44.4

FDI netinflows .....ccccoovurvenncae -0.7 29 6.3 59 4.0 6.5 n.a.

(continued on next page)
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12.2. SHARES OF MERCHANDISE EXPORTS, EXPORTS OF TRAVEL
SERVICES IN CURRENT RECEIPTS AND THE RATIO OF FOREIGN DIRECT
INVESTMENT TO CURRENT RECEIPTS (CONT.)

(%)
Survey item 1987 1988 1989 1990 1991 1992 1993

Suriname

exports of goods ......coceeeveeunrnes 96.6 94.7 99.5 98.5 93.5 88.8 n.a.

exports of travel services ......... 1.1 1.6 0.1 0.2 0.3 0.5 n.a.

FDI netinflows ......coccovevennee -20.8 -254 -3.1 -941 2.7 -78 n.a.
Trinidad and Tobago

exports of goods .........cccvrrennes 92.1 92.7 92.6 93.1 91.2 922 n.a.

exports of travel services ......... 6.2 59 5.1 48 54 5.7 n.a.

FDInetinflows .......cooovcrvneiennes 2.2 4.0 9.0 52 8.8 9.1 n.a.
OECS

exports of goods ....c..occeeuenennee 33.4 34.7 320 31.4 279 n.a. n.a.

exports of travel services ......... 459 483 512 53.1 554 n.a. n.a.

FDI netinflows ......cccoveenneen 13.0 9.8 14.0 16.9 16.2 n.a. n.a.

Source: As Table 12.1.

Over the last two years Trinidad and Tobago has successfully completed an issue of inter-
national bonds. That however remains a category of external finance out of range for most of

the countries of the Caribbean.

12.3. BALANCE OF PAYMENTS

USD million

Survey item 1987 1988 1989 1990 1991 1992 1993

Antigua and Barbuda

Currentaccount .........cccocevvrnnen. 11 43 - 9 - 38 34 - 9 - 14

of which

GOOGS v 202 184 - 226 212 - 218 - 206 - 247

transfers ..o + 15 12 + 15 + 11+ 9 7+ 6

Long-term capital ...................... + B84 29 + 28 + 16 + 29 - 4 - 9

Short-term capital ..................... 8 4 + 8 - 1 24 + 8 + 1"
Overall balance 20 18 - 39 - 47 34 - 19 - 12

StBwEurostat
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12.3. BALANCE OF PAYMENTS (CONT.)

USD million

Survey item 1987 1988 1989 1990 1991 1992 1993
Bahamas
Currentaccount ......coovevrvevenene 33 46 60 75 - 86 - 34 - 73
of which
00OUS et e - 725 712 878 882 - 726 - 759 824
transfers ...ooccieveeeinenenes + 16 3 - 11+ 4 + 17 + 20 - 17
Long-term capital .........cc.ccooveeee 27+ 34+ 5 + 24 + 165 + 51 - 4
Short-term capital ........c.cocenee. 7 + 8 27 7+ 8 - 34 5
QOverall balance ........cceocceiveeees + 13+ 0 + 2 + 12 + 23 + 23 + 33
Barbados
Current account .....c.coveveeeenas 5 + 2 - 3 16 30 + 137 34
of which
0OOS - vvereeiiireeierrei e - 327 - 3713 - 432 472 474 - 307 - 417
transfers ...ooevcivneen i + 40 + 16 + 2 73 5 + 40 - 741
Long-term capital ..........ccccvvenee + 70+ 31+ 1 + 31 4 - 19 + 19
Short-term capital ...........cccco... + 3t + 10 1T+ 14 4 - 8 n.a.
QOverall balance .......cccoovvveviinns + 6 + 38 - 42 3 - 40 + 28 - 9
Belize
Current account ......ccccveeenens + 9 3 19 + 15 26 - 29 - 49
of which
GO0QS .t 24 2 - 65 59 98 - 104 119
transfers + 2 + 26 + 30 + 31 4+ 28 + 31 + 28
Long-term capital ..........cc.occe.. + 7 + 24 + 30 + 29 + 26 + 25 + 3
Short-term capital ..o 5 + 4 - 4 - 4 3 2
Overall balance .......ccccoouevevereennne + 12 + 2 + 16 + 15 16  + 14
Dominica
Current account .......cccccovoveeen. 3 6 33 - 3 21 23 23
of which
GO0QS .ot 10 20 + 48 - 48 40 43 51
transfers ...ocieeieceecenen, 4 + 19 + 2 + 21 + 23 0+ 18 + 28
Long-term capital ........cooccevinnn + 20 + 14 + 24 + 19 + 23 + 24 + 1
Short-term capital ......ccccooveennee 11 8 + 8 + 11 + 3 + 1 + 6
Overall balance .......cccccooeeevere + 8 T+ 0+ 5 + 4 + 3 4 1

{continued on next page)
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12.3. BALANCE OF PAYMENTS (CONT.)
USD million

Survey item 1987 1088 1989 1990 1991 1992 1993
Dominican Republic
Current account .........coceeveeeee. -3%4 - 19 - 216 - 106 - 36 - 445 - 161
of which
GOOGS vovreercererrererresrerneees - 848 - 718 -1040 -1058 -1071 -1611  -1606
transfers ...cooeeeeeeeiicneneni - 111+ 354 385 + 371 o+ 387 o+ 432 + 442
Long-term capital ......cccoenevenee. + 69 + 133 + 100 - 126 + 102 + 42 + 94
Short-term capital ..........c.cc..e.... - 26 - 149 + 60 + 109 - 240 + 3 + 1N
Overall balance ........cccoevcereenee - 72 0+ 1 -4 - 418 + 283 - 63 + 34
Grenada
Current account .........ccceeerrernene. -2 - 17 - % -2 - ¥ - 25 -3
of which
GOOGS eevrmereriireereereereecernenes -5 - 58 - 7N - 7 - 91 - 8 - 9%
transfers ..o + 32 + 256 + 18 ¥ + 28 + 26 + 2
Long-term capital .........ccconevnvcee + 19 + 19 + 11 + 28 + 24 + 26 + 30
Short-term capital ........cccoeuenee. + 2 - 8 + 18 - 12+ 1 - 2 + 4
Overali balance .........c.cocceveveenne + 1 - 8 - 7 -4+ 0+ 7T o+ 1
Guyana
Current account ......cccecvvvverveenee n.a. na. - 69 - 47 o+ 52 +127 + 78
of which
GOOUS .eeevrreenr e n.a. na. - 8 - 46 - 5 - 61 - 68
transfers ... n.a. na. + 2 + 28 + 21 + 30 + 29
Long-term capital ..........c.cceeeee. n.a. na. - 51 -3 + 36 +127 + T
Short-term capital ........c...cceee. na. na. - 18 - 11 + 16 - 3 + 6
Overall balance ........cccoccovevrnnee. n.a. na. - 181 -194 - 66 - 39 - 49
Haiti
Current account .......c.cccevrrvenenes -3 - 40 - 63 -3 - 11 + 65 n.a.
of which
GOO0GS e -1 - 104 - N - 8 - 137 -113 0
transfers +228 + 196 + 177 + 168 + 247 + 151 0
Long-term capital .........ccoeeceenne + 58 + 28+ 30 + 3 + 5 n.a. n.a.
Short-term capital ........coo.oeceeee. - 4 3 30 - 21 - 26 n.a. n.a.
Overall balance ........cccoovveeerrennne. + 5 - 4 - 8 + 2 - 28 + 5 n.a.
{continued on next page)
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12.3. BALANCE OF PAYMENTS (CONT.)
USD million

Survey item 1987 1988 1989 1990 1991 1992 1993
Jamaica
Current account .........ccceecvvevenns -137  + 54 - 291 - 321 191 + 117 - 182
of which
[0 [010 0 | T -32 - 3557 - 606 - 522 - 406 - 404 - 814
transfers .....ooeeeeeeveeieens + 35+ 135+ 194 + 172 + 164 4+ 159 4+ 63
Long-term capital ........cccverennee +255 + 12 249 + 284 + 198 + 4 4+ 79
Short-term capital ........ccococneee. + 105 7% - 151 + 121 + 30 + 18 + 178
Overall balance .........ccoevvernennee - 166 + 73 - 384 - 299 158 - 259 n.a.
St Kitts and Nevis
Current account ........ccccoveverennee 9 22 31 - 4 - 30 - 21 25
of which
GOOGS evevevrerenceereirerecereennns 42 55 58 - 69 9% - 60 63
transfers .oooovevecvrrer s + 19 + 17 + 19 + 13 + 10 + 13 + N
Long-term capital .........ccccuueee. + 21+ 19 + 47 + 49 + 2 + 15 + 22
Short-term capital ........cccceeenee. 27 + 10 -2 o+ 7T 4+ 12 4+ 6
Overall balance .........cccccevevinnaes + 1+ + 6 + 0 4+ 1T+ 10 + 3
St Lucia
Current account .........cccevveennnns 4 12 56 - 57 68 - 5 - 44
of which
QOOTS vvveeeireee s 78 7% - 129 - 9% 151 - 152 - 158
transfers ....occeeeeeeeeieiieienene + 12 + 19 + 20 + 16 + 20 + 6 + 27
Long-term capital ........ccocvcunnne. + 21+ 25 + 35 + 50 + 62 + 67 + 44
Short-term capital ........cccoveueee. 4 + 19 + 5 + 62 + 0 + 2 + 3
Overall balance ........ccccevevvveenann. + 9 o+ 3 + 6 + 8 + 8 + 7 + 4
St Vincent and the Grenadines
Current account .........cccovreenenes 12+ 1 - 18 - 5 24 - 17 - 26
of which
GOOGS et 37 25 37 - 37 58 - 4 - 49
transfers ... + 29 + 21 + 2 + 29 31+ 24 4+ 21
Long-term capital + 13 + 16 + 16 + 14 15 + 2 + 26
Short-term capital 4 - 12 4+ 3 - 11 + 6 + 5 - 3
Overall balance ..........covveeveveueenen. 5 4 2 + 1 + 4 4 4+ N -2
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12.3. BALANCE OF PAYMENTS (CONT.)
USD million

Survey item 1987 1988 1989 1990 1991 1992 1993

Suriname

Current account .........ccoveveuene. + 7 + 63 + 163 + 3 7%+ 1 n.a.

of which

G00GS .veecrerereere e + 65 + 119 + 218 + @2 1 + 68 + O

transfers ..o + 7+ 7 + 18 -3+ 13+ 9 - 14

Long-term capital .......cc.cocceunn. 59 90 - 152 - 3% + 30 - 25 n.a.

Short-term capital ........cccecuunee. + 9 + 25 21+ 21+ 3 - 23 n.a.
Overall balance ......cccocvvvveeerenene 9 - 5 + 0 + 10 4 - 12 n.a.
Trinidad and Tobago

Current account ........c.cooveeeene -239 - 109 - 5+ 440 21+ 122 n.a.

of which

GOO0AS .o +317 + 389 + 399 +668 + 207 -136 - 386

transfers ..o + 9 - 42 27 - 22 18 - 17 27

Long-term capital .........ccccoeveeee + 8 - 8 - 97 -521 - 237 - 165 n.a.

Short-term capital ......ccccoovvevenee + 70 7o - 70 +169 + 178 + 11 n.a.
Overall balance .......c.cccocovevennne. -25%  -229 - 177 -178 - 277 - 104 n.a.
Source: IMF, Balance of Payments Yearbook, 1994.
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13. FOREIGN TRADE

Table 13.1 gives the destination of exports from individual ACP Caribbean countrics using
the most recent available data. For the region as a whole 76% of cxports went to the OECD
countries, with almost a half going to the United States. However the table also points to the
marked dispersion in the Caribbean countries' export patterns. The share going to the OECD
countries varies from 98.7% in the case of Haiti to 42.5% for Barbados - though in the latter
case a high proportion is of unspecified destination. The share of exports going to developing
countries varies from 46.7% in the case of Dominica to 1.3% for Haiti, with a regional
average of about a fifth. Most of that goes to the Western hemisphere, i.e. Latin America and
other countries in the Caribbean.

The European export share varied from 1.2% for the Antigua and Barbuda and 5.3% for
Trinidad and Tobago to 50.0% for St Vincent and the Grenadines. These discrepancies
largely have their source in special trade arrangements, ranging from protected markets in the
European Union for sugar and bananas from traditional suppliers to investmient in free export
zones to take advantage of the spccial US tariff regime for the sewing of clothes from US-
formed and cut textiles. For a number of ACP Caribbean countrics, onc or more of these
régimes is of particular importance - and they will all to some extent be affected by the
Uruguay Round of Multilateral Trade Negotiations (UR) agreement or NAFTA.

The data on intra-Caricom trade is based on data from the Caricom Seccretariat. They show
that the shares of exports going to other Caricom countries remain small, except for the small
island economies. Improving access to the regional market was, of course, the justification for
Caricom. The role of the customs union can to some extent be judged by the growth of intra-
union trade, though tariff-free trade among member states is not yet fully realised. Caricom
data show that the share of intra-union exports in total domestic cxports has fallen from
12.2% in 1985 to 9.9% in 1990. For Barbados it rose from 14.2% to 41.7%. For the member
states of the OECS it fell from 41.2% to 23.1%. In particular for St Vincent and the
Grenadines it fell from 61.7% to 33.6%. For Jamaica it fell slightly - from 7.5% to 6.3%.
Again the shares of intra-union trade reflect the importance of special preferential
arrangements with the developed market economics (DMEs) and the cvolution of these
arrangements. However they also reflect a series of cconomic crises followed by cutbacks in
imports among the larger Caricom states. For example, Trinidad and Tobago as a market for
exports from Barbados, Belize and, in particular, Guyana has shrunk dramatically.
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13.1. TOTAL

MERCHANDISE EXPORTS AND IMPORTS

OF THE ACP CARIBBEAN COUNTRIES
BY GEOGRAPHICAL DESTINATION AND ORIGIN, 1992-93
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13.1. GEOGRAPHICAL DESTINATION OF ACP CARIBBEAN EXPORTS

Industrial of which Devel- | of which
Exports | countries| US/ EU oping | western | Caricom
Country Canada countries Jhemisphere
1992/93 1990
USD mn. %
19 n.a. 14.6 1.2 n.a. n.a. 66.7
936 87.4 509 238 1.3 2.6 n.a.
Barbados ......ccoerrviviiieneiee 206 425 18.7 233 34.2 34.0 417
BEliZe oo 126 88.5 48.0 385 1.5 8.3 8.0
DOMINICA ..o 100 52.8 7.0 432 48.7 19.6 258
Dominican Republic ........ccccovevvence. 617 84.8 58.9 22.1 15.1 9.5 n.a.
Grenada ..ooccoeveerecrermeirerieeeeneree 45 70.0 16.7 48.9 30.0 30.0 281
GUYNA oo 387 91.8 46.6 a7 7.2 6.3 43
Haith v 154 98.7 81.2 15.3 1.3 1.3 n.a.
Jamaica ..o 1419 87.5 55.2 232 12.4 8.0 6.3
StKitts and Nevis® .........cco.coocuennene. 27 84.5 55.8 28.3 15.4 15.1 10.6
SELUGIE ovvoeveeeeee e eee e 89 82.0 324 49.6 18.0 18.0 16.8
St Vincent and the Grenadines ....... 94 64.9 4.8 50.0 35.1 319 33.6
SUMNAME oo 383 82.0 13.2 429 18.2 12.4 n.a.
Trinidad and Tobago .......cccoovveene 1744 96.5 49.1 5.3 414 379 12.6
Cancom’ ......o.coeveevverreerceererieneo 5171 742 475 20.6 23.8 19.1 99
Total e, 6 324 76.3 47.4 22.0 22.0 17.3 na.
1989
1989/90
1990

Il

Excl. Antigua and Barbuda and Montserrat.

Sources: United Nations, Directions of Trade, 1894, except Antigua, St Kitts, St Lucia, ECCB Annual Report. Intra-Caricom trade:
Caricom Secretariat (1993), aggregate and principal domestic exports, 1985-1330.

Data on the sources of imports are given in Table 13.2. Again there is considerable variation
between countrics. The dependence on the United States as a source of imports varies from
under a quarter in the cases of Barbados and Dominica to over a half for Belize, Haiti and St
Kitts and Nevis. The figure for Jamaica derives in part from the large clothing “assembly’
industry which is required to use US-formed and -cut fabrics to quality for preferential tariff
status. In the case of imports from the European Union, again there are major differences. To
somie extent they reflect transport links founded on trade in sugar and bananas.
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13.2. GEOGRAPHICAL ORIGIN OF ACP CARIBBEAN IMPORTS, 1992-93

Industrial of which Deve- of which
Country Imports | countries us/ EU loping western
Canada countries | hemisphere
USD million %

2661 87.0 30.0 349 11.9 4.0

501 63.3 242 15.7 355 33.0

293 73.0 54.2 14.5 26.7 19.5

152 47.0 227 20.1 53.3 18.1

Dominican Republic .........cc.ocouunev. 2578 65.7 42.2 15.1 34.2 257
Grenada ..o.ooceeeeeeeeee 110 539 26.0 2.4 457 40.2
GUYANA <o 456 64.7 305 18.5 33.3 217
Hatl oo 461 73.3 535 16.0 26.7 176
JAMAICA v 2071 73.7 351 9.3 254 20.0
St Kitts and Nevis .......cccceveveveeneee 116 82.0 53.7 22.1 17.4 17.3
SHLUCIA oo 155 70.3 38.0 24.3 26.6 22.2
St Vincent and the Grenadines ....... 146 712 325 30.8 284 22.6
SUMNAME .o 452 67.3 32.1 217 32.7 271
Trinidad and Tobago 1409 715 458 17.7 28.3 23.1
OF:{10/e 1 1 OO 8 067 75.7 39.9 21.6 23.4 16.8
TOtal' oo 11 557 731 40.7 20.2 26.3 18.2

Excluding Antigua and Barbuda and Montserrat.

Sources: as Tabte 13.1.

THE CHANGING PATTERN OF TRADE

Where the share of exports going to the US is relatively low - Barbados, Guyana, St Kitts, St
Lucia and St Vincent - it is largely because the pattern of trade is coloured by special access
arrangements offered by the EU, in sugar or rice or bananas. Apart from Antigua, which has
made strides in the export of manufactures to the EU, the greater part of manufactured exports
2o to the United States (some two-thirds for the Caricom member states, more in the case of
the Dominican Republic and Haiti), while the greater part of food and raw material exports go
to the European Union. Raw material and fuel exports also tend to go to the US and, at least
in the case of the former, Canada. As exports have been diversified out of food, there has been
a substantial redirection of exports in favour of North America.
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Under the Caribbean Basin Economic Recovery Act (CBERA) of 1990, which extended the
original 1983 Act, Caribbean countries enjoy tariff- and quota-free access to the US market
for all goods, subject to a short but critical list of exceptions. The most important of these
exceptions are most textiles and apparel, some lcather goods including footwear, petroleum
and petrolcum products, canned tuna and certain agricultural products, though exports of
most leather goods other than footwear benefit from special tarift preferences. Sugar exports
are subject to US quotas which vary from year to ycar.

Exports benefiting from Caribbean Basin Initiative (CBI) access are subject to rules of origin,
which basically require that 35% of value added be contributed by the country in question,
though this may be cumulated over CBI countrics and up to 15% may take the form of
imports from the United States, and that a 'substantial’ transtormation takes place in the CBI
country, which is now interpreted as a shift in customs classification.

The main products benefiting from the CBERA are beef, pincapples, frozen concentrated
orange juice, rum, ethyl alcohol and raw cane sugar. In recent years the share of manufactured
goods has risen at the expense of food and raw materials. The most important of the
manufactures has been apparel. The high duties on apparel explain why the US International
Trade Commission (USITC) estimates of duty forgone through the CBI have risen faster than
CBI imports.

The main beneficiaries of the CBERA in the ACP Caribbean are the Dominican Republic
(main export: footwear uppers, jewellery, cane sugar, medical instruments, cigars, voltage
limiters ctc. and rope), the Bahamas (aromatic drugs), Jamaica (cthyl alcohol), Trinidad and
Tobago (iron and steel bars and rods). Out of US imports worth USD 3758 million (customs
value), USD 999 million (or 27%}) benefited from duty-free treatment (excluding goods that
arc Most Favoured Nation {MFN) duty-frec or arc cligible tfor Generalized System of
Preferences (GSP) duty-free treatment.).

Normal textile and apparel items are not included in the CBERA scheme. However the ACP
Caribbcan countrics enjoy special preferences in respect of textile and clothing exports under
HS 9802-00-60 and 9802-00-80 (previously 806.30 and 807A). Under these tariff heads,
metal articles made of US metals and articles of apparel which have been made out of textiles
tormed and woven in the United States are subject to duty only on the value added outside the
US. Only in the case of apparel is this derogation used substantially and, in that sector, it is of
strategic significance tfor Jamaica though Trinidad and Tobago also has a Guaranteed Access
Level (GAL) agreement with the US.

Under Caribcan, the region enjoys tariff-free and quota-free entry to the Canadian market for
most manufactured exports, the exclusions being similar to those currently excluded under the
CBERA.
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It is worth briefly considering the geographical distribution of exports of some of the
individual Caribbean countries. Among the Caricom countries, Antigua has an above-average
share of manufactures, both in total exports and in exports going to the EU. The exports of the
other OECS member states and Belize are still dominated by agricultural goods with the share
of food and beverages reaching 86% in Dominica's case. On the other hand, the share of food
in the exports to the OECD of the Bahamas, Jamaica and Trinidad is under one quarter.
Jamaica and Guyana are special cases with their exports of bauxite and bauxite products
which raise the industrial raw material share to nearly 40 and 45% respectively.

But the most striking single aspect of change in the pattern of Caribbean merchandisc exports
over the last two decades has been the move out of food into manufactures. Table 13.3
illustrates this for the ACP Caribbean as a whole. Despite these major steps to diversification,
in most Caribbean countries the share of food and raw materials in total exports to the OECD
still comfortably exceeds 50%. There remains an important degree of dependence on
traditional exports, sugar, rum, rice and bananas - commodities whose markets are subject to
special trade régimes rather than to the vicissitudes of world markets. Among the new
manufactured exports, apparel is particularly important, but here again Caribbean goods are
mainly exported on special access terms to the US and the EU. In the case of Barbados in
1991-92, 54% of exports consisted of sugar industry products and clothing, with the former
alone contributing 45%. In the case of Dominica, St Lucia and St Vincent, bananas
dominated with 79, 73 and 58% of exports respectively. For six Caricom countries
agricultural products (including fish) and clothing accounted for more than 50% of exports to
the OECD, for cight countrics they accounted for more than 40% of those exports.
Agricultural products alone accounted for more than 50% in four cases and more than 40% in
seven cases out of cleven.

The Dominican Republic's single most important export is pig iron, which accounts for over a
third of the total. Sugar and apparcl - it is the leading exporter of 807A products - each
account for a fifth, with coffee and cocoa also important. Manufactured products now make up
over 70% of total exports. In the case of Haiti manufactures arc also dominant, accounting for
over 80% of the total. Apparel exports to the United States are its most important source of
revenues, with coffee also important. It is the world's lcading exporter of baseballs. Suriname
does not benefit from the CBI, and the share of its exports going to the United States is less
than 20%. Its export carnings arc concentrated on bauxite and bauxite products on the EU
market.
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13.3. ACP CARIBBEAN EXPORTS, SHARES BY BROAD CATEGORIES

(%)
Category 1970 1980 1985 1992
All foods and feeds .......c.ocevveviuenns 35.2 164 213 21.8
Agricultural materials ........ccccoeee.... 1.1 0.3 0.4 03
Mineral fuelS .......oovevereeeiieeeieereee 21.4 56.3 34.4 1.9
Ores, non-ferrous metals................. 19.8 71 40 52
Manufactures..........ccoceveveveveenennn, 19.9 18.8 37.4 58.4

Source; World Bank (1994a).

For the region as a whole, the share of manufactures has all but tripled in the period since
1970. Most of the dynamic cxport products have been manufactures. They cover a wide and
impressive range, including boats, organic chemicals, office machines and toilet preparations
(Bahamas), inorganic chemicals (Bahamas and Jamaica), aircraft and aircraft parts (Bahamas
and Guyana), footwear and cotton fabrics (Jamaica), travel goods and handbags (Antigua and
Barbuda), power generating machinery (Trinidad and Tobago), clectric power machinery
(Barbados). The list could be extended to include goods of a lower export value. However the
fact remains that most growth in manufactures has been in the apparel sector.

TRADE WITH THE EUROPEAN UNION

Under Lomé 1V, ACP Caribbean exporters have tariff- and quota-free entry into the EU
market with respect to all manufactured goods except rum (see below). ACP States are not
subject to Multi-Fibre Arrangement (MFA) quotas. For agricultural goods there are special
preferences, generally tariff-free and non-tariff barricr (NTB)-free access for products not
produced under Common Agricultural Policy (CAP) régimes or not competitive with such
products (e.g. canc sugar). For CAP or CAP-competitive goods, including rice, there is
gencrally some alleviation of the tariff or variable levy.

The three main instruments of preference in agricultural trade with the EU are: derogation
from tariffs, subject, for certain fruits and vegetables, to the marketing timetable, though for
most CAP products tariffs are small and used to supplement variable levies; reductions (of
about 50%) in the variable levy, though in many cases subject to tariff quotas, on maize.
millet, sorghum and rice, poultrymeat, pigmeat and dairy products: and specific quotas for
beef, sugar, rum and bananas. It is the quotas for sugar and bananas that really count for the
Caribbean countries, with the special access arrangements for rice being of major significance
for Guyana.
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13.4. COMMODITY COMPOSITION OF TRADE WITH THE EU,
AVERAGE 1992-93, BY COMMODITY GROUP

(%)
Food, bevs,| Crude Fuels etc. | Chemicals,| Manufac- | of which
Country tobacco | materials excl. fuels | tures, misc.| apparel
0+1 2 3 5 6+7+8+9 84
Exports to EU
Antigua and Barbuda ..................... 341 19 0.0 0.3 94.7 15
Bahamas ......cc.ccoev v 6.4 15 1.2 9.1 81.8 0.1
Barbados ......coovvevvine 69.1 2.0 0.0 0.2 28.6 0.5
Belize ..o 98.8 02 0.0 0.0 11 0.6
DOMINICA ..o 97.5 0.0 0.0 0.0 25 0.9
Dominican Republic ..........ccceuvvnene. 447 1.8 0.1 1.2 522 6.1
Grenada .......ccccueveeenieeeeeee 57.6 0.1 0.0 0.0 423 1.7
GUYANE ..o 82.1 9.0 0.0 7.0 1.8 0.0
Hait v 73.3 24 0.0 02 24.1 9.6
Jamaica ..o 47.7 28.3 0.0 0.0 24.0 18.4
88.0 0.0 0.0 0.0 12.0 0.0
94.4 0.5 0.0 0.0 5.1 05
58.4 0.1 0.0 0.1 415 0.0
25.8 536 0.0 0.0 20.5 0.0
438 6.5 1.9 31.3 16.5 0.1
TOtAl e 49.1 13.6 0.4 59 31.0 45

Imports from EU

Antigua and Barbuda 1.7 0.1 2.1 71 789
Bahamas .......ccccceceeeeeivieniienennns 1.4 0.1 2.1 0.5 95.9
Barbados ...c.cooeevviiiriieeee e 13.9 0.4 0.3 4.0 81.4
BElZE oo 379 03 0.4 14.1 47.4
DOmINICa ....ovoeveeeecieeee 219 0.5 0.2 59 715
Dominican Republic ..........ccovveee. 229 31 0.8 58 67.4
Grenada ......oooevceereeeieneeeae 29.7 05 14.5 15 538
GUYaNA ... 1.7 0.4 03 24 852
Halth e 56.0 1.3 05 39 38.3
JAMAICA ..o 7.8 0.4 0.8 7.8 83.2
St Kitts and Nevis ........cccccoeviene. 224 0.1 0.0 35 74.0

(continued on next page)
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13.4. COMMODITY COMPOSITION OF TRADE WITH THE EU,
AVERAGE 1992-93, BY COMMODITY GROUP (CONT.)

(%)
Food, bevs,;  Crude Fuels etc. | Chemicals,| Manufac- | of which
Country tobacco | materials excl. fuels | tures, misc| apparel
0+1 2 3 5 6+7+8+9 84

S v - 28.8 0.2 0.0 51 66.0
St Vincent and the Grenadines ....... 11.6 0.1 8.5 2.8 76.9
SUMNAME oo, 21.4 0.8 0.1 55 72.1
Trinidad and Tobago 223 0.5 0.5 6.9 69.7
Total oo, 27.2 6.3 1.1 35 619

Source: Eurostat (1995), Intra- and Extra-EU Trade, CD disk, 1 1994, 6 B.

Details of the trends in trade between the individual countries of the region and the Europcan
Union arc given in Table 13.4. The table shows that exports to the EU from the OECS
countries (except Antigua and Barbuda), Guyana and Belize are still overwhelmingly
concentrated in food - sugar, bananas and/or rice - except in Grenada's case where the
principal export is nutmeg. In the cases of the Dominican Republic and Haiti food exports arc
more diversified to include fruit and vegetables, cocoa and coffee. The share of food in the
exports of Barbados, the Dominican Republic and Jamaica and Trinidad (sugar, rum and
bananas, scc below) is also substantial but they export a higher proportion of manufactures.
Only Jamaica and Haiti export significant quantities of clothing to the EU, as opposed to the
United States. Jamaica also exports a large quantity of bauxite products as does Surinanie.
St Vincent and the Grenadines and Grenada have made significant progress in diversification
into manufactures, largely boats, while Barbados cxports instruments and clectrical
machinery. Guyana and Trinidad and Tobago also export petro-chemicals.

There is still a high degree of concentration for some of the countries in specific agricultural
products. As ACP States these countrics cnjoy special access to the EU market for the
products identified in Table 13.5. (Countries exciuded from Table 13.5 - Antigua and Barbuda
and Haiti export negligible quantitics of these commodities.) For the region as a whole the
four products under consideration continue to account for over 40% of exports to the EU.
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13.5. SHARE OF SELECTED PRODUCTS IN EXPORTS TO THE
EUROPEAN UNION

(%)

Country Product 1988 1989 1990 1991 1992 1993

Bahamas .........cccoceevevrecniecree Rum 15.5 11.0 13.9 17.1 13.8 11.8
Barbados ......ccccoeeieeicieice Sugar 715 44.4 65.1 736 67.4 58.2
Rum 2.9 6.3 47 35 39 4.4

Belize .o Bananas 349 38.0 329 30.0 32.4 424
Sugar 508 50.1 57.3 56.3 56.2 40.6

Dominican Republic ...........c.ccoeue.. Bananas 0.2 03 1.6 42 1.1 18.9
DominiCa .....ocovveeeieeereieiees s Bananas 93.2 83.0 922 94.2 88.6 83.6
Sugar 0 9.6 0 0 7.1 9.1

Grenada ....cococveveeeeeeeeen Bananas 36.1 38.4 485 47.8 49.6 245
GUYANA ...cvovcierere e Rice 13.5 8.3 10.0 9.7 4.2 6.6
Sugar 442 547 56.8 55.4 716 62.7

Rum 9.1 94 9.4 8.3 53 11.2

JAMAICA ..o Bananas 10.3 6.6 15.5 17.7 16.5 14.3
Sugar 29.1 205 20.1 22.1 221 20.6

Rum 4.1 1.9 24 23 2.6 2.2

St Kitts and Nevis ........cccoeveeeaen. Sugar 85.3 93.4 98.2 98.0 772 93.7
SELUCIA e Bananas 96.6 96.2 96.7 955 913 93.3
St Vincent and the Grenadines ....... Bananas 75.6 79.6 86.3 89.8 62.4 48.7
SUMNAME .o Rice 236 14.5 12.6 13.4 82 58
Bananas 10.5 8.3 7.3 10.7 94 15.1

Trinidad and Tobago .........cccccevnvne. Sugar 13.7 115 10.9 13.8 13.3 153
Rum 16.7 246 28.1 26.0 42.4 47.1

Total e Rice 4.1 2.5 25 22 1.3 1.0
Bananas 19.7 14.8 17.2 17.6 17.0 15.7

Sugar 14.9 13.6 13.6 154 17.4 15.2

Rum 5.1 5.7 7.0 75 8.3 9.0

4 products 438 36.6 40.3 427 440 409

Source: Eurostat (1995), Intra- and Extra-EU Trade, CD disk, 1 1994, 6 B.

Under Lomé TV the EU guarantees to buy cach year specific amounts of rice (125 000 tonnes
of husked and 20 000 tonnes of broken rice) from ACP States as a whole with a reduction in
the import levy of 50% together with a specific ECU reduction depending on the nature of the

rice. With the requirement of tariffication of non-tariff barriers in agriculture under the terms
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of the Uruguay Round agreement this prefercnce will be converted into a tariff-quota, though
at the time of writing the details arc not yet known. Among the Caribbecan countrics both
Guyana and Suriname avail themsclves of this preference though in both cases the share of
rice in their exports to the EU has declined substantially in recent years.

Under the Sugar Protocol to Lomé IV the EU guarantees to buy specific quantities from
particular ACP States at a price negotiated annually but which in the past has closely followed
the pricc guaranteced to EU sugar beet growers. Sugar remains an important cxport for
Jamaica, Barbados and Trinidad and Tobago. For Belize (with bananas) and St Kits and
Nevis, the EU sugar market is critical for their overall export carnings. Little Caribbean sugar
is exported to countries outside the EU - indeed outside the United Kingdom - though there
are good prospects that, with its privatization programme and increascd investment, Jamaica
at least will gradually become competitive on world markets. St Kitts and Nevis has expanded
production on the assumption that EU quotas will be increased with the enlargement of the
Union and with the new allocations for Portugal.

Under Protocol 5 of Lomé IV, rum from the ACP States is admitted to the EU duty-free in
quantitics determined on the basis of the largest amounts imported over the last three years for
which statistics arc available, increased by an annual growth rate of 37% on the UK market
and 27% on other EU markets. The abolition of the Community taritf’ quota is projected for
1996. The Bahamas, Guyana, Jamaica and Trinidad and Tobago supply about 66% of the
world exports of rum and are generally perceived as being competitive in the sector.

A new banana regime has becn established by the EU and came into operation in July 1993.
Up to 1993 the EU market was compartmentalised with certain Member States maintaining
quotas or import prohibitions to preserve markets for their 'traditional' suppliers, while
Germany, Denmark, Ireland and the Benclux countries imported most of their bananas trom
Central America, Ecuador and Colombia. These mechanisms were inconsistent with the 1992
Single European Market. The difficulty in finding a mechanism which continued to give
special access to the traditional suppliers within a single market for bananas was compounded
by the need to devise a regime that could be justitied under GATT rules, particularly in a ycar
when the UR negotiations were coming to a head. In the event, after complaints from several
Latin American producers, a GATT tribunal found the regime unlawful, a decision which fed
to an improvement in quotas for the Latin American producers, some technical adjustments to
the licensing system and that was instrumental in the application by the EU for a GATT
waiver for its Lomé trade provisions.

The new regime depends on the use of tarift quotas and differential tariff rates to maintain
markets for the ACP supplicrs vis-a-vis the more price competitive 'dollar’ banana producers
of Central America, Ecuador and Colombia. EU supplies - from Martinique. Guadeloupe, the
Canaries, Algarve and Crete - are not restricted. Quotas based on 'traditional' imports from
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ACP sources enter duty-free (up to a global quota of 857 000 tonnes) while the dollar banana
producers, together with non-traditional ACP production (above-quota amounts from
traditional suppliers or imports from new ACP suppliers), are limited to a tariff quota of 2.1
million tonnes for 1994, rising to 2.2 million tonnes in 1995 with a duty of 75 ECU/tonne
(roughly 15%). Imports above that amount are subject to a prohibitive tariff.

A number of Caribbean countries, in particular Belize, Dominica, Grenada, St Lucia and St
Vincent and the Grenadines, are still very dependent on exports of bananas to the EU. The
new regime will supply stable markets, but at significantly reduced prices, for the ACP
Caribbean producers until 2002 when it is due to be ended. What is critical is that the process
of diversification is accelerated, so that the end to the regime does not leave the most
dependent countries with vast gaps in their export revenues.

TRADE IN SERVICES

Table 13.6 gives some details of net balances in overall services and the transport and travel
components. The positive balances on the travel account are due to tourism which has been
making an increasingly important contribution to the current account balances of several
countrics, in particular Barbados, the Dominican Republic, Jamaica and the Windward
Islands, over the past decade. Tourism has expanded rapidly in Barbados, the Dominican
Republic, Jamaica and the OECS islands. It shows a negative balance in Suriname and
Trinidad and Tobago, though the situation there is improving rapidly. For most countrics the
transport account is a negative item in the balance of payments and, in some cases a
significant drain on foreign earnings. In some cases, Dominica, Grenada and St Vincent and
the Grenadines, it almost offsets the significant earnings on the travel account. A number of
Caribbean countries have insisted in recent years on the importance of improving their own
air services for tourists.

13.6. TRADE IN SERVICES:
NET BALANCES: TOTAL, TRANSPORT AND TRAVEL

USD million
Country Service 1988 1989 1990 1991 1992 1993
Antigua and Barbuda .... total 159 178 206 205 222 227
transport n.a. 4 10 21 25 25
travel 230 255 281 296 213 254
(continued on next page)
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13.6 TRADE IN SERVICES:
NET BALANCES: TOTAL, TRANSPORT AND TRAVEL (CONT.)

USD million
Country Service 1988 1989 1990 1991 1992 1993
Bahamas ......ccccovennnnns total 852 994 971 839 893 912
transport | - 70 - 58 - 3 - 45 - 53 - 30
travel 972 1319 1128 1169 1051 1084
Barbados .......cccoveinnnee total 398 477 462 453 440 375
transport | - 51 - 57 - 32 - 30 -3 -3
travel 423 484 453 417 423 548
Belize ..o total 19 21 52 54 62 58
transport | - 13 - 17 -2 - 2 - 27 - 27
travel 15 21 3 37 46 48
Dominica ........ccoeeerennen. total - 2 197 0 5 9 14
transport | - 9 - 15 - 14 - 15 - 15 - 14
travel 12 14 16 20 19 24
Dominican Republic ...... total 616 688 831 841 954 1262
transport | - 133 - 169 - 129 - 123 - 182 - 156
travel 641 682 756 723 844 1068
Grenada ....cccoveeerninnee total 24 13 21 27 35 40
transport | - 15 - 15 - 17 - 16 - 8 - 16
travel 33 37 45 49 52 64
Guyana .......coevreerrreenns total n.a. - 106 - 102 - 113 - 86 - 68
transpor: n.a. n.a. n.a. n.a. n.a. n.a.
travel n.a. na. n.a. na. n.a. n.a.
Haiti oo total - 103 - 10 - R - 97 - 31 n.a.
transport | - 88 - 84 - 75 - 77 n.a. n.a.
travel 40 37 34 33 na. n.a.
Jamaica ...cooeeeeeeiciee total 247 229 401 405 488 461
transport | - 108 - 175 - 146 - 142 - 131 n.a.
travel 468 539 686 710 818 887
St Kitts and Nevis ......... total 2 20 18 3 37 26
transport | - 12 - 14 - 15 - 15 - 15 - 16
travel 35 37 40 51 62 65
SLUCIA e total 54 65 65 91 103 88
transport | - 33 - 38 - 44 - 43 - 48 - 3
travel 72 86 87 108 118 179
(continued on next page)
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13.6 TRADE IN SERVICES:
NET BALANCES: TOTAL, TRANSPORT AND TRAVEL (CONT.)

USD million
Country Service 1988 1989 1990 1991 1992 1993

St Vincent and the

Grenadings .......cco....... total 46 - 50 - 49 53 - B 3
transport | - 13 - 15 - 18 15 -2 16
travel 17 22 25 25 25 27

Surname .....oeevevevnnnee. total - 83 - 67 75 76 - 76 n.a.
transport -3 - 3 - 38 32 31 n.a.
travel - 4 - 6 11 15 9 n.a.

Trinidad and Tobago ..... total 161 - 137 120 98 69 n.a.
transport 62 - 100 - 75 116 - 61 n.a.
travel 76 - A - 27 9 - 4 n.a.

Source: IMF, Balance of Payments Yearbook, 1994.
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14. FOREIGN DIRECT INVESTMENT

As we have secn, foreign direct investment has made a major contribution to filling the
overall payments gap in a number of ACP Caribbean countries. Table 14.1 gives net inflows
of FDI between 1987 and 1993.' For most countrics these have fluctuated from year to year,
in some cases indicating significant disinvestment. On balance however there has been a
considerable increase over the period, with just an indication that net inflows into the region
may have peaked in 1990 and 1991.

14.1. NET INFLOWS OF FOREIGN DIRECT INVESTMENT
USD million

Country 1987 1988 1989 1990 1991 1992 1993
Antigua and Barbuda .....c..cccceeunn 39 K} 41 59 52 20 15
Bahamas ....ccccove v 1 37 25 -17 0 7 -24
Barbados .....cccceceviiiieciieeiee 7 " 8 " 7 14 n.a.
Belize .....oocovvveeiiiieeeeee 7 14 19 127 15 18 1
DOmiNiCa ....oovevvcieieceieeeenee 10 7 8 8 1 14 10
Dominican Republic .........ccccceune.. 89 106 110 133 145 180 183
Grenada 15 15 10 13 15 23 3
Haitl oo 39 48 51 44 45 60 n.a.
Jamaica .....cccooveeiiii e 53 -12 57 138 127 87 139
St Kitts and Nevis ..., 17 13 41 49 21 14 12
SELUCIA oot 15 16 27 45 58 46 50
St Vincent and the Grenadines ....... 6 10 1 8 9 19 29
SUMNBME .o -73 -96 -168 -43 10 -30 n.a.
Trinidad and Tobago .....c.c.ccvevevenee 33 63 149 109 169 178 n.a.
TOAT e 268 263 389 684 684 650 n.a.

Excluding Guyana.

Source: as Table 12.1.

The experience of the region reflects that of the developing world as a whole. FDI has held up
remarkably well despite the recessions in the developed countries and the emergence of

This chapter concentrates on FDI to the exclusion of portfolio investment. The latter has been of only marginal
macro-cconomic significance in the region,
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14.1. NET INFLOWS OF FOREIGN DIRECT INVESTMENT
TO THE ACP CARIBBEAN COUNTRIES, 1987-93
USD million
Total® Bahamas Barbados
700 50 50
25
600 0 25
-25
-50 0 [l &
500 87 888990919293 87 88 8990919293
Belize Dominican Republic
150 200
100
50
300
87 888990919293 87 888990919293
200 Haiti Jamaica
100
100 50
0 5 3 1 B 0 % _50
87 888990919293 87 888990918293 87 888990919293
OECS? Suriname Trinidad and Tobago
50 200
. F
U H 150
100
. 50 _—
% % <R ERE| -200 0 ﬂ 5 00 s 0 1 M
87 888990919293 87 888990919293 87 888990919293
' Excluding Guyana.  * Excluding Montserrat. Statistisches Bundesamt 95 0215 B
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Eastern and Central Europe, and the cfforts of those countries to attract investment. On
balance, however, compared with the third world as a whole, South and East Asia have
attracted FDI flows disproportionate to the size of their cconomies.

The main driving force behind FDI is 'globalisation'; there has been a break-down in the
relevance of traditional national markets as transnational companics scck to establish
production facilities where costs arc low, the regulatory and fiscal frameworks are benign and
the political framework is predictable, in order to service regional or even world markets. It is
part and parcel of this new order that parts for a single product may be fabricated in many
different countries, and indeed that the product itself may undergo a number of manufacturing
processes in different countries. Of course the transnational corporations (TNCs) must take
into account the costs of trade barricrs on intra-company trade. They must also take into
account the benefits of a large domestic market for the product in the country of its final
processing.

On both these scores the Caribbean countries fare badly. Domestic markets are very small.
And there are still significant tariff and non-taritf barricrs on trade, even within Caricom, and
ecven more so vis-a-vis the Caricom countries, the non-Caricom islands and the Caribbean
mainland.

To offset some of these problems a number of Caribbean countries have established export
processing zones (EPZs). Thesc allow trade to take place unburdened by import barriers on
material inputs or semi-processed goods or export restrictions and taxes which still exist in
some countrics. Their establishment was boosted by the 'Special Access Programme’ whereby
apparel and metal manufactures arc admitted to the US market on favourable tariff terms if
they are fabricated from US-produced steel or cloth. In these cases US firms have been
attracted by low wages in the Caribbean region, though East and South Asian firms have also
been attracted, in their case as a way to circumvent the MultiFibre Arrangement quotas on
their exports of apparel to North America.

As of the middle of 1989, there were alrcady 18 EPZs in the Dominican Republic, nine in
Barbados, seven in Jamaica and two in Haiti. By the end of 1992 there were 27 in the
Dominican Republic, holding a total 404 companies, primarily engaged in manufacturing and
of that, largely, clothing. The zones have gencrally helped the process of export
diversification, though there have been widespread criticisms that (i) they have failed to
promote skills, and (ii) there has been minimal vertical integration with the local economy.
Part of the reason for the latter is the lack of financial incentives to buy local inputs or scll on
local markets, problems that are being attacked by a number of fiscal derogations for local
firms who trade with firms inside the EPZs.

Other than Haiti where the per capita income is the lowest in the region and which in any
cvent has recently been the object of a trade embargo, the Dominican Republic is the only
country with a market in excess of 5 million. Not surprisingly that market has attracted
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expanding FDI flows by American companies, not only interested in production for export but
in producing consumer goods for the local people. The Special Access Program for apparel
sewn from US parts, together with the existence of Free Trade Zones, has played a key role. In
1992 61 new investment projects were reported, 40 in the apparel or data processing sectors.

The US International Trade Commission also reports fourteen new CBIl-related investment
projects in Jamaica in 1992, including in the fruits and vegetables, cut flowers and
houseplants and electrical devices sectors. But US tariff concession on 807A apparel has been
the greatest single magnet for FDI in both the Dominican Republic and Jamaica.

A number of countries have made substantial efforts to improve the climate for FDI. These
efforts have often been undertaken in the context of policies to improve structural adjustment
(see Chapter 17). In other cases traditional fiscal incentives such as tax holidays have been
instituted and restrictions on the repatriation of profits and capital and other disincentives,
including sectoral investment restrictions or embargos and authorization and registration
procedures, have been reduced. Efforts are often required to 'seli' FDI to local people, who
resent the privileges given to foreign firms and individuals and worry about their property
rights.

Another approach is through signing bilateral investment treatics (BITs) with developed
countrics which typically guarantee at lcast 'national treatment' of foreign investments plus
other clements such as the full compensation in the event of nationalisation. A few countrics
of the region have recently signed bilateral investment treaties, including Barbados and
Trinidad with the United Kingdom, Trinidad and Tobago with France and Jamaica with
France, the United Kingdom and the United States. The practice is likely to grow, not least
because any further regional preferences introduced by the United States, and most certainly
membership of an expanded NAFTA, are going to require that such a treaty be signed.

Table 14.1 suggests that thec Dominican Republic, Jamaica and Trinidad have gained
particularly from FDI over the past decade. However if the figures are related to the size of the
cconomy a different picture cmerges. Table 14.2 shows that, relative to GDP, FDI has in
general been greatest in the small island states of the OECS. This investment has largely been
in the tourist industry where it is clearly motivated by rather different factors from that in
manufacturing. The same small country disadvantages arc less constraining, though there
have been widespread complaints about the difficulties (import licences etc.) and/or import
duties on capital equipment which generally cannot be supplied locally.

The table points to how, in many cases, FDI has filled another gap, that between national
savings and investment. It is clear from its share in GDP that it has also made a critical
contribution to economic growth. Shares in GDP and in gross investment are shown for the
decade of the 1980s and for 1990 to 1993 show that FDI has been particularly high relative to
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gross investment in the small island states, Belize. And recently this was also the case in
Guyana.

14.2. FOREIGN DIRECT INVESTMENT AND GROSS INVESTMENT

Foreign direct investment Gross investment
Country % of GDP % of gross investment % of GDP

1980-891990-92 1993 [1980-891990-92 1993 |1980-89/1990-99 1993
Antigua and Barbuda ..................... 12.4 8.9 30 314 371 na 395 24 na
Bahamas .......ccoovmeceeneciceene 0.3 0 na 17 na.  na 174 na na
Barbados 03 09 na 1.5 57 na 195 159 85
Belize ........ -0.2 38 21 -09 128 350 235 298 314
Dominica 26 55 5.1 81 166 372 321 332 269
Dominican Republic .....cccccceeueeeee. 1 2.1 22 4.3 9.5 na. 234 220 n.a.
Grenadal ... 39 81 30 107 224 na 365 31 317
GUYANE ..o 04 129 na 14 333 na 296 387 537
HAI e 0.4 1.9  na 27 289 na 147 6.6 8.1
Jamaica ...ovvveeecr e 0.1 2.8 35 05 139 100 208 201 347
St Kitts and Nevis' ......ccoooovvvvvvveene. 89 185 54 237 416 na 376 445 396
St Lucia' 114 135 92 451 538 na. 253 251 246
St Vincent and the Grenadines' ...... 3 43 109 99 137 na 304 313 351
SUMNAME v -07 -04 na  -33 - 23 na 211 177 232
Trinidad and Tobago ......ccecveueece. 0.7 26  na 31 206 na 227 126 136

1

For 1993, net foreign investment but in earlier years outward FDI was negligible.

It is generally the small island cconomies that have shown the highest GDP growth rates and
FDI must take much of the credit (see Chapter 2). But these have also been the countrics
where the overall investment rate has been high.! During the 1980s total gross investment
was about 30% or more of GDP in Antigua and Barbuda, Dominica, Grenada and St Kitts and
Nevis, as well as Guyana. FDI makes a direct contribution to gross investment. It may also
stimulatc local cntreprencurs to invest through joint ventures or through creating new
opportunitics for complementary projects and vice versa. (Alternatively foreign investment
may substitutec for domestic investment by appropriating the most promising projects and
discouraging competition.) Of coursc there have been other factors supporting growth in these
countrics - the favoured trecatment of banana imports on the EU market though the new
banana regime has been lfess helpful in recent years, advantageous natural conditions for the

! Of course there are many other factors affecting GDP growth. of which expons, labour torce growth and the stock

and growth in “human capital” are only some of the most important.
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growth of tourism, strong public programmes of investment in human capital and, generally,
sound macro-economic policies. But high FDI does not necessarily imply high overall
investment - witness Trinidad and Tobago in the 1990s. Similarly high overall investment
may take place with little contribution from abroad. Barbados, Suriname and, at least in the
1980s, the Dominican Republic are cases in point.

At least the countries which have experienced more moderate, though positive, growth in the
1980s, the Bahamas, Barbados, the Dominican Republic and Jamaica, show relatively low
gross investment/GDP ratios as well as low rates of FDI in GDP. As for the countries
experiencing negative growth in the 1980s, Guyana, Haiti, Suriname and Trinidad and
Tobago, the investment/GDP and FDI/GDP ratios are not unambiguously lower than the
previous group. Growth performance is not only influenced by the investment rate, but also on
the composition and the ‘quality’ of the investment. High rates of public sector investment
may ‘crowd out’ private investment - sometimes in the Caribbean public sector enterprises
compete directly with the private sector - to the extent that total investment is reduced. Public
investment may generate, at lcast in the short- to medium term, less economic growth than
the same value of private investment. Many countries in the region have suffered economic
crises which have led to low rates of return and often bankruptcy. Natural disasters, such as
hurricanes, can have a similar impact.
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15. DEVELOPMENT ASSISTANCE

The ACP Caribbean countries have been recipients of substantial amounts of international
development assistance. They reached a peak in 1991 when total grant aid exceeded USD 900
million (see Table 15.1). At just over USD 700 million total net official development aid was
less owing to repayments of past loans. Of net official aid over USD 200 miillion was supplied
by multilateral agencies, overwhelmingly the European Commission, the World Bank (IBRD)
and the International Development Association (IDA).! Of the same total, EU bilateral aid.
primarily from the United Kingdom, accounted for over USD 180 million. Germany has been
a major donor, especially to the Dominican Republic and Jamaica. Other important bilateral
donors were the United States and Canada.

15.1. DEVELOPMENT ASSISTANCE FLOWS TO THE CARIBBEAN REGION

Survey 1980/84 A[1985/89 Al 1990 | 1991 | 1992 | 1993
item USD million % of GDP
Antigua and Barbuda
ODA, grants - total ......coovoveenene 3.4 38 46 6.1 4.0 6.9 1.5
total official devel. aid (net) .......... 5.1 53 4.7 73 49 3.1 0.7
of which
multilateral .....c..coocveveeieriienenienn, 2.2 1.3 1.7 1.5 09 0.7 02
EU bilateral aid ........covvvvennnen 1.0 1.2 1.8 39 1.6 1.8 04
Bahamas
ODA, grants - total ......cccceeenee 2.7 2.2 1.8 2.1 19 0.4 0.0
total official devel. aid (net) .......... 3.6 31 25 2.1 19 0.6 0.0
of which
multilateral ........cocooereerernrninnns 1.9 3.0 2.2 1.9 1.5 0.2 0.0
EU bilateral aid ........ccc.cceveerns 0.1 0.1 0.4 0.2 0.1 0.3 0.0
Barbados
ODA, grants - tofal .....c..coccevrrnnnee 50 49 3.6 4.8 29 220 14
total official devel. aid (net) .......... 14.3 4.6 29 33 1.8 56 0.3
of which
multilateral ..........ocooooveerern 9.4 1.6 1.5 1.8 1.0 5.1 03
EU bilateral aid .........ccccoovvvmnen. 17.9 0.8 15 19 1.3 1.0 0.1

The QECD definitions are used. Multilateral aid consists of flows which can be identified as “concessional” in
character. convey a grant element of at least 25% and derive from a set of multilateral agencies. This includes the
World Bank. IMF. the UN development agencies. the regional development banks as well as the European
Commission.
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15.1. DEVELOPMENT ASSISTANCE FLOWS TO THE CARIBBEAN REGION

(CONT.)
Survey 1980/84 A[1985/89 A] 1990 | 1991 [ 1992 | 1993
item USD million % of GDP
Belize
ODA, grants - total ........cccceueeee. 9.6 155 174 18.2 202 34.0 6.5
total official devel. aid (net) .......... 13.4 24.7 30.3 215 25.1 30.5 5.8
of which
multitateral .......ccooveeriniieerieens 32 4.8 115 5.0 1.2 15.3 29
EU bilateral aid 6.9 45 58 5.7 57 6.5 1.2
Dominica
ODA, grants - total ..........ccoeeevvee. 10.2 9.6 6.2 59 8.0 7.7 39
total official devel. aid (net) .......... 15.4 16.5 19.5 17.1 12.7 9.2 4.7
of which
multilateral .......coveeeeerennnnn. 8.2 8.1 8.7 9.4 45 3.1 1.6
EU bilateral aid 39 4.1 5.7 6.0 7.3 5.1 26
Dominican Republic
ODA, grants - total ........c.cc.......... 39.3 81.1 73.5 68.2 77.2 101.9 1.2
total official devel. aid (net) .......... 130.6 138.2 101.3 66.5 63.7 2.0 0
of which
multilateral .......cocovevvrrecrrrerennnn. 49.8 28.5 285 1.8 117 25.1 03
EU bilateral aid .......c.ccoevvevennenee 12.1 24.1 28.0 30.8 30.6 34.4 0.4
Grenada
ODA, grants - total .....ccocooeiinne. 7.3 16.9 7.1 123 8.0 6.3 2.8
total official devel. aid (net) .......... 10.1 22.8 13.9 16.0 12.3 7.6 3.4
of which
multifateral .......ccoooeverrienene 47 8.8 8.9 6.5 6.7 3.6 1.6
EU bilateral aid ...........cococveeiene. 0.3 2.1 19 51 3.8 29 1.3
Guyana
ODA, grants - total ........ccccceeeneenes 12.0 19.6 83.2 170.0 54.6 69.5 220
total official devel. aid (net) .......... 40.4 315 169.0 131.3 93.6 106.9 339
of which
multitateral .......ccoovvervririeens 28.3 17.0 133.2 96.1 67.6 82.7 26.2
EU bilateral @id .........cocoveereenee 35 29 2.4 11.5 49 9.6 3.0
Haiti
ODA, grants - total .....ccocevevrnrnee. 737 136.8 1347 245.9 101.0 1255  7.3(a)
total official devel. aid (net) .......... 1211 177.9 172.4 181.9 1015 1269  7.4(a)
of which
multilateral ........ccoovevvverrnnnn, 49.5 541 55.5 422 24.7 281 1.8(a)
EU bilateral @id ........ccocevrrvrennn. 194 35.8 499 49.4 271 246  2.0(a)
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15.1. DEVELOPMENT ASSISTANCE FLOWS TO THE CARIBBEAN REGION

(CONT.)
Survey 1980/84 A[1985/89 A] 1990 | 1991 [ 1992 | 1993
item USD milion % of GDP
Jamaica
ODA, grants - total ......ccccocvvrvverne 32.1 115.1 151.6 324.4 96.9 280.2 85
total official devel. aid (net) .......... 160.6 193.5 272.6 164.9 126.1 109.6 33
of which
multilateral .......ooovvvrrececrennnen. 29.0 20.6 20.9 13.8 13.2 14,7 0.4
EU bilateral aid ........cccovvvemnennn 29.8 38.1 52.3 26.2 253 25.0 0.8
St Kitts and Nevis
ODA, grants - total .......c.ccccoeee. 2.6 52 4.2 38 3.1 6.5 33
total official devel. aid (net) .......... 39 8.9 7.9 74 7.7 10.5 5.4
of which
multilateral .........c.coeeivririennnnne 2.0 3.1 29 45 4.0 9.0 46
EU bilateral aid .......cccccouvverenne. 1.2 1.9 1.6 2.0 3.1 1.2 06
St Lucia
ODA, grants - total ......ccoeeevenrnes 6.4 7.8 6.6 12.3 8.0 18.6 38
total official devel. aid (net) .......... 8.2 13.1 12.1 22.9 28.6 26.3 53
of which
multilateral .......oocoecrveeirrenennes 49 7.2 59 9.0 13.6 7.4 1.5
EU bilaterat aid .....c..c.coovereenne. 2.2 2.3 3.4 9.4 11.7 8.9 1.8
St Vincent and the Grenadines
ODA, grants - total ........c.cccccceee.e. 4.5 59 59 7.0 10.7 6.6 28
total official devel. aid (net) .......... 72 12.6 15.0 14.4 15.0 11.1 4.7
of which
multifateral ... 5.0 7.0 9.8 7.2 8.5 4.1 1.7
EU bilateral aid .......ccoceverernnnn. 1.7 1.4 2.4 32 1.7 4.8 2.0
Suriname
ODA, grants - total .......ccoerveeee. 66.6 19.0 60.4 42.3 72.4 759 526
total official devel. aid (net) 57.9 19.6 61.7 44.0 79.9 80.1 555
of which
multilateral .........ccoeveriiiierens 33 4.7 10.5 12.4 6.9 45 3.1
EU bilateral aid .......coovvvvrennnee, 55.1 15.0 505 275 62.3 70.2 48.7
Trinidad and Tobago
ODA, grants - total ......cccccoorevnee 57 74 17.7 6.8 143 1.0 0.3
total official devel. aid (net) .......... 338 149 18.2 -15 8.0 2.5 0.1
of which
multilateral ..o 38 4.1 12.1 35 12.3 44 0.1
EU bilateral aid ......cooooevvrrrnnnn. -0.6 9.3 24 7.3 -4.5 -3.6 -0.1
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15.1 . DEVELOPMENT ASSISTANCE FLOWS TO THE CARIBBEAN REGION

(CONT.)

Survey 1980/84 Al1985/89 A] 1990 | 1991 [ 1992 | 1993

item USD million [% of GDP
Total
ODA, grants - total .....ccocecevriene. 281.1 450.8 586.7 938.8 4912 779.5 2.8
total official devel. aid (net) .......... 5056 6872 9124 7082 5912 5424 2.0
of which
multilateral .......c.oooooocoeere.e 2052 1739 3144 2178 1909 2118 08
EU bilateral aid ......covo..c.. 1545 1436 2474 1836 1865 1985 0.7
(@ 1992.

Source: OECD (1995), Geographical Distribution of Financial Flows to Aid Recipients, 1989-1993, Paris, and OECD, Geographical
Distripution of Financial Flows to Aid Recipients, diskette.

Since 1991 aid flows to the region have diminished somewhat. They declined from a peak of
some USD 912 million in 1990 to USD 542 miilion in 1993. There arc a number of reasons
tor this. Some of them relate to developments outside the region, such as the new competing
demands for assistance from the countriecs of Central and Eastern Europe, and the fact that,
faced with budget stringency, the multilateral agencies are putting greater cmphasis on the
poorer countries in Sub-Saharan Africa. To some extent the explanation may lic with the
relative success of some of the Caribbean countries in maintaining growth in per capita
incomes and reaching levels which have lowered their place in the pecking order for
development assistance in the view of both bilateral and multilateral agencies, though only the
Bahamas has formally graduated from World Bank lending.

In other countries. the reasons for the decline in assistance are less welcome. There has been a
hiatus in World Bank lending to Antigua and Barbuda, though not in lending through the
Caribbean Development Bank (CDB), while it prepares a creditable structural adjustment
programme, clears its arrcars to the CDB, and applics for debt rescheduling through the Paris
Club (see Chapter 17). Guyana is not eligible for conventional World Bank lending. It comes
under the category of Severely-Indebted Low Income Countries (SILIC) and as such is only
cligible for International Development Agency (IDA) finance. Haiti too is an IDA-only
country but that assistance was suspended during the period of military dictatorship between
1992 and 1994. Suriname is not eligible for conventional World Bank assistance, pending a
far-reaching structural adjustment programme and negotiations to deal with accumulated
debt-service arrears equivalent in 1993 to some 6% of GDP. Assistance from the Netherlands,
the main bilateral donor, was also suspended in 1992 but has since been resumed. Despite
being ineligible for conventional World Bank funds, Guyana and Suriname now receive more
development assistance relative to GDP than almost any other country in the region.
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15.1. TOTAL DEVELOPMENT ASSISTANCE FLOWS (NET) TO THE
ACP CARIBBEAN COUNTRIES, 1980-93
USD million
1000

900

800

700

1980/84 1985/89 1990 1991 1992 1993

average average
Statlstisches Bundesamt 85 0216 B

Notwithstanding the recent downturn, inflows of development assistance funds are still
substantial. Moreover, now, they largely arc in the form of grants rather than loans. In 1993
development assistance to the Caribbean region accounted for just under 1% of all DAC
disbursements to developing countries. The countries of the region accounted for just less than
onc half of 1% of the population of the developing countrics.

A number of Caribbecan countrics have been beset by balance of payments crises over the past
decade. Relative to the size of their economies these have been major recipients of DAC
tunds. They include Belize, the Dominican Republic, Jamaica, Haiti, Guyana, and Suriname.
The last two of these received net development aid in excess of 30 and 50% of their GDPs
respectively in 1993, Recorded grants increasingly include debt forgiveness, which explains
some of the sudden large jumps in the table, for example the forgiveness of Canadian debt to
Barbados in 1993.

To a large extent multilateral aid for these countries. as well as to some of the others, has been
tied to Structural Adjustment Programmes worked out in association with the World Bank,
IMF or the Europcan Commission. These will be discussed in Chapter 17. The rest of this
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chapter concentrates on multilateral aid provided by the European Union institutions per se.
This has continued to expand despite the fall in development assistance receipts in general.

European Union (multilateral) aid is provided either by the Commission under the aegis of the
European Development Fund (EDF), or directly out of the Union budget, or by the European
Investment Bank (EIB).

The seventh EDF (1990-95) which covers the first half of Lomé IV has been accorded a total
of ECU 10.8 billion (or approximately USD 13.2 billion), or 38% over the sixth EDF. This is
devoted either to grants or loans, with the share of the latter at 92%. This development aid
may be granted as programmable aid, primarily under the National or Regional Indicative
Programmes (NIPs and RIPs) or, increasingly, under the Structural Adjustment Facility, or as
non-programmable aid which is granted on a case-by-case basis. Non-programmable aid to
the ACP Caribbean falls mainly under STABEX, a mechanism designed to compensate, now
entirely through grants, for shortfalls in export earnings on agricultural products because of
falls in world prices or natural disasters. In the future SYSMIN, a broadly comparable
mechanism for mineral exports, including bauxite and iron ore which are of interest to the
Caribbean region, could benefit the region. EDF financing is increasingly taking the form of
joint projects with local institutions or non-governmental organisations.

Of the global volume of ECU 10.8 billion of EDF assistance under the Financial Protocol to
Lomé 1V, STABEX was allocated ECU 1 500 million, SYSMIN 480 million, risk capital
ECU 825 million. Of the balance of ECU 7 995 billion in grants, ECU 1 150 billion was set
aside for structural adjustment, though it was recognised that that sum might be augmented
from the NIPs.

Inevitably countries that find themselves in critical external imbalance typically have recourse
to a number of international organisations for financial support, and the structural adjustment
grants of the EU Commission usually coincide with structural adjustment programmes
established in consultation with the World Bank. The EU assistance is unusual in being non-
reimbursable. It operates through the EU financing General or Special Import Programmes
which directly give relicf to balance of payment problems. The national government then sets
aside the counterpart funds which are spent on projects agreed with the Commission. This
cnables the EU funds to be spent in arecas not covered by other structural adjustment
programmes, often health and cducation, as well as meeting onc of the goals explicit in
Article 226 of the Lomé 1V Convention, that measures be included to dampen the negative
social consequences of structural adjustment.

The EIB makes development assistance available in the form of risk capital to encourage the
development of viable public or private enterprises and various humanitarian projects. Interest
rates arc subsidised with the subsidy related to the circumstances of the country and the
development potential of the projects in question. Funds may be provided in the form of direct
cquity participation or, more often, as quasi-capital assistance, mainly as loans to local
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development banks for onlending to the private sector. Individual projects are approved and.
normally, later monitored by the EIB. As with other multilateral agencies, there is no
possibility of the EIB debt being rescheduled.

The EIB's resources consist of cither the EDF itself for risk capital operations or 'own
resources’ which mainly derive from borrowing on the international capital markets. The own
resources ot the EIB add a further ECU 1.2 billion to total resources available under the
scventh EDF. The EIB only lends its own resources to 'credit-worthy' countries, except in the
cvent of a guarantee by an international bank when that restriction does not hold. The loans
are provided at a fixed interest rate with a 4% subsidy, financed by the EDF. The grace period
is usually the construction period. Only project, as opposcd to programme, finance is available
but scctors - agriculture, transport, the infrastructure ctc. - may be sclected with a view to
supporting a structural adjustment programme. However only projects which can be expected
to generate revenue arc acceptable.

Of the total amount of ECU 12 billion of multilateral EU assistance. just over ECU 600
million, or 5%, has been allocated to the Caribbean ACP countrics. The Caribbean region has
a relatively good debt service record. Only in the cases of Guyana and Suriname have loans
been stopped because of accumulated arrears but in both cases they have since been resumed.

Aid financed directly out of the EU budget comprises assistance under specific heads, such as
food aid, ecology, forestry, human rights and diverse emergencies. Under these headings a
further ECU 31 million has been allocated to the Caribbean in the seventh EDF.

Table 15.2 shows the allocations of EU development assistance (not including “own resource’
EIB loans) for cach of the ACP Caribbean countries. Under the seventh EDF the two most
populous countries, the Dominican Republic and Haiti, each of whom has a population in
excess of all the other countries combined, are due to receive between them almost a third of
the total. On a per head basis Dominica is the most tavoured country followed by Grenada, St
Kitts and Nevis, and Belize, countries which rely on bananas or sugar as their principal
source of export carnings and which are suffering from lower prices on the EU market.

By far the bulk of allocations have been made through the individual countries™ NIPs. These
tend to concentrate on the infrastructure and human resource development, though the details
vary widely from one country to another. In the banana-producing countries efforts to promote
diversification arc now being stressed. In Jamaica export promotion and support for the
agricultural sector is emphasised. In Guyana infrastructural projects are given priority. In
general a greater emphasis than in the past is being placed on environmental protection and
support for the health and education scctors, as well as to the private sector. The role of the
Structural Adjustment Facility is being developed, with major programmes cstablished in the
Dominican Republic. Grenada and Jamaica.
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15.2. TOTAL RESOURCES ALLOCATED TO THE ACP CARIBBEAN

UNDER SUCCESSIVE EUROPEAN DEVELOPMENT FUNDS*

(ECU million)

Country 1976-80 1981-85 1986-90 1991-95

Antigua and Barbuda .........cccounee. 2.1 2.8 6.0 45
Bahamas ........ccocccceeveiirieeiviinns 1.8 2.1 25.0 39
Barbados .....cccoeovevieieeieeieerea 2.7 3.7 50 55
BelzZe oo 4.1 85 15.9 15.0
Dominica ......ccoeveeeireeecrereeee 9.5 8.5 11.5 11.3
Dominican Republic .........ccccceveee. - - 0.0 134.0
Grenada 2.5 9.6 10.7 11.8
Guyana 16.0 536 26.8 37.9
Halt e - - 324 162.3
Jamaica ..o 21.1 39.4 87.5 91.2
StKitts and Nevis .......cceoeerirnnene. 1.7 3.2 5.0 3.5
SELUCIA oo 4.4 6.7 8.0 6.5
St Vincent and the Grenadines ....... 3.6 8.0 9.9 6.5
SUMNAME ..o 18.0 224 27.3 27.0
Trinidad and Tobago 21.6 457 324 70.5
Regional® .......cccooomrvrvvceen. 10.0 339 472 420
Total! oo 119.1 248.1 350.6 633.4
EU budget .....ovvvvevceccene 1.2 1.7 345 31.0
S5yearNIP o, 93.9 134.0 198.0 393.0
other EDF+EIB ..o 24.0 112.4 1181 2094

The Dominican Republic and Haiti only joined the ACP group in 1989.

Includes small allocations to Montserrat.

Source: European Commission, EU-ACP Cooperation, 1993.

The RIP covers the 15 ACP countries. It concentrates on the promotion and support for
regional cooperation. The scctors involved will likely include trade, tourism, transport and

teleccommunications.

Because of the lags between the establishment of an EDF, the agreement with the beneficiary
countrics of a NIP and possibly a Structural Adjustment grant, the programming of the
projects and the actual disbursement of funds, several EDF cycles are currently being
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managed at any one time. EDF V was only closed at the end of 1993 and the balance of funds
transferred to EDF VII. These lags also mean considerable apparent shortfalls in actual

disbursements relative to allocations over any period. Data on disbursements over the period
1989 to 1993 are shown in Table 15.3.

15.3. EDF PAYMENTS BY PRINCIPAL INSTRUMENT

USD million

Survey item 1989 1990 1991 1992 1993
Antigua and Barbuda ........cccceeennee 0.4 0.9 0.6 05 05
NIP e 0.3 0.8 0.6 0.5 05
Bahamas .......cccceeeeverniiiccecirnnenns 0.9 0.5 1.0 04 0.8
NIP e 0.8 0.4 1.0 0.4 08
Barbados .......ccceeeemreireiiccerene 0.1 0.3 0.6 1.4 1.6
NIP e 0.0 0.1 0.6 0.8 0.7
BEHZE ..oveecrceeeeee e 0.8 2.4 4.6 5.7 6.7
NIP o 0.0 0.9 4.0 4.7 43
Dominica ...coceveveverreereeeerens 1.7 38 1.9 1.4 1.6
of which
NIP oo 0.7 1.0 0.5 0.0 0.1
STABEX 0.0 1.5 0.0 1.0 0.0
Dominican Republic ...........cccvvve.. 0.0 0.0 0.0 12.9 16.4
of which

0.0 0.0 0.0 10.9 1.4

0.0 0.0 0.0 0.0 0.2

32 28 32 0.8 1.6

1.4 0.8 0.7 0.1 1.1

0.9 0.9 25 0.0 0.0

6.1 28.5 18.5 71 13.9

57 11.2 40 25 1.4

0.0 0.0 0.0 0.0 3.6

0.0 0.0 0.0 1.0 1.1

14.2 7.3 7.7 12.5 1.1

10.7 43 6.1 10.5 8.1

0.7 0.8 2.1 05 0.0

0.1 06 2.1 05 0.0
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15.3. EDF PAYMENTS BY PRINCIPAL INSTRUMENT (CONT.)
(USD million)

Survey item 1989 1990 199N 1992 1993

SLUCIA coovveeere e 2.3 1.7 2.1 1.2 1.1

NIP e 0.7 0.6 1.6 0.6 1.1
StVincent and the Grenadines ....... 15 3.1 20 4.8 1.3

NIP s 1.2 11 1.1 38 09
SUMNAME .o 4.7 9.0 11.3 57 2.7

NIP e 09 6.7 8.3 53 2.3
Trinidad and Tobago ... 1.2 9.3 1.4 75 2.8

NIP e 0.0 8.0 07 1.2 0.0
Regional programme

SyearRIP.....coveeeiee 11.0 432 58.5 545 155.9
Total

allinstruments ..o, 48.8 113.4 115.4 118.0 219.1

Source: As Table 15.2.

Total payments have tended to rise over time but not as fast as implied by the growth of
allocations. There have been delays in tbe implementation of past EDFs. Indeed for a number
of Caribbcan ACPs the sixth EDF allocations remain fargely unspent. In many cases projects
still have to be decided. Decisions regarding 84% of Caribbcan allocations had not yet been
taken at the end of 1994, while 62% of the allocations were still undisbursed. At the end of
1994 only 27% of the seventh EDF allocations had been converted into projects and only 2%
actually disbursed.

In terms of actual disbursements over the five years, 1989 to 1993, Guyana, Jamaica and
Belize have received the bulk of the assistance, though Suriname and Trinidad and Tobago
have also received substantial amounts. The Dominican Republic has received the greatest
amounts in the three years of its membership of the ACP group. Haiti, despite its population
size, has been less favourably treated following the coup of September 1991, Aid was
suspended and the proposed NIP was not signed. Since 1992 Haiti has reccived nearly ECU 5
million of emergency aid and ECU 26 million of food aid as well as decentralised efforts, to
support the people at the local level to survive the trade embargo, promote local democratic
movements and help victims of repression, financed mainly through the EU budget.

Again most of the actual disbursements in the region have been through NIPs, though
Dominica and Grenada have received STABEX funds to compensate for shortfalls in banana
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and coconut exports. The year 1993 saw a virtual freezing of STABEX outlays following the
exhaustion of the funds and inability of the EU member states to agrec a mechanism for its
replenishment.

Table 15.4 shows loans signed with the region by the EIB. The EIB has been active in
Barbados with a water supply project, in Jamaica in cnergy supply and in a number of
countries with loans in the form of risk capital, often with an emphasis on small and medium-
sized businesses.

15.4. LOANS SIGNED BY THE EUROPEAN INVESTMENT BANK

Survey item 1980-85 1986-90 1991 1992 1993 1994
Antigua and Barbuda ......cccoceoeneee - 3.0 - -
OWN TESOUICES ...vvevieieiereeieeieens - 15 - -
Bahamas .....occocvvvveeveeeer s - 17.6 - - - -
OWN resources - 17.6 - - - -
Barbados .......cccovveeivieieieeeenenne 15.2 9.4 - - 10.0 -
OWN TESOUICES ...voeecererecnereeeeaens 14.6 8.3 - - 10.0 -
Belize .oooveveiiieee 2.6 45 - - 0.6 7.4
OWN TESOUICES ...vvvererernecneieanne 2.6 35 - - 0.3 3.7
DOMINICA .voveveeriericieeicieeiiereens 20 7.6 - 50 - -
OWN TESOUICES ...vvnrreernnnnnnnnns 1.0 3.8 - 2.5 - -
Dominican Rep. ....c.cococeeee - - - 6.0 - 30.0
OWN resources - - - 3.0 - 15.0
Grenada ..o.oo.oeeeereeienieeeeens 4.8 58 3.0 - - -
OWN TESOUICES ..ovvveveveerieereievanaas 24 2.8 1.5 - - -
GUYANA ooovveerer e 8.0 8.0 - - 10.0 -
OWN TESOUICES o 4.0 4.0 - - 50 -
Haiti oo - - - - -
OWN TESOUTCES vveiererieiieiiians - - - - - -
JAMEICA .veereiceeicecrerceccec e 14.0 33.3 17.0 0.6 10.0 4.0
OWN TESOUTCES ..vevevreeerevcrerencenanas 9.0 32.3 16.0 0.3 7.0 2.0
St Kitts and Nevis .....ccooeeevevennnnn. 20 3.0 - - - -
1.0 15 - - - -
2.4 10.0 0.8 - - 5.0
1.2 8.0 0.4 - - 3.5
(continued on next page)
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15.4. LOANS SIGNED BY THE EUROPEAN INVESTMENT BANK (CONT.)

Survey item 1980-85 1986-90 1991 1992 1993 1994
St Vincent and the Grenadines ....... 6.0 8.6 0.4 - - 18.0
OWN TESOUICES ..vovvveverevreirisvreeeeans 3.0 58 0.2 - - 9.0
SUMNAME e 85 6.0 - - - -
OWN TESOUTCES ..v.vvvivereeerereareens 43 3.0 - - - -
Trinidad and Tobago 37.0 17.8 38.0 3.0 - 16.8
OWN TESOUTCES ....vvveereeeriereenes 37.0 14.9 38.0 3.0 12.6
Regional Caribbean (Barbados,
Leeward and Windward Islands) ..... - 4.0 - 6.0 -
OWN TESOUTCES ...vecvveveeeecevereienns - 2.0 3.0 - -
Source: Communication from EIB.
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16. FOREIGN DEBT

Frequent recourse to official and commercial borrowing over the 1970s and 1980s has left the
ACP Caribbean region with a debt *overhang’ of some USD 14 billion. This has not greatly
changed since 1990, but all but trebled from 1980 to 1990. Table 16.1 shows that the
Dominican Republic, Jamaica, Guyana and Trinidad and Tobago are the most indebted. These
countries accounted for about three quarters of the total. However they are among the larger
countrics. Haiti, though, has a relatively small debt. The low standard of living there has
meant that it has been eligible tor grant assistance in those years when the political situation
has not deterred the major international institutions altogether.

A better way of looking at the weight of debt on the cconomy as a whole is through the debt-
GDP ratio. This is also given in Table 16.1. It shows that the overall debt ratio has fallen from
58% in 1985 to 45% in 1993. In the case of the OECS it has risen {from 26 to 41%. The risc
has been sharp since 1991, not only because of debt increase but also falls in GDP growth due
to hurricanes and the weakness of banana prices.

The table makes clear that the secriously-indebted countries are Guyana, Dominica and
Jamaica. The situation in Guyana has improved marginally since 1990 but is still
unsustainable in the medium term. The continuing parlous situation is cvident from its debt-
GDP ratio of over 500% and debt-GNP ratio of over 750%. The Dominican Republic and
Jamaica have both managed to reduce their debt ratios, in both cases by roughly half since
1985. The debt ratio for Jamaica however is still relatively high. The ratio for Dominica has
suddenly jumped to an alarming level. Most of the debt is concessional and one would not
expect to sce the same proportional rise in servicing requircments.

Conventional debt service ratios, those are the ratios of interest and repayments to exports of
goods and services, are onc measure of the running costs of debt relative to other (though not
all) current forcign carnings. A major problem (but an advantage in other respects) in using
these ratios is their ex post nature. If the interest on debts is rescheduled or the debtor falls
into arrears, the debt service ratio falls but in a sense the future weight of debt service on the
cconomy increases. That is why the World Bank has estimated ratios on the basis of projected
debt service payments discounted to the present.! These ratios are presented in Table 16.2.

The World Bank debt databank skows significant discrepancies with the OECD databank used for Table 16.1. The
former is based on a debtor reporting system, while the latter is based on creditor reporting. The main differences
arise (i) from debt cancellation anc rescheduling transactions, reported by creditors when they take place but debtors
may report them when the arrangements are made. (i) from interest arrears. reported by creditors when they are
capitalised. but debtors report the cumulative stock of arrears at the end of the reporting period and (iiiy debt write-
offs. which are reported by creditors, but which do not enter debtor records. at least for some time.
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16.1. LONG-TERM DEBT AND ITS RATIO TO GDP
OF THE ACP CARIBBEAN COUNTRIES, 1993

Long-term debt (USD billion)

Total

Antigua and Barbuda
Bahamas

Barbados

Belize

Dominica
Dominican Rep.
Grenada

Guyana

Haiti

Jamaica

St Kitts and Nevis
St Lucia

St Vincent and Gren.
Suriname

Trinidad and Tobago

13.56
USD billion

25 3 35

Long-term debt / GDP ratio (%)

Total

Antigua and Barbuda
Bahamas

Barbados

Belize

Dominica

Dominica Rep.
Grenada

Guyana

Haiti

Jamaica

St Kitts and Nevis

St Lucia

St Vincent and Gren.
Suriname

Trinidad and Tobago

0 25 50 75 100 125 150 175 200
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16.1. LONG-TERM DEBT

Country 1980' 1985 1990 199N 1992 1993
USD miilion
Antigua and Barbuda ..........c.......... - 35 112 101 128 114
Bahamas .......ccccccovveeiiiniinnnns 109 416 609 813 1187 1315
Barbados ..o, 107 406 646 628 675 647
BENZE v 59 103 159 184 165 170
DominICa ....covvveciee e - 58 189 204 199 236
Dominican Republic .....c.c.cocccoveeenen. 1396 3061 3123 2811 2680 3091
Grenada ... - 5 el 87 84 79
GUYENA ..o 596 789 177 1655 1632 1634
Haiti v 268 640 753 677 615 622
JAMAICA ..o 1490 3968 4287 4146 3893 3470
St Kitts and Nevis .............. - 13 48 60 53 55
SELUCIA i - 34 90 116 118 124
St Vincent and the Grenadines ....... 7 24 77 81 81 129
SUMNAME ..o 22 43 84 72 68 47
Trinidad and Tobago .........cccceveee.. 797 1766 1915 1 888 1752 1831
(6] =107 S 7 215 607 649 663 737
Total o 4 851 11 407 13954 13523 13330 13564
% of GDP

Antigua and Barbuda 17.4 28.1 23.8 29.6 25.0
Bahamas 8.9 18.0 19.3 26.2 39.0 431
Barbados 12.9 33.8 36.6 36.9 42.8 39.6
Belize 35.3 49.2 39.8 427 345 32.6
Dominica - 58.4 109.7 110.7 105.4 120.7
Dominican Republic 22 64.8 46.5 39.1 34.7 37.2
Grenada - 44.1 446 41.0 39.1 358
Guyana 108.6 168.3 588.7 485.6 583.6 502.1
Haiti 18.6 319 30.1 229 26.1 na.
Jamaica 45.4 193.9 989 102.7 1195 86.6
St Kitts and Nevis 16.7 29.9 36.2 29.7 28.3
St Lucia 15.7 224 26.9 24.8 25.1
St Vincent and the Grenadines 141 213 385 3.9 24.1 55.2
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16.1. LONG-TERM DEBT (CONT.)
Country 1980! 1985 1990 1991 1992 1993
SUMNAME .o 22 45 5.0 35 24 0.7
Trinidad and Tobago ...................... 135 353 375 354 333 389
OEGS? oo n.a. 6.1 39.5 18.4 36.3 411
L1 R na. 57.8 50.7 44.1 48.6 445

The OECD series have been revised since 1982, so that the 1980 data are not strictly comparable to those of later years.

Excluding Montserrat.

The World Bank ratios confirm that the situation in Guyana is critical. The present value of
future debt-service obligations is over four times the total value of exports of goods and
scrvices. The present value ratios for the Dominican Republic, Jamaica and Trinidad and
Tobago are also disturbing. In the Guyana and Dominican Republic cases, the present value
ratios paint a gloomier picturc than do the simple debt service and debt-GNP ratios, implying
that the debt burden of these countries is still increasing. At the other extreme the relatively
healthy foreign debt situation of the OECS states, with some qualification with regard to

Dominica, is apparent.

16.2. DEBT- SERVICE AND PRESENT VALUE OF DEBT-SERVICE RATIOS,

1991-93 AVERAGE, BASED ON WORLD BANK ESTIMATES

(%)
Country Debt service Debt-GNP PV/Exports of PV/GNP
ratio ratio goods & services
Antigua and Barbuda ..................... n.a. n.a. n.a. n.a.
Barbados .......oocovivviiereen 14 39 70 37
Belize ..o 8 38 51 29
DOMINICA ..oveevevii e 6 51 49 30
Dominican Republic .........ccccceennee. 12 62 159 55
Grenada ....ocvvveceie e 5 58 73 41
GUYANA .o 28 776 407 553
(continued on next page)
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16.2. DEBT- SERVICE AND PRESENT VALUE OF DEBT-SERVICE RATIOS,
1991-93 AVERAGE, BASED ON WORLD BANK ESTIMATES (CONT.)

(%)
Country Debt service Debt-GNP PV/Exports of PV/GNP
ratio ratio goods & services
Haiti oo 2 26 76 15
Jamaica ... 24 141 136 118
St Kitts and Nevis 25 23 15
SELUCIA v 4 21 22 15
St Vincent and the Grenadines ...... 3 33 36 21
SUMNAME .t n.a. na. n.a. n.a.
Trinidad and Tobago ......c.ccoeveveeee 25 50 99 47

Source: World Bank (1995), World Debt Tables, 1994-95.

The difficulties in deriving a single measurc of the burden of debt on an economy stem trom
the multiplicity of ways of rcarranging a country's commitments, from debt cancellation or
forgiveness (which may only apply to the interest due), through writc-offs and repudiations
(rare), reschedulings, refinancings, conversions to cquity, buybacks and, finally though not
least frequently, going into arrears. The Caribbean countries are familiar with most of these
devices. We can only draw attention to the most important rceent restructuring arrangements.

Four countries, the Dominican Republic, Guyana, Jamaica, and Trinidad and Tobago have
had extensive recourse to multilateral debt reliet arrangements, both of official debt through
the ‘Paris Club’ and of commercial bank debt through the *London Club’. Paris Club
reschedulings are conditional on the adoption of IMF programmes for structural adjustment
over the ‘consolidation period’, that is the period over which the rescheduled debts would
have fallen due. London Club reschedulings are conditional on a prior Paris Club
arrangement.

Between the beginning of 1980 and the end of 1993 the Dominican Republic has been granted
official debt rescheduling twice, in 1985 and 1991, and commercial debt rescheduling in
1983, 1986 and 1993. Over the same period, Jamaica has successfully rencgotiated its debts
on no less than twelve occasions, with the commercial banks most recently in 1990, and with
official creditors in 1991 and again in 1993, Trinidad and Tobago have twice had their
official debt rescheduled, in 1989 and in 1990, and their commercial debt in 1989. Dominica
has recently had its commercial debt rescheduled through the London Club.
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Guyana was classified by the World Bank as a SILIC, a ‘Severely-Indebted Low Income
Country’, in 1985, and thereby became ineligible for conventional World Bank loans. The
flow of resources tfrom the Caribbean Development Bank also stopped but the country
continued to service the loans from the Inter American Development Bank and to receive
loans from that institution. The international institutions main strategy for dealing with the
SILICs is refinancing on softer terms, mainly through the International Development
Association “window’ of the World Bank, the so-called Fifth Dimension whercby IDA reflows
may be used to service past non-concessional loans and through the IMF's Enhanced
Structural Adjustment Facility. Official creditors have also played a role by writing off past
loans, replacing new loans by grants and, through the Toronto terms, rescheduling existing
debt on a long-term basis after writing off significant parts of it.

Guyana has been a substantial beneficiary from these arrangements. Its official debt was
renegotiated in 1989, 1992 and again in 1993. Its commercial debt was rescheduled on six
occasions in the 10 years to end-1992. The arrangements for rescheduling and debt
forgiveness have however led to some improvement over the last few years which was noted
ecarlier.

Over the region in general the debt situation has improved in recent years with the adoption of
more conservative fiscal and monetary policies, with, in some countries, an important
contribution from structural adjustment programmes. Still in Guyana, and to a lesser extent,
Antigua and Barbuda, Dominica and Grenada, the sustainability of continued inflows to
finance current deficits and service existing debts is a matter of concern. The last two
countries are threatened by the downward trend in banana prices which probably has not run
its course.

16.3. STRUCTURE OF FOREIGN DEBT, 1993
USD million

Bank and Total 1994
Country ODA trade Multi- Other | long-term |Short-term|  Total | long-term

credits lateral debt debt debt  |debt repay-
ments
Antigua and Barbuda . 16 80 18 0 114 154 268 9
Bahamas ................. 0 1139 174 2 1315 422 1737 0
Barbados ..........c.c..... 6 401 217 23 647 133 780 0
Belize ...cocvvvrviiirn, 62 37 60 12 170 49 219 5
DOminICa .....cooovveerens 132 9 90 4 236 58 294 2
Dominican Republic .. 635 1009 1071 376 3091 508 3600 130

(('()Illillll(’([ on next ])(l‘[,’t’)
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16.3. STRUCTURE OF FOREIGN DEBT, 1993

(USD million)

Bank and Total 1994
Country ODA trade Multi- Other | long-term | Short-term|  Total | long-term

credits lateral debt debt debt |debtrepay-
ments
Grenada ...cccovvevanen. 13 4 47 16 79 81 160 2
Guyana ... 67 209 780 578 1634 77 1712 20
Haiti ..o 46 12 561 2 622 88 709 0
Jamaica ......c.coooven. 1172 584 1507 207 3470 446 3916 210
Montserrat ................ 0 0 7 0 7 0 7 0
St Kitts and Nevis ..... 21 4 24 6 55 34 89 1
StLucia ..cccovvveernnee. 21 37 66 0 124 4 129 4
St Vincent and the 14 62 52 0 129 24 152 2

Grenadines ...............
Suriname 10 10 27 0 47 68 115 2
Trinidad and Tobago 29 1334 467 i 1831 402 2234 280
OECS! oo 774 2540 2192 962 6 469 1223 7694 166
Total oo 3018 7471 7 360 2189 20040 3771 23815 833
Including Montserrat.
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17. ECONOMIC SYSTEMS, POLICIES AND
STRUCTURAL ADJUSTMENT IN THE
CARIBBEAN ACP COUNTRIES

The 1970s and 1980s were difficult years for the Caribbean countries. Three massive
increases in oil prices (if we stretch that period to include the Gulf War), unstable, and in
most cases, sccularly declining prices for their commodity exports, successive recessions in
the developed countries, culminating in the deepest slump since the thirties between 1989 and
1992. The last was particularly acute in their main export markets of North America.

The Caribbcan countrics as a group had problems in managing these adverse conditions
successfully, at least until the end of the 1980s. The response to the sharp adverse movements
in the terms of trade was typically recourse to foreign currency borrowing. To a large extent
the negative impact of terms of trade shocks on employment and growth were countered by
cxpansive fiscal and monetary policies financed cither by inflationary money creation or
further borrowing. The goal was to protect living standards on the assumption that the
external environment would improve later, but the outcome was a further deterioration of
economic performance.

Even after the second oil crisis of 1978-79, most of the Caribbean countries pressed ahead
with their expansionist policies. They continued to pump up demand and extend their official
and, increasingly, commercial bank debt. Of course this crude gencralisation covers a
spectrum of differentiated responses.

To what extent differences in the economic systems which prevailed in different countries can
explain differential policy responses is not obvious but they certainly played a role.
Throughout the 1970s and most of the 1980s scveral countries, including Jamaica, Guyana,
Suriname and Trinidad and Tobago maintained highly centralised régimes with a dominant
and interventionist public sector. A comprehensive system of price control was maintained,
the private scctors were beset by detailed regulation and often investments were restricted to
prevent competition for public enterprises, tariffs were maintained at highly protective levels,
foreign exchange was strictly rationed and exports often subjected to licensing. Under these
circumstances it was not surprising that gencrally the private sector saved more than it
invested and the public sector invested more than it saved. Where there was not a clear
competition between private and public investment, as in some of the OECS states, overall
investment was higher and, as suggested carlier, investment rates in the Caribbean have
generally been closely correlated with growth rates.

Another problem that this set of policies gave rise to was an overvalued exchange rate.
Between 1980 and 1985, the REER had increased 28% in the case of Barbados, 34% for
Belize, 52% for Guyana, and 62% for Suriname (sec Table 17.1). The Dominican Republic
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and Jamaica depreciated their grossly overvalued currencies from 1982 onwards, but in
Jamaica's casc the REER crept up again. rising 15% between 1985 and 1989. These high
REERs were obviously inimical to investment, exports and growth, and the diversification of
the structure of production. Five countries (the Dominican Republic, Guyana, Haiti, Jamaica
and Trinidad and Tobago) have now moved to a floating rate system but most of the others
continuce to suffer from overvalued exchange rates.

In Jamaica gross investment in the 1980s was low with evidence of the 'crowding out', as well
as, at least in the earlier part of the period, the positive discouragement of private investment
by the public sector. External borrowing had led to an external debt to GDP ratio of over
200% in 1985. Low growth rates led to a reassessment of policies in the mid-1980s and new
fiscal stringency. But the damage to the cconomic structure had been done and Jamaica was
not in a position to benefit from the upturn in the global situation.

The economic situation, together with specific political factors, led to a massive disinvestment
by forcign companics in the mainstay bauxite sector. Indeed the peak output reached in the
mid-1970s has never been regained. A Standby Arrangement and an Extended Fund Facility
(EFF) ncgotiated with the IMF in 1977 and 1978 were terminated in 1978 before their
completion dates, and another EFF negotiated in 1981 was also prematurely ended, in each
case because the targets set were not consistent with the government's economic and social
prioritics.

The experiences of Antigua and Barbuda, the Dominican Republic, Grenada, Guyana,
Suriname and Trinidad and Tobago, though different in many details, bear the same
hallmarks of overexpansion of demand, loose fiscal policies and swollen budget deficits, low
growth rates, decline in manufacturing output and excessive foreign borrowing.

However not all the Caribbean countrics can be put in the same boat. St Lucia, in particular,
generally maintained balanced fiscal and monetary policies and sectoral programmes that
have offset worsening terms of trade through productivity growth. The public finances have
been well managed. Domestic and external debt has been controlled. Belize and St Vincent
and the Grenadines have on the whole also experienced good economic management.

The sccond half of the 1980s saw some major reversals in the policy stance of a number of
countrics. More prudent fiscal and monctary policies have been followed, payments on
external arrcars arc being made up and exchange rates and exchange controls have been
liberalised. The overvaluation of REERs has largely been corrected (see Table 17.1). Many
countrics have set in train, cither independently or in ncgotiation with the international
financial institutions, structural adjustment programmes.
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17.1. REAL EFFECTIVE EXCHANGE RATES

1985 = 100

Country 1980 1981 1982 1983 1984 1985 1986
Antigua and Barbuda .........ccccoeenv.. 91.4 95.7 971 98.0 101.4  100.0 93.4
Bahamas ......ccccoevcvmemrrrrcencevcrnernnn: 85.9 90.2 927.0 95.4 97.9  100.0 96.8
Barbados ..o, 78.4 85.4 93.1 101.0 107.3  100.0 94.8
BEliZe ..o, 746 76.0 79.7 90.2 94.7  100.0 89.6
DOMINICA <..cvvrecvircvereieereiccsiens 76.9 83.2 86.0 91.3 98.8  100.0 92.9
Dominican Republic ......c.ccccccveenee. 128.8 130.5 1323 125.2 91.4 100.0 93.6
Grenada ......ccveervceemecniennennnene 724 83.7 88.8 93.7 99.9  100.0 93.1
GUYANE .o 66.0 714 80.9 94.9 96.8 100.0 94.8
Haitl oo 69.6 7.3 78.5 86.6 91.7  100.0 942
JAMAICA ..o 156.2 166.4 172.6 162.5 1141 100.0 107.5
St Kitts and Nevis ... 100.0 103.1 106.1 107.1 109.3  100.0 105.1
StLUCIR e, 85.4 93.7 96.1 97.7 100.7  100.0 94.1
St Vincent and the Grenadines ....... 87.5 92.6 95.9 99.4 101.0 1000 98.4
SUMNEME ..o 61.7 69.2 73.6 78.2 895  100.0 114
Trinidad and Tobago -........cccccevenee. 59.7 62.8 70.5 83.6 95.6  100.0 68.7

1987 1988 1989 1990 1991 1992 1993

Antigua and Barbuda ... 89.5 89.1 89.9 88.8 89.6 89.4 93.3
Bahamas .......ccccccoceveiciiieiiniinns 95.0 93.4 94.1 90.5 93.3 354 97.4
Barbados 89.2 89.0 92.0 86.4 87.8 90.8 n.a.
Belize oo 835 82.4 81.2 77.3 77.4 76.4 78.6

Dominica 82.6 78.2 82.1 77.4 79.2 81.6 n.a.
Dominican Republic 78.1 67.7 81.6 84.2 90.0 90.6 n.a.
Grenada .....cocoveeenrecercce 83.7 81.3 85.0 78.5 77.5 n.a. n.a.
GUYANE ..o 48.8 61.3 48.7 34.4 30.3 336 n.a.
Haltl e 82.8 776 76.0 68.0 71.0 65.2 n.a.
JAMAICA «.vvevceceeiceeeec e 106.1 107.2 115.0 102.5 92.3 818 n.a.
St Kitts and Nevis ..c.c...occorrinienee. 98.5 92.4 94.6 90.0 89.6 89.3 94.7
SELUCIA oo 92.4 86.5 88.0 83.7 85.3 87.5 90.7
St Vincent and the Grenadines ....... 93.4 87.7 87.9 85.6 86.8 87.0 95.3
SUMNEME .o, 1241 136.5 136.7 133.2 163.7  223.8 n.a.
Trinidad and Tobago .........ccoeeeennee. 64.1 64.9 64.1 65.6 85.2 87.3 78.8

Source: World Bank (1994a); IMF, International Financial Statistics.
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The Dominican Republic implemented a stabilization programme in 1990. Imiproved revenue
collection and tight expenditure controls have led to rough balance in the government budget.
Monetary policy has been strict. These policies have succeeded in sharp reductions in the
inflation rate and a recovery in economic growth. Money market liberalisation has attracted
capital inflows, including those from emigrants. External payments arrcars have been largely
climinated, despite weak export prices for ferro-nickel, sugar and gold and silver, which have
damaged export earnings and the trade balance.

However the policies required for comprehensive structural adjustment are not yet in place. In
1991 a Paris Club rescheduling of USD 927 million of debt was followed by a debt reduction
agreed by the commercial banks. The remaining debt was to be covered by bond issues ,
including onc backed by the US Treasury. Nevertheless in 1992 the agreement for a USD 400
million Extended Fund Facility with the IMF was suspended in 1993 because of the failure to
meet fiscal targets.

Jamaica has experienced very slow growth since 1990. This is largely blamed on the austere
monetary policies which have been in place for four years. After the total liberalisation of the
foreign exchange market in 1991, the Jamaican dollar fell sharply and this resulted in a surge
of inflation. A 77% inflation ratc was recorded in 1992. The inflation rate is still high, but
had dropped to 39% in the first half of 1994 over the corresponding period in 1993. A tough
income and redundancy policy in the public sector and expenditure cuts have led to a public
sector surplus. External debt has been brought down through rescheduling. The current
account scems to be moving into surplus with the help of strong bauxite and aluminium
prices. While the tourist industry has been marking time, cmigrant remittances have increased
with recovery in Europe and the United States.

On the adjustment side some progress has been made. The climination of excise duties on
agricultural imports will force far-rcaching changes in the non-competitive farm sector,
particularly in dairy and poultry products. Privatisation is continuing and promises to
radically improve the international competitiveness of the sugar industry (though hitherto
undisclosed liabilitics of sugar estates and the state airline mean that there will be little gain
to the public purse). The 1994/95-1996/97 Public Scctor Investment Programme cmphasise
the development of infrastructure to assist private sector investment.

In Guyana GDP growth has avcraged 8% over the period 1991 to 1994, helped by the sharp
fall in the REER. But the cost of an undervalued exchange rate has been high inflation. The
depreciation has helped the trade balance with cxports of sugar, rice, bauxite and gold all
strong. Moreover Guyana has becn helped by favourable world commodity prices.

The Economic Reconstruction Programme (ERP) of 1988 incorporates a range of structural

reforms. The ERP is far from having been completed. Nevertheless there has been a
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resurgence of agricultural output in response to the reforms. including the liberalization of the
exchange rate regime, export and price controls, the elimination of the parallel markets in rice
and sugar.

However FDI inflows have been disappointing. The economic climate is not yet such as to
give confidence to potential investors. The past experience of default on debt servicing, the
continued incligibility for conventional World Bank funds and the explosion of the current
account deficit since pressure from the debt overhang was removed through debt reduction
and rescheduling have all contributed to uncase.

In Trinidad and Tobago the adjustment programme initiated by the IMF when it agreed a
Standby Arrangement and a Compensatory and Contingency Facility in 1988 is still in effect
and the government has taken steps to accelerate progress. The authorities arc pressing ahcad
with the liberalisation of the economy and privatization programme. Trade reform to reduce
tariff and other barriers to imports, other than agricultural products, was taken a step ahead in
January 1995. The exchange rate has held relatively steady since it was floated in April 1993.
Progress has been made in reducing the debt service obligations with two Paris Club
reschedulings in 1989 and 1990. Since then, with the resumption of official and private
lending on conventional terms, a decision has been made not to seck a further IMF
agreement.

Among the other larger states of the region, Haiti has only recently had US AID and World
Bank lending resumed after the restoration of democratic government. In Barbados, the
government has put on hold the agreed IMF Enhanced Surveillance Programme, and the
associated SAP. while it reviews its situation. Reserves have benefited from high recent sugar
prices and strong tourism receipts. The current account is now in surplus. Various reforms are
planned, most importantly in the tax area.

Grenada has suffered from serious weakness in the world nutmeg market and has tried, so far
unsuccessfully, to agrec a stabilisation plan with the only other producer, Indonesia.
Deteriorating public finances and dependency on nutmegs and bananas have led to the
accumulation of foreign currency debt and arrcars have built up. In consultation with the EU
Commission an SAP has been agreed.

Among the other smaller islands, Dominica's high debt-GDP and debt service ratios are cause
for concern. Its medium-term cconomic strategy is focused on fiscal reform and diversification
of production. In the other OECS countries, as well as in the Bahamas and Belize. the macro-
economy in terms of inflation, the fiscal balance and the external accounts, are less
preoccupying. But to the cxtent these countrics arc dependent on banana exports,
diversification is urgent. The present EU banana regime is scheduled to end in 2002 with little
prospect that it will be renewed. In any cvent the outlook for banana prices does not look
promising.

StBwEurostat 185
Caribbcan ACP countrics, 1995



Suriname must be regarded as a special case. Unwilling to accept the conditionality, i.c. a
tough SAP, they have cschewed assistance from the international financing organisations.
Meanwhile the economy has continued to deteriorate. Some cfforts at structural reform have
been undertaken, but perhaps the most important, reform of the exchange rate system and
climination of the parallel market failed to work. The REER has been grossly overvalued.
Recently the central bank eftected a devaluation though not, by any means, sufficiently to
reach a realistic rate. Nevertheless some progress has been made in restoring the financial
credibility of the government. The budget deficit has been reduced from 65% of GDP in 1982
to 5 to 10% in recent years. Much more needs to be done.

In most Caribbean countries major steps have been taken to confront their problems of fiscal
imbalance, structural inflexibilities and excessive recourse to foreign borrowing. There is a
new emphasis on using public capital expenditure, not to replace private sector investnient,
but as a catalyst for it. In the allocation of public expenditure, higher priorities have been
given to human resource development. There has been widespread liberalisation of price and
foreign exchange markets.

Yet, as we saw in Chapter 13, prospects for exports are not encouraging. Certainly there has
been some substantial increases in world commodity prices over the past two years, and these
have included sugar, ore and metal prices, but these must be viewed as essentially cyclical
responses to recovery in Europe and the United States. The higher prices could be sustained
for some time by a significant upturn in growth in Japan, but cannot be envisaged as
permanent.

Many of the economies of the ACP Caribbean still depend to a large extent on trade
preferences. It is not clear how much sugar could be sold on the world market even at current
prices. Certainly there would be little hope of the banana producers surviving in the free world
market. In any event trade preferences make an unreliable platform for export growth in a
world of falling tariff and non-tariff barriers. The preferences will be gradually croded,
perhaps not so gradually in the case of bananas since the regime is due to come to an abrupt
end at the end of 2002. The chances of finding new markets for bananas in the US or
clsewhere will not be casy, given the fact that outside Belize, and to some extent Jamaica, the
cost advantages of flat, large-scale plantations are unavailable. Clearly diversification into
other export-orientated scctors is required. However that is no casy task. Tourism is one clear
alternative. At present the Caribbean islands have a proven comparative advantage, but that
sector 1s likely to become increasingly competitive in the years to come.

The problems should not be minimised. The ACP Caribbean region, except perhaps the
Dominican Republic and Haiti, suffer the particular problems of small States. They are
vulnerable to natural disasters, in the case of the region, particularly to hurricanes. Because
they depend largely on a few export commoditics they are particularly susceptible to swings in
the terms of trade. They lack a sufficiently large domestic market to warrant establishing
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plants where that is an important factor - although it must be said that modern technology is
rapidly reducing the "minimum efficient scale’. They require proportionatcly more overhead
capital in the form of ports and airports, roads, hospitals, civil servants and so forth. Similarly
for the increasingly crucial specialized training and education, unit costs are high or cven
prohibitive. All this makes diversification more ditficult.
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This regional profile deals with the 15 Caribbean countrics with which the European Union conducts
a wide range of economic and development cooperation policies under the Lomé Agrecment.

General economic growth in the Caribbean ACP countries has been rather disappointing since 1980,
with the region’s gross domestic product rising by a modest 0.8% per annum between 1980 and 1993.
Unfavourable price trends for the main products exported by Caribbean countries, the recession suf-
fered by the western industrial nations at the beginning of the 1990s, changes in international terms of
trade, intcrnal political conflicts, bad weather conditions and, last but not least, only partial success in
broadening their export basis were all determining factors explaining the weakness of the Caribbean
cconomy. It is solcly becausc of the strong resurgence of tourism. the most important factor in the re-
gion’s economy. that initial estimates for 1994 predict stightly higher growth in GDP of between 1.5
and 2%.

The dovetailing of foreign trade exchanges by the Caribbean countries with western industrialized na-
tions can be seen in their existing trade relations. In 1992-93, 47% of total goods cxports went to North
America and 22% to the EU, whilst 41% of the goods imported into the Caribbcan ACP countries
came from North America and a further 209 from the EU. A similarly high level of dependency exis-
ted in the field of scrvices. The Caribbean tourist trade, which in some countries is a much larger
forcign cxchange camner than goods exports, virtually owes its existence to American and European
holidaymakers.

The economic outiook for the Caribbean is uncertain given the rather downbeat medium-term trade
prospects. and it is still heavily dependent upon the economic development of its main foreign trade
partners. In view of the changes in international terms of trade since the conclusion of the last Uruguay
Round. Mexico’s entry into NAFTA, and the constraints expected to be imposed upon preferential ac-
cess to the EU market with the expiry of Lomé IV and the revision of the EU’s common agricultural
policy. the export prospects for a whole series of important export products (clothing. sugar, bananas,
rice) arc looking rather blcak. Economic diversification has become a matter of the utmost urgency in
almost every country. in order for them to achieve lasting cconomic growth in the future and avert the
threat of dwindling trade flows. In this respect. the establishment of further export free zones. the in-
creased cultivation of non-traditional agricultural export products, cco-tourism, offshore banking and
computer services could all turn out to be promising niches with worldwide markets,

In the ficld of regional cconomic integration, the Caribbean countries need to raisc their sights beyond
the Caribbean community (Caricom). which was set up in 1973 with the aim of developing a common
Caribbean trade and customs policy and now numbers 13 of the 15 ACP Caribbean countrics. The op-
portunities for economic development oftered by this cconomic community are too limited duc to the
extremely small internal markets of its member States. It was for this rcason that all the Caribbean
countries present at the last summit meeting of American States in Miami in December 1994 expres-
sed an interest in joining an cnlarged NAFTA. At the present moment, it is not possible to give a final
answer to the question as to how this could be squared with their existing status as ACP countrics and
with the conditions of the Lomé Convention. It is. however. more than likely that if they were to join
NAFTA. the EU would have to redefine its cconomic relations with the Caribbean ACP countries.
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This regional profile deals with the 15 Caribbean countries with which the European Union conducts
a wide range of economic and development cooperation policies under the Lomé Agreement.

General economic growth in the Caribbean ACP countries has been rather disappointing since 1980,
with the region’s gross domestic product rising by a modest (.8% per annum between 1980 and 1993.
Unfavourable price trends for the main products exported by Caribbean countries. the recession suf-

fered by the western industrial nations at the beginning of the 1990s. changes in international terms of

trade. internal political conflicts, bad weather conditions and. last but not least. only partial success in
broadening their export basis were all determining factors explaining the weakness of the Caribbean
economy. It is solely because of the strong resurgence of tourism. the most important factor in the
region’s economy. that initial estimates for 1994 predict slightly higher growth in GDP of between 1.5
and 2%.

The dovetailing of foreign trade exchanges by the Caribbean countries with western industrialized
nations can be seen in their existing trade relations. In 1992-93, 47% of total goods exports went to
North America and 22% to the EU, whilst 419% of the goods imported into the Caribbean ACP coun-
tries came from North America and a further 209 from the EU. A similarly high level of dependency
existed in the field of services. The Caribbean tourist trade. which in some countries is @ much larger
foreign exchange earner than goods exports, virtually owes its existence to American and European
holidaymakers.

The economic outlook for the Caribbean is uncertain given the rather downbeat medium-term trade
prospects, and it is still heavily dependent upon the economic development of its main foreign trade
partners. In view of the changes in international terms of trade since the conclusion of the last Uruguay
Round, Mexico's entry into NAFTA, and the constraints expected to be imposed upon preferential
access to the EU market with the expiry of Lomé IV and the revision of the EU’s common agricultu-
ral policy, the export prospects for a whole series of important export products (clothing, sugar. bana-
nas, rice) are looking rather bleak. Economic diversification has become a matter of the utmost urgen-
cy in almost every country. in order for them to achieve lasting economic growth in the future and avert
the threat of dwindling trade flows. In this respect, the establishment of further export frec zones, the
increased cultivation of non-traditional agricultural export products, eco-tourism. offshore banking
and computer services could all turn out to be promising niches with worldwide markets.

In the field of regional economic integration. the Caribbean countries need to raise their sights beyond
the Caribbean community (Caricom), which was set up in 1973 with the aim of developing a common
Caribbean trade and customs policy and now numbers 13 of the 15 ACP Caribbean countries. The
opportunities for economic development offered by this economic community are too limited due to
the extremely small internal markets of its member States. It was for this reason that all the Caribbean
countries present at the last summit meeting of American States in Miami in December 1994 expres-
sed an interest in joining an enlarged NAFTA. At the present moment. it is not possible to give a final
answer to the question as to how this could be squared with their existing status as ACP countries and
with the conditions of the Lomé Convention. It is. however, more than likely that if they were to join
NAFTA. the EU would have to redefine its economic relations with the Caribbean ACP countries.
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