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The Governments of the Member States fl..nd the Oommission 
of the European Communities were re:presented as followr:: 

Belgium: 
r.::r Y:illy DE CLERCQ 
Mr Fernand HERMJ ... N 

Denmark: 
Mr Svend JAKOBSEN 

Germo.ny: 
1~ Karl Otto POEHL 

r.~r Otto SCHLECHT 

France: 
Mr Jean-Pierre FOURCADE 

Ireland: 
:Mr Richie RYAN 

Italy: 
Mr Emilio COLOMBO 

Luxembourg: 
~ir Jacques POOS 
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I1inister for Finance 
!Unister for Economic Affairs 

Minister for Fiscal Affairs 

State Secretary, 
rt~inistry for Finance 
State Secretary, 
Ministry of Econouic Affairs 

!:hnister for Economic Affairs 
and Finance 

' 
Minister for Finance 

Minister for the Treasury 

Minister for Finance 
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Netherlands: 
mr W.F. DUISENBERG 

United Kt!23.22E!= 
Mr Harold LEVER 

Qommission: ...;;...:;.=;.;;::.;.;... ___ _ 

mt' Wilhelm HAFERKAI11P 
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0 

Minister for Finance 

Chancellor of the Duchy of 
Lancaster 

Vice-President 
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' - 4- 26. VII. 76 

PREPARATION OF PUBLIC BUWEirS FOR 1977 

The Council carried out the second quarterly examination -
for 1976- of the economic situation in the Community, in 
accordance with its Decision of 18 February 1974 on the attainment 
of a high degree of convergence of the economic policies of the 
Member States of the European EconomiG Community. 

Following this examination, the Council adopted the Decision 
on the preparation of public budgets for 1977 which lays down the 
economic and budgetary policy guidelines to be followed by the 
Member States in 1976/1977. 

FINANCIAL PROBLEMS IN THE NORTH-SOUTH DIALOGUE 

The Council held an exchange of views on certain matters of 
a specifically financial nature concerning the North-South Dialogue, 
particularly the problem of indebtedness. 

· 891 e/76 (Presse 92) im . .. ; ... 

jrf67
Text Box



- 5- 26.VII.76 

Co-ORDINATION OF ECONOMIC POLICIES AND Ii'IONETARY RELATIONS 

At the start of his term of office as President, 
Mr W.F. DUISENBERG put to the Council a number of ideas on 
strengthening economic and financial convergence in the 
European Communities; the main features of his remarks are 
summarized in the Annex hereto. 

The Council invited the Economic Policy Committee, the 
Monetary Committee and the Permanent Representatives Committee 
to study these suggestions, while also taking into account 
those put forward by N~ FOURCADE in September 1974, and to 
report back to the Council in time for its meeting in October. 
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ANNEX 

W~ DUISENBERG's suggestions aim at reinforcing the 
policies an~ procedures of the Community in the two related 
areas of economic policy co-ordination and monetary relation
ships. 

On economic policy, 1~ DUISENBERG suggests that the 
medium-term economic policy programme of the Community should 
be made to play a central role in a periodic review of national 
programmes. These national programmes should be examined both 
on their consistency with the agreed Community programme and 
on the objective that national measures shall not jeopardize 
the functioning of the common market. The results of these 
reviews should be included in the Annual Report on the Economic 
Situation of the Community. 

The utilization of Community funds should be geared as much 
as possible to the objectives and measures agreed to in the 
Medium-Term Policy Programme. All member countries should 
commit themselves to follow the guidelines of the medium-term 
programme. In order to reinforce the process of convergence 
of economic policies, Mr DUISENBERG further suggests to make 
the credit mechanisms of the Cow~unity more instrumental to that 
end. In particular, he proposes to examine the possibility of 
granting credits in tranches, the release of following tranches 
to be made conditional upon the countries concerned satisfying 
the policy conditions. 
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In the field of monetary relationships Mr DUISBIBERG 
rejects the idea of a weru:ening of the present snake arrangement 
fo·r the purpose of allowing the EEC countries, that do not 
participate at present in the European snake arrangement, to 
join. Rather, he suggests creating a general Community frame
work for consultation ruld surveillance of exchange rate 
policies, based on the "guidelines for floating 11 which the 
EEC countries have already agreed to recommend for adoption in 
the conte~ct of the International Monetary Fund. These guide
lines centre around the concept of agreed "target zones" for 
exchange rates. 

The guidelines do not impose any obligation on a country 
to keep its e:cchange rate vnthin these target zones, but they 
do create the presumption that countries will not engage in 
policy measures which are designed to push the rates away from 
the target zone. Periodic review of the target zones, and 
Comm~~ity surveillance of national policies on the basis of 
such guidelines, could provide the start of an-effective 
framework for Community action in this area. 
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COMMISSION 
DES _ 

COMMUNAUTES EUROPEENNE~ > -:·-, i;~ {-~ -; 

GROUPE DU PORTE-PAROLE \.. \ .. 'f.\ t '. 

Bruxe11ea 26 juillet 1976 
... ivD/be .................. , le ............................................... . 

PRIOIUTE p 1 

Note BI0(76) 274 aux Bureaux nationaux 
cc. au:x: Membres du Groupe et a MM. les Directeurs generaux des DG I et X 
et a M. Christensen, DG VIII 

Consei1 des Ministres des Finances du 26 juillet 1976 

Sur l'ordre du jour du Consei1 des ministres des Financesfigurent officielle-
ment deux points : -

- orientation des politiques budgetaires nationaux pour 1977, 

- endettement des ~s en voie de developpement. 

Inofficiellement, les ministres discuteront des propositions contenues 
dans une 1ettre du President du Consei1, Duisenberg, a ses collegues, 
notamment : 

- amelioration de la convergence des politiques economiques par un 
programme a mo.yen te~e, coordonne avec 1es orientations annuelles, 

- amelioration d.u flottement des monnaies du serpent et de celles qui 
flottent en dehors. 

En ce qui concerne !'orientation de la politique budgetaire, le Conseil 
s'appuiera sur la communication de la Commission sur 1a politique economique 
a suivre en 1976 et s~ la preparation des b~ts publics de 1977 
(COM(76) 325 fin.). La decision figurant dans ce document va 3tre approuvee 
par le Conseil. Quelques modifications non-substantielles ont ete accordees 
dans 1es enceintes des comites preparatoires. La juxtaposition des chiffres 
sur les budgets nationaux se fera en reunion super restreinte. Sur la base 
de ces ohiffres, la Commission elaborera en septembre 1es orientations pour la 
politique economique en 1977. - -

La question de l'endettement des p~s en voie de developpement a ete ajout~e 
au dernier moment A l'ordre du jour sur proposition d'une delegation. La 
discussion des ministres se basera sur les papiers du dialogue Nord-Sud a 
Paris. 

En ce qui concerne 1a lettre de M. Duisenberg, la Commission s'est montree 
tres satisfaite de cette initiative qui fait_ suite a sa proposition au 
Conseil Europeen du 1/2 avril 1976 a Luxembourg. Pour une partie de oes actions 
proposees, la base juridique existe deja dans la decision sur la convergence 
du 18.2.1974, articles ler et 6. Pour la partie monetaire, il s'agit de 
resoudre un problema qui, par des devaluations trop rapides, cree des impul
sions inflationnistes. Mais, bien sUr, ce problema est extremement d:fficile 
a resoud.re. 

Adresse . -,visoire: 200, rue de Ia Loi, 1040 Bruxelles- Telephone .i500 40-3580 40- Adresse telegraphique: tCOMEUR Bruxelle 
Tele~ · cCOMEURBRU 21 877 • 
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Par cons4quent,. oa ne pnt pas atteadre ae .woision ftnala cia ce c.aeilt 
maia lJI1e relance des ctiacuuiona nr lee pro'bl•• llf.lll4tllifts. 
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COMM I SSIO~f 

PRIORITE P 

DES 
COMMUNAUTES EUROPEENI\!' 

Groupe du Porte-Parole Bruxelles, le 26 juillet 1976 
MvD/mh 

Remis au telex A 19 h. 

NOTE BJO( 76) 274 ( suite 1 et fin) aux Bureaux Nationaux ~ 
cc. aux. Membres du Groupe et a MM. les directeurs generaux DG I et X et A '/ 33 
M. Christensen, DG VIII 1 ,3!:2 · 

Conseil des Ministres des Finances du 26 juillet 

Le Conseil a approuve Ia decision proposee par Ia Commission sur les orientations 
budgetaires pour l•annee prochaine. 
M. Haferkamp a soul igne que le but en est Ia stabi I isation de Ia situation e~~\ conso' ida
tion des finances publiques par Ia reduction des deficits ne sera pas facile a realise!~. 
Par consequent, le Consei I devra encourager les Gouvernements et le grand pub I ic l) 
supporter ces mesures de stabilisation. Le Conseil s•est egalement mis d•accord su.~ les 
orientations chiffrees qui restent un "gentlemen's Agreement" qui reste ,secret. 

2. Sur proposition du ministre fran<;ais des Finances, M. Fourcade, le President du 
Conseil informera demain les experts des ministres des affaires etrangeres sur le 
point de vue d= leurs collegues des finances concernant I •endettement des PVD; ce 
probleme a ete soul eve par le dialogue Nord-Sud; les ministres des finances soul ign.ant 
11attitude de Ia Communaute prise a Nairobi et sont favorabies a Ia reprise du dialogue 
Nord-Sud en septembre. 

3. Le President du Consei I, M. Duisenberg, a expl ique le contenu de sa lettre a ses 
collegues. Le Conseil s•est mis d•accord sur le fait que: 

- le Comite de Politique economique examine de pres Ia premiere proposition, c•est-.i-dire 
lc·. coordination des programmes a moyen terme de Ia Communaute avec les programmes 
nationaux et le renforcement du systeme des credits communautaires pour les pays 
memt.res en difficulte. 

- le Comite moneta ire examine Ia proposition concernant I• amelioration du systeme de 
flottement de Ia monnaie des pays membres. 

Ces Comites devront travailler en collaboration avec Ia Commission et le COREPER 
de fa<;on a permettre au Conseil d..: reprendre le dossier vers Ia fin-octobre. 

4. M. Haferkamp a informe le Conseil que Ia Commission a prolonge, a Ia demande du 
Gouvernement italien, Ia mesure exceptionnelle de Ia caution bancaire.jusqu•au 
5 novembre 1976. 

5. Leprochain Consei I ECO-FIN se reunira le 20 septembre. 

~.mities, 
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