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RESTRUCTURING AND AIVIENDMENT TO THE AIDS CODE

The Council examined in depth the proposals of the Commission on

the arnendment of the aids code, and reached the following
conclusions, ( 1 

)

1. It is an absolute requirement that the deadline of 31 December 1985

for the payment of all aid be strictly adhered to. No aid will be

permitted after that deadline expires.

2. The deadline for the payment of aid approved conditionally in
June 1983 for continuing operations shall be extended to
31 December 1985.

3. Wlth regard to the notification and authorization of additionaL aid
these applications must be in accordance with Article 2 of
Commission Decision No 2320/9|/ECSC. For example, the Commission

shall ask for capacity reductions if they are necessary for
viability or if they do not affect trading conditions. In addition,
the capacity reductions should not disturb current restructuring
programmes in the course of implementation.

4. Aid wilt be authorized in addltion only for the further purposes of
a financj-aI restructuring towards reducing the debt service burden
to the order of the burden carried now by firms which were profitable
in 1984 or to cover costs incurred because of capacity cuts.

( 1 ) The Greek delegation gave its agreement ad referendum.
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COUNCIL STATEMENT ON RELATIONS WITH THE UN]TED STATES ]N THE STEEL SECTOR

The Council has been informed by the Commission of the state of negotiations

with the United States concerning, orr the one hand, the "short supply'r c]ause

provided for in the amangement governing imports of tubes and pipes into the

United States and, on the other hand, imports of products covered by the carbon and

steel arrangement of October 1982 which are not subject to quantitative restrictions.

The Council holds the view that the position taken by the US Administration

cannot be reconciled either with the letter or the spirit of the arrangements

concl-uded between the Community and the United States and cannot therefore accept

that the US Administration should present this position as final and irrevocabl-e.

As regards the question of "short supply", the Council asks the Commission to

resume immediately the consultations provided for in the arrangement. The Council

points out that correct application of the "short supply'r clause is one of the basic

factors which led the Community to accept the arrangement.

Moreover, it asks the Commission to continue talks with the US Administration

to obtain full compliance with the arrangements and to ensure that the European

sbeel industry's share of the market is maintained, particularly in rel-ation to that
of other suppliers.

The Councj.l strongly emphasizes that the Community should act most forcefuJ.ly

against any unilateral measures which might be imposed and asks the Commission to
examine immediately all possible counter-action.

The Council draws attention to the fact that the increasingly obvious

protectionist measures taken by the United States conflict with the efforts
undertaken to launch a new round of GATT trade negotiations and increase the risk
a serious deterioration in relations between the Community and the United States.

of
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COMPENSATION FOR THE RAPID IMPLEMENTATION OF RESTRUCTURING MEASURES -
ARTICLE 14 B OF DECISION 234184IECSC

The Council carried out a fresh examination of the Commission

proposal providing for amendments to the present system of granting
quota additions as compensation for the rapid implementatlon of
restructuring measures; it also considered Some alternative
suggestlons by the delegations on this matter.

At the close of the discussion, the Commission, noting that
neither its original proposal nor the alternative suggestions met with
the qualified majority necessary for Council assent, and in view of
the short time still to run - until the end of 1985 said that it
woutd consider withdrawing its proposal.

INCREASE IN M]NIMUM PRICES

The Council was consulted on a draft Commission Decision designed

to increase the minimum prices for certain steel products as from

1 April, by 7 and 9 ECU resPectivelY.

The Council also took note, in the course of the discussion, of
a statement by Vice-President NARJES that during the year the

Commission would consider a possible further increase in minimum

prices depending on internationaL monetary developments and production
costs.
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SCRAP MARKET SITUAT]ON

The Council carried out a fresh examination of the situation on

the scrap market which is beset by a prices problem. For this
dlscussion the Council had before it a Commission communication

recommending measures to alleviate the situation.

The discussion gave delegatlons the opportunity to express

their concern about the matter, and it was understood that the

Commission would continue to keep a close watch on developments ln
the market.

ADVANCED PRODLICTION EQUIPMENT

The Council took note of a statement by Vice-President NARJES

introducing a Commission communication on advanced productlon
equipment in the Community. The Council welcomed the Commissionrs

initiative. Examination of this important communication will be

entrusted to an ad hoc High-1eve1 Worklng Party.

INTEGRATED CIRCUITS

The Council took note of the Commission's intention to submit to
it in the near future a proposal on the legal protection of integrated
circuits.
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MISCELLANEOUS DECISIONS

4g+ gvl!vreI-rllsrse!tgl-:ve!gs-lq4!9I4)

The Council adopted, in the official languages of the Communities,

the Decision concerning the co-ordination of the actions of the Itlember

States and the Commission related to the implementation of a long-term
programme for the use of telematics for Community information systems

concerned with imports/exports and the management and financial control
of agricultural market organizations (CADDIA).

ECSC

The Council gave its assent

- pursuant to Article 95 of the ECSC Treaty, to the draft
Commission Decision (ECSC) arnending for the fourth time

Decision No 371?/83/ECSC introducing for steel undertakings and

steel dealers a production certiflcate and an accompanying document

for deliveries of certain steel products;

- pursuant to Article ss(2)(c) of the ECSC Treaty, to aid for the

implementation and executlon of a steel pitot and demonstration
project programme.

Furthermore, the Representatives of the Governments of the Member

States of the European CoaI and Steel Community, meeting within the

Council, adopted in the official languages of the Communities the
Decision on certaln measures to be applied, in respect of State-
trading countries, to trade in iron and steel products covered by

the ECSC Treaty, including pig iron, cast iron and high-carbon
fe rro-mangane se .
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