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The Governments of the Member States and the Commisslon of the

European Communlties were represented as follows:

Mr Gerassimos ARSENIS
Federal Mtnister for Flnance Mlnister for Economlc Affairs

Mr Hans TIETMEYER
State Secretary,
Federal Mlnlstry of Flnance

France: Ireland:

Mr Plerre BEREGOVOY Mr AIan DUKES

Mlnister for Economlc Affalrs, Minister for Flnance
Flnance and the Budget

Ilelu: !srg!9esrs:
Mr Giovanni GORIA Mr Jacques SANTER
Mlnister for the Treasury Presldent of the Government,

Minlster for Flnance

Mr Jacques F. POOS
Minlster for Foreign Affairs

Mr Jean-Claude JUNCKER
Minister responsible to the
Minister for Finance

Netherlands:

9glgrgg'
Mr F. GROOTJANS
Mlnister for Flnance

9gryelv:
Mr Gerhard STOLTENBERG

MT H. RUDING
Mlnlster for Finance

Denmark:

Mr Anders ANDERSEN
Minister for Economic Affairs

Greece:

gti!sg_5ug9su:

Mr Peter REES
Chlef Secretary to the Treasury

Commlssi.on:

Lord COCKFIELD
Vlce-President

Mr Alols PFEfFFER
Member
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EMS - MEDIUM AND LONG.IERM PROSPECTS

After hearlng interlm reports from the Chalrmen of the

Monetary Committee and the Commlttee of governors of the Central
Banks, the Councll discussed the medlum and long-term prospects

for the EMS and in particular for the ECU.

The Councll asked the two Committees to continue their
examlnation of this matter.

INVESTMENT AND EMPLOYMENT IN lHE COMMUNITY

In the llght of the request from the European Council meetlng
ln Brussels In March 1-985 to the Council on Economic and Financial
Ques'Eions to report to it on the possibillty of combating
unemployment by means of sustained, more employment-intensive economic
growth, the Council held an exchange of views on investment and

employment in the Communlty. For this purpose it had before it a

Commlssion working document and a report by the Economic Policy
Commlttee entitled lrProfltabllity and Rates of Return in the
Communityrr.

At the end of its dlscussion the Councll asked the Commission
to continue its work and to submit to it, along with the annual
report on the economic situation in the Community at the latest,
proposals for measures likeIy to encourage sustained, more job-
generating economic growth, ln particular through a more sustained
development of lnvestment"

The President of the Councll will report to the President of
the European Council on this discussion and the concluslons reached.
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BUDGETARY DISCTPLINE

The Council noted that the Commission had not submitted to it the

necessary figures for the establishment of the reference framework

for the 1986 budget.

Following a brief dlscussion the Council:

- agreed to include this ltem yet again on the _agenda for its meeting
on B July;

- asked the Presidency to make the necessary contacts with the
European Parliament in order to organize a meeting between the
ECOFfN Council and a European Parliament delegation, as provided for
in the conclusions of the Council of Deeember L984 on co-operation
with the Commission and the European Parliament on budgetary
discipline;

- cafled upon the Commisslon to submit the flgures necessary for the
establishment of the reference framework by next week at the
latest;

instructed the Permanent Representatives Committee to prepare the
Councilrs proceedings on this item and to prepare for the meeting
with a European Parllament delegation.

2OIh VAT DIRECTIVE

The Councll reached agreement on the proposal for a 2oth VAT

Directive. The aim of this proposal is to authorize the Federal
Republic of Germany to use, by way of derogation from the 6th VAT

Dlrective, the VAT mechanlsm to grant special ald to German farmers
to compensate for the dismantling of MCAs.

The President of the Council will inform the President of the
European Parriament of thls agreement wlth a view to a possibre
meeting with a delegation from the parliament.
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TAX EXEMPTIONS FOR TRAVELLERS, SMA.LL CONSIGNMENTS AND FUEL

The Council reached agreement on the compromise put forward by the
Presidency. This compromise covers four proposals for Directives on

tax exemptions submitted by the Commission in 1-983 and L984.

The Council lnstructed the Permanent Representatives Committee to
finalize the text of these four Directives with a view to their formal
adoption as 'rArr ltems at a forthcoming Council meeting.

The Councilrs agreement provides in particular for the following:

The personal exemption granted to adult travellers in respect of
articles purchased, after tax, will lncrease to 35O ECU as from
1 October 1985 with an increase in the exemption for children to
90 ECU. Greece, freland and Denmark will enjoy derogations from these
exemptions.

Provision is made for these figures to be reviewed every two years
in order to prevent a drop in their real value as time goes on.

The followlng quantlLatlve exemptions wil] apply as from
l- October 1985:

Stil1 wine: 5 litres (which is equivalent to a standardized cardboard
box of 6 bottles) (for Denmark: 4 litres));

- Tea: 2OO g;

- Coffee: L OOO g.
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The maximum tax exemption for small postal consignments will be

increased to 1OO ECU as from 1 October 1985, with a derogatlon for
Ireland of 75 ECU exemptlon per item. These figures will be reviewed

periodically by the Council with a view to maintaining their real
vafue.

The maximum exemption for fuel in the fuel tanks of coaches will
be increased to 600 1 as from 1 October 1985.

The Council will decide before 1 JuIy 1986, on a proposal from

the Commission, on the increase in the maxlmum exemptions for fuel in
the fuel tanks of lorries.
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UNDERTAKINGS FOR COLLECTIVE TNVESTMENT IN, TRANSFERABLE SECURTTIES (UCITS)

The Council welcomed the signlficant progress made since its last
meeting with regard to the proposal for a Directive on UCITS.

In particular, the Council agreed in principle on a series of
important issues such as the scope of the Directive.

It examined in detail the two main points outstanding, viz. the
holding of securities issued or guaranteed by States and the
restriction of a UCITST ability to hold shares issued by the same body.

In conclusion, the Council asked the Permanent Representatives
Committee to continue its work on the issues outstanding in order to
enable the Council to approve the Directlve.

It also confirmed the Permanent Representatives Committeets brief
to press ahead with 1ts work on the proposal for a Directive
liberali-zing capital movements with reference to the marketing of
UCITS units, which is a necessary complement to the aforementioned
Directive.

7297 e/85 (Presse 92) iLt/AYt/at
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TLX-î 0?212-BroIBERL 1 /1?

NOTE BIO (85} zg? (SUITE 3 ET FIN) AUX BUREAUX NATIONAUXCC. AUX HEI.IBRES DU SERVICE DU PORTE-PAROLE

COHSEIL ECO/FIN (E.REUTER}

sUR LE polNT DES FRANCI{ISES FISCALES POUR VOYAGEURS. PETITS ENVOIS ET
CARBURANT LE CONSEIL A CO}II.IENCE LA DISCUSSION A 18.i0 HEURES
sUR LA BASE DU CO}IPROI,IIS PROPOSE PAR LA PRESIDENCE.
LE6 FRANCHISES S'APPLIOUERONT A PARTIR DU IER OCTOBRE 1985.
UNE REVISION BIENNALE POUR ADAPTER LES FRANCHISES A L'INFLATION5E FERA PAR LEs PROCEDURES PREVUES PAR LE TRAITE (UNANI},IITE'.
LE CONTENU D'UN RESERVOIR NORi,!AL D'AUTOBUS NE PEUT NEPESSEN
éOO L. LA CO}II'IISSION A REERETTE OUE LE CONSEIL N'AIi PAS PU
REPONDRE A L'ENEA6E}.IENT DU CONSEIL EUROPEEN (FRANCHISES POURLE IER JUILLET 1985).

LA DISCUSSION SUR

â[.lITIES.

E. REUTER
I
cor,tEUR 890389F

LEs OPVCII N'A PAS PERI,IIS DE CONCLURE.

61215 EURCOH U1.'
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Bruxelles, le LZ juin 1985
Note BI0 (A5) ?02 (suiLe 4
cc. eux Membres du Service

fin) aux Bureaux Nationaux
Porte Parole

et
du

C0NSEIL EC0/FIN (F. Colasanti)

SYSTEME MONETAIRE EUROPEEN

Les ministres ont, consacre environ une heure et demie a un
echange de vues sur ce sujet, sur la base des rapports des
Presidents du comite des Gouverneurs des Banques cent-rares et du
Comite Monetaire.
M. Drisenberg, au nom du Comite des Gouverneurs, a tout dtabord
informe les ministres de 1a signature par les Banques centrales
du document modifiant lraccord du 1l.r.Lg7g dans Ie sens rendu
necessaire par les decisions de mars dernier concernant-
lrutilisation de IiECU par les Banques centrales (voir MEMO 56
du 14 mai 1985). Ir a aussi informe les ministres de.la decision
du gouvernement grec dradherer, a partir du I juillet 1985, au
SME. La Grece ne participera cependant pas au mecanisme de
change si bien q.re cette decision, qui place Ia Grece sur le meme
plan que le Royaume Uni, revet presque uniquement une valeur
pol it ique .

Par ailteurs, M. Duisenberg a rappete que sril y a accord
sur lrobjectiF final de ItUnion economique et monetaire, les
opinions sonb partagees quant aux moyens d'y parvmir. Compte tenu
de ces differences, Ie Comite se penchera sur les possibilites
de renforcement du SME qui ne demandent pas de changement
legislatifs importants. En particulier, Ie comite etudiera deux
questions (qui avaient ete posees par Ie President Delors a
Palerme) .:

- dans quelle mesdre est-ce que le
prive peut influencer la conduite des
nationales;

- quelles seraient les consequences drune politique visant a
encourager lrutilisation de ITECU comme instrument de reserve au niveau
internetional.

H. TIETMEYER, pour sa part, a conFirme que ces deux sujets
seronb egalement abordes par le Comite Monetaire qui, par
ailleure, entamera une reflexion plus generale sur les
perspectives a long terme du SME per rapport a Itobjectif de
LtUnion economique et monetaire. En plus, le Comit,e Monetaire se
penchera aussi sur les objectifs du SME a un horizon plus
rapproche ainsi que sur les domaines dractions qui en resultent.

developpement de IrECU
politiques monetaires



M. PFEIFFER, au nom de la Commission, a souligne
Itimportance du fait que les travaux sur la possibilit.e dtun
renForcement du SME se poursuivent. Au sujet des craint.es que
certains expriment a propos des modiFications institut.ionnelles
que des mesures de renforcement pourraient entrainer, i1 a
suggere d'entamer un debat constructif en partanb de la
reconna issance i

a) de la }egitimite drune action communautaire dans Ie
domaine monetaire

b) de Irautonomie neeessaire de Itinstitutlon communautaire
a laquelle iI pourrait etre question de transFerer des
competences monetairel.

Lors du tour de table qui a suivi ces trois declarations
initialesl .les differentes delegations ont souligne la necessite
de poursuivre les etudee en cours pour bien apprecier les
implieabions dteventuelles mesures de renforcement quron
pourrait etre amener a adopter. Bien entendu lraccent a ete mis
plus sur 1â prudence ou plus sur la necessite dravancer selon
Ies positions traditionnelles de chaque delegation.' Toutes les delegations sont cependant tombees d'accord pour
demander a M. Goria de faire etat, dans son rapport- oral au
Conseil de Milan, de Ia necessite que la discussion sur le SME reste
dans lrenceinte actuelle crest-a-dire Ministres des Finances, Comite des
Gouverneurs et Comite Monetaire.

INVESTISSEMENT

Le Conseil sresb penche assez longuement sur ce sujet sur Ia base
drun document de la Commssion sur lrinvesLissement et drun document du
Comite de politique economique sur la rentabilite du capital.

Un large accord srest degage sur Iranalyse cont"ni," dans ces documents,
mais certaines delegations ont manifeste des perplexites sur lridee,
avancee par M. Pfeiffer au nom de Ia Commission, de completer Itaction
vieant, a ameliorer la flexibilite eb la performance de lreconomie
communautaire par des mesures de
soutien de lrinvestissement et notamment
finances au niveau communautaire.
M. Goria presentera, sur ce point aussi,
Europeen de Milan

DISCIPLINE BUDGETAIRE

par des investissements

un rapport oral au Conseil

La discussion sur Ia fixation du cadre de reference pour la
procedure budgetaire a ete renvoyee au prochain Conseil ECO/FIN en
Irabsence drelements statistiques de base qul auraient du etre
commuriques par Ia Commission.
Celle-ci a precise nravoir pu transrnettre ces donnees du fait du
retard dans lrapprobation du budget 1985 et des incertitudes liees a.la
fixation des prix agricoles.
Plusieurs delegations se sonü inquietees de ce non-respect des delais

Amiti
H. Paem

aur travaux du Conseil dans les meiLleurs delais.
Prevus et.,ont. invibe la Commission a present-er les donnees statistiques
necessa


